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Department of Health Services
- 4 Principal Functions

J

Oversees contracted behavioral health programs and
operates the Arizona State Hospital

® Seriously Mentally Il (SMI), General Mental Health and
Substance Abuse, and Children’s Behavioral Health

Operates the State Health Laboratory

Administers public and family health programs

Licenses health care and child care facilities



Department of Health Services
- General Fund by Agency Function

All Other

$29.5
ASH

$55.0

Non-Medicaid BHS

$98.3 Medicaid BHS
$393.9

Total = $576.7 Million

JLBC ($ in Millions)



Department of Health Services
- Total FY 2014 Baseline Funding

General Fund
Federal Medicaid Funds

Tobacco Tax and Health Care Fund Medically
Needy Account

Arizona State Hospital Fund
Health Services Licensing Fund
Other Appropriated Funds
Other Federal Funds
Non-Appropriated Funds

Total Resources

12.5

31.9
315.0
113.0

$1,939.1



Department of Health Services

- JLBC Baseline — Executive Comparison of Major Funding
Changes

J The Executive includes the following FY 2014 Non-
Medicaid General Fund changes:

SinM

e ASH Electronic Medical Records S4.4
e TGen Funding 2.5
e Alzheimer’s Research 1.4
Total S8.3



Department of Health Services
- Arnold v. Sarn Update

d  Lawsuit filed in 1981 alleging that DHS and Maricopa County
violated their statutory duty to provide community-based health
care for Seriously Mentally Il (SMI) patients

J  Exit Criteria for the lawsuit helped to form the basis of statewide
SMI programs

d  Lawsuit suspended in March 2010, which enabled the state to
consolidate the Non-Medicaid behavioral health system and reduce

funding by $41.8 M

(d Suspension of the lawsuit ended June 30, 2012. FY 2013 budget
provided $38.7 M in additional Non-Medicaid funding



Department of Health Services
- Total Behavioral Health Funding

(S in Millions)
FY 2001 FY 2008 FY 2014 FY 2014
Service Population Actual Actual JLBC Baseline Executive
Medicaid S134.5 $918.9 $1,274.6 $1,338.7
Non-Medicaid 208.0 231.1 200.4 200.4
Total $342.5 $1,150.0 $1,475.0 $1,539.1

Medicaid population grew by an annual average of 8.5% between FY 2001
and FY 2012, which does not represent the number who utilized services

Medical inflation rate grew by an annual average of 3.2% per year

Some Non-Medicaid individuals shifted to Medicaid under Prop. 204



Department of Health Services
- Total Seriously Mentally Ill (SMI) Funding

(S in Millions)
FY 2001 FY 2008 FY 2014 FY 2014
Service Population Actual Actual JLBC Baseline Executive
Medicaid $58.3 $358.2 $483.1 $508.4
Non-Medicaid 87.1 95.9 146.7 146.7
Total $145.4 $454.1 $629.8 $655.1

1/ JLBC estimate based on the Baseline’s proportion of Medicaid SMI spending to total Medicaid spending in DHS.



Department of Health Services
- Website links

(J JLBC Baseline —
http://www.azleg.gov/jlbc/14baseline/dhs.pdf

J Executive Budget —

http://www.ospb.state.az.us/documents/2013/Budget%20Book%?2
OFY14-FY15.pdf

(J  Agency 5 year Strategic Plan —

http://www.azdhs.gov/diro/reports/pdf/ADHS-Strategic-
Plan 2013-2017.pdf



http://www.azdhs.gov/diro/reports/pdf/ADHS-Strategic-Plan_2013-2017.pdf
http://www.ospb.state.az.us/documents/2013/Budget%20Book%20FY14-FY15.pdf
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