Registrar of Contractors

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 144.8 105.6 105.6
Personal Services 4,102,900 5,627,100 5,666,900
Employee Related Expenditures 1,856,800 2,359,300 2,354,700
Professional and Outside Services 148,300 405,300 405,300
Travel - In State 158,700 505,100 505,100
Travel - Out of State 0 11,800 11,800
Other Operating Expenditures 1,254,100 2,165,100 2,131,600
Equipment 55,400 100,300 100,300
OPERATING SUBTOTAL 7,576,200 11,174,000 11,175,700
SPECIAL LINEITEMS
Office of Administrative Hearings Costs 471,900 1,017,600 1,017,600
Residential Contractors' Recovery Fund Deposit 0 0 2,700,000
AGENCY TOTAL 8,048,100 12,191,600 14,893,300 7
FUND SOURCES
Other Appropriated Funds
Registrar of Contractors Fund 8,048,100 12,191,600 14,893,300
SUBTOTAL - Other Appropriated Funds 8,048,100 12,191,600 14,893,300
SUBTOTAL - Appropriated Funds 8,048,100 12,191,600 14,893,300
Other Non-Appropriated Funds 4,454,900 4,629,100 4,629,100
TOTAL - ALL SOURCES 12,503,000 16,820,700 19,522,400

AGENCY DESCRIPTION — The agency licenses, regulates and conducts examinations of residential and commercial

construction contractors.

Operating Budget

The budget includes $11,175,700 and 105.6 FTE Positions
from the Registrar of Contractors Fund in FY 2014 for the
operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $1,700 from the
Registrar of Contractors Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detail and
Allocations section.)

Monies in this line item are transferred from the Registrar
of Contractorsto OAH for services provided by OAH.

Residential Contractors Recovery Fund Deposit

Office of Administrative Hearings Costs

The budget includes $1,017,600 from the Registrar of
Contractors Fund in FY 2014 for Office of Administrative
Hearings (OAH) Costs. This amount is unchanged from
FY 2013.

I~

Budget Committee. (General Appropriation Act footnote)

The budget includes $2,700,000 from the Registrar of
Contractors Fund in FY 2014 for a new Residential
Contractors Recovery Fund Deposit Line Item. This
amount funds the following adjustments:;

Recovery Fund Backlog

The budget includes a one-time increase of $2,700,000
from the Registrar of Contractors Fund in FY 2014 to
eliminate the backlog of approved clams in the
Residential Contractors Recovery Fund. Without the
$2,700,000 deposit into the Recovery Fund the department
estimates a 5-month wait time for homeowners to receive
payments for claims approved in May 2013. The
department reports that the backlog totaled $1,700,000 as
of June 1, 2013.

1 Any transfer to or from the amount appropriated for the Office of Administrative Hearings Costs line item shall require review by the Joint Legislative

2/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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The Residentia Contractors Recovery Fund compensates
homeowners who are injured by a residential contractor.
The maximum payout is $30,000 per homeowner. The
Residential Contractors Recovery Fund is funded by an
assessment, not to exceed $600 per biennial license period,
paid by residential contractors and other monies per A.R.S.
§ 32-1132. The current assessment set by the agency is
$300 per biennial license period.

Additional Legisation

Recovery Fund Administration Expenses

The Revenue Budget Reconciliation Bill (Laws 2013, 1st
Special Session, Chapter 9) amends A.R.S. § 32-1134 to
allow the Registrar of Contractors to use up to 14% of
prior fiscal year revenues from the Residentia
Contractors Recovery Fund for employee and contracted
services, equipment, and operational costs in any fiscal
year, rather than 10% of the fund balance. This provision
has been in session law in prior years.
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