Northern Arizona University

FY 2013 FY 2014 FY 2015
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 2,057.2 2,057.2 2,057.2Y
Personal Services 134,943,100 145,539,400 145,539,400
Employee Related Expenditures 38,308,000 42,164,500 42,164,500
Professional and Outside Services 12,319,800 10,104,800 10,104,800
Travel - In State 422,600 460,000 460,000
Travel - Out of State 759,500 459,000 459,000
Other Operating Expenditures 11,701,600 12,983,100 13,483,100
Equipment 203,900 573,000 573,000
OPERATING SUBTOTAL 198,658,500 212,283,800 212,783,800
SPECIAL LINE ITEMS
Biomedical Research 0 0 3,000,0002
Parity Funding 3,302,600 6,605,200 12,549,900 ¥
NAU - Yuma 2,290,200 2,446,500 2,446,500
Research Infrastructure Lease-Purchase Payment 5,900,000 5,900,000 5,491,500 ¢
Teacher Training 2,145,600 2,290,600 2,290,600 ¥
AGENCY TOTAL 212,296,900 229,526,100 238,562,300 ¥
FUND SOURCES
General Fund 104,887,800 109,245,000 118,281,200 &210LY
Other Appropriated Funds
University Collections Fund 107,409,100 120,281,100 120,281,100 %

SUBTOTAL - Other Appropriated Funds 107,409,100 120,281,100 120,281,100

SUBTOTAL - Appropriated Funds 212,296,900 229,526,100 238,562,300
Other Non-Appropriated Funds 179,638,100 188,657,700 191,057,600
Federal Funds 73,120,100 73,851,500 74,589,800
TOTAL - ALL SOURCES 465,055,100 492,035,300 504,209,700

AGENCY DESCRIPTION — Established in 1899, Northern Arizona University (NAU) is one of 3 public universities
governed by the Arizona Board of Regents (ABOR). The university’s primary focus is undergraduate residential education.
NAU offers 145 degree programs and 64 certificate programs to 26,606 students in 9 colleges/divisions through its campus in
Flagstaff and its distance learning programs. Besides its online offerings, the university provides programs through 37
instructional sites, including a Yuma Branch Campus that operates in conjunction with Arizona Western College and NAU
Yavapai, a partnership with Yavapai Community College.

1 Includes 29.4 GF FTE Positions funded from Special Line Items in FY 2015.
A.

The sum of $3,000,000 is appropriated annually from the state General Fund in FY 2015, FY 2016, FY 2017, FY 2018 and FY 2019 to Northern
Arizona University for distribution to a nonprofit medical research foundation in this state that specializes in biotechnology and that collaborates with
universities, hospitals, biotechnology and health science research centers.

A nonprofit foundation that receives monies pursuant to subsection A of this section shall annually submit an expenditure and performance report to
Northern Arizona University. The university shall transmit the report to the Joint Legislative Budget Committee for its review on or before February
1 of each year. The report must include at least the following: 1. The type and amount of expenditures from all state sources of monies, including
the amount leveraged for local, state, federal and private grants. 2. A description of each grant received as well as the percentage and locations of
positions funded solely or partly by state monies and the nonprofit foundation’s projects with which those positions are associated. 3. Performance
measures, including: (a) Outcomes that are specifically related to the use of state monies. (b) Progress that has been made toward the achievement of
each outcome, including activities, resources and other evidence of the progress. (c) Reportable inventories or discoveries related to each outcome.
(d) Publications, presentations and narratives related to each outcome and how the expenditures from all state sources of monies that the nonprofit
foundation receives have benefited Arizona. (General Appropriation Act footnote) (See ABOR narrative for more information)

It is the intent of the Legislature to appropriate funding to Arizona State University and Northern Arizona University with the goal of achieving per
student funding parity between the universities under the jurisdiction of the Arizona Board of Regents no later than the beginning of FY 2017. (General
Appropriation Act footnote) (See ABOR narrative for more information)

Includes $5,900,000 from the General Fund appropriated by Laws 2003, Chapter 267 to finance lease-purchase payments for research infrastructure
projects. This amount has been adjusted by $(408,500) in Section 134 of the General Appropriation Act to reflect savings from refinancing the lease-
purchase payments.
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Operating Budget

The budget includes $212,783,800 and 2,027.8 FTE

Positions in FY 2015 for the operating budget. These
amounts consist of:

FY 2015
General Fund $92,502,700
University Collections Fund 120,281,100

These amounts fund the following adjustments:

Operating Increase
The budget includes an increase of $500,000 from the
General Fund in FY 2015 to provide additional funding for
university operations. This increase will continue in FY
2016 and FY 2017.

Student enrollment growth and tuition and fee increases for
students will contribute to an increase in university tuition
and fee collections and the University Collections Fund
amount will ultimately be adjusted to reflect these
additional revenues.

Biomedical Research

The budget includes $3,000,000 from the General Fund in
FY 2015 for a new Biomedical Research Special Line Item
(SLI). This amount funds the following adjustments:

Biomedical Research Funding
The budget includes an increase of $3,000,000 from the
General Fund in FY 2015 for biomedical research.

Section 132 of the FY 2015 General Appropriation Act
(Laws 2014, Chapter 18) appropriates $3,000,000 annually
to NAU from FY 2015 to FY 2019 for biotechnology.
Funding is to be allocated to a nonprofit medical research
foundation that specializes in biotechnology and that
collaborates with universities, hospitals, biotechnology and
health science research centers.

This appropriation contains a footnote which requires an
annual expenditure and performance report. (Please see
the Department of Health Services section for additional
information on nonprofit medical research funding.)

Parity Funding

The budget includes $12,549,900 from the General Fund in
FY 2015 for the Parity Funding Special Line Item (SLI).
This amount funds the following adjustments:

Parity Funding Increase
The budget includes an increase of $5,944,700 from the
General Fund in FY 2015 to align NAU’s per pupil
funding to that of the higher University of Arizona amount.

Along with the $6,605,200 of appropriated funding in FY
2013 and FY 2014, this adjustment would bring total 3-
year parity funding to $12,549,900. (See ABOR narrative
for more information.)

NAU - Yuma

The budget includes $2,446,500 and 29.4 FTE Positions
from the General Fund in FY 2015 for NAU-Yuma. These
amounts are unchanged from FY 2014.

NAU operates this campus in conjunction with the Arizona
Western College in Yuma.

Research Infrastructure Lease-Purchase Payment

The budget includes $5,491,500 from the General Fund in
FY 2015 for the Research Infrastructure Lease-Purchase
Payment Special Line Item. This amount funds the
following adjustments:

Refinance Savings
The budget includes a decrease of $(408,500) from the
General Fund in FY 2015 to reflect savings from the

5/ The appropriated amount for the Teacher Training line item must be distributed to the Arizona K-12 Center for Program Implementation and Mentor

Training for the Arizona Mentor Teacher program prescribed by the State Board of Education. (General Appropriation Act footnote)
6/  The appropriated monies may not be used for scholarships or any student newspaper. (General Appropriation Act footnote)
7/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

8/  The state General Fund appropriations may not be used for alumni association funding. (General Appropriation Act footnote)

9/ ltis the intent of the Legislature that the General Fund base funding for Northern Arizona University is $109,789,700. This appropriation includes a

deferral of $30,494,800 from FY 2015 to FY 2016. This deferral shall be paid as required in this act. (General Appropriation Act footnote) The General
Fund base funding of $109,789,700, plus the $3,000,000 Biomedical Research appropriation, plus the $5,900,000 in Laws 2003, Chapter 267 lease-
purchase appropriations, less $(408,500) in savings from the refinance of Certificates of Participation for research infrastructure, equals the FY 2015 total
of $118,281,200. The $30,494,800 deferral amount was appropriated by Laws 2013, 1 Special Session, Chapter 1.

The increased state General Fund appropriations may not be used for medical marijuana research. (General Appropriation Act footnote)

The sum of $500,000 in FY 2016 and the sum of $500,000 in FY 2017 are appropriated from the state General Fund to Northern Arizona University for
operating expenditures. (General Appropriation Act footnote)

Any unencumbered balances remaining in the collections account on June 30, 2014 and all collections received by the university during the fiscal year,
when paid into the State Treasury, are appropriated for operating expenditures, capital outlay, and fixed charges. Earnings on state lands and interest on
the investment of the permanent land funds are appropriated in compliance with the Enabling Act and the Constitution of Arizona. No part of this
appropriation may be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposited in the State
Treasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but
are excluded from the amounts enumerated above. (General Appropriation Act footnote)
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refinance of Certificates of Participation (COPs) for
research infrastructure projects.

Laws 2003, Chapter 267 appropriated a total of
$34,625,000 from the General Fund to the state university
system from FY 2008 through FY 2031 to finance lease-
purchase payments for research infrastructure project
agreements entered into before July 1, 2006. Besides the
FY 2015 reduction, Section 134 of the FY 2015 General
Appropriation Act also reduces the NAU research
infrastructure appropriation of $5,900,000 by $(406,800)
in FY 2016 and $(1,653,200) in FY 2017.

This funding does not appear in the General Appropriation
Act. In total, the universities have issued $482,500,000 in
COPs for research infrastructure projects. Of this amount,
NAU has issued $77,475,000 in COPs.

Teacher Training

The budget includes $2,290,600 from the General Fund in
FY 2015 for the Teacher Training Special Line Item. This
amount is unchanged from FY 2014.

The Teacher Training program serves to increase the
number of teachers serving as mentors under the Teacher
Training (“Master Teacher”) program. The Arizona K-12
Center is affiliated with NAU and is located in downtown
Phoenix.

Other Issues

Payment Deferral

The budget includes $30,494,800 from the General Fund in
FY 2014 payments that were deferred until FY 2015 and
includes a FY 2015 General Fund payment deferral of
$(30,494,800) until FY 2016. These amounts constitute a
portion of a $200,000,000 university-wide payment
deferral. The payment deferral is unchanged from
FY 2011. (Please see ABOR for more information.)

The FY 2015 General Fund budget is $118,281,200. Of
this amount:

e $79,294,900 is included in NAU’s section of the
FY 2015 General Appropriation Act.

o  $30,494,800 was appropriated in the FY 2014 General
Appropriation Act (Laws 2013, 1% Special Session,
Chapter 1) to reflect the deferral of FY 2014 monies to
FY 2015.

e $3,000,000 was appropriated in Section 132 of the FY
2015 General Appropriation Act for Biomedical
Research.

e $5,900,000 was appropriated in Laws 2003, Chapter
267 for a lease-purchase payment.

$(408,500) was reduced in Section 134 of the FY

2015 General Appropriation Act for
Infrastructure savings.

Research
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