
Chapter/
Bill No. Reference Title Description of Vetoed Bill

Ch. 17/
SB 1488

K-12 education; budget reconciliation; 
2014-2015

Ch. 18/
HB 2703

2014-2015; general appropriations

   
Ch. 277/
SB 1282

racing omnibus

SB 1386 supplemental appropriation; external CPS 
review

HB 2281 leased religious property; class nine

Fifty-First Legislature - Second Regular Session 
SUMMARY OF FISCAL-RELATED VETOES

Would have appropriated $250,000 to the Arizona Department of 
Administration (ADOA) from the General Fund in FY 2014 for an 
external review by an independent consultant to examine the current Child 
Protective Services (CPS) system.  Laws 2014, 2nd Special Session, 
Chapter 2 appropriates $250,000 to the Auditor General from the General 
Fund in FY 2015 to hire an independent consultant to examine and 
provide recommendations on improving CPS services, and establishing 
DCS.

The Governor line-item vetoed the following provisions in Chapter 18:
   - $500,000 from Other Funds to ADOA for an audit of small-scale 
     computing systems
   - $1,300,000 GF to ADOA for distribution to Counties for revenue 
     losses associated with Transaction Privilege Tax (TPT) electricity 
     exemptions
   - $500,000 GF to the Attorney General for the Northern Arizona 
     Joint Law Enforcement Post
   - $500,000 GF to the Department of Education (ADE) for Teach for 
     America
   - $1,000,000 GF to ADE for rural Joint Technical Education 
     Districts (JTEDs) soft capital
   - $10,000 GF to the State Land Department for a Northern Arizona 
     Landing Strip
   - $828,500 GF to Legislative Council to eliminate an increase to the 
     Ombudsman's Office of $200,000 intended to fund caseload growth 
     for the new Department of Child Safety (DCS) agency.  Laws 2014, 
     2nd Special Session, Chapter 2 restored this funding.

The Governor line-item vetoed the transfer of $53,200 from the 
Accountability and Achievement Testing program to the Technology-
Based Language Development and Literacy Intervention Fund.

The Governor line-item vetoed the annual distribution of $1.2 million to 
each of the Arizona Breeders’ Award Fund and to the County Fair Racing 
Fund from a portion of unclaimed property monies that would otherwise 
be deposited into the General Fund. The total impact would have been a 
General Fund revenue loss of $(2.4) million annually.

Would have exempted from taxation the real property, buildings, and 
fixtures leased to a non-profit religious assembly or institution and 
primarily used for religious worship, and reclassified such property as 
class 9.  Would have resulted in a General Fund revenue loss of up to 
$(2.1) million beginning in FY 2016.  The revenue loss may have been 
mitigated as a result of automatic tax rate adjustments allowed under the 
Truth-In-Taxation (TNT) provisions for equalization assistance to schools, 
resulting in a net General Fund loss of only $(300,000), beginning in FY 
2016.
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HB 2367 AHCCCS; annual waiver submittals

HB 2385 cost accounting; study committee

HB 2664 income tax revisions

Would have required AHCCCS to apply annually to the Centers for 
Medicare and Medicaid Services (CMS) for permission to make Medicaid 
benefits contingent on several requirements.  The bill's 5-year lifetime 
enrollment limit would become effective prospectively, reducing annual 
General Fund spending on adult caseloads by $(148) million 5 years after 
CMS approval.

Would have established the State Agency Cost Accounting Legislative 
Study Committee, and required them to report before July 1, 2015 on 
mechanisms for collecting information on all monies that pass through 
each budget unit, in an effort to develop cost accounting methodologies.

Would have made permanent a $500,000 allowance for business 
expensing.  As a result of the veto, the business expensing cap is reduced 
to $25,000 for Tax Year 2014, increasing FY 2015 General Fund revenues 
by $24.8 million.  The enacted budget revenue level assumed that 
Congress would extend its $500,000 business expensing provision at the 
federal level, and that the state would continue to conform with the 
provision.
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