Department of Transportation

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 4,548.0 4,548.0 4,548.0Y
Personal Services 89,422,300 95,235,200 96,118,600
Employee Related Expenditures 42,544,400 43,936,400 43,879,400
Professional and Outside Services 6,411,500 5,871,600 5,871,600
Trave - In State 704,700 671,700 671,700
Travel - Out of State 147,300 144,100 144,100
Other Operating Expenditures 54,349,100 55,875,700 55,889,700
Equipment 11,353,100 4,377,500 4,377,500
OPERATING SUBTOTAL 204,932,400 206,112,200 206,952,600
SPECIAL LINEITEMS
Attorney General Legal Services 2,895,600 2,895,600 2,895,600
Fraud Investigation 753,800 769,300 773,300
Highway Maintenance 125,143,800 126,329,200 132,716,5002
New Third Party Funding 934,100 964,500 971,100
Vehicles and Heavy Equipment 16,318,900 26,935,200 27,001,500
AGENCY TOTAL 350,978,600 364,006,000 371,310,600 ¥4°¢
FUND SOURCES
General Fund 50,900 50,500 50,400
Other Appropriated Funds
Air Quality Fund 51,200 74,100 74,500
Driving Under the Influence Abatement Fund 146,400 152,400 153,800
Highway User Revenue Fund 88,576,200 644,800 651,500
Motor Vehicle Liability Insurance Enforcement Fund 1,088,900 1,080,800 1,086,700
Safety Enforcement and Transportation Infrastructure 1,895,900 1,878,400 1,880,500

Fund
State Aviation Fund 1,603,300 1,615,300 1,624,400
State Highway Fund 239,773,500 330,114,400 337,323,200
Transportation Department Equipment Fund 16,318,900 26,935,200 27,001,500
Vehicle Inspection and Title Enforcement Fund 1,473,400 1,460,100 1,464,100

SUBTOTAL - Other Appropriated Funds 350,927,700 363,955,500 371,260,200

SUBTOTAL - Appropriated Funds 350,978,600 364,006,000 371,310,600
Other Non-Appropriated Funds 29,919,300 30,845,900 30,845,900
Federal Funds 1,756,400 1,620,000 1,620,000
TOTAL - ALL SOURCES 382,654,300 396,471,900 403,776,500

AGENCY DESCRIPTION — The Department of Transportation has jurisdiction over state roads, state airports, and the

registration of motor vehicles and aircraft.

Includes 1,188 OF FTE Positions funded from Specia Line Itemsin FY 2014.

v

2/ Of the total amount appropriated, $132,716,500 in FY 2014 for Highway Maintenance is exempt from the provisions of A.R.S. § 35-190, relating to

lapsing of appropriations, except that al unexpended and unencumbered monies of the appropriation revert to their fund of origin, either the State

Highway Fund or the Safety Enforcement and Transportation Infrastructure Fund, on August 31, 2014. (General Appropriation Act footnote, as adjusted

for statewide allocations)

It is the intent of the Legislature that the department not include any administrative overhead expenditures in duplicate driver license fees charged to the

public. (General Appropriation Act footnote)

4/  Of the $371,310,600 appropriation to the Department of Transportation, the Department of Transportation shall pay $16,773,800 in FY 2014 from all
funds to the Department of Administration for its Risk Management payment. (General Appropriation Act footnote, as adjusted for statewide
alocations)

5/ The Department of Transportation shall submit an annual report to the Joint Legislative Budget Committee on progress in improving Motor Vehicle
Division wait times and vehicle registration renewal by mail turnaround times in a format similar to prior years. The report is due on July 31, 2014 for
FY 2014. (General Appropriation Act footnote)

6/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

@
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Operating Budget

The budget includes $206,952,600 and 3,360 FTE
Positions in FY 2014 for the operating budget. These
amounts consist of :

FY 2014
General Fund $50,400
Air Quality Fund 74,500
Driving Under the Influence 153,800
Abatement Fund
Highway User Revenue Fund 396,500
Motor Vehicle Liability Insurance 881,700
Enforcement Fund
Safety Enforcement and Transportation 1,318,000
Infrastructure Fund
State Aviation Fund 1,624,400
State Highway Fund 201,070,000
Vehicle Inspection & Title Enforcement Fund 1,383,300

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $840,400 in FY 2014
for statewide adjustments. This amount consists of:

General Fund (100)

Air Quality Fund 400

Driving Under the Influence 1,400
Abatement Fund

Highway User Revenue Fund 2,500

Motor Vehicle Liability Insurance 4,800
Enforcement Fund

Safety Enforcement and Transportation 2,100
Infrastructure Fund

State Aviation Fund 9,100

State Highway Fund 816,500

Vehicle Inspection & Title Enforcement Fund 3,700

(Please see the Agency Detail and Allocations section.)

Attorney General Legal Services

The budget includes $2,895,600 from the State Highway
Fund in FY 2014 for Attorney General Legal Services.
This amount is unchanged from FY 2013.

Monies in this line item reimburse the Attorney Genera
for costs of providing legal services to the department,
such as litigating cases, reviewing legal documents and
proposed administrative rules, and issuing legal opinions.

Fraud I nvestigation

The budget includes $773,300 and 10 FTE Positions from
the State Highway Fund in FY 2014 for Fraud
Investigation. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $4,000 from the State
Highway Fund in FY 2014 for statewide adjustments.

Monies in this line item are used for investigation of
fraudulent driver’s licenses and motor vehicle documents.

Highway Maintenance

The budget includes $132,716,500 and 932 FTE Positions
in FY 2014 for Highway Maintenance. These amounts
consist of:

Safety Enforcement and Transportation 562,500
Infrastructure Fund
State Highway Fund 132,154,000

These amounts fund the following adjustments:

Highway M aintenance Wor kload
The budget includes an increase of $6,044,200 from the
State Highway Fund in FY 2014 to maintain and operate
600 new lane miles.

Statewide Adjustments
The budget includes an increase of $343,100 from the
State Highway Fund in FY 2014 for statewide adjustments.

In addition to the $132,716,500 included for Highway
Maintenance, the Proposition 400 Maricopa County half-
cent sales tax extension makes another $12,300,000
available in FY 2014 for landscape maintenance, trash
pick-up, sweeping, and litter education from the non-
appropriated Maricopa Regional Area Road Fund.

Monies in this line item are used to maintain the state
highway system, including pavements, bridges,
landscaping, drainage, signals, lights, fences, signs,
striping, and snow removal. The monies aso fund the
freeway management system and the traffic operations
center.

New Third Party Funding

The budget includes $971,100 and 21 FTE Positionsin FY
2014 for New Third Party Funding. These amounts

consist of:

Highway User Revenue Fund 255,000

Motor Vehicle Liability Insurance 205,000
Enforcement Fund

State Highway Fund 430,300

Vehicle Inspection & Title Enforcement Fund 80,800

These amounts fund the following adjustments:
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Statewide Adjustments
The budget includes an increase of $6,600 in FY 2014 for
statewide adjustments. This amount consists of:

Highway User Revenue Fund 4,200

Motor Vehicle Liability Insurance 1,100
Enforcement Fund

State Highway Fund 1,000

Vehicle Inspection & Title Enforcement Fund 300

Monies in this line item provide funding to review
authorized third party transactions for accuracy. The
funding also provides support for authorized third parties,
which allow customers to receive Motor Vehicle Division
services at non-ADOT locations.

Vehicles and Heavy Equipment

The budget includes $27,001,500 and 225 FTE Positions
from the Transportation Department Equipment Fund in
FY 2014 for Vehicles and Heavy Equipment. These
amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $66,300 from the
Transportation Department Equipment Fund in FY 2014
for statewide adjustments.

Monies in this line item alow the department to maintain
and replace the department’s fleet and perform motor pool
services for other state agencies.

Additional Legisation

Extension of Underground Storage Tank Tax

Laws 2013, Chapter 244 delays the repeal of the
Underground Storage Tank Tax until December 31, 2015.
Thetax is 1 cent per gallon of fuel.

The legidation requires that al revenues from the tax
continue to be deposited into the Underground Storage
Tank (UST) Program. Any monies not required for the
clean up of existing underground storage tanks would be
deposited into the Regulated Substance Fund (RSF). If the
RSF receives $60,000,000, any additional revenues will be
deposited into the State Highway Fund. (Please see the
Department of Environmental Quality’s narrative for more
details.)

Other Issues

Automation Projects Transfer

The budget includes one-time FY 2014 transfers from this
agency’s funds associated with its proportionate share of
costs for replacement of the state’s financial accounting
system. (Please see the Automation Projects narrative for
more details.)
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