Department of Veterans Services

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 500.3 500.3 500.3Y
Personal Services 1,568,500 1,704,800 1,725,700
Employee Related Expenditures 670,300 670,400 671,000
Professional and Outside Services 72,200 42,900 42,900
Trave - In State 41,200 25,900 25,900
Travel - Out of State 8,800 12,100 12,100
Other Operating Expenditures 434,900 469,200 496,200
Equipment 50,000 118,200 118,200
OPERATING SUBTOTAL 2,845,900 3,043,500 3,092,000
SPECIAL LINEITEMS
Arizona State Veterans Homes 18,364,000 27,762,800 27,868,200
Southern Arizona Cemetery 271,400 284,200 287,100
Veterans Benefit Counseling 2,888,300 2,935,600 2,963,500
AGENCY TOTAL 24,369,600 34,026,100 ¢ 34,210,800 ¥
FUND SOURCES
General Fund 7,158,400 5,366,400 5,436,300
Other Appropriated Funds
Home for Veterans Trust Fund 16,513,900 27,762,800 27,868,200
Veterans Conservatorship Fund 697,300 896,900 906,300

SUBTOTAL - Other Appropriated Funds 17,211,200 28,659,700 28,774,500

SUBTOTAL - Appropriated Funds 24,369,600 34,026,100 34,210,800
Other Non-Appropriated Funds 2,666,600 3,072,500 8,187,900
Federal Funds 647,500 392,600 392,600
TOTAL - ALL SOURCES 27,683,700 37,491,200 42,791,300

AGENCY DESCRIPTION — The agency supervises and operates 2 skilled nursing homes for Arizona veterans in Phoenix
and Tucson, assists veterans in developing and filing claims for federal entitlements, acts as a guardian or conservator for
incapacitated veterans or their families, and operates the Southern Arizona Veterans Memorial Cemetery.

Operating Budget

The budget includes $3,092,000 and 56.3 FTE Positions in
FY 2014 for the operating budget. These amounts consist
of:

FY 2014
Genera Fund $2,185,700
Veterans' Conservatorship Fund 906,300

These amounts fund the following adjustments:

I I

Statewide Adjustments
The budget includes an increase of $48,500 in FY 2014 for
statewide adjustments. This amount consists of:

Genera Fund
Veterans' Conservatorship Fund

39,100
9,400

(Please see the Agency Detail and Allocations section.)

Arizona State Veterans' Homes

The budget includes $27,868,200 and 380 FTE Positions
from the Home for Veterans Trust Fund in FY 2014 for
the Arizona State Veterans Homes. These amounts fund
the following adjustments:

Includes 64 GF and 380 OF FTE Positions funded from Specia Line ltemsin FY 2014.
In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(54,700) GF for a state employee health

insurance premium holiday. (Please seethe FY 2013 General Fund Adjustments section.)

@

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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Statewide Adjustments
The budget includes an increase of $105,400 from the
Home for Veterans Trust Fund in FY 2014 for statewide
adjustments.

The monies in this line item are used for expenses related
to the Arizona State Veterans Homes in Phoenix and
Tucson.

Southern Arizona Cemetery

The budget includes $287,100 and 7 FTE Positions from
the General Fund in FY 2014 for the Southern Arizona
Cemetery. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $2,900 from the
General Fund in FY 2014 for statewide adjustments.

Monies in this line item are used to partialy offset the
operating costs at the Southern Arizona Cemetery in Sierra
Vista.

Veterans Benefit Counseling

The budget includes $2,963,500 and 57 FTE Positions
from the General Fund in FY 2014 for Veterans Benefit
Counselors. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $27,900 from the
Genera Fund in FY 2014 for statewide adjustments.

The monies in this line item are used to assist Arizona
veterans with questions about benefit digibility,
completion and filing of U.S. Department of Veterans
Affairs claims, and in obtaining earned benefits.

Other Issues

Automation Projects Transfer

The budget includes one-time FY 2014 transfers from this
agency’s funds associated with its proportionate share of
costs for replacement of the state’s financial accounting
system. (Please see the Automation Projects narrative for
mor e details.)

Capital Projects

The federal government has approved 2 new veterans
cemetery projects. an expansion of the Sierra Vista
cemetery and the construction of a new cemetery in
Flagstaff. The federal government typicaly pays most of
the construction costs, but the state is responsible for the
ongoing operational costs.

The expansion of the Sierra Vista cemetery is expected to
cost $1,718,600 and is 100% federally funded. The
department does not believe there will be additional
operational costs. The department will receive a $287,100
FY 2014 General Fund appropriation for operational costs
of the cemetery. They expect to spend another $183,600
from the non-appropriated Southern Arizona Veterans
Cemetery Fund.

The construction of the Flagstaff cemetery is estimated to
cost $6,834,000. Of that amount, $5,942,100 is expected
to come from the federal government. The remaining
$891,900 will be funded through the non-appropriated
Veterans' Donation Fund.

The department has indicated that they expect the
cemetery to be operationa by the end of FY 2015 or the
beginning of FY 2016. They have further indicated that
they expect the ongoing operational cost of the cemetery to
be similar to cost of the Southern Arizona Cemetery.

Additionally, the U.S. Department of Veterans Affairs has
acknowledged that they will allocate approximately
$5,300,000 to construct a cemetery in Marana in federal
FY 2014. The department expects to receive written
confirmation of thisin October.

Given this activity, the Government Budget Reconciliation
Bill (Laws 2013, 1% Special Session, Chapter 2) requires
the department to submit an annual report on capital
projects for which they have requested federal monies, the
established construction start and end date, and the
anticipated cost and fund source for ongoing operation
costs.
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