
____________ 
1/ In accordance with A.R.S. § 43-409, $31,500,000 of state General Fund withholding tax revenue is allocated in FY 2014 to the Arizona Commerce 

Authority, of which $10,000,000 shall be credited to the Arizona Commerce Authority Fund established by A.R.S. § 41-1506, and $21,500,000 shall be 
credited to the Arizona Competes Fund established by A.R.S. § 41-1545.01.  (General Appropriation Act footnote) 

2/ Excludes most remaining American Recovery and Reinvestment Act monies allocated to the ACA. 
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Arizona Commerce Authority  
 

 
FY 2012 

 ACTUAL  
FY 2013 

 ESTIMATE  
FY 2014 

 APPROVED   
 
OPERATING BUDGET 10,000,000  10,000,000  10,000,000 1/  
  
SPECIAL LINE ITEMS  
Arizona Competes Fund Deposit 21,500,000 21,500,000 21,500,000 2/ 
AGENCY TOTAL 31,500,000 31,500,000 31,500,000
   
 
FUND SOURCES       
General Fund 31,500,000 31,500,000 31,500,000
    SUBTOTAL - Appropriated Funds 31,500,000 31,500,000 31,500,000

Other Non-Appropriated Funds 7,577,500 19,228,800 17,832,900
Federal Funds 1,377,700 5,971,700 5,902,300
TOTAL - ALL SOURCES 40,455,200 56,700,500 55,235,200

  
AGENCY DESCRIPTION — The Arizona Commerce Authority promotes economic, community, and workforce 
development.  The Authority's duties include: support statewide for business expansion and attraction; workforce development 
and job training; online assistance for new business start-ups; tax credit administration. 
 
 
Arizona Commerce Authority 
 
Laws 2011, 2nd Special Session, Chapter 1 established the 
Arizona Commerce Authority (ACA) and eliminated the 
Department of Commerce.  The ACA’s main purpose is to 
attract and retain business in Arizona and is governed by a 
board of directors.  In addition to attracting businesses, 
ACA is responsible for the following functions: 
 
• Economic Strength Fund and Projects 
• Healthy Forest Enterprise Incentives Program 
• Defense Contractor Restructuring Assistance Program 
• Environmental Technology Assistance Program 
• Capital Investment Incentives (Angel Investment) 

Program 
• Small Business Investment Tax Credit 
• Commercial Solar Energy Tax Credit Applications 
• Renewable Energy Tax Incentives Program 

Applications 
• Increased Research Activity Tax Credit Certification 
• Arizona 21st Century Fund Administration and Fund 
• Job Training Program and Fund 
• Governor’s Council on Workforce Policy Member 
• Ecological Restoration Workforce Training Tax 

Credit 
• Quality Jobs Tax Credit 
• Research and Development Refundable Tax Credit 
• Private Activity Bonds 
• Qualified Energy Conservation Bonds 

• Arizona Innovation Accelerator Fund 
 
ACA receives $31,500,000 in income tax withholding 
from the General Fund.  Of that amount, $10,000,000 is 
deposited into the Arizona Commerce Authority Fund for 
ACA operational expenses and $21,500,000 is deposited 
into the Arizona Competes Fund.  In accordance with 
statute, the General Appropriation Act allocates these 
monies to ACA.  Both funds are non-appropriated. 
 
Additionally, ACA receives an annual deposit of 
$3,500,000 in lottery revenues to the Arizona Competes 
Fund.  Combining General Fund and lottery revenues, 
ACA will have $25,000,000 in resources to provide grants 
to help attract, expand, or retain businesses in Arizona. 
 
Of the $25,000,000 in the Arizona Competes Fund in FY 
2013, ACA expended $6,199,400 and committed a further 
$4,853,700.  At the time of this publication, final 
expenditure figures for the operating appropriation for FY 
2013 were not available.   
 
The bill also allowed the Authority access to the remaining 
balance in the Commerce and Economic Development 
Fund in FY 2012, which totaled approximately 
$3,500,000. 
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Additional Legislation 
 
Arizona Competes Fund Fees 
The Government Budget Reconciliation Bill (Laws 2013, 
1st Special Session, Chapter 2) allows monies from the 
Arizona Competes Fund to be used for a loan not to exceed 
$2,000,000 in Navajo County in FY 2014.  The loan is 
intended to be provided to the Snowflake Community 
Foundation to help finance the purchase of the Apache 
Railway, which runs north from Snowflake to its 
intersection with the Burlington Northern Santa Fe 
railroad.  The Snowflake Community Foundation will need 
to seek an additional loan of approximately $4,500,000 
from the federal government to completely finance the 
purchase.      
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