Office of Tourism

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE BASELINE

OPERATING BUDGET

Full Time Equivalent Positions 0.0 25.0 28.0
Personal Services 0 1,596,000 1,596,000
Employee Related Expenditures 0 504,000 504,000
Professional and Outside Services 0 2,046,600 2,046,600
Travel - In State 0 25,900 25,900
Travel - Out of State 0 147,900 147,900
Other Operating Expenditures 0 2,654,200 2,654,200
Equipment 0 25,400 25,400
AGENCY TOTAL oY 7,000,000 ¥¢ 7,000,000
FUND SOURCES
General Fund 0 7,000,000 7,000,000
SUBTOTAL - Appropriated Funds 0 7,000,000 7,000,000
Other Non-Appropriated Funds 11,697,400 12,869,900 12,869,900
TOTAL - ALL SOURCES 11,697,400 19,869,900 19,869,900

AGENCY DESCRIPTION — The office is responsible for promoting tourism within the state, which includes planning and
developing an information campaign, advertising, exhibitions, and operating a visitors center. The agency receives General
Fund appropriations, a transfer from the Arizona Sports and Tourism Authority (AZSTA), and a portion of tribal gaming
contributions.

Operating Budget | OTHER ISSUESFOR LEGISLATIVE CONSIDERATION

The Baseline includes $7,000,000 and 28 FTE Positions Funding Sources , . .
from the General Fund in FY 2014 for the operating The Office of Tourism receives funding from 3 primary

budget. FY 2014 adjustments would be as follows: sources: 1) a General Fund appropriation to fund the
agency’s operating budget; 2) a transfer from AZSTA,

FY 2014 generated from partial alocations of a bed tax and car

FTE Position Increase GF $0 rental tax in Maricopa County (A.R.S. 8§ 5-835), to fund
The Baseline includes an increase of 3 FTE Positions from Maricopa County tourism promotion; and 3) a portion of
the General Fund in FY 2014 to align the staffing tribal gaming contributions (A.R.S. § 5-601.02) to fund
appropriation with the FY 2013 operating budget increase. statewide tourism promotion. (For further details on

agency revenues, please see Table 1.)
* % %

FORMAT — Lump Sum by Agency

A.R.S. § 42-5029 previously transferred a portion of General Fund sales tax revenue to the Office of Tourism without legislative appropriation. A.R.S. §
42-5029 was made inactive until legislative authorization is taken to reinstate the transfer. Laws 2012, Chapter 297 eliminated the funding formula,
beginning in FY 2013.

In addition to these amounts, the FY 2013 General Appropriation Act included one-time FY 2013 adjustments for a state employee health insurance
premium holiday and employee retention payments. The adjustments include a reduction of $(18,300) GF for the premium holiday and an increase of
$65,200 GF for the employee retention payment.
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Tablel
Office of Tourism Revenues

FY 2012 FY 2013 FY 2014
Sour ces of Funding Fund Amount Amount Amount

General Fund Appropriation
e Genera Fund appropriation to be used administering the
Office of Tourism and promoting tourism. General Fund 0 7,000,000 7,000,000

Sports and Tourism Authority
o Partia allocation of 1% of bed tax and

3.25% car rental tax (Prop. 302 - 2000) Tourism Fund 6,542,300 ¢ 6,869,900 7,213,400
Tribal Gaming
o 8% of state's share of gaming proceeds, after
distribution to Department of Gaming (Prop. 202 - 2002)  Tourism Fund 5,991,100 6,256,400 2 6,701,400 2
Total $12,533,400 $20,126,300 $20,914,800
1/ Laws 2010, Chapter 128, allowed the Office of Tourism to spend 50% of AZSTA monies on administrative expensesin FY 2011 and FY 2012.
2/ TheTribal Gaming amountsfor FY 2013 and FY 2014 are JLBC estimates.
FY 2012 FY 2013
SUMMARY OF FUNDS Actual Estimate
Tourism Fund (TOA2236/A.R.S. § 41-2306) Non-Appropriated

Sour ce of Revenue: The Tourism Fund receives a transfer from the Arizona Sports and Tourism Authority (AZSTA) to be used for tourism
promotion in Maricopa County. AZSTA receives revenue derived from a 1% increase in the bed tax and a 3.25% increase in the car rental
tax. Of thisamount, AZSTA isto transfer $4,000,000 in FY 2002 and increase the transfer amount each year by 5% to the Tourism Fund.
The fund also receives a portion of tribal gaming contributions, pursuant to Proposition 202. Finaly, Laws 2012, Chapter 297 alows the
Tourism Fund to receive General Fund appropriations. This law aso eliminated the tourism funding formula, which previously gave the
agency a portion of revenues collected in bed, amusement, and restaurant taxes.

Purpose of Fund: To pay for all costs associated with Office of Tourism activities.

Funds Expended 11,697,400 12,869,900

Year-End Fund Balance 7,990,200 7,990,200
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