Corporation Commission

FY 2012 FY 2013 FY 2014
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 308.3 297.9 300.9Y
Personal Services 14,355,000 15,764,400 16,234,000
Employee Related Expenditures 5,844,600 6,142,300 6,342,900
Professional and Outside Services 277,500 315,000 315,000
Travel - In State 133,500 134,900 134,900
Travel - Out of State 67,200 71,500 71,500
Other Operating Expenditures 2,691,800 3,072,400 2,833,700
Equipment 453,500 175,000 175,000
OPERATING SUBTOTAL 23,823,100 25,675,500 26,107,000
SPECIAL LINEITEMS
Corporation Filings, Same Day Service 0 403,900 405,2002
Utilities Audits, Studies, Investigations, & Hearings 0 380,000 380,000 %4
AGENCY TOTAL 23,823,100 26,459,400 % 26,892,200 ¢
FUND SOURCES
General Fund 596,200 605,300 609,700
Other Appropriated Funds
Arizona Arts Trust Fund 51,200 50,200 50,100
Investment Management Regulatory and Enforcement 705,200 707,800 715,400
Fund
Public Access Fund 5,510,200 6,488,700 6,535,500
Securities Regulatory and Enforcement Fund 4,319,200 4,732,800 4,787,500
Utility Regulation Revolving Fund 12,641,100 13,874,600 14,194,000
SUBTOTAL - Other Appropriated Funds 23,226,900 25,854,100 26,282,500
SUBTOTAL - Appropriated Funds 23,823,100 26,459,400 26,892,200
Other Non-Appropriated Funds 22,600 0 0
Federal Funds 1,107,900 1,055,600 760,800
TOTAL - ALL SOURCES 24,953,600 27,515,000 27,653,000

AGENCY DESCRIPTION — The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona
Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms. The commission has 3 primary
responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and
corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The
Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility
rates. Other functions of the commission include inspecting gas pipelines and railroad track.

1/ Includes 2 OF FTE Positions funded from Special Line Itemsin FY 2014.

2/ The $405,200 appropriated from the Public Access Fund for the Corporation Filings, Same Day Service line item shall revert to the Public Access Fund
a the end of FY 2014 if the commission has not established a same day service pursuant to section A.R.S. § 10-122. (General Appropriation Act
footnote, as adjusted for statewide allocations)

3/ Thisappropriation is a continuing appropriation and is exempt from the provisions of A.R.S. § 35-190, relating to lapsing of appropriations.

4/  The Corporation Commission and the General Accounting Office shall report to the Directors of the Joint Legislative Budget Committee and the

Governor's Office of Strategic Planning and Budgeting on or before November 1, 2013 on the expenditures from the Utilities Audits, Studies,
Investigations, & Hearings Special Line Item since FY 2007, or an earlier year that the 2 agencies deem appropriate. The report shall also include an
estimate of the remaining amount of nonlapsing funds as well as any recommendations to improve the consistency of the special line item expenditures
reporting. (General Appropriation Act footnote)

5/ In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(4,400) GF for a state employee
health insurance premium holiday. (Please see the FY 2013 General Fund Adjustments section.)

6/  General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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Operating Budget

The budget includes $26,107,000 and 298.9 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

FY 2014
General Fund $609,700
Arizona Arts Trust Fund 50,100
Investment Management Regulatory 715,400
and Enforcement Fund
Public Access Fund 6,130,300
Securities Regulatory and 4,787,500
Enforcement Fund
Utility Regulation Revolving Fund 13,814,000

These amounts fund the following adjustments:

Eliminate One-Time Funding
The budget includes a decrease of $(350,000) from the
Utility Regulation Revolving Fund in FY 2014 for the
elimination of one-time costs of constructing a hearing
room.

Backfill Federal ARRA Funds

The budget includes an increase of $500,000 and 3 FTE
Positions from the Utility Regulation Revolving Fund in
FY 2014 to replace federal grants from the American
Recovery and Reinvestment Act (ARRA), which are due
to expire at the end of FY 2013. The purpose of this
increase is to continue to provide sufficient resources to
maintain the agency’s goal of processing utility rate cases
within 270 days.

Statewide Adjustments
The budget includes an increase of $281,500 in FY 2014
for statewide adjustments. This amount consists of:

General Fund $4,400

Arizona Arts Trust Fund (100)

Investment Management Regulatory 7,600
and Enforcement Fund

Public Access Fund 45,500

Securities Regulatory and 54,700
Enforcement Fund

Utility Regulation Revolving Fund 169,400

(Please see the Agency Detail and Allocations section.)

Corporation Filings, Same Day Service

The budget includes $405,200 and 2 FTE Positions from
the Public Access Fund in FY 2014 for Corporation
Filings, Same Day Servicee These amounts fund the
following adjustments:

Statewide Adjustments
The budget includes an increase of $1,300 from the Public
Access Fund in FY 2014 for statewide adjustments.

A footnote in the General Appropriation Act specifies that
same day and next day services shall not be offered unless
the commission has established a same day service
pursuant to A.R.S. § 10-122. The fee for same day and
next day services must be determined by a supermajority
vote of the Commissioners. To date, such a fee has not
been set and same day and next day services have not been
implemented.

In previous years, in order to offer same day and next day
services, the Corporation Commission was also required to
process al expedited services within a minimum of 5
business days and all other documents and services within
30 business days. The Government Budget Reconciliation
Bill (Laws 2013, 1% Special Session, Chapter 2)
permanently eliminated this requirement. As a result, the
General Appropriation Act footnote was modified to
reflect this change.

Utilities Audits, Studies, I nvestigations, & Hearings

The budget includes $380,000 from the Utility Regulation
Revolving Fund in FY 2014 for Utilities Audits, Studies,
Investigations, & Hearings. This amount is unchanged
from FY 2013.

Monies in this line item alow the commission to hire
outside consultants to provide professiona expertise and
advice to the Utilities Program staff. A General
Appropriation Act footnote requires the Corporation
Commission and the Genera Accounting Office of the
Arizona Department of Administration to report to the
Directors of the Governor’s Office of Strategic Planning
and Budgeting and the Joint Legidative Budget Committee
on or before November 1, 2013 on expenditures from this
line item dating back to at least FY 2007. The report must
also include an estimate of the remaining amount of
nonlapsing funds as well as any recommendations to
improve the consistency of the reporting expenditures from
thisline item.

Other |ssues

Automation Projects Transfer

The budget includes one-time FY 2014 transfers from this
agency’s funds associated with its proportionate share of
costs for replacement of the state’s financial accounting
system. (Please see the Automation Projects narrative for
more details.)
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