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Medicaid: Managed Care Program
- AHCCCS Administers Acute Care Program
- DHS Administers Most Behavioral Health Services

J Traditional Medicaid population
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HD U OO0 D0

Children up to 133%-140% FPL
Parents up to 22% FPL

Pregnant Women up to 150% FPL
Aged, blind & disabled up to 75% FPL

Proposition 204 population (expands coverage to 100% FPL)
Adult Expansion population (expands coverage to 133% FPL)
KidsCare (expands coverage to 200% FPL for kids up to age 18)

Elderly/Physically Disabled Long Term Care (expands
coverage to 222% FPL)

Payments to Hospitals
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* Women diagnosed through the Breast & Cervical Cancer Screening program
and those in the “Ticket to Work” program receive coverage to 250% FPL.
** KidsCare enrollment has been frozen since January 2010.



AHCCCS/DHS Medicaid
- Total FY ‘15 Baseline Funding

S in millions

AHCCCS DHS Total

General Fund S1,285 S427 S1,712
Other State Match 855 35 890
Federal Medicaid Authority 5,645 1,213 6,858
Other Funds 313 0 313
Total Resources $8,098 S1,675 $9,773
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AHCCCS/DHS Medicaid

- General Fund Formula Costs

GF S in millions

FY’15 FY’'16 FY’17
Above ‘14 Above 15 Above 16

AHCCCS (50) 65 72
DHS 65 18 21
Total 15 83 93

(d Base enrollment growth of 1% - 1.9%, a 3% rate adjustment, and
savings from increasing the regular federal match rate from 66.84%

to 68.15%

(d  AHCCCS ‘15 estimates incorporate savings from the new hospital
assessment, which were not included in the ‘14 budget

(d DHS ‘15 estimates are higher than normal since the hospital
assessment does not offset DHS higher costs under ACA
‘ JLBC




AHCCCS/DHS Medicaid

- Enrollment Increasing to 1.6 M in FY ‘15

d Federal requirements — 170,000 enrollees
® |ncludes children to 133% FPL and previously

eligible non-participants
d Medicaid expansion — 245,000 enrollees

® |ncludes adults from 100-133% FPL and
restored childless adults from 0-100% FPL

J New enrollment data in 2014 is too
preliminary to gauge accurateness of
projections
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Enrollment
(millions)

June ‘13
1.249

June 14
1.394

June ‘15
1.621

June ‘16
1.643




AHCCCS/DHS Medicaid

- GF Comparison to Executive Budget

Caseload GF S in millions

FY 15 FY’'16 FY 17
Above ‘14 Above’1l5 Above’16

Baseline 15 83 93
Executive (18) 44 48
Baseline Above Exec. 33 39 45

(d Some of the difference between the projections is due to
the Executive’s lower formula cost assumptions for the
traditional population.
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AHCCCS/DHS Medicaid

- Executive Budget GF Policy Issues

J 5 added staff for AHCCCS Office of the Inspector General

® Conduct investigations of fraudulent spending

® 5(350,000) of net savings — recovery savings of $(590,000) more
than offset staffing costs of $240,000

[ $(3.2) M for enhanced match rate on certain AHCCCS
admin costs (from 50% to 75%)
® ACA incentive for updating eligibility processes

d $3.2 M for AHCCCS admin costs, including maintaining
eligibility systems and meeting reporting requirements
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AHCCCS/DHS Medicaid

- Executive Proposal: FY ‘14 General Fund Supplemental

d Proposed S40 M supplemental for DHS in FY ‘14, paid by a
surplus in AHCCCS

Estimated FY ‘14 Surplus/(Shortfall)

(S in millions)

Baseline Executive Difference

AHCCCS 73 102 29
DHS (18) (40) (22)
Total Surplus 55 62 7
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AHCCCS/DHS Medicaid
- Website links

] JLBC Baseline

Arizona Health Care Cost Containment System

Department of Health Services

1 Executive Budget

Arizona Health Care Cost Containment System

Department of Health Services

10


http://www.azleg.gov/jlbc/15baseline/axs.pdf
http://www.azleg.gov/jlbc/15baseline/dhs.pdf
http://www.ospb.state.az.us/documents/2014/FY15-State%20Agency%20Budget%20-%20online%20edition.pdf#page=31
http://www.ospb.state.az.us/documents/2014/FY15-State%20Agency%20Budget%20-%20online%20edition.pdf#page=189
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