Department of Emergency and Military Affairs

FY 2013 FY 2014 FY 2015
ACTUAL ESTIMATE APPROVED

PROGRAM BUDGET
Administration 1,643,500 1,895,700 4,396,200
Emergency Management 2,730,600 6,121,700 6,237,600
Military Affairs 2,672,000 2,427,700 2,543,300
AGENCY TOTAL 7,046,100 10,445,100 13,177,100
OPERATING BUDGET
Full Time Equivalent Positions 66.6 66.6 68.6 1%
Personal Services 1,483,700 1,674,400 1,749,300
Employee Related Expenditures 531,600 611,900 653,400
Professional and Outside Services 119,400 213,300 213,300
Travel - In State 16,000 7,600 7,600
Travel - Out of State 8,900 20,900 20,900
Other Operating Expenditures 2,751,100 2,443,800 2,443,800
Equipment 180,600 123,400 123,400
OPERATING SUBTOTAL 5,091,300 5,095,300 5,211,700
SPECIAL LINE ITEMS
Governor's Emergency Fund 901,700 4,000,000 4,000,000 &
Nuclear Emergency Management Fund 1,001,700 1,259,800 1,375,400 4%
Military Airport Planning 51,400 90,000 2,590,000 ¢
AGENCY TOTAL 7,046,100 10,445,100 13,177,100 7
FUND SOURCES
General Fund 6,928,600 10,312,400 13,044,400
Other Appropriated Funds
Emergency Response Fund 117,500 132,700 132,700

SUBTOTAL - Other Appropriated Funds 117,500 132,700 132,700

SUBTOTAL - Appropriated Funds 7,046,100 10,445,100 13,177,100
Other Non-Appropriated Funds 126,600 171,600 168,000
Federal Funds 72,124,100 77,040,000 52,238,400
TOTAL - ALL SOURCES 79,296,800 87,656,700 65,583,500

AGENCY DESCRIPTION — The department's Emergency Management Program prepares and coordinates emergency
response plans for the state. The Military Affairs Program operates the Arizona National Guard, the Military Installation Fund
Program and Project Challenge, an educational program for at-risk youth.

Includes 4.5 FTE Positions in FY 2015 appropriated by Laws 2013, Chapter 13 and 1 FTE Position appropriated by A.R.S. § 26-263.

Includes 5.5 FTE Positions funded from Special Line Items in FY 2015.

Includes expenditures authorized by A.R.S. § 35-192, which states that up to $4,000,000 may be spent on disaster prevention and mitigation. Because
this appropriation is in statute, it is not included in the General Appropriation Act.

Includes $1,259,833 and 4.5 FTE Positions in FY 2014 and $1,375,402 and 4.5 FTE Positions in FY 2015, appropriated by Laws 2013, Chapter 13, for
the Nuclear Emergency Management Fund.

Pursuant to A.R.S § 26-306.02, this appropriation is exempt from the provisions of A.R.S. § 35-190, relating to lapsing of appropriation, however, any
unexpended monies shall be used to reduce the assessment and appropriation in future years.

A.R.S. § 26-263 annually appropriates $90,000 and 1 FTE Position from the General Fund for the administration of the Military Installation Fund.
Because this appropriation is in permanent statute, it is not included in the General Appropriation Act.

The Department of Emergency and Military Affairs appropriation includes $1,215,000 for service contracts. This amount is exempt from the provisions
of A.R.S. 8 35-190, relating to lapsing of appropriations, except that all FY 2015 monies remaining unexpended and unencumbered on October 31, 2015,
revert to the state General Fund. (General Appropriation Act footnote)

General Appropriation Act funds are appropriated as a Lump Sum by Program with Special Line Items by Agency.
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Operating Budget

The budget includes $5,211,700 and 63.1 FTE Positions in
FY 2015 for the operating budget. These amounts consist
of:

FY 2015
General Fund $5,079,000
Emergency Response Fund 132,700

These amounts fund the following adjustments:

Mental Health Therapists
The budget includes an increase of $115,200 and 2 FTE
Positions from the General Fund in FY 2015 for 2 mental
health therapist positions to help counsel national
guardsmen. These monies will replace federal funding for
the Military Family Life Consultant program that is
scheduled to expire in September 2014.

Statewide Adjustments
The budget includes an increase of $1,200 from the
General Fund for statewide adjustments. (Please see the
Agency Detail and Allocations section.)

Governor’s Emergency Fund

The budget includes $4,000,000 from the General Fund in
FY 2015 for the Governor’s Emergency Fund. This
amount is unchanged from FY 2014.

Under A.R.S. § 35-192, the Governor may, through
emergency declarations, authorize up to $4,000,000
annually from the General Fund for disaster prevention
and mitigation without specific appropriation authority.
Monies in this line item, therefore, are not included in the
General Appropriation Act.

Nuclear Emergency Management Fund

The budget includes $1,375,402 and 4.5 FTE Positions
from the General Fund in FY 2015 for the Nuclear
Emergency Management Fund (NEMF). These amounts
fund the following adjustments:

NEMF Allocation Increase
The budget includes an increase of $115,600 from the
General Fund in FY 2015 for the NEMF Special Line
Item.

Laws 2013, Chapter 13 appropriated $1,259,833 and 4.5
FTE Positions from the General Fund in FY 2014 for the
NEMF Special Line Item and $1,375,402 and 4.5 FTE
Positions in FY 2015. As a result, these monies do not
appear in the General Appropriation Act. The Radiation
Regulatory Agency, Department of Emergency and
Military Affairs, and Department of Agriculture receive
monies from this bill. (Please see the Department of

Agriculture and Radiation Regulatory Agency narratives
for more information.)

The Legislature is required to biennially assess a fee
against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the General Fund
appropriation to the NEMF.

Monies in the NEMF are used for the development and
maintenance of a state plan for off-site responses to an
emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to provide
for the equipment, personnel, facilities, training, and
testing necessary to comply with federally prescribed
criteria.

Monies appropriated to the NEMF are exempt from the
provisions of A.R.S. § 35-190, relating to the lapsing of
appropriations, except that monies left unexpended or
unencumbered at the end of the fiscal year shall be used to
offset the next year’s assessment and appropriation.

Military Airport Planning

The budget includes $2,590,000 and 1 FTE Position from
the General Fund in FY 2015 for Military Airport
Planning. These amounts fund the following adjustments:

One-Time Deposit
The budget includes an increase of $2,500,000 from the
General Fund for a one-time deposit into the Military
Installation Fund for the purchase and preservation of land
near military installations.

At the end of FY 2013, the Military Installation Fund had a
balance of $5,136,400. As of April 2014, DEMA had not
expended any of these monies as the current grant award
process is ongoing with the first awards anticipated in the
first quarter of FY 2015. DEMA projects a FY 2014
ending balance of $5,136,400 in the Military Installation
Fund. With the $2,500,000 FY 2015 appropriation, the
fund would have $7,636,400 in resources in FY 2015.

Prior to the FY 2015 funding, the Military Installation
Fund had no General Fund appropriation since FY 2011.
The FY 2012 General Government Budget Reconciliation
Bill (BRB) eliminated the annual $4,825,000 General Fund
deposit into the Military Installation Fund in statute.
A.R.S. § 26-263 retained the annual $90,000 and 1 FTE
Position administrative appropriation to the department
and an annual $85,000 appropriation to the Attorney
General. Since these monies are appropriated in statute,
they do not appear in the General Appropriation Act.

Of the monies deposited into the Military Installation
Fund, the Department of Emergency and Military Affairs
is required to award 80% to acquire private property, real
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estate, property rights, and related infrastructure. The
remaining 20% is awarded to cities, towns, and counties.
The purchasing entity - whether it is the state or a local
government - owns the property and state properties are
managed by DEMA. Currently, DEMA only awards
funding for preservation and enhancement projects, and
not land acquisition, to local governments.

Additional Legislation

EMP Preparedness

Laws 2014, Chapter 236 requires DEMA to develop
preparedness recommendations for the public in the event
of an Electromagnetic Pulse (EMP) attack. An EMP
produces an electromagnetic wave which can disable and
destroy electronics and related infrastructure within a
certain radius. The recommendations are to be posted on
DEMA’s website and updated every 5 years.
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