Citizens Clean Elections Commission

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE BASELINE
FUND SOURCES
Other Non-Appropriated Funds 3,295,000 7,117,900 8,767,900
TOTAL - ALL SOURCES 3,295,000 7,117,900 8,767,900

AGENCY DESCRIPTION — As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission (CCEC)
provides full public funding to qualified candidates who agree to abide by the commission’s guidelines. To qualify for
funding, participating candidates must adhere to spending and contribution limits, and gather $5 qualifying contributions from
district constituents who are registered voters. Participating candidates also agree to attend required debates. The commission

is not subject to legidlative appropriation.

OTHER ISSUESFOR LEGISLATIVE CONSIDERATION

Clean Elections Tax Credit

Laws 2012, Chapter 257 eliminated the Clean Elections
tax credits and voluntary contributions and the associated
revenue for the commission. The 1998 ballot proposition,
which created the commission, allowed taxpayers to
designate a $5 voluntary contribution to the Citizens Clean
Elections Fund by marking an optional check-off box on a
state income tax form. The taxpayer who checked the box
would then also receive a $5 reduction in the amount of tax

they were required to pay. Additionaly, the ballot
proposition alowed taxpayers to make a voluntary
donation by making a payment directly to the Clean
Elections Fund for which the taxpayer would receive a
dollar-for-dollar tax credit not to exceed 20% of the tax
amount on the return or $670 per taxpayer, whichever was
higher.

The statutory elimination of these credits and contributions
constitutes most of the revenue decline for the commission
from FY 2012 to FY 2013..

SUMMARY OF FUNDS

FY 2012
Actual

FY 2013
Estimate

Citizens Clean Elections Fund (ECA2425/A.R.S. § 16-949)

Non-Appropriated

Sour ce of Revenue: Election-related civil penalties; civil and criminal fine and penalty surcharges; and "qualifying contributions" on behalf
of candidates who seek public campaign funding. Prior to FY 2013, the Commission also generated revenues from a check-off box on state
income tax forms and tax credits. Laws 2012, Chapter 257 repeal ed these provisions.
Purpose of Fund: To fund administrative costs of the Citizens Clean Election Commission, campaigns of candidates who qualify for public
campaign funding under A.R.S. § 16-950, and activities pertaining to voter education.

Funds Available

Balance Forward 16,357,600 18,660,100
Revenue:
Fine Surcharge 9,223,600 9,000,000
Civil Penalties (election related) 13,300 15,000
Qualifying Contributions 46,900 0
$5 Check Off Box 6,192,700 0
Donationg/Tax Credits 121,000 125,000
Other 0 20,000
Total Funds Available 31,955,100 27,820,100
Expenditures:
Operating Funds Expended 2,762,900 4,617,900
Candidate Funding 532,100 2,500,000
Total Funds Expended 3,295,000 7,117,900
Transfer Out to General Fund 10,000,000 g
Year-End Fund Balance 18,660,100 20,702,200

* The FY 2013 budget assumed a $10 million transfer to the General Fund. The 1998 ballot initiative establishes a formula for the reversion of unused
Clean Election funds to the General Fund. The ballot language makes the Commission solely responsible for calculating the reversion amount. The
Commission currently projects that the ballot formula will not require areversion.
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