
AHCCCS and DHS Medicaid Estimates
Including Federal Health Care Legislation

February 12-13, 2013
Appropriations Committee Hearings

JLBCJLBC



2
JLBCJLBC

Medicaid: Managed Care Program
- AHCCCS Administers Acute Care Program
- DHS Administers Most Behavioral Health Services 

Traditional Medicaid population
• Children up to 100%-140% FPL
• Parents up to 22% FPL
• Pregnant Women up to 150% FPL
• Aged, blind & disabled up to 75% FPL

Proposition 204 population
• Expanded coverage up to 100% FPL

KidsCare
• Expanded coverage up to 200% FPL

Elderly/Physically Disabled Long Term Care
• Coverage up to 222% FPL

Payments to Hospitals
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Medicaid Eligibility 
- Current Law and Mandatory Expansion
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* Women diagnosed through the Breast & Cervical Cancer Screening program  
and those in the “Ticket to Work” program receive coverage to 250% FPL.

** KidsCare enrollment has been frozen since January 2010.  Childless Adult 
enrollment has been frozen since July 2011.

*** Federal health care legislation requires coverage of children up to 133% FPL  
beginning 1/1/14.
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AHCCCS/DHS Medicaid 
- Total FY 2014 Baseline Funding

$8,085$1,275$6,810Total Resources

3000300Other Funds

5,2588464,412Federal Medicaid Authority

76535730Other State Match

$1,762$394$1,368General Fund

TotalDHSAHCCCS

GF $ in millions



5
JLBCJLBC

AHCCCS & DHS Spending Adjustments by Agency
- Prior to Mandatory Expansion

Prior to mandatory requirements, Baseline includes 3% higher 
enrollment, a 2% rate adjustment, and a savings from increasing the 
federal match rate from 66.1% to 66.8%

FY ’14 includes a base adjustment for overfunded FY ’13 caseload in 
AHCCCS ($47 M) and DHS ($20 M)

10090(114)Total

2117(26)DHS

7973(88)AHCCCS

FY ’16

Above ‘15

FY ’15

Above ‘14

FY ’14

Above ‘13

GF $ in millions
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“Mandatory Costs” from New Federal Health 
Care Requirements

Expand child coverage to 133% of the Federal Poverty 
Level (FPL)
Added publicity may induce currently eligible non-participants 
below 100% FPL to participate in Medicaid
• Baseline assumes 50% of 265,000 will apply
• Difficult to forecast – 2000 expansion underestimated growth by 100%

Federal law results in 2 rate adjustments
• Required to reimburse doctors at Medicare rates through CY ’14
• Nationwide health insurance $8 B fee increase: 1.3% adjustment in rate



7
JLBCJLBC

Mandatory Federal Medicaid Expansion Costs*
Adds 168,000 New Participants by FY 2015

Children covered to 
133% of poverty

Higher enrollment by 
current eligibles

Rate Adjustments

FY ’14
$74 M

FY ’15
$214 M

FY ’16
$236 M

*Baseline assumes childless adult coverage remains frozen

**All costs above FY ‘13

**
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Optional Expansion - JLBC Estimate
Adds 245,000 New Participants by FY 2015

Eliminate current childless adult freeze
• 85% federal match rate

Refinance remaining childless adult program
• Change federal match from 66% to 85%

Expand eligibility from 100% to 133% of 
poverty
• 100% federal match

FY ’14 **
$6 M

FY ’15
$103 M

FY ’16
$89 M

**All costs above FY ‘13
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Executive Proposal –
Full Expansion and Provider Assessment

Provider Assessment 

More than covers cost of optional expansion—extra 
assessment pays for cost of existing program

FY ‘15FY ‘14

$(102)$(55)Net Savings

(256)(82)Provider Assessment

$154$27Optional Cost

Executive $ in M

* In FY ’15, JLBC estimates optional cost at $103M and provider assessment at $206 M
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AHCCCS
- Website links

JLBC Baseline –
http://www.azleg.gov/jlbc/14baseline/axs.pdf

Executive Budget –
http://www.azospb.gov/documents/2013/Budget%20Book%20FY1
4-FY15.pdf

Agency 5 year Strategic Plan –
[Not yet available]

http://www.azospb.gov/documents/2013/budget%20book%20FY14-FY15.pdf
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