
____________ 
1/ Includes 38 GF and 17 OF FTE Positions funded from Special Line Items in FY 2014. 
2/ If 12.5% of the total dollar value of properties recovered by unclaimed property contract auditors exceeds $1,770,000, the excess amount shall be 

transferred from the state General Fund to the DOR Administrative Fund and appropriated to the department for contract auditor fees.  (General 
Appropriation Act footnote) 

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.   
4/ The department shall report the department’s General Fund revenue enforcement goals for FY 2014 to the Joint Legislative Budget Committee on or 

before September 30, 2013.  The department shall provide an annual progress report to the Joint Legislative Budget Committee as to the effectiveness of 
the department’s overall Enforcement and Collections Program for FY 2014 on or before September 30, 2014.  The reports shall include a comparison of 
projected and actual General Fund revenue enforcement collections for FY 2014.  (General Appropriation Act footnote) 

5/ In addition to these amounts, the FY 2013 General Appropriation Act included one-time FY 2013 adjustments of $(633,400) GF for a state employee 
health insurance premium holiday.  (Please see the FY 2013 General Fund Adjustments section.) 
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Department of Revenue   

 
FY 2012 

 ACTUAL  
FY 2013 

 ESTIMATE  
FY 2014 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 935.0  860.3  861.8 1/  
Personal Services 29,550,300  32,679,500  35,008,600  
Employee Related Expenditures 13,383,800  14,250,800  15,133,300  
Professional and Outside Services 5,455,700  4,355,900  4,355,900  
Travel - In State 300,500  320,700  320,700  
Travel - Out of State 319,800  489,800  489,800  
Other Operating Expenditures 7,713,800  8,664,300  8,821,600  
Equipment 2,133,000  269,600  269,600   
OPERATING SUBTOTAL 58,856,900 61,030,600 64,399,500

SPECIAL LINE ITEMS       
BRITS Operational Support 5,577,000 7,568,500 7,602,500
County Assessors 0 132,200 0
Temporary Collectors 2,880,600 2,887,700 0
Unclaimed Property Administration and Audit 392,500 1,770,000 1,770,000 2/   
AGENCY TOTAL 67,707,000 73,389,000 73,772,000 3/4/5/ 
 
 
FUND SOURCES       
General Fund 45,076,000 46,611,400 47,025,300
Other Appropriated Funds       
Department of Revenue Administrative Fund 21,609,100 25,014,700 24,980,200
Liability Setoff Revolving Fund 342,500 1,085,400 1,087,200
Tobacco Tax and Health Care Fund 679,400 677,500 679,300
    SUBTOTAL - Other Appropriated Funds 22,631,000 26,777,600 26,746,700
    SUBTOTAL - Appropriated Funds 67,707,000 73,389,000 73,772,000

Other Non-Appropriated Funds 40,483,000 41,150,000 42,150,000
TOTAL - ALL SOURCES 108,190,000 114,539,000 115,922,000

  
AGENCY DESCRIPTION — The Department of Revenue (DOR) administers and enforces the collection of personal and 
corporate income, sales, withholding, luxury and estate taxes.  The department administers state property tax laws through the 
15 county assessors.  The department does not collect transportation related fees and taxes, nor the insurance premium tax. 
 
 
Operating Budget 
 
The budget includes $64,399,500 and 806.8 FTE Positions 
in FY 2014 for the operating budget.  These amounts 
consist of: 

FY 2014 
General Fund    $41,224,600 
DOR Administrative Fund   21,408,400 
Liability Setoff Revolving Fund  1,087,200 
Tobacco Tax and Health Care Fund  679,300 
 
These amounts fund the following adjustments: 
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  Shift of Temporary Collectors 
The budget includes an increase of $2,887,700 from the 
General Fund in FY 2014 to represent the shift of the 
Temporary Collectors Special Line Item into the operating 
budget.  
 
  Tax Attorneys 
The budget includes an increase of $200,000 and 1.5 FTE 
Positions from the General Fund in FY 2014 to contract 
with the Attorney General’s Office to fund 1.5 Tax 
Attorney positions.  
 
  Statewide Adjustments 
The budget includes an increase of $281,200 in FY 2014 
for statewide adjustments.  This amount consists of: 
 
General Fund    309,800 
DOR Administrative Fund   (32,200) 
Liability Setoff Revolving Fund  1,800 
Tobacco Tax and Health Care Fund  1,800 
 
(Please see the Agency Detail and Allocations section.) 
 
Business Reengineering/Integrated Tax System (BRITS) 
 Operational Support 
 
The budget includes $7,602,500 and 55 FTE Positions in 
FY 2014 for operational support of BRITS.  These 
amounts consist of: 
 
General Fund    5,800,700 
DOR Administrative Fund   1,801,800 
 
These amounts fund the following adjustments: 
 
  Statewide Adjustments 
The budget includes an increase of $34,000 in FY 2014 for 
statewide adjustments.  This amount consists of: 
 
General Fund    36,300 
DOR Administrative Fund   (2,300) 
 
Monies in this line item are used for annual server and 
printer replacement costs, increased BRITS data storage 
requirements, and information technology personnel to 
operate and maintain the BRITS system.  BRITS is the 
state’s computer system for collecting and processing tax 
data.  
 
County Assessors 
 
The budget includes no funding in FY 2014 for 
distribution to county assessors for a Property Status Study 
Report.  This amount funds the following adjustments: 
 
  Elimination of One-Time Monies 
The budget includes a reduction of $(132,213) from the 
General Fund in FY 2014 for the elimination of one-time 
funds for a Property Status Study Report.  
 

Laws 2012, Chapter 176 required DOR to enter into a 
contract with each of the county assessors for the purpose 
of conducting a property status study report.   The report 
will identify the total amount of private property, private 
property that is tax exempt, private property that is in 
conservation status, federally held lands in conservation 
areas, and municipal and county held lands in conservation 
areas within each county.  DOR is to report the results of 
the study to the Governor and Legislature by December 
31, 2013.  The monies are to be used to help defray the 
costs for county assessors.   
 
To offset the appropriation, Chapter 176 reverts the 
$132,213 remaining from the FY 2008 appropriation to the 
Arizona Department of Water Resources for the Upper San 
Pedro Water District technical assistance line item.   
 
Temporary Collectors 
 
The budget includes no funding in FY 2014 for Temporary 
Collectors.  This amount funds the following adjustments: 
 
  Shift of Temporary Collectors  
The budget includes a decrease of $(2,887,700) from the 
General Fund in FY 2014 to represent the shift of the 
Temporary Collectors SLI into the operating budget.  
 
Monies in this line item are used to hire temporary 
collectors to assist in the collection of already established 
debt. 
 
Unclaimed Property Administration and Audit 
 
The budget includes $1,770,000 from the DOR 
Administrative Fund in FY 2014 for Unclaimed Property 
Administration and Audit.  This amount is unchanged from 
FY 2013. 
 
Monies in this line item are used for the administrative 
costs of unclaimed or abandoned property.  Contract 
auditors retain 12.5% of the dollar value of properties they 
recover.  This amount is currently estimated at $1,770,000. 
 
Other Issues 
 
Automation Projects Transfer  
The budget includes one-time FY 2014 transfers from this 
agency’s funds associated with its proportionate share of 
costs for replacement of the state’s financial accounting 
system.  (Please see the Automation Projects narrative for 
more details.)  
 
BRITS Upgrade 
Please see the Department of Administration - Automation 
Projects Fund section for details regarding this information 
technology project.  
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