Arizona Early Childhood Development and Health Board

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE ESTIMATE
FUND SOURCES
Other Non-Appropriated Funds 141,355,100 177,562,300 179,432,700
TOTAL - ALL SOURCES 141,355,100 177,562,300 179,432,700

AGENCY DESCRIPTION — As authorized by a 2006 ballot initiative, the Arizona Early Childhood Development and
Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on other tobacco products. The board
funds early childhood development programs and services for children prior to kindergarten and their families.

Background

Early Childhood Development and Health Fund
Revenues from the tax are deposited into the Early
Childhood Development and Health (ECDH) Fund and go
into 2 accounts. 90% of funds are allocated to the Program
Account and 10% of funds to the Administrative Costs
Account.

Of the annual Program Account budget set by the board
each year, 10% (or 9% of the statewide total) may be spent
on statewide programs with the remaining funds allocated
to the Regional Councils (81% of the statewide total). Of
the amount made available to regions, 60.8% is alocated
to the various regions based on the population aged 5 and
under and the population under 5 living below the poverty
line. The board uses its discretion to allocate the other
20.2% to regions.

Monies in the fund are to be used for 1 or more of the
following 6 purposes. 1) Improve the quality of ECDH
programs; 2) Increase access to quality ECDH programs;
3) Increase access to preventive heath care and health
screenings for children through age 5; 4) Offer parent and
family support and education concerning early childhood
development and literacy; 5) Provide professional
development and training for ECDH providers;, and 6)
Increase coordination of ECDH programs and public
information about the importance of ECDH. The ECDH
Fund is not subject to legislative appropriation.

During FY 2012, the board' s revenues were $133,357,900
and expenditures were $141,355,100. In FY 2013, the
board expects to collect $140,936,600 in revenues and
expend $177,562,300. Of this FY 2013 spending amount,
$162,242,800 and $14,314,800 will be from the Program
Account and the Administrative Account, respectively. In
FY 2013, the board’'s expenditure plan includes
$14,314,800 for administration, $13,641,000 for statewide
grants, $148,601,800 for regiona grants, and $1,004,700
for miscellaneous programs. These estimates were as of
October 15, 2012. The board was not able to provide any
updated information.

The above expenditures leave the fund with a projected
balance of $397,813,100 at the end of FY 2013. The
board's large balance is a result of the initiative's

language, which called for the approval of grants to
Regional Partnership Councils to begin in May 2009. The
delay between the beginning of revenue collections in
FY 2007 and the implementation of regiona grants has
allowed the board to accrue a significant balance. The
board intends to use the balance in future years to offset
ongoing revenue losses that may occur if tobacco use (and
the corresponding tax collections) continues to decline.
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