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FY 2014 APPROPRIATIONS REPORT

INTRODUCTION

This annual Appropriations Report provides detailed information on FY 2014 appropriations, as provided in the General

Appropriation Act (Laws 2013, I't Special Session, Chapter l) and other legislative acts, The Report also includes the

economic and state revenue forecast upon which the budget was based. This Report provides information relative to the

legislative intent of appropriations,
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BUDGET HIGHLIGHTS



The FY 2014 budget is based primarily upon the actions of
the 5l'r Legislature's l't Special Session and I't Regular
Session. On June 17,2013, the Governor signed into law
the FY 2014 budget for the year beginning July 1,2013.

The state's FY 2014 General Fund budget is $8.81 billion.
After accounting for non-General Fund monies, the state's

"all funds" budget is $29,2 billion. (See the Summary of
Appropriated Funds and Summary of Total Spending
Author ity for more details,)

Revised FY 2013 Buclget - At the time of publication of
the FY 2013 Appropriations Report in June 2012 after the
5Oth Legislature's 2nd Regular Session, the FY 2012 ending
balance was forecasted to have a surplus of $122 million.
Beyond funding normal caseload growth and other policy
issues, the FY 2013 budget would increase that surplus to
$249 million, By January 2013, however, the projected
FY 2013 balance had grown to an estimated $651 million,
The primary adjustments included:

o Increased balance forward from FY 2012 of 5397
million, or $275 million above the original forecast,

o Increased FY 2013 revenue of $67 million, albeit at a
lower growth rate,

o Lower spending of $(60) million, mostly due to lower
than expected Medicaid enrollment and K-12 formula
costs,

As part of the FY 2014 budget, the Legislature approved
additional FY 2013 changes. Revenue changes included a

base revenue change of $(a) million, an Internal Revenue
Code conformity bill which increased FY 2013 revenues
by $5 million, and $11 million in revenues from a

Deparlment of Environmental Quality settlement, The
Legislature also added $15 million in supplemental
spending, including $5 million in new Child Protective
Services (CPS) staff, $6 million for lower-than-anticipated
savings from a health insurance premium holiday, and $l
million for Independent Redistricting Commission costs.

The adjustments also include an additional $20 million in
savings from higher revertments and $48 million in one-
time tobacco settlement savings, partially offset from $22
million in one-time costs from eliminating the K-12
payment defenal for small schools.

These adjustments resulted in a budgeted FY 2013 ending
balance of $694 million, (See FY2013 Generql Fund
Adjustments at the end of this Appropriations Report for
more detqils.) The actual ending balance is expected to be

at least $100 million higher than the budget forecast,
primarily due to greater than projected revenues.

Comparison lo lhe JLBC Bøseline - At the beginning of
session, the JLBC Staff calculated the growth in the state's
anticipated FY 2014 spending based on existing statutory
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funding formulas and other technical requirements, The
projected spending level was $8.67 billion.

In comparison, the January Baseline Revenues were based

on the 4-sector consensus projections, Excluding enacted

statutory changes and one-time adjustments, base revenues
were forecast to grow 4.0Yo in FY 2013 and 4.9Yo in FY
2014. After adjusting for the loss of $924 million from the

expiration of the l-cent sales tax, $(47) million in enacted

tax law changes, and $46 million in additional Urban
Revenue Sharing distributions, total General Fund
revenues were anticipated to be $8,98 billion in FY 2014.

The Legislature adopted April revenue growth rates as part

ofthe final budget; these rates were very close to January

Baseline rates and were also 4.ÙYo overall for FY 201 3, In
addition, the budget assumed $78 million in additional
fund transfers, primarily from the Health Insurance Trust
Fund, and $43 million in additional FY 2013 carry-forward
revenues, paltially offset by $(39) million in other tax law
changes. Total General Fund revenues are now anticipated
to be $9.05 billion in FY 2014.

The Legislature also made subsequent revisions to the
Baseline spending level of $8.67 billion, which resulted in
a final FY 2014 budget of$8,81 billion. These changes to
the Baseline included the following:

. $99 million for K-12 education, including $90 million
for a base suppoft level increase,

. $57 million for the Depaftment of Economic Security
(DES), almost all for CPS issues.

. 842 million for employee issues, including $24
million for continuing 5% retention payments
designated as one-time in FY 2013 and $14 million
for the employer's share of retirement increases in the

Arizona Depaftment of Corrections and Department of
Public Safety,

. $31 million for increased University funding,

. $14 million for increased Building Renewal funding
in the School Facilities Board budget.

Under the JLBC Baseline, the FY 2014 budget was

projected to have a $310 million ending balance. The
revenue changes and additional spending reduced the
projected ending balance to $248 million.

(See FY 2014 Stqte General Fund Budget - A Nqrrqtive
Summary and the General Provisions section for further
details on FY 2014 changes.)

Comparison lo the FY 2013 Budget - General Fund
revenues, including one-time monies, are projected to
decrease from $9.37 billion in FY 2013 to $9.05 billion in
FY 2014, Base ongoing revenues are projected to increase

by $415 million, from $8,51 billion in FY 2013 to $8,92

BH-z
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billion in FY 2014. After technical adjustments, the
projected base growth is 4.9%o, which will be further
modified by the following revenue changes (see the

General Fund Revenue section):

S(924) million loss from the temporary 1-cent sales

tax; which expired at the end of FY 20 I 3.

$(47) million net loss from previously-enacted budget
legislation.
$(ll) million net loss from budget legislation enacted

in the 2013 Legislative Session, including $9 million
in new savings above FY 2013 associated with
Internal Revenue Code conformity and $7 million
ÍÌom increased premium tax collections associated
with Medicaid expansion, offset by $(28) million in
reductions from other bills, including $(18) million
ÍÌom expanding the 'Working Poor tax credit to non-
itemizers.

$(47) million loss due to increased contributions to
Urban Revenue Sharing based on state income tax
collections from2 years prior.

The FY 2014 budget also has a net 5746 million in one-
time revenues. This amount reflects $77 million in fund
transfers, including $68 million from the state's Health
Insurance Trust Fund. In addition, there will be a loss of
$(25) million associated with eliminating the $25,000 cap

on deductions for qualified business equipment purchases,

effectively bringing the state back into conformity with the
Intemal Revenue Code for this provision, The net one-
time revenues also include a $694 million projected carry-
forward balance from FY 2013.

General Fund spending is projected to increase from $8.68
billion in FY 2013 to $8.81 billion in FY 2014, which is an

increase of $125 million, or 1.4%o. Excluding the one-time
deposit to the Budget Stabilization Fund in FY 2013, the
spending increase is $325 million, or 3,8Yo above FY
2013.

The FY 2014 budget includes:

$(16) million in net AHCCCS and $(37) million in
Department of Health Services Medicaid caseload
changes, This amount excludes $(56) million of net
savings from Medicaid expansion and its associated

assessment as those savings were not specifically
incorporated into AHCCCS' budget.

$102 million for K-12 education, including $82
million for a base support level increase, $2 million
for a new performance funding program, $4 million
for school safety officers, and $5 million for adult
education programs.

$70 million for the Depaftment of Economic Security
(DES), including $13 million for CPS staft $13
million for group home costs, $9 million for CPS-
related child care, $5 million for CPS intensive family
services, and $ l7 million for Developmental
Disabilities caseloads and provider adjustments.

$28 million in increased University funding, including

$15 million for parity funding, $8 million to expand

the Universify of Arizona Phoenix Medical Campus,

and $5 million for performance funding,

$19 million for the School Facilities Board, of which

$14 million is dedicated to higher building repair
funding.
$7 million to give $550,000 grants to all Arizona
counties except Maricopa and Pima Counties,

$l l million for the Department of Conections,
including $5 million to open and monitor 500 private
beds on January 1,2014.
$ZS million in technical estimates of net

administrative adjustment spending and revertments.

$20 million to restore one-time state employee health
insurance savings.

$15 million for the state's contribution to the Phoenix
Convention Center debt service.

(See FY 2014 State General Fund Budget - A Narrqtive
Summary for q more detailed list of changes.)

Generul Fund Balønce -TheFY 2014 General Fund cash

balance is projected to be $248 million. Beyond its cash

balance, a budget is also evaluated by the difference
between ongoing revenues and expenditures, The state can

have a cash balance but a shortfall in ongoing funds
through the use of one-time revenue and/or expenditure
savings. Ongoing spending is projected to exceed ongoing
revenues by $467 million in FY 2014.

The FY 2014 budget did not appropriate a specific amount
for Medicaid expansion and restoration, Instead, the FY
2014 Healfh and Welfare Budget Reconciliation Bill
appropriated "sufficient monies for Expenditure
Authority" for FY 2014 These balance figures above
exclude an estimated $(56) in savings in FY 2014 from the
Medicaid expansion and associated hospital assessment;

the final level of savings will depend on Executive Branch
decisions regarding the level of the assessment.

Long-Term Projeclíons - Laws 2012, Chapter 244 added
A.R.S. $ 35-125, which requires that the General
Appropriation Act delineate the revenue and expenditure
estimates for the following 3 years. The expenditure
estimates are to be based on existing statutory funding
requirements. Chapter 244 requires the Legislature to
discuss the estimates in a public hearing before the
adoption of the General Appropriation Act.

Discussions on the FY 2014 budget included analyzing the
impact of budget decisions on estimated FY 2015 and FY
2016 spending. The Statement of General Fund Revenues

ønd Expenditures oî page BH-5 incorporates the FY 2015
and FY 2016 estimates, which are based upon Baseline
revenue projections and existing statutory funding
requirements, Based on legislative guidance, the FY 2015
and FY 2016 estimates also include the continuation of FY
2014 initiatives which were considered to be ongoing.

a

a

a

a
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The figures reflected in the 4-Year Analysis on page BH-7
differ from the figures listed in the FY 2014 General
Appropriation Act due to technical reasons such as the
incorporation of bills with a frscal impact signed into law
after the passage of budget bills. The General
Appropriation Act gives JLBC Staff the authority to make
such technical adjustments,

The General Appropriation Act forecasted FY 2015
revenues to be $9.05 billion and expenditures to be $8.95
billion, with a $100 million balance. After accounting for
legislation enacted separately from the budget and

technical adjustments, the FY 2015 balance is estimated to
be $12 million, The spending includes statutory formula
caseload growth as well as $(102) million in net savings
from the Medicaid expansion and assessment. As noted
above, these net savings depend on Executive Branch
decisions regarding the level of the assessment. FY 2015
ongoing revenues are primarily based on a 4-sector
consensus growth rate of 6.1%o, bu| also incorporate
separately enacted tax law changes and new Medicaid
expansion-related premium tax revenues.

The General Appropriation Act forecasted FY 2016
revenues to be $9,24 billion and expenditures to be $9.13
billion, with a $109 million balance. After accounting for
legislation enacted separately from the budget and

technical adjustments, the FY 2016 budget is estimated to
have a $(12) million shortfall, The ongoing spending
includes caseload growth plus $(119) in net savings from
the Medicaid expansion and assessment, As noted above,
these net savings depend on Executive Branch decisions
regarding the level ofthe assessment. The revenues reflect
base growth of 5.7Vo. Those revenues also incorporate
separately enacted tax law changes and additional
premium tax revenue.

The Budget Stabilization Fund is expected to have a
balance of $456 million at the end of FY 2014 which could
be used to offset any shortfall in FY 2015 or FY 2016.

Given the multiple years involved in these calculations,
long-run estimates are especially sensitive to small percent
changes in revenue and spending growth, For example, a

lo/o change in the growth rate of either revenue or spending
in FY 2014 through FY 2016 would change the ending
balance calculations by $500 million in the third year. As
a result, these projections are subject to considerable
change,

BH-4



STAïEMEI{T 0F GEilERAL FUÌ{D REVENUES AND EXPET{D|TURES y
wïH ol{E-Tll'tE HNAÌ{CING SoURCES

+(
I

REVENUES
Ongoing Revenues

Previously Enacted Changes

Newly Enacted Changes

1É Sales Tax
Urban Revenue Sharing

Net On-going Revenues

One-time Fina¡rcing Sowces
Balance Forwa¡d
Previously Enacted Changes
Newly Enacted Changes
Fund Tra¡sfers

Subtotal One-time Revenues

Total Revenues

EXPENDITTJRES

Operating Budget Appropriatrons
FY 2013 Supplementals

Administrative Adjustnents
Reverfuents
Asset Sale/Lease-Back Debt Service

Subtotal Ongoing Expenditures

One-time Expenditrues

Capital Outlay
Budget Stabilization Fund Deposit
Health Insurance Prernium Holiday
AHCCCS Tobacco Settlement Offset
Reduce K-12 Palnnent Deferral (Small Schools)

Subtotzl One+ime Expenditures

Total Expenditures

Ending Balance/

Snucnral Balance 4/

FY 2013
Enacted

s8,s08,164.800

4,600,000
924,237,300

t5 13.584. r00)
$8.923.418.000

396,960,000
(52,000,000)

106-500.000

$45 1,460.000

$9,374,878.000

$8,532.510,300
s,944,900

37,600,000
(l53,80o,ooo)

84-l 19_800

$8,506,375,000

s20,252,000
200,000,000
(19,381,500)
(48,000,000)
21 900 000

$174,770,500

$8.68 l.14s,500

Fv 2014
Enacted

s8.923,340.200
(46,900,000)

(6,896,000)

(5ó1.001.200)

$8.308.543.000

693,732,500

(24,800,000)
76-900-000

$745,832,500

s9.0s4.375,500

$8,732,380,300

60,000,000
(100,900,000)

84-1 l9-800

$8.775,ó00, l 00

$31,000,000

$3 1,000,000

$8,806,600,100

s247.77s.400

FY 2015

Estimate

$9,418,656,600
(r33,500,000)

22,306,500

ts85-777.800)

$8.72 1,68s.300

247,775,400

l5-400-000ì

$242.375,400

$8,964,060,700

$8,91 1,338,000

60,000,000
(103,100,000)

84-103-600

$8,952,341,600

$0

$8,952,341,600

$1 1.719.100

FY 2016
Estimate

$9,8 15. l 00,400
(108,300,000)

22.173.500

/612_490.700).

$9.1 16.483.200

I 1,719,r00

15-400.0001

$ó.3 19.100

$9.122.802.300

$9,090,512,900

60,000,000
(100,000,000)

84-094-500

s9,134,607,400

$0

$9,134,607,400

($l l-805-100)s693,732.s00 3l

L/
u
3/
4/

84t7,043,000 (8467,0s7, r 00) (82i0,656,300) (8r8,124,200)

Sipificant one-time revenues and e>çenditures are separately detailed so as to permit the calculation ofongoing revenue and expenditures.

This calculation reflects the difference between tot¿l revenues a¡d total expenditures. Excludes any Budget Stabilization Frmd balance.

The actual FY 2013 ending balance is expected to be at least $100 million greater than budgeted.
This calculation reflects the difference between ongoing revenues and expenditures and excludes one-time adjustnents. Excludes any Budget Stabilization Fund balance.



ENACTED BUDGET SPENDI{G BY MA|oR BUDGET UNTTS

FY 2013

Enacted
FY 2014
Enacted

F r 2015

Estimate
FY 2016

Estimate

Io\

EXPENDITURES
Operating Budget

-- Department of Administration
-- ADOA Automation Projects Fund
-- AHCCCS
-- Attorney General
-- Commerce Authority

- Community Colleges

- Department of Corrections

- County Funding

- Department of Economic Security

- Department of Education
-- Department of Environmental Quality
-- Department of Health Services

- Judiciary
-- Department of Juvenile Corrections
-- State Land Department
-- Department of Public Safety

- Public Safety Personnel Retirement System

-- Department of Revenue

- School Facilities Board
-- Offìce of Tourism
-- Universities
-- Department of Water Resources

- All Other Budgets

- Civic Center Payment

-- Unallocated Adjustments
Total - Operating Budget

-- FY 2013 Supplementals

- Capital Outlay
-- Budget Stabiliz¿tion Fund Deposit

- Health Insurance Premium Holiday

- Administrative Adj ustments
-- Revertments
-- Asset Sale/Lease-Back Debt Service
-- AHCCCS Tobacco Settlement Offset
-- Reduce K-12 Payment Deferral
Total Spending

$13,664,300
16,800,000

1,398,817,800

23,579,500
31,500,000

68,932,800

960,291,600
0

615,308,000

3,497,226,100
7,000,000

588,109,400
109,353,700

44,053,900

t,266,200
4s,s25,600

0

46,611,400

173,749,700

7,065,200
707,333,800

12,267,200

t58,257,900
5,595,000

201-200

$8,s32,s 10,300

5,944,900
20,252,000

200,000,000
(19,381,500)
37,600,000

(153,800,000)
84,1 19,800

(48,000,000)
21.900.000

$11,694,300
18,400,000

1,334,933,400

22,464,600
3 1,500,000

69,513,400

971,743,900
7,150,500

690,1t2,900
3,620,831,200

7,000,000

550,646,400

109,84r,000
43,822,700

12,345,400

51,560,800

5,ooo,ooo
47,025,300

193,181,400

7,102,600
735,517,300

12,326,400
1s8,r64,500
20,449,000

53.300

$l 1,694,300

18,400,000
1,300,137,100

22,464,600
31,500,000

69,024,100

995,757,800
7,150,500

706,6s0,200
3,707,666,700

7,000,000
620,473,200

109,751,000
43,822,700

12,345,400

s0,810,800

5,000,000
47,025,300

193,558,400

7,102,600
7s0,791,000

12,326,400

160,436,900

20,449,000

$11,694,300
9,200,000

1,366,120,800

22,464,600
3 1,500,000

69,267,100

1,002,826,400

7,150,500

734,310,000

3,768,382,400
7,ooo,0oo

635,65t,200
109,751,000

43,822,700

12,345,400
50,810,800

5,ooo,ooo

47,025,300
192,079,900

7,102,600
766,064,700

12,326,400

158,167,800

20,449,000

s8,732,380,300

3 1,000,000

60,000,000
(100,900,000)

84,1 19,800

$8,911,338,000

60,000,000
(103,100,000)

84,103,600

$9,090,512,900

60,000,000
(100,000,000)

84,094,s00

$8,681,145,s00 s8,806,600,100 $8,952,341,600 s9,134,607,400



ó

Balance

2 Revenues - Basel¡ne

Revenue
4 Addit¡onal Revenue

tRs

I Data Centers
I Zones - Prior AMrds
10 Foler Care Tax Cred¡t

lnsurance Prem¡um Tax

ENACTED BU DGET PROPOSAL
$ in Millions

FY 2013
Enacted

FY 20',t4
Enacted

FY 2015
Enacted

FY 2016
Enacted

397 0

2.8

3.0

46

'11

lÉ

-l

12 Prior FBLS Fee lncrease

15 TPT lntelock Dev¡ces
'16 Heelth Transfer
17 SEI Fund Transfer
18 DEQ Chevron Settlement

19 TransferToAutomation Fund

20 -foþlRevenues

25 ADOA - Named Cla¡mants

- NEMF

27 AHCCCS/DHS - Fomula
28 AHCCCS/DHS-
29 AHCCCS - ProviderAssessment

- Toba@ Settlement Offset

- Ambulenæ Rates
Fund lnterest

Re¡mbußement

Notes

Notes
Notes

26

30
3t

33

0.0

17.3

0.0

0.0
0.0

2.4
700.7

3.5

0.0
0.0

105.0

00
81

1'l

'15.6

1.3

0.0

00

0.0

23

154 0

0.0

83

2.9
9.0

't7.3

17.6
0.0
0.0

0.0
00
0.0

$
't3.2

00

0.9
2.O

Jó

0.4
8.3

2.9
90

'13.0

17.3
'1.5

4.8
10
40

7.3
0.3

680
10 0

156.7

0.0
2.2

$
7

0.0
137
00

avinqs Deducl¡on

no Poor Tax Credit

45 DES- Staff 4.4



ENACTED BUDGET PROPOSAL
$ in Miffions

FY 2013
Enacted

FY 2014
Enacted

FY 2015
Enacted

FY 2016
Enacted

21.9

I
æ

53 ADE - Student Count
U ADE - Base Level lncrease

55 ADE - Pelomance
56 ADE - Small School Rollover
57 ADE - School Off¡c€rs
58 ADE - Adult

61 DEMA- Fund

62 DFBLS - Setf

63 Forester-Env¡ronment Grants
64 Forester- Resource Plans
65 DHS - Eleclron¡c Medicål Records
66 DHS - Mental Health F¡ßt A¡d

-}Yær Phase Out

72 JUD - Court
73 JUD - Mental

74 Parks Board - Fund lnterest

75 Prescott H¡storical
76 DPS - Ret¡rement

77 DPS - ACTTC Costs
78 DOR
79 SFB - Renewal
80 SFB - lnqease Lo€l Limits

- New Construction
a2 Træsurer - Just¡æ of Peaæ Salaries

Lam

92 Other-
93 Other-

-ADOA Ma

96 Other- lnsuranæ Premium
97 Other - Adm¡n

99 Net

Notes

Notes

Notes

Notes

9l

94
95

Fund

1.4

0.0
o.2
o2
0_1

00

140
Yes
0.0

0.1

0.1

5_0

458
80
0.5
0.0

5.0

0.0

820
35.0

0.0
Jb

1.1

o3
0t
0.0
0.6
0.3
1.8

0.3
5.0
7.2
00
0.0
0.0

¡[:¡9.E

12
1.1

03
01
0.0
0.6
0.3

0.0
o.2
ÂÃ

0.0
o.2

14.O

Yæ
'1.3

0.'t

o.t

5.0

0.0

420
350

BSA

137.5

294.2

o.2
0.1

0.1

Noles
o.2
5.5
0.8
o.2

14.O

Yes

0.5
0.1

23.5

03
5.0
7.2

Non-GF
1.0

5.0
Notæ

4.5

BSA
'l 2
1.'l

0.3
o.l

1.8

11

100 Total

lssues



ENACTED BUDGET PROPOSAL
$ in Millions

FY 2013
Enacted

FY 20't4
Enacted

FY 2015
Enacted

FY 2016
Enecled

l0l Prior

104

Fund 200.0

693.E

mill¡on in FY 201 6- The cünent estimates differ due to legislation enac{ed separately from the budget and tecñnical adjustments.

Other Funds are charged $1 7.0 million to defray their proportionate share of the AFIS Replacement Project-

Enacled budget expands el¡gib¡lity to 133% FPL and authorizes provider assessment, but did not modiry FY 2014 fund¡ng level in the General Appropriation Act.

gl mill¡on of one.t¡me fund¡ng in FY 2014 which ¡s allocated from Budget Stabilization Fund ¡ntercst income-
Enacted budget includes 910.5 mill¡on of one-lime funding ¡n FY 2014 for unantic¡pated CPS and Ch¡ld Care caseload elpenditures from the Long-Term Care System Fund.

The Baseline ¡ndudes 98.4 m¡llion to increase transportat¡on and addit¡onal ass¡stance fnding by 1-8%- Enacted budget adds $82 million to increase the Base Level by $58.82 per

pup¡|, or 1.8%.

lncludes $100,000 for School Readiness Pilot. 25% m¡n¡mum used for security hardware-
gl mill¡on of one-t¡me funding in FY 2014 whicù ¡s allocated from Budget Stabilization Fund interest income.
Enacted budget requ¡res report on consolidating tunct¡on with another entity in FY 2015 and beyond.

El¡minate unfunded Building Renewal Formula, ¡n lieu of Bu¡ld¡ng Renewal Grants.

titure year appropriations.

Legislat¡ve ¡ntent to ach¡eve parity no latel lhan FY 2017

Sectionl3ToftheGeneËlAppropriat¡onAclindudedforecastedspend¡nglevelsof$8,948.0m¡ll¡on¡nFY2015and$9,128.0millioninFY20l6. Thedrrentestimatesdifferdueto
legislat¡on enacted separately from the budget and technical adjustments.

NOTES
20 Total Revenues

tú
I\o

24 ADOA - Automat¡on lT Charge
28/29 AHCCCS - Opt¡onal Populat¡on/

Provider Assessment

32 Arts Comm¡ssion - Ra¡rry Day Fund lntere.st

5'1 DES - Long-Term Care Fund Allocation
54 ADE - Base Level lncrease

57 ADE - Scfiool Safety Officers
74 Parks Boârd - Ra¡ny Day Fund lnterest
77 DPS - ACTIC Operating Costs
79 SFB - Bu¡lding Renewal

84 Universit¡æ - Performance Fund¡ng

85 Un¡vers¡t¡es - Parity
'102 Total Spend¡ng

247.5

117.1



FY 2014 General Fund Revenue - Where it Comes From

Other
Corporate

Income Tax
8%

8%

Source

Sales and Use Tax
Individual Income Tax
Corporate Income Tax
Other

Revenue
(Millions)

$ 3,998,3
3,446,8

ó83.4
741,1

Sales and Use

Tax

4s%

TOTALREVENUE $ s,869.s l/

U Includes all legislative revenue changes, but does not include

beginning balance of$694 million, urban revenue sharing,

or other one-time revenue adjustments.

Individual
Income Tax

39%

FY 2014 General Fund Appropr¡at¡ons - Where it Goes

Appropriation

lMillions)

Other Agencies

l1%

Budget Unìt
DHS
6%

Education (K- l2)
AHCCCS
Conections
Universities
Economic Security
Health Services
Other Agencies

$ 3,620.8
I,334.9

971.7

735,5
690.1
550.6

943.7

DES

8o/o

K-12
4 lo/o

8%

TOTAL BIJDGET $ 8,847,5 !/
ADC

|%
AHCCCS

t5%

l/ Does not include administrative adjustments and reveftments.

BH-IO



FY 2014 Total Spending - All Sources y

capital
Spending
(Millions)

5%
AHCCCS

Budget Unit Other Agencies 23o/o

AHCCCS
Education (K-12)
Universities
Economic Security
Health Services

Corrections
Other Agencies
Capital

$ 6,782.1

5,308. r

4,51 1,3

3,094.4
r,853.9
r,080.9
5,133.4
I,453,5

l8%

ADC
4%

DHS
6% l2

t8%

TOTAL s 29,2t7.7 u
DES

n%
Univ
I 5Vo

l/ Does not include administrative ad.iustments and reve¡tments.

U Prior to FY 2008, the same chart in Appropriations Reports excluded capital

FY 2014 Total Spending by Fund Source y

Spending
General Fund

30o/oFund Source (Millions) Federal Funds

33%General Fund
Other Appropriated Funds

Non-Appropriated Funds

Federal Funds

$ 8,847.5

3,487,8
7,356,4
9,526.0

TOTAL s 29,217.7 u

Non-
Appropriated

Funds

25%

Other
Appropriated

Funds

l2o/o

1/ Does not include administrative adjustments and revertments.

/ Prior to FY 2008, the same chart in Appropriations Reports excluded capital.
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I,500
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0

(500)

(r,000)

( l,s00)

(2,000)

(2,500)

(3,000)

(3,500)

(4,000)

The Structural General Fund Balance
Difference Between 0ngoing Revenues and 0ngoing Expenditures

FY04 FY05 FY06 FYOT FYOS FY09 FY IO FY II FY 12 FY 13 FY 14

Ongoing Fund Surplus (+) / Shortfall (-)

Counts I I Sales Tax as Ongoing in FY '1 1 - FY '13

$1,01I
$417$449

$232
$76

($l5l)

($l,338)
($ I ,604)

($3,s t l¡

($4oz¡

($3,ooo)

Recent History ofOngoing General Fund Balance !/
($ in Millions)

Fiscal
Year

Ongoing
Revenues

Ongoing
Ependitures

Surplus/
(Shortfall)

2004

2005

2006

2007

2008

2009

2010

2011

2012

20't3

2014

6,462

7,719

9,266

9,624

8,765

6,967

6,295

8,05621

8,535 4
8,923U
8,309

6,613

7,270

8,255

9,548

10,369

9,967

9,814

9,394

8,303

8,506

8,776

(ls l)
449

l,0l I
76

(1,604)

(3,000)

(3,519)

(1,338)

232

417

(467)

]/ E><cludes one-time revenues and eryenditures.
2/ lncludes the l-cent sales taxincrease from Proposition

100 as ongoing revenue,
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Changes to Major Agencies'General Fund Budget /
FY 2013 to FY 2014

! Represents change in totalGeneralFund spending from FY 2013 (including supplementals

and ex-appropriations) to FY 2014, See page BD-5.

Overall Dollar Change of $125 M

ls0

100

50

10t,7

o
70,4

28.2
19.4

I t,5

0

(r 5,e)

(s0) (31 s)

(52.3)

(r00)

K-t2 DES Univ SFB ADC AHCCCS DHS Other

Overall Percent Change oÍ l.4o/o

ts%

10%

5%

0%

-5%

l0%

'Ã.4% 11.2%

4 0v.
2.9%

1.2%

-1.20/o

-6.4% -6.9o/o

OtherDES SFB Univ. K-12 ADC AHCCCS DHS
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FY 2OI4 STATE GENERAL FU}ID BUDGET - A NARRATIYE SUMMARY

General Fund Balances
. Given forecasted FY 2014 General Fund revenues of $9,05 billion and spending of $8,81 billion, the budget has a

projected FY 2014 balance of $248 million,
o Under the 3-year budget projections, there would be an ending balance of $12 million in FY 2015 and a shortfall of $(12)

million in FY 2016.
o The ending balance projections exclude the state's Budget Stabilization Fund reserve of $456 million,

General Fund Revenues

Projected FY 2014 revenues are $9.05 billion. While base revenues are forecast to grow in FY 2014, overall net revenues

would decline by $(321) million compared to FY 2013.

+ Based on JLBC's 4-sector consensus, base revenues are projected to grow by $415 million, or 4.9Yo.

= A 5297 million increase in the beginning balance, from $397 million at the beginning of FY 2013 to $694 million at

the start of FY 2014.

+ The Proposition 100 I'cent sales tax increase approved by voters expires at the end of FY 2013, reducing FY 2014
revenues by $(92a) million.

= The state set-aside for urban revenue sharing formula distributions would grow from $514 million to $561 million,
thereby reducing state revenue by $(a7) million,

+ Enacted tax and revenue legislative changes would reduce state revenue by $(58) million, primarily from a reduction
in capital gains taxes and increased usage of a $3,000 new job tax credit.

+ Fund transfer revenue would decline by $(30) million to a level of $77 million. The primary transfer would be $68

million from the State Employee Health Insurance Trust Fund.

+ A net increase of 527 million due to one-time changes,

General Fund-$pg4¡[4g
FY 2014 General Fund spending is projected to be $8.81 billion, an increase of $125 million, or 1.4%o above FY 2013.

Excluding the one-time deposit to the Budget Stabilization Fund in FY 2013, the spending increase is $325 million, or
3,8% above FY 2013,
The entire FY 2014 state budget, including both appropriated and non-appropriated funds, is projected to be approximately
$29 billion.

Education
Department of Education
¡ ADE General Fund spending increases by $101.7 million, or 2,9Yo, including:

= $66.5 million for 0.7Yo student growth plus 5.0% special education growth.

+ $(43 ,9) million adjustment for lower than projected prior year enrollment growth.

= $90,4 million for a 1.8% inflation adjustment of per pupil base level, transportation and chafter additional assistance,

= $l 1,8 million for property tax and Homeowner's Rebate changes,

= $(5,0) million for information technology (IT) funds to the Depafment of Administration.
+ $4.5 million for Adult Education.

= $3,6 million for School Safefy.
Ð $2,4 million for Performance Funding with the intent to fund a $35 million program in FY 2015,

= $(7,l) million for third year of 5-year Career Ladder phase out,

+ $(3,0) million to eliminate one-time funding for in¡ovative education grants.

+ $3,4 million for other adjustments,
+ $(21,9) million to eliminate a one-time Rollover payoff.

o ADE statutory changes include:
+ As permanent law, increase district bonding authority to 10Yo for non-unified districts and20Yo for unified districts.

= As permanent law, eliminate Capital Outlay Revenue Limit (CORL) and the Soft Capital Allocation (SCA) and

consolidate the 2 allocations into one per pupil allocation titled "District Additional Assistance." The per pupil
allocation would be equivalent to the combined FY 2013 permanent law funding level (but notwithstood in FY 2014),

+ Reduce the "Rollover" by $21.9 million in FY 2013. Exempts school districts with less than 600 students from the K-
l2 Rollover, requires Rollover payments to be made by July 12 rather than August 29, and requires equal amounts to
be deferred each month.

a

a
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School Facilities Board
o SFB spending increases by $19,a million, or 11.2%o, including:

:à $4.7 million for increased debt service associated with past lease-purchase agreements,

+ New construction funding of $672,000 would be used for the first year cost of constructing 2 projects in the Thatcher

and Benson districts,
+ $14,0 million for Building Renewal Grants.

o SFB statutory changes include:
+ Elimination of the 3-year window to project new school construction requirements.

= Elimination of the Building Renewal formula in lieu of a grant program, The current Building Renewal formula has a

cost of $260 million but has not been funded for several years.

+ Elimination of the new school construction moratorium,
+ An increase in the school district bonding limit to 10uo and 20% of property values for non-unified and unified

districts, respectively.

Universities
o The Universities' General Fund spending increases by $28,2 million, or 4.ïYo, including:

+ $15.3 million for parity funding as part of a multi-year plan to align Arizona State University's and Nofthern Arizona
University's General Fund per student funding to that of the higher University of Arizona (UA) amount,

:â $8,0 million for UA's Phoenix Biomedical Campus.

+ $5,0 million for new performance funding.
+ $500,000 for the UA Freedom Center,

o Total university enrollment is expected to be 128,655 full-time equivalent students in FY 2014, or2.8%o above FY 2013.

Community Colleges
o Community College General Fund spending increases by $580,600, or 0.7%o, including:

:+ $(2,6) million for statutory operating aid and equalization aid formula decreases.

+ $2.0 million for Capital Outlay State Aid,
+ $875,000 of Transaction Privilege Tax revenues collected from the Navajo Indian Reservation forNavajo Technical

College,
o Enrollmentdecreasedby(3,996)full-timeequivalentstudents, or(2.7)Yo,foratotalenrollmentof 141,474,

Health and Welfare
Medicaid Agencies
o All 3 Medicaid agencies are adjusted for the following funding formula factors: enrollment changes, an increase in the

federal match rate from 66.09Yo to 66.84%, and a2Yo - 3Yo capitation rate increase,

AHCCCS
o AHCCCS'General Fund spending decreases by $(15.9) million, ot (1.2)%. The Health and Vy'elfare Budget

Reconciliation Bill expands adult eligibility and authorizes a provider assessment, but does not modif, the agency funding
level in the General Appropriation Act. As a result, those savings are not incorporated into this estimate, The $(15,9)
million includes:

+ $(74,1) million for formula adjustments.

= $58,2 million for new mandatory costs associated with the expansion of federal health care requirements. When

combined with the Department of Health Services (DHS) costs (see below), the overall mandatory cost is $74 million.
o AHCCCS enrollment is projected to grow to 1.39 million by June 2014, This level represents a caseload increase of

163,300, or 13.3Yo, above June 2013, The higher caseload includes the following 190,000 new recipients related to federal

health care changes:

= 87,000 enrollees due to mandatory coverage provisions, This population consists of cunently eligible, but not
enrolled individuals and children in families with income from 100-l33Yoof the federal poverty level(FPL).

Ð 103,000 enrollees due to optional expansion of adult eligibility, Of this population,79,000 of these individuals are

childless adults from 0-100% FPL and 24,000 are adults from 100-133%FPL.

Medicaid Expansion/Assessment
o If adjusted for optional expansion and the assessment, AHCCCS General Fund spending would further decrease by $(56)

million. This amount includes:

= $(2.2) million for costs of expanding adult eligibility that are more than offset by savings from a reduced state match

ofcurrent childless adult costs,
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+ $(53,S) million for a provider assessment that would replace the General Fund portion of costs for Proposition204 and

adult expansion populations.

Department of Health Services
¡ DHS GeneralFund spending decreases by $(37,5) million, or (6.4)Yo, including:

+ $(57,6) million for formula adjustments,

+ $15.8 miìlion for new mandatory costs associated with the expansion of federal health care requirements. This
estimate does not include savings associated with Medicaid expansion and assessment.

+ $1,8 million to allow DHS to reduce the percentage of the cost of care reimbursement by counties for the treatment of
sexually violent persons.

:å $ 1.4 million to shift Long Term Care Fund monies to the Department of Economic Security (DES),

+ $600,000 for ongoing Electronic Medical Records costs.

+ $250,000 for Mental Health First Aid,

Department of Economic Security
o DES General Fund spending increases by $70,4 million, or ll.4%o, including:

+ $7.1 million fornew FY 2014 Developmentally Disabled (DD) Medicaid formula changes. This funds $5.4 million
for the annualization of the April 1,2013 provider rate adjustment.

+ $10,0 million for a3Yo DD capitation rate increase in FY 2014.

+ $13.0 million for Emergency and Residential Placement, providing for the backfill of one-time funds,

= $12.9 million for 150 Child Protective Services staff. With the 50 FTE Positions authorized in a FY 2013

supplemental, total staffing would grow by 200 FTE Positions,

= $4.8 million for Foster Care caseload growth and receiving homes,

= $L5 million plus matching FederalFunds to add22 attorneys for Child Protective Services legalsupport.
+ $2,9 million for Adoption Services caseload growth.
+ $9,0 for lntensive Family Services and other Children Suppoft Services,

Ð $ I ,0 million to provide Grandparent Stipends for children in unlicensed kinship foster care.

= $9,0 million to maintain the FY 2013 Child Care caseload level, as wellas providing for Child Care caseload growth
in Child Protective Services.

+ $(1.4) million to consolidate expenditures from the Long Term Care System Fund in DES.

Criminal Justice/Public Safetv
Department of Corrections
o Arizona Deparlment of Corrections (ADC) General Fund spending increases by $ I 1,5 million, or l.2Yo, including:

+ $5.1 million and 6 FTE Positions for opening and monitoring 500 private medium-security beds in January 2014,

- $(5.0) million for an inmate health care surplus based on capitation rates paid to private provider.

- $8.3 million for the employer share of a retirement contribution increase.

=â No funding for 500 state-operated maximum-security beds as construction delays will defer staffing until FY 2015.
o The totalpublic and private population is projected to be 40,700, ADC would have a rated bed shortfallof (3,505) in June

2014. This shortfall would be offset by the availability of 5,000 temporary beds,

Department of Emergency and Military Affairs
o DEMA General Fund spending increases by $1,4 million, including $1,1 million for restoration of the Governor's Emergency

Fund expenditure authority to its full $4.0 million.

Judiciary
o Judiciary General Fund spending increases by $487,300, or 0.5Yo, including:

= $200,000 for additional resources for the Foster Care Review Board,

= $98,000 for a new Superior Court judgeship in Mohave County,

=) $74,000 to fund an operating shortfall for the Gila River Water Master.

+ $50,000 for a new Deputy Clerk position in Division II of the Court of Appeals

+ $90,000 to fund a repoft on Arizona's Mental Health Courts,
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Department of Public Safety
o DPS General Fund spending increases by $6,0 million, or 13.9Yo, including:

= $750,000 to backfill reduced Federal Funds for Arizona Counter Terrorism Information Center (ACTIC) operating

costs.

+ $5,5 million for the employer share of a retirement contribution increase,

State E4plgyg!ryg
FTE Positions
o The budget decreases the Full-Time Equivalent (FTE) ceiling by (513.8) Positions in FY 2014, primarily due to the

privatization of Depaftment of Corrections Inmate Health Care Services,
o These adjustments would bring the total appropriated FTE Position ceiling to 48,909,6.

Employee Pay and Salary Issues
. The budget includes an increase of $6.9 million from the General Fund to annualize and make permanent the October 2012

retention pay bonus for uncovered employees. The total General Fund cost is $23,5 million.
o Employer and employee retirement rates will increase in FY 2014 in all retirement systems, The budget includes funding

for the employer share of these rate increases in the ADC and DPS budgets, All other agencies would absorb higher

employer retirement cost (estimated at $2.1 million).
o Thebudgeteliminates$(19,4)millioninsavingsforaone-timepaymentholidayofstateemployeehealthinsurance. The

budget includes no change in funding for the employee or employer share of health insurance, as surplus health insurance

funds are expected to cover any cost increase. The budget also eliminates the 90-day waiting period for new state

employees to receive health insurance, but does not restore funding to agencies for this cost,

Local Issues

The budget includes the following $7.5 million General Fund adjustments for local governments, including:

+ $550,000 for all counties except Maricopa and Pima fqr a total of $7.2 million'
+ $100,000 for State Forester Environmental County grant (for a total of $175,000).

+ $ 100,000 for State Forester Resource Management plans.

The budget includes an increase of $47.4 million, or 9.2Yo, for higher urban revenue sharing payments to city
governments, Total frrnding would be $561.0 million,

General Government
Automation

The budget includes a decrease from the General Fund of $(1.6) million in FY 2014 and FY 2015, and $(13,8) million in
FY 2016 ûom the original multi-year appropriation to replace the state's financial accounting system, These reductions

will be offset by $17,0 million in charges to Other Appropriated and Non-Appropriated Funds that will utilize the new

system.
The budget includes $ I 8,4 million from the General Fund and $66,7 million from Other Funds for information technology

and automation projects, including:
+ $28.6 million for the second year of a  -year project to replace the state's financial and accounting system,

+ $l 1.5 million for ADOA technology including:
o $3.I million for enhancing statewide data security,
o $2,7 million to improve and maintain the state's Data Center,
o $2.5 million for project management.
o $2,0 million for one-time costs associated with a change to the state web portal contract,

o $1,0 million for enhancing enterprise architecture,
o $325,000 for projects related to E-government.

+ $8,0 million for the replacement of ADC's Adult Inmate Management System (AIMS).

+ $7,0 million for ADE's IT project, the Education Learning and Accountability System (ELAS),

- $5.0 million for DEQ's E-Licensing Project,

= $4,9 million to enhance data security and encryption at DOR,

+ $1,7 million for the second year of a2-year project to update DOR's Business Reengineering and Integrated Tax

System (BRITS),

a

a

a

Payment Deferral
¡ The budget includes a 521,9 million decline in budgeted payment defenals or "rollovers." The budget defers $1,2 billion

in GeneralFund spending from FY 2014 to FY 2015, including:

+ $93 I million of school district payments (a decline of $22 million)'
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+ $200 million of payments to the University system

+ $35 million of DES payments.

Revertments
o The budget includes an increase of $75.3 million from the General Fund for the loss of one-time net revertments in FY

2013, Revertments are unspent appropriations offset by any administrative adjustments.
o In FY 2013, AHCCCS and DHS are expected to reverl funding due to lower than expected caseloads, while ADE will

reveft funding due to an early disbursement of FY 2013 obligations in FY 2012.

Capital
o The budget includes $30 million in FY 2014 as appropriated in the FY 2013 budget to complete 500 maximum-security

prison beds operated by the Department of Corrections. This amount is an increase of $ 10 million above the $20 million
appropriated in FY 20 I 3 for this purpose.

o The budget adjusts rental rates to reflect the change from usable square feet to rentable square feet. This change generates

an increase of $697,800 to the Capital Outlay Stabilization Fund, but reflects no net General Fund impact. The budget also

includes $67,800 of General Fund monies for lease-purchase and privatized lease-to-own payments changes.

o The budget includes an increase of $19.7 million from the General Fund for debt and lease-purchase payments in FY 2013'

This increase includes:

= $14,9 million related to financing payments for the expansion of the Phoenix Convention Center,

+ $4.7 million due to increased debt service associated with past SFB new construction lease-purchase agreements,

= The budget authorizes, but does not require, SFB to enter into a refinancing agreement, provided the agreement meets

certain criteria. A preliminary proposalwould achieve savings of $(0,9) million in FY 2014 and $(3,1) million in FY
20t5.
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FY 2014 FUNDIT{G FoRMULA SUSPENSIoNS yZi

FY 2014 Formula
Requirement

Statutorv
Community Colleges - Capital State Aid Reduction
Department of Education - District AdditionalAssistance
Department of Education - Charter Additional Assistance
Department of Education - Fund Non-RuralJTEDs at9lYo
Department of EnvironmentalQuality - WQARI
Department of Health Services - Restoration to Competency
Department of Health Services - Sexually Violent Persons

Universities - FinancialAid Trust

Total - FY 2014 Statutory Funding Formula Suspensions

Non-Statutory
Department of Administration - Building Renewal
Universities - Building Renewal

$20,991,600
23 8,985,500

15,656,000
4,162,000
8,000,000
1,740,600
3,600,000 3/

11,321,800

$304,457,500

$ 19,006,600
100,401,400

$119,408,000Total - FY 2014 Non-Statutory Funding Formula Suspensions

1/ Represents the cost of funding formulas thatare currently suspended on an annual basis.

2/ Excludes AHCCCS suspension of Proposition 204 Childless Adults through December 2013
3/ Reflects counties'estimate of remaining cost.
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"THEN AND N0W" - FY 2004 vs. FY 2014 General Fund Spending

Comparison of l0 Largest General Fund Budgets !/
($ in Millions)

50

45

40

35

30

25

20

l5

l0

5

0

Agency Share of General Fund

46

FYO4 FY 14

Actuals Approp,
$ Change
FY04-14

Vo Chãnge
43

FY 04-

Education (K-12)

AHCCCS

Corr ections

Universities

Economic Security

Health Sewices

Judiciary

Community Colleges

School Facilities Board

Public Satety

Olher

$ 2,9s9.4

6'14.2

604.7

748.8

462.5

3l 5.0

lll0
132 6

21 4

29.6

403.7

s 3,620 8

I,334 9

971',l

735.5

690 I

550 6

t 09.8

69.5

193.2

5l .6

519 8

$ 661.4

660 7

367,0

( l3,3)

22'7.6

235.6

(t 2)

(63. r )

l7l .8

220

lló I

22.3

98.0

60.7

(t 8)

492

748
(l l)

(4'.7.6)

NA
'74.3

28,8

ÐFY2004 trFY2014

o

t5

l0
t2 l0

t' 78
6

5

TOTAL s 6,462.9 s 8,847,5 $ 2,384.6 36 9yo

Represents individual agency General Fund spending only. Excludes administrative

adj ustnrents and revertments.
.fç .U

+('
Y

ò!l "." aú a,f J
I K-12 ¡ncludes School Facilities Board spending

1,000

Dollar Change from FY 2004 to FY 2014

by Agency

Percent Change from FY 2004

to FY 2014 by Agency

8332+

100 98

?50

660.',7 7s 74
1S

6t

to so

I
s

28*

367.0

28 29

250
235.6 227 6

0

220 (2) (l)

0
(l 2) (t3 3) (25)

(s0)

(63, l)

(48)

(2s0)

-""" 
9$9 d9 t"" 096 ç9 .J$'u loÙ cc5 o\\¡dç,:t 

o'$"""t 
r"t s$9 o99 t19 lüÙ ,Jo\u cc'

I K- I 2 includes School Facilities Board spending
+ K-t2 includes School Facilities Board spending
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"THEN AND NOW" - FY 2004 vs. tY 2014 General Fund Revenue and Ending Balances

General Fund Revenue, Expenditures and

Ending Balances

($ in I'lillions)

Fiscal

Year Revenue Expenditures

2004 6,876.2 6,5 I 5,8

2005 8,184 I 7,545 1

2006 9,8t4.9 8,768 4

2007 10,672.2 t0,200.s

2008 t0,038.2 10,037.2

2009 8,273 7 8,7s4.4

2010 7,845 I 7,851,5

2011 8,374.8 8,371.6

2012 8,647.3 8,524.9

2013 9,374.9 8,681.1

2014 9,054 4 8,806.ó

Ending

Ending
Balance as a

o/o of
RevenueBalance

3ó0.4

639.0

I ,04ó,5

471.7

1,0

(480 7)

(5,7)

3.2

122.4

693 7

247 8

s2%

78%

10.7o/o

4.4%

0.0%

-5 8%

-0 l%o

0.0%

1.4%

7.4%

2.7%

General Fund Major Tax Sources as a Percent of

Total Revenue !/

Individual

Fiscal Year Sales lncome
Corporate

Income

2004

2005

2006

2007

2008

2009

2010

20fi
201221

20ßu
20t4

49 2o/o

46 1%

46.0%

46.9%

45 5%

45.4o/o

4t.t%
51j%

50.7%

52.8%

47.8%

34.5%

36 4%

39 7%

38.9%

35.6%

31.0%

29.0o/o

342%

34,4%

36.3%

41.2%

74%

8.8%

94%

10.2%

8 5o/o

7.2%

5.0%

6.7%

6.9%

76%

8.2o/o

Other

8.9%

8.7%

4.8%

3.9o/o

t0 4%

16.40/o

24,90/o

7.8%

8.0%

33%

2.8o/o 
1t

'll Excludes balance forward from prior year.

f/ Exoludes transfers out to Budget Stabilization Fund.

l/ Includes $52, I million in FY 2014 one-time revenue adjustments (excluding

FY 2013 carry-forward balance). See prior Appropriql¡ons Repotls

/òr earlier yeani.

General Fund Major Tax Sources as a Share of
Total Revenue

FY 2004 Ys. FY 2014

| 0,000
60% Major Tax Sources as a Percent

of Total Revenue
9,000

50vo
49 2%

8,000 47 8%
trFY 2004 øFv 2014

7,000 41 20/o

40%

6,000
34 5%

5,000
30tY"

4,000

3,000 20.Át

2,000

lov, 7.4% 82% 89%

1,000

28%

08 09 l0

Fiscal Year

Corp.
Income

lndividual
Itrcome

Sales lndividu¡l lncome Corporste Other
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BUDGET DETAIL



Chap, Bill
No. Number

SUMMARY OF GENERAT FUND APPROPRIATIONS

By lndividual Chapter
For FiscalYears 2013 - 2015 lnJ\l

Reference Title FY20l3 FY 2014 FY 201 5

General lund

4,409,200
500,000

2, I s3,s00 2,269,100
283,700
635,200

5,828, I 00 2, I s3,s00 2,269,100

(20,364,700) 7,495,071,800
(8,000,000)
1,000,000 c

1,164.127 ,700 a

(20,364,700) 7,488,07 I ,800 1.164.127 .700

General Fund General Fund

Fiftieth Lesislature - First Reeular Session (201 3)
I LIB 2502 Supplemental Appropriation; CPS funding
2 tIB2503 Supplemental Appropriation; IRC
I 3 HB 2034 Nuclear Emergency Appropriation and Assessment

14 HB 20ó9 Appropriations; Named Claimants
158 SB 1482 IRC; Supplemental Appropriation
SUBTOTAL APPROPRTATIONS - 

.Ist 
REGULAR SESSION

Fiftieth Legislature - First Special Session (201 3)

I HB 2001 2013-2014 General Appropriationst
4 HB 2004 2013-2014; Environment; Budget Reconciliation
8 HB 2008 2013-2014; Capital Outlay
SUBTOTAL APPROPRIATIONS - lst SPECLAL SESSION

Fiftieth Legislature - Second Resular Session (2012)

176 HB 2438 Governmenl Land; Private Land; Study
294 SB 1524 GeneralAppropriations;2012-2013t
295 SB 1525 Capital Outlayl 2012-2013
298 SB I 527 Government Budget Reconciliation;2012-2013
303 SB 1532 Environmenl;BudgetReconcilialion;2012-2013
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION

Fiftieth Leeislature - First Regular Session (201 l)
24 SB l6l2 2011-2012', General Appropriations
35 SBl623 BudgetReconciliation;Regulation;2011-2012
132 SB I I 35 Nuclear Emergency Appropriation and Assessment

SUBTOTAL APPROPRTATIONS - lst REGULAR SESSION

Fortv-Ninth Leeislature - First Reeular Session (2009)

I HB 2051 2008-2009: Appropriations; Budget Revisions
SUBTOTAL APPROPRIATIONS - Ist REGULAR SESSION

Permanenl General Fund Appropriations and Allocations !/ |
9-602 Phoenix Convention Center Financtng
l5-1469,01 Community College Rural County Allocation
I 5-l ó70 University Research lnfrastructure Financing I
35-192 General Emergency Authority l8[1/
37-623 'trild Land Fire Emergency .!l/
38-810 Elected officials'Retirement Plan Closure 1?
42-5031.01 Indian Tribal Postsecondary Educational ìnstitutions fll
43-409 ArizonaCommerceAuthority/lncomeTaxWithholding
49-282 WQARF Priority Site Remediation .!]l1

L'04, Ch 235 Military Airport Planning; Appropriation ,lt
SUBTOTAI APPROPRIATIONS - PERMANENT

$ I 32,200
7,400,204,200 $

20,000,000 c
(l, r 00,000) Ltl
(8,000,000) !4/

1,207,627,700 5/
30,000,000 c

20,000,000

7,4ll,236,400 1,23? ,627 ,700 20,000,00cr

1,100,228,400 al
(9,864,200) 1l
1,782,100

(9,864,200) 1/

1,292,t46,300 (9,864,200) 0

9,864,200 A 9,864,200 11

9,864,200

5,595,000
2,990,200

34,625,000
4,000,000
3,000,000

0

t,750,000
3 1,500,000
I 5,000,000

I 7s,000
98,635,200

$ 8,797,34s,s00

9,864,200

20,449.000 20,449,000
3,273,100 3,273,100

34,62s,000 34,62s,000
4,000,000 4,000,000
3,000,000 3,000,000
5,000,000 5,000,000
2,625,000 t2! 2,625,000 )Z

3 1,500,000 3 1,500,000

t5,000,000 15,000,000

I 75,000 I 75,000
I 19,ó47,100 119,647,100

0

TOTAI APPROPRIATIONS $ 8,847 .s00. I 00 $ I ,30ó,043,900

+ Appropriotion beyond FY 2015,

C Designates a capilal åppropriation All other appropriations are operating appropriations

I/ ForFY20l3-FY2015,¡histablesummsrizesallCeneralFundnppropriationsenacted¡nanysession. Equalstotalspendinglessadminishativeadjustmentsandrevertments.

2l All appropriations have been rounded to the nearest $100.

! Exoludes administrative ndjustments, revertments, and statutory revertments,

4/ Laws 20 t 3, I st Special Session, Chapter I appropri ates $ l, I 6 5,72't ,7OO in FY 20 I 5 for the payment of FY 20 I 4 payment defenals inlo FY 20 I 5 as follows: Department of Economic

prior oppropriation to ADOA for sutomation projects.

!/ Laws 2012, Chapter 294 appropriates $ l, I 87 ,627,700 in FY 20 I 4 for the payment of FY 20 I 3 payment defenals into FY 20 I 4 as follows: Department of Economio Security (DES) -

proje0ts in FY 2013, $20,000,000 in FY 20l4 and FY 2015, along with $23,000,000 in FY 2016. Låws 2013, lst Special Session, Chapter I revised these amounts to: FY 20t4 -

$18,400,000; FY 2015 - $18,400,000; FY 2016 - $9,202,000,

þ/ Laws 20 I l, Chapter 24 appropriates S 1,300,228,400 in FY 20 I 3 for the payment of FY 20 I 2 payment defenals into FY 20 I 3 as follows: AHCCCS - $ I I 2,600,7001 Departmenl of
Economic Security (DES) - $35,000,000; Arizonâ Department of Education (ADE) - ï952,627 ,100;Universities - $200,000,000.

original transfers, Laws 201 l, Chapter 35, Section 6 requires repayment only ifthe actual transfe¡s are made. The FY 2012 - FY 2014 repayments are shown as offsetting amounts

because as of writing, the actual transfors have not occuÍed.

E/ Pemanent law authorizes these appropriations and allooations

9/ Srsrting in FY 2008 and continuing through FY 2031, A,R.S $ l5-1670 annually appropriates the collective total of$34,625,000 to Arizona State University, Northem Arizona

University, and the University of Arizona for debt seryioe on research infrastructure projeots
'lo/ In an emergency, the Govemor can order lhe withdrawal of these monies fiom the General Fund without specific appropriation authority

I l/ Laws 2012, Chapter 298 reduced the appropriation by $1,100,000 for FY 2013.
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l2l Laws 20 13, Chapter 217 appropriates $5,000,000 annually from the General Fund to the EORP Fud from FY 2014 through FY 2043 to suPplement the nomal cost plùs m mount to

mortize the unfunded accrued ìiability of the Elected Officials Retirement Plan.

l3l lnoludes odditional allocation to the Navajo Technical College as enacled by Laws 2013, lst Special Session, Chapter 9,

appropriations by $E,000,000 for FY 2013 ¿nd FY 2014, respectively.

l5l $90,000 to DEMA and $85,000 to the Attomey General,

SUMMARY OF OTHER IUilD APPROPRIATIONS
By lndividual

For FiscalYears 2013
Chapter
and20l4 wy

Chap Bill
No. Number Reference Title

Fiftieth Leeislature - First Reeular Session (2013)
ilO sB l l70
I I 8 HB 2l 54 Supplemental Appropriation; Mortgage Settlement Monies
216 HB 2562 Public Retirement Systems; lneligible Employee s

SUBTOTAL APPROPRTATIONS - lst REGULAR SESSION

Fiftieth Lesislature - First Special Session (201 3)
I HB 2001 20'13-2014 General Appropriations
8 HB 2008 2013-2014 Capital Outlay
9 HB 2009 2013-2014; Revenue; Budget Reconcrliation
SUBTOTAL APPROPRIATIONS - Isl SPECIAL SESSION

Fiftieth Lesislature - Second Regular Session (201 2)
88 SB I I l9 ASRS; Spousal Consent

294 SB 1524 General Appropriations;2012-2013
295 SB 1525 Capital Outlay;2012-2013
303 SB I 532 Environment; Budget Reconcilialion'2012-2013
341 HB 2748 Alarm Business; Alarm Agent; Certification
360 IIB 2622 School Rankings; Display; Time Period
362 fß 2745 PSPRS; Employer Contributions
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION

TOTAL APPROPRTATIONS

Designates a capital appropriation All other appropriations are operating appropriations,

For FY 2013 and FY 2014, this table summa¡izes all Other Fund appropriations enacted in any session.

All appropriations have been rounded to the nearest $ I 00

Excludes administrstive adjustments, revertments, snd statutory revertments,

Of the $2,000,000, $ 1,000,000 is a capital appropriation to State Parks Board.

lncludesaninçreoseof$22,728,900forFY20l3adjusünents. Seepage3S9lordetails.

FY 2013

Other Fund

$ 47,000,000

FY 2014
Other Fund

$ 200,000

502,400
47.000,000

I 8,769,800

702,400

3,210,24?,900
274,8s0,000 c

2,000,000 c,lt
I 8,769,800 3,487,097,900

$ 200,000
3,092,542,500 5/

264,579,800 C
3s0,000
I 80,000

200,000
47,000

3,3 5 8,099,300

$ 3,423,869,100 $ 3,487.800.300

0

c
Ll
zl
3l
4l
sl
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BillNo.

SUMMARY OF FISCAT-RELATED VETOES

Fifty'First Legislature - First Regular Session

Reference Title Description of Vetoed Bill

HB 20t I

HB 2125

H82342

HB 2439

HB 2446

HB 2591

HB2617

school district budget errors; repayment

property tax levy; community colleges

increased research; tax credit refund

income tax brackets; inflation index

property tax; religious institution; exemption

governmental reporting; websites; budgets

school tuition organizations; preapproval; entities

Would allow Saddle Mountain Unified School District to pay the

remainder of its annual installments at 5% instead of I0%, and extend the

repayment period by 5 years.

Would allow a community college district (district) to resubmit a primary

property tax proposal at least 20 but no more than 35 years after initial
approval.

Effective January I , 201 4, would increase the annual maximum income

tax refunds the Arizona Commerce Authority may award to taxpayers for
increased research activities and modifo the payment process.

Would require the Arizona Department of Revenue (DOR) to adjust the

income dollar amounts for each tax bracket in accordance with the average

annual change in the Metropolitan Phoenix Consumer Price Index,

beginning in taxable year (TY) 2014.

Would broaden the tax exemption for religious property to include any

property held primarily for religious use, rather than religious worship.

Would require state government and local government to publish the prior
year's actual budget on the homepage of its website.

Would allow a tax credit for a small business corporation that makes a

contribution to a school tuition organization (STO) and outline

requirements associated with the credit.
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SUMMARY OF APPROPRIAÏED FUNDS

By Agency For Fiscal Years 2013 and 2014 Y

General Fund

Fiscal Yea¡ 2013

Other Funds General Fund

Fiscal Yea¡ 2014

Other FundsTotal Toøl

0
0

463,800E!
U
I

BUDGET UNITS
Accountancy, State Board of
Acupuncture Examiners, Board of
Administation, AZ Department of

- Automation Projects Fund

Administrative Hearings, Ofüce of
Agriculture, AZ Department of
AHCCCS
Appraisal, St¿te Bo¿¡d of
Arts, Arizona Commission on the

Athletic Training, Board of
Attomey General - Department of law
Automobile Theft Authority
Barbers, Boa¡d of
Behavioral Health Examiners, Board of
Capital Postconviction Public Defender Ofc, Søæ

Charter Schools, State Board for
Chiropractic Examiners, State Boa¡d of
Commerce Authority, Arizona

Community Colleges, Arizona
Contractors, Registrar of
Corporation Commission
Corrections, St¿te Deparûnent of
Cosmetology, Board of
County Funding

Criminal Justice Commission, Arizona
Deafand the Blìnd, Schools for the

Deaf and the Hard of Hearing Comm, for the

Dental Examiners, State Board of
Economic Security, Deparûnent of
Educatior¡ Deparunent of
Emergenry & Military Affairs, Dept of
Environmental Quality, Departnent of
Equal Opportunity, Govemor's Offrce of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Board, AZ
Financial I¡stitutions, Department of
Fire, Building and Life Safety, Departnent of
Forester, State

Funeral Directors and Embalmers, Board of
Game a¡d Fish Departnent, AZ
Gaming, Department of
Geological Survey, Arizona
Govemor, Ofüce oftlre

$0
0

I 3,948,000
r 6,800,000

839,600
8,129,800

1,350,81 7,800

0
0

U

23,579,500
0

0

0

0

767,600
0

3 1,500,000

68,932,800
0

605,300

960,291,600
0

0

0

2 I,458,600
0

0

6t9,'717,200
3,5 1 9,1 2ó,1 00

8,901,300
7,000,000

1 89,1 00

63s,800

827,300
0

2,990,100

1,748,000
7,1 I 8,600

0

0

0

880,200
6.749.900

$1,921,800
129,sOO

177,170,000
l 1,300,000

13,300
0

15 t,1 60,600
766,700

0

104,500

84,292,300

4,286,900
329,300

1,640,400

$1,921,800
129,500

l9l,l 18,000
28,1 00,000

8s2,900
8,129,800

1.50t.978.400
766,700

0

104,500

l 07,871,800

4,286,900
329,300

1,640,400
0

767,600
463,800

3 I .500,000
68,932,800

l2,l9l,600
26.4s9.400

1,005,1 99,300

1,777 ,000
0

5,648,700
34,754,700

3,780,300

1,209,1OO

1,127 ,666,500
3,576,362,000

9,034,000
'75.925,'700

1 89,1 00

635,800
827,300

11,2?0,100
3,928,100

1,748,000
7,1 r 8,600

348,300

39,5 13,300
12332,600

880,200
6,749,900

$0

0

11,694,300
I 8,400,000

862,200
8,320,200

1,334,933,400

0

0

0

22,464,600
0

0

0

0

822,400
0

3 I,500,000
69,5 13,400

0

609,700
971,743,900

0

7,1 50,500
n

2t,795,300
0
0

690,112,900

3,620,831,200
10,312,400

7,000,000

I 88,500
639,500

838,400
0

3,0 t 9,1 00
2,026,000
'7,336,400

0

0
0

941,400
6,926,000

$ I,933,700
l 50,200

t72,264,200
66,738,000

12,300

0

187,260,500

808,700

l,000,000
105,200

38,688,400
5,297,600

333,800
1,758,100

0

0
469,400

0

0

14,893,300

26,282,500
44,911,800

1,784,500
0

5,954,200
1 3,585,500

3,776,400
1,214,800

s2r,555,200
56,035,200

132,700

67,334,000
0
0

0

I I,423,500
936,700

0
0

353,600

39,68 I,900
13,497,000

0
0

$1,933,700
I 50,200

I 83,958,500
85,138,000

874,500
8,320,200

1,522,193900
808,700

1,000,000

I 05,200

6l,t 53,000

s,297,600
333,800

I,758,100
0

822,400
469,400

3 1,500,000
69.513.400

14,893,300

26,892,200
l,016,655,700

1,784,500
7,1s0,500
s,954,200

35,380,800

3,776,400
1,214,800

I,21 1,668,100

3.676.866.400
10,445,100

74,334,000
I 88,500

639,500
838,400

11,423,500
3,9s5,800

2,026,00O
7,336,400

353,600

39,68 t,900
13,497,O00

941,400
6,926,O0O

0

0

12,191,600

25,854,100
44,90'7,700

1,777,O00
0

5,648,700
13,296,100

3,780,300

I,209,100
507,949,300

57,235,900

132,700
68,92s,700

0

0

0
11,270,100

938,000
0

0

348,300

39,51 3,300
t2,332,600

0

0



Gov's Ofc of Stategic Planning & Budgeting
Healti Services, Depa¡unent of
Hi storical Society, Arizona
Historical Society, Prescott

Homeopathic & Integrated Medicine Examinen, Board of
Housing, AZ Department of
Independent Redistricting Commission
Indian Affairs, AZ Commission of
Industrial Commission of AZ
Insuralce, Departrnent of
Judiciary

Supreme Court
Court ofAppeals
Superior Court
SUBTOTAI - Judiciary

Juvenile Conections, Deparûnent of
I-a¡d Departrnen! State

I¿w Enforcement Merit System Council
lægislature

Auditor General
House of Representatives

Joint Legislative Budget Committee

Legislative Council
Senate

SUBTOTAL - Legislature

Liquor Licenses & Control, Departrnent of
l,onery Commission, AZ State

Massage Therapy, Boa¡d of
Medic¿l Boa¡d, A¡izona
Medical Student Loa¡s, Boa¡d of
Mine Inspector, State

Naturopathic Physicians Medical Boa¡d
Navigable Steam Adjudication Commission
Nursing State Board of
Nursing Care Institution Administrators Board 2/
Occupational Safety & Health Review Boa¡d

Occupational Therapy Examiners, Board of
Opticians, State Boa¡d of Dispensing

optometfy, state Board of
Osteopathic Examiners, AZ Boa¡d of
Pa¡ks Boa¡d, Arizona State

Pe¡sonnel Board, State

Pest Management, Ofüce of
Pharmary, AZ Stâte Board of
Physical Tberapy, Boa¡d of
Pioneers'Home, AZ
Podiatry Examinen, State Boa¡d of
Postseconda¡y Education, Commission for
Private Postseconda¡y Education, Board for
Psychologist Examiners, Stâte Board of
Public Safety, DeparEnent of

General Fund

Fiscal Year 201 3

Other Funds Toøl
1,920,700

677,304,700

3.091,800
6ó8,300

1 10,000

3l 1,200

2,592,500
54,700

19,907,600

5,275,200

43,523,'700

14,079,700

91,8r 1,000

149,414,400
47,970,800
3r,500,000

70,500

17,722.600
13,295,700

2,472,600
8,001,800
8,204,800

General Fund
Fiscal Yea¡2014

Other Funds
1,920,700

588,109,400

3,091,800
668,300

0

0

2,592,500
54,'100

0

5,27s,200

1s,97s,700
14,079,700

79,298,300
109,353,700

44,053,900

1,266,200
70,s00

t'7,722,600
13,295,700

2,472,600
8,001,800
8,204,800

0

89, I 95,300

0

0

1 10,000

3l I ,200
0

0

t9,907,600
0

27,s48,000
0

12,512,700

40,060,700

3,916,900
30,233,800

0

I,993,200
550,646,400

3, I 55,000

826,000

0

0

I.l I5,100
s6,900

0

5,364,900

16,020,000
I 4,1 86,700

79,634,300
109,841,000
43,822,700

12,345,400

17,989,700
13,372,200

2,492,000
8,04ó,500
8,283,800

0

92,553,400
0

0

102,100

3 I 3,800

0

0

19,989,500
0

2?,574,400
0

I 3,53 1,400
41.105.800

3,925,400
3,934,sO0

0

Total
t,993,200

643,r99,800
3,1 ss,000

826,000

I 02,1 00

3 I 3,800

I,l 15,100
56,900

r 9,989,500

s,364,900

43,594,400
14, I 86,700

93,r 6s,700

I 50,946,800
47,'748,100

t6,279,900

17,989,700
13,372,200
2,492,000
8,046,500

8,283,800

00

0
0

0

0

0

0

0
0

0

0

,697,50049U
Io\

1,396,800
0

0
45,525.600

0

2,911,300
95,671,300

0

5,907,500
0

I 12,500

599,300
0

4,128,900
434,700

0

166,200
133,900

202,600
7l 1,300

12,782,300
369,000

2,O29,900

1,969,000
372,r00

4,642,700
145,700

1,748,000
335,600

352.200
t82,727,000

49,697,s00
2,911,300

95,671,300
0

5,907,500

0

t320,200
s99,300

r28,900
4,728,900

434,700

0

166,200
133,900

202,600
7l 1,300

12,782,300
369,000

2,029,900
r,969,000

372,100
6,247,500

145,700

3,1u14,800

335,ó00

352,200
228,252,600

50,1 84,200

0

0

0

0

0

1,223,300

0

129,200

0

0

0

0
0

0

0

0

0

0

0

0

1,602,800
1,396,800

0
0

0

51,s60,800

0

2932,300
99;60,200

457,200
5,738,700

0

I 12,500

I 58,900

0

4,275,600
420,200

0

172,500
135,800

206,000
775,500

12,821,100
374,900

2,039,O00

2,103,700
432,600

4,656,600
r47,300

1,535,300
641,200
375,500

I 83,375,000

50,184,200

2,932,300
99,360,200

4s7,200
5,'138,700

0

1,33s,800

1 58,900

129,200
4,27s,600

420,200
0

172,500
135,800

206,000
775,500

12,821,100
374,900

2.039.000

2,103,700
432,600

6,259,400
1,5214,100

1,535,300
641,200

375,500
234,935,800

,207

128,900

0
0

0
0

0
700

0

0

0

0

0

0

0

0
0

0

0

0
0

,604,800
0



Fiscal Yea¡ 201 3

Other FundsGeneral Fund

0

2,029,500
l,¿140,600

2,952,800
0

0

0
46,611,400

t73,749,'700

15,t2t,200
0

261,900
0

?,065,200
50,500

1,231,900

0

257,332,200
20,771,200
33,017,700

104,90'7,400

21,926,500
207,793,s00

6r,s85,300
707,333,800

5,366,400
n

12,26't,200
1,504,500

200,000,000
(19,38r,500)

201,200
20,252,000

89,7t4,800
37,600,000

(1s3.800.000)

$8,68 l, I 4s,s00

Total General Fund
Fiscal Yea¡ 2014

Other Funds Total
Public Safety Personnel Ret'irement System
Racing, Arizona Departrnent of
Radiation Regulatory Agenry
Real Estate Departmen! St¿te

Residential Utility Consumer Offrce
Respiratory Care Examiners, Board of
Retirement SysterL Arizona State

Revenue, Departrnent of
School Facilities Board

secretary ofstate
State Boards'Offìce
Tax Appeals, Søte Board of
Technical Registration, State Board of
Tourism, Ofüce of
Transportation, Departrnent of
Tre¿surer, State

Uniform State L¿ws, Commission on

Universities
Arizona State University - Tempe/DPC

Arizona State University - East Campus
Arizona state university - west campus
Northern Arizona University
Board ofRegents
University of Arizona - Main Campus

University of Arizona - He¿lth Sciences Center

SLIBTOTAL - Universities
Veterans' Services, Deparnnent of
Veterinary Medical Examining Board

Water Resources, Departrnent of
tWeighrs ald Measures, Depa¡ûnent of
OPERATING BUDGET SUBTOTAL

Budget Stabilizztion Fund Deposit
Health l¡surance Premium Holiday I/
Unallocated Adj ustrnenLs

Capital Outlay Projects

Capital Outlay - Debt Service
Administative Adjustments

Revertments

GRAND TOTAL

0

2,879,300
847,400

0

1,324,500

290,400
24,534,100
26,777,600

0

3,52s,200
216,900

0

2,058,800
0

363,955,500
4,936,500

0

4,908,800

2,288,000
2,952,800
1,324,500

290,400
24,534,100
73,389,000

173,749,700

18,646,400
216,900
261,900

2,058,800
7,065,200

364,006,000
6,r 68,400

0

5,000,000

2,029,sO0

1,468,600

2,988,700
0

0

0

47,025,300
193,r81,400

I 1,635,500
0

264,700
0

7,102,600
50,400

I,205,100
75,000

0

2,89s,900
852,900

0

1,334,400

297,100
26,973,s00
26,746,700

0

3,682,000
23 I,000

0

2,1 19,500

0

371,260,200
5,004,700

0

5,000,000
4,925,400
2,321,500
2,988,700
I,334,400

297,100
26,973,s00
73,772,O00

193,1 81,400

I 5,3 I 7,500

231,000

264,700
2,1 19,500
7,102,600

371,310,600
6,209,800

75,000

0

EÞ

I{

452,685,000

37,590,900
41,990,200

107,409,r00
0

2ó9,91 8,000

43,920,300

'710,017,200

58,362,1 00

7s,007,900
2r2,316,500

21,926,500
47'1,'111,500

105,505,600

953,5 13,500

28,659,700
464,900
407,200

1,765,400

1,660,847,300

34,026,100
464,900

12,674,400

3,269,900

200,000,000
(19,38 l,500)

255,500
284,831,800

89,7 I 4,800

37,600,000
(153.800.000)

$3.423.869.1 00 $r2.105.014.600

270,228,200
22,704,200
33,328,100

1 09,245,000

2t,92s,500
208,50t,000

69,58s,300
735,5t7,300

5,436,300
0

12,326,400
I.325.800

0

0

53,300
31,000,000

104,568,800

60,000,000
(100,900,000)

$8,806,600, I 00

452,685,000

37,590,900
4t,990,200

I 07,409, I 00
0

269,9 1 8,000

43,920,300
953,513,500

28.774.500
483,400

906,800
1,793,800

722,913,200
60,295,100
75,3 1 8,300

2r6,6s4,100
2r,92s,s00

478,419,000

I I 3,505,600

1,ó89,030,800

34,210,800
483,400

13,233,200
3,1 19,600

$8,506,559,000 $3,159,235,000 $l 1,665,794,000 $8.71 I,878,000 s3,212,214,900 511,924,092,900

0

0

(21 1,300)
306,850,000

r04,568,800
60,000,000

(100.900.000)

$3.487.800.300 $12.294.400,400

54,300
264,579,800

0

0

0

0

0

0

0

(264,600)
275,850,000

0

0

0

1/ Thisøblesumma¡izesFY20l3andFY20l4appropriationsfromtlelstSpecialSessionandlstRegularSessionofthe5lstLegislatureandallpriorsessions,
Section 132 of the FY 2013 General Appropriation Act (Lavrs 2012, Chapter 294) ex-appropriated $(25,000,000) for one-time Health Insurance Premium Holiday Adjustments

Section 135 required ADOA to not collect premiums for the self-insured State Employee Health Insurance Program for sufücient pay periods durirg FY 201 3 to
generate $25,000,000 ofstate General Fund savings- ADOA reported to the JLBC on its plan for implementing the premium holiday; the allocation by agency

isbasedontheseplans Asaone-timesavings,however,tìe¡eductionisonlydisplayedasasingleamountandisnotallocatedbyagenry Sectionl13oftheFY2014General

2/ The full agency name is the Board of Examiners of Nursing Care Institution AdminisFators ard Assisted Living Facility Managers.



SUMMARY OF CAPITAL OUTTAY APPROPRIATIONS

(Capital Outlay Bill and 0ther Bills with Capital Appropriations) !{}l/
FY 2013

General Fund Other Funds

t0.372.600 u

FY 20
Other Funds

ARZONA DEPARTMENT OF ADMINISTRATION BUILDING SYSTEM

Administration, Arizona Department of
Building Renewal for ADOA Syste m (excluding Corrections) 415/6/7/

Capitol Mall Security System Replacement/Upgrade

Subtotal - State Departmont ofConections

Corrections, State Department of
Building Renewal for Corrections Facilities 9/ l0/
500 Maximum Security Beds

Yuma Prison Complex - Cheyenne Unit Repairs

Subtotal - State Department ofConections

Deafand the Blind, Arizona State Schools for the

Tucson Campus Residential Facilities Repairs

Came and Fish Department, Arizona

Building Renewal I l/
Statewide Preventative Maintenance

Property Maintenance

Black Canyon Dam Repairs

Dam Maintenance

Subtotal - Arizona Game and Fish De partment

Lottery Commission, Arizona State

Building Renewal !!
Fire Alarm Replacement

Subtotal - A¡izona State Lottery Commission

A¡izona State Parks Board

Capital Improvement Projects

SUBTOTAL - ADOA BUILDING SYSTEM

ARZONA DEPARTMENT OF TRANSPORTATION BUILDING SYSTEM

Arizona Department of Transportation

Building Renewal l2l
Airport Planning and Development lll
Highway Construction l4l !f
De-lcer Storage

Vehicle Wæh Systems

SUBTOTAL - ADOT BUILDING SYSTEM I6l I7l

GRAND TOTAL - ALL APPROPRIATIONS 8/

SUMMARY OF CAPITAL APPROPRTATIONS BY SESSION

Laws 2013, lst Special Session

Laws 20 12, 2nd Regular Session

$ l 0,372,600

4,630,500

20,000,000 30,000,000

$20,000,000 $4,630,500 $30,000,000

$ l,000,000

$ l 3,000,000

523,300

30,000

500,000

547,600

327,200

500,000

$0 $ 1,s s3,300 $874,800

90,30085,200

l 56,300

$o $24 1,s00 $90,300

$ 1,000,000

$20,000,000 $ló,797,900 $31,000,000 $2s,965,100

9,000,000

2,000,000

$0$o $ l l ,000,000

s,000,000

8,000,000

$0

$0

I,050,000

2t,924,900

224,807,000

$0 $247,781,900 $0

_$?gJgg!g9_ _a26t,s72.q9!_ _$1L999.999_

$3 1,000,000

$20,000,000 $264,579,800

3, I 88,200

2t,123,700

220,293,000

2,280,000

3,000,000

$249,884,900

$275,850,000

$27s,850,000

I/ Thistablssummarizesall capital appropriationsforFY20l3andFY20l4fromthe2ndRegularSessionsofthe50thLegislatureandthelstSpecial
Sessionofthe5lstLegislature. Appropriationsarelistedbythestate's"buildingsystems." Capital Outlaysarebudgetedonanannual basisexcept

under special circumstances. More detail on these proje cts can be found starting on page 298 of this report.

Zl FY2013amountsrepresentappropriationsfromtheFY20l3Capital OutlayBill (Laws2012,Chapler295).FY20l4amountsrepresent

appropriations from the FY 2Ol4 Capital Outlay Bill (Laws 2013, lst Special Session, Chapter 8), except for the $1,000,000 appropriation to the

State Parks Board for capital improvement projects, which is from the FY 2014 Revenue Budget Reconciliation Bill (Laws 2013, lst Special

Session, Chapter 9).

3/ A.R.S, ç 41-1252 requires review of any capital projects over $250,000 by the Joint Committee on Capital Review (JCCR).

BD-8



4/ NotwithstandingA.R.S.{i41-Tg3,0l,theamountsappropriatedinthisseotionareappropriatedforFY20l4andshall beusedbytheapplicable

agency for major maintenance and repair activities for slate buildings in accordance with Title 4l,Chapter 4, Article 7, Arizona Revised Statutes,

Of the amounts appropriated to the A¡izona Department of Administration (ADOA), up to $275,000 in Personal Services and Employee Related

Expenditures (ERE) for up to 5 FTE Positions may be allocated each fiscal year until the building renewal projects are completed. All other monies

appropriated in this section shall not be spent for Personal Services or ERE or for maintenance contracts on building components and equipment

withoutreviewbythe JCCR. Anymoniesappropriatedforbuildingrenewal inFY2014thatareunexpendedorunencumberedonJune30,20l5
shall revert to the fund from which the monies were appropriated. (Capital Outlay Appropriation Act footnote)

5/ ADOAwasrequiredtofirstallocate$1,700,000(oftheFY20l3appropriation)forthepurchaseofageneratorattheArizonaStateHospital,with
the remaining monies being allocated to state agencies for necessary building renewal.

é/ ADOAshall allocatethemoniestostateagenciesfornecessarybuildingrenewal. IfmoniesintheCapital OutlayStabilizationFund(COSF)are

insufficient to fund the appropriation to the ADOA for building renewal, the appropriation to the ADOA shall be reduced by the difference between

the amount appropriated to the ADOA from COSF and the balance in COSF, (Capital Outlay Appropriation Act footnote)

Z/ TheFY20l3appropriationrepresentsSgVooflhenon-DepartmentofCorrections(ADC)buildingrenewal formula,whiletheFY20l4appropriation
represents 3270,

8/ NotchargingthesecretaryofstaterentfortheLibraryfortheBlind,whichhaditslastlease-purchasepaymentinFY20l2,wouldhaveresultedin
General Fundsavingsof$(252,000)duringFY20l3, ThisamountwasinsteadallocatedtoADOAforbuildingrenewal pursuanttoLaws20l2,

ChapTer2g4,Sectionl32.ADOA'stotal buildingrenewal allocationinFY20l3of$l0,372,600includesthis$252,000allocation. Afteraccounting

for this $252,000, the total General Fund capital appropriation is $20,252,000.

9/ ADC shall report monthly to the Joint Legislative Budget Committee Staff on the status of the projects funded under this section. The department

may not spend any of this appropriation on Personal Ssrvices or overhead expenses related to the management of the funded projects. (Capital

Outlay Appropriation Act footnote)

l0/ Both the FY 2013 and FY 2014 appropriations represent 33% ofthe Department ofCorrections (ADC) building renewal formula.

I ! Both the FY 2013 and FY 2014 appropriations represent 100% funding ofthe building renewal formula.

l/tncludes $l,000,000fromtheStateHighwayFund(SHF)tofundg,gVooftherevisedhighwaysbuildingrenewal formulainFY20l3. Alsoincludes

$50,000fromtheStateAviatìonFundtofund2S.4%oîtheaviationbuildingrenewal formulainFY20l3, Includes$3,000,000fromSHFtofund
28,5% of the revised highways building renewal formula in FY 2014. Also includes $188,200 from the State Aviation Fund to fund 100% of the

aviation building renewal formula in FY 2014.

13./ The amount is appropriated from the State Aviation Fund for the planning, construction, development, and improvement ofstate, county, city, or

town airports as determined by the State Transportation Board, Any balances and collections in the State Aviation Fund in excess of the specific

amounts appropriated in the General Appropriation Act and in this act are appropriated to the Department ofTransportation for the purposes

provided in this paragraph. (Capital Outlay Appropriation Aot footnote)

!! The amount appropriated for highway construction is from the State Highway Fund (SHF) for the planning and construction ofstate highways,

including the national system of interstate highways within this state, the state primary or secondary system, the county primary or secondary system

and urban rural routes, the acquisition ofrights-of-way, the cost ofcontracted field administration and field engineering on construction projects and

debt service payments on bonds issued for highway construction. Any balances and collections in the SHF in excess of the specific amounts

appropriated in the General Appropriation Act and in this act are appropriated to the department for the purposes provided in this paragraph.

(Capital Outlay Appropriation Act footnote)

!! The Department ofTransportation shall report on or before November l, 2013 to JCCR on its actual prior year, estimated current year and upcoming

budget year highway construction expenses from all fund sources, including appropriated monies, federal monies, local agency monies, state

highway monies, bond proceeds and regional area road monies. Before submitting the report, the Department of Transportation and the General

Accounting Office shall provide the report format to the Directors of JLBC and OSPB for their review. (Capital Outlay Appropriation Act footnote).

l6l On or before November 1,2013, the Department ofTransportation shall report capital outlay information for FY 2013, FY 2014, and FY 2015 to the

Directors of JLBC and OSPB, This information shall appear in the same format as tables 2, 3,4 and 6, as found inlhe FY 2013 Appropriations

Report . (CapiTal Outlay Appropriation Act footnote)

fZl On or before November l,2013,the Department ofTransportation shall report the Department's estimated outstanding debt principal balance at the

end of FY 2015 and the estimated debt service payment amount for FY 2015 to the Directors of JLBC and OSPB, This report shall include State

Highway Fund statewide construction bonds, Highway User Revenue Fund, Maricopa Association of Governments and Pima Association of
Governments controlled access bonds, Maricopa Regional A¡ea Road Fund bonds and grant anticipation notes and is intended to be comparable to

the information in The FY 20 I 4 Appropriations Report . (CapiTal Outlay Appropriation Act footnote)
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SUMMARY OF ADDITIONAT OPERATING AND STATUTORY APPROPRIATIONS Y2l
(0ther Than FY 2013/FY 2014 Changes in All General Appropriation Acts

and All Capital Outlay Appropriations)

GENERAL FUND

FY 20t 3 FY 20t4
Administration, Arizona Department of
Laws 2013, Ch. l4 (HB 2069) Appropriations; Named Claimants

Agriculture, Department of
Laws 2013, Ch, l3 (HB 2034) Nuclear Emergency Appropriation and Assessment
Laws 2011, Ch. 132 (SB I135) Nuclear Emergency Appropriation and Assessment

Attorney General - Department of Law
23-263 - Military Airport Planning; Appropriation

Commerce Authority, Arizona
43-409 - Arizona Commerce Authority Income Tax Withholding

Community Colleges
42-5031.01 - Indian Tribal Postsecondary Educational Institutions
l5-1469.01 - Rural County Allocation

Economic Security, Department of
Laws 2013, Ch. I (HB 2502) Supplemental Appropriation; CPS Funding

Emergency and Military Affairs, Department of
26-263 - Military Airport Planning; Appropriation

Laws 2013, Ch, l3 (HB 2034) Nuclear Emergency Appropriation and Assessment
Laws 201 l, Ch, 132 (SB I 135) Nuclear Emergency Appropriation and Assessment

35-192 - Governor's Emergency Authority
Laws 2012, Ch. 298 (SB 1527) Govemment BRB
Subtotal
Subtotal - Deparlment of Emergency and Military Affairs

Environmental Quality, Department of
49-282 - WQARF Priority Site Remediation

Laws 2013, lst Special Session, Ch. 4 (HB 2004) Environment BRB
Laws 2012, Ch.303 (SB 1532) Environment BRB
Subtotal - Department of Environmental Quality

Forester, State
37-623 - Wild Land Fire Emergency

Independent Redistricting Commission
Laws 2013, Ch. 2 (HB 2503) Supplemental Appropriation; IRC
Laws 2013, Ch. 158 (SB 1482) IRC; Supplemental Appropriation

Public Safety Personnel Retirement System
Laws 2013, Ch.2l7 (HB 2ó08) EORP; Closure; Defined Contribution

Radiation Regulatory Agency
Laws 2013, Ch. l3 (HB 2034) Nuclear Emergency Appropriation and Assessment
Laws 201 l, Ch. 132 (SB I 135) Nuclear Emergency Appropriation and Assessment

Department of Revenue
Laws2012,Ch. 176 (HB 2438) Government Land; Private Land; Study

Arizona State University - Tempe/DPC
l5-l670 - University Research Infrastructure Financing

Arizona State University - West Campus
l5-1670 - University Research Infrastructure Financing

Northern Arizona University
l5-1670 - University Research Infrastructure Financing

283,700

198,400
92,100

85,000 85,000

3 I,s00,000 3 I,500,000

2,990,200
2,625,000
3,273,100

4,409,200

90,000 90,000

r,259,800
l,0 t 3,900

r 5,000,000

(8,000,000)

4,000,000

-40õ.-d-Jõr
--34q-¡',õr

I 5,000,000
(8,000,000)

7,000,000 7,000,000

3,000,000 3,000,000

500,000
635,200

s,000,000

695,300
676,000

132,200

I 3,555,000 I 3,555,000

917,000 917,000

BD-IO

5,900,000 5,900,000



University of Arizona - Main Campus
l5-1670 - University Research Infrastructure Financing

Other
9-602 - Phoenix Convention Center Financing

GENERAL FUND TOTAL

OTHER FUNDS

Arts, Arizona Commission on the
Laws 2013, lst Special Session, Ch,9 (HB 2009) Revenue BRB

Attorney General - Department of Law
Laws 2013, Ch. I l8 (HB 2154) Condominiums; Planned Communities; Administrative Hearings

(now: Supplemental Appropriation; Mortgage Settlement Monies)

Education, Department of
Laws 2012, Ch.360 (HF 2622) School Rankings; Display; Time Period

Environmental Quality, Department of
Laws 2012, Ch. 303 (SB 1532) Environment BRB

Retirement System, Arizona State
Laws 2013, Ch. I l0 (SB I 170) ASRS; Amendments
Laws 2013, Ch, 216 (H82562) Public Retirement Systems; Ineligible Employees
Laws2012, Ch. 88 (SB | | l9) ASRS; Spousal Consent
Laws 2012, Ch.362 (HB 2745) PSPRS; Employer Contributions

Technical Registration, State Board of
Laws2012, Ch, 341 (HB 2748) Cities; Alarm Licenses; Reciprocity (now: Alarm Business;

Alarm Agent; Certi fi cation)

OTHER FUNDS TOTAL

I/ All appropriations have been rounded to the nearest $100,

2/ Excludes all General Appropriation Act and all Capital Outlay Appropriations bills

l 4,253,000 14,253,000

5,595,000 20,449,000

$ 95,527,500 $ I

FY 201 3 FY 2014

1,000,000

47,000,000

200,000

350,000

200,000
502,400

200,000
47,000

I 80,000

$ 47,977,000 $ I,102.400
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Appropriated
General and

SUMMARY OF TOTAT SPEI{DII{G AUTHORITY
(APPRoPRTATED AND iloÎ{-APpRopRtATED FUNDS)

For FiscalYears 2013 and 2014 ,l

Fiscal Yea¡ 2013

Non-
Appropnafed
Federal and

Othe¡ Funds 2/

Appropriated

Other Funds Total
General a¡d
Other Funds

Fisc¿l Yea¡ 2014

Non-
Appropriated
Federal and

Other Fu¡ds 2/ Total

cÞ
U
b.J

BUDGETTJNITS
Accountarcy, Staæ Boa¡d of
Acupuncture Examiners, Boa¡d of
Administration, AZ Departrnent of

- Automation Projects Fund

Adminisûarive Hearings, Office of
Agriculture, AZ Departrnent of
AHCCCS
AppraivJ, Søte Boa¡d of
A¡ts, Arizona Commission on the

Athletic Training, Board of
Attomey General - Departrnent oflaw
Automobile Theft Authority
Ba¡bers, Board of
Behavioral Health Examiners, Boa¡d of
Capital Postconviction Public Defender Ofc, Sfate

Charter Schools, State Board for
Chiropractic Examine¡s, State Boa¡d of
Citizers Clean Elections Commission
Commerce Authority, Arizona

Community Colleges, Arizona
Compensation Fund, State

Corstable Ethics Standa¡ds & Training Board

Contactors, Registar of
Corporation Commission

Corrections, State Departrnent of
Cosrnetology, Boa¡d of
County Assistance

Criminal Justice Commissiorç Arizona
Deafand the Blind, Schools for the

Deaf a¡rd the Ha¡d of Hearing, Comm for the

Dental Examiners, St¿te Board of
Early Childhood Development & Health Boa¡d, AZ
Economic Security, Departrnent of
Educatior¡ Departrnent of
Emergenry & Miliøry Affairs, Dept of
Environment¿l Quality, Departnent of
Equal Opportunit¡r, Govemols Office of
Equalization, State Board of
Executive Clemency, Board of
Exposition and State Fair Boa¡d, AZ

$1,921,800

129,500

19 l,l l 8,000
28, r 00,000

8s2,900

8,129,800
1,50 l,978,400

766,'700

0

104,500

107,871,800

4286,900
329,300

1,640,400

0

767,600
463,800

0

3 1,500,000

68,932,800

0

0

12.19 1.600

26,459400
1,005,199,300

1,77'7,000
0

s,648,700

34,754,700
3,780,300
I,209, I 00

0

1.127,666,500

3,s76,362.000
9,034,000

15,925,'700

1 89,1 00

635,800

827,300
l 1.270.100

$0

0

831,221,400
0

1,03s,600

t7,961,400
s,34'7,034,200

0

2,519,200
0

49,390,900

0

0

0

0

I 8,000

0

7,117 ,900
2s200,s00
15,713,200

252,200,O00

294,600
4,629,100
1,055,600

64,625,900
0
0

20,044,900
20,612,700

0

0

177,562,300

2,068,s 16,300

1,559,266,300

72,1 83,800
1 87,694, l 00

90,900

0

0

0

$ 1,92 1,800

129,500

1,022,339,400
28,r 00,000

I,888,500
26,O91.200

6,849,012,ó00

766,100
2,st9,200

I 04,500
ts7,262,700

4286,900
329,300

1,640,400

0

78s,600
463,800

'7,117,900

56,700,500

84,ó46,000
252200,000

294,600
16.820,700

27,515,000
1,069,825,200

I,777,000
0

25.693,600
55,367,400

3,780,300

1,209,100

177,562,300

3,1 96,r 82,800

s,t 35,628,300

81,217,800
263,619,800

280,000

635,800

827,300
I 1,270,100

s I,933,700
1s0,200

I 83,958,500
8s,138,000

874,500

8,320,200

1,522,193,900

808,700
1,000,000

10s200
6 1,1 53,000

s297,600
333,800

1,758,100

0

822,400

469,400

0

3 1,500,000

69,s13,400

0

0

14,893,300

26,892,200
1,016,6s5,700

1,784,s00
7,150,500

5,9s4,200
35,380,800

3,776,400
1,214,800

0

l,2l 1,668,100

3,676,866,400

10,u145,100

14,334,000
188,s00

639,500

838,400
11,423,500

$0
0

960,947,900
0

1,03s,600

16,8 r0,700
s,2s9,9s1,200

0

2,321,O00

0

49,449,400

0

0

0

0

18,000

0

8,767,900
23,73s,200
15,'713200

294,600
4.629.100

760,800

64,249,900

0
0

14,250,500

20,612,700
0

0

779,432,700
1,882,780,700

1,63 1,225,800

60,468,000
188,742,600

90,900

0

0

0

$1,933,700
1s0200

1,r44,906,400
8s,138,000

1,9 10, I 00
25,130,900

6,782,145,t00
808,700

3,321,000

105,200

1 10,602100
5,297,600

333,800
1,758,100

0

840J00
469400

8,767,900
ss23s,200
8s,226,600

0

294,600
19,s22400
27,653,000

1,080,90s,600

1,784,500
7,150,500

20204,700
55,993,500

3,776,400
1214,80O

179,432,'100

3,094,448,800

5,308,092,200
70,913,100

263,076,600
279,400
639,s00
838y'00

1t,423,500



Appropriated
General and

Other Funds

Fiscal Yea¡ 2013

Non-
Appropriated
Federal and

Other Funds 2/

Appropriated
Gener¿l and

Other Fu¡ds

Fiscal Yea¡ 2014
Non-

Appropriaæd
Federal and

Other Funds ZTot¿l

w
U
UJ

Financial Institutions, Departnent of
Fire, Building and Life Safety, Departnent of
Fo¡ester, State

Fu¡eral Directors a¡d Embalmers, Boa¡d of
Game and Fish Deparfrnent, AZ
Gaming, Department of
Geological Survey, Arizona

Governo¡, Office ofthe
Gov's Ofc of Strategic Planning & Budgeting
Health Services, Departnent of
Historical Society, Arizona
Historical Society, Prescott

Homeland Security, AZ Depârtrnent of
Homeopathic & Integrated Medicine Examiners, Boa¡d o1

Housing AZ Departrnent of
Independent Redisu-icting Commission

lndian Affairs, AZ Commission of
Industial Commission of AZ
Insurance, Department of
Judiciary

Supreme Court
Court ofAppeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Conections, Deparfnent of
Land Departrnent, Sfate

Law Enforcement Merit Sysæm Council
lægislature

Auditor General

House of Representâtives

Joint tægislarive Budget Committee

Iægislative Council
Senate

SUBTOTAL - t egislature

Liquor Licenses & Control, Deparfnent of
Lottery CommissiorL AZ State

Massage Therapy, Boa¡d of
Medic¿l Boa¡d, A¡izona
Medical Student Loans, Board of
Mine Inspector, State

Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission
Nuning, State Board of
Nursing Care Institution Admi¡isfators Board 3/

Occupational Safety & Health Review Boa¡d

Occupational Therapy Examiners, Board of
Optrciars, St¿te Boa¡d of Dispensing

3,928,100
I,748,000
7,1 l 8,600

348,300

39,s I 3,300

12,332,600

880,200

6,'749,900
1.920,700

677,3M,700
3.09 1,800

668,300

0
I 10,000

31 1,200
2,s92,500

s4,700
19,907,600

5,275,200

1,628,800

665.200

17,609,300
0

55,372,200

0

8,818,000

73,260,600
0

1,268.8 I ?,700

948,200

566,700

4 r ,750,900
0

104,779,800
0

14,500

37,27t,200
9,306,000

s,ss6,900
2,4t3200

24,'127,900

348,300

94,885,500

12,332,600

9,698,200
80,010,500

1,920,700

1,946,122,400

4,040,000

r23s,000
4 r,750,900

I 10,000

10s,091,000
2,s92,500

69200
57,i 78,800

14,s8 1,200

3.9ss,800
2,026,000
7,336,400

3s3,600

39,681,900
13,497,O00

941A00
6,926,000
1,993,200

643,r99,800
3,155,000

826,000

0

102,100

3 1 3,800
1,1 15,100

56,900

19,989,500

s.364.900

838,800

665,200

17,609,300

0

ss,372,200
0

8,8r 8,000

2s,062,400
0

1,210,672,300

937,sOD

566,700

23,464,000
0

9s,s06,200
0

14,500

35,753,900
8,754,500

4,'794,600

2,69t,200
24,945,700

353,600

95,054, I 00

13,497.000

9,7s9,400
3 I,988,400

t,993,200
1,853,872, l 00

4,092,500
1.392.700

23A64,000
102,100

95,820,000
I,t 15,100

'7t,400

55,743,400

14,i t9,400

Tot¿l

69,438,900

t4. I 86,700

100,263,000

1 83,888,600
49,198,800

17,183y'00

0

I 9,857,500

13,372,200

2,492,O00

8,046,s00

8,283,800

43.523'700
14,079,700

91,8r r,000
r49,414.400
47,970,800
3 t,500,000

70,s00

17,122,600

t3,29s,700
2,472,600
8,00 r,800
8,204,800

25,844,500
0

7,097,300
32,941,800

1450,700
903,s00

69,368,200

14,079,700

98,908,300

182,356,200

49,421,500

32,403,s00
?0,500

19,590,400

13,295,700

2,472,600
8,001,800

8,204,800

43,594,400

I4,t 86,700

93.t6s.700
1s0,946,800
47,748,100
16,279,900

17,989,700

13,372,200

2,492,000
8,046,s00

8,283,800

25,844,500

0
'7,097,300

32,941,800
11s0,700

903,500

1,867,800

0

0
0

0

00 0

49,697,500

2,9r r,300
95,67 I,300

0

5,907,500
0

1,320,200

599,300

128,900

4,128,900

434,700

0

766,200

r33,900

1,867,800

0

0

0

0

1,867,800

9 r 9,600
486,057,800

0

0

0

417,400

0
0

507,800

0

0
0

0

5 1,565,300

3,830,900

581,729,100
n

5,907,s00
0

r,737,600
s99,300
128,900

4,636,700
434,700

0
166,200

r33,900

50,184,200

2,932,300
99,360,200

457,200
5,738,700

0

1,335,800

1s8,900

129.200
4,2'75,600

420,200

0

r72,500
135,800

1,867,800

919,600

5 l 9,083,200

0

0

0

417,400

0

0

507,800
0

0
n

0

52,052,000

3,8s1,900

618,443,400
4572O0

s,738,700
0

1,753,200
158,900

129200
4,783400

420,200
0

172,500
1 3s,800



Appropriated
General ¿¡d
Other Funds

Fiscal Year 2013

Non-
Appropriated
Federal and

Other Frmds 2/

Appropriated
General and

Other Funds

Fiscal Yea¡ 20 14

Non-
Appropriated
Federal md

Other Funds 2/Tot¿l Total

t!
U
è

Optometry, State Board of
Osteopathic Examiners, AZ Boa¡d of
Pa¡ents Commission on Drug Educ. &Prev., AZ
Pa¡ks Boa¡d, Arizona State

Personnel Boa¡d, State

Pest Management, Office of
Pharmacy, AZ State Boa¡d of
Physical Therapy, Boa¡d of
Pioneen'Home, AZ
Podiatry Examiners, State Boa¡d of
Postsecondary Education, Commission for
Power Authority, A¡izorla
Private Postsecondary Education, Boa¡d for
Psychologist Examiners, State Boa¡d of
Public Safety, Departrnent of
Public Safety Personnel Retirement System

Racing, Arizona Deparunent of
Radiation Regulatory Agency

Reøl Estate Department, State

Residential Utility Consumer Ofüce
Respiratory Care Examiners, Boa¡d of
Retirement System, Arizona State

Revenue, Deparûnent of
School Facilities Boa¡d

Secretary of State

State Boards'Office
Tax Appeaìs, State Board of
Technical Registration, Staæ Boa¡d of
Tourism, Office of
Transportatioq Department of
Treasurer, State

Uniform Søte [¿ws, Commission on

Unive¡sities
A¡izona State Uníversity - Tempe/DPC

Arizona State University - Ea* Campus

A¡izona State University - West Campus

Northem A¡izona University
Board ofRegents
University of Arizona - Main Campus

University of Arizona - Health Sciences Center

SUBTOTAL - Universities
Veterans' Services, Departnent of
Veterinary Medica.l Examining Board

Water Resources, Departnent of
Weights and Measures, Deparünent of
OPERATING BUDGET SUBTOTAL

722,913,200

60,295,100

7s,3 1 8,300

216,6s4,r00
21,925,500

4'78,419,O00

I 13,505,600

1,689,030,800

34,2 t 0,800
483,400

13,233,200

3.1 19.600

202,600
7l 1,300

0

12,'182,300

369,000

2,029,900
r,969,000

3'72,100

6,24'1,500

145.700

3,144,800

0

33s,600

352,200
228252,600

0

4,908,800

2,288,000

2.952.800
t.324,500

290,400
24,534,r00
73,389,000

173,749,'100

18,ó46,400

216,900
261,900

2,058,800
'1,065,200

364,006,000

6, l 68,400
0

0

0

s,t67,900
40,970,300

0

l r3,s00
325,300

0

15,300

0

2,286,700
39,284,200

I 15,300

0

74,892,200
36,436,400

97,900

256,900
143,800

0

0

71,715,000

41,150,000
121,538,700

5,652,400
0

0

0

12,869,900

32,465,900
5,059,700

0

202,600
7t I,300

5.16'1,900

53,'752,600

369.000

2.t43,400
2,294.300

372,100
6,262,800

145,700

513 r,s00
39,284200

450,900

352,200

303,r44,800
36.436.400

5,006,700

2,544,900
3,096,600

1,324,500

290,400
96,249,100

1 14,539,000
29s,288,400

24,298,800
2t6,900
261,900

2,058,800

l 9,935,r 00

396,471,900

I I,228,100
0

206,000

775,500
0

I 2,82 l,l 00

374,900
2,039,000

2,103,700
432,600

6,259,400
I,544, I 00

1,535,300

0

641,200

375,500

234,93s,800
5,000,000

4,925,400
2,321,500
2.988.700

1,334,400

297,100
26,973,s00
73,772.000

193,181y'00

I 5,3 1 7,500

23 1,000

264,700
2,1 19,500

7,102,600
371,3 10,600

6,209,800

75,000

0

0

5,167,900

30,241,500

0

l I 3,500

32s.300

0

r 5,300

0

1,682,800

39,284,200

1 03,1 00

0

64,1 18,300

36,436,400

91,900
2s6,900
143,800

0

0

74.712,000
42,150,000

r 16,606,900
4,7 l 6,800

0

0

0

l 2,869,900

32,465.900
5,059,700

0

206,000
'175,500

5,t6'7,900
43,062,600

374,900
2,152,500
2429,000

432,600
6,274,700
1,544,100

3,218,100

39,284,200
't44,300

375,500
299,O54,100

41A36,400
5,023,300
2,5'78t00
3,132,500
r,334,400

297,700
101,68s,500

1rs,922,000
309,788,300

20,034,300
23 1,000

264,700
2,1 19,500

19,9'72,500
403,776,500

11,269,500

75,000

710,0t7,200
58,362,r00
7s,007,900

212,316,500

21,926,500
477,711,500
105,505,600

1,ó60,847,300

34,026,t00
464,900

12,6'74,400

3,269,900

986,999,600

42,636,200
s0,833,500

269,996,400
12,220,500

I,1 14,2 1 1,600

276,303,300
2.'753,201,100

3,465, I 00

0

9,9 I 9,600

0

1,697,016,800

100,998,300

125,841,400

482,3t2,900
34,147,000

1,59t,923.100
38 r,808,900

4,414,O48,400

37,491,200
464,900

22,594,000
3.269.900

I,0 I 3,023,400

43,290,200

5 1,987,400

214,698,100
l 0,04 1,300

I,144,882,300
284,382,400

2,822,305.100
8,580,500

0

9,91 9,600
0

1,'735,936,600

103,585,300

127,305,700

491,352,200

3 l,966,800
1,623,301,300

397,888,000

4,51 1,335,900
42,79r,300

483,400

23,152,800
3,r 19,600

$11,665,794,000 $16,129,007,400 s27,794.801,400 $11,924,092,900 $l s, $27,659,88i,900



Appropriated
General and

Other Funds

Fiscal Ye¿¡ 201 3

Appropriated
Federal and

Other Funds 2/

1,216,483,800

Appropriated
General a¡rd

Other Funds

Fisc¿l Year 2014

Non-
Appropriated
Federal and

Other Funds 2/

200,000,000
( l 9,38 1,500)

255,500

284,83 1,800

89,714,800

37,600,000

fls3.800.000)

0

0

0

Total

200,000,000
( 1 9,38 1,s00)

255,500

1,s01,3 15,600

89,714,800

37,600,000

0s3.800.000)

0
0

(21 1,300)

306,850,000

r04,s68,800

60,000,000

000.900.000)

U

0
0

0

0

U

Total

0
0

(21 1,300)

1,453,454,000

I 04,568,800

60,000,000
( r 00.900,000)

Budget Stabilizztion Fund Deposit
Health Irsu¡ance Premium Holiday !
Unallocated Adj ustnents
Capital Outlay Projects

Capital Outlay - Debt Service

Administrative Adj ustnents
Reverùnents

GRANDTOTAL

l,146,604,000
0

0

0

$12.10s.014,600 s17,34s,491200 $29,4s0,505,800 512,294,400,400 $16,882,393,000 529,176,793,400

lÉ
U
I

1/ ThistablesummanzesFY2013andFY2014appropriationsfromthelstSpecia.l SessionandlstRegularSessionofthe5lstLægislatureandallpriorsessions

Section 132 ofthe FY 2013 General Appropriation Act (Laws 2012,Chapter 294) ex-appropnated 5(25,000,000) for one-time Health Insurance Premium Holiday Adjustnents.

Section 135 required ADOA to not collect premiums for the self-insu¡ed Staæ Employee Health Insu¡ance Program for suffrcient pay periods dunng FY 2013 to

generæe $25,000,000 of state General Fund savings ADOA reported to tlìe JLBC on its plan for implementing the premium holiday; the allocation by agency

is based on these plars. As a one-time savings, however, the reduction is only displayed as a single amount and is not allocated by agency. Section I 13 ofthe FY 2014 General

Appropriation Act (l¿ws 2013, lst Special Sessior¡ Chapter I ) specifies that the health insr¡¡ance premium holiday adjustnents shall be no more than $(19,38 1,500) from the

General Fund in FY 2013.

2/ TheamountsshownaregeneraJlybasedonestimatespublishedintheJLBCStaffsBaselineBook(Ja¡uary2013),butmayhavebeenupdaædforlaterinformation,
l/ The full agency name is the Board of Examiners ofNursing Care Irntitution Administaton and Assisted Living Facility Managers



STATE PERSONNEL SUMMARY

Full-Time Equivalent Positions by Agency lor Fiscal Years 2013 and 2014 U

General

Fund

Fiscal Year 2013

Other
Fund

General

Fund
0.0
0.0

133.6
0.0

12.0
162.9
424.2
564.1

Fiscal Yea¡ 2014
Other
Fund

13.0
1.0

394.5
5.0
0.0
0.0

608.0
621.0

Total
13.0

1.0

528.1

5.0
12.0

161.0
1,032.2
l,l85.l
2,2t7.3

5.5
1.5

547.9
6.0
4.0

t7.0
9.0
5.0

105.6
297.9

l0,l18.2
24.5

9.0
541.2

15.0
I1.0

5,503.5
t7t.4

66.6
322.0

4.0
7.0

14.0
184.0
58.1
47.0
52.0

4.0
273.5

Total
13.0

1.0

528.1

5.0
12.0

162.9
1,032.2
l,185.1
2,217.3

8.0
1.5

547.9
6.0
4.0

17.0
9.0
5.0

105.6
300.9

9,384.0
24.s

9.0
541.2

15.0
I1.0

5,654.7
175.9
66.6

322.0
4.0
7.0

14.0
184.0
58.1
47.0
52.0

4.0
273.5

BUDGETLINITS
Accountancy, Arizona State Boa¡d of
Acupuncture Board of Examiners
Administration, A¡izona Departrnent of

Capital Outlay
Administrative Hearings, OfFrce of
Agriculture, Arizona Department of 2J

AHCCCS
AHCCCS - DES Eligibility
SI.JBTOTAL - AHCCCS 3/

Appraisal, State Board of
Athletic Training, Board of
Attomey General - Department of Law
Automobile Theft Authority
Barbers, Boa¡d of
Behavioral Health Examiners, Board of
Cha¡ter Schools, State Board for
Chiropractic Examiners, State Board of
Contractors, Registrar of
Corporation Commission
Corrections, State Departrnent of
Cosmetology, Boa¡d of
Criminal Justice Commission, AZ
Deaf & the Blind,, AZ State Schools for the
Deaf a¡rd the Hard of Hea¡ing, Commission for the
Dental Examiners, State Boa¡d of
Economic Security, Deparment of 4/
Education, Departrnent of
Emergency and Military Affairs, Department of U 5l
Environmental Qualrty, Deparfrnent of
Equal Opportunity, Govemor's OfFrce of
Equalization, State Board of
Executive Clemency, Boa¡d of
Exposition & State Fair Boa¡d, AZ
Financial Institutions, Deparfrnent of
Fire, Building and Life Safety, Department of
Forester, State
Funeral Directors & Embalmers, State Board of
Game and Fish Departrnent, Arizona

0.0
0.0

133.6
0.0

12.0
161.0
424.2
564.1

988.3
0.0
0.0

222.2
0.0
0.0
0.0
9.0
0.0
0.0
5.6

10,112.2
0.0
0.0

263.8
0.0
0.0

2,282.4
140.4

66.6
0.0
4.0
7.0

14.0
0.0

46.1
47.0
s2.0

0.0
0.0

1,229.0
5.5
1.5

325.7
6.0
4.0

17.0
0.0
5.0

105.6
292.3

6.0
24.5

9.0
277.4

15.0
I1.0

3,22t.1
3 1.0

0.0
322.0

0.0
0.0
0.0

184.0
12.0
0.0
0.0
4.0

273.5

988.3
0.0
0.0

222.2
0.0
0.0
0.0
9.0
0.0
0.0
6.0

9,378-0

1,229.0
8.0
1.5

325.7
6.0
4.0

r3.0
1.0

394.5
5.0
0.0
0.0

608.0
621.0

17.0
tú
U
I

o\

0.0
0.0

263.8
0.0
0.0

2,4t1.4
144.9

66.6
0.0
4.0
7.0

14.0
0.0

46.t
47.0
52.0

0.0
0.0

0.0
5.0

105.6
294.9

6.0
24.s

9.0
277.4

15.0
11.0

3,242.7
31.0

0.0
322.0

0.0
0.0
0.0

184.0
12.0
0.0
0.0
4.0

273.5



General

Fund

Fiscal Year 2013

Other
Fund

I15.3
0.0
0.0

300.9
0.0
0.0
1.0

3.0
0.0

235.6
0.0

0.0
45.2
97.8

0.0
58.5

0.0
7.0
0.0

40.2

Fiscal Year 2014
Other
FundTotal

115.3

10.3

22.0
1,t76.7

51.9
13.0

1.0

3.0
3.0

235.6
90.5

184.8
29.0
42.8

256.6
45.2
97.8

0.0
58.5
14.0
7.0
2.0

40.2

Total
I15.3

10.3

22.0
1,176.7

51.9
13_0

1.0

3.0
3.0

235.6
90.5

172.0
136.8
137.5

184.8
29.0
47.0

260.8
4s.2
98.8

5.0
58.5
14.0
2.0
2.0

42.2

6.0
1.5

1.0

2.0
6.7

163.0
3.0

30.0

General

FundBUDGET UNITS
Gaming, Department of
Geological Survey, Arizona
Govemor's Office of Strategic Planning & Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society of AZ, Prescott
Homeopathic & Integrated Medicine Examrs., Bd. of
Housing, Arizona Department of
Indian Affairs, AZ Commission of
lndustrial Commission of Arizona
Insurance, Deparfrnent of
Judiciary

Supreme Court
Court of Appeals
Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Department of
Land Deparhnent, State

Law Enforcement Merit System Council 6/
Legislature

Auditor General
Joint Legislative Budget Committee
Legislative Council
SUBTOTAL - Legislature

Liquor Licenses & Control, Departrnent of
Lottery Commission, Arizona State

Massage Therapy, Board of ll
Medical BoaÃ, AZ
Mine Inspector, State

Naturopathic Physicians Medical Board fl
Navigable Stream Adjudication Commission, AZ
Nursing, State Board of
Nursing Ca¡e Institution Administrators and Assisted Living

Facilþ Managers, Bd. of Examiners of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optomety, State Boa¡d of
Osteopathic Examiners, AZ Boa¡d of
Pa¡ks Board, Arizona State

Personnel Board, State

Pest Management Office of

130.5
134.8
127.8

38.5
0.0
8.7

169.0
134.8
136.5

133.5
136.8
128.8

38.5
0.0
8.7

393.t
692.5

4.0
1.0

47.2
46.0

121.7
0-0

440.3
738.5
125.7

1.0

47.2
46.0

121.7
0.0

446.3
738.5
125.7

0.0

0.0
10.3

22.0
875.8

5 t.9
13.0
0.0
0.0
3.0
0.0

90.5

0.0
r0.3
22.0

875.8
57.9
13.0
0.0
0.0
3.0
0.0

90.5

399.1

I15.3
0.0
0.0

300.9
0.0
0.0
1.0

3.0
0.0

235.6
0.0

692.5

t!
U
{

4.0
0.0

0.0
0.0
0.0

0.0
0.0
0.0

184.8
29.0
42.8

184.8
29.0
47.0

256.6
0.0
0.0
0.0
0.0

14.0
0.0
2.0
0.0

260.8
0.0
0.0
0.0
0.0

14.0
0.0
2.0
0.0

0.0
45.2
98.8

5.0
58.5

0.0
2.0
0.0

42.2

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

6.0
1.5

1.0

2.0
6.7

163.0
3.0

30.0

6.0
1.5

1.0

2.0
6.7

163.0
3.0

30.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

6.0
1.5

1.0

2.0
6.7

163.0
3.0

30.0



General

Fund

Fiscal Year 2013

Other
Fund

18.0
3.8

79.3
1.0

5.0
4.0
4.0

1,581.0
40.5
13.0
0.0

11.0
4.0

233.9
43.4
0.0
8.2
3.0
0.0

23.0
0.0

4,546.0
30.4

Total
18.0

3.8
106.3

1.0

5.0
4.0
4.0

1,903.7
40.5
33.5
59.0
I1.0
4.0

233.9
860.3

17.0
139.1

3.0
4.0

23.0
25.0

4,548.0
30.4

General

Fund

Fiscal Year 2014
Other
Fund TotalBUDGETUNITS

Pharmacy, AZ State Board of
Physical Therapy, Boa¡d of
Pioneers'Home, AZ
Podiatry Examiners, State Board of
Postsecondary Education, Commission of
Private Postsecondary Education, State Boa¡d for
Psychologist Examiners, State Board of
Public Safety, Department ofþ/
Racing, Arizona Departrnent of
Radiation Regulatory Agency l/
Real Est¿te Department, State

Residential Utility Consumer OfFrce

Respiratory Care Examiners, Board of
Retirement System, Arizona State 8/
Revenue, Department of
School Facilities Boa¡d
Secreta¡y of State, Deparfment of State
State Boa¡ds' Ofïice
Tax Appeals, State Boa¡d of
Technical Regisfration, State Boa¡d of
Tourism, Office of
Transportation, Departrnent of
Treasurer, State

Universities 9/
Regents, Arizona Board of
Arizona State University - Tempe/DPC Campus
Arizona State University - East Campus
Arizona State University - West Campus
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities

Veterans' Services, Department of
Veterinary Medical Examining Board, AZ. State
'Water Resources, Department of
Weights and Measures, Departrnent of

0.0
0.0

27.0
0.0
0.0
0.0
0.0

322.7
0.0

20.5

0.0
0.0

27.0
0.0
0.0
0.0
0.0

323.7
0.0

20.s
37.059.0

0.0
0.0
0.0

818.4
17.0

130.9
0.0
4,0
0.0

28.0
2.0
0.0

25.9
6,t42.9

425.6
562.9

2,057.2
5,365.0
1,054.1

18.0
4.0

79.3
1.0

5.0
4.0
4.0

1,581.0
40.5
13.0
0.0

I1.0
4.0

246.9
43.4
0.0

70.2
3.0
0.0

25.0
0.0

4,546.0
30.4

18.0
4.0

106.3

1.0

5.0
4.0
4_0

1,904.7
40.5
33.5
37.0
11.0
4.0

246.9
861.8

t7.0
t4t.t

3.0
4.0

25.0
28.0

4,548.0
30.4

25.9
6,142.9

425.6
562.9

2,0s7.2
5,365.0
1,054.1

tÞ
I

oo

0.0
0.0
0.0

816.9
t7.0

130.9
0.0
4.0
0.0

25.0
2.0
0.0

25.9
6,142.9

425.6
562.9

2,057-2
5,365.0
1,009.1

25.9
6,142-9

425.6
s62.9

2,0s7.2
5,365.0
1,009.1

0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0

15,588.6
88.3

0.0
88.5
19.4

0.0
412.0

5.5
1.5

17.0

15,588.6
500.3

5.5
90.0
36.4

L5,633-6
88.3

0.0
88.5
19.4

0.0
412.0

5.5
1.5

t7.0

15,633.6
500.3

5.5
90.0
36.4

TOTAL APPROPRIATED FUNDS 34,206.7 t5,2t6.7 49,423.4 33,646.0 15,263.6 48,909.6



1/ Full-Time Equivalent (FTE) Positions shown for individual agencies include only those positions funded by appropriated funds. The detail for changes in FTE Positions
that occuned between FY 2013 and FY 2014 cut be found in the individual agenry pages.

2/ Includes 4.5 General Fund FTE Positions in the Department of Emergency and Military Affairs and 4.5 General Fund FTE Positions in the Radiation Regulatory Agency for
FY 2013 as appropriated by Laws 201 l, Chapter 132, and for FY 2014 and FY 2015 as appropriated by Laws 2013, Chapter 13. Laws 2013, Chapter 13 also appropriated

1.88 General Fund FTE Positions in the Deparfnent of Agriculture in FY 2014 and FY 2015.

3l Includes 1,174.8 FTE Positions in the FY 2013 and 1,174.8 FTE Positions in the FY 2014 Other Fund FTE columns funded from the Medicaid Federal Expenditure

Authority.

{ Includes 1,689.9 FTE Positions in FY 2013 and 1,689.9 FTE Positions in FY 2014 funded by the Long Term Ca¡e System Fund and Federal Funds for Child Support

Enforcement.

5! Includes I General Fund FTE Position in the Department of Emergency and Military Affain for the administration of the Military Installation Fund per A.R.S. $ 26-263.

6/ The FY 2014 General Appropriation Act merged the Law Enforcement Merit System Council with the Departrnent of Public Safety.

fl Laws 2013, Chapter 108 separated the Board of Massage Therapy from the Naturopathic Physicians Medical Board.
8/ IncludeslFTEPositioninFY2014fortheÃizonaStateRetirementSystemappropriatedbyLaws2013,Chapter2L6formodificationsregardingineligibleemployees.

9/ All university FTE Positions are attributed to the General Fund, although the universities fund these positions from Other Appropriated Funds as well-

U
I
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BUDGET UNITS



Arizona State Bourd of Accountancv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

AGENCY TOTAL

13,0 13.0 13.0

65 r,000
3 r 3,000

450,200
4,400
3,500

2 I 0,600

7,400

710,300
33 1,600

564,900
6,000

10,600

283,400
15,000

717,600
33 1,500

564,900

6,000

10,600

288, l 00

15,000

1,640,100 1,921,800 1,933,700 !'

FUND SOURCES
Other Appropriated Funds
Board of Accountancy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

1.640. I 00 92 1.800 1,933,700I,
1,640,100 1.921.800 l-933.700

1,92r.800 1.933.700

1,640,100 1,921,800 1,933,700

AGENCY DESCRIPTION - The board licenses, investigates, and conducts examinations of certified public accountants

and public accountants. The board is also responsible for registering and investigating accounting firms owned by cerlified
public accountants.

Operating Budgel

The budget includes $1,933,700 and 13 FTE Positions
from the Board of Accountancy Fund in Fy 2014 for the
operating budget, These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $11,900 from the
Board of Accountancy Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detqil and
Allocations section.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency

1.640.100

Fiscal Year 2014 Appropriations Report Arizona State Board ofAccountancy



Acupunclure Boørd Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

Fv 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

AGENCY TOTAL

53, I 00

6,500
400

r,000
32,300

900

85,600

17,500

1,200

0

25,200
0

88,500

17,500

18,200

0

26,000
0

1.0 1,0 1.0

94,200 129,500 150,200 !'

FUND SOURCES
Other Appropriated Funds
Acupuncture Board of Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

94,200 129.500 r 50-200

94,200 129.500 l s0.200
129.500

94,200 129,500 I 50,200

AGENCY DESCRIPTION - The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by

individuals who are not licensed to practice acupuncture by another professional board. This agency is one ofseveral, housed

within the State Boards' Office, contracting with the Department of Administration for administrative services.

Operating Budget

94,200 150.200

The budget includes $150,200 and 1 FTE Position from
the Acupuncture Board of Examiners Fund in FY 2014 for
the operating budget. These amounts fund the following
adjustments:

Board Member Compensation
The budget includes an increase of $1,800 from the
Acupuncture Board of Examiners Fund in FY 2014 for
compensation for 3 consumer board members.

Rulemaking Expenses
The budget includes a one-time increase of $5,000 from
the Acupuncture Board of Examiners Fund in FY 2014 for
rulemaking expenses associated with adapting to national
licensing standards.

Temporary Services
The budget includes an increase of $12,000 from the
Acupuncture Board of Examiners Fund in FY 2014 for
temporary administrative support to process license
renewals.

U General Appropriation Act frinds are appropriated æ a Lump Sum by Agency

Statewide Adjustments
The budget includes an increase of $1,900 from the

Acupuncture Board of Examiners Fund in FY 2014 for
statewide adjustments, (Please see the Agency Detail and
Allocations section.)

Fiscal Year 2014 Appropriations Report Acupuncture Boqrd of Exøminers2



Arizona Departmen t of Administrafion
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Posilions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operati ng Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Facilities Management
Utilities
Financial Services
County Attorney Immigration Enforcement
ENSCO

Named Claimants
White Mountain Apache Water Rights Settlement
Human Resources
Human Resources Information Solution COP

Information Technology Services
Public Safety Communications
Statewide Information Security and Privacy Office
Risk Management
Federal Transfer Payment
Risk Management Administrative Expenses

Risk Management Losses and Premiums
Workers' Compensation Losses and Premiums

Support Services
State Surplus Property Sales Proceeds

Other
One-Time COSF: Rosenbaum Archives Building
AGENCY TOTAL

30,1 39,300
12,280,700

5,430,000

3 r 8,200

49,900
28,989,400

2,921,300

30,949,700
12,4t2,300
9,643,000

3 18,200

49,900
30,1 36,400

2,921,300

689.7 528.1 5281 u

25,127,800
10,093,600

4,686,600
308,600

39,600
33,577,800
4,053,900

77,887,900

6,962,600

1,213,200
r,436,400

198,300

0

5,550,600

504,000
835,300

5,92t,900
5,1 12,400

37,639,300
29,409,200

r,192,300

613,300

80,128,800

8,275,600

1,2t3,200
0

283,700

2,000,000

3,3 I 9,600

546,300
866,900

8,83 1,400

8,746,100
44,691,200

30,955,200

r,260,000

0

86,430,800 u

8,275,600

549,700
871,700

0

8,746,100
45,656,200
30,955,200

1,260,0004t

0

lll,2l 3,200
0

0

0

0

174,476,700 l9l,l 18,000 :/ 183,958,500 o/

FUND SOURCES
General Fund
Other Appropriated Funds
Air Quality Fund
Automation Operations Fund
Capital Outlay Stabilization Fund
Corrections Fund
Federal Surplus Materials Revolving Fund
Information Technology Fund
Motor Vehicle Pool Revolving Fund
Personnel Division Fund
Risk Management Revolving Fund
Special Employee Health Insurance Trust Fund
State Surplus Materials Revolving Fund
State Web Portal Fund
Telecommunications Fund

SUBTOTAL - Other Appropriated Funds
SUBTOTÄL - Appropriated Funds

I 5,133,400 I 3,948,000

714,100
I 9,983,000
t7,989,700

566,700
460,600

3,208,100
10,059,500
14,624,900
95,769,100
10,323,000
2,389,600

250,000

l 1,694,300

927,rc}!
l 9, I 08,000 8/

I 8,070,700
572,900
464,100

3,232,300
10,155,800 v
12,898,700
93,072,200

5,259,200
2,399,60041
4,250,000
1.853.600

62 I,800
16,53 1,300
16,139,800

416,600
90,800

2,726,000
9,463,400

14,969,300
90,23t,500
4,020,800
2,277,300

I 83,600
l,671,100 I,83 1.700

r59,343,300 170.000 1',t2.264,200177,

174,416,700 191,1 18,000 183,958,500

Fiscal Yeqr 2014 Appropriations Report Arizonq Deparlment of AdministrationJ



FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

863,5t7,200
7,810,900

822,118,500 956,876,900
9,102,900 4,071,000

I,045,804,800 t,ozz3lg,+oow r,r44,906,400

AGENCY DESCRIPTION - The department provides centralized general support services to state agencies, including

accounting, frnancial, purchasing, building and grounds maintenance, personnel, information technology, motor pool, travel

reduction, and risk management services.

Operating Budgel

The budget includes $86,430,800 and 521.1FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

Trust Fund
State Surplus Materials Revolving Fund
State Web Portal Fund
Telecommunications Fund

1,139,600
4,250,000
l,g53,600

General Fund
Air Quality Fund
Automation Operations Fund
Capital Outlay Stabilization Fund (COSF)
Corrections Fund
Federal Surplus Materials Revolving Fund
Information Technology Fund
Motor Vehicle Pool Revolving Fund
Personnel Division Fund
Risk Management Revolving Fund
Special Employee Health Insurance

FY 2014
$9,305,700

927,100
19,108,000
10,420,800

572,900
464,100

2,360,600
I 0, I 55,800
12,898,700
7,714,700
5,259,200

These amounts fund the following adjustments

\ileb Portal Transition
The budget includes an increase of $4,000,000 from the

State Web Portal Fund in FY 2014 for costs associated

with the transition to a new state web portaì contract.

The previous contract required a third party vendor to
collect all web portal revenues directly from the sale of
motor vehicle record copies. The vendor would then

distribute a portion to the Highway User Revenue Fund
(HURF) pursuant to A.R.S. 5 28-446, deduct their cost of
operating and maintaining the state's web portal, and

Ll
u
3/

Includes 4 GF and 3 OF FTE Positions funded from Special Line Items in FY 2014.

The department may collect an amount not to exceed 51,762,600 from other fi;nding sources, excluding Federal Funds, to recover pro rata costs of
operating AFIS IL (General Appropriation Act footnote)
Of the $1,213,200 appropriated to the County Attorney Immigration Enforcement line item, $200,000 shall be distributed to the county attomey of a

county in this state having a population of 2,000,000 or more persons for the purpose of enforcing Title 23, Chapter 2, Afücle 2, Arizona Revised

Statutes, and $500,000 shall be distributed to the county sheriffofa county in this state having a population of2,000,000 or more persons for the purpose

of enforcing Title 23, Chapter 2, Atticle 2, Arizona Revised Statutes. Subject to the prior approval of the Joint Legislative Budget Committee, the

remaining monies may be distributed to county attorneys and county sheriffs ofcounties with populations ofless than 2,000,000 persons for the purpose

of enforcing Title 23, Chapter 2, Article2, Arizona Revised Statutes. This appropriation is exempt from the provisions of A.R.S. $ 35-190, relating to

lapsing ofappropriations. The appropriated monies may be spent in the sole discretion ofthe county attomey or county sheriffto whom the monies are

distributed for the purpose of enforcing Title 23, Chapter 2, Afücle 2, A¡izona Revised Statutes, without any further approval or other action by the

countyboardofsupervisorsofthecounty. EachcounfyshallsubmitzurannualreporttotheDepartmentofAdministrationonorbeforeOotoberl,20l3
on the actual use offunds in the previous fiscal year and the projected use ofmonies in the cunent fiscal year. The Department ofAdministration shall

report to the Directors of the Governor's Office of Strategic Planning and Budgeting and the Joint Legislative Budget Committee on or before November

1,2013 on the use ofthese monies. (General Appropriation Act footnote)
All State Surplus Materials Revolving Fund revenues received by the Department of Administration in excess of the $2,399,600 in FY 2014 are

appropriated to the department. Before the expenditure of State Surplus Materials Revolving Fund receipts in excess of $2,399,600 in FY 2014, the

Dopartment of Administration shall report the intended use of monies to the Joint Legislative Budget Committee . (General Appropriation Act footnote, as

adjusted for statewide allocations)
In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(76,700) GF for a state employee

healthinsurancepremiumholiday. (PleaseseetheFY20l3GeneralFundAdjustmenlsSection.)
General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.
The amounts àppropriated for the Stæe Employee Transportation Service Subsidy shall be used for up to a 50% subsidy of charges payable for

transportation service expenses as provided in A.R.S. $ 41-710,01, of nonuniversity state employees in a vehicle emissions control area as defined in

A.R.S. $ 49-541, ofa county with a population ofmore than 400,000 persons. (General Appropriation Act footnote)

The appropriation for the Automation Operations Fund is an estimate reprosenting all monies, including bala¡rce forward, revenue and transfers during

FY2014 ThesemoniesareappropriatedtotheDepartmentofAdministrationforthepurposesestablishedinA.R.S.$41-711. Theappropriationshall
be adjusted as necessary to reflect receipts credited to the Automation Operations Fund for Automation Operation Center projects. Before the

expenditure of any Automation Operations Fund revenues in excess of $19,108,000 in FY 2014, the Department of Administration shall report the

intended use of monies to the Joint Legislative Budget Committee. (General Appropriation Act footnote, æ adjusted for statewide allocations)

It is the intent of the Legislature that the department not replace vehicles until an average of 120,000 miles or more. (General Appropriation Act

footnote)
Excludes $16,800,000 from the General Fund and $11,300,000 from Other Funds in FY 2013 for automation projects, The Other Funds amount consists

of$4,200,000 from the Automation Operations Fund, $5,600,000 from the State Web Portal Fund, and $1,500,000 from the Information Technology

Fund. These amounts are now displayed as part of the ADOA - Automation Projects program.

u
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6t
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deposit any remaining amount into the State Web Portal
Fund. As a result, the costs of the vendor operating and

maintaining the state web portal were not included in
ADOA's annual budget.

The new web portal contract will require all revenues from
the sale of motor vehicle record copies, excluding the
HURF distribution, to be deposited directly into the State

Web Portal Fund. ADOA will then expend the increased
funding amount of $4,000,000 for contracted Professional
and Outside Services to operate and maintain the state web
portal on an ongoing basis.

The FY 2014 Budget Procedures Budget Reconciliation Bill
(BRB) (Laws 2013, l't special Session, Chapter 6) requires
all Web Portal Fund distributions to be subject to legislative
appropriation, with the exception of any distribution to the
Highway User Revenue Fund.

In addition, the budget includes $1,975,000 from the
Automation Projects Fund in FY 2014 for one-time costs

associated with the transition to a new State Web Portal
Contract. (Please see the Automation Projects narrativefor
more information.)

Personnel Division Funding
The budget includes an increase of $1,493,700 from the
Personnel Division Fund in FY 2014 for an increase in
Personnel Division funding. The funding will be used for
implementation costs related to personnel reform enacted by
Laws2072, Chapter 321,

The Budget Procedures BRB reduced the HRD pro-rata
assessment from Ll0% to 0.86%. (Please see the Human
Resource Division Pro Rata Section in Other Issues for
more information.)

Travel Reduction Office Bus Subsidies
The budget includes an increase of $213,000 from the Air
Quality Fund in FY 2014 to continue to subsidize bus fares
for state employees at a level of 50Yo. A fare increase by
Valley Metro effective January 1, 2013 increased the cost of
the program.

Statewide Adjustments
The budget includes an increase of$595,300 in FY 2014 for
statewide adjustments.

This amount consists of:

Special Employee Health Insurance
Trust Fund

State Surplus Materials Revolving Fund
Telecommunications Fund

40,300

10,000
21,900

(Please see the Agency Detail qnd Allocqtions section,)

Facilities

Utilities

The budget includes $8,275,600 in FY 2014 for Utilities
This amount consists of:

General Fund
COSF

625,700
7,649,900

These amounts are unchanged from FY 2013.

This line item funds utility charges, including electric,
water, gâS, and garbage disposal, for state-owned

buildings.

Financisl Semices

The budget includes 61,213,200 from the General Fund in
FY 2014 for County Attorney Immigration Enforcement.
This amount is unchanged from FY 2013.

This line item is for distribution to county attomeys and

county sheriffs for the purpose of enforcement of Title
23, Chapier 2, Afücle 2, Arizona Revised Statutes which
prohibits an employer from knowingly employing
unauthorized immigrants and general enforcement of
immigration related matters.

A General Appropriation Act footnote specifies that of
the $1,213,200 appropriated to this line item:

o

o

o

$200,000 shall be dishibuted to the county attorney

of a county with a population of 2,000,000 or more
persons.

$500,000 shall be distributed to the county sheriff of
a county with a population of 2,000,000 or more
persons.

Subject to prior approval by the Joint Legislative
Budget Committee, the remaining monies may be

distributed to county attorneys and county sherifß of
counties with populations of less than 2,000,000
persons.

In addition, the footnote requires that each county
shall submit an annual report to ADOA by October 1,

2013 on the actual use of the monies in the previous

General Fund
Automation Operations Fund
Capital Outlay Stabilization Fund (COSF)
Corrections Fund
Federal Surplus Materials Revolving Fund
Information Technology Fund
Motor Vehicle Pool Revolving Fund
Personnel Division Fund
Risk Management Revolving Fund

$26,600
125,000
81,000
6,200
3,500

19,400
96,300
99,'.700

65,400
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year and the projected use of the monies in the current
year. ADOA is required to report to JLBC and OSPB

on the use of these monies by November 1,2013.

In FY 2012 and FY 2013, ADOA did not request committee
approval prior to distributing the remaining funds due to an

oversight, ADOA distributed the non-Maricopa County
funding proportionately by population,

Laws 2072, Chapter 346 states that monies distributed to
the Apache County Attorney's Offlrce shall indefinitely be

used to represent the interests of the people of Arizona and

Apache County for legal action against the United States

Forest Service for the destruction of endangered species

habitat in Arizona caused by the lack of forest thinning and

forage fuel removal activities.

Ntmed Claimants

The budget includes no funding from the General Fund in
FY 2014 for Named Claimants. This amount funds the

following adjustments:

Eliminate One-Time Funding
The budget includes a decrease of $(283,700) from the
General Fund in FY 2014 for the elimination of one-time
funding of prior year unpaid claims.

The state must annually settle legitimate unpaid claims
against received goods and services, as submitted by the

various state agencies. Monies in this SLI are not included
in the General Appropriation Act. A separate legislative act

usually makes this appropriation. Laws 2013, Chapter 14

appropriates $283,681.96 from the General Fund in FY
2013 for prior year unpaid claims.

The General Fund is used to pay the Named Claimants bills,
but is reimbursed if the claim would have otherwise been
paid by another fund source. Of the $283,681,96, the

General Fund will receive 844,371.73 from the Capital
Outlay Stabilization Fund, $10,180.25 from the State

Highway Fund, and $470,68 from the Air Quality Fund,
The total of S55,022.66 will be deposited in the General
Fund as revenue.

Vendors providing goods and services to the state can make

claims against the receiving agencies if invoices are not
paid in full. Up to I year following receipt, state agencies
have the financial authority to pay such claims through
administrative adjustments, However, the Legislature must
grant special appropriation authority to pay claims older
than I year.

llhite Mountain Waler ls Setllement

The budget includes no funding from the General Fund in
FY 2014 for the White Mountain Apache Tribe's water

rights settlement, This amount funds the following
adjustments:

Eliminate One-Time Funding
The budget includes a decrease of $(2,000,000) from the

General Fund in FY 2014 for the elimination of one-time
funding, The state's obligation related to the settlement

of the White Mountain Apache Tribe's water rights
claims was a one-time expenditure made in FY 2013,

This line item funded an obligation which becomes

effective on receipt of notice by the Executive Director of
the Arizona Legislative Council from the Department of
Water Resources that the Secretary of the United States

Department of Interior has issued a Record of Decision
approving the construction of the White Mountain
Apache Tribe rural water system. The monies are exempt

from lapsing requirements.

Human Resources

Human Resources Informalion Solution COP

The budget includes no funding from the Personnel

Division Fund in FY 2014 for the Human Resources

Information Solution (HRIS) Certificate of Participation
(COP). This amount funds the following adjustments:

Expiration of COP Lease-Purchase
The budget includes a decrease of$(3,319,600) from the

Personnel Division Fund in FY 2014 for the expiration of
the HRIS COP lease-purchase. The lease-purchase

payments for HRIS end in FY 2013.

This line item funded semi-annual payments made on the

$35,000,000 l2-year COP issued to fund HRIS.

Informøtìon Techno Io gy S erv ic es

Public Sufety Communicalions

The budget includes $549,700 and 4 FTE Positions from
the General Fund in FY 2014 for Public Safety

Communications. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $3,400 from the

General Fund in FY 2014 for statewide adjustments.

The Public Safety Communications Program designs and

implements a standard based system that provides
interoperability between statewide pub lic safety agencies,
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Rßk Mønagement

Federøl Transfer
Ris k Managemenl Administratíve Expenses

The budget includes $8,746,100 ûom the Risk
Management Revolving Fund in FY 2014 for Risk
Management Administrative Expenses. This amount is

unchanged from FY 2013.

Radio interoperability allows public safety personnel from
one agency to communicate with personnel from other

agencies.

Slúewíde Information Security and Privøcy Office

The budget includes $871,700 and 3 FTE Positions from the
Information Technology Fund in FY 2014 for the Statewide
Information Security and Privacy Offrce. These amounts
fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $4,800 from the
Information Technology Fund in FY 2014 for statewide

adjustments.

The office performs strategic planning, policy development,
and risk assessment to protect the state's information
resources.

The budget includes no funding in FY 2014 to eliminate
one-time payments to the federal government. This amount

funds the following adjustments:

Eliminate One-Time Funding
The budget includes a decrease of $(8,83 1,400) in FY 2014

to eliminate one-time payments to the federal government,

This amount consists o1

Risk Management Fund (3,727,300)
Special Employee Health Insurance Trust Fund (5,104,100)

The FY 2014 General Appropriation Act (Laws 2013, I't
Special Session, Chapter l, Section 105) included an FY
2013 supplemental appropriation of $3,727,300 from the
Risk Management Fund to repay a portion of certain
disallowed costs and fund transfers to the federal
government. This amount consists of:

. $618,400 for disallowed costs relating to Attorney
General legal services.

. $341,400 for disallowed costs relating to the
Government Information Technology Agency (GITA).

o $2,767,500 for fund transfers prior to FY 2013.

In addition, Chapter I specifies that it is the intent of the
Legislature that ADOA shall not enter into any agreements
to pay for any federal reimbursements related to excess

balances in the Special Employee Health Insurance Trust
Fund (HITF), or interest payments made for the Human
Resource Information Solution (HRIS) Certificate of

Participation (COP), unless the proposed agreements are

reviewed by the Joint Legislative Budget Committee.

The FY 2013 General Appropriation Act (Laws 2012,
Chapter 294, Section 2) gave ADOA the authority in FY
2013 to settle with the federal government any debts

incurred due to HITF transfers to the General Fund that

occurred in FY 2012. During FY 2012, the state had

transferred $40,000,000. Chapter 294 apptoprialed
settlement monies from HITF to ADOA for this purpose,

under the stipulation that ADOA submit an expenditure
plan to JLBC for review before any federal repayment

was made.

ADOA's General Accounting Office (GAO) negotiated

with the U.S, Department of Health and Human Services
(HHS) to determine the amounts due. Including accrued

interest since the transfer, ADOA agreed to repay

$5,104,100, The JLBC gave a favorable review to this
amount at its June ll, 2013 meeting, (Please see the

Federal Financial Participation Repayment section in

Other Issues for more information.)

This line item frinds financial and actuarial analyses,

relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

Rìsk Losses und Premíums

The budget includes 545,656,200 ûom the Risk
Management Revolving Fund in FY 2014 for Risk
Management Losses and Premiums. This amount funds

the following adjustments:

Risk Management Losses
The budget includes an increase of $965,000 from the

Risk Management Revolving Fund in FY 2014 for an

estimated increase in Risk Management Losses and

Premiums. This increase is a result of an independent

actuarial review of the department's claim history and

exposure.

This line item represents estimated payments for liability
and property settlements, medical expenses, and

supplemental insurance premiums. An actuarial study

annually updates the projected loss exposures.
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Workers' Compensalion Losses and Premíums

The budget includes $30,955,200 from the Risk
Management Revolving Fund in FY 2014 for Workers'
Compensation Losses and Premiums, This amount is
unchanged from FY 2013.

This line item accounts for the state's liability in workplace
injuries. The funding represents payments for workers'
compensation beneficiaries, hospital and medical expenses,

and supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

Semices

State Surplus Propertv Søles Proceeds

The budget includes $1,260,000 from the State Surplus
Materials Revolving Fund in FY 2014 for State Surplus
Property Sales Proceeds. This amount is unchanged from
FY 2013.

This line item separates surplus sales proceeds returned to
agencies from the division's operating budget, The surplus
property yard returns 90% of sales proceeds to the agency
from which the property originated, The yard retains l0%
of the proceeds to fund its operations,

Additional Leg is løtion

The FY 2014 Government BRB (Laws 2013, I't Special
Session, Chapter 2) eliminated the requirement that state

employees work regularly for at least 90 days before
becoming eligible for state employee benefits.

Olher Issues

Aulomution Projects
The budget includes $40,138,000 from the Automation
Projects Fund in FY 2014 for automation and information
technology projects at ADOA. This amount consists ot

AFIS Replacement
The budget includes $28,638,000 from the Automation
Projects Fund in FY 2014 for the second year of a  -year
project to replace the state's financial and accounting
system.

ASET Initiatives
The budget includes $11,500,000 from the Automation
Projects Fund in FY 2014 for a variety of technology
projects administered by the Arizona Strategic Enterprise
Technology (ASET) office in ADOA.

(Please see the Department of Administration
Automation Projects Fund section for details regarding
thes e inform at i on t e chnol ogt pr oi e cts. )

Health Insurunce Trusl Fund
The Health Insurance Trust Fund (HITF) is used to
administer state employee health insurance beneftt plans.

Funding consists of employer and employee medical and

dental insurance contributions. At the end of FY 2012,

HITF had a balance of $328,500,000, Recent budgets

have included a number of measures to reduce the HITF
balance.

The FY 2014 General Appropriation Act (Laws 2012, I't
Special Session, Chapter l) requires a $68,000,000
transfer from the HITF balance to the General Fund, and

the FY 2013 General Appropriation Act (Laws 2012,
Chapter 294) requtred a $30,000,000 transfer. Some of
the HITF revenues come from Federal Funds, As a

result, the federal government requires that they receive a
refund as well, known as a federal financial participation
(FFP) repayment, when HITF monies are transferred to
the General Fund. In FY 2013, ADOA is expected to
make a $5,100,000 FFP repayment for current and prior
year transfers.

Additionally, the FY 2013 General Appropriation Act, as

amended by the FY 2014 General Appropriation Act,
required a health insurance premium holiday that would
generate $19,381,500 in General Fund savings in FY
2013. After accounting for non-General Fund and

employee savings, the holiday will reduce total fund
revenues by $43,1 18,500.

Despite both of the balance reduction measures, HITF is

expected to have a fund balance of $337,300,000 at the

end of FY 2014. Information on HITF receipts, expenses

and fund balances are displayed n Table L

Table I
Health Insurance Trust Fund

Balance Sheet
($ in millions)

Beginning Balance

Estimated
FY 2013

$328.5

Estimated
FY 2014

932s.4

Receipts

Premium Holiday
Net Receipts

802,3
(,64.7)

737.6

805.7

0.0

805.7

Expenses
FFP Repayment
Transfer
Net Expenses

705.6
5.1

30.0
740.7

745.3
0.0 1/

't3.5

818.8

HITF Ending Balance

ll To be determined

$32s.4 $312.3
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Risk Management Fund
ADOA's Risk Management Division annually levies a

charge on all state agencies to provide funding to pay the
state's property and liability losses and workers'
compensation losses, and to purchase insurance coverage
for losses not covered under our self-insured limits. The

revenue generated from the charges to agencies is deposited
in the Risk Management Fund. Property and liability
losses, along with workers' compensation losses, comprise
the majority of Risk Management Fund expenditures.

In recent years, Risk Management expenditures have been
significantly lower than fund revenue. Even with transfers
of Risk Management monies to other agencies and transfers
to the General Fund to help balance the budget, the fund has

consistently had an ending balance of approximately
$50,000,000.

Table 2 depicts actual balance, revenue, and expenditure
information for FY 2012 as well as the estimated amounts
for FY 2013 and FY 2014. ADOA estimates that the
ADOA-related expenditures (claims and administrative
costs) would be considerably more than what was spent in
FY 2012, resulting in signifrcant decreases to the balance in
FY 2013 and FY 2014. Due to the unpredictable nature of
the Risk Management program, ADOA tends to estimate
future expenditures above historical spending levels. Table

2 also includes adjusted expenditure estimates for FY
2013 and FY 2014, which are closer to historical
spending levels. Under these adjusted estimates, the

balance would be $27,600,000 in FY 2013 and

$41,100,000 in FY 2014.

As a result of the large balance in the Risk Management

Fund, monies from the fund have been used to support

other agencies in recent years. The use of the funding has

typically been in circumstances where the lack of funding
would result in potential liability to the state. Risk
Management funds have been used to pay for State Land
Department operations, Department of Public Safety
(DPS) disaster recovery planning, DPS-Capitol Police

salaries, and Arizona Navigable Streams Adjudication
Commission litigation costs. (Please see the next issue

on Federql Financiql Participation Repayment for more

information.)

The FY 2014 budget shifts funding for DPS disaster
recovery planning from the Risk Management Fund to the
Automation Operations Fund. (Please see the
Department of Public Safety agency section for more

information.)

The Risk Management Fund has been used to fund the

operating expenses of the State Land Department since

FY 2012 when the Arizona Court of Appeals ruled that
the department could no longer use a 10% commission on

the proceeds from the sale of State Trust land for the

department's operating expenses. On January 9, 2073,
the Arizona Supreme Court upheld the Arizona Court of
Appeals ruling. As a result, the budget shifts $ 10,747,400
in State Land Department funding from the Risk
Management Fund to the General Fund in FY 2014.
(Please see State Land Department Other Issues section

for more information.)

In addition to funding other agencies, the balance was
used to refund a portion of certain fund balances to the

federal government in FY 2013. (Please see the Federal
Transfer Payment Seclion qbove, and the Federal
Financial Pørticipation Repayment Section below for
more information.)

Federøl Financ ial Parlicipatìon Repayment
As part of its budget balancing, the state transferred
monies from several ADOA funds in FY 2009 through
FY 2012. The federal government contributed to several
of those funds. For example, the state's Risk
Management Fund is funded from charges to state

agencies. These agencies may use Federal Funds to pay

their charge. If part of the fund balance is transferred to
the General Fund, the federal government bills the state to
have a proportionate share of the fund balance paid back
to the federal government.

The federal government also does not allow the use of
Federal Funds to pay state agency charges in certain

Table2

Beginning Balance
Revenues
Total Funds Available

Expenditures
ADOA
Other Agencies
Legislative Transfers
Federal Repayment
Total Expenditures

Spending
Adjustment 2/

Adjusted
Expenditures

Revised Balance

Risk Management Fund
($ in thousands)

Actual
FY 2012

59,487.8

105.723.5

r 65,21 L3

Estimated

FY 2013

45,36t.3
104.884.4

150,245.7

Estimated

FY 2014

14,624.4

104.236.9

t 18,86r.3

78,433.0
19,368.0

16,127.t
5.921.9

I 19,850.0

92,041.8
36,852.2

93,072.2

10,639.4 u

Ending Balance 45,361.3 14,624,4

10i,7 1 1 .6

15,149.7

(r3,000.0) (13,000.0)

- 122,621.3 90,711.6

45,361.3 27,624.4 41,149,7

Ll Incorporates shifting $10,986,ó00 of State Land Department
funding from the Risk Management Fund to the General Fund
in FY 2014.

U Would reduce projected expenditures closer to historical
spending levels.
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circumstances. In 3 circumstances, the federal government
objected to the use of monies in these state charge funds:

a The Attorney General (AG) pro rata charge, which
billed state agencies based on a percentage ofpayroll to
fund AG activities. In response to this, the FY 2013
Criminal Justice BRB (Laws 2012 Chapter 302)
eliminated the AG pro rata charge and replaced it with
a charge that cannot be paid from Federal Funds.

The use of Risk Management Funds to pay for State

Land Department operations, DPS disaster recovery
planning, DPS-Capitol Police salaries, and Navigable
Streams Adjudication Commission Iitigation costs,

Certain uses of the state Information Technology pro
rata charge, which is funded as a percentage of state

agency payroll expenses.

In FY 2013, the federal government charged the state

$8,831,300 for fund transfers and disallowed spending of
federal monies inFY 2012. This amount consists ot

$5,104,100 from the Special Employee Health
Insurance Trust Fund (HITF) for FY 2012 transfers to
the General Fund.

83,727,200 from the Risk Management Fund for
disallowed costs relating to Attorney General legal
services, the Government Information Technology
Agency (GITA), and fund transfers prior to FY 2013.

The FY 2013 General Appropriation Act appropriated
funding from HITF in FY 2013 to settle with the federal
government any debts incurred due to HITF transfers to the
General Fund in FY 2012. As a result, ADOA negotiated
with the U.S. Department of Health and Human Services
(HHS) and agreed to repay $5,104,100 from HITF to settle
these debts. (Please see the Federql Transfer Payment
S ection ab ov e for m or e informat i on. )

The FY 2014 General Appropriation Act included an FY
2013 supplemental appropriation of $3,727,300 from the
Risk Management Fund to refund a portion of certain
disallowed costs and fund transfers to the federal
government. (Please see the Federal Trønsfer Pøyment
S ection ab ov e for more information, )

ADOA was appropriated $10,400,000 from the Risk
Management Fund in FY 2012 to pay for disallowed
transfers and expenditures made in FY 2010 and FY 2011,
ADOA used approximately $5,900,000 of the appropriation
to repay the federal government in FY 2012 along with
another $3,000,000 during FY 2013.

T ele c ommunic atio ns F und
In 2003, the Legislature mandated the privatization of
telecommunication services for all state agencies and

branch offices, excluding state universities and

community colleges (Laws 2003, Chapter 263). The

result was the implementation of the state's

telecommunications network, known as AZNet l,
administered by Accenture, with an original 5-year cost
of $145,000,000. The Accenture contract lasted nearly

6,5 years, expiring in January of 2012, AZNet 1 was
followed by a temporary contract with Black Box
Network Services to provide minimal
telecommunications services during a transitional period
to AZNet 2, the state's current telecommunications
network. AZNet 2 was implemented in September 2012,
is administered by CenturyLink, and has a 5-year cost of
$l19,000,000,

The billing function of AZNet 2 is administered by
Telesoft, a third parly Telecommunications Expense
Management (TEM) provider. Telesoft aggregates an

agency's various bills, including CenturyLink and other

service providers, as well as an amount for the Arizona
Strategic Enterprise Technology Office (ASET). Each

agency pays Telesoft directly but the monies collected for
ASET (equal to an additional 6.1Yo above an agency's
telecommunications service charge) are deposited into
ADOA's Telecommunications Fund to operate the

Enterprise Infrastructure and Communications Program
(EIC), as established in A.R,S. ç 4l-712. EIC is tasked
with management and oversight of statewide contracts for
telecommunications products and services.

Human Resource Division Pro Rala Charge
Pursuant to A.R.S. $ 4l-750, state agencies are required
to pay a pro rata share of their overall payroll to fund the

State Personnel Board and the Human Resources Division
(HRD). The FY 2014 Budget Procedures BRB reduced
the HRD pro-rata assessment from Ll0% to 0.86%o,

where 0.03% of total payroll funds the State Personnel
Board and the remaining 0.83% funds the HRD.

Additional agencies are being charged the pro rata

assessment in FY 2014, increasing HRD's revenue base.

Laws 2012, Chapter 321, Ihe omnibus personnel bill,
expanded ADOA's personnel system to cover an

additional 7 state agencies. The 7 agencies are:

. Department of Gaming
o Governor's Office
¡ Governor's Office of Strategic Planning and

Budgeting
o Public Safety Personnel Retirement System
. Arizona State Retirement System
o Secretary ofState
o Office of Tourism
Chapter 321 did not provide funding to these new

agencies to pay the pro-rata assessment. While originally

a

a

a
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scheduled to begin collecting the charge from these

agencies in October 2012, the FY 2014 Budget Procedures
BRB delayed implementation until FY 2014. The budget
includes funding for these new agencies to pay the HRD
pro-rata assessment of 0.86% beginning in FY 2014,
(Please see the Agency Detail qnd Allocations Section.)

A second component ofthe reduction to the pro rata charge

is lower expenditure requirements. The Human Resources
Information Solution (HRIS) Certihcate of Participation
(COP) ends in FY 2013, resulting in a reduction to FY 2014

expenditure requirements of $(3,319,600). (Please see the

Humqn Resources Information Solution COP speciøl line
item section above for more information.)

The new rate of 0.86yo, however, also incorporates upward

budget adjustments, The budget includes an increase of
$1,493,700 from the Personnel Division Fund in FY 2014.
The funding will be used for implementation costs related to
personnel reform enacted by Laws 2012, Chapter 321,
(Pleøse see the Personnel Division section in the Operøting
Budget above for mor e information,)

Automation Projecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrøtíve for
more details.)
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Arizona Department of Administration - Automation Proiects Fund
FY 2013

ESTIMATE
FY 2014

APPROVED
FY 2015

APPROVED
FY 2016

APPROVED

INDIVIDUAL PROJECTS
Department of Administration

AFIS Replacementr/
ASET Initiativesl/

State Data Center
Security, Privacy, and Risk
Enterprise Architecture
Project Management
E-Government
Web Portal Transition Costs

ASET Initiatives Subtotal
Department of Administration Subtotal

AHCCCS
Data Security

8,627,000 28,638,000 26,533,000 9,202,000

4,086,500
1,925,200

850,000
100,000

3,025,000
0

2,675,000
3,075,000
1,000,000
2,450,000

325,000
1,975,000

0
0
0
0
0
0

0

0

0

0

0

0

0

0

0

0

0
0
0
0
0

9,986,700 I 1.500.000 0 0

18,613,700 40, I 38,000 26,533,000

830,000

9,202,00Q

Department of Corrections
AIMS Replacementl/

Department of Environmental Quality
E-Licensingr/

3,431,200

8,000,000

5,000,000

7,000,000u

1,700,000
4.900.000

0

0

0

Department of Revenue
BRITST/
Encryptionr/

Department of Revenue Subtotal

Department of Education
LAS

Undesignated Funds

TOTAL - ALL PROJECTSY4/

0
0

0
0

3,431,200

5,225,100

6,6oo,ooo

0

0

0

0

0

28,100,000 66,738,000 26,533,000 g,2o2,o0o

FUND SOURCES
General Fund
Other Appropriated Funds
Automation Operations Fund
State Web Portal Fund
Information Technology Fund
Automation Projects Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTÀL - Appropriated Funds

TOTÀL - ALL SOURCES

16,800,000 18,400,000v 18,400,000

00
00
00

66.738.000 26,47s,700

9,202,000

4,200,000
5,600,000
1,500,000

0

0
0
0

9.202.000

r 1,300,000 66,738,000 26,475,700 9.202.000

28,100,000

28,100,000

85,138,000

85, I 38,000

44,875,700

44,875,700

18,404,000

I 8,404,000

AGENCY DESCRIPTION - Laws 2012, Chapter 298 established the Automation Projects Fund, administered by the

Arizona Department of Administration (ADOA), Monies in this appropriated fund are designated to implement, upgrade, or
maintain automation and information technology projects for any state agency. Pursuantto A,R.S. S 4l-714, before monies

are expended from the fund, ADOA must submit an expenditure plan to JLBC for review.

U In addition to the initial review ofexpenditures from the Automation Projects Fund by the Joint Legislative Budget Committee
of this section from the Automation Projects Fund established by A.R.S. $

pursuant to A,R.S. $ 4l-
714, monies appropriated in subsections A through F 4l-714, shall not be used

for any purpose other than the specified purposes within
Appropriation Aot footnote)

each subsection without prior review by the Joint Legislative Budget Committee. (General
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Background

The FY 2013 Government Budget Reconciliation Bill
(BRB) (Laws 2012, Chapter 298) established the
Automation Projects Fund, consisting of monies
appropriated by the Legislature and administered by
ADOA, The FY 2014 Budget Procedures BRB (Laws
2013, l't Special Session, Chapter 6) subjects the
Automation Projects Fund to legislative appropriation,
retroactive to June 30, 2013. As a technical matter
associated with subjecting the fund to legislative
appropriation, Chapter 6 additionally gives ADOA the FY
2014 appropriation authority to spend remaining balances
above $5,300,000 as of June 30,2013, The fund is exempt
from lapsing, Monies in the fund are to be used to
implement, upgrade or maintain automation and
information technology projects for any state agency,
Pursuant to A.R.S. S 41-714, before monies are expended
from the fund, ADOA must submit an expenditure plan to
JLBC for review.

The FY 2014 General Appropriation Act (Laws 2013, l't
Special Session, Chapter 1, Section 115) specifies that
monies appropriated for specific projects may not be used
for any other purpose without prior review by the Joint
Legislative Budget Committee. In addition, ADOA shall
submit quarterly reports to the JLBC on the progress of all
automation projects funded through the Automation
Projects Fund, including the projects' deliverables,
timeline for completion, and current status.

D ep artmenl o f A dmin istrúion

The budget includes S40,138,000 in FY 2014 from the
Automation Projects Fund (APF) for automation and
information techlology projects at the Department of
Administration,

The $40,138,000 APF appropriation is financed from the
following sources:

o $18,400,000 appropriated from the General Fund
. $8,937,900 transferred from individual agency Section

127 Automation Charge Transfers (See below).
. $8,130,000 transferred from the Automation

Operations Fund
. $4,000,000 transferred from the State Web Portal

Fund

$345,000 transferred from the Information
Technology Fund
$325,100 transferred from FY 2013 remaining
balances in the Automation Projects Fund

The $40,138,000 consists of 2 main initiatives:

AFIS Replacement
The budget includes $28,638,000 in FY 2014 from the
Automation Projects Fund for the second year of a  -year
project to replace the state's financial and accounting
system, the Arizona Financial Information System (AFIS).
The project name is Business Re-Engineering Arizona
(BREAZ).

AFIS was last upgraded in 1992 and is increasingly
problematic due to its incompatibility with newer systems
and capacity limitations. Laws 2012, Chapter 294
appropriated a total of$79,800,000 from the General Fund
over 4 years for deposit into the Automation Projects
Fund, primarily for the replacement of AFIS.

In the 2013 Legislative Session, the Legislature enacted a

plan to allocate a portion of AFIS replacement costs to
non-General Fund sources. As a result, the General
Appropriation Act (Laws 2013, l'1 Special Session,
Chapter l) reduced the Chapter 294 General Fund
appropriation by $16,998,000 over 4 years and replaced it
with a one-time transfer totaling $17,013,600 charged to
other appropriated and non-appropriated funds for the
replacement of AFIS. This charge represents a

proportional contribution from the General Fund and all
other funds, at an estimated 0.72% of FY 2014
expenditures.

Table I delineates the change in the Chapter 294 General
Fund appropriation.

Table I

FY 2013

Fv 2014

FY 2015

FY 2016

Total

Change in 4-year Chapter 294

General Fund Appropriation
($ in thousands)

Chapter 294 Chapter I Difference

16,800 16,800 0

20,000 l8,4oo (1,ó00)

20,000 18,400 (r,600)

23.000 9.202 (13.798)

79,800 62,802 (16,998)

a

U In addition to the $7,000,000, any remaining balances as ofJune 30,2013 from fees collected fiom universities and community college districts from the
Education Learning and Accountability Fund established by A.R.S. ç 15-249.02, are appropriated for implementing, upgrading and maintaining the
Student Longitudinal Data System and the Education Leaming and Accountability System established pursuant A.R.S. {) 15-249.02. (General

Appropri ation Act footnote)
3J Starting in FY 2014, the Automation Projects Fund is appropriated. The General Fund dollar amount is appropriated for AIIS replacement and deposited

into the Automation Projects Fund, and then further appropriated from the APF. As a result of this "double" appropriation, the "Total - All Projects"
does not equal the "Total - All Sources."

A The Department of Administration shall submit to the Joint Legislative Budget Committee quarterly reports on or before the læt day of each calendar
quarter on the implementation of projects described in this section, including the projects' deliverables, timeline for completion and current status.
(General Appropriation Act footnote)

5/ In addition to the $18,400,000 direct General Fund appropriation for AFIS replacement, the FY 2014 budget transfened $7,100,000 into the Automation
Projects Fund to pay for the cost of the AELAS and BRITS projects.
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The non-General Fund contributions can be found in
Section 127 of the General Appropriation Act (Laws 2013,
I't Special Session, Chapter l) as a one-time transfer from
other appropriated and non-appropriated funds from
various state agencies. (See Table 3 þr individuql agency
charges.)

In addition to these fund transfers, Section 727 authorizes
ADOA to charge the Arizona Department of Agriculture
and the Arizona State Retirement System for their
proportionate share of the cost of AFIS replacement,
These charges are estimated to be $21,500 and $151,000
respectively.

Including the charges to the Arizona Department of
Agriculture and the Arizona State Retirement System,
Section 127 transfers a total of $17,013,600 to the
Automation Projects Fund. This amount was charged to
other appropriated and non-appropriated funds as a one-
time charge in FY 2014, however, the funds will be spent
over the next 2 years ofthe 4-year project, in FY 2014 and

FY 2015.

The 4-year project is now estimated to cost $73,000,000.
The main project components are:

allocated to fund the consultant through FY 2016, for a

total cost of$5,200,000 for project oversight.

Due to possible unforeseen costs, the project budget sets

aside $4,100,000 for a contingency.

The new AFIS system is scheduled to go live on July 1,

2015, based on the following timeline:

March 2013 - August 2013: Business Process

Reengineering (BPR)

July 2013 - June 2015: Plan, design, build, test, train
and implement
July l, 2015: Deploy the system to all state agencies

July 2015 - September 2016: The vendor provides
post-implementation support through the first fiscal
year-end process

ASET Initiatives
The budget includes $11,500,000 from the Automation
Projects Fund in FY 2014 for technology projects

administered by the Arizona Strategic Enterprise
Technology (ASET) Office in ADOA. This amount
consists of:

$2,675,000 to improve the state Data Center,
including upgrading aging infrastructure, and
implementing back-up power supply systems and

disaster recovery solutions.

$3,075,000 to improve the security, privacy and risk
of the state's information technology systems,

including implementing firewalls and encrypting
private and sensitive information.

$ I ,000,000 to improve enterprise architecture,
including implementing tools to facilitate planning
and data collection of information technology systems

across all state agencies,

$2,450,000 for project management in the ASET
office in ADOA. This includes Personal Services and

Employee Related Expenditures to manage all projects

funded through the Automation Projects Fund.

$325,000 to enhance E-government, including
consolidating infrastructure and improving online
financial applications.

$1,975,000 to account for one-time costs associated

with transitioning to a new State Web Portal contract.
This amount includes replacing the state's online
proprietary payment processing system and

modernizing certain aspects of the state web portal, as

required by the new contract. (Please see the l(eb
Portql Transition sectíon in ADOA's Operating
B udget þr mor e inform ati on. )

a

a

a

Vendor Contract
ADOA and Other Staff,rng
Third Party Oversight
Contingency Costs

Total $73,000,000

ADOA has awarded a $47,700,000 contract to Consulting
for Government and Industry (CGI) to construct the new
AFIS system over 4 years. This amount includes

$32,700,000 for the vendor, $12,600,000 for software
licensing and maintenance, $1,300,000 for hardware, and

$1,100,000 for other costs, including disaster recovery
hosting. The vendor will devote as many as 81 Full Time
Equivalent (FTE) Positions to this project, with some
located on-site.

Project costs for the state are estimated to total
$16,000,000 through FY 2016. The most significant
portion of state staffing costs will be $ I 1,700,000 allocated
to hiring 40-43 FTE Positions during the design, build, and

test phases of the project. Included in this total will be

FTE Positions devoted to developing financial reports for
the various AFIS functions and business modules, in
addition to technical developers and analysts who will
focus on programming and data security.

Given the complexity of information technology projects,
ADOA has contracted with a third-party consultant, STA,
to assist in the oversight of the replacement of AFIS,
including providing estimates for remaining expenditures,
and guidance on the scope of the new system. Initially
$3,000,000 was allocated to the consultant for the planning
stages of the project. An additional $2,200,000 was

$47,700,000
16,000,000
5,200,000
4.100.000

a

a

o
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AHCCCS

The budget includes no funding in FY 2014 from the
Automation Projects Fund for AHCCCS automation and

information technology projects. AHCCCS received a

one-time allocation of ADOA's FY 2013 information
technology appropriation. (Please see Other Issues for
more information.)

Departmenl of Correclions

The budget includes $8,000,000 in FY 2014 from the
Automation Projects Fund for Department of Corrections
(ADC) automation and information technology projects.
FY 2014 is the frrst year of a 3-year $24,000,000 project to
replace the Adult Inmate Management System (AIMS)
operated by ADC. AIMS is an IT system that
assists intracking identification, population management,
sentencing calculations, and the appeals and grievance
processes for inmates in the correctional system.

The $8,000,000 APF appropriation is ltnanced from the
following 2 ADC funds:

. $5,500,000 from the Inmate Store Proceeds Fund
o $2,500,000 from the State DOC Revolving Fund

Department ef Environmental Qutlity

The budget includes $5,000,000 in FY 2014 from the
Automation Projects Fund for an e-licensing project at the
Department of Environmental Quality. This project will
develop an electronic permitting and record submission
system that reduces the time required to grant permits.

The $5,000,000 APF appropriation is f,tnanced from the
Vehicle Emissions Inspection Fund.

Departmenl of Educøtion

The budget includes 57,000,000 in FY 2014 from the
Automation Projects Fund for further revisions to the
Education Learning and Accountability System (ELAS) at
the Department of Education. This project will allow ADE
to collect, compile, maintain and report student level data
for students enrolled in public schools, (Please see the
Department of Education, Education Learning qnd

A c c ount ab i I ity Sy s t em s e ct i o n for m or e infor m at i on. )

The $7,000,000 APF appropriation is financed from the
following 2 sources:

. $5,400,000 from the General Fund
o $1,600,000 from the ELAS Fund

In addition, Section I 15 (GX2) of the General

Appropriation Act appropriates any remaining FY 2013

LAS Fund balance for use in FY 2014.

Revenue

The budget includes $6,600,000 in FY 2014 from the
Automation Projects Fund for automation and information
technology projects at the Department of Revenue,

The $6,600,000 APF appropriation is financed by
transferring the following amounts from the following
sources:

. $1,700,000 from the General Fund
o $4,900,000 from FY 2013 remaining balances in the

Automation Projects Fund

The $6,600,000 consists of 2 main initiatives:

BRITS
The budget includes $1,700,000 from the Automation
Projects Fund in FY 2014 for the second year of a2-year
project for the Business Reengineering and Integrated Tax
System (BRITS). This amount will fund hardware,

software, and related expenses required to refresh
numerous systems including the Taxpayer Accounting
System (TAS), AZTaxes, as well as disaster recovery
buildout in Tucson. The second year ofthis 2-year project
is funded entirely through the General Fund, (Please see

Other Issues þr FY 2013 expenditures.)

Encryption
The budget includes $4,900,000 from the Automation
Projects Fund in FY 2014 for data encryption and security
projects for the Department of Revenue. This amount will
fund encryption of personally identifiable information and

implement tools to detect and prevent data loss. This
project is funded through FY 2013 remaining balances in
the Automation Projects Fund.

A d d ìtÍo n al L e g is lal io n

Special Audil; Info rmalion Technology Procuremenl
Laws 2013, Chapter 100 requires the Office of the Auditor
General to conduct a special audit regarding the
procurement ofIT services comparing the procedures used

in solicitations and contracts awarded n FY 2012 by 4

state agencies as determined by the Auditor General, The
Auditor General is required to provide a report on or
before November 30, 2013 to the Govemor, the
Legislature and the Secretary ofState that shall include:

An analysis of the state's IT procurement
methodology compared to other states regarding
warranties, indemnification, liability and insurance.
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a

An analysis of IT platform standardization and its

impact on the procurement process in comparison to
other states.

Best practices for management and ownership of
intellectual property.

Other Issues

FY 2013 Expenditures

ADOA
The FY 2013 budget included $18,613,700 from the
Automation Projects Fund for automation and information
technology projects at ADOA.

The budget funded these projects from the following fund
sources:

. $8,627,000 from the General Fund

. $9,986,700 from other ADOA funds

The $18,613,700 consists of 2 main initiatives

AFIS Replacement
The FY 2013 budget included $8,627,000 from the

Automation Projects Fund for the first year of a 4-year
project to replace the state's financial and accounting
system, the Arizona Financial Information System (AFIS).
(Please see the ADOA Section above for more

information.)

ASET Initiatives
The FY 2013 budget included $9,986,700 from the
Automation Projects Fund for technology projects
administered by the ASET Office in ADOA, This amount
consists of:

o $4,086,500 for improvements to the State Data Center
o 51,925,200 for Security Privacy and Risk
. $850,000 for Enterprise Architecture
¡ $100,000 for Program Management
o $3,025,000 for E-government

AHCCCS
The FY 2013 budget included $830,000 from the
Automation Projects Fund for data security at AHCCCS.
The project enhanced data security to protect the
personally identifiable information and protected health
information of the state's Medicaid participants, including
encryption of data at rest, implementing firewalls,
penetration testing, wlnerability scanning, and data loss

prevention.

The budget funded this project through an appropriation
from the General Fund to ADOA.

DOR
The FY 2013 budget included $3,431,200 from the

Automation Projects Fund for the f,rrst year of a 2'year
project for BRITS in the Department of Revenue. The

project updated the Taxpayer Application System (TAS)
software, AZ Taxes application software, application
integration software, and allowed for the purchasing of
hardware to move the BRITS system to the State Data

Center,

The budget funded this project through an appropriation
from the General Fund to ADOA.

Undesìgnated Funds
FY 2013 expenditures from the Automation Projects Fund

are estimated tobe $22,874,900, as follows:

ADOA - AFIS Replacement
ADOA - ASET Initiatives
AHCCCS - Data Security
DOR - BRITS

Total

ADOA - ASET Initiatives
DOR - BRITS

Total

$8,627,000
g,9g6,70o

830,000
3.431.200

$22,874,900

FY 2013 revenues into the Automation Projects Fund

totaled $28,100,000, as follows:

General Fund
Automation Operations Fund
State V/eb Portal Fund
Information Technology Fund

Total $29,100,000

As a result, FY 2013 remaining balances in the fund total

$5,225,100. This amount was designated for 2 FY 2014
projects, as follows:

$ 16,800,000
4,200,000
5,600,000
1.500,000

$325, I 00
4.900.000

$5,225,1 oo

If agencies did not expend the full amount in FY 2013, it is
possible that FY 2013 remaining balances in the fund are

greater than$5,225,100. As a result, the FY 2014 Budget
Procedures BRB gives ADOA the FY 2014 appropriation
authority to spend remaining balances above $5,300,000 as

of June 30, 2013. (Please see the Automqtion Proiect
Fund Background section øbove for more information.)

Automation Project Oversight
In addition to JLBC review of Automation Projects Fund

expenditures, all IT projects over $25,000 are additionally
reviewed by ASET through the Project Investment

Justification (PIJ) process. If an IT project exceeds

$1,000,000 statute requires additional approval by the

Information Technology Authorization Committee
(ITAC). ITAC consists of members from both the public
and private sectors and is staffed by ADOA.
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APF Revenues
The FY 2013 General Appropriation Act (Laws 2012,
Chapter 294, Section 124) appropriated a total of
$91,100,000 over 4 years for deposit into the Automation
Projects Fund. The FY 2014 General Appropriation Act
reduced the Chapter 294 General Fund appropriation by

$16,998,000 over 4 years and replaced it with a one-time
transfer totaling $17,013,600 charged to other appropriated

and non-appropriated funds primarily for the replacement
of AFIS. (Please see the AFIS Replacement section qnd

Table 3 for more information.)

Chapter I made additional transfers into the Automation
Projects Fund in FY 2014 for various IT projects in

ADOA, ADC, DEQ, ADE, and DOR. These transfers

totaled $34,175,000, as delineated inTable 2.

Table 2

Äutomation Projects Fund

($ in thousands)

FY 2013 FY 2014 FY 2015 FY 2016

(57,3)Beginning Balance 5,225.1 8,075.7

Revenues

General Fund Appropriation

General Fund Transfer

Automation Charges

ADOA Automation Operations Fund

ADOA State Web Portal Fund

ADOA Information Technology Fund

ADC Inmate Store Proceeds Fund

State DOC Revolving Fund

DEQ Emissions Inspection Fund
ADE Education Learning and Accountability

Fund

Total Funds Available

ló,800.0 18,400.0

7,100.0

t7 ,013.6
8,130.0

4,000.0

345.0

5,500,0

2,500.0

5,000,0

18,400.0 9,202.0

4,200.0

5,600.0

1,500.0

I 600.0

28,100.0

22,874.9

74,813.1 26,475.7

26,533.0

9,144,7

9,202,0Total Expenditures 66,738.0

Balance I 7 .3
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Table 3
FY 20t4 N0N-GEilERAI FUND ll{toRMAiloil TECHN0LoGY CHARGE y

BTJDGET LINITS
AdminisÍation, AZ Depafment of

Air Quality Fund

Consfuction Insurance (42 I 9)

Co-Op State Purchasing Agreement (4213)

Conections Fund

Emergency Telecommunication Services Revolving (2 I 76)

IGA & ISA Fund (2500)

Motor Vehicle Pool Revolving Fund

Payroll AdminisFation (9200)

Personnel Division Fund

Retiree Accumulated Sick Leave (3200)

Risk Management Revolving Fund

Special Employee Health Insurance Trust Fund

Special Events (2503)

Special Services Revolving (4208)

State Employee Travel Reduction (2261)

Statewìde ARRA Administration SWCAP (2950)

Telecommunications Fund

Total - AZ Department of Administration

AdminisEative Hearings, Office of
IGA and ISA (2500)

Total - Office ol"Administrative Hearings

Arizona DeparÍnent of Agricultue (AHA)

Administrative Support (2436)

Federal-State Inspection (21 l3) 2/
Total - A¡izona Department ofAgriculture

AHCCCS

IGA and ISA Fund (2500)

Intergovemmental Service (2438)

Third Party Liability (3791/3019)

Total - AHCCCS

AZ Commission on the A¡ts (HUA)

Arts Special Revenues (21 l6)
A¡ts Tru$, A¡izona (3014)

Total - AZ Commission on the Arts

Attorney General - Department ofLaw
Anti-Racketeering Revolving (2 I 3 I )

Antitrust Enforcement Revolving Fund

CIEF Distribution to County Attorneys (2068)

Collection Enforcement Revolving Fund

Consumer Protection-Consumer F¡aud Rev, Fund

Criminal Case Procesing (2461)

Indirect Cost Recovery (9000)

Intergovemmental Agteements (2500)

Prosecuting Attomeys' Advisory Council Ttaining (2057)

fusk Management Revolving Fund

Victiml Rights Fund

Total - Attorney General - Department ofLaw

Automobile Theft Authority

Automobile Theft Authority Fund

Constable Ethics Standa¡ds & Training Board (CNA)

Constable Ethics Standards & Training (2346)

Corporation Commission

A¡izona Arts Trust Fund

Investment Management Regulatory and Enforcement Fund

Public Access Fund

Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission

Conections, Stato Department of
Alcohol Abuse Treatne¡t Fund

Community Conections Enhancement (2395)

Conectional Indust¡ies Revolving, fuizona (4002)

Conections Fund

l¡direct Cost Recovery (9000)

lT Cha¡ge

5,100

2 1,500

2 1,500

4,000

t24,300

37,800

72,300

1,000

79,900

88,200

66 1,800

5,496,000

100

5,800

4,600

2,400

r 3,000

6,639,300

7,500

7,500

400

2 1,500

21,900

2'1,500

57,600

1,500

86,600

600

10,300

10,900

214,300

1,700

29,100

3 8,300

24,800

600

t6,200

32,900

9,600

66,100

23,300

456,900

30,800

2,t 00

400

4,900

46,200

33,300

94,900

119,700

4,000

3,700

303,100

198,100

ó,800

Fiscal Yeqr 2014 Appropriations Report l8 ADOA - Automqtion Projects Fund



Inmate Store Proceeds (2505)

Interagency Service Agreement (2500)

Prison Construction and Operations Fund

Special Services (3 1 87)

State DOC Revolving (2515)

State Education Fund for Correctional Education

Transition Program Fund

Total - State Department of Corrections
Criminal Justice Commission, Arizona

Criminal Justice Enhancement Fund
Drug & Gang Enforcement Account (2 I 34)
Drug and Gang Prevention Resource Center Fund

State Aid to County Attomeys Fund

Victim Compensation and Assistance Fund

Total - A¡izona Criminal Justice Commission
Deafand the Blind, AZ Schools for the

Enterprise (4222)
State Grants (201 l)
Regional Cooperatives (422 I )
Schools for the Deaf and the Blind Fund

Total - Arizona State Schools for the Deaf and the Bl ind

Deaf and the Hard of Hearing, Comm. for the

Telecommunication Fund for the Deaf

Economic Security, Department of
Children and Family Services Training

Program Fund
Domestic Violence Shelter Fund

Special Administration Fund

Spinal and Head lnjuries Trust Fund
Total - Department of Economic Security
Education, Department of

Department of Education Empo\derment Scholarship Account Fund

IGA and ISA (2500)

Indjrect Cost Recovery (9000)
Intemal Services (4209)

Production Revolving (421 l)
Total - Department of Education
Emergency & Military Affairs, Dept of

Emergency Response Fund

Total - Department of Emergency & Military Affairs
Environmental Quality, Department of

Air Permits Administration Fund

Air Quality Fund

Emissions Inspection Fund

Greater AZ Development Authority Revolving (23 I I )
Hazardous Waste Management Fund

Indirect Cost Recovery Fund

Institutional and Engineering Control (2563)

Monitoring Assistance (2308)
Recycling Fund

Regulated Substance (2545)

Solid Waste Fee Fund

Underground Storage Tank Fund Revolving Fund

UST - Regulatory Account (2271)
Voluntary Remediation (2564)

Water Quality Assurance Revolving (2221)

Water Quality Fee Fund

Total - Department of Environmental Quality
Exposition and State Fair Board, AZ

Arizona Exposition and State Fair Fund

Financial Institutions, Department of
IGA and ISA Fund (2500)

Total - Department ofFinancial Institutions
Department of Fire, Building and Life Safety (MMA)

Interagency Service Agreement (2500)

Game and Fish Department, AZ
Capital Improvement Plan

Game and Fish Publications Revolving (4007)

Indirect Cost Recovery (9000)

30,000

400
82,800

3 I,700
12,900

3,700

25, I 00

702,300

4,500
43,000

1,700

7,000
27,300
83,500

500

100

1 I 5,300

97,800
213,700

27,000

0

1,500
16,000

8,100

13,400

39,000

1,400

26,800
36,300

25,900
14,500

r 04,900

50,700

38,700

l 9l ,200
300

12,400
93,700

300

5,700
9,600

137,600
8,800

200
3,000

1,300

108,t00
't4,800

't36,400

80, I 00

s00

500

300

7,200
I ,100

20,800
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Off Highway Vehicle Recreation (2251)
Watercraft Licensing Fund

Waterfowl Conservation Fund

Arizona Geological Survey (GSA)

Geological Survey (3030)
lndirect Cost Recovery (9000)

Total - Arizona Geological Survey

Govemor, Office of the
IGA and ISA (2500)
Indirect Cost Recovery (9000)
Prevention ofChild Abuse (2439)

Total - Office of the Govemor
Health Services, Department of

Health Services Licensing Fund

Child Fatality Review Fund

Emergency Medical Services Operating Fund

Environmental Laboratory Licensure Revolving Fund

IGA/County Contributions (21 4412500)

Indirect Cost Fund

Medical Student Loan (MSA3306)

Newborn Screening Program Fund

Nursing Care Institution Resident Protection Revolving Fund

Oral Health (3038)
Risk Assessment (2427)
Seriously Mentally III Housing Trust (2555)

Substance Abuse Services Fund

Total - Department of Health Services

Housing, Department of
Housing Program (9ó00)
Housing Trust Fund
IGA & ISA Fund (2500)

Total - Arizona Department of Housing
Industrial Commission of AZ

Administrative Fund
Revolving (2002)

Total - Industrial Commission of Arizona
Department of Insurance (IDA)

Assessment Fund for Voluntary Plans (23 I 6)

Captive Insurance Regulatory/Supervis ion (23 77)
Financial Surveillance (2473)
Health Care Appeals (2467)
Insurance Examiners' Revolving (2034)

Total - Department of Insurance

Judiciary - Supreme Court
Altemative Dispute Resolution (3245)
Certified Reporters (2440)
Confidential Intermediary and Fiduciary Fund

Court Appointed Special Advocate Fund

Criminal Justice Enhancement Fund

Grants and Special Revenue (2084)

Judicial Collection Enhancement Fund

Len gthy T r ial, Arizona (23 82)
State Aid to the Courts Fund

Total - Supreme Court
Judiciary - Superior Court

Community Punishment Program Fines (21l9)
Criminal Justice Enhancement Fund

Grants and Special Revenue (2084)
Judicial Collection Enhancement Fund

Drug Treatment and Education Fund

Total - Superior Court
SUBTOTAL - Judiciary
Juvenile Conections, Department of

Criminal Justice Enhancement Fund

State Education Fund for Committed Youth
State Education System for Committed Youth Classroom Site (2487)

Total - Department ofJuvenile Corrections
Land Department, State

Due Diligence Fund

I 1,300

32,400
300

3,700
3,900
7,600

4,500
9,700
2,800

17,000

56,900
't00

36,300
6,600

556,300
64,000

100

48,200
300

2,1 00

100

14,400
t6,200

802,200

3 3,100
85,700

1,900

120,700

l4l ,500
1,000

t42,500

1,000

1,000

2,400
1,700

4l ,l 00

47,200

1,3 00

900

3,500
2l ,100
2t,300

l7l ,900
99,300
ó,800

2t,200
347,300

49,900
l 1.700

36,200
31,200

129,200
476,s00

200

3,800
16,300

1.200

2t,300

3,600
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Interagency Agreements (22 I 2)

Off-Highway Vehicle Recreati on (2253)
Resource Analysis Division Revolving (4009)

Total - State Land Department
Legislature - Auditor General (AUA)

Audit Services Revolving (2242)
Liquor Licenses & Control, Department of

Liquor Licenses Fund

Liquor License Special Collections (3008)

Total - Department ofLiquor Licenses & Control
Lottery Commission, AZ State

State Lottery Fund

Mine Inspecto¡ State

Abandoned Mines Safety (2408)

Aggregate Mining Reclamation Fund

Total - State Mine Inspector
Parks Board, Arizona State

Off Highway Vehicle Recreati on (2253)
State Lake Improvement (2105)

State Parks Revenue Fund

Total - Arizona State Parks Board
Personnel Board, State

Personnel Board Subaccount ofthe Personnel Division Fund

Pharmacy, AZ State Board of
Controlled Substances Prescription Monitoring Program (2359)

Total - Arizona State Board of Pharmacy

Postsecondary Education, Commission for
Family College Savings Program Trust (3 12 I )

Total - Commission for Postsecondary Education
Public Safety, Department of

Anti-Racketeering Revolving (3 I 23)
Arizona Deoxyribonucleic Acid Identification System Fund

Arizona Highway Patrol Fund

Automated Fingerprint Identification System Fund

Capitol Police Administrative Towing (1999)

Crime Laboratory Assessment Fund

Crime Laboratory Operations Fund

Criminal Justice Enhancement Fund

DPS Ad min i stration (2322)
DPS Licensing Fund (2490)
Fingerprint Clearance Card (2433)
Fingerprinting Fund, Board of (2435)
GIITEM Border Security and Law Enforcement Subaccount

Highway User Revenue Fund

IGA and ISA Fund (2500)
Indirect Cost Recovery (9000)
Motor Carrier Safety Revolving (2380)
Motorcycle Safety Fund

Parity Compensation Fund

Peace Officers' Training (2049)

Public Safety Equipment Fund

Record s Process ing (227 8)
Risk Management Revolving Fund

Safety Enforcement and Transportation Infrastructure Fund

State Highway Fund

Total - Department of Public Safety

Racing, Arizona Department of
Racing Investi gation (2369)
Racing Regulation Fund
Racing Regulation Fund - Mixed Martial Arts Account (2393)

Total - Arizona Department of Racing
Radiation Regulatory Agency

Laser Safety (2 I 38)
State Radiologic Technologist Certifi cation Fund

Radiation Regulatory Fee Fund

Total - Radiation Regulatory Agency
State Real Estate Department (REA)

Education Revolving (40 I 1 )
Total - State Real Estate Department

2,000

6,600

13,400

20,500

29,200
49,700

713,600

600

800
1,400

19,400

42,300
9l ,100

I s2,800

2,600

2,300
2,300

3,300

3,300

400

600

42,700
39,400

I 38,800

2t,700
100

6,300
1 0s,900
20,700
14,700

8,1 00

43,700
4,1 00

17,200

863,700

58,500

4,400
100

1,500

1 3,1 00

5 I ,100
25,800
38,900

8,300

10,900

48,800
1,588,500

100

20,400
500

2l ,000

300
1,900

4,1 00

6,300

t00
100
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Residential Utility Consumer Offrce
Residential Utility Consumer Ofñce Revolving Fund

Retirement System, Arizona State

State Retirement System Administration Account 2/

Total - Arizona State Retirement System

Revenue, Department of
Department of Revenue Administrative Fund
IGA and ISA (2500)
Liability Setoff Revolving Fund

Total - Department of Revenue

Secretary ofState
Data Processing Acquisition (226 5)

Gift Shop Revolving (L444008)
Notary Bond (3000)
Records Sewices Fund

Standing Political Committee Administrative (242ó)

Total - Secretary ofState
Transportation, Department of

Air Quality Fund

Driving Under the lnfluence Abatement Fund

Highway User Revenue Fund

Highways Magazine, Arizona (2031)
Motor Vehicle Liability Insurance Enforcement Fund

Railroad Review Fund (2493)
Safety Enforcement and Transportation lnfrastruoture Fund

State Aviation Fund
State Highway Fund
Transportation Departmont Equipment Fund

Vehicle Inspection & Title Enforcement Fund

Total - Department of Transportation
Treasurer, State

State Treasurer's Operating Fund

State Treasurer's Management Fund

Total - State Treasurer

Veterans' Services, Department of
State Home for Veteraris'Trust Fund

Total - Department of Veterans'Services
Water Resources, Department of

Assured and Adequate Water Supply Admin Fund

Augmentation and Conservation Assistance (22 I 3)
Dam Repair (2218)
Flood Warning System (1021)
Indirect Cost Recovery (9000)
Interagency Sewice Agreement (2 5 00)

Water Banking, Arizona (2 I l0)
Water Protection, Arizona (1302)

Water Quality, Anzona (2304)

Water Resources Fund

Well Administration and Enforcement (2491)

Total - Department ofVy'ater Resources

Weights and Measures, Department of
Air Quality Fund

Motor Vehicle Liability Insurance Enf Fund

Total - Department of Weights and Measures

TOTAL

9,400

l5 1,000

l5 1,000

179,900
l,100
7,800

l 88,800

300
600

800
4,1 00

100

5,900

s00

l, 100

4,s00
34,400

7,600
1,000

I 3,500
I 1,400

2,348,400
192,300

10.400
2,625,100

17,900
1,400

19,3 00

198,800
198,800

1,900
6,300

1,800

400

3,600
3,400

35,900
12,700

2,200
1,000
2,300

7 1,500

10,200

2,300
12,s00

17,013,600

U Fund numbers are provided for alI non-appropriated funds. The intent ofthe IT charge is for each state

agency to pay their proportionate share for the cost ofstatewide IT projects, primarily the replacement of
the state's financial and accounting system, the Arizona Financial Information System (AFIS). At $17

million, these funds would contribute the same proportionate share as the General Fund.

U lnstead of transferring these amounts directly into tho Automation Projects Fund, the Department of
Administration may charge the Arizona State Retirement System (ASRS) and the Department of
Agriculture for their proportionate share ofthe cost ofstatewide IT projects.
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O ffr.c e qf A dministr ativ e Hearings
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Tine Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

AGENCY TOTAL

t2.0 12.0 12.0

548,200
222,900

83,000

552,600
2 l 3,300

87,000

562,200
214,100

98,200

854,100 952,900 ¡/ 874,500 4

FUND SOURCES
General Fund
Other Appropriated Funds
Healthcare Group Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

839,600

14.500

839,600

13.300

862,200

12.300

14,500 13.300 12,300

852,900 874,500

1.035.6001,03 5.600

t,817,200 l,ggg,5oo 1,910,100

AGENCY DESCRIPTION - The Office of Administrative Hearings is an independent offrce whose services and personnel

are to be used by all state agencies to conduct administrative hearings, unless exempted by law. All agencies supported by

other appropriated or non-appropriated funding sources are to contract for administrative hearing services from the office.

The Director shall assign Administrative Law Judges (ALJ) from the office to an agency, on either a temporary or permanent

basis, to preside over contested cases in accordance with the special expertise of the ALJ in the subject matter of the agency.

Operating Budgel Olher Issues

854,100

963, l 00

The budget includes $874,500 and 12 FTE Positions in
Fy 2014 for the operating budget, These amounts consist
of:

A ulomst ion Proj e cls T r ansfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system, (Pleøse see the Automation Proiects narrative for
more details.)

FY 2014
s862,200

12,300

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $21,600 in FY 2014 for
statewide adjustments. This amount consists of:

General Fund
Healthcare Group Fund

General Fund
Healthcare Group Fund

22,600
(1,000)

(Please see the Agency Detail and Allocqtions section.)

Ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(1 1,800) GF for a state employee health

insurance premium hol iday. (Please see the FY 20 I 3 Generøl Fund Adiustments seclion.)

U General Appropriation Act funds a¡e appropriated æ a Lump Sum by Agency.
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Arizonu Department of Asricullure
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Agricultural Consulting and Training Pari-Mutuel
Agricultural Employment Relations Board

Animal Damage Control

Nuclear Emergency Management Fund

Red Imported Fire Art
AGENCY TOTAL

128,500

23,300
65,000
92,t00
23,200

I 28,500
23,300
65,000
92,100
23,200

I 28,500
23,300
65,000

l98,400uv
23,200

166.7 161.0 rc2.9)l

4,386, I 00

1,964,000

28,500
346,400

9,800
958,200
108,800

4,554,700
1,933,500

48,500
349,500

6,700
894,700

10,100

4,615,600
1,936,000

48,500
349,500

6,700
915,400

1 0,1 00

7,801,800 7,797,700 7,881,800

8,133,900 8,129,800 3', 8,320,200)r

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

8.133.900 8, 129.800 8.320.200

I,133,900 8,129,800 8,320,200

I 0,468, l 00
6.342,600

I 1,083,000
6,845,700

l r,618,800

26,062,600 26,091,200 25, I 30,900

AGENCY DESCRIPTION - The Arizona Department of Agriculture administers and enforces agriculture-related statutes.

The department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public

health and to ensure product quality, The department administers programs to protect livestock and crops from pests and

diseases and to protect farm workers who handle agricultural chemicals. It also tests certain non-food agricultural products to

ensure product quality and content, as well as providing administrative support to several agricultural product promotion
groups,

Operatìng Budget Agricultural Consulting and Tmining Puri-Mutuel

The budget includes $7,881,800 and 16l FTE Positions
from the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $84,100 from the
General Fund in FY 2014 for statewide adjustments.
(Please see Agency Detail and Allocqtions section.)

The budget includes $128,500 from the General Fund in
FY 2014 for the Agricultural Consulting and Training
Pari-Mutuel line item. This amount is unchanged from
FY 2013.

This line item funds on-site visits to establishments and for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations, and

standards relating to compliance.

L/ Includes 1.88 FTE Positions appropriated by Laws 2013, Chapter 13.

Zl Laws 2013, Chapter 13 appropriated $198,434 and 1.88 FTE Positions in both FY 2014 and FY 2015 for the Nuclear Emergency Management Fund.

3/ Pursuant to A,R.S. S 26-306.02, this appropriation is exempt from the provisions of A.R.S. $ 35-190, relating to lapsing of appropriations; however any

unexpended monies shall be used to reduce the assessment and appropriation in future years.

A In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(97,800) GF for a state employee

health insurance premium holiday. (Please see lhe FY 2013 General FundAdjustmenls seclion.)

5/ General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.
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Apricultursl Employment Relalions Boørd

The budget includes $23,300 from the General Fund in FY
2014 for the Agricultural Employment Relations Board
line item, This amount is unchanged from FY 2013.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board
receives and investigates complaints and conducts farm
labor union elections.

Animsl Damuge Control

The budget includes $65,000 from the General Fund in FY
2014 for the Animal Damage Control line item. This
amount is unchanged from FY 2013.

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory
animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

Nucleur Emergency Mansgement Fund

The budget includes $198,434 and 1.88 FTE Positions
from the General Fund in FY 2014 and FY 2015 for the
Nuclear Emergency Management Fund (NEMF). These

amounts fund the following adjustments:

NEMF Allocation Increase
Laws 2013, Chapter 13 includes an increase of $106,321
and 1.88 FTE Positions from the General Fund in FY 2014
and FY 2015 for the NEMF Special Line Item. These
amounts represent the increase above the FY 2013 NEMF
allocation of $92,113, originally appropriated in Laws
20ll,Chapter 132.

The monies in this line item are appropriated by Laws
2013, Chapter 13. As a result, these monies do not appear

in the General Appropriation Act. The Radiation
Regulatory Agency, Department of Emergency and

Military Affairs, and Department of Agriculture receive
monies from this bill. (Please see the Radiation
Regulatory Agency and the Department of Emergency and
Military Affairs narratives þr more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. The fee is set at a level to offset the General Fund
appropriation to the NEMF.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to provide
for the equipment, personnel, facilities, training, and

testing necessary to comply with federally prescribed

criteria. Department representatives assist in the planning
for off-site responses to an emergency at the Palo Verde
Nuclear Generating Station and participate in the annual
response exercises, mainly the Ingestion Pathway Zone

exercises. They are responsible for controlling embargoes

of food, water, and milk in the event that there is an

emergency that would contaminate those items produced

in the areas around the plant.

Monies appropriated to the NEMF are exempt from the

provisions of A.R.S. $ 35-190, relating to the lapsing of
appropriations, except that monies left unexpended or
unencumbered at the end ofthe fiscal year shall be used to
offset the next year's assessment and appropriation.

Red Imporled Fire Ant

The budget includes 523,200 from the General Fund in FY
2014 for the Red Imported Fire Ant line item. This amount
is unchanged from FY 2013.

This line item funds ongoing pest exclusion efforts aimed
at preventing the introduction of the red imported fire ant.

The state has successfully suppressed isolated infestations
of red imported f,rre ants and continues to be federally
certifred as free from this pest.

Other Issues

Fee Use Aulhority
The FY 2014 Revenue Budget Reconciliation Bill (Laws
2013, I't Special Session, Chapter 9) permits the Director,
upon recommendation from the Agricultural Advisory
Council, to continue prior year fee increases in FY 2014

with the intent that the additional fee revenues would not
generate more than $218,000 to the General Fund,

$113,000 to the Pesticide Trust Fund, and $26,000 to the
Dangerous Plants, Pests, and Diseases Trust Fund.

Automation Projecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's hnancial accounting
system. (Please see the Automation Projects narralive for
more details.)
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Arizona Heulth Cøre Cost Contøinment System
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equfualent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Administration
DES Eligibility
Proposition 204 - AHCCCS Administration
Proposition 204 - DES Eligibility
Medical Services
Traditional Medicaid Services

Proposition 204 Services

Children's Rehabilitative Services

KidsCare Services

KidsCare II
ALTCS Services

Payments to Hospitals
Disproportionate Share Payments

DSH Payments - Voluntary Match

Rural Hospitals

Graduate Medical Education

Safety Net Care Pool

AGENCY TOTAL

2,975,4 2,217,3 2,217 3 u

33,3 15,200

I 5,090,700

3,355,800
61,900
24,600

1 7,1 7 1,800

2,080,600

41,313,400
I 8,088,500
5,369,800

78, I 00

29,200
t2,394,000

I,964,500

4l,020,800
17,845,000

5,289,500

78, I 00

29,200
t2,174,400
l,964,500

71,100,600

49,911,400
8,738,400

26,391,700

3,088,709,900
r,392,928,500

124,233,900
3 1,073,100

0

l,380,288,300

4,202,300
0

r 3,858,100
0

0

79,237,500

54,600,300
6,806,200

3 8,2 I 3,800

3,420,887,100
1,166,614,700

128,599,100

21,622,300
05/

l,177,910,000

I 3,487, I 00

28,4s7,100
I 3,858, I 00

90,977,300
6lir

78,401,500

54,867,700u
6,863, I 00 v

38,354,100 I

3,630,655,800 4/

r,047,967,600v
rr1,736,400

12,081,300

26,825,700at

t,27t,574Jooztuet

I 3,487, I 00 10/

28,457,rc}r1
I 3,858, r 00

160, 184,900 .r2l

I 66,000,000 r4l

6,191,436,200 6,241,270,600Þ',rþ' 6,661,314,500L'4',

FUND SOURCES
General Fund
Other Appropriated Funds
B"dg.t N*t*lty C".pliance Fund
Children's Health Insurance Program Fund
Healthcare Group Fund
Prescription Drug Rebate Fund - State
TPTF Emergency Health Services Account
TTHCF Medically Needy Account

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditure Authority Funds
County Funds
Federal Medicaid Authority
Nursing Facility Provider Assessment Fund
Political Subdivision Funds
Prescription Drug Rebate Fund - Federal
Third Party Liability and Recovery Fund
Tobacco Litigation Settlement Fund
TPTF Proposition 204 Protection Account
Hospital Assessment Fund

SUBTOTAL - Expenditure Authority Funds

1,402,751,200 I,350,8 1 7,800

3,221,700
I 8, I 62,800
2,307,000

69,951,000
t9,222,900

1,334,933,400

3,303,900
32,139,100

1,097,200
95,010,900
I 8,320, I 00
37.389,300

3, l6l,l00
26,539,000

1,424,700
46,589,600
I 8,957,900
38,295,800 38,295.800

r 34,968,1 00 l5l.160.600 t87 -260.500

1,537,719,300

284,502,300
4,228,335,600

0
0

0
0

101,067,400
39,8 l I,600

0

1,501,978,400

294,122,200
4,050,692,100

0
40,523,000

t6s,392,300
194,700

148,000,000
40,367,900

0

1,522,193,900

295,193,300
4,384,338,400251

17,698,000
124,680,900
I 78,543,000

194,700
l 00,000,000
38,472,300

2'il

4.6s3.716.900 5.1 39.1 20.600
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FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SUBTOTAL - Appropriated/Expenditure
Authority Funds 6,191,436,200

125,171,300

6,241,270,600 6,661,314,500

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

198,700,900 45,005,500
100 825 100

6,762,190,100 6,849,012,600 6,782,145,100

AGENCY DESCRIPTION - The Arizona Health Care Cost Containment System (AHCCCS) operates on a health

maintenance organization model in which contracted providers receive a predetermined monthly capitation payment for the

medical services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute

and long-term care services.

U Incfudes 618.8 GF and694.3 EA FTE Positions funded from Special Line Items in FY 2014.

U The amounts appropriated for the Department of Economic Security Eligibility line item shall be used for intergovemmental agreemerts with the

Department of Eôonomic Security for ihe purpose of eligibility determination and other functions. The General Fund share may be used for eligibility
determination for other programs administered by the Division of Benefits and Medical Eligibility based on the results of the Arizona Random Moment

Sampling Survey. (General Appropriation Act footnote)

3/ The amounts included in the Proposition 204 - AHCCCS Administration, Proposition 204 - DES Eligibilig, and Proposition 204 Services Special Line

Itemincludesall availablesourcesoffundingconsistentwithA.R.S.$36-2901.018. (General AppropriationActfootnote)

A The AHCCCS Administration shall transfer up to $1,200,000 from the Traditional Medicaid Services line item for FY 2014 to the Attorney General for

costs associated with tobacco settlement litigation. (General Appropriation Act footnote)

5l All voluntary payments from political subdivisions to the AHCCCS Administration for KidsCare II and related Children's Health Insurance Program

Fund monies are appropriated to the AHCCCS Administration in FY 2013. (General Appropriation Act footnote)

6/ Any monies received in excess of $26,825,700 for KidsCare II by the AHCCCS Administration in FY 2014, including any federal matching monies, are

appropriated to the Administration in FY 2014. Before the expenditure of these increæed monies, the Administration shall notif the Joint Legislative

Budget Committee and the Governor's Office of Strategic Planning and Budgeting of the amount of monies that will be expended under this provision.

(General Appropriation Act footnote)

7l Any Federal Funds that the AHCCCS Administration passes through to the Department of Economic Security for use in long-term administration care for

the developmentally disabled shall not count againstthe long-term care expenditure authority above. (General Appropriation Act footnote) 
-gl Pursuant tõ A.R.S. $ ll-2928 the county portion ofthe FY 2014 nonfederal portion ofthe costs ofproviding long-term care services is $244,696,100.

This amount is included in the Expenditure Authority fund source, (General Appropriation Act footnote)

2/ Any supplemental payments received in excess of $51,567,500 for nursing facilities that serve Medicaid patients in FY 2014, including any federal

maichingmonies,bytheAHCCCSAdministrationareappropriatedtotheAdministrationinFY20l4. Beforetheexpenditureoftheseincreæedmonies,
the Administration shall notifu the Joint Legislative Budget Committee and the Govemor's Office of Strategic Planning and Budgeting of the amount of
monies that will be expended under this provision. These payments are included in the Expenditure Authority fund source. (General Appropriation Act

footnote)

18/ The $13,487,100 appropriation for Disproportionate Share Payments for FY 2014 made pursuant to A.R,S. $ 36-2903,01O, includes $4,202,300 for the

Maricopa County Healthcare District and $9,284,800 for private qualifoing disproportionate share hospitals. (General Appropriation Act foolnote)

!V Any mònies received for Disproportionate Share Payments from political subdivisions of this state, tribal govemments and any university under the

jurisdiction of the Arizona Board of Regents, and any federal monies used to match those payments, that are received in FY 2014 by the AHCCCS

Administration in excess of $28,457,100 are appropriated to the Administration in FY 2014. Before the expenditure of these increased monies, the

Administration shall notif, the Joint Legislative Budget Committee and the Governor's Office of Strategic Planning and Budgeting of the amount of
monies that will be expended under this provision. (General Appropriation Act footnote)

lZ Atty monies for Graduate Medical Education received in FY 2014, including any federal matching monies, by the AHCCCS Administration in excess of
$160,134,900 are appropriated to the Administration in FY 2014. Before the expenditure of these increased monies, the Administration shall notif, the

Joint Legislative Budget Committee and the Govemor's Office of Strategic Planning and Budgeting of the amount of monies that will be expended under

this provision. (General Appropriation Act footnote)

I3l All voluntary payments from political subdivisions to the AHCCCS Administration for the Safety Net Care Pool and related Federal Medicaid Authority

monies are appropriated to the AHCCCS Administration in FY 2013. (General Appropriation Act footnote)

l4l Any monies ieceived in excess of $166,000,000 for the Safety Net Care Pool by the A-FICCCS Administration in FY 2014, including any federal

maiching monies, are appropriated to the Administration in Fy 2014. Before the expenditure of these increased monies, the Administration shall notifl
the JoinfLegislative Budget Committee and the Govemor's Office of Strategic Planning and Budgeting of the amount of monies that will be expended

under this provision. (General Appropriation Act footnote)

15/ All monies from the city of Phoenix Access to Care Assessment and other political subdivision hospital assessments, including monies for coverage

expansion, and related Federal Medicaid Authority monies are appropriated in FY 2013, The AHCCCS Administration shall report the amounts paid in

FY 2013 to the Directors of the Joint Legislative Budget Committee and the Governor's Office of Strategic Planning and Budgeting on or before August

l,2013 a¡rd in FY 2014 on or before February 1,2014. The AHCCCS Administration shall provide a monthly report to the Directors of the Joint

Legislative Budget Committee and the Govemor's Office of Strategic Planning and Budgeting on the number of individuals provided health ca¡e

covetage through this program or include this information in the agency's monthly population by category report. (General Appropriation Act footnote)

Iól Inaddiiiontotheseamounts,theFY2013GeneralAppropriationActincludedaone-timeFY2013adjustmentof$(705,500)GFforastateemployeehealth
insurance premium holiday, (Please see lhe FY 20 I 3 General Fund Adjustments section.)

!':¡1 Thenon-appropriatedportionofthePrescriptionDrugRebateFundisincludedinthefederalportionoftheExpenditureAuthorityfundsource. (General

Appropriation Act footnote)
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AHCCCS' FY 2014 General Fund spending decreases by
$(15,884,400) or (1.2)%, The $(15,884,400) includes:

c $(74,075,800) for formula adjustments.
¡ $58,191,400 for mandatory costs associated with

federal health care legislation.

These amounts exclude the fiscal impact associated with
the Medicaid Expansion/Restoration population and the

hospital assessment. Below is an overview of FY 2014

formula adjustments, a discussion of mandatory changes

from federal health care legislation, and a discussion of
Medicaid expansion and childless adult restoration.

Formula Adiuslments

Formula adjustments are comprised of FY 2013 and FY
2014 changes to caseloads, FY 2014 changes in capitation
rates, FY 2014 changes to the federal match rate, and

adjustments in other appropriated funds which result in an

adjustment to the General Fund. Table 2, on the following
page, summarizes the formula adjustments,

FY 2013 qnd FY 2014 Caseload Growth
Aside from caseload growth due to federal health care

legislation (see Mandatory Changes Resulting from
Federal Health Care Legislation), Medicaid expansion,

and the childless adult restoration (see Medicaid
Expansion qnd Restorqtion), Tradilional acute care and

Proposition 204 non-childless adult populations aÍe

projected to increase by 15% and ALTCS populations are

projected to increase by 2.0% in FY 2014. The childless

adult population, which has had an enrollment freeze since

July 2011, is projected to decline through December 31,

2013. The budget ends this freeze on January 1,2014.
Unlike the childless adult program, the KidsCare program

will continue to maintain its freeze throughout FY 2014.

The KidsCare II program will end on December 31,2013,
At that time, children on KidsCare and KidsCare II with
incomes up to 133%o of the Federal Poverty Level (FPL)
($31,300 for a family of 4) will transfer to the Traditional
program.

In addition to forecasted caseload changes, FY 2013

caseloads have been lower than projected. Since the

beginning of FY 2013, both the Traditional acute care

program and the non-childless adult programs have

remained relatively flat or declined slightly. The childless

adult population continues to decline but at a slower rate

than anticipated.

The lower than projected FY 2013 caseload growth,

coupled with changes in the FY 2014 caseloads, results in

General Fund savings of $(67,697,000) in FY 2014.

Caseloads, including expansions and the childless adult
restoration, are shown in Table l.

FY 2014 2% Capitation Rate Increase
In comparison to caseload growth rates which vary

signif,rcantly by population, capitation rate inflation is

assumed to be 2Yo above FY 2013 across most capitated

programs. Recent budgets have not provided a capitation
rate increase. The 2Yo capitation increase is budgeted to

cost an additional $23,098,700 from the General Fund in
FY 2014.

lS/ Before making fee-for-service program or rate changes that pertain to fee-for-service rate categories, the AHCCCS Administration shall report its

expenditure plan for review by the Joint Legislative Budget Committee. (General Appropriation Act footnote)

Ig/ ftre AHCCCS Administratioî shall reportlo the Joint iegislative Budget Committee on or before March I of each year on the preliminary actua¡ial

estimates of the capitation rate changei for the following fiscal year along with the reasons for the estimated changes. For any actuarial estimates that

include a range, thè total range from minimum to maximum shall be no more than 2%o. Before implementation of any changes in capitation rates, the

AHCCCS Administration sñall report its expenditure plan for review by the Joint Legislative Budget Committee. Before the Administration

implements any changes in policy affecting tñe amount, sufhciency, duration and scope of health care seryices and who may provide services, the

Administrationshall piepareãfisðal impactãnalysisonthepotentialeffectsofthischangeonthefollowingyear'scapitationrates. Ifthefrscal analysis

demonstrates that these rh-g.r will result in aðditional státe costs of $500,000 or groater for a given fiscal year, the Administration shall submit the

policy changes for review by the Joint Legislative Budget Committee . (General Appropriation Act footnote)

Ðl îhe Éxpendìture Authority hrnd source iniludes voluniary payments made from political subdivisions for Medicaid coverage of ceftain children and for

puyrent, to hospitals that operate a graduate medical education program or treat low-income patients. The political subdivision portions ofthe FY

2014 costs of KidsCare II, Graduate Medical Education, Disproportionate Share Payments - Voluntary March and Safety Net Care Pool line items are

included in the Expenditure Authority fund source. (General Appropriation Act footnote)

2_L/ In addition to the ãppropriation listeâ above, all monies from thê city of lhoenix Access to Care Assessments and other political subdivision hospital

assossments, including monies for coverage expansion, and related Federal Medicaid Authority monies are appropriated in FY 2014. (General

Appropriation Act footnote)

U/ On'or 
'before 

January 6, 20'14, the AHCCCS Administration shall report to the Director of the Joint Legislative Budget Committee the total amount of

Medicaid reconciliation payments and penalties received by that date since July l, 2013. On June 30, 2014,rhe Administration shall report the same

information for all ofFY 2014, (General Appropriation Act footnote)

23/ Beginning July l, 2013, the e-UiCCS edmln istiation shall report 3 0 days after the end of each calendar quarter to the Directors of the Joint Legislative

Buãget Committee and the Govemor's Office of Strategic Planning and Budgeting on the implementation of its required automation interaction with

the health insurærce exchange and eligibility modifrcations. (General Appropriation Act footnote)

z_4/ On or before August l, zõ13, tne ¡UCC-CS Administration shall provide to the Joint Legislative Budget Committee for review a report on the

interagency agreement with thó Department of Health Services for providing acute care services for persons enrolled in the Maricopa County Integrated

Regional Behavioral Health Authority. (General Appropriation Act footnote)

Z5l Lais 2013, lr Special Session, Chapier l0 appìôpriated "sufficient monies" from the Expenditure Authority fund source for the purposes of

implementing A.R.S. g 36-2901.01and A.R.S. $ 36-2901.07. Amount not displayed in table above,

261 General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line Items by Agency.

ry Does not include monies from the Hospital Assessment Fund
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Table I
JLBC Forecasted Member Months r/

þ@"
Traditional Acute Care 4/

Prop 204 Childless Adults 5/

Other Proposition 204
Adult Expansion Þ/

KidsCare 4/

KidsCa¡e II a/z/

ALTCS - Elderlv &
Physically Pisabled E/

Emergency Services
Total Member Months ei

June
2012

887,077
l 16,403
t51,328

0

I 0,33 I
1,907

27,592
60.809

1,255,447

June
20ß1!

88 1,880
74,507

147,486
0

6,742
22,000

June
2014

968,t97
t30,79s
t63,l17
24,12t
2,648

0

'13-,l{yo

27,913
64.985

1,225,513

28,471
7t.484

1,388,833 ]q

(60.7)
(100.0)

7 5.5

10.6

2.0
10.0
r3.3

V The figures represent June I estimates.

/ Children in the Children's Rehabilitative Services program are included
in the Traditional Acute Care, Other Proposition 204, and KidsCare
populations.

3/ Represents revised forecast.

{ Children on KidsCare and KidsCare lI with incomes up to 133% of the
Federal Poverty Level (FPL) are transfened to the Traditional program
on January 1,2014.

!/ Program frozen until Januuy 1,2014,
ó/ Parents and Childless Adults 100%-133o/oFPL.
f/ Program ends on December 31, 2013.

8/ The A¡izona Long Term Care System (ALTCS) program funded in
AHCCCS,

9i In addition, approximately 25,000 people will receive Medicaid services

through the Department of Economic Security's Developmental
Disabilities program.

!0/ Includes 86,508 added æ a result of mandatory federal health oare

legislation and 103,220 as a result of Medicaid expansion and childless
adult restoration.

FY 2014 Federal Match Rate Increase
The Federal Medical Assistance Percentage (FMAP) is the
rcte at which the federal government matches state

contributions to the Medicaid programs. These rates are

set on a state-by-state basis and are revised each year.

Typically, the federal goverrìment provides an approximate
2:l match for most Medicaid services and a3:l match for
KidsCare. During FY 2014, the FMAP for Medicaid will
increase to 66.84%o (0.75% increase). The KidsCare rate

will increase to 76.79% (0.53% increase). The formula
adjustments include a decrease of $(56,122,500) in
General Fund spending to reflect savings from the federal
rate increase.

Tobacco S ettl ement B ackfill
The budget includes an increase of $48,000,000 from the
General Fund and a coresponding decrease from the
Tobacco Litigation Settlement Fund in FY 2014 to backfrll
tobacco settlement funds. In addition to its annual
settlement payment, Arizona received a one-time
additional settlement payment of $48,000,000 from
tobacco settlement funds in FY 2013, These monies were
appropriated in the budget as an FY 2013 supplemental,

Prescription Drug Rebate Fund Increase
The budget includes an increase of $25,059,600 from the
state portion of the Prescription Drug Rebate Fund and a
corresponding decrease from the General Fund in FY 2014

based on AHCCCS estimates. Federal health care

legislation requfues drug manufacturers to provide rebates

for drugs sold to Medicaid managed care plans. AHCCCS
has been collecting these rebates since spring 20 I 1 ,

Tobacco Tax Decline
The budget includes a decrease of $(3,704,900) from
tobacco tax revenues and a corresponding increase from
the General Fund in FY 2014 as a result of declining
tobacco tax revenues.

Mandato ry C h ang es Res ultin g from
Federal Heallh Ctre

Federal health care legislation passed in 2010, known as

the Affordable Care Act (ACA), has a number of impacts

on the AHCCCS and the Department of Health Services
(DHS) Medicaid budget in FY 2014. Mandatory changes

resulting from federal health care legislation are described
below. A summary of the AHCCCS portion of the
mandatory costs appears in Tqble 2 and the combined
AHCCCS and DHS cost appears in Table 3.

Table 2
AHCCCS Spending Changes

($ in millions)

Formula Adiustments
FY 2013 and FY 2014 Cæeload Growth
FY 2014 2% Capitation Rate Increase
FY 2014 Federal Match Rate Increase

Tobacco Settlement Backfi ll
Prescription Drug Rebate Fund Increase
Tobacco Tax Decline

Subtotal

Mandatory Federal Health Care Chanses

Child Expansion
Cunently Eligible But Not Enrolled
Provider Rate Increæe
Health Insurer Fee

Subtolal

$ (68)
23

(s6)
48

(2s)
4

I (74)

$s
30
l4
9

,t 58

Child Expønsion
Federal health care legislation requires the expansion for
children under age 19 to 133%o FPL beginning on January
l, 2014. AHCCCS currently provides coverage for
children under age I up to l40yo FPL, children from 1-5

tp to l33Yo FPL, and children ûom 6-18 up to 100% FPL
at an approximate 2: I match rate.

The budget assumes that on January l, 2014, 1,985

children on KidsCare and 10,850 children on KidsCare II
will transfer from their respective programs to the

Traditional program, and these children will continue to
receive the 3:l federal match rate, In addition to the

transfer of children, the budget assumes that the newly
eligible children will enroll over a l2-month period; by
Iune 2014, an additional 9,325 children will be added to
the program.
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Table 3

Mandatory Expansion - l33o/oFPL
Children, and increase from
eligible but not enrolled 4/

Fufl Expansion fo 133%o FPL and

Childless Adult Restoration 5/o/

Estimated Assessment é/z/

GF Savings With Assessment!/

General Fund and Federal Funds Medicaid Expansion and Childless Adult Cost Estimates Above FY 2013 1/

($ in millions)

AI]CCCS
DHS
Total

3t

s244
34

$ 278

$ l9l
52

$ 243

FY 2014u
GF FF

FY 2015
GF FF

FY 2016
GF FF

$ ló8 $ 388
62 137

$ 230 $ 52s

$s8
16

$74

ATICCCS
DHS
Total
Total
Total

$ 155 $ 400
54 ll5

$ 209 $ 515

$68
t7

$8s
196

(1ll)

$ (2)
0

$ (2)
54

(s6)

$ 1,078
294

$1,372

$54
t4

$68
185

(r 17)

$ 1,380

374

$1,754

l/ Estimates include the following æsumptions: l) 50% of those who a¡e eligible but not enrolled will enroll zurd 2) the enrollment phæe-in is

completed in FY 2015.

1/ The expansion and restoration begins on Jamary 1,2014.
3/ Includes Federal Medicaid Authority and the federal match for KidsCare. The FY 2014 budget did not appropriate a specific amount for

Federal Medicaid Authority for the expansion and restoration. Instead, the FY 2014 Health and Welfare BRB appropriated "sufficient monies

for Expenditure Authority" for both AHCCCS and DHS in FY 2014,
4/ Includes the mandatory costs that result from federal health care legislation. Mandatory expansion costs were projected to receive a 67.71%o

match in FY 2015 and FY 201ó.
5/ Costs are in addition to the mandatory costs. The federal govemment pays 100% ofthe cost ofthe adult expansion from 2014 to 2016 and

83.6%:ooffhechildlessadultsuptol00%FPLin2014. Thesepercentagesconvergeto90%oby2020,
6/ RepresentsJLBCstaffestimates. TheFY2014budgetwasnotadjustedforexpansion/restorationandthe hospitalassessment.

IJ The budget includes a hospital assessment that would cover the cost of the full expansion plus offset the current AHCCCS Proposition 204

General Fund cost, beginning Januuy I,2014.
8/ Excludesthemandatorycostoffederalhealthcarelegislation. TheFY20l4budgetwasnotadjustedtoreflectthenetFY2014savings. The

Executive's estimated net savings are $(102) million in FY 2015 arid $(l19) million in FY 2016. The latter 2 estimates were used in
the statewide

In total, the child expansion is budgeted to cost $5,328,600
from the General Fund in FY 2014. The FY 2014 Health
and Welfare Budget Reconciliation Bill (BRB) (Laws
2013, l't Special Session, Chapter l0) changes Arizona
Revised Statutes to coincide with the federal r€quirement.

Currently Eligible But Not Enrolled
Beginning on January 1,2014, individuals will be required
to have health insurance or pay a fine unless they meet
certain criteria. Uninsured individuals will also have
access to health insurance through newly created health
insurance exchanges, and individuals under 400% FPL
will be eligible for premium subsidies.

Most individuals eligible for Medicaid but not effolled
will not be subject to the ACA fine. Nonetheless, publicity
surrounding the individual mandate and additional
availability of health insurance may induce some who are

currently eligible but not enrolled to sign up. The budget
assumes that 50%o of the eligible non-participants will
ultimately en-roll, and it assumes these individuals enroll
over a l5-month period; by June 2014, an estimated
66,009 currently eligible individuals will be added to the
program at a $30,099,100 budgeted General Fund cost.
The federal government will provide the regular 2:7 malch
rate for these new effollees.

Provider Rate Increase
Federal health care legislation requires that Medicaid
reimburse primary care providers (PCPs) 100% of the
Medicare rates in 2013 and 2014. The federal govemment
will pay 100% of the cost above what they reimbursed
PCPs on July l, 2009. Since AHCCCS has lowered
reimbursement rates for PCPs since then, the state receives
the regular match rate for the difference between the rate

in effect on December 31,2014 and the July 1, 2009 rate.
The budget includes an increase of $13,525,800 from the
General Fund in FY 2014 for the PCP rate increase. The
FY 2013 budget did not include a PCP rate increase.

Heqlth Insurer Fee
Federal health care legislation places an $8 billion annual
fee on the health insurance industry nationwide beginning
in 2014. The fee grows to $14,3 billion in 2018 and is

indexed to inflation thereafter. The fee will be allocated to
qualif,ing health insurers based on their respective market
share of premium revenue in the previous year. Milliman,
an actuarial consulting firm, estimates the fee will increase

the cost of Medicaid managed care plans by I .3% in 2014.
The budget includes an increase of 59,237,900 from the
General Fund in FY 2014 for the health insurer fee.

Young Adults Formerly in the Foster Care System

Federal health care legislation requires states to provide
Medicaid coverage for children who were in foster care
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and who qualihed for Medicaid as of their eighteenth
birthday until age 26. The FY 2014 Health and Welfare
BRB changes Arizona Revised Statutes to coincide with
the federal requirement. The cost associated with this
change is incorporated into the overall budget.

ModiJìed Adjusted Gross Income and Income Disregards
Currently, the rules for counting eligibility for Medicaid
vary from state to state and also can differ based on the
eligibility category, Beginning in2014, the ACA requires
states to calculate income for most eligibility categories
based on modified adjusted gross income (MAGI) and

standardizes income disregards. Income disregards refer
to what is included in calculating one's income. These

changes will ultimately have some impact on who qualifres
for AHCCCS, but it is not yet clear how these changes will
impact the cost of the AHCCCS program. To coincide
with federal health care legislation, the FY 2014 Health
and Welfare BRB changes Arizona Revised Statutes so

that most eligibility categories are determined using the
MAGI methodology.

Disproportionate Share Hospital P øyments
Federal health care legislation reduces Medicaid
Disproportionate Share Hospital (DSH) payments
nationwide by $500 million in 2014 and $600 million in
2015, or abouT 5o/o of overall payments. The reductions
increase to $5,6 billion by 2019, which is about 50% of the
current nationwide funding level.

Preliminary information indicates that Arizona's share of
the reduction is estimated at $7,690,300 in2014. This may
have an impact on voluntary match payments for DSH but
is not expected to have an impact on the $13,487,100
appropriated in the Disproportionate Share Payments
Special Line Item (SLI) or revenues distributed to the
General Fund (see Disproportionate Shqre Pøyments SLI
and DSH Payments - Voluntary Match SLI for additional
information).

Medicaid Expansion and Restoration

In addition to the mandatory expansion components,
federal health care legislation allows states to expand
Medicaid coverage for adults up to l33Yo FPL beginning
on January 1,2014 and receive a higher match rate. The
federal government will pay 100% of the cost of the Adult
Expansion (parents and childless adults whose incomes are
from 100% to l33Yo FPL) in 2014 to 2016. The federal
share will gradually decline to 9ÙYoby 2020.

The childless adult population has had an enrollment
freeze since July 201 l. The FY 2014 budget includes both
the adult Medicaid expansion and the childless adult
restoration. While the childless adult population from 0-
100% FPL will not receive the 100%o match rate, it will
receive a higher match rate than the standard 2:l match.

The increased match starts at 83.6% in 2014 and increases

io 90%oby 2016.

The FY 2014 Health and Welfare BRB does not specif a

specific amount from Expenditure Authority funds for
tbese populations; instead it appropriates "sufltcient
monies" from Expenditure Authority funds in FY 2014 to
pay for the expansion and restoration. It also discontinues
the expansion ifany ofthe following occur: l) the federal
matching rate for adults from 100%-133% FPL or
childless adults falls below 80%;2) the maximum amount

that can be assessed from the hospital assessment (see

Hospital Assessment section) and still retain the same

federal match rate, along with any other appropriated
monies, is insufhcient to pay for the newly eligible
populations; or 3) the Federal ACA is repealed. The BRB
also adds intent language regarding the purposes of
expanded Medicaid coverage.

Together, the Adult Expansion and Childless Adult
Restoration is expected to add 103,000 persons to
Medicaid by the end of FY 2014 and 250,000 by the end of
FY 2015, The number of people estimated to enroll due to
the expansion and restoration is displayed nTable 4.

Table 4

Total Medicaid Population Increase 1/

June
2014

87,000
79,000

June
2015

I 68,000
191,000

June
2016

173,000
200,000

Mandatory Expansion
Childless Adult

Restoration
Adult Expansion 100%-

I33% FPL
Total

24.000 59.000 61.000

190,000 418,000 434,000

U All estimates reflect cumulative increæe resulting from federal
health care legislation. Population changes which would have

occurred absent federal legislation are not included,

Hospital Assessmenl

To fund the expansion, the budget includes a hospital
assessment. Monies raised by the assessment can be used

as state match monies and will be used to fund the Adult
Expansion and the Proposition 204 populations. The FY
2014 Health and Welfare BRB includes the following
provisions regarding the assessment:

a Requires the AHCCCS Director to establish an

assessment on hospital revenue, discharges, or bed

days for the purpose of funding the state match
portion of the Proposition 204 and Adult Expansion
populations beginning January l, 2014.
Provides guidance and requirements for the process of
designing the assessment.
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o Repeals the assessment if any of the following
conditions are met: l) the federal matching rate for
adults from 100%-133% FPL or childless adults falls
below 80%; 2) the maximum amount that can be

assessed and still retain a federal match, along with
any other appropriated monies, is insufficient to pay

for the Adult Expansion and Childless Adult
restoration; or 3) the Federal ACA is repealed.

o Establishes the non-appropriated Hospital Assessment
Fund,

. Adds an intent statement regarding the purpose of the
assessment.

o Adds the following Legislative intent statements: l)
the requirement that the hospital assessment is subject
to approval by the federal government does not adopt
federal law by reference; 2) the requirement that
AHCCCS establish a hospital assessment does not
delegate legislative taxing authority to AHCCCS; and

3) the hospital assessment is to be used for the benefit
of the hospitals for the purpose of providing health
care for persons eligible due to the assessment.

At the time of this writing, AHCCCS is still working on
developing the assessment. Since details are still being
worked on, it is uncertain how much the assessment will
generate, and the Hospital Assessment Fund is not
incorporated into the Expenditure Authority. The JLBC
Staff, however, estimates that approximately $54 million
would need to be collected to fund the Adult Expansion
and Proposition2D{ populations from January - June2014.

Operating Budgel

The budget includes $78,401,500 and 904.2 FTE Positions
in FY 2014 for the operating budget, These amounts
consist of:

AHCCCS from enrolling new members or businesses in
Healthcare Group after July 3 I , 201 3 .

Healthcare Group was designed to provide access to
communify-rated healthcare insurance for the small

business community. Federal health care legislation
creates health care exchanges which are expected to
provide health insurance beginning in 2014. The

exchanges are expected to provide a marketplace for
uninsured individuals to obtain health insurance as well as

provide community-rated health insurance for small
business owners. Beginning on January l, 2014, it is

assumed that currently enrolled members in Healthcare

Group will shift into health insurance offered in the

healthcare exchange, making Healthcare Group no longer
necessary.

Statewide Adjustments
The budget includes an increase of $379,800 in FY 2014

for statewide adjustments. This amount consists of:

General Fund
Healthcare Group Fund
CHIP Fund
PDRF - State
Federal Medicaid Authority

141,400
6,000

10,400
300

221,700

(Please see the Agency Detail and Allocations section.)

Admínistrúion

DES Elisib¡lity

The budget includes $54,867,700 and 885 FTE Positions
in FY 2014 for Department of Economic Security (DES)
Eligibility services, These amounts consist of

FY 2014
$28,735,000

1,097,200
1,683,500

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

25,481,800
29,379,900General Fund

Healthcare Group Fund
Children's Health Insurance

Program (CHIP) Fund
Prescription Drug Rebate Fund

(PDRF) - State
Federal Medicaid Authority (FMA)

I 16,100

46,769,700

These amounts fund the following adjustments:

Discontinue Healthcare Group
The budget includes a decrease of $(1,215,800) from the
Healthcare Group Fund in FY 2014 to discontinue
Healthcare Group.

The FY 2014 Heallh and Welfare BRB repeals Healthcare
Group on January l, 2014 and repeals the Healthcare
Group Fund on January l, 2015. It also prohibits

These amounts fund the following adjustments

Statewide Adjustments
The budget includes an increase of $267,400 in FY 2014
for statewide adjustments. This amount consists of:

112,300
I 55,100

Through an Intergovernmental Agreement, DES performs
eligibility determination for AHCCCS programs. This SLI
funds those costs for all Traditional Acute Care programs

except "Ticket to Work," \ryomen diagnosed with breast or
cervical cancer by a provider recognized by the Well
Women Healthcheck program, and aged, blind, and

disabled adults.
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Proposition 204 - AHCCCS Administration

The budget includes $6,863,100 and 128 FTE Positions in
FY 2014 for Proposition 204 - AHCCCS Administration
costs. These amounts consist of:

Medical Services

AHCCCS oversees acute care and long term care services,

as well as the Children's Rehabilitative Services program.

Overall formula adjustments are below, A description of
program components can be found in the Other Issues

section,

Trudìtionsl Medicaid Serv ices

The budget includes $3,630,655,800 in FY 2014 fot
Traditional Medicaid Services. This amount consists of:

General Fund
Federal Medicaid Authorþ

General Fund
Federal Medicaid Authority

General Fund
Budget Neutralþ Compliance Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

2,320,500
4,542,600

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of$56,900 in FY 2014 for
statewide adjustments, This amount consists of:

Proposition 204 expanded AHCCCS eligibility. This line
item contains funding for AHCCCS' administration costs

of the Proposition204 program.

The budget includes $38,354,100 and 300.1 FTE Positions
in FY 2014 for Proposition 204 - DES Eligibility costs.

These amounts consist of:

General Fund
County Funds
PDRF - State
TTHCF Medically Needy Account
Third Parfy Liability and Recovery Fund
Federal Medicaid Authority
PDRF - Federal

General Fund
County Funds
PDRF - State
TTHCF Medically Needy Account
Federal Medicaid Authority
PDRF - Federal

Formula Adjustments
The budget includes a decrease of $(27,027,900) in FY
2014 for formula adjustments. This amount consists of:

23,900
33,000

913,059,400
50,497,200
88,397,s00
37,389,300

194,700
2,374,799,200

166,3 1 8,500

(48,379,300)
(404,500)

24,656,200
(906,500)

(16,879,200)
14,885,400

Proposition 204 - DES Eligib¡lity These amounts fund the following adjustments:

These amounts fund the following adjustments:

Statutory Adjustment
The budget includes a decrease of $(82,800) from the
General Fund and a corresponding increase from the
Budget Neutrality Compliance Fund (BNCF) in FY 2014
to reflect a statutorily-required increase of county
contributions in FY 2014 (A.R.S. $ l1-2920). (Pleøse see

Table 6 þr contributions by county.)

Statewide Adjustments
The budget includes an increase of $140,300 in FY 2014
for statewide adjustments. This amount consists of:

The formula adjustments include:

o l.5Yo enrollment growth after the continuation of the

FY 2013 caseload savings.
o A change in the federal match rate fuom 66.09Yo to

66.84%.
o 2Yo capitation rate increase.
. $(404,500) decrease in Maricopa County Acute Care

contribution under A.R.S. S 11-292 with a

corresponding General Fund increase.
c $24,656,200 increase to the state portion of the PDRF

and a corresponding General Fund decrease.

o $14,885,400 increase to the federal portion of the

PDRF and a corresponding Federal Medicaid
Authority decrease,

. $(906,500) decrease from the TTHCF Medically
Needy Account due to declining tobacco taxes and a
corresponding General Fund increase,

Mandatory Federal Health Care Legislation
The budget includes an increase of 5236,796,600 in FY
2014 for mandatory costs associated with Federal Health
Care Legislation. This amount consists of:

17,416,000
3,303,900

17,634,200

58,900
81,400

Background - The BNCF is comprised of contributions
from Arizona counties for administrative costs of the
implementation of Proposition 204. Prior to the
proposition, the counties funded and administered the
health care program for some of the Proposition 204
population,

This line item contains funding for eligibility costs in DES
for the Proposition 204 program.
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Mandatory changes due to federal health care legislation
include the expansion of eligibility for children under age

19 up to l33YoFPL, the transition of children from 100%-
133% FPL from KidsCare and KidsCare II to Traditional
Medicaid services, an increase of individuals who are

currently eligible but not enrolled, a primary care provider
rate increase, and the health insurer fee. An estimated
1,985 from KidsCare and 10,850 from KidsCare II are

expected to transfer to Traditional Medicaid services
beginning on January 1,2014. By June 2014, an estimated
52,590 individuals who had previously been eligible but
not enrolled and an estimated 9,325 newly eligible children
between 100%-133% FPL are expected to enroll in

Medicaid.

Background - Traditional Medicaid Services funds the
following populations (see Chart l):

o Children less than l, up to 140%FPL,
o Children aged l-5, up to 133% FPL.
o Children aged 6-18, up to 100% FPL through

December 31,2013 and up to l33Yo FPL thereafter.
¡ Pregnant women, up to 150% FPL.
o Aged, blind, and disabled adults, up to 75% FPL.
o Parents, ùp ro 22Yo FPL.
o Women diagnosed with breast or cervical cancer by a

provider recognized by DHS' Well Vy'omen

Healthcheck program up to 250% FPL.
. Individuals aged 16-64 receiving Supplemental

Security Income, up to 250Yo FPL ("Ticket to Vy'ork").

Proposition 204 Services

The budget includes $1,047,967,600 in FY 2014 for
Proposition 204 Services. This amount consists of:

General Fund
Federal Medicaid Authority

General Fund
Tobacco Litigation Settlement Fund
TPTF Proposition 204 Protection Account
TPTF Emergency Health Services Account
Federal Medicaid Authority

General Fund
TPTF Proposition 204 Protection Account
Emergency Health Services Account
Federal Medicaid Authority

The formula adjustments include:

o Restoration of the childless adults beginning on

January 1,2014.
c l.5Yo enrollment growth for the non-childless adult

Proposition 204 populations after the continuation of
the FY 2013 caseload savings.

o A change in the federal match rate from 66.09% to

66.84%.
c 2%o capitation rate increase.

. $48,000,000 increase from the General Fund and a

corresponding decrease from the Tobacco Litigation
Settlement Fund to offset a one-time increase from the

Tobacco Settlement Litigation Fund in FY 2013.
. $(1,895,600) decrease from the TPTF Proposition 204

Protection Account due to declining tobacco taxes and

a corresponding General Fund increase.

. $(902,800) decrease from the TPTF Emergency

Health Services Account due to declining tobacco

taxes and a corresponding General Fund increase.

Mandatory Federal Health Care Legislation
The budget includes an increase of $50,165,300 in FY
2014 for mandatory costs associated with Federal Health
Care Legislation. This amount consists of:

These amounts fund the following adjustments:

Formula Adjustments
The budget includes a decrease of $(168,812,400) in FY
2014 for formula adjustments. This amount consists of:

Mandatory changes due to federal health care legislation
include an increase of individuals who are currently
eligible but not enrolled, a primary care provider rate

increase, and the health insurer fee. By June 2014, an

estimated 13,419 individuals who had previously been

eligible but not enrolled are expected to enroll in
Medicaid.

Background - The Proposition 204 program serves

individuals with incomes that exceed the income limits for
the Traditional population, but are below 100% FPL (see

Chart I), The Childless Adult program has had an

enrollment freeze since July 8, 201 1. The budget ends the

freeze on January 1,2014.

C híldten's Reh s bililative S ervices

The budget includes $l11,736,400 in FY 2014 for
Children's Rehabilitative Services (CRS). This amount

consists of:

46,633,600
190,163,000

l3 8,506,000
100,000,000
38,472,300
18,320,100

752,669,200

(62,211,600)
( 1,895,600)

(902,800)
(1 03,802,400)

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

9,694,400
40,470,900

37,049,000
74,687,400

These amounts fund the following adjustments:

Formula Adjustments
The budget includes a decrease of $(16,862,700) in FY
2014 for formula adjustments. This amount consists of:
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The formula adjustments include 5.5% enrollment growth
after the continuation ofthe FY 2013 caseload savings, an

increase to the federal match rate, and a 2o/o capitation
increase. This would result in approximately 25,000
members per month being served in June 2014.

The CRS program offers health care to children with
handicapping or potentially handicapping conditions.

KidsCare Services

The budget includes $12,081,300 in FY 2014 for KidsCare
Services, This amount consists of:

savings, an increase to the federal match rate, and a 2Yo

capitation rate increase.

Mandatory Federal Health Care Legislation
The budget includes an increase of $2,303,500 in FY 2014

for mandatory costs associated with Federal Health Care

Legislation. This amount consists of:

General Fund
Federal Medicaid Authority

General Fund
CHIP Fund

General Fund
CHIP Fund

(6,565,400)
(10,297,300)

2,549,700
9,531,600

(3,1 17,500)
(8,727,000)

General Fund
CHIP Fund

534,600
1,768,900

These amounts fund the following adjustments:

Formula Adjustments
The budget includes a decrease of $(11,844,500) in FY
2014 for formula adjustments. This amount consists of:

Mandatory changes due to federal health care legislation
include a primary care provider rate increase, Federal

health care legislation expands eligibility for the

Traditional program upto 133Yo FPL beginning January l,
2014. At that time, children from 100% to 133%o FPL will
transition from the KidsCare program to the Traditional
program resulting in a decline of 1,985 children.

Background - The KidsCare program, also referred to as

the Children's Health Insurance Program (CHIP), provides
health coverage to children in families with incomes below
200yo FPL, but above the levels required for the regular
AHCCCS program. The KidsCare program receives an

approximate 3 to I match rate, which is higher than the

regular 2 to I match in the other programs. The federal

monies are deposited into the CHIP Fund, and the CHIP
Fund is then appropriated, along with the General Fund

match, to fund the KidsCare program.

The formula adjustments include a (30)% enrollment
decline after the continuation of the FY 2013 caseload
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KidsCare II

The budget includes 826,825,700 in FY 2014 for KidsCare
IL This amount consists of:

Formula Adjustments
The budget includes an increase of $26,617,500 in FY
2014 for formula adjustments, This amount consists of:

These amounts fund the following adjustments:

Change to Appropriated Funds
The budget includes an increase of $26,825,700 in FY
2014 for KidsCare II. This amount consists of:

The formula adjustments include

o 2.0Yo enrollment growth after continuation of the FY
2013 caseload savings. Caseloads are projected to
grow to a level of 28,500 in Jwre 2014 (see Table I ).

o A change in the federal match rate from 66,090/o to

66.84%.
o 2Yo capitation rate increase.
o $403,400 increase to the state portion of the PDRF

and corresponding decreases of$(182,100) in County
Contributions and $(221,300) from the General Fund,

. $(1,734,700) decrease to the federal portion of the

PDRF and a corresponding Federal Medicaid
Authority increase.

Mandatory Federal Health Care Legislation
The budget includes an increase of $15,479,100 in FY
2014 due to mandatory federal health legislation
requirements of a primary care provider rate increase and

new health insurer fee, This amount consists of:

Political Subdivision Funds
CHIP Fund

Political Subdivision Funds
CHIP Fund

General Fund
County Contributions
PDRF - State
Federal Medicaid Authority
PDRF - Federal
Nursing Facility Provider

Assessment Fund

These amounts fund the following adjustments:

General Fund
County Contributions
PDRF - State
Federal Medicaid Authority
PDRF - Federal

General Fund
County Conhibutions
Federal Medicaid Authority

Nursing Facility Provider
Assessment Fund

Federal Medicaid Authority

The KidsCare II program expands access to KidsCare from
May l, 2012 to December 31, 2073. KidsCare II was
initially funded by voluntary payments made by political
subdivisions, and the voluntary payments are matched by
Federal Funds. The program initially limited eligibility to
175% FPL. During spring 2013, AHCCCS received
federal approval to expand the KidsCare II program using
monies collected from a Phoenix hospital assessment.

Under the expansion, the eligibility limit was increased to
200%FPL. Monies collected from the hospital assessment

will be matched by Federal Funds. Like the original
program, the majority of the payments are used for the
Safety Net Care Pool þee Søfety Net Care Pool and Safety
Net Care Pool qnd Coverage Expansion section). Since
not all aspects of this program had been finalized during
the budget process, these monies are not included in this
line item.

In prior budgets, all monies received by AHCCCS for
KidsCare II have been non-appropriated. The FY 2014
budget converts KidsCare II monies to the regular budget
structure. Monies inFY 2012 and FY 2013 appear in the
Other Non-Appropriated Funds line in the appropriation
table above.

ALTCS Services

The budget includes $1,271,574,100 in FY 2014 lor
Arizona Long Term Care System (ALTCS) expenditures.
This amount consists of:

Nursin g Facility Assessments
The budget includes an increase of $51,567,500 in FY
20141or supplemental payments to nursing facilities. This
amount consists of:

5,901,700
20,924,000

5,901,700
20,924,000

162,226,100
244,696,100

6,497,300
828,232,100

12,224,500
17,698,000

(1,697,000)
(308,800)
403,400

29,954,600
(1,734,700)

1,328,800
1,784,400

12,365,900

17,698,000

33,869,500

ALTCS enrollees that require 24-hour nursing care are

treated at nursing facilities while individuals with less

chronic conditions receive assisted living or home and

community based services. Laws 2012, Chapter 213

requires AHCCCS to charge a provider assessment on
health items and services provided by nursing facilities
that are not paid for by Medicare. Charges are then used to
obtain a federal match and make supplemental payments to
facilities for covered AHCCCS expenditures.

Each facility that provides care to ALTCS enrollees
receives supplemental payments, though some are exempt
from paying the assessment. Non-exempt facilities with
less than 43,500 Medicaid bed days per year are charged
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$7.50 per day of care provided while facilities with more

than 43,500 Medicaid bed days are charged $l per day.

Monies in FY 2013 appear in the Other Non-Appropriated
Funds and Federal Funds lines in the appropriation table

above. The FY 2014 budget converts these funds to the
regular budget structure.

Background - ALTCS provides coverage for individuals
upto222%o ofthe FPL, or $25,508 per person. The federal
government requires coverage of individuals up to 100%

of the Supplemental Security Income limit (SSI), which is

equivalent to approximately 75Yo of FPL, or $8,613 per
person.

Clients contribute to the cost of their care based on their
income and living arrangement, with institutionalized
members contributing more of their income to the cost of
their care. For FY 2012, AHCCCS estimates that client
contributions paid for 7.1%o of care.

Ptymenls to Hospitals

These line items represent payments made directly to
hospitals separate from the traditional capitated or fee-for-
service system.

D Íspro p o rtìonale S h are Pø.ymenls

The budget includes $13,487,100 in FY 2014 for
Disproportionate Share Hospital (DSH) Payments. This
amount consists of:

The FY 2014 Health and Welfare BRB limits the DSH
payment attributed to MIHS in FY 2014 to $89,877,700.
This limitation allows MIHS to use monies they spend on

uncompensated care above that amount as a match for the

Safety Net Care Pool (SNCP) and KidsCare II programs

and results in the loss of some federal funding which
would have otherwise been distributed to the General

Fund. After MIHS has exhausted all monies above

$89,877,700 which the federal government allows to be

used for SNCP, the FY 2014 Health and Welfare BRB
requires that any additional monies be deposited into the

General Fund.

DSH Paymenls - Mulch

The budget includes $28,457,100 in FY 2014 for DSH
Payments - Voluntary Match. This amount consists of:

Political Subdivision Funds (PSF)
Federal Medicaid Authority

9,325,400
19,131,700

General Fund
Federal Medicaid Authority

3,042,600
10,444,500

These amounts fund the following adjustments:

Formula Adjustments
The budget includes a decrease of $(143,900) from the
General Fund and a corresponding increase from Federal
Medicaid Authority in FY 2014 due to a change in the
federal match rate.

Background - This line item represents supplementary
payments to hospitals that serve a large, or
disproportionate, number of low-income patients. Tqble 5
displays the allocation of Disproportionate Share

Funding. The state only appropriates General Fund dollars
for DSH payments to private hospitals ($9,284,800 in total
funds in FY 2014). Publicly operated hospitals are

required to document uncompensated care costs to the
federal government through a Certified Public Expenditure
(CPE) process. Those CPEs result in the drawdown of
Federal Funds. Typically the state retains all of the
Federal Funds with the exception of $4,202,300 which is
allocated to Maricopa Integrated Health System (MIHS).

These amounts fund the following adjustments:

Formula Adjustment
The budget includes an increase of $25,800 from Political
Subdivision Funds and a corresponding decrease from
Federal Medicaid Authority in FY 2014 due to a change in
the federal match rate.

Background - Beginning in FY 2010, the Health and

Welfare BRB has allowed local governments, tribal
governments and universities to provide voluntary DSH
payments in order to receive a federal match. lnFY 2012,
6 hospitals contributed the state match for $7,618,600 in
total DSH payments.

The FY 2013 budget converted the Voluntary Match
payments to the regular budget structure. Payments in FY
2012 appear in the Other Non-Appropriated Funds line in
the appropriation table above.

Table 5
Disproportionate Share Hospital Program

Eligible Funding FY 2013
Public Hospitals $ 89,877,700
A¡izona State Hospital (ASH) 26,724,700
Private Hospitals 9.284.800

Total Allocations $125'887'200

Distribution of Funding
Federal DSH to GF (Maricopa) $ 64,460,900
Federal DSH to GF (ASH) 16.400.300
subtotal $ 80,861,200

County-Operated Hospitals 4,202,300
Private Hospitals 9.284.800
Total S 94.348.300

FY 2014
$ 89,877,700

26,724,700
9.284.800

$125,887,200

$ 60,424,800
17.443.600

$ 77,868,400
4,202,300
9.284.800

$ 91.35s.s00
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Rursl Hospiluls

The budget includes $13,858,100 in FY 2014 for Rural
Hospitals. This amount consists of:

2012 appear in the Other Non-Appropriated Funds line in
the appropriation table above.

Net Care Pool

The budget includes $166,000,000 in FY 2014 for the

Safety Net Care Pool (SNCP) program. This amount
consists of:

These amounts fund the following adjustments

Formula Adjustment
The budget includes a decrease of $(214,800) from the
General Fund and a corresponding increase from Federal
Medicaid Authority in FY 2014 due to a change in the
federal match rate,

Background - This line item is comprised of 2 programs.
The Rural Hospital Reimbursement program increases

inpatient reimbursement rates for qualif,ing rural
hospitals. The Critical Access Hospitals program provides
increased reimbursement to small rural hospitals that are

federally designated as critical access hospitals. In FY
2012, 2l hospitals qualifred for funding from Rural
Hospital Reimbursement and 11 from Critical Access
Hospitals.

Gruduøle MedÍcal Education

The budget includes $160,184,900 in FY 2014 for
Graduate Medical Education (GME) expenditures. This
amount consists of:

These amounts fund the following adjustments

Change to Appropriated Funds
The budget includes an increase of $166,000,000 in FY
2014 for SNCP. This amount consists of:

General Fund
Federal Medicaid Authority

Political Subdivision Funds
Federal Medicaid Authority

Political Subdivision Funds
Federal Medicaid Authority

4,541,300
9,316,800

52,482,600
107,702,300

21,259,200
47,948,400

Political Subdivision Funds
Federal Medicaid Authority

Political Subdivision Funds
Federal Medicaid Authority

56,971,200
109,028,800

56,971,200
109,028,800

These amounts fund the following adjustments

Increased Funding
The budget includes an increase of $69,207,600 in FY
2074 for anticipated increased funding reflecting current
expenditures.

In prior budgets, all monies received by AHCCCS for
SNCP have been non-appropriated. The FY 2014 budget
converts SNCP monies to the regular budget structure.
Monies in FY 2012 and FY 2013 appear in the Other Non-
Appropriated Funds line in the appropriation table above.

This amount reflects ahalf year of funding.

Background - In April 2012, AHCCCS received federal

approval to establish the SNCP program to fund
unreimbursed costs incurred by hospitals in caring for the
uninsured and AHCCCS recipients through December 31,

2013. SNCP uses voluntary monies from political
subdivisions to draw down federal matching monies at a
2:1 match. The funds are then distributed to participating
hospitals. As a federal condition of participating in the
program, some of the monies must be used for Medicaid
coverage. Initially, these monies were used to expand
KidsCare (see KidsCare II section).

During spring 2013, AHCCCS received federal approval
to expand SNCP using monies collected from a Phoenix
hospital assessment. The expansion is projected to
generate an additional $264,000,000 in total fund
distributions in FY 2014. Since the details were still being
hnalized during the budget process, these monies are not
included in this line ifem (see Safety Net Cqre Pool and
Coverage Expansion in Other Issues for additional
details).

While this program was originally expected to end on
December 31,2013, the FY 2014Health and Welfare BRB
allows Phoenix Children's Hospital to continue to
participate in the SNCP program through December 31,

2017 ifapproved by the federal government,

At the time of this writing, it is unclear which hospitals
will receive monies for SNCP in FY 2014.

Background - The GME program reimburses hospitals
with graduate medical education programs for the
additional costs of treating AHCCCS members with
graduate medical students. \Vhile AHCCCS no longer
provides any General Fund monies to this program, A.R.S.

$ 36-2903.01 allows local, county, and tribal governments,
along with public universities to provide state match for
GME, and entities may designate the recipients of such
funds. In 2011, 6 hospitals received a total of
$113,352,900 for Graduate Medical Education.

The FY 2013 budget converted Graduate Medical
Education to the regular budget structure. Payments in FY
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Other

FY 2OI3

The budget includes an increase of $48,000,000 from the

Tobacco Litigation Settlement Fund in FY 2013 and a

corresponding decrease from the General Fund in FY 2013

as a result of a one-time increase of tobacco settlement

monies in FY 2013.

Heslth and lVelfare BRB

In addition to the previously mentioned items, the FY 2014

Health and Welfare BRB includes the following
provisions:

Chtnges lo Rules tnd Services
Administralive Costs
Section 24 continues to reduce the risk contingency rate

setting for all managed care organizations by 50Yo and
impose a 5,88%o reduction on funding for all managed care

organizations administrative funding levels.

A risk contingency is added to capitation rates to cover
unforeseen circumstances and/or pricing mismatches (e,g.

actual trends differ from assumptions). If this risk
contingency is not necessary, or is insufficient, it is

retained as profit (or loss) and there is no limit.
Previously, risk contingency was set at2Yo,

Capitation Røtes

Section 48 states that it is the intent ofthe Legislature that
AHCCCS not increase capitation rates more than 3Yo ín

FY 2015 and FY 2016,

Ambulance Rates
Sections 3 and 25 permanently reset ambulance
reimbursement rates to 80% of the DHS-set rate, except

that from October 1,2013 to September 30,2074, they will
remain at 68.59%o and from October 1,2014 to September

30,2015 they will be 74.74%u

Outpatient Hospital Fee Schedules
Section 6 permanently resets the inpatient prospective per
diem rates to the amounts payable for those services on

October l,20ll. This is the same rate that was charged in
FY 2013.

Transplants
Section 7 permanently restores coverage for 5 types o-f

transplants which were restricted by Laws 2010, 7"'
Special Session, Chapter 10. Laws 2011, Chapter 31

effectively lifted the restriction but the provision was set to
expire on December 31,2013.

llell Exams
Section 7 also restores coverage for the well exams which
were eliminated by Laws 2010, 7h Special Session,

Chapter 10,

Coverage Exclusions
Section 40 allows AHCCCS to not withstand coverage

exclusions which are in permanent law in order to cover

ouþatient health services, medical supplies, durable
medical equipment, orthotics, and prosthetic devices if the
preferred treatment option is consistent with Medicare
guidelines and are less expensive than all other treatment

options or surgical procedures to treat the same diagnosed
condition. AHCCCS is required to report by January l,
2016 on whether cost savings were achieved.

Erroneous Pøyments
Section 26 continues to permit AHCCCS to recover
erroneous Medicare payments the state has made due to
errors on behalf of the federal government. Credits may be

used to pay for the AHCCCS program in the year they are

received.

Additionally, Section 47 continues to state that it is the
intent of the Legislature that AHCCCS comply with the

Federal False Claims Act, achieve the maximum savings

as possible under the federal act, and to consider best

available technologies to reduce fraud.

Avdlable Fundìng
Section 46 continues to state that it is the intent of the

Legislature that AHCCCS implement a program within its
available appropriation.

Conlinuation
Sections 71, 12,53, and 54 continue AHCCCS through
July l, 2023, retroactive to July 1, 2013. Current law
terminates AHCCCS on July 1,2013.

Reports
Section 31 requires AHCCCS to submit a report by
December 1,2013 on the use of emergency depaftments
for non-emergency use by AHCCCS enrollees.

Section 34 requires AHCCCS to submit a report by
December 31, 2013 on the cost, reimbursement, and

utilization of air ambulances for AHCCCS enrollees.

Section 37 requires AHCCCS, in conjunction with DHS,
to submit a report by January 1,2014 on hospital costs and

charges,

Section 39 creates the Medicaid Circuit Breaker and

Outcomes Study Committee, The committee is required to
report by October l, 2014 on the potential impact on

AHCCCS of a decrease in federal funding, By January l,
2016, lhe committee is required to report on the potential
impact of restoring Medicaid coverage and the hospital
assessment,
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By October 1,2013 and annually through 2017, Section
4l requires AHCCCS to report on the change in
uncompensated hospital costs and hospital profitability.

Section 4l also requires AHCCCS to submit a report by
August 1,2013, and annually through 2017, on the amount
contributed for the assessment by each hospital and the
estimated payment each hospital received.

Other
Cost Sharing
Section 36 requires AHCCCS to pursue the maximum cost
sharing allowable under federal law for AHCCCS
enrollees. If approved by the federal government,
AHCCCS is required to charge the adult expansion
population a premium of up to 2%o of their income, a co-
pay of $200 for non-emergency use of the emergency
room if the person is not admitted to the hospital, and a

$200 co-pay for non-emergency use of the emergency
room if there is a community health center, rural health
center, or urgent care facility within 20 miles of the
hospital. AHCCCS is exempted from rulemaking for this
purpose for 1 year.

Recovery Audits
Section 9 allows AHCCCS to deposit monies from first
party payors and statewide recovery audit contractors into
the Third Party Liability Fund. It also changes the name of
the fund to Third Party Liability and Recovery Fund.

Proposition 2 04 Services
Section 14 extends hospitals' authority to partner with
political subdivisions to provide coverage for individuals
who no longer qualifl for Proposition 204 services from
September 30,2013 to December 31,2013.

Net Care Pool snd

During spring 2013, the federal government approved an

expansion of the Safety Net Care Pool using monies from
a Phoenix hospital assessment. The assessment will obtain
a 66%o federal match and is conditional on using some of
the monies to fund additional services. AHCCCS will be

required to use some of the funding for KidsCare II as well
as to continue coverage for parents whose children age out
of the Medicaid system (and, therefore, are classified as

"childless adults").

The SNCP expansion is expected to distribute
$121,000,000 in total funds for SNCP during FY 2013 and

$264,000,000 in total funds in FY 2014. An additional
5107,424,300 in total funds is expected to be used to
expand KidsCare and to provide coverage for parents
whose children age out of the Medicaid system. The
budget appropriates these monies in FY 2013 and FY 2014
but did not include an amount. At the time the budget was
passed, it was uncertain how much would be distributed in
FY 2013 or FY 2014. Therefore, the actual SNCP and

KidsCare II payments in FY 2014 are expected to be

higher than in the table above (see the KidsCare II qnd

Safety Net Care Pool section for qdditional details.) This
program ends on December 31,2013.

Reimbursemenl

Laws 2013, Chapter 202 requires AHCCCS to continue to
use a prospective tiered per diem methodology for
inpatient hospital reimbursement through September 30,

2014. The law further requires that AHCCCS obtain
legislative approval prior to adopting a different
methodology of hospital reimbursement,

Contribulions

County governments make 4 different payments to defray
the AHCCCS budget's costs, as summarized in Tqble 6.

The counties' single largest contribution is the ALTCS
program. Pursuant to A.R.S. S ll-292, the state and the
counties share in the growth of the ALTCS program, as

defined by the following formula:

1. The growth is split 50%o to the state, 50% to the

counties.
2. The counties' portion is allocated among the counties

based on their FY 2012 ALTCS utilization.
3. Each county's conhibution is then limited to 90þ per

$100 ofnet assessed properly value. In FY 2014, this
provision provides 3 counties with a total of
$4,283,000 in relief.

4. In counties with an "on-reservation" population of at

least 20Yo, the contribution is limited by an alternative
formula specihed in statute. In FY 2014, this
provision provides 3 counties with a total of
$16,108,300 in relief.

5. If any county could still pay more under the above
provisions than under the previous statutory
percentages, that county's contribution is limited by a
further alternative formula specified in statute. In FY
2014 no counties qualifl for this relief.

6. The state pays for county costs above the average

statewide per capita ($38.91 in FY 2014). In FY 2014
this provision provides 7 counties with a total of
$ 10,709,000.

In FY 2014, provisions 3 through 6 of the ALTCS formula
result in the state providing a total of $31,100,300 in relief
to l0 counties.

The FY 2014 Health and Welfare BRB requires AHCCCS
to transfer any excess monies back to the counties on
December 31, 2014 if the counties' portion of the state

match exceeds the proportion allowed in order to comply
with the ACA.
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Table 6

Total

County Contributions
FY 2013 FY 2014

Countv

Apache
Cochise
Coconino
Gila
Graham
Greenlee
LaPaz
Maricopa
Mohave
Navajo
Pima
Pinal
Santa Cruz
Yavapai
Yuma

Subtotal

BNCF

$ 106,200
198,000
I 95,400
80,200
57,000
14,700
30,400

0
228,000
149,500

1,358,300
265,800

62,800
25 1,000
223.800

$3,221,100

Acute

$ 268,800
2,2r4,800

742,900
1,413,200

536,200
l 90,700
212,t00

20,225,200
1,237,700

3 10,800
14,951,800
2,715,600

482,800
1,427,800
1.325.100

$48,255,500

DUC

$ 87,300
162,700
160,500
65,900
46,800
12,000
24,900

0
187,400
t22,800

I,I 15,900
2 I 8,300

5l,600
206,200
183.900

92,646,200

ALTCS

$ 611,200
5,266,800
I,834,500
2,t46,400
1,434,200

I 92,800
625,200

148,533,600
8,000,100
2,529,300

39,316,400
l s,08l,500

l,904,900
8,450,900
7.292.700

$243,220,500

BNCF

$ 108,900
203, I 00
200,400

82,300
58,500
15,000
31,200

0
233,900
l 53,300

1,393,200
272,600

64,400
257,500
229.600

$3,303,900

Acute

$ 268,800
2,214,800

742,900
1,413,200

536,200
190,700
212,100

I 9,820,700
1,237,700

3 l 0,800
14,951,800
2,715,600

482,800
1,427,800
I.325.100

$47,851,000

DUC

$ 87,300
162,700
I 60,500
65,900
46,800
12,000
24,900

0
I 87,400
122,800

1,1 1 5,900
2 I 8,300
5l,600

206,200
I 83.900

$2,646,200

ALTCS

$ 613,500
s,179,900
I,841,200
2,126,000
1,427,300

128,800
691,300

I 49,698, I 00
7,952,700
2,538,600

39,129,200
rs,246,800

1,908,200
8,382,500
7.832.000

$244,696,100

Traditional Medicaid, Proposition 204, KidsCare, CRS,
and ALTCS services include the following costs:

Capitation
The majority of AHCCCS payments are made through
monthly capitated payments. This follows a health
maintenance organization (HMO) model in which
capitated providers accept a predetermined rate for each

member. In FY 2014, the average capitation rate is
expected to be approximately $3 14 per member per month
(or $3,768 annualty). Of that amount, $102 is from state

match and $212 from Federal Medicaid Authority,

Reinsurance
Reinsurance is a stop-loss program for health plans and
program contractors for patients with unusually high costs.
The health plan is responsible for paying all of a member's
costs until an annual deductible has been met.

Fee-For-Service
Rather than using Capitation, Fee-For-Service payments
are made for 4 programs: l) federally-mandated services
for Native Americans living on-reservations; 2) rural
Federally Qualifred Health Centers (FQHC); 3) temporary
Fee-For-Service coverage for those who leave AHCCCS
before enrolling in a capitated plan; and 4) federally-
mandated emergency services for unauthorized and
qualified immigrants.

Medicare Premiums
AHCCCS provides funding for the purchase of Medicare
Part B (supplemental medical insurance) and Part A
(hospital insurance), Purchasing supplemental coverage
reduces state expenditures since the federal Medicare
program absorbs a portion of the costs. In addition, this

includes the cost of premiums for ceftain disabled workers
and low-income Qualiflred Medi care B eneficiaries.

Clawback
AHCCCS is not required to pay for prescription drug costs

for members who are eligible for Medicare. Instead,
AHCCCS is required to make "Clawback" payments to
Medicare based on a certain percent (76.7% in 2014) of the
estimated drug costs,

202 - Trøumu und Services Fund

In April 2012, AHCCCS received federal approval to
obtain a federal match for Proposition 202 - Trauma and
Emergency Services Fund. This fund consists of tribal
gaming monies received from the Arizona Benefits Fund,
Currently, hospitals receive approximately $20,000,000
annually from this fund. AHCCCS distributes 90Yo to
trauma facilities and l0% to emergency departments. The
additional federal match is expected to generate

approximately $13,300,000 annually through December
31, 2013. AHCCCS intends to distribute 40%o of the
additional money to rural hospitals, 30Yo to hauma centers,

and30%o to emergency departments.

Automation Pro i ects Trans.fer

The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automqtion Projects narrative for
more details.)

Tobtcco Tsx Allocation

Table 7 is a summary of the tobacco tax allocations.
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Table 7

Medically Needy Account
Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Care Fund
Transfer In - Tobacco Products Tax Fund
Interest & Refunds
Total Funds Availabl
Allocations
AHCCCS
AHCCCS State Match Appropriation
Total AHCCCS Allocations
DHS
Behavioral Health GF Ofßet
Folic Acid
Renal, Dental Care, and Nutrition Supplements
Total DHS Allocations
Balance Forward

AHCCCS Proposition 204 Protection Account
Funds Available
Balance Forward
Transfer In - Tobacco Products Tax Fund

Total Funds Availabl
Allocations
AHCCCS State Match Appropriation
Balance Forward

AHCCCS Emergency Health Services Account
Funds Available
Balance Forward
Transfer In - Tobacco Products Tax Fund
Total Funds Availabl
Allocations
AHCCCS State Match Appropriation
Balance Forward 2/

DHS Health Education Account
Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Care Fund
Transfer In - Tobacco Products Tax Fund

Total Funds Available
Allocations
Tobacco Education and Prevention Program
Leading Causes of Death - Prevention and Detection
Balance Forward

Health Research Account
Funds Available
Balance Forward
Transfer In - Tobacco Tax and Health Care Fund
Transfer In - Tobacco Products Tax Fund

Total Funds Available
Allocations
Biomedical Research

Alzheimer's Disease Research

Biotechnology (Laws 2002, Ch. 186)

Balance Forward

$ 77,685,800 $ 75,922,800

38,29s,800
$_3-9,291,!99-
$ 38,295,800

Summary of Tobacco Tax and Health Care X'und and Tobacco Products Tax Fund

FY 2 FY 2013 FY 2014

$ $5,050,200
46,903,400
25,s80,600

l51 600

4,260,800
46,377,400
2s,284,600

0

$ 2,460,000
42,747,000
24,732,200

0

$ ó9,939,200

$-¿3-99.3-Q9-
$ 37,389,300

$ 34,7ó7,000
400,000
300.000

$

$

$ $34,767,000
362,200

0

34,767,000
400,000

0

35.t29.200 3 5. I 67,000 35 000

$ 4,260,800 $ 2,460,000 $ (2,917,100)

$

$

$

$

$s

$

$

$

$

$

$

$

19,600
39,792,000 39.?? l 600

$ 0$ (1,036,300)

38.4',72.300

39,811,600

39.811.600

39,331,600

40.367.900

s 37,436,000

1).700

$

o $ (1,036,300) 1/$ (1,036,300)

9,300 0

18.729.300

0

18.s4R 600 18.?ro to0

18,957,900 18,729,300

19.222.900

18,320,100

18,320,100

$

18. 957.900 $

0 (493,600) -Ll $ 0

$ 8,406,100 $

15,5 r 6,400
r.894,900

7,741,100
15,238,300

I.872.900

$ 6,452,300
14,045,400

1.832.000

$ 25,817,400 $ 24,852,300 s 22,329,700

s 15,745,200 16,200,000
2,200,000

16,200,000

2 I 100
$

$

$

$

) 200 000

$

$ 7,741,100

6,912,000
4,283,900
6.057.500

6,452,300

l 0,307, l 00
3,3t2,600
4,682,300

3,929,700

$ 12,275,000
3,053,400
4.580.000

$ 19,908,400

$ 5,027,000
l,000,000

0

$

$

$

$

$

17,253,400

s,946,300
1,000,000

0

18,302,000

5,027,000
1,000,000

0

$ 10,307,100 $ 12,275,000 $ 13,881,400

ll Actual balances will not be negative.

U Any unencumbered funds in the Emergency Health Services Account are transferred to the Proposition 204 Protection Account at the end ofeach

yeaf.
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State Board ofApnraisal
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

286,700
120,300

193,600

7,500
9,700

76,300
6,800

309,400

l3 1,800

226,500
I 2,800

10,400

117,700

t00

5.5 5.5 8.0

306,300
1 3 1,800

226,500
12,800

10,400

78,800
100

700,900 766,700 808,700 l',

F'UND SOURCES
Other Appropriated Funds
Board ofAppraisal Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL. ALL SOURCES

700,900 766.700 808.700

700,900 766,700 808.700

700,900 766,700 808.700

700,900 766,700 808,700

AGENCY DESCRIPTION - The board licenses, certifies, and regulates real estate appraisers. The board also registers

propeúy tax agents,

The budget includes $808,700 and 8 FTE Positions from
the Board of Appraisal Fund in FY 2014 for the operating

budget. These amounts fund the following adjustments:

Software Upgrade
The budget includes a one-time increase of $30,000 from
the Board of Appraisal Fund in FY 2014 for a database

upgrade.

FTE Position Increase
The budget includes an increase of 2,5 FTE Positions in
FY 2014 to conveft temporary contract services to full-
time positions. The board will add I FTE Position for a

full-time investigator to review complaints and 1.5 FTE
Positions for full-time administrative personnel, These
positions will not require additional funds.

Statewide Adjustments
The budget includes an increase of $12,000 from the

Board of Appraisal Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detail qnd

Allocations section.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency
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Arizona Commission on lhe Arts
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SPECIAL LINE ITEMS
Arts Trust Fund Deposit

AGENCY TOTAL
00 1,000,000

00 1,000,000

FUND SOURCES
Other Appropriated Funds
Budget Stabilization Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

0 0 1.000.000

0 0 1.000.000

r,768,100
868,600

1,673,800
845.400

l,000,ooo

2,513,800
807.200

0 0

2,636,700 2,5t9,200 4,321,000

AGENCY DESCRIPTION - The agency promotes arts in the state by offering matching grants to communities and arts

organizations, developing programs in-house to showcase artists in all disciplines, and serving as a resource for local artists.

Arts Trusl Fund Deposil

The budget includes $1,000,000 one-time from the Budget
Stabilization Fund in FY 2014 for deposit into the non-
appropriated Arts Trust Fund. The FY 2014 Revenue
Budget Reconciliation Bill (Laws 2013, I't Special
Session, Chapter 9) appropriates this amount from interest
income earned on the Budget Stabilization Fund,

Monies in the Arts Trust Fund are used to award grants to
organizations with the purpose of advancing and fostering
the arts in Arizona. A portion of the funds are used to
provide grants to organizations representing handicapped
persons or racial or ethnic minorities and organizations
representing rural areas.

Olher Issues

Auto m alio n Pr oj ecls Tr ansfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its propofionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects nørrative for
more details.)
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Board ofAthletic Trainins
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Travel - In State

Other Operating Expenditures

AGENCY TOTAL

1.5 1,5 1,5

62,900 67,700 68,500

23,900 14,700 14,600

500 1,100 1,100

14,800 21,000 2l,000

F"UND SOURCES
Other Appropriated Funds
Athletic Training Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

t 02.1 00 500 105.200

1 02,1 00 104.500 105.200

102,100 105,200

102,100 r 04,500 I 05,200

AGENCY DESCRIPTION - The board examines and licenses athletic trainers, investigates complaints and holds hearings

to enforce standards ofpractice.

The budget includes $105,200 and 1,5 FTE Positions from
the Athletic Training Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $700 from the Athletic
Training Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail qnd Allocations section.)

OÍher Issues

Use of FY 2014 Apprcpriation
Section I 16 of the General Appropriation Act (Laws 2013,
I't Special Session, Chapter 1) provides that the Board of
Athletic Training may use up to $431 of the board's
FY 2014 appropriation to pay obligations incuned in FY
2012.

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency

104.500
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Altornev General - Deoartment of Law
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Capital Postconviction Prosecution
Military Airport Planning
National Mortgage Settlement Distribution
Risk Management ISA
State Grand Jury

Victims'Rights
AGENCY TOTAL

592.9 547.9 547.9 u

26,655,400
9,710,900

643,600
96,s00
65,700

4,699,600
464,600

29,853,300
l 0,989,000

1,243,300
I I 9,700

I 87,900
5,566,600

0

30, I 64,800

10,987,700

r,243,300
I 19,700

I 87,900

4,241,200
0

42,336,300

0

84,800
0

7,987,500
175,300

3,222,500

47,959,800 46,944,600

0

88,900

47,000,000 4/

9,395,200
1 80,1 00

3,247,800

500,000 2/

90,000 r/

0

9,439,500

181,100

3,997,800

53,806,400 107,871,800 !/ 61,153,000

FUND SOURCES
General Fund
Other Appropriated Funds
Antitrust Enforcement Revolving Fund
Attorney General Legal Services Cost Allocation Fund
Collection Enforcement Revolving Fund
Consumer Protection - Consumer Fraud Revolving Fund

Court-Ordered Trust Fund
Interagency Service Agreements Fund
Risk Management Revolving Fund
State Aid to Indigent Defense Fund
Victims'Rights Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

17,386,900 23,579,500 22,464,600

244,200
2,087,500
5,387,800
3,506,200

0

13,525,400u
9,439,500

500,000
3.997.800

141,600
5,625,900
4,486,100
2,307,400

0
12,648,500
7,987,500

0
3,222,500

244,400
2,076,700
5,378,400
3,500,300

47,000,000
13,449,500
9,395,200

0

3.247,800

36.419.500 300 38.688,400

53,806,400 107,871,800 61,153,000

44,345,400
5.104.000

36,204,700
6,859,500

43,5 r3,900
5.877.000

96,870,600 157,262,700 I 10,602,400

f¡ Inctu¿es 2.6 GF and 99 OF FTE Positions funded from Special Line Items in FY 2014.
l_t The $500,000 appropriation for Capital Postconviction Prosecution is a one-time appropriation pending further legislative.review_ofthe appropriate

location of thosö'dufies. The Attorney General shall submit a report on or before November 1,2013, to the Joint Legislative Budget Committee for
review of the Attorney General's plan to transition capital postconviction prosecution responsibilities for Maricopa County related cases to Maricopa

County during the next 4 years. (General Appropriation Act footnote)

3l Includes $90,õ00 from thé General Fund appiopiiated by A.R,S. ç 26-263 for Military Airport Planning, as adjusted for statewide allocations.

!/ Laws 2013, Chapter ll8 appropriates the Ñatiõnal Morigage Settlement proceeds, excluding the $50,000,000 deposit into the General Fund, in FY 2013

to the Attomey General æ a nonlapsing appropriation. This amount is estimated to be $47,000,000.

5l In addition to tlese amounts, the'GenlrâiAppropriation Act included a one-time FY 2013 adjustment of $(176,600) GF for a state employee health

insurance payment holiday. (Please see lhe FY 20I i General Fund Adiustmenls seclion')

6/ General Appropriation Act funds a¡e appropriated as an Operating Lump Sum with Special Line ltems by Agency.

7l The Attomóy General shall submit to the ¡bint Legislativê Budgèt Com nittee for review the quarterly reports on legal settlements required by A.R.S $

u ä'"å:i'8l;#.i
enditures from the
of the contract by

fiscal year and the number of æsociated FTE Positions. (General Appropriation Act footnote, as adjusted for statewide allocatìons)
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AGENCY DESCRIPTION - The Attorney General is an elected constitutional officer. The ofhce provides legal counsel to

state agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection

and anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attomeys.

The budget includes 846,944,600 and 446.3 FTE Positions

in FY 2014 for the operating budget. These amounts

consist of:
FY 2014

General Fund 522,193,500
Antitrust Enforcement Revolving Fund 244,200
Attorney General Legal 2,087,500

Services Cost Allocation Fund
Collection Enforcement Revolving Fund 5,387,800

Consumer Protection-Consumer Fraud 3,506,200
Revolving Fund

Interagency Service Agreements Fund 13,525,400

These amounts fund the following adjustments:

Elimination of One-Time Federal Grant Backfill
The budget includes a decrease of $(1,200,000) from the

General Fund in FY 2014 to eliminate one-time funding,
In FY 2013, the budget included an increase of $1,200,000
from the General Fund to backfill expiring funding from a

Federal Recovery Act Cross Border Grant that supports
prosecutions within the Criminal Division.

Statewide Adjustments
The budget includes an increase of $184,800 in FY 2014

for statewide adjustments. This amount consists of:

This line item serves as a one-time appropriation to fund
capital postconviction prosecutions for the state over the

next 4 years. The FY 2014 Criminal Justice Budget
Reconcilliation Bill (BRB) (Laws 2013, I't Special Session,

Chapter 5) permits the Attorney General to use State Aid to
Indigent Defense Fund monies for this purpose. A General

Appropriation Act footnote directs the Attomey General to
submit a report by November l, 2013, on its plan to
transition these responsibilities to Maricopa County during
the 4 years to the Joint Legislative Budget Committee for its
review.

The budget includes $90,000 and I FTE Position from the

General Fund in FY 2014 for Military Airport Planning,

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $1,100 from the

General Fund in FY 2014 for statewide adjustments.

A.R.S. 5 26-263 appropriated $85,000 annually (prior to
statewide adjustments) from the General Fund to the

Attorney General's Office, Therefore, $85,000 of this
funding does not appear in the General Appropriation Act.
The legislation sought to preserve the state's military bases

by appropriating monies to several state agencies and

charging them with certain responsibilities. Monies in this
line item pay for the department's duties under the original
2004 legislation, including review and determination of
compliance with land use plans.

Nalìonal S ett lem enl D is tr i b u t io n

The budget includes no funding from the National
Mortgage Settlement Distribution in FY 2014 for
disbursement of court orders. This amount funds the

following adjustments :

Remove One-Time Settlement Distribution
The budget includes a decrease of $(47,000,000) from the

Court-Ordered Trust Fund in FY 2014 associated with a
one-time distribution of $47,000,000 from the National
Mortgage Settlement Distribution in FY 2013. This
amount excludes the $50,000,000 that will be transferred
into the General Fund by Laws 2012, Chapter 294.

ln 2012, Arizona, along with 49 other states and attorneys
general, reached a state-federal settlement with the

nation's 5 largest residential mortgage loan servicers. The

National Mortgage Settlement is a result of state and

federal investigations that the 5 loan servers did not act

General Fund
Antitrust Enforcement Revolving Fund
Attorney General Legal

Services Cost Allocation Fund
Collection Enforcement Revolving Fund
Consumer Protection - Consumer Fraud

Revolving Fund
Interagency Service Agreements Fund

83,000
(200)

10,800

9,400
5,900

75,900

(Please see the Agency Detail and Allocations section.)

C apilul Postconv ìction Pro s ec ul ion

The budget includes $500,000 from the State Aid to
Indigent Defense Fund in FY 2014 for capital
postconviction prosecution. These amounts fund the

following adjustments :

Capital Postconviction Prosecution
The budget includes an increase of $500,000 from the State

Aid to Indigent Defense Fund in FY 2014 to fund capital
postconviction prosecution.

A
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legally in signing foreclosure documents, thus acting
fraudulently in services and practices. The total settlement

was $25 billion, of which Arizona's total share was $1.3
billion,

The settlement requires Arizona to use the funds received
from the settlement "for purposes intended to avoid
preventable foreclosures, to ameliorate the effects of the
foreclosure crisis, to enhance law enforcement efforts to
prevent and prosecute financial fraud or unfair of
deceptive acts or practices, and to compensate the State for
costs resulting from the alleged unlawful conduct of the
Defendants."

Of the $1.3 billion, the Attorney General received
approximately $97,000,000 in a direct payment from the

National Mortgage Settlement. The FY 2013 General
Appropriation Act required the Attorney General to direct
$50,000,000 of these monies to the General Fund, In May
2012, a lawsuit was filed arguing that the state could not
transfer money from the settlement to the General Fund.
In October 2012, a Superior Court judge ruled that the
State Legislature can decide how to spend the funds from
the settlement. In March 2013, the Court of Appeals
upheld the Superior Court ruling but the Arizona Supreme
Court subsequently directed the Attorney General to not
transfer the $50,000,000 to the General Fund pending final
resolution of the case in the Supreme Court.

Laws 2013, Chapter 118 appropriates the remainder of the

settlement to the Attorney General for dishibution
pursuant to applicable court orders.

The Attorney General also has discretion to determine the
remainder of the state's allocation. An approximate
amount of $47,000,000, plus $10,000,000 from a

settlement with Bank of America not subject to this
appropriation, will be used as follows:

o $41,000,000 for direct assistance to help keep residents
in their home and consumer restitution;

. $5,000,000 for enforcement and monitoring;

. $5,000,000 for housing counseling;
o $4,000,000 for legal services; and
o $2,000,000 for outreach, marketing, and education.

Of the remaining $1.3 billion from Arizona's share of the

National Mortgage Settlement, $l billion is to be used to
directly help residents who owe more on their property
than what it is presently worth. In addition, $110,000,000
is to be directed to residents who experienced foreclosures

between 2008-2011. The remaining $85,000,000 is to be

used to lower interest rates for some homeowners.

In June 2013, the Attorney General announced that
restitution monies from the settlement have started being
sent out to individuals who have filed claims. Restitution
checks are in the amount of $ 1,480 to those who lost their
homes to foreclosure as a result of the banks' alleged

misconduct. These restitution amounts are being funded

directly by participating banks.

Rish ISA

The budget includes $9,439,500 and 93 FTE Positions

from the Risk Management Revolving Fund in FY 2014

for the Risk Management ISA. These amounts fund the

following adjustments :

Statewide Adjustments
The budget includes an increase of $44,300 from the Risk
Management Revolving Fund in FY 2014 for statewide

adjustments,

This line item provides funding for the Attorney General's

contract with the Risk Management Division of the

Arizona Department of Administration.

Stste Grund

The budget includes $181,100 and 1.6 FTE Positions from
the General Fund in FY 2014 for the State Grand Jury.

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $1,000 from the

General Fund in FY 2014 for statewide adjustments.

This line item firnds expenses incurred by the Attorney
General to investigate and try matters that are under the
jwisdiction of the State Grand Jury.

Victims'Rights

The budget includes $3,997,800 and 6 FTE Positions from
the Victims' Rights Fund in FY 2014 for Victims' Rights.

These amounts fund the following adjustments:

Victims Services
The budget includes funding of $749,100 from the

Victims' Rights Fund in FY 2014 for victims services
($509,700) and a one-time increase for grants management

software ($239,400).

Statewide Adjustments
The budget includes an increase of $900 from the Victims'
Rights Fund in FY 2014 for statewide adjustments.

This line item provides monies to state and local agencies

that are required to notif, victims during various steps in the

criminal justice process. The program includes 7.68% of
Criminal Justice Enhancement Fund monies and an

assessment on parents ofjuvenile offenders.
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Additionul Legislution

Consumer Restitulion tnd Remeditlion Revolving Fund
Laws 2013, Chapter 143 establishes the Consumer
Restitution and Remediation Revolving Fund. ln addition,
the statute directs any monies resulting from compromises
or settlements by or against the state, excluding restitution
and reimbursement funds, into the General Fund.

The Consumer Restitution Subaccount of the Consumer

Restitution and Remediation Revolving Fund is to be used

for monies collected from lawsuits intended to compensate a

specific, identifiable person, including the state, for
economic loss resulting from violations of consumer
protection laws.

The Consumer Remediation Subaccount of the Consumer
Restitution and Remediation Revolving Fund consists of
monies collected as a result of a settlement to recti!
violations of consumer protection laws, other than monies

collected for the beneht of specific, identifiable persons,

Monies in this subaccount up to $3,500,000 are

continuously appropriated. Any amount of money collected
over that amount is subject to legislative appropriation. The

Attorney General must submit an expenditure plan to the

JLBC for review before expending any monies in this

subaccount,

Chapter 143 requires the Attorney General to report
quarterly to the Joint Legislative Budget Committee on the

receipts and disbursements from the fund by subaccount
(A.R.S. S 44-1531.02) and in the Consumer Protection -

Consumer Fraud Revolving Fund (A.R.S. $ 44-1531,01), as

well as deposits made pursuant to other specifred

settlements (A.R.S. $ 41-192). A General Appropriation
Act further requires that these reports be submitted for
Committee review. As a result of this provision, the FY
2014 budget does not include previous reporting guidelines

on settlements exceeding $100,000.

Colleclions Enforcemenl Revolving Fund Limil
The FY ZOt4 Crvninal Justice BRB (Laws 2013, I't
Special Session, Chapter 5), as permanent law, raises the

non-lapsing cap for the Collections Enforcement
Revolving Fund from $100,000 to $500,000, This
provision had previously been in session law.

Other Issues

Altorney GenerøI Legal Services Cost Allocation Fund
The FY 2013 Criminal Justice Budget Reconciliation Bill
(BRB) (Laws 2012, Chapter 302) revised the mechanism

for agencies to pay their Attorney General pro rata

charges. Prior to FY 2013, agencies paid a percent oftheir
Personal Services to the Attorney General as part of a

statewide allocation of that department's expenses. This
pro Íata charge was separate from any funding
arrangement contained in an agency's intergovernmental
agreement with the Attorney General.

The FY 2013 Criminal Justice BRB eliminated the 0.675%
pro rata Personal Services charge. An agency's General

Fund appropriation and Federal Funds are no longer
charged for Attorney General Services, The pro rata for all
other monies has been converted into a flat dollar charge

as annually specified by the General Appropriation Act'
The Attorney General received a FY 2013 General Fund

appropriation to backfill for the loss ofpro rata revenue,

The FY 2014 General Appropriation Act sets the level of
charges at $1,809,500 and specifies the charge per agency

as required by Chapter 302. See Tqble 1 for a list of
agencies and their corresponding Attorney General Legal
Services charge.

Aulom st io n P r oj ecls T run sfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system, (Please see the Automation Proiects narrative for
more details.)
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Table I

Agencv
Arizona Department of Administration
Office of Administrative Hearings
Commission on the Arts
Automobile Theft Authority
Citizens Clean Elections Commission
State Department of Corrections
Atizona Criminal Justice Commission
Arizona Schools for the Deaf and the Blind
Commission for the De af and the Hard of Hearing
Early Childhood Development and Health Board
Department of Education
Department of Emergency and Military Affairs !
Department of Environmental Quality
Exposition and State Fair Board
Department of Financial Institutions
Department of Fire, Building, and Life Safety
State Forester
Department of Gaming
Atizona Geological Survey
Department of Health Services
A¡izona Historical Society
Department of Housing
Department of Insurance
Department of Juvenile Corrections
State Land Department
Department of Liquor, Licenses & Control
A¡izona State Lottery Commission
Arizona State Parks Board
State Personnel Board
Arizona Pionee¡s' Home
Commission on Postsecondary Education
Department of Public Safety
Arizona Department of Racing
Radiation Regulation Authority
Arizona State Retirement System
Department of Revenue
Secretary of State
State Treasurer
Department of Veterans' Services
Department of Weights and Measures

FY 2014 Attorney General Legal Services Charges

Legal Services
Charse

gr27,700
3,000
3,1 00
1,400
2,700
2,000
8,700

100,200
4,1 00

47,t00
I 32,000
30,000

I 3 5,ó00
20,900

l,900
2,500

1 2,1 00
35,000
6,800

I 70,000
700

1 8,1 00
I 0,500
9,400
2,100

11,400
24,800
45,800

ó00
12,100

1,800
677,400

2,300
3,800

69, I 00
4,900
1,800
9,200

52,700
4.200

Total Legal Services Charges $1,809,500

1/ The Department of Emergency and Military Affairs' Legal Services charge hæ been modified in FY 2014 to $30,000 from

in FY 2013I
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Automobile Theft Authoritv
FY 2012
ACTUAL

FY 2013
ESTIMATE

Fv 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Automobile Theft Authority Grants

Reimbursable Programs

AGENCY TOTAL

6.0 6.0 6.0

236,600
I 0 1,900

8,500

2,800
300

r 13,300

68,300

328,700
138,r00

12,800

9,500
6,000

1 25,1 00

9,000

332,400
1 3 8,100

12,800

9,500
6,000

1 32,1 00

9,000

531,700

3,608,300
0

629,200

3,607,700
50,000

639,900

4,607,700 uu

50,000 3/

4,140,000 4,286,900 5,297,600!!

FUND SOURCES
Other Appropriated Funds
Automobile Theft Authority Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

4. l 40.000 5.297.600

4, I 40,000 5.297.600

4,140,000 5.297.600

4, I 40,000 4,286,900 5,29'.7,600

AGENCY DESCRIPTION - The Automobile Theft Authority (ATA) is responsible for analyzing the methods of
combating the problem of vehicle theft and promoting successfi¡l methods of reducing the number of vehicle thefts in
Arizona. The ATA is primarily funded from motor vehicle insurance premium fees.

Operaling Budget

4.286.900

The budget includes $639,900 and 6 FTE Positions from
the ATA Fund in FY 2014 for the operating budget. These
amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $10,700 from the ATA
Fund in FY 2014 for statewide adjustments. (Please see

the Agency Detail and Allocations section,)

Aulomobile Theft Aulhoritl Grants

Funding Increase
The budget includes an increase of $1,000,000 from the
ATA Fund in FY 2014 for additional grants to law
enforcement agencies.

This line item frinds grants awarded to law enforcement
agencies for an auto theft task force, attorneys dedicated to
auto theft prosecution, and other law enforcement
activities that reduce auto theft. In FY 2013, ATA is
estimated to award approximately $3,000,000 to the
Department of Public Safety for the Automobile Theft
Task Force which helps to investigate and pursue

automobile related crimes. An additional $500,000 is
estimated to be awarded to county attorneys to prosecute
automobile theft related crimes.The budget includes $4,607,700 from the ATA Fund in

FY 2014 for ATA Grants. This amount funds the
following adjustments:

Ll The Automobile Theft Authority shall pay 75%" of the Personal Services and Employee Related Expenses for city and county swom officers who

participate in the A¡izona Vehicle Theft Task Force. (General Appropriation Act footnoto)

U Automobile Theft Authority grants shall be awarded with consideration given to areæ with greater automobile theft problems and shall be used to combat

economic automobile theft operations. (General Appropriation Act footnote)

!/ The Automobile Theft Authority shall submit a report to the Joint Legislative Budget Committee for review before expending any monies for the

Reimbursable Programs line item. The agency shall also show suffltcient funds collected to cover the expenses indicated in the report. (General

Appropriation Act footnote)

A General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.

Fiscal Yeqr 2014 Appropriqtions Report 51 Aut omob il e Theft Aut hor ity



Reimbursuhle

The budget includes $50,000 from the ATA Fund in
FY 2014 for Reimbursable Programs. This amount is

unchanged from FY 2013,

This line item funds programs such as training seminars

and "bait car" projects. This Special Line Item is funded
from donations and grants from the private sector. Monies
have never been expended from this Special Line Item
since it was established in FY 2006.

Other Issues

Aut omølion Pr oj e cß Trun sfe r
The budget includes one-time FY 2014 transfers from this
agency's ftrnds associated with its proportionate share of
costs for replacement of the state's fìnancial accounting
system. (Please see the Automation Proiects narrative for
more details.)
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Board of Burbers
FY 20t2
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

4.0 4.0 4.0

t72,400
67,900

5,500

l 7,800
3,300

29,500
700

193,600

68,500
5,1 00

23,600
4,000

33,400
1,100

329,300

I 95,800

68,500

5,1 00

23,600
4,000

35,700

297,100

100

333,800

F'UND SOURCES
Other Appropriated Funds
Board ofBarbers Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL -ALL SOURCES

297,100 329,300 333.800

297.100 329.300 333.800

297,100 333.800

297,100 329,300 333,800

AGENCY DESCRIPTION - The board licenses barbers, inspects barbering establishments, and investigates violations of
sanitation requirements and barbering procedures. It conducts hearings and imposes enforcement actions where appropriate.

The budget includes $333,800 and 4 FTE Positions from
the Board of Barbers Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $4,500 from the Board
of Barbers Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency,

329.300
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Board of Behuvioral Heølth Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

Fv 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

t7.0 17.0 17.0

692,200 691,000 699,800

324,400 368,200 368,400

231,800 333,800 383,800

7,200 10,000 10,000

0 8,300 8,300

161,500 170,400 229,100

40,800 58,700 58,700

FUND SOURCES
Other Appropriated Funds
Board of Behavioral Health Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

1.758.100

1,457,900 I,640.400 l.758.100

1,4s7,900 1.758,100

7,457,900 l,64o,4oo 1,758, l 00

AGENCY DESCRIPTION - The board certif,res and regulates behavioral health professionals in the frelds of social work,
counseling, marriage and family therapy, and substance abuse counseling. The board also licenses and regulates professionals

engaged in the practice ofpsychotherapy.

Operating Budget Additìonul Legislalion

1.457.900

The budget includes $1,758,100 and 17 FTE Positions
from the Board of Behavioral Health Examiners Fund in
FY 2014 for the operating budget. These amounts fund the
following adjustments :

Operational Changes
The budget includes an increase of $109,000 from the
Board of Behavioral Health Examiners Fund in FY 2014
for operational changes to improve service to professional
license hofders. (See Additional Legislation.)

Statewide Adjustments
The budget includes an increase of$8,700 from the Board
of Behavioral Health Examiners Fund in FY 2014 for
statewide adjustments. (Please see the Agency Detqil and
Allocqtions section.)

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

B ehsvioral Heulth Examiners Board, Conlinustion
Laws 2013, Chapter 242 makes changes that affect the
following aspects of board operations:

o Board composition, powers and duties.
o Executive director duties,
o Establishment of academic review committees.
o Fee and licensing.
o Disciplinary actions.
o Licensingqualifications.

These changes are expected to increase board cost of
operation. The budget includes an amount sufficient to
fund these changes,
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State Cøpital Postconviction Public Defender Office
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Pcrsonal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

7.0 0.0 0.0

346,200
152,000

133,300

3,400
13,600

74,500
6,300

729,300 00

0

0

0

0

0

0

0

0

0

0

0

0

0

0

FUND SOURCES
General Fund
Other Appropriated Funds
Capital Postconviction Public Defender Offrce Fund

SUBTOTAL - Other Appropriated Funds
SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

697,800

31,500

0

0

0

0

31,500 00

729,300 00
729,300

AGENCY DESCRIPTION - The State Capital Postconviction Public Defender Offrce is responsible for providing
representation to any person who is not financially able to employ counsel in postconviction relief proceedings in state court
after ajudgment of death has been rendered. The Governor appoints the State Capital Postconviction Public Defender to

serve one  -year term, The fust term of the State Capital Postconviction Defender began February | , 2007 .

Operating Budget

The budget includes no ñrnding in FY 2014 for the
operating budget. This amount is unchanged from FY
2013.

The FY 2013 Criminal Justice Budget Reconciliation Bill
(BRB) (Laws 2012, Chapter 302) repealed the Capital
Postconviction Public Defender Offrce on August 2,2012,
returning these responsibilities to the counties. The BRB
also required any monies remaining in the Capital
Postconviction Public Defender Office Fund after June 30,
2012 to be transferred to the General Fund.

0 0
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State Board for Chørter Schools
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 20t4
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

AGENCY TOTAL

9.0 9.0 9.0

423,600
r79,200
2t,400
4,000
I,400

104,300

300

472,100
185,000

23,100

5,800

0

78,300
3,300

478,000
185,100

23, l 00

5,800

0

127,700

3,300

734,200 767,600 rl 822,400 4

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

734,200 167.600 822.400

734,200

24,000

767,600

r 8.000

822,400

18.000Other Non-Appropriated Funds

TOT^AL - ALL SOURCES 758,200 785,600 840,400

AGENCY DESCRIPTION - The board reviews and approves charter school applications, including renewal applications,
and monitors the schools that it sponsors for compliance with provisions of their individual charters. It consists of the

Superintendent of Public Instruction, 6 members of the general public, 2 members of the business community, a charter school

teacher, a charter school operator, and 3 members of the Legislature who serve as advisory members. Cunently the board

oversees 509 charter schools.

Operating Budgel

The budget includes 9822,400 and 9 FTE Positions from
the General Fund in FY 2014 for the operating budget.
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $54,800 from the
General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocqtions section.)

those sponsored by the SBCS: (l) district-sponsored
chafters are ineligible for "small school weights," which
provide additional support for schools with less than 600
students, while charters sponsored by the SBCS are

eligible for them, and, (2) district-sponsored charters are

eligible to receive locally approved bond and override
funding, while charters sponsored by the SBCS are not.
(See the "Charter Conversions" policy issue in the
Department of Education budgetfor more information.)

Other Issues

Charter School Sponsors h ip
The majority of charter schools in the state are sponsored
by the State Board for Charter Schools (SBCS); however,
charter schools may also be sponsored by school district
governing boards pursuant to A.R.S, S l5-183C, A
growing number of districts is opting to convert
"traditional" schools to district-sponsored charters because
charter schools receive approximately $1,000 more per
pupil under the basic state aid funding formula for public
schools than traditional schools, on average. There are 2
main differences between district-sponsored charters and

U In addition to those amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(7,300) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General Fund Adjustments section.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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State Board of Chiropractic Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equívalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

5.0 5.0 5,0

241,200 256,000 258,700

86,100 88,400 88,400

12,500 31,400 31,400

7,200 5,000 5,000

1,200 0 0

88,700 80,000 82,900

5,000 3,000 3,000,,

441,900 463,800 469,400 u

FUND SOURCES
Other Appropriated Funds
Board of Chiropractic Examiners Fund

SUBTOTAL - Other Appropriated Funds
SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

469.400

441.900 469.400

441,900 463.800 469,400

441,900 463,800 469,400

AGENCY DESCRIPTION - The board licenses, investigates, and regulates chiropractors who practice a system of therapy

in which disease is considered the result of neural malfunction. Manipulation of the spinal column and other structures is the

preferred method of treatment,

Operøting Budget

The budget includes $469,400 and 5 FTE Positions from
the Board of Chiropractic Examiners Fund in FY 2014 for
the operating budget. These amounts frurd the following
adjustments:

Rent Increase
The budget includes an increase of $3,000 from the Board
of Chiropractic Examiners Fund in FY 2014 for a private
rent increase.

Statewide Adjustments
The budget includes an increase of $2,600 from the Board
of Chiropractic Examiners Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detail and
Allocqtions section.)

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

441.900
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Citizens Clean Elections Commission
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
ESTIMATE

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES

3,295,000 7,tt7,900 8,767,900

3,295,000 7,117,900 8,767,900

AGENCY DESCRIPTION - As authorized by a 1998 ballot initiative, the Citizens Clean Elections Commission (CCEC)

provides full public funding to qualified candidates who agree to abide by the commission's guidelines, To qualiff for

funding, paftiCipating candidates must adhere to spending and contribution limits, and gather $5 quali$ing contributions from

districicónstituènts who are registered voters. Participating candidates also agree to attend required debates, The commission

is not subject to legislative appropriation.

FY 2012 FY 2013
Actual Estimate

Funds Available
Balance Forward
Revenue:

Fine Surcharge

Civil Penalties (election
related)

Qualiffing Contributions
$5 Check Off Box
Donations/Tax Credits
Other

Total Revenue
Total X'unds Available

$16,357,600 $18,660,100

Expenditures:
Personal Services
Employee Related

Expenditures
Professional & Outside

Services
Travel - In State
Travel - Out of State

Candidate Funding
Other Operating Expenses
Capital Equipment
Non-Capital Equipment

Total Funds Expended
Transfer to General Fund
Year-End F'und Balance

s9,223,600 $9,000,000
13,300 15,000

46,900 0

6,192,700 0

121,000 125,000
0 20.000

$15,597,500 $9,160,000
$31,955,100 $27,820,100

$ 390,300 $ 478,900
169,200 177,100

2,125,200 2,376,200

1,900
s00

532,100
69,500

6,300
0

$ 3,295,000
$10,000,000
$18,660,100

1,800
2,500

2,500,000
1,641,400

0
0

$ 7,117,900
$0*

s20,702,200

* The FY 2013 budget assumed a $10,000,000 transfer to the General Fund.
Clean Election funds to the General Fund. The ballot language makes the

commission projected that the ballot formula did not require a revetsion in FY 2013

The 1998 ballot initiative establishes a formula for the reversion of unused

oommission solely responsible for calculating the reversion amount. The
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Arizona Commerce Authoritv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET

SPECIAL LINE ITEMS
A¡izona Competes Fund Deposit

AGENCY TOT,AL

10.000.000 10,000.000 10.000.000 r/

21,500,000 21.500,000 2 1,500,000 2/

31,500,000 31,500,000 31,500,000

F'UND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

3 r,500,000 3 r,500,000 3 1.500.000

31,500,000 31,500,000 31,500,000

19,228,800
s,97 1.700

40,455,200 56,700,500 55,235,200

AGENCY DESCRIPTION - The Arizona Commerce Authority promotes economic, community, and workforce

development. The Authority's duties include: support statewide for business expansion and athaction; workforce development

and job training; online assistance for new business start-ups; tax credit administration.

Arizona Commerce Authority a Arizona Innovation Accelerator Fund

7,577 ,s00
1.377.700

17,832,900
5.902.300

Laws 2011, 2nd Special Session, Chapter I established the
Arizona Commerce Authority (ACA) and eliminated the
Department of Commerce. The ACA's main purpose is to
athact and retain business in Arizona and is governed by a

board of directors. In addition to athacting businesses,

ACA is responsible for the following functions:

Economic Strength Fund and Projects

Healthy Forest Enterprise Incentives Program
Defense Contractor Restructuring Assistance Program
Environmental Technology Assistance Program
Capital Investment Incentives (Angel Investment)
Program
Small Business Investment Tax Credit
Commercial Solar Energy Tax Credit Applications
Renewable Energy Tax Incentives Program
Applications
Increased Research Activity Tax Credit Certification
Arizona 2l't Century Fund Administration and Fund

Job Training Program and Fund

Governor's Council on Vy'orkforce Policy Member
Ecological Restoration Vy'orkforce Training Tax
Credit

Quality Jobs Tax Credit
Research and Development Refundable Tax Credit
Private Activity Bonds

Qualified Energy Conservation Bonds

ACA receives $31,500,000 in income tax withholding
from the General Fund, Of that amount, $10,000,000 is

deposited into the Arizona Commerce Authority Fund for
ACA operational expenses and $21,500,000 is deposited

into the Arizona Competes Fund. In accordance with
statute, the General Appropriation Act allocates these

monies to ACA. Both funds are non-appropriated.

Additionally, ACA receives an annual deposit of
$3,500,000 in lottery revenues to the Arizona Competes

Fund, Combining General Fund and lottery revenues,

ACA will have $25,000,000 in resources to provide grants

to help alttact, expand, or retain businesses in Arizona,

Of the $25,000,000 in the Arizona Competes Fund in FY
2013, ACA expended $6,199,400 and committed a further

$4,853,700, At the time of this publication, hnal
expenditure figures for the operating appropriation for FY
2013 were not available.

The bill also allowed the Authority access to the remaining
balance in the Commerce and Economic Development
Fund in FY 2012, which totaled approximately
$3,500,000.

a

a

a

U In accordærce with A.R.S, $ 43-409, $31,500,000 of state General Fund withholding tax revenue is allocated in FY 2014 to the Arizona Commerce

Authority, of which $10,000,000 shall be credited to the A¡izona Commerce Authority Fund established by A.R.S. $ 4l-1506, and $21,500,000 shall be

credited to the A¡izona Competes Fund established by A.R.S. $ 4l-1545.01. (General Appropriation Act footnote)

Zl Excludes most remaining American Recovery and Reinvestment Act monies allocated to the ACA,
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Addil ion al L e s ìs latio n

Arizona Competes Fund Fees
The Government Budget Reconciliation Bill (Laws 2013,

I't Special Session, Chapter 2) allows monies from the
Arizona Competes Fund to be used for a loan not to exceed

$2,000,000 in Navajo County in FY 2014. The loan is

intended to be provided to the Snowflake Community
Foundation to help finance the purchase of the Apache
Railway, which runs north from Snowflake to its

intersection with the Burlington Northern Santa Fe

railroad. The Snowflake Community Foundation will need

to seek an additional loan of approximately $4,500,000
from the federal government to completely finance the
purchase,
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Arizona Community Colleges
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SPECIAL LINE ITEMS
Operating State Aid

Cochise
Coconino
Gila
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Santa Cruz
Yavapai
Yuma/LaPaz

Subtotal - Operating State Aid
Capital Outlay State Aid

Cochise

Coconino
Gila
Graham

Mohave
Navajo
Pinal

Santa Cruz
Yavapai
YumaJLaPaz

Subtotal - Capital Outlay Stete Aid
Equalization Aid

Cochise
Graham
Navajo
YumalLaPaz

Subtotal - Equalization Aid
Rural County Allocation
Rural County Reimbursement Subsidy
Tribal Community Colleges

AGENCY TOTAL

5,572,000
1,836,000

428,100
2,260,000
6,891,200
1,792,200
1,730, I 00
7,146,400
2,086,200

0
899,200

2.683.000

5,784,600
1,847,900

410,000
2,373,200
8,315,700
1,785,600
1,689,700
7,353,500
2,107,800

63,500
957,600

5,710,100
1,840,400

370,700
2,345,700
7,9r3,300
1,659,400
1,646,60Q
7,136,600
2,l3 5,000

58,700
893,900

2.754.400

33,324,400 35,491,700 34,464,800

450,400
147,500
50,000

218,r00
211,700
r22,600
257,700

16,700
248,600
276,700

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

8,048,900
19,345,700
6,45t,700
1,406,600

5,614,700
I 6,867,300
5,370,100

0

2,000,000

4,712,400
I 6,075,100
5,514,200

0

0 0

35,252,900
3,051,700

948,800
I,750,000

27,852,100
2,990,200

848,800
l,750,000

26,301,700
3,273,100

848,800 v
2,625,000u

74,227,800 68,932,800 69,513,400

F'UND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTÄL - ALL SOURCES

74.227.800 68,93 2.800 69.513.400

74,2271800

14.943.500

69,932,800 69,513,400

15.713.20015,713.200

89,1 7 1,300 84,646,000 8sr,226,600

U Of the $848,800 appropriated to the Rural County Reimbursement Subsidy line item, Apache County will receive $466,000 and Greenlee County

$382,800. (General Appropriation Act footnote)

U A.R.S. $ 42-5031.01 directs the State Treæurer to annually transmit to the tribal colleges l0% of Transaction Privilege Tax (TPT) revenues collected

from sources located on the reservation, or $1,750,000, whichever is less, æ well æ 5% ofTPT revenues collected on the reservation, or $875,000,

whichever is less, to a technical college on the same reseryation.

ll General Appropriation Act frinds are appropriated æ District-by-District Special Line Items.
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AGENCY DESCRIPTION - The Arizona community college system is comprised of 10 college districts and 2 provisional

districts. Arizona's community colleges provide programs and training in the arts, sciences and humanities, and vocational

education leading to an Associates degree, Certificate of Completion, or transfer to a Baccalaureate degree-granting college or

university.

Operaling Støte Aìd Capital Outlølt Slate Aid

The budget includes $34,464,800 from the General Fund
in FY 2014 for Operating State Aid. This amount funds
the following adjustments:

Formula Decreases
The budget includes a decrease of $(1,026,900) from the
General Fund in FY 2014 to fund the statutory formula for
Operating State Aid.

This amount funds statutory formula costs for a (3,996), or
(2.7%), decrease in Full Time Student Equivalent (FTSE)
students in community colleges statewide (see Table 1).

The (3,996) net FTSE decrease consists of a (4, 1 90) FTSE
decrease in non-dual enrollment students and a 194 FTSE
increase in dual enrollment students. A.R.S, $ l5-1466.01
requires dual enrollment students be funded at 50%o for
state aid purposes. Dual enrollment refers to high school
students who are enrolled in community college courses

for both high school and community college credit.

The budget includes $2,000,000 from the General Fund in
FY 2014 for Capital Outlay State Aid. This amount funds

the following adjustments:

Rural District Capital Outlay Aid
The budget includes an increase of $2,000,000 from the

General Fund in FY 2014 for rural district Capital Outlay
State Aid. The $2,000,000 will be distributed
proportionally to all community college districts,
excluding Maricopa and Pima, in a manner that provides
each rural district with approximately 3lYo of the full
formula amount that it otherwise would receive pursuant to

A.R.S. $ l5-1464. The Higher Education Budget
Reconciliation Bill (BRB) (Laws 2013, 1't special Session,

Chapter 7) suspends the capital outlay state aid formula in
A.R.S. $ 15-1464 for FY 2014 and instead funds the

amounts specified in the General Appropriations Act.

The Capital Outlay State Aid formula previously had been

completely suspended since FY 2009, The FY 2014

suspension forgoes $20,991,600 in formula costs for
Capital Outlay State Aid for FY 2014.

Background - The Capital Outlay Special Line Items
provide the community college districts with funds for
capital land, building, and equipment needs pursuant to
A.R.S, S r5-1464.

The Capital Outlay State Aid formula provides per capita

funding to districts based on the district's size and the most
recent year's actual audited FTSE. The statutory formula
provides $210 per FTSE for districts with 5,000 or less

FTSE or $160 per FTSE for districts with greater than
5,OOO FTSE.

(S e e A d dit i on al L e g i s I at i o n for m or e infor m at i o n. )

Equalization Aìd

The budget includes $26,301,700 from the General Fund

in FY 2014 for Equalization Aid. This amount funds the

following adjustments:

Formula Decreases
The budget includes a decrease of $(1,550,400) from the

General Fund in FY 2014 to reflect reduced formula costs

for funding Equalization Aid due to assessed valuation
changes. Detail of specific district changes is shown in
Tqble 2.

Table I
Community College Enrollment

District
Cochise
Coconino
Gila
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Santa Cruz
Yavapai
YumalLaPaz

Total

23%
(6.e)%
(5.5)o/o
(3.3\%
(2.7)o/o

FY 2011
FTSE
9,51 I
2,399

964
3,5t2

84,544
3,975
2,2t9

22,907
5,129

277
4,205
5.828

145.470

FY 2012
FTSE
9,210
2,355

790
3,433

83,024
3,450
2,070

22,028
5,246

258
3,974
5.636

t4t,474

Percentage
Chanee
(3 2)%
(l 8)%

(18 0)%
(22)%
(t 8)%

(r3 2)%
(6 7)o/o

(3 8)o/o

Background - The Operating State Aid Special Line Items
provide each community college district with funds for
continuing operating and maintenance expenses pursuant

to A.R.S. $ 15-1466, The Operating State Aid formula
adjusts state aid in an amount that reflects changes in the
FTSE enrollm€nt count. This enrollment adjustment is

calculated by multiplying the change in the most recent
year's actual FTSE for each district by the average state

aid per FTSE appropriated in the current fiscalyear. (For
FY 2014, the last actuql FTSE datawasfrom FY 2012.)
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Table 2

District
Cochise
Graham
Navajo

Total

FY 2014 Equalization Funding Changes
Year-over-

FY 2013 Year Chanse FY 2014

$ 5,614,700 $(e02,300) s 4,712,400
16,867,300 (792,200) 16,075,100

5.370.100 144.100 5.514.200

$27,852,100 $(1,550,400) $26,301,700

Background - The Equalization Special Line Items
provide additional state aid to community college districts
with property tax bases that are less than the minimum
assessed value specihed in A.R.S. $ l5-1402. Under the
Equalization Aid formula, the minimum assessed valuation
is revised by the average change in actual assessed

valuation for the most recent year for all rural districts with
populations ofless than 500,000 persons. For the FY 2014
Equalization Aid formula calculation, the minimum
assessed valuation decreased (5.3)% to $1.38 billion. (See

Table 3 for the cqlculqtion of the growth rate.)

Equalization Aid is paid based on the difference between
the minimum assessed valuation and the most recent actual
assessed valuation for the district, Equalization Aid is

calculated at the lesser of $1.37 per $100 of the district's
assessed valuation or the district's levy rate.

As noted in Tqble 3, the average rural district assessed

value declined by (5.3)% in TY 2012. In comparison,
Cochise declined by (1.1)%, Graham declined by (8.6)%
and Navajo declined by (5.1)%. By not declining as much
as the average districts or by having an assessed valuation
that comes closer to the minimum assessed value than in
the previous year, Cochise and Graham qualifl for less aid
in FY 2014 than in FY 2013. Due in part to raising its levy
rate, Navajo qualihes for additional aid.

In any one year a district's equalization assistance will
depend on l) whether the district falls below the minimum
threshold ($1.38 billion in FY 2014) and 2) whether the
district's change in assessed value was less than the rural
districts' average and 3) the applicable tax rate.

Rurul Allocation

The budget includes $3,273,100 from the General Fund in
FY 2014 for Rural County Allocation. This amount funds

the following adjustments:

Formula Increases
The budget includes an increase of $282,900 from the

General Fund in FY 2014 to reflect increased formula
costs for funding Rural County Allocation.

Background - The Rural County Allocation Special Line
Item facilitates payment to community college districts for
students enrolled from counties that are not a part of an

established community college district. If a county is not
part of a community college district, it is responsible for
the cost of their students attending community college in
another county, A.R.S. $ 15-1469.01 provides that the

General Fund will pay the initial cost for these counties
and then the state will withhold these counties' sales tax
revenues to offset that cost; therefore there is no net

General Fund impact, The FY 2012 expenditure of
$3,051,700 and the FY 2013 expenditure of $2,990,200
were offset by corresponding reductions in the counties'
sales tax apportionment. The payments made on behalf of
the counties are not included in county expenditure limits
established in the Arizona Constitution. The county
payments are partially ofßet by a state subsidy (see next
Special Line ltem).

Monies for the Rural County Allocation are authorized by
A.R.S, $ 15-1469.01, and therefore do not appear in the
General Appropriation Act.

Rura I Co unly Reimburs ement S u b s idy

The budget includes $848,800 from the General Fund in
FY 2014 for Rural County Reimbursement Subsidy. This
amount is unchanged from FY 2013.

This funding partially offsets the cost to counties that are

not part of an established community college district, The
funding is appropriated to Apache and Greenlee Counties.
The FY 2014 budget allocates $466,000 to Apache and

$382,800 to Greenlee.

Tribal Commun¡ty Colleges

The budget includes 82,625,000 from the General Fund in
FY 2014 for Tribal Community Colleges. This amount
funds the following adjustments:

Tribal Technical Colleges
The budget includes an increase of $875,000 from the
General Fund in FY 2014 to begin funding the Navajo
Technical College. The increase is required by A.R.S. $

42-5031.01, as amended by the Revenue BRB for FY 2014
(Laws 2013, I't Special Session, Chapter 9).

Table 3
Equalization Growth Factor

for Tax Years (TY) 20ll-2012

District
Cochise*
Graham*
Navajo*
Coconino
Mohave
Pinal
Yavapai
Yuma/LaPaz

Total

TY 20u
Primarv AV

$ 1,049,827,400
228,474,t00

1,026,137,100
1,808,850,500
1,932,68r,700
2,160,151,200
2,712,177,900
1.473.877.600

s12,392,177,500

Tv 2012
Primarv,4.V

$ 1,038,327,100
208,93 1,300
974,292,400

1,747,8 1 8,1 00
1,791,765,200
2,153,783,700
2,405,473,700
1.414.572.400

$11,734,963,900

TY 2011-
2012

7o Growth
(1.1)%
(8.6)%
(s.t)%
(3.4)o/o

(7.3)o/o

(0.3)o/o

(tt.3)%
ø.ù%
(s.3)%

These districts qualifo to receive Equalization Aid under the state

formula.
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Background - A.R.S. $ 42-5031.01 allows any qualifuing
tribal community college to receive $1,750,000, or l0% of
the Transaction Privilege Tax (TPT) revenues collected
from all sources located on the reservation, whichever is
less, These monies provide tribal community colleges

with funding for maintenance, renewal, and capital
expenses, As amended by the Revenue BRB, A,R,S. $ 42-
5031.01 also allows any additional technical college

located on the same reservation to receive $875,000, or 5%

ofthe TPT revenues collected from sources located on the

reservation, whichever is less, staÍing in FY 2014. While
actual amounts for FY 2014 will depend on FY 2014

collections, the projected distribution amount to tribal
community and technical colleges is $2,625,000. Given
the language of A.R.S, S 42-5031,01, these monies do not
appear in the General Appropriation Act. The most recent

actual distribution in FY 2012 was $1,750,000,

This funding is limited to tribes that entered into a contract
with the Executive prior to September l, 2012. Diné

College and Navajo Technical College on the Navajo
Nation are the only schools that currently qualif, to
receive TPT revenues.

Provis ional College Rurøl Co unty Reimbursemenl
Laws 2013, Chapter 155 requires a provisional community
college district to continue to provide reimbursement
payments to other community college districts that serve

its students until the fiscal year in which a "qualiffing
levy" is adopted and budgeted by the provisional district'
A "qualiffing levy" must be at least equal to the sum of
the reimbursement payments in the fiscal year immediately
before the year that a levy was first adopted to support the

operations of the provisional district.

Under Chapter 155, a provisional district that was formed
before the effective date of the act that has not adopted a
quali$,ing levy is not required to provide reimbursement
payments to other community college districts if a

qualifling levy is adopted within 2 years after the effective
date ofthe act.

Voters in Santa Cruz County approved a levy to support a
provisional community college district in FY 2011. The

$0,07 primary tax rate generated $287,600, which was less

than the $1,355,600 in total reimbursement payments owed

in the year prior. In order to avoid having to make

reimbursement payments, the Santa Cruz County
Provisional Community College Board approved

increasing the primary taxrate to $0.42 in FY 2014, which
will generate more than the $1,355,600 required for a

"qualifling levy".

STEM and llorkforce Programs State Aid
Laws 2013, Chapter 223 replaces state aid for community
college capital outlay with aid for Science, Technology,

Engineering and Mathematics (STEM) and Workforce
Programs. The funding formula remains the same as only

the funding name and allowed uses ate changed,

Appropriations for community college STEM and

Workforce Programs Aid shall be made to an account

designated as the Science, Technology, Engineering and

Mathematics and Workforce Programs Fund' Districts

may use the monies for STEM and workforce programs

purposes, including:

I ) partnerships with businesses and educational

institutions
2) additional faculty for improved and expanded

classroom instruction and course offerings
3) technology, equipment and technology infrastructure

for advanced teaching and learning in classrooms or
laboratories

4) student services such as assessment, advisement and

counseling for new and expandedjob opportunities
5) the purchase, lease or lease-purchase ofreal property,

for ne\ry construction, remodeling or repair of
buildings or facilities on real properfy

The General Appropriation Act provided $2,000,000 in

capital outlay funding. The preliminary Legislative

Council interpretation of this language is that these monies

in FY 2014 are limited to capital outlay and not the

broader STEM purposes,

Tuition lYøìver for Former Foster Cate Children
Laws 2013, Chapter 237 establishes a 5-year pilot program

requiring public universities and community colleges to
provide tuition waivers to quali$ing former foster

children. Qualifying persons are currently in foster care

and are at least 16 years old, or were in foster care when

they were at least 16 years old, Recipients must have less

than $10,000 in personal assets and be under 2l when the

first waiver is awarded. They may continue to receive the

waiver until they are 23. Recipients are also required to

submit a completed federal frnancial application each year,

be accepted into a degree or certificate program, annually
complete 30 hours of volunteer service, and remain in
good standing with the policies of the school they attend,

The tuition waiver covers the remaining tuition balance

after the application ofother grants and scholarships,

If the pilot program is terminated before a recipient is 23

and obtains a degree or certificate, that person must

continue to be awarded a tuition waiver until the person

obtains a degree or certifîcate or reaches 23 years ofage,

Other Issues

Community College Revenue Sources
In addition to state General Fund monies, Arizona's
community colleges receive revenues from a number of
other sources, including student tuition and fees, local
property taxes, grants, and other monies generated by the

Addilionøl
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Table

District
Cochise

Coconino

Gila!
Graham

Maricopa
Mohave

Navajo

Pima

Pinal

Santa Cruz {/

Yavapai

Yuma/LaPaz
Total

State Aid
$ l l ,399,300

1,847,900

4 I 0,000

I 9,240,500

8,3 15,700

1,785,600

7,059,800

7,353,500

2, l 07,800

63,s00

957,600

2.802.600

s63,343,800

TuitionÆees
$ 8,487,200

7,542,400

7,364,100

287,898,300

12,l0l,400
5,300,000

55,763,000

l 3,1 68,000

r 0,636,000

13.754.100

$422,014,500

Property
Taxes

$ 17,993,200

8,623,300

3,654,800

5,040,1 00

472,393,400

19,621,600

t3,167,600

94,8 I 9,000

38,41r,900
258,300

45,424,000

28.943.900

$748,351,100

Grants
$ 16,500,000

7,806,800

I r 6,000

12,000,000

247,768,900

l 4,903,000

s,400,000

89,643,000

24,000,000

75,600

13,230,000

20.000.000

$451,443,300

Other !
$ 4,047,700

912,000

475,000

8,471,900

82,506,300

36 1,1 00

2,275,000

5,958,000

12,743,800

s00

3,354,000

3.203.s00

$124,308,800

FY 2013
Tot¡l 2/

$ s8,427,400

26,732,400

4,655,800

52, I I 6,600

1,098,882,600

48,772,700

33,202,400

253,s36,500

90,43 1,500

397,900

73,601,600

68.704. l 00

$1,809,461,500

FY 20t2
Total !/

$ s4,s73,000

26,s32,600

4,298,100

46,105,700

993,944,700

48,274,200

34,457,500

223,288J00

78,855,300

369,400

71,810,200

79.965.400

$1,659,474,400

7o Change
from

FY 2012
7.t%
0.8%

8.t%
13,0%

10,60/o

1.0%

(3.6)%

t3,5%
t4,7%

7.7%

2.5%
(10.7\%

9.ïYo

Total Estimated Community College Revenues - FY 2013

1/ Includes auxiliary programs, interest incomes, workforce development funds, and transfers.

2/ fotat revenues d-o'noiinclude bond proceeds or dìstrict fund balances, Including these amounts total revenues are estimated to be $2,443,040,100 for

FY 2013.

! Totalrovenuesdonotincludebondproceedsordistrictfundbalances. Includingtheseamountstotal revenuesare$1,856,415,800forFY2012.

4t Crta provisional Community College contracts with Graham County's Eastern Arizona College in order to provide degree programs. Therefore, Gila's

tuition a¡d fee revenues are collecìed by Graham according to their contract agreement. Santa Cruz Provisional Community College contracts with

Cochise County's Community College in order to provide dègree programs. Therefore, Santa Cruz's tuition and fee revenues are collected by Cochise

to their

colleges, Of the total, the community colleges recaive 4yo

of their revenues from state aid.

For FY 2013, base operating revenues from all sources are

estimated to be $1,809,461,500, an increase of 9% from
Fy 2012. (See Table 4 for a summary of FY 2013 totql
revenue estimates.)

Property taxes are the single largest revenue source for the

community colleges, accounting for 41Yo of their revenues,

There are 2 types of property taxes: primary and

secondary. For the community colleges, primary property

taxes are levied for operating purposes and secondary
property taxes are levied to pay for capital outlay
expenses, Each community college district determines its
primary and secondary property tax rates. (See Table 5 for
q summary of FY 201 3 property tax rates.)

In November 2012, Arizona voters approved Proposition
1 17, which will consolidate the primary and secondary tax

bases into a single tax base (for purposes of levying taxes)

and will cap annual property value increases on any single

parcel of real property to 5% starting in FY 2016' The

proposition will not limit the community college districts'
cuffent ability to generate 2%o more in property tax

revenues annually, not including revenue from new

construction. Any increase over 2% requires voter
approval, unless the district has forgone increases in prior
years and consolidates those increases into a single year,

Long term property value growth has been approximately
5%o. From that perspective, Proposition I l7 would tend to

reduce the year-to-year volatility in properfy tax values

rather than reduce the dollar amount of long term

revenues. However, the property tax base might grow

more slowly under Proposition 117 because the property
tax values would not be able to increase by more than 5o/o

to offset the years that experience growth that is less than

5%.

To the extent that the property value grows more slo\ryly

because of Proposition 117, the community colleges could
still generate the same level of revenue by increasing their
tax rates,

The community colleges also collect tuition and fees from
enrolled students. These collections account for
approximately 23% of total revenues, Tuition and fees are

assessed on a per credit hour basis. FY 2013 weighted

ayerage tuition was 52,207, an increase of 3% from
FY 2012. Full-time annual tuition costs range from $1,600

Table 5

Community College Tax Rates - FY 2013

District
Cochise
Coconino
Gila
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Santa Cruz
Yavapai
Yuma/LaPaz

Primary
Rate

$1.73
0.39
0.7 5

2.4t
1 ,16
1,l0
L35
I .15
l .61

0.07
t.67
1.69

Secondary
Rate

$0.00
0.1 I
0.00
0.00
0.22
0,00
0,00
0.03
0,27
0.00
0.22
0.35

Combined
Rate
$1.73

0.50
0,75
2.41
1.38
I.r0
1.35

l.r8
1.88
0.07
1.89
2.04

7o Change in
Combined Rate
from FY 2012

3,6%
6.4%

103%
12.6%
t4.0%
t2.2%
89%
7,30/o

18.6%
0,0%

t6.7%
4,6%
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Table 6

District
Cochise
Coconino
Gila
Graham
Maricopa
Mohave
Navajo
Pima
Pinal
Santa Cruz -z

Yavapai
Ytma/LaPaz

Weighted Average

U Annual cost is for 30 hours a year, or 15 hours per semester

Santa Cruz did not submit tuition and fees data for FY 2012'

Community College Resident Tuition and Fees - FY 2013

Cost Per
Credit Hour

$70
85

82
53

76
84
64
69
70
70
70
72

s74

Annu¡l
@!v

$2, I 00
2,550
2,470
l,600
2,280
2,520
1,930
2,060
2,1 00
2,100
2,t00
2.r60

$2,207

%o Change
from

FY 2012
6.6%

(3.4)%
t7.0%
0.0%
0,0%
2.4%
32%
7.9%
0.jVo

4,5%
29%
33%

at Graham, to $2,550 at Coconino. (See Table 6 for
FY 2013 resident tuition andfee rates.)

Totsl Communily Co llege Expenditures
Table 7 shows total budgeted FY 2013 community college
expenditures. In FY 2013,total budgeted expenditures are

$2,430,228,500. As mentioned previously, base operating
revenues for FY 2013 arc $1,809,461,500; however, this

frgure does not include allocated fund balances or bond

proceeds, Including these amounts, total available
revenues are $2,443,040,100. Of the total $2,430,228,500
in expenditures, $1,601,600,000, or 660/0, of these

expenditures are from the community colleges' general

and restricted funds, This includes about $521,461,400, or

2f/o, for instruction and 5229,474,600, or 9yo, for
administrative support.

T¡ble 7

Community Colleges - FY 2013 Budgeted Expenditures

Generrl/Restricted Funds
Instruction
Public Service
Academic Support
Student Services
Administrative Support
Operation & Maintenance
Scholarships/Grants
Contingency
Subtotal

Total
$ 521,461,400

2s,383,900
tJ4,542,400
145,912,600
229,474,600
l 03,652,500
3 8 I,774,800

59.397.800
$1,601,600,000

7o ofTotal
2t%

t%
6%
6%
9%
4%

t6%
270

66%

Auxiliary Enterprises Fund $ 139,844,900
Plant Fund 580,922,800
Debt Service l 07.860_800

60/o

24%
4%

l00o/o

Expenditures for auxiliary enterprises, including revenue

generating retail and business services such as parking lots,

book stores, and food service, are $139,844,900, or 6%o of
the total. Plant Fund expenditures, which generally

include capital costs, are $580,922,800, or 24Yo of the

total. The remaining $107,860,800 is for debt service'

Community colleges also receive grants and "other"
revenue from a variety of sources. Combined, they

account for approximately 32%o of community college

revenues, Grants traditionally come from the federal

government, including: the U,S. Department of Education,

Small Business Administration, National Science

Foundation, and Health and Human Services' Revenue

listed in the "other" category includes auxiliary programs,

interest incomes, workforce development funds, and

transfers.
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State Compensution F und
cY 201 l*
AÇTUAL

cY 2012*
ACTUAL

cY 2013*
ESTIMATE

BUDGET
Operating Budget
Dividends and Claims
TOTAL

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES

103,900,000
144,500,000

97,200,000
I 55.000,000

248,400,000 252,200,000

248,400,000 252.200,000

248,400,000 252,200,000

AGENCY DESCRIPTION - The State Compensation Fund insures employers against liability for workers' compensation,

occupational disease compensation, and medical, surgical, and hospital benefits pursuant to the provisions of Arizona and

federal statutes.

* Represents Calendar Years

Laws 2010, Chapter 268 terminated the State

Compensation Fund (SCF) effective January 1, 2013 and

required the SCF Board of Directors to perform all acts

necessary to establish a successor mutual insurer
corporation by January 1,2013. The successor mutual
insurer corporation became the successor in interest to all
SCF assets and liabilities, including title to all SCF
property and responsibility for SCF obligations, effective
January 1,2013. The successor mutual insurer corporation
is not an agency or a public entity of Arizona, The

successor mutual insurer corporation is prohibited from
using the term "State Compensation Fund" or "SCF" in its
new name or logo, effective July 1,2014.
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Constøble Ethics Standards and Training Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
ESTIMATE

F'UND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES
179,400 294,600 294.600

r79,400 294,600 294,600

AGENCY DESCRIPTION - The board establishes and enforces the code of conduct for constables throughout the state,

The board also administers funding for constable training and equipment. The Arizona Association of Counties currently

manages the board's administrative responsibilities. The board receives fees from every writ collected on behalf of a Justice

ofthe Peace,

Olher Issues

Aulo malio n P roj e cls T r ønsfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative for
more details.)
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Resislrør of Contrøctors
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVBD

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Offrce of Administrative Hearings Costs

Residential Contractors' Recovery Fund Deposit

AGENCY TOTAL

7,576,200 I 1,174,000 I I,175,700

471,900 1,017,600 1,017,600 r/

0 0 2,700,000

144.8 105,6 105.6

4,102,900
l,856,800

148,300

158,700

0

I,254,100
55,400

5,627,t00
2,359,300

405,300
505, I 00

I I,800
2, r 65,1 00

100,300

5,666,900

2,354,700
405,300

505, I 00

I 1,800

2, r 3 r,600
r 00,300

FUND SOURCES
Other Appropriated Funds
R.gtrtta. " ontractors Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

8.048. I 00 12.191.600 14.893.300

8,048, I 00 12.191.600 14.893.300

8,048,100

4,454,900

12,l9l,600

4.629,100

14,893,300

4.629.100Other Non-Appropriated Funds

TOTAL - ALL SOURCES I 2,503,000 I 6,820,700 19,522,400

AGENCY DESCRIPTION - The agency licenses, regulates and conducts examinations of residential and commercial

construction contractors.

The budget includes $l1,175,700 and 105,6 FTE Positions

from the Registrar of Contractors Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $1,700 from the

Registrar of Contractors Fund in FY 2014 for statewide

adjustments. (Pleøse see the Agency Detail and
Allocations section.)

Office oÍ Administrutive Hearings Costs

The budget includes $1,017,600 from the Registrar of
Contractors Fund in FY 2014 for Office of Administrative
Hearings (OAH) Costs, This amount is unchanged from
FY 2013.

Monies in this line item are transferred from the Registrar

of Contractors to OAH for services provided by OAH.

The budget includes $2,700,000 from the Registrar of
Contractors Fund in FY 2014 for a new Residential

Contractors' Recovery Fund Deposit Line Item, This
amount funds the following adjustments:

Recovery Fund Backlog
The budget includes a one-time increase of $2,700,000
from the Registrar of Contractors Fund in FY 2014 to
eliminate the backlog of approved claims in the

Residential Contractors' Recovery Fund, Without the

$2,700,000 deposit into the Recovery Fund the department

estimates a 5-month wait time for homeowners to receive
payments for claims approved in Illf.ay 2013. The

department reports that the backlog totaled $1,700,000 as

ofJune 1,2013.

ll
u

Any transfer to or from the amount appropriated for the Office of Administrative Hearings Costs line item shall require review by the Joint Legislative

Budget Committee. (General Appropriation Act footnote)
Genèral Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency

Residential Co nlraclo rs' Fund
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The Residential Contractors' Recovery Fund compensates
homeowners who are injured by a residential contractor,
The maximum payout is $30,000 per homeowner, The
Residential Confactors' Recovery Fund is funded by an

assessment, not to exceed $600 per biennial license period,
paid by residential contractors and other monies per A,R.S.

S 32-1132, The current assessment set by the agency is
$300 per biennial license period,

Addítìonul

Recovery Fund Administration Expenses
The Revenue Budget Reconciliation Bill (Laws 2013, lst
Special Session, Chapter 9) amends A.R.S. $ 32-1134 to
allow the Registrar of Contractors to use up fo l4Yo of
prior fiscal year revenues from the Residential
Contractors' Recovery Fund for employee and contracted
services, equipment, and operational costs in any fiscal
year, rather ihan lïYo of the fund balance, This provision
has been in session law in prior years.

Fiscql Year 2014 Appropriations Report 70 Registr ar of C ontr actors



Corporstion Commission
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Posilions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Corporation Filings, Same Day Service

Utilities Audits, Studies, Investigations, & Hearings

AGENCY TOTAL

t5,764,400
6,142,300

3 I 5,000

I 34,900
71,500

3,072,400
175,000

t6,234,000
6,342,900

3 r 5,000

I 34,900

71,500
2,833,700

I 75,000

308.3 297.9 300,9 v

14,355,000

5,844,600
277,500
I 33,500
67,200

2,691,800
453,500

23,823,100

0

25,675,500

403,900
380,000

26,107,000

0

405,200u
380,000 3/4/

23,823,100 26,459,400 )l 26,892,200 6t

FUND SOURCES
General Fund
Other Appropriated Funds
Arizona Arts Trust Fund
Investment Management Regulatory and Enforcement

Fund
Public Access Fund
Securities Regulatory and Enforcement Fund
Utility Regulation Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

596,200

5l ,200
705,200

605,300

50,200
707,800

609,700

50, r 00
715,400

5,510,200 6,488,700 ó,535,500

4,319,200 4,732,800 4,787,500
12,641,100 13,874,600 14,194,000

23,226,900 25,854,t00 26,282,500

23,823,100 26,459,400 26,892,200

0 0

760.800I,055.600

24,953,600 27,5 I 5,000 27,653,000

AGENCY DESCRIPTION - The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona
Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms. The commission has 3 primary
responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and

corporate status change documents. The Securities Division regulates securities dealers and investment advisers, The

Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility
rates. Other functions of the commission include inspecting gas pipelines and railroad track.

U Includes 2 OF FTE Positions funded from Special Line ltems in FY 2014

U The $405,200 appropriated from the Public Access Fund for the Corporation Filings, Same Day Service line item shall revert to the Public Access Fund

at the end of FY 2014 if the commission has not established a same day service pursuant to section A.R.S. $ 10-122. (General Appropriation Act
footnote, as adjusted for statewide allocations)

!/ This appropriation is a continuing appropriation and is exempt from the provisions ofA.R,S. $ 35-190, relating to lapsing ofappropriations.

4l The Corporation Commission and the General Accounting Office shall report to the Directors of the Joint Legislative Budget Committee and the

Govemor's Office of Strategic Planning and Budgeting on or before November l, 2013 on the expenditures from the Utilities Audits, Studies,

Investigations, & Hearings Special Line Item since FY 2007, or an earlier year that the 2 agencies deem appropriate. The report shall also include an

estimate of the remaining amount of nonlapsing funds as well as any recommendations to improve the consistency of the special line item expenditures

reporting. (General Appropriation Act footnote)

5/ In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(4,400) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General FundAdiuslments seclion,)

6l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

22,600
l.107.900
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Operatìng Budgel

The budget includes $26,107,000 and298.9 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

FY 2014
General Fund $609,700
Arizona Arts Trust Fund 50,100
Investment Management Regulatory 715,400

and Enforcement Fund
Public Access Fund 6,130,300
Securities Regulatory and 4,787,500

Enforcement Fund
Utility Regulation Revolving Fund 13,814,000

These amounts fund the following adjustments

Eliminate One-Time Funding
The budget includes a decrease of $(350,000) from the
Utility Regulation Revolving Fund in FY 2014 for the
elimination of one-time costs of constructing a hearing
room.

Backfill Federal ARRA Funds
The budget includes an increase of $500,000 and 3 FTE
Positions from the Utility Regulation Revolving Fund in
FY 2014 to replace federal grants from the American
Recovery and Reinvestment Act (ARRA), which are due
to expire at the end of FY 2013. The purpose of this
increase is to continue to provide sufhcient resources to
maintain the agency's goal of processing utility rate cases

within 270 days,

Statewide Adjustments
The budget includes an increase of $281,500 in FY 2014
for statewide adjustments. This amount consists of:

A footnote in the General Appropriation Act specifies that
same day and next day services shall not be offered unless

the commission has established a same day service
pursuant to A.R.S, $ 10-122. The fee for same day and

next day services must be determined by a supermajority
vote of the Commissioners. To date, such a fee has not
been set and same day and next day services have not been

implemented.

In previous years, in order to offer same day and next day
services, the Corporation Commission was also required to
process all expedited services within a minimum of 5

business days and all other documents and services within
30 business days, The Govemment Budget Reconciliation
Bill (Laws 2013, I't Special Session, Chapter 2)
permanently eliminated this requirement. As a result, the

General Appropriation Act footnote was modihed to
reflect this change.

Ulilities Audìls, Studies, Inveslìgøtions, & Heuings

The budget includes $380,000 from the Utilify Regulation
Revolving Fund in FY 2014 for Utilities Audits, Studies,
Investigations, & Hearings, This amount is unchanged
from FY 2013,

Monies in this line item allow the commission to hire
outside consultants to provide professional expertise and

advice to the Utilities Program staff, A General
Appropriation Act footnote requires the Corporation
Commission and the General Accounting Office of the
Arizona Department of Administration to report to the
Directors of the Governor's Ofltce of Strategic Planning
and Budgeting and the Joint Legislative Budget Committee
on or before November 1,2013 on expenditures from this
line item dating back to at least FY 2007. The report must
also include an estimate of the remaining amount of
nonlapsing funds as well as any recommendations to
improve the consistency of the reporting expenditures from
this line item.

Olher Issues

Aulomúíon Proj ects Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative for
more details.)

General Fund
Arizona Arts Trust Fund
Investment Management Regulatory

and Enforcement Fund
Public Access Fund
Securities Regulatory and

Enforcement Fund
Utility Regulation Revolving Fund

$4,400
(100)

7,600

45,500
54,700

169,400

(Please see the Agency Detqil qnd Allocations section.)

Corporalion Filings, Søme Døy Service

The budget includes $405,200 and 2 FTE Positions from
the Public Access Fund in FY 2014 for Corporation
Filings, Same Day Service, These amounts fund the

following adjustments :

Statewide Adjustments
The budget includes an increase of $1,300 from the Public
Access Fund in FY 2014 for statewide adjustments.
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State Deparlmenl of Correclions
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions
Conectional Offìcer Personal Services
Health Care Personal Services
All Other Personal Services

Personal Services Su btotal

Employee Related Expenditures

Personal Services and Employee Related Expenditures
for Overtime/Compensatory Time

Health Care All Other Operating Expenditures
Professional and Outside Services
Travel - In State
Travel - Out ofState
Other Operating Expenditures
Equipment
Health Care Operating Subtotal

Non-Health Care All Other Operating Expenditures
Professional and Outside Services
Travel - In State
Travel - Out of State
Food
Other Operating Expenditures
Equipment

Non-Health Care Operating Subtotal

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Private Prison Per Diem
Inmate Health Care Contracted Servicesl/
Leap Year Costs
Narrowband Radio Conversion
AGENCY TOTAL

2,t43,700 2,143,700
50,000 50,000
10,000 10,000

888,300 888,300
17,600 17,600

10,015.2 l0,l r8.2 9.384.0

3 I 7,201 ,000
40,009,500
59,638,800

3 17,807,400
2,656,500

63,t73,700

3 I 8,935,700
2,665,000

63.472.300

416,849,300

196,753,100

32,135,200

383,637,600

186,331,800

15,507,900

385,073,000

194,179,800

15,760,300

14,536,800
22,700

2,000
57,689,900

193,800

72,445,200 3,109,600 3,109,600

4,t27,300 5,375,000 5,375,000
558,600 775,800 7't5,800
44,100 ll9,l00 ll9,l00

43,302,700 46,290,700 46,290,700
99,160,900 102,67 4,100 104,787,800

7,681,300 3,466,200 3,529,400

154,874,900 158,700,900 160,877,800

873,057,700 747,287,800 759,000,500

123,479,400
0

800, I 00
3,902,700

127,636,600
t30,274,900

0

0

I 32,380,300
12s,274,900

0

0

1,001,239,900 1,005,199,300r/ 1,016,655,7004-2!

FUND SOURCES
General Fund
Other Appropriated Funds
Alcohol Abuse Treatment Fund
Corrections Fund
Penitentiary Land Fund
Prison Construction and Operations Fund
State Charitable, Penal and Reformatory Institutions Land

Fund
State Education Fund fot Correctional Education
Transition Program Fund
Transition Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

953,78 r,400

425,200
26,699,200

1,728,400
13,072,700

1,647,000

497,000
930,000

2.459.000

960,291,600 971,743,900

554,400
27,517,600

979,200
tl,499,400

360,000

5 t 2,100
3,485,000

0

554,400
27,5r7,600

97g,200at
12,499,400

360,0007/

5t6,2o}u
2,485,000e1

0

47,458,500 44,907 .700 44.911.800

1,001,239,900 1,005,199,300 1,016,655,700
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AGENCY DESCRIPTION - The Arizona Department of Corrections (ADC) maintains and administers a statewide system

of prisons for adult and minor offenders legally committed to the department, The department is also responsible for the

supervision of offenders on parole and otherprison release mechanisms, as specified by law,

OperatÍng Budgel

The budget includes $759,000,500 and 9,384
Positions in FY 2014 for the operating budget.
amounts consist of:

Positions and administrative costs associated with
monitoring the contract, as well as to pay for health care

related legal expenses. (Please see the Inmate Health
Cqre Contracted Services Special Line ltem section for
further details onfundingfor the department's health care
contract.)

Monitoring of Private Prison Beds
The budget includes an increase of $374,500 and 6 FTE
Positions from the General Fund in FY 2014 to provide
contractual oversight and other state-provided services
associated with the addition of 500 medium-security
private prison beds starting in January 2014. This amount
includes $63,200 in one-time equipment costs. (Please see

Private Prison Per Diem nqrrative below for further
detqils on the additional beds.)

Funding Shift
The budget includes an increase of $1,000,000 from the
General Fund and a decrease of $(1,000,000) from the
Transition Program Fund in FY 2014 to bring the
Transition Program Fund into structural balance. An
additional shift in the Inmate Health Care Contracted
Services Special Line Item means that the net agencywide
impact is to shift $ I ,000,000 of costs off of the Transition
Program Fund and onto the Prison Construction and

Operations Fund.

The FY 2014 Criminal Justice Budget Reconciliation Bill
(BRB) (Laws 2013, l't specialSession, Chapter 5) permits

FTE
These

FY 2014
$755,084,900

554,400
360,000

General Fund
Alcohol Abuse Treatment Fund
State Charitable, Penal and Reformatory

Institutions Land Fund
State Education Fund for Correctional

Education
Transition Program Fund

516,200

2,485,000

These amounts fund the following adjustments:

Privatization of Inmate Health Care Services
The budget includes a decrease of (740.2) FTE Positions
from the General Fund in FY 2014 to reflect the
privatization of correctional health care services provided
by the state.

Pursuant to Laws 2011, Chapter 278, the department
established a contract with a private entity to provide
health care services for inmates in state-run prisons, which
was implemented on July l, 2012. Funding for the health
care services contract is reflected in the Inmate Health
Care Contracted Services Special Line Item. A total of
$6,712,100 remains in Health Care Personal Services and
Health Care All Other Operating Expenditures for 34 FTE

Ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(8,956,300) GF for a state employee

health insurzurce premium holiday. (Please see lhe FY 2013 General Fund Adiuslments section.)

A Before placing any inmates in out-of-state provisional beds, the department shall place inmates in all available prison beds in facilities that are located in

this state and ihat house Arizona inmates, unless the out-of-state provisional beds are of a comparable security level and price. (General Appropriation
Act footnote)

!/ A monthly report comparing State Department ofCorrections expenditures for the month and year-to-date as compared to prior year expenditures shall

be forwarded to the President ofthe Senate, the Speaker ofthe House ofRepresentatives, the Chairpersons ofthe Senate and House ofRepresentatives

AppropriationsCommitteesandtheDirectoroftheJointLegislativeBudgetCommittoeonorbeforethe30thofthefollowingmonth, Thereportshallbe
inthe same format as the prior fiscal year and shall include an estimate ofpotential shortfalls, potential surpluses that may be available to offset these

shortfallsandaplan,ifnecessary,foreliminatinganyshortfall withoutasupplemental appropriation, (General AppropriationActfootnote)

A The State Department of Conections shall provide a report on bed capacity to the Joint Legislative Budget Committee for its review on or before August
.l,2013. 

TherepoÍshallreflectthebedcapacityforeachsecurityclæsificationateachstate-runandprivateinstitution,dividedbyrateda¡dtotal beds.

The report shall include bed capacity data for June 30 of the previous fiscal year, June 30 of the cunent fiscal year and June 30 of the subsequent fiscal

year, as well as the reasons for any change within that time period. Within the total bed count, the department shall provide the number of temporary and

special use beds, If the department develops a plan subsequent to its August I report to close state-operated prison rated beds or cancel or not rcnew

contracts for privately operated prison beds, the State Depaftment of Corrections shall submit a bed plan detailing the proposed bed closures for review

by the Joint Legislative Budget Committee before implementing these changes, (Ge neral Appropriation Act footnote)

5l General Appropriation Act funds are appropriated as a Operating Lump Sum with Special Line Items by Agency,

6l One hundred percent of land eamings and interest from the Penitentiary Land Fund shall be distributed to the State Department of Corrections in

compliance with the Enabling Act and the Constitution of Arizona to be used for the support of state penal institutions. (General Appropriation Act

footnote)

7/ Twenty-¡ys percent of land earnings and interest from the State Charitable, Penal and Reformatory Institutions Land Fund shall be distributed to the

State bepartment of Conections iñ compliance with the Enabling Act and the Constitution of Arizona to be used for the support of state penal

institutions. (General Appropriation Act footnote)

U Before the expenditure ófany State Education Fund for Correctional Education receipts in excess of$516,200, the State Department ofConections shall

report the intènded use of the monies to the Director of the Joint Legislative Budget Committee. (General Appropriation Act footnote, æ adjusted for
statewide allocations)

9/ The State Department of Conections shall submit a report to the Joint Legislative Budget Committee on or before October 1,2013 conceming the uses of
the Transition Program Fund established by A.R.S. {) 3l-2S4 so æ to allow the Legislature to consider returning the use ofthese monies to the intended

statutory purpose in the FY 2015 budget. (General Appropriation Act footnote)
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These amounts fund increases in the employer's share of
contributions for its employees in the Arizona State

Retirement System and the Correctional Officers
Retirement Plan. (Please see the State Relirement Systems

discussion in the Generql Provisions section at the back of
this Appropriations Report for more details on
contribution r ate chønges,)

Statewide Adjustments
The budget includes an increase of $3,057,000 in FY 2014
for statewide adjustments, This amount consists of:

the department to use the Transition Program Fund and the
non-appropriated Interagency Service Agreement Fund for
department operating expenses in FY 2014, In addition, a

FY 2014 General Appropriation Act footnote requires the

department to submit a report to the Joint Legislative
Budget Committee by October 1,2013 concerning the use

of the Transition Program Fund to allow the Legislature to
consider returning the use of fund monies to their intended
statutory purpose in the FY 2015 budget,

Increased Retirement Contributions
The budget includes an increase of $8,281,200 in FY 2014
for increased retirement contribution costs. This amount
consists of:

\ryere to be awarded by September 1,2012 from the 2000-
bed Request for Proposals (RFP) issued by the department

in February 2012. On August 31, 2072, the department

awarded the contract to Corrections Corporation of
America (CCA) at a per diem rate of $65.43 per bed. CCA
will house these prisoners at their existing Red Rock
Correctional Center in Eloy, The FY 2014 Criminal
Justice BRB prohibits the department from awarding the

remainder of the 2,000 beds without legislative
authorization.

Background - Monies in this line item are paid to private
prison contractors for housing Arizona inmates in 7,038

beds under contract and operational by June 30, 2014,

Private prison beds are perrnanent beds the department

typically owns on average after a period of 20 years. ADC
will own the facilities after a specihed amount of time
because the per diem rate includes a poftion of the

facilities' purchasing cost, Administrative expenses

related to private prison contracts are included in the

deparlment's operating budget.

Inmsle Heulth Care Contacled Services

The budget includes $125,274,900 in FY 2014 for Inmate

Health Care Contracted Services. This amount consists of:

General Fund 112,775,500
Prison Construction and Operations Fund 12,499,400

These amounts fund the following adjustments:

Contract Savings
The budget includes a decrease of $(5,000,000) from the

General Fund in FY 2014 to reflect savings from
implementing a new inmate health care services contract.

Laws 2011, Chapter 278 required the department to issue a

Request for Information regarding privatization of its

correctional health care services and then, within 90 days

of committee review of that information, issue an RFP.

The department issued the RFP on October 21,2071, and

on April 2, 2072, awarded a contract to Wexford Health

Sources, Inc. The winning vendor bid $9.51 per prisoner

per day at state-operated prisons, or an estimated

$116,915,300, to provide services under the terms of the

contract, which became fully operational on July 1,2012.

On January 30, 2013, the department and Wexford
announced that they had mutually agreed to dissolve the

contract. The department then contracted with Corizon to
provide inmate health care services effective March 4,

2013. Corizon's price is higher than that bid, but the

estimated FY 2014 cost of 5125,274,900 is still
$(5,000,000) lower than the original FY 2013

appropriation for health care services,

General Fund
State Education Fund for Correctional

Education

General Fund
State Education Fund for Correctional

Education

General Fund
Corrections Fund
Penitentiary Land Fund

8,276,300
4,900

3,057,800
(800)

103,883,500
27,517,600

979,200

(Please see the Agency Detail and Allocqtions section.)

Privúe Príson Per Diem

The budget includes $132,380,300 in FY 2014 for Private
Prison Per Diem. This amount consists of:

These amounts fund the following adjustments:

500 Medium-Security Private Prison Beds
The budget includes an increase of 54,743,700 from the
General Fund in FY 2014 to fund the activation of 500
medium-security private prison beds beginning in January
2014, This increase assumes the department will open 150

beds on the first of each month, concluding with the final
50 beds on April 1,2014.

The FY 2013 Criminal Justice BRB (Laws 2072, Chapler
302) required the department to award a contract for up to
500 male, medium-security private beds to open on

January 1, 2014 and up to 500 more male, medium-
security beds to open on January 1,2075. These contracts
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Funding Shift
The budget includes a decrease of $(1,000,000) from the

General Fund and an increase of $1,000,000 from the

Prison Construction and Operations Fund in FY 2014 to
bring the Transition Program Fund into structural balance.
(Please see the Funding Shift issue in the Operating
Budget sectionfor more details.)

Background - Funding to reimburse the contractor is

redirected from Health Care Personal Services, Employee
Related Expenditures, and Health Care All Other
Operating Expenditures as ADC only provides supervisory
and administrative health care functions, Although the FY
2013 General Appropriation Act did not include the

Inmate Health Care Contracted Services line item, the FY
2013 funding for the contract has been redirected to this
line item for comparability,

As the population fluctuates, so will the cost of the

contract. Additionally, the contract allows for annual price

adjustments that could affect the per diem rate, which the

department must approve. The contract does not allow
price increases above the percent of change in the average

medical consumer price index for the Phoenix Metro area,

The budget includes no funding in FY 2014 for Leap Year

Costs. This line item was established in the FY 2012

budget to pay for the increased per diem costs associated

with the extra day in 2012's leap year.

N arrow h snd Rødio Conve r sio n

The budget includes no funding in FY 2014 for
Narrowband Radio Conversion. This line item was

established in the FY 2012budget to pay for the one-time
costs of converting deparlment radios and other equipment

to narrowband frequency by January 2013 as mandated by
the Federal Communications Commission.

Additionsl

Budgel Struclure
The FY 2014 Criminal Justice BRB requires the

department to report FY 2013 actual expenditures, FY
2014 estimated expenditures, and FY 2015 requested

expenditure amounts for each line item as delineated in the

prior year when the department submits its FY 2015

budget request pursuant to A.R,S. $ 35-113' This
provision is a continuation of prior year policies.

Olher Issues

Stalus of Maximum-Securily Beds
The FY 2013 Capital Outlay Bill (Laws 2072, Chapler
295) appropriated $20,000,000 from the General Fund in
FY 2013 and $30,000,000 from the General Fund in

FY 2014 to the Arizona Department of Administration
(ADOA) to construct 500 male maximum-security beds.

The Lewis Rast Unit has been selected as the site for the

beds. These beds will be operated by the Department of
Corrections.

The Joint Committee on Capital Review (JCCR) favorably
reviewed the ADOA plan for construction of the 500 beds

at its June 6, 2013 meeting. The Department of
Corrections currently expects construction to be complete

in time to accept prisoners by October 7,2014.

Arizona Stale Prison (ASP)-Møtanø RFP
Since 1994, the department has contracted with
Management and Training Corporation (MTC) to operate

ASP-Marana, a self-standing 500-bed unit providing
services to male, minimum-security inmates. ADC signed

a new l0-year contract with two 5-year renewals with
MTC in October 2000,

Pursuant to a mutually-agreed-to June 2011 contract

amendment, the contract permits the department to
purchase the Marana facility and the land on which it sits

for $150,000 on October 5, 2013 and the department

notified MTC at the time of signing the amendment that it
intended to purchase the Marana facility and issue an RFP

to solicit bids to operate the Marana facility, a process

open to MTC and other vendors. The JCCR favorably

reviewed ADC's plan to purchase the facility at its April 2,

2013 meeting,

Inmúe Growlh Rsle
There is uncertainty regarding inmate growth' The inmate

population has been essentially flat over the past 48

months, though it has grown an averuge of I l0 inmates per

month in the last 6 months, In comparison, monthly

inmate growth rates averaged 144 between FY 2002 and

FY 2008 and exceeded 300 inmates per month at times,

The budget assumes that the inmate population will remain
flat at the June 30, 2013 level of40,686 through the end of
FY 2014. Given the rate of increase seen in the second

half of FY 2013, this assumption may need to be revised'

Bed Caprcity
There are 2 methods of defining bed capacity:

"Rated" beds: Beds originally designed for housing

prisoners, This amount was 37,109 in public and

private prisons on June 30,2012, which was the same

level as on June 30, 201 L
Operating Capacity: "Rated" beds plus temporary
beds established, for example, in areas not originally
intended for housing prisoners or double-bunked beds

in areas intended for single-bunked beds. As of June

30,2012, public and private prisons have a total 4,880

temporary beds, which was reduced from 5,842, the

level on June 30, 201 l.

a

Yeur Costs
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In addition to rated and temporary beds, special use beds

are used for investigative detention, disciplinary isolation,
maximum behavior control, mental health observation, or
medical inpatient care. Due to their short-terrn usage,

these beds are not counted as part of ADC's operational
capacity, The number of special use beds in public and

private prisons was 1,555 as of June 30,2012, (58) fewer
beds than June 30, 201 L

The department has flexibility in establishing or
decommissioning beds (or shifting between inmate
classihcation). As a result, a FY 2014 General
Appropriation Act footnote requires the department to
provide a report to the JLBC for its review regarding bed

counts and reasons for changes in the number or
classification ofbeds; this fooürote also clarifies when the

department needs to provide closure plans to the JLBC for
its review after submitting the bed plan above, (See the
Footnotes section.)

FY 2014 Bed Surplus/Shortføll
At the end of FY 2012, the department had a total rated

bed shortfall of (2,768). ADC addressed this shortfall by
placing prisoners in temporary beds as discussed above.

After adjusting for the 4,880 temporary beds in the overall
ADC system, the rated bed shortfall became a 2,112 bed
surplus as shown in Table L

Assuming the population remains flat through the end of
FY 2014, the rated bed shortfall is expected to be (3,505).

This increase from the June 30, 2012bed shortfall results

from the FY 2013 inmate growth (see Inmate Growth Rate

above). In addition, bed shortfall estimates may vary by
level of security (e.g. minimum, medium, or maximum).
The department's largest shortfalls are in male medium-
and maximum-security beds. This issue will be addressed

with the 1,000 medium-security private beds and the 500

maximum-security state beds being activated in FY 2014

and FY 2015.

Depsrtmenl of Correclions Building Renewøl Fund
The FY 2013 Criminal Justice BRB transferred

administration of the Department of Corrections Building
Renewal Fund from the Director of the Atizona
Department of Administration to the ADC Director.

The FY 2013 General Appropriation Act transferred

$2,500,000 from the Corrections Fund into the Building
Renewal Fund to compensate for lower-than-estimated fee

revenue into the fund, This one-time transfer ensured a
sufficient balance in the Building Renewal Fund to fund its

FY 2013 capital appropriation of$4,630,500.

The FY 2014 Criminal Justice BRB authorized as

permanent law an annual $2,500,000 transfer from the

Corrections Fund into the Building Renewal Fund, With
this annual transfer, the Building Renewal Fund should

have sufficient annual revenues to support its current

capital appropriation (Please see the Cøpital Budget '
A D OA narr at iv e for m or e inform ation. )

Auto m al io n Pr oj ecls Tr ansfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's hnancial accounting
system. (Please see the Automation Projects narrative for
more detøils.)

Arizons Inmule Management SYSlem

The budget includes FY 2014 transfers from DepaÍment
funds associated with beginning the replacement of the

Adult Inmate Management System, (Please see the

Department of Administration - Automation Projects Fund
section for details regarding this informqtion technologt
project)
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30,781 4,424 35,205

3,400

400

500

108

100

3,508

500

500

600

r,000

500

150

280

750

1,280

500

30,781 4,424 35,205

3,400

400

s00

108

100

3,508

500

500

600

I,000

150

280

750

I,280

6,400 638 7,0385,900 638 6,538

36,681

34,304

6.382

5,062 41,743

34,304

6382

37,181

34,304

6382

5,062 42,243

34304 sl

6,382

Table I
Fiscal Year-End Operating Capacity

FY 2012 Actual

Operating
Rated Temp, Capacitv

FY 2013 Estimate

0perating
Rated Temp. Capacitv

FY 2014 Estimate

Operating
Rated Temp. Capacitv

State:

Douglas

Eyman

Florence

Perryville

Phoenix

Lewis !/

Safford
2t

I UCSOn -
Vy'inslow

Yuma

1,925

4,104

3,644

4,202

552

4,604

t,453

4,749

t,626

4r7

t,107

697
1)

162

630

3t6
545

2t6
80

2,342

5,211

4,341

4,274

714

5,234

1,769

5,294

t,842

1,925

4,024

3,440

4,202

552

4,604

1,453

4,605

1,626

417

1,187

677

72

162

7s2

316

545

2t6
80

2,342

5,211

4,t17

4,274

714

5,356

1,769

5,t50

1,842

1,925

4,024

3,440

4,202
55?

4,604

1,453

4,605

t,626

417

1,187

677

72

162

752

3t6
545

216

80

2,342

5,211

4,117

4,274

714

5,356

r,769

5,150

1,842

0 50

Subtotal 31,209 4,242 35,451

Private (Per Diem):

Kingman ($62.16)

Phoenix West ($49,28)

Marana ($49.03)

Florence West ($44.95-
5s.7e)

Florence ll (567.22)

Eloy ($65,43) 1/

Subtotal

3,400

400

500

108

100

3, 508

500

500

600

1,000

r50

280

750

1,280

5,900 638 6,538

Total - All Beds 4/ 37,109 4,880 41,989

State Prison Population
Private Prison

Population

Total Population

Bed
Surplus/(Shortfall)

Bed Surplus /
(Shortfall) (% ofBeds)

33,504 33,504

t5

39,877 39,877 40,686

(4,005)

(tr)%

40,686 40,686 40,686

(2,768\ 2,112 1,057 (3,s0s) 1,557

(7)o/o 5o/o 3o/o (e)% 4V"

! Another 500 maximum security beds a¡e scheduled to open in FY 2015.

2/ Oving Fy 2013, the department converted 144 ¡ated beds at the Tucson SACRC unit to create a community conections facility that will provide

released offenders on community supervision temporary transitional housing. The new community corrections facility capacity is not reflected in this

chart,

3/ Another 500 medìum-security beds are scheduled to open in FY 2015 (for a total of 1,000 including the 500 medium-security beds opening in FY

20t4).
4/ Excludes special use beds totaling 1,555 in FY 2012,1,553 in FY 2013, and 1,533 in FY 2014

5¡ fn. department announced in luty ZOll that it signed a contract to house 50 male, medium-security inmates in temporary beds in Navajo County

facilities for no more than 6 months in FY 2014. The rate will be $49.44 per inmate per day'

6/ Wirh
state

the addition of 500 private prison beds in FY 2014, it is uncertain how the department will allocate inmates. If the department shifts inmates from

beds be

Fiscal Year 2014 Appropriations Report 78 State Department of Corrections



Board ofCosmetoloRy
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Emp loyee Related Expend itures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

24.5 24.5 24.5

698,800
323,200
I 86,000

30,000

8,700

373,700
6l,800

746,800
329,900
275,000

42,500
8,800

350,000
24,000

1,777,000

754,800

329,900
275,000
42,s00

8,800

349,500

1,682,200 1,784,500

FUND SOURCES
Other Approoriated Funds
Board of Cosmetology Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

777

777

1.777.000

1,682,200 1,777,000 I,784,500

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons and schools;

investigates violations of sanitation requirements and procedures. It conducts hearings and imposes enforcement actions

where appropriate.

Operaling Budget

The budget includes $1,784,500 and 24.5 FTE Positions
from the Board of Cosmetology Fund in FY 2014 for the
operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $7,500 from the Board
of Cosmetology Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detail and
Allocations section.)

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

500

500

1.682.200 784.5001
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Countv Fundins
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

7. I 50.500

7.150,500

7, I 50,500

AGENCY DESCRIPTION - The Arizona Department of Adminishation (ADOA) distributes these monies to counties for

maintenance of essential county services,

Essential Semìces

The budget includes $7,150,500 from the General Fund in
FY 2014 for essential county services,

These monies are appropriated to ADOA and are allocated
equally among all counties with a population of less than

900,000 according to the 2010 Decennial Census. This
includes all counties except Pima and Maricopa, Each

county will receive $550,038,

0

00

0 0

Table I
County Assistance for 13 Counties

County
Pinal
Yavapai
Mohave
Yuma
Coconino
Cochise
Navajo
Apache
Gila
Santa Cruz
Graham
LaPaz
Greenlee
Total

2010 Decennial
Census Population

375,770
211,033
200, I 86

195,751
134,421
13t,346
107,449
71,518
53,597
47,420
37,220
20,489

8.437
I
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Arizo nø Criminal lustice Commission
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivølent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
State Aid to County Attorneys

Victim Compensation and Assistance

AGENCY TOTAL

436,700
r 85,500

175,200
4,400
5,400

34,500
6,700

466,700
I 57,400

145,200

6,900

6,400

100,000

0

9.0 9.0 9.0

472,200
l 57,600

145,200

6,900

6,400

99,800

0

848,400

973,600

882,600

973,600
3,792,500

5,648,700

888,100

973,600
4,092,500

5,954,200

700

FUND SOURCES
Other Appropriated Funds
Criminal Justice Enhancement Fund
Drug and Gang Prevention Resource Center Fund
State Aid to County Attorneys Fund
Victim Compensation and Assistance Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

628,800 644,800 649,200

4,906,700 5,648,700 5,95+,200

4,906,700 5,648,700 5,954,200

3,873,600
14.747.400

5,970,1 00 5,970, I 00
8.280.400

23,527,700 25,693,600 20,204,700

AGENCY DESCRIPTION - The commission was created to enhance the effectiveness and coordination of the criminal
justice system in Arizona, The commission may identi$ needed revisions in the system and make reports. It receives 1.57%

of Criminal Justice Enhancement Fund (CJEF) monies,

Operalíng Budgel Statewide Adjustments
The budget includes an increase of $5,500 in FY 2014 for
statewide adjustments. This amount consists of:The budget includes $888,100 and 9 FTE Positions in

FY 2014 for the operating budget. These amounts consist
of:

FY 2014
CJEF $649,200
Drug and Gang Prevention 238,900

Resource Center Fund

CJEF
Drug and Gang Prevention

Resource Center Fund

4,400
1,100

(Please see the Agency Detqil and Allocations section.)

These amounts fund the following adjustments:

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

U All State Àid to the County Attorneys Fund receipts received by the Arizona Criminal Justice Commission in excess of $973,600 in FY 2014 are

appropriate d to the State Aid to the County Attomey Program. Before the expenditure of any State Aid to the County Attomeys Fund receipts in excess

oi $Si¡,OOO, the Arizona Criminal Justice Commission shall report the intended use of the monies to the Joint Legislative Budget Committee. (General

Appropriation Act footnote)

ll Ail'Victim Compensation and Assistance receipts reoeived by the A¡izona Criminal Justice Commission in excess of $4,092,500 in FY 2014 a¡e

appropriated to the Crime Victims Program. Before the expenditure of any Victim Compensation and Assistance receipts in excess of $4,092,500 in FY

ZAru,'t¡e Arizona Criminal Justice Commission shall report the intended use of the monies to the Joint Legislative Budget Committee. (General

Appropriation Act footnote)
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Slule Aid to Counly Attorneys

The budget includes $973,600 from the State Aid to
County Attorneys Fund in FY 2014 for State Aid to
County Attorneys. This amount is unchanged from
FY 2013.

This line item provides funding for the various offices of
county attorneys throughout Arizona to improve the
processing of criminal cases. The line item receives funds
from a 15.44% allocation of a 7o/o penalfy assessment on

fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Couft of
Appeals. The Arizona Criminal Justice Commission
(ACJC) is required to distribute the monies to each county
based on a composite index formula using Superior Court
felony filings and county population,

Viclim and Assislønce

The budget includes $4,092,500 from the Victim
Compensation and Assistance Fund in FY 2014 for Victim
Compensation and Assistance, This amount funds the

following adjustments :

Victim Compensation and Assistance
The budget includes an increase of $300,000 from the

Victim Compensation and Assistance Fund in FY 2014 for
Victim Compensation and Assistance. Effective February
2, 2013, the distribution of these funds to victims was

expanded and the allocation formula was revised to better
address the needs of victims eligible for the program. This
increase funds those rule changes and a decrease in the
federal funding of victim compensation programs. The FY
2014 beginning balance for the Victims Compensation and

Assistance Fund is projected to be $2,678,700 and FY
2014 revenues are expected to be $3,363,700, With the
increase in expenditures, the FY 2014 year-end fund
balance is projected to be $1,949,900,

This line item provides funding for 2 crime victim grant

programs: the Victim Compensation Program and the

Victim Assistance Program. Victim compensation monies
are distributed to county compensation boards that award

cash compensation to crime victims for specif,ted expenses

resulting from their victimization. Revenues for victim
compensation grant monies come from 3 sources: 4.60lo

CJEF distribution, inmate work fees, and unclaimed victim
restitution, Victim assistance monies are granted to local
government and not-for-proftt agencies on a competitive
basis and are used for operating expenses related to their
victim assistance programs. Revenues for victim
assistance grants come from community supervision fees

and interstate compact fees,

Other Issues

Indigent Defense
The budget includes a $500,000 transfer from the State

Aid to Indigent Defense Fund to fund capital
postconviction prosecutions for the state over the next 4

years. A General Appropriation Act footnote permits the

Attorney General to use State Aid to Indigent Defense Fund

monies for this purpose. The Criminal Justice Budget
Reconciliation Bill (Laws 2013, I't Special Session, Chapter
5) directs the Attorney General to submit a report by
November l, 2013, on its plan to transition these

responsibilities to Maricopa County during the 4 years to the

Joint Legislative Budget Committee for its review,

The State Aid to Indigent Defense fund receives funding
from a 14.66% allocation of a 7Yo penalty assessment on

fines, penalties, and forfeitures imposed by the courts for
criminal and civil motor vehicle violations and a portion of
the monies collected by the Supreme Court and Court of
Appeals. ACJC was required to distribute the monies to
each county based on a composite index formula using
Superior Court felony filings and county population.

Subsequent to the passage of the FY 2012 General
Appropriation Act, Laws 2011, Chapter 308 hansferred
these monies in FY 2012 to the Department of Public
Safety's (DPS) Gang and Immigration Intelligence Team

Enforcement Mission Border Security and Law
Enforcement subaccount. Chapter 308 intended the use of
these monies in DPS as one-time, No funds were
appropriated from this fund for FY 2013. The projected

FY 2013 year-end balance is $982,100 and the fund is
expected to receive $979,900 in revenues in FY 2014. The
projected FY 2014 year-end fund balance, including the
appropriation to the Attorney General, is $1,462,000,

Aulomatìon Projecls Trtnsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automqtion Projects narrative for
more details.)
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Arizona Støte Schools for the Deaf ønd the Blind
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

PROGRAM BUDGET
Administration/Statewide Programs
Phoenix Day School for the Deaf
Preschool/Outreach Programs
Regional Cooperatives
Tucson Campus

AGENCY TOTAL

4,392,70Q
9,770,700
4,366, I 00

908,600
I 4,838, l 00

4,940,800
9,695, l 00
4,652,500

916,900
14.549,400

5,041,700
10,018,300
4,682,900

93 1,500
14.706.400

34,276,200 34,754,700 35,380,800

OPERATING BUDGET
Full Time Equivalenl Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Food
Other Operati ng Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
School Bus Replacement

Voucher Fund Adjustment

AGENCY TOTAL

572,2 s41.2 54t.2

17,994,000
8,676,300

I,617,100
33,700
29,700

62,800
3,845,400

865,300

I 8,905,800

9,075,000
1,76r,200

26,200
16,300

50,000
3,51 I ,400

670,800

19,171,900

9,135,100

1,761,200

26,200
16,300

50,000

3,52 r,900
670,800

33,124,300

I ,15 I ,900
0

34,016,700

738,000
0

34,353,400

738,000

289,400

34,276,200 34,754,700 r! 35,380,800

FUND SOURCES
General Fund
Other Appropriated Funds
Schools for the Deaf and the Blind Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

20,803,100

13.473.100

21,458,600 21,795,300

I 3.585.500 v100

13.473.100 100 I 3.585.500

34,276,200 34,754,700

I 8, I 61,600

35,380,800

18,161,600
2.4s1,100

I 8,1 38,000
2,705,300 2,4s 1.100

55,1 19,500 55,367,400 55,993,500

AGENCY DESCRIPTION - The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive

educational programs for students with sensory impairment from birth io age 22. ASDB has 2 main campuses, a day school in

Phoenix and a residential campus in Tucson, satellite preschools in the Tucson and Phoenix Metropolitan areas, and 5 regional
offices from which cooperative programs with school districts are operated. ASDB also serves infants and toddlers
throughout the state, ASDB serves approximately 2,245 children: 634 students in Preschool - 12 programs (206 in Tucson

and 428 in Phoenix), 328 infant/toddlers in regional areas, and 1,283 children through the 5 existing regional cooperatives,

In addition to these amounts, the FY 2013 General Appropriation Aot included a one-time FY 2013 adjustment of$(396,800) GF for a state employes

health insurance premium holiday, (Please see lhe FY 201 3 General Fund Adjustments seclion.)
General Appropriation Act frinds are appropriated as an Operating Lump Sum with Special Line Items by Program.
Before the expenditure ofany Arizona State Schools for the Deafand the Blind Fund monies in excess of$13,585,500 in FY 2014, the A¡izona State

Schools for the Deaf and the Blind shall report to the Joint Legislative Budget Committee the intended use of the funds, (General Appropriation Act
footnote)

Ll

1t
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Operaling Budgel

The budget includes $34,353,400 and 541.2 FTE Positions
in FY 2014 for the operating budget, These amounts
consist of:

FY 2014
General Fund $21,671,700
Schools for the Deaf and 12,681,700

the Blind Fund

These amounts fund the following adjustments:

Assistive Technology Devices
The budget includes no change in ñrnding from the

General Fund in FY 2014 for assistive technology devices.
The budget includes a total of $253,100 from the General
Fund in FY 2014 for assistive technology devices.
Assistive technology devices include: electronic
dictionaries for visually impaired students, mobile
classroom computer labs for visually disabled students,

interactive whiteboards for hearing impaired students, and

computer and software upgrades for computers used by
visually impaired students.

X'oundation for Blind Children
The budget maintains funding in FY 2014 for the
preschool program at the Foundation for Blind Children at

the previously appropriated level of $1,054,100,

Statewide Adjustments
The budget includes an increase of $336,700 from the

General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Delail and Allocations section')

School Bus Replucement

The budget includes $738,000 from the General Fund in
FY 2014 for School Bus Replacement. This amount is
unchanged from FY 2013,

Monies in this line item are used for the purchase of new

school buses, According to the School Facilities Board
rules for the Arizona State Schools for the Deaf and the

Blind (ASDB), a gasoline powered bus should be replaced

after 10 years or 150,000 miles,

Voucher Fund A

The budget includes $289,400 from the Schools for the
Deaf and the Blind Fund in FY 2014 for a Voucher Fund
Adjustment, This amount funds the following
adjustments:

Enrollment Growth
The budget includes an increase of $289,400 from the

ASDB Fund in FY 2014 for enrollment growth, This
assumes that ASDB will receive $13,585,500 in special

education voucher funding for FY 2014 under current

JLBC Staff enrollment projections, which would be

$289,400 above the currently appropriated level, (Please

see Other Issues for additional enrollment information.)

Background - Special education voucher monies in the
ASDB Fund represent ASDB's reimbursement from the
Arizona Department of Education (ADE) for educational
costs based on its enrollment. As with school districts,
ASDB's ADE funding is determined by statutory formula'
The amounts are reflected within a special line item to give
ASDB flexibility in allocating the increased funding
among its 4 programs,

0ther Issues

Enrollment Hislory
In the last 5 years, enrollment at the Tucson campus has

decreased ftom 256 Io 204, while Phoenix campus

enrollment has increased from273 to 339 during the same

time period (see Table I).

Table I

Fiscal Year

2008

2009

2010

20n
2012

Enrollment History

Tucson

256

282

263

231

204

Phoenix

273

288

286

358

339

Total

529

570

549

589

543

A u lom at io n P r oj ecls Tr ansfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system. (Please see the Automation Proiects narrative for
more details.)

Tucson Dorm Renovalions
See Capital Outlay section for information on a $1,000,000
one-time appropriation for dormitory renovations.
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Commissíon for the Deøf and the Hard ofHearins
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

AGENCY TOTAL

l5.0 15.0 15.0

7t7,200
298,300
276,500

14,000

16,000

1,744,400
179,700

810,200
342,300
3 I 8,700

34,900
12,400

2,097,300
I 64,500

819,700

342,600
3 18,700

34,900

t2,400
2,083,600

I 64,500

3,246,100 3,780,300 3,776,400r1

FUND SOURCES
Other Appropriated Funds
Telecommunication Fund for the Deaf

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

3.246.100 3, 3.776.400

3,246,100 3, 780.300 3.776,400

31246,100 3,780,300 3,776,400

3,246,100 3,780,300 3,776,400

AGENCY DESCRIPTION - The agency acts as an information and referral resource for the deaf and the hard of hearing

and provides educational materials to the general public. The agency also administers the Telecommunication Devices for the

Deaf (TDD) Relay Program, a statewide telephone access program, The agency licenses interpreters for the deaf and the hard

of hearing, The agency is supported by the Telecommunication Fund for the Deaf, which derives monies from the

Telecommunication Services Excise Tax.

Operating Budgel

The budget includes 53,'776,400 and 15 FTE Positions
from the Telecommunication Fund for the Deaf in
FY 2014 for the operating budget. These amounts fund the
following adjustments:

Statewide Adjustments
The budget includes a decrease of $(3,900) from the
Telecommunication Fund for the Deaf in FY 2014 for
statewide adjustments. (Please see the Agency Detail and
Allocations section.)

Olher Issues

Automstion Projects Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative for
more details.)

Ll General Appropriation Act fr¡nds are appropriated as a Lump Sum by Agency
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Støte Bourd of Dental Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operatin g Expenditures
Equipment

AGENCY TOTAL

462,300
212,300
l 74,800

2,300
4,400

I 8t,100
77,800

547,300

I 53,700

299,200

3,200
5,500

t82,200
23,700

I1.0 I1.0 I 1,0

541,400
I 53,600
299,200

3,200
5,500

l 82,500

23,700

1,115,000 1,209,100 1,214,800 r'

F'UND SOURCES
Othgr Appropriated Funds
Dental Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

l, r I 5,000 1.209,100 r .214.800

r. r 15,000 100 1.214,800

l,lts,000 r.214.800

1,1 1 5,000 l,209,100 1,214,800

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of dentists, denturists, dental

hygienists and dental assistants.

Budget

The budget includes $1,214,800 and ll FTE Positions
from the Dental Board Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $5,700 from the Dental
Board Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail qnd Allocations section,)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

1.209.100
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Arizona Earlv Childhood Development and Health Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
ESTIMATE

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCDS

l4l,355,100 t77.562.300 179.432.700

141,355,100 t77,562,300 179,432,700

AGENCY DESCRIPTION - As authorized by a 2006 ballot initiative, the Arizona Early Childhood Development and

Health Board (ECDHB) is funded from an 80 cents per pack cigarette tax, plus taxes on other tobacco products. The board

funds early childhood development programs and services for children prior to kindergarten and their families.

Brckground

Eørly Chiltlhood Development and Heølth Fund
Revenues from the tax are deposited into the Early
Childhood Development and Health (ECDH) Fund and go

into 2 accounts: 90Yo of funds are allocated to the Program
Account and lïYo of funds to the Administrative Costs

Account,

Of the annual Program Account budget set by the board
each year, 10%o (or 9Yo of the statewide total) may be spent
on statewide programs with the remaining funds allocated
to the Regional Councils (81% of the statewide total). Of
the amount made available to regions, 60.8yo is allocated
to the various regions based on the population aged 5 and

under and the population under 5 living below the poverty
line. The board uses its discretion to allocate the other
20,2% to regions,

Monies in the fund are to be used for 1 or more of the
following 6 purposes: l) Improve the quality of ECDH
programs; 2) Increase access to quality ECDH programs;

3) Increase access to preventive health care and health

screenings for children through age 5; 4) Offer parent and

family support and education concerning early childhood
development and literacy; 5) Provide professional

development and training for ECDH providers; and 6)

Increase coordination of ECDH programs and public
information about the importance of ECDH, The ECDH
Fund is not subject to legislative appropriation,

During FY 2012, the board's revenues were $133,357,900
and expenditures were $141,355,100. In FY 2013, the
board expects to collect $140,936,600 in revenues and

expend 5177,562,300. Of this FY 2013 spending amount,

$162,242,800 and $14,314,800 will be from the Program
Account and the Administrative Account, respectively. In
FY 2013, the board's expenditure plan includes

$14,3 14,800 for administration, $13,641,000 for statewide
grants, $148,601,800 for regional grants, and $1,004,700
for miscellaneous programs, These estimates were as of
October 75,2012. The board was not able to provide any
updated information,

The above expenditures leave the fund with a projected
balance of $397,813,100 at the end of FY 2013. The

board's large balance is a result of the initiative's

language, which called for the approval of grants to
Regional Partnership Councils to begin in May 2009, The

delay between the beginning of revenue collections in

FY 2007 and the implementation of regional grants has

allowed the board to accrue a significant balance, The

board intends to use the balance in future years to offset
ongoing revenue losses that may occur iftobacco use (and

the corresponding tax collections) continues to decline.
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Deparlment ofEconomic Securitv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Administration
Attorney General Legal Services

Aging and Adult Services
Adult Services

Community and Emergency Services

Coordinated Homeless

Domestic Violence Prevention
Benefits and Medical Eligibility
TANF Cash Benefits

Coordinated Hunger

Tribal Pass-Through Funding

Child Support Enforcement
County Participation

Children, Youth and Families
Division of Children, Youth and Families Operating

Lump Sum Appropriation
Division of Children, Youth and Families Attorney

General Legal Services
Children Support Services

CPS Emergency and Residential Placement

Foster Care Placement

Grandparent Stipends

Independent Living Maintenance
Intensive Family Services

Permanent Guardianship Subsidy

Adoption Services

Developmental Disabilitiest2lt3l !!lt5/

Case Management - Medicaid
Home and Community Based Services - Medicaid

Institutional Services - Medicaid
Medical Services

Arizona Training Program at Coolidge - Medicaid
Medicare Clawback Payments

Case Management - State Only
Home and Community Based Services - State Only
State-Funded Long Term Care Services

Employment and Rehabilitation Services

JOBS

Day Carc Subsidy
Rehabilitation Services

Independent Living Rehabilitation Services

Workforce Investment Act Services

5,472.9 5,503.5 5,654) v

I 28,355,600
59,845,500
19,494,100

1,552,800

37,200

5l,892,400
9,713,000

142,345,900
66,073, r00

2 1,53 l, I 00

I,596,300
43,900

59,896,900
9,486,600

82,897,400

39,973,300
17,656,700

458,000

43,900

46,746,600
7,230,400

7,924,100
3,350,300
2,4r6,500

I 1,420,500

270,890,600

20,878,900

300,973,800

2t,727,600

6,924,100
3,724,000
2,522,600

12,123,700

44,999,400
t,754,600
4,680,300

8,600,200

195,006,300 ultil>t9l

70,334,40Q

33,948,000
I 7, I 60,400

0

1,67 r,600
0

l1,283,700
63,744,600

4t,937,100
588,650,800

t9,736,400
120,335,200

I 6,675,000
2,496,900
4,012,900

I 7,349,800
26,531,900

12,098,800

110,923,400
4,683,400

0

42,452,700

79, l 68,300
24,00t,700
23,112,600

0

2,719,300
0

I1,215,300

74,772,000

39,rt7,400
710,554,400

19,452,900
I 39,046,900

15,716,600

2,848,400
3,913,700

32,6 r 5,300

26,528,100

13,005,600

t21,396,600
4,799,100
1,289,400

5 r,654,600

I 0,563, 100

6,924,100
3,724,000
2,522,600

12,123,700?181

44,999,400
r,754,600

4,680,300

8,600,200

166,689,200

20,307, r 00

I 55,053,400 e/

80,969,300 e/

52,251,200el

1,000,000 ra/

3,469,300
5,000,000 lv

r 1,215,300

177,s54,600

39,524,400
763,056,000

20,303,700
144,909,500

15,76r,200
3,072,000
3,926,600

33,443,200
26,528,100

r 3,005,600

130,396,600 rél

4,799,100
1,289,400

51,654,600 Úr

53,999,400
1,701,800

4,680,300

6,449,400

0

0

0

0
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FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

Agencywide
Contingency Funding

AGENCY TOTAL
0 0 10,500,000 w

1,589,738,800 1,804,958,500 ry 2,226,577,100 4'-4'

FUND SOURCES
General Fund
Other Appropriated Funds
Child Abuse Prevention Fund
Child Supporl Enforcement Administration Fund
Children and Family Services Training Program Fund
Domestic Violence Shelter Fund
Federal CCDF Block Grant
Federal TANF Block Grant
Long Term Care System Fund (Non-Federal Matched)
Public Assistance Collections Fund
Special Administration Fund
Spinal and Head Injuries Trust Fund
Statewide Cost Allocation Plan Fund

Workforce Investment Act Grant

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditure AuthoritL.Funds
Child Support Enforcement Administration Fund (EA)
Division of Children, Youth, and Families Expenditure

Authority
Developmental Disabilities Medicaid Expenditure

Authority [Long Term Care System Fund (Federal

March)l
SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure
Authority Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL -ALL SOURCES

596,086,400 619,717,200 690,tt2,90oEt

r,459, r 00
16,787,40041

207,700
2,220,000118/

't30,769,700
221,007,100241

86,9t2,60024t25t
427,000

2,829,900
1,874,700
I,000,000

56.060,000 u/

0

l I,998,800
72,100

2,220,000
1 2 1,508,1 00
228,235,900

30,522,200
65,400

112,200
1,705,200

0

44,424,000

1,459,100
16,765,000

207,500
2,220,000

130,726,100
221,011,500

75,075,300
427,400

1,129,900
l,873, I 00
r,000,000

56,054,400

1,036,950,300

3 5, I 53,300
0

517,635,200

507 949 00

1,127

40,397,800
0

636,894,200

52t 55

I,21 I,668,100

40,397,800
294,t70,400

680,341,400 2t

552,788,500 677,292,000 4.909.600

1,589,738,800 1,904,958,500 2,226,577,700

568,234,000
r.259.949,600

449,953,500
941.270.800

420, r 3 5,000
447.736.100

AGENCY DESCRIPTION - The department provides an anay of services for low-income households and others in need'

These services are provided through the following divisions: Administration; Developmental Disabilities; Benefits and

Medical Eligibility; Òhita Support Enforcement; Aging and Adult Services; Children, Youth and Families; and Employment

and Rehabilitation Services,

3,417,922,400 3,196,1 82,800 3,094,448,800

Includes 1,608.5 GF, 731,5 OF, and 1,120.6 EA FTE Positions funded from special Line ltems in FY 2014.

In accordance with A.R.S. $ 35-142.01, the Department of Economic Security shall remit to the Department of Administration any monies received as

reimbursement from the federal government or any other source for the operation of the Department of Economlc Security Wost Building and any other

building lease-purchase d by the State of Arizona in which the Department of Economic Security occupies space. The Department of Administration shall

depositthese monies in the state General Fund, (General Appropriation Act footnote)

The Operating Lump Sum Appropriation may be expended on Arizona Health Care Cost Containment System eligibility determinations based on the

resultsoftheArizonarandommomentsamplingsurvey. (GeneralAppropriationActfootnote)
All state share of retained eamings, feei and federal incentives above $16,787,400 received by the Division of Child Support Enforcement are

appropriated for operating expendituies. New full-time equivalent positions may be authorized with the increæed funding. Before the expenditure of
thêseincreased mònies, the óepartment of Economic Security shali report the intended use of the monies to the Joint Legislative Budget Committee

(General Appropriation Act footnote, æ adjusted for statewide allocations)

ittr O.purir.nì of Economic Security shall provide training to any new Child Protective Services FTE Positions before æsigning to any of these

employees any client caseload duties. (General Appropriation Aot footnote)

tt ii tne inteniof the Legislature thatthe Depafment of Economic Security use the funding in the Division of Children, Youth and Families to achieve a

100% investigation rate, (General Appropriation Act footnote)

All DomestiJViolence Shelter Fund'monies above $2,220,000 received by the Department of Economic Security are appropriated for the Domestic

Violence prevention line item. Before the expenditure of these increased monies, the Department of Economic Security shall report the intended use of

monies above 52,220,000 to the Joint Legislative Budget Committee, (General Appropriation Act footnote)

LI
u

3J

4/

5/

6t

1l
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8l The Department of Economic Security shall report to the Joint Legislative Budget Committee on the amount of state and federal monies available

statewide for domestic violence funding on or before December 15, 2013. The report shall include, at a minimum, the amount of monies available and

the state fiscal agent receiving those monies. (General Appropriation Act footnote)

9/ Ofthe amounts appropriated for Children Support Services, CPS Emergency and Residential Placement and Foster Care Placement, the department may

transfer up to l0% of the total amount of Federal Temporary Assistance for Needy Families Block Grant monies appropriated to the Department of
Economic Security to the Social Services Block Grant for use in the following line items in the Division of Children, Youth and Families: Children

Support Services, CPS Emergency and Residential Placement and Foster Care Placement. Before transferring Federal Temporary Assistance for Needy

Families Block Grant monieJto the Social Services Block Grant, the department shall report the proposed amount of the transfer to the Director of the

Joint Legislative Budget Committee, This report may be in the form of an expenditure plan that is submitted at the beginning of the fiscal year and

updated, ifnecessary, throughout the fiscal year. (General Appropriation Act footnote)
l0/ The amount appropiiated fór Grandparent Stipends shall be used for a monthly stipend for a grandparent or great-grandparent if a dependent child is

place d in the grandparent's or great-grandparent's care pursuant to department gu idelines or as d irected by legislation enacted in the 5 I st Legislature, I st

Regular Session. (General Appropriation Act footnote)
I I / Beiore the expenditure of monies from the lntensive Fam ily Services Special Line Item in FY 2014, lhe Department of Economic Seourity shall submit

an expenditure plan for review by the Joint Legislative Budget Committee. The expenditure plan shall include an estimate ofany comparable funding in

the Children Support Services Special Line ltem. (General Appropriation Act footnote)

)21 ltistheintentoltheLegislaturethattheDepartmentofEconomicsecurityincreasehomeandcommunitybasedserviceproviderratesby3%abovethe
June 30, 2013 rute beginning on July l, 2013. (General Appropriation Act footnote)

13/ The department shall report to the Joint Legislative Budget Committee on or before March I of each year on preliminary actuarial estimates of the

capitation rate changes fõr the following fiscal year along with the reasons for the estimated chatrges. For any actuarial estimates that include a range, the

toial range from minimum to maximum shall be not more than 2Vo. Before implementation of any changes in capitation rates for the Long Term Care

program, the department shall report for review the expendihrre plan to the Joint Legislative Budget Committee. Before the department implements any

ôtrzutges in poliðy affecting the amount, sufficiency, duration and scope of health care services and who may provide services, the department shall

pt.pure a fiical impact analysis on the potential effects of this change on the following year's capitation rates. If the fiscal analysis demonstrates that

iheie changes will iesult in additional state costs of$500,000 or greater for a given fiscal year, the department shall submit the policy changes for review

by the Joint Legislative Budget Committee. (General Appropriation Act footnote)

141 eiior to the imþlementation of any developmentally disabled or Long Term care statewide provider rate adjustments not already specifically authorized

by the Legislature, court mandates or changes to federal law, the department shall submit a report for review by the Joint Legislative Budget Committee.

T-he repoñ shall include, at a minimum, the estimated cost of the provider rate adjustment and the ongoing source of funding for the adjustment, if
applicable (General Appropriation Act footnote)

l5l TheDepartmentofEconomicsecurityshall reportall newplacementsintoastate-ownedICF-MRortheAfizonaTrainingProgramatCoolidgeCampus
in FY 2014 to the President ofthe Senate, the Speaker ofthe House ofRepresentatives, the Chairpersons ofthe Senate and House ofRepresentatives

Appropriations Committees and the Director of the Joint Legislative Budget Committee and the reason why this placement, rather than a placement into a

ptìnat.ty run facility for the developmentally disabled, was deemed as the most appropriate placement. The department shall also report if no new

placementsweremade. Thisreportshall bemadeavailableonorbeforeJulyl5,2014. (General AppropriationActfootnote)
lOl bftne$130,396,600appropriatèdforDayCaresubsidy,plusanyfundingauthorizedtobedeferredtoFY20l5,$ll5,ll9,900isforaprograminwhich

the upper income lìmit is no more than 165%o of the federal poverty level. (General Appropriation Act footnote)

I7l All Fideral Workforce Investment Act monies that are received by this state in excess of $56,060,000 are appropriated to the Workforce lnvestment Act

Services line item. Before the expenditure of these increased monies, the Department of Economic Security shall reporl the intended use of monies

above $56,060,000 to the Joint Legislative Budget Committee. (General Appropriation Act footnote, æ adjusted for statewide allocations)

lI/ Before the expenditure of monies from the Contingency Funding Special Line Item in FY 2014, Ihe Department of Economic Security shall submit an

expe nditure pian to the Joint Legislative Budget Committee for its review Monies in the Contingency Projects Special Line Item shall be spent only to

address unanticipated shortfalls in Child Protective Services or in the Day Care Subsidy Special Line Item, (General Appropriation Act footnote)

l9l ln addition to thèse amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(1,452,800) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General FundAdjuslments seclion.)

2U The above appropriations are in addition to funds granted to the state by the federal govemment for the same purposes but shall be deemed to include the

sums deposiiéd in the State Treasury to the credit of the Department of Economic Security, pursuant to A.R,S. 5 42-5029. (General Appropriation Act

footnote)

!1/ Amonthlyreportcomparingtotalexpendituresforthemonthandyear-to-dateascomparedtoprioryeartotalsshallbeforwardedtothePresidentofthe
Senate, the Speaker ofthe House ofRepresentatives, the Chairpersons ofthe Senate and House ofRepresentatives Appropriations Committees and the

Director of tñe Joint Legislative Budgeì Commifiee on or before the 30th of the following month. The report shall include an estimate of potential

shortfalls in entitlement progrurr and potential federal and other funds, such as the statewide assessment for indirect costs, and any projected surplus in

state supportod programi that may be available to offset these shortfalls and a plan, if necessary, for eliminating any shortfall without a supplemental

appropriation. (General Appropriation Act footnote)
22/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.

nJ La*t 201),'Chapter 294 appropriated $35,000,000 from the General Fund in FY 2014 to account for the defenal of FY 2013 payments into FY 2014 so

that$35,000,00Ci doesnotàppeãrintheFY2014GeneralAppropriationAct. Laws20l3, lrspecial Session,Chapterlappropriates$35,000,000inFY
2015 to reflect the defenal ofFY 2014 payments to FY 2015,

2_4/ A¡ty Federal Temporary Assistance for Needy Families Block Grant monies received in FY 2014, including the beginning bala¡ce, by the Department of
Ecónomic Securii in èxcess of $221,007,100 is appropriated to the department in FY 2014, For every dollar the Department of Economic Security

receives in Federai Temporary Assistance for Needy Families Block Grant monies in FY 2014 in excess ofthe $221,007,100 appropriated, minus any FY

2013 revertments expected to be spent as administrative adjustments in FY 2014, there shall be a corresponding dollar reduction in the department's Long

Term Care System Ëund appropriation The department shall report to the Joint Legislative Budget Committee and the Govemor's Office of Strategic

Planning and Budgeting onor before September 1, 2013 its estimate of how much of its FY 2013 revertment will be spent as administrative adjustments

in FY 2014 and excluded fiom the total amount of Federal Temporary Assista¡ce for Needy Families Block Grant monies. On or before June 30, 20'14,

the department shall notifl the Joint Legislative Budget Committee and the Govemor's Office of Strategic Planning and Budgeting of the amount of Long

Term'Care System Fund monies, if any, that will not be expended under this provision, (General Appropriation Act footnote, æ adjusted for statewide

allocations)
251 All monies in the Long Term Care System Fund unexpended and unencumbered at the end of FY 2014 revert to the state General Fund, subject to

approval by the Arizona Health Care Cost Containment System Administration. (General Appropriation Act footnote)
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The Department of Economic Security's (DES) FY 2014
General Fund spending increased by $70,395,700, or
ll,4Yoabove FY 2013, These changes include:

. $7,130,500 for new FY 2014 Developmentally
Disabled (DD) Medicaid formula changes. This funds

$5,374,800 for the annualization of the April 1,2013
provider rate adjustment.

. $9,988,300 for a 3%DD capitation rate increase in FY
2014.

o $13,000,000 for the backfrll of one-time monies in

Emergency and Residential Placement.
. 572,923,300 for 150 Child Protective Services (CPS)

staff. Given the 50 staff authorized in the FY 2013

supplemental, total stafftng would grow by 200 FTE
Positions,

. $4,804,100 for Foster Care caseload growth and

receiving homes.
. $1,549,300 plus matching Federal Funds to add 22

attorneys for CPS legal suppott,
. $9,000,000 to maintain the FY 2013 Child Care

caseload level, as well as providing for Child Care

caseload growth in CPS,

. $2,875,400 for Adoption Services caseload growth'

. $5,000,000 to reestablish Intensìve Family Services'

. $4,000,000 for caseload growth in Children Support
Services,

o $1,000,000 to provide Grandparent Stipends for
children in unlicensed kinship foster care,

o $(1,379,600) to consolidate Long Term Care System

Fund expenditures from the Department of Health
Services into DES.

. $504,400 for statewide adjustments.

Operating Budgel

The budget includes $195,006,300 and 2,793'5 FTE
Positions in FY 2014 for the operating budget. These

amounts consist of:

These amounts fund the following adjustments:

Unemployment Insurance Program Collectors
The budget includes an increase of $1,700,000 and 2l'6
FTE Positions from the Special Administration Fund in FY
2014 to backflrll expiring Federal Funds for unemployment
insurance (UI) program collectors, who are dedicated to

recouping delinquent employer UI payments and

effoneous or fraudulent UI benefit disbursements.

Funding Exchange
The budget includes an increase of $1,379,600 from the

Long Term Care System Fund and a decrease of
$(1,379,600) ûom the General Fund to consolidate the

Department of Health Services' (DHS) Long Term Care

System funding into DES.

Children Support Services Funding
The budget includes a decrease of $(339,600) from the

General Fund in FY 2014 to show DES' intended use of
the funding in Children Support Services instead of the

operating budget.

Funding Shift
The budget includes a decrease of $(106,752,300) and

(1,448.4) FTE Positions in FY 2014 to display operating

budget funding for the Division of Children, Youth and

Families (DCYF) as a separate operating budget' These

amounts consist of:

General Fund (53,858,300)
Children and Family Services Training Program (206,600)

Fund
Federal TANF Block Grant (52,687,400)

Statewide Adjustments
The budget includes a decrease of $(575,600) in FY 2014

for statewide adjustments. This amount consists of:

(406,400)
13,100

(e00)

General Fund
Child Support Enforcement Administration

Fund
Child Support Enforcement Administration

Fund (EA)
Federal Temporary Assistance for

Needy Families (TANF) Block Grant
Federal Child Care and Development

Fund (CCDF) Block Grant
Long Term Care System Fund
Long Term Care System Fund (EA)
Public Assistance Collections Fund
Special Administration Fund
Spinal and Head Injuries Trust Fund
Statewide Cost Allocation Plan Fund
Workforce Investment Act Grant

General Fund
Child Support Enforcement Administration

Fund
Children and Family Services Training Program

Fund
Federal TANF Block Grant
Federal Child Care and Development

Fund (CCDF) Block Grant
Long Term Care System Fund
Public Assistance Collections Fund
Spinal and Head Injuries Trust Fund
Workforce Investment Act Grant

FY 2014
$92,893,200

13,066,300

26,547,900

20,409,900

72,073,200

1,337,500
22,671,900

335,400
1,719,000

546,600
1,000,000
2,405,400

( I 89,800)
43,500

(42,100)
(200)

1,600
5,600

(Please see the Agency Detail qnd Allocations section')

The FY 2014 Health and Welfare Budget Reconciliation
Bill (BRB) (Laws 2013, I't Special Session, Chapter l0)
allows, as session law, DES use of the LTCSF for any

DES operational or programmatic expenses in FY 2014'
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Adminislrølion

General Services

The budget includes $10,563,100 and 160,1 FTE Positions

in FY 2014 for Attorney General Legal Services, These

amounts consist of:

Table
Independent Living SuPPort

Services
Adult Protective Contracted Services
Supplemental Payments
Home Care
Older Americans Act
Assessments and Case Management
Respite Care

Total

FY 2014
$ 276,900

132,700
2,396,600
2,000,000
I,655,900

462.000

The budget includes 53,724,000 from the Federal TANF
Block Grant in FY 2014 for Community and Emergency

Services. This amount is unchanged from FY 2013'

Monies in this line item provide funding to 15 community
action agencies to deliver a wide range ofservices related to

the needs of low-income families and individuals. In FY
2012, this line item provided short-term crisis services to

2,083 households, energy assistance to 50,689 households,

and 30,571 households participated in telephone discount
programs.

Coordinated Homeless

The budget includes 52,522,600 in FY 2014 for
Coordinated Homeless programs, This amount consists of:

General Fund
Child Support Enforcement Administration

Fund
Federal TANF Block Grant
Federal CCDF Block Grant
Federal Expenditure Authority
Public Assistance Collections Fund

General Fund
Child Support Enforcement Administration

Fund
Federal TANF Block Grant
Federal CCDF Block Grant
Public Assistance Collections Fund

These amounts are unchanged from FY 2013,

In FY 2012, this line item provided €mergency shelter

services to 13,136 individuals and transitional shelter

services to 2,015 individuals.

Domestic Violence Prevenlion

The budget includes 512,123,700 in FY 2014 for Domestic

Violence Prevention. This amount consists of:

1,3 13,600
2,392,000

169,400
l'7,700

6,5 88,800
91,600

These amounts fund the following adjustments:

Funding Shift
The budget includes a decrease of $(11,033,400) and

(151.1) FTE Positions in FY 2014 to display Attorney
General Legal Services funding for DCYF as a separate

special line item. These amounts consist of:

General Fund (10,981,100)
Federal TANF Block Grant (52,300)

Statewide Adjustments
The budget includes a decrease of $(131,100) in FY 2014

for statewide adjustments. This amount consists of:
General Fund
Federal TANF Block Grant

General Fund
Federal TANF Block Grant
Domestic Violence Shelter Fund

(140,000)
9,300

873, I 00

1,649,500

3,283,000
6,620,700
2,220,000

(300)
100

(200)

Monies in this line item fund all non-DCYF Attorney
General Legal Services for the department,

Aging and Adull Sewices

Adult Services

The budget includes 56,924,100 from the General Fund in
FY 2014 for Adult Services, This amount is unchanged
from FY 2013.

This line item provides an alray of independent living
support to elderly persons, distributed as shown in Table l.

These amounts are unchanged from FY 2013,

ln FY 2012, this line item, along with non-appropriated

funds, served approximately 9,569 women and children in
emergency shelters, 473 \ryomen and children in

transitional housing, and ll,17l victims with legal and lay
legal advocacy.

Servicesand
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Benejits ønd Medicøl EligÍb¡lìlY

TANF Cash

The budget includes $44,999,400 from the Federal TANF
Block Grant in FY 2014 for TANF Cash Benefits, This
amount is unchanged from FY 2013.

The appropriation funds a regular TANF Cash Benehts

caseload of approximately 34,346 recipients each month at

a cost of $90 per recipient and a monthly Grant Diversion
caseload of 848 at a cost of $777 per case, As of May
2013, the program had a TANF Cash Benefits caseload of
36,770 individual recipients at an ayerage cost of about

$90 per recipient and a Grant Diversion caseload of 848 at

an average cost of $777 per case. The TANF Grant

Diversion Program's purpose is to divert applicants from
receiving long term regular TANF Cash Beneftts by
offering immediate, one-time assistance to resolve a

frnancial crisis.

The FY 2014 Government BRB (Laws 2013, l't Special

Session, Chapter 2) includes a session law provision
continuing to require recipients of TANF Cash Benefits
pass a drug test in order to be eligible for benefits if DES

has reasonable cause to believe that the recipient uses

illegaldrugs,

Monies in this line item provide financial assistance on a

temporary basis to dependent children in their own homes,

or in the homes of responsible caretaker relatives, There is

a 24-month cumulative lifetime time limit on regular
TANF Cash Benefrts. Financial eligibility is currently set

at36Yo of the 1992 Federal Poverty Level (FPL), or $5,022
for a family of 4.

Coordinated Hunger

The budget includes $1,754,600 in FY 2014 for
Coordinated Hunger programs. This amount consists of:

General Fund 7,254,600

Federaì TANF Block Grant 500,000

These amounts are unchanged from FY 2013,

State and federal dollars are used to administer a USDA
commodities food program, to assist in statewide food
distribution, and for food banks, Monies are also used to
provide information on where individuals and families can

obtain food, ln FY 2012, the USDA Commodities Food

Program served 478,388 households quarterly, On an

annual basis, over 5,221 ,348 individuals are served

through this program.

Tribal Pass-

The budget includes $4,680,300 from the General Fund in

FY 2014 for Tribal Pass-Through Funding. This amount is

unchanged from FY 2013.

Monies in this line item are passed through to Native
American tribes operating their own TANF programs.

When originally implemented, program funding was

designed to be roughly equivalent to what the state was

spending on the population when the state still had

responsibility for the case assistance program for any

particular tribe.

C h ild S UPP orl E nforcement

The Division of Child Support Enforcement (DCSE)

budget includes direct appropriations from the following 4

fund sources: 1) General Fund; 2) State Share of Retained

Earnings (SSRE) from child support owed to the state

while the custodial parent received TANF Cash Benefìts;

3) Federal incentives and 4) Fees from non-custodial
parents.

The last 3 fund sources are deposited in the Child Support

Enforcement Administration (CSEA) Fund and

appropriated as an Other Appropriated Fund, In addition
to the General Fund and CSEA Fund appropriations, the

displayed amounts also include Federal Expenditure
Authority for DCSE, The federal monies received by
DCSE generally match state funds ai aratio of 66% federal

to 34Yo sta|e.

Table 2 details the sources and uses ofthe CSEA Fund,

Table

CSEA Fund Sources and Uses

Sources
Balance Forward
State Share of Retained Earnings
Federal Incentive Payments
Fees

Excess Appropriation Authority
Total

Uses
DCSE Administration
Administration (Non-Appropriated)

Total

FY 2014
$ 1,850,000

5,500,000
6,500,000
1,730,000
3.524.900

$19,104,900

$ 16,7 87,400
2.3 17.500

$19,104,900

The budget includes $8,600,200 in FY 2014 for County
Participation. This amount consists of:

CSEA Fund
Federal Expenditure Authority

These amounts are unchanged from FY 2013.

1,339,100
7 ,261,100
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The division contracts with several Arizona counties to
operate child support programs in those counties. This line
item reflects contracting counties' SSRE and federal

incentives, as well as expenditure authority for the federal
match.

Children, Youlh and Fømilies

For FY 2014, the Legislature appropriated the division's
resources on a Total Expenditure Authority basis, The

Total Expenditure approach acknowledges all of the

resources available to DCYF but does not appropriate any

specific non-appropriated fund.

The budget provides funding of $481,270,200 for Child
Protective Services (CPS) in 7 separate line items (see

Table 3),

3

CPS Funding Sources and Uses

Sources FY 2014

General Fund $164,674,300
Federal TANF Block Grant 109,076,300

Long Term Care System Fund (Non- 12,339,600
Federal Matched)

Children and Family Services Training 207,700

Program Fund
Child Abuse Prevention Fund 1,459'100

DCYF Expenditure Authority 193.513.200

Total $481'270'200

Uses
DCYF Operating Budget
DCYF Attorney General Legal Services

Children Support Services
CPS Emergency & Residential Placement

Foster Care Placement
Grandpæent Stipends
Intensive Family Services

Total

$166,689,200
20307,t00

I 5s,053,400
80,969,300
52,251,200

r,000,000
5.000.000

$481

DES deposits TANF into the federal Social Services Block
Grant (SSBG); once deposited, the monies are spent on the

Children Services program. The federal government caps

the amount of TANF Block Grant monies that can be

transferred to the SSBG a\ l\yo, A footnote in the General

Appropriation Act allows DES to make this transfer of
TANF monies in the Children Support Services, CPS

Emergency and Residential Placement, and Foster Care

Placement line items to the SSBG, This amount is
estimated at $20,014,100 in FY 2014. The transfer to
SSBG provides additional ñrnding flexibility to DES'

The FY 2014Health and Welfare BRB requires, as session

law, DES, JLBC, and the Governor's Office of Strategic

Planning and Budgeting to evaluate reporting requirements
for CPS and make recommendations for adding,
eliminating, and consolidating reports. The legislation also

instructs the Auditor General to evaluate and report on

certain expenditures for Children Support Services.

The budget includes $166,689,200 and 1,562'4 FTE
Positions in FY 2014 for the DCYF operating budget'

These amounts consist of:

CPS Staff
The budget includes $15,931,700 and 114 FTE Positions

in FY 2014 for new CPS staff. These amounts consist of:

General Fund
Children and Family Services Training Program

Fund
Federal TANF Block Grant
DCYF Expenditure Authority

These amounts fund the following adjustments:

General Fund
DCYF Expenditure Authority

General Fund
Children and Family Services Training Program

Fund
Federal TANF Block Grant

67,429,100
207,700

52,872,900
46,179,500

12,923,300
3,008,400

53,858,300
206,600

The Expenditure Authority funding adds an additional 36

FTE Positions, which are not reflected in the appropriated

FTE Position total, Of these 150 FTE Positions, the 93

case carrying positions have an average salary of $45,300.

With the continuation of $4,409,200 and 50 supplemental

CPS staff authorized for FY 2013 in Laws 2013, Chapter

1, total CPS staff grows by 200 positions. (Please see the

Additional Legislation section for more inþrmation on the

FY 2013 CPS staff supplemental.)

Funding Shift
The budget includes an increase of $106,752,300 and

1,448.4 FTE Positions in FY 2014 to display operating

budget funding for the Division of Children, Youth and

Families (DCYF) as a separate operating budget' These

amounts consist of:

52,687,400

Expenditure Authority
The budget includes an increase of $43,171,100 from
DCYF Expenditure Authority in FY 2014 to display total

resources available for the special line item'

Statewide Adjustments
The budget includes an increase of $834,100 in FY 2014

for statewide adjustments, This amount consists of:

General Fund 647,500
Children and Family Services Training Program 1,100

Fund
Federal TANF Block Grant 185,500

Monies in this line item are for the DCYF operating

budget.

DCYF Sum
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DCYF AttorneJt General Legal Services These amounts fund the following adjustments

These amounts fund the following adjustments

CPS Legal Support
The budget includes 52,466,400 and 15 FTE Positions in

FY 2014 for additional CPS attorneys, These amounts

consist of:

The budget includes $20,307,100 and 166.1 FTE Positions

in FY 2014 for DCYF Attorney General Legal Services,

These amounts consist of:

Caseload Growth
The budget includes an increase of $4,000,000 from the

General Fund in FY 2014 for caseload growth in Children
Support Services,

Funding Shift from Operating Budget
The budget includes an increase of $339,600 from the

General Fund in FY 2014 to show DES' intended use of
the funding in Children Support Services instead of the

operating budget,

Expenditure Authority
The budget includes an increase of $71,545,600 from
DCYF Expenditure Authority in FY 2014 to display total
resources available for the special line item,

Statewide Adjustments
The budget includes a decrease of $(100) from the Federal

TANF Block Grant in FY 2014 for statewide adjustments,

The Children Support Services line item provides support

services for both in-home and out-of-home clients. This

does not include the cost of residential placement. For
March 2013, the department reported 14,314 out-of-home
children and 5,245 in-home cases.

This line item also funds Arizona Families F.I'R.S.T.
Individuals must meet I of the following 2 requirements to
qualifl for the program:

. Any parent, guardian or custodian of a child who is
named in a CPS report as a victim of abuse or neglect

and whose substance abuse is a significant barrier to

maintaining, preserving or reunif,ing the family'
o A person whose substance abuse is a significant

barrier to obtaining or maintaining employment if the

person is receiving TANF Cash Benefits.

The budget for Arizona Families F,I.R.S'T. is outlined in
Table 4.

In FY 2012, 6,154 CPS clients were referred to the

Arizona Families F.I.R,S.T. program for substance abuse

General Fund
Federal TANF Block Grant
DCYF Expenditure Authority

General Fund
DCYF Expenditure Authority

General Fund
Federal TANF Block Grant

General Fund
Federal TANF Block Grant

General Fund
Federal TANF Block Grant
Child Abuse Prevention Fund
Long Term Care System Fund
DCYF Expenditure Authority

12,768,500
52,600

7,486,000

1,549,300
917,100

I 0,98 I ,100
52,300

238,100
300

36,954,400
32,754,700

I ,459, 100
12,339,600
77,545,600

DCYF Expenditure Authority funding adds an additional 7

FTE Positions, which are not reflected in the appropriated

FTE Position total.

Funding Shift
The budget includes an increase of $ I 1,033,400 and I 5 L I

FTE Positions in FY 2014 to display Attorney General

Legal Services funding for DCYF as a separate special line
item. These amounts consist of:

Expenditure Authority
The budget includes an increase of $6,568,900 from
DCYF Expenditure Authority in FY 2014 to display total
resources available for the special line item,

Statewide Adjustments
The budget includes an increase of $238,400 in FY 2014

for statewide adjustments. This amount consists of:

Monies in this line item fund all Attorney General Legal
Services for DCYF.

Children Semices

The budget includes $155,053,400 and I FTE Position in
FY 2014 for Children Support Services, These amounts

consist of:

Table
Arizona Families F.I.R,S.T.

FY 2011 FY 2012 FY 2013
Actual Dstimate Estimate

FY 2014
Estimate

Approprialed
General Fund
TANF
Non-Appropriated
CPS Expedited

Substance Abuse
Treatment Fund

Joint Substa¡ce
Abuse Trtmt Fund

Total

$3,778,300$ 1s,000 $ 1s,000

4,000,000 9,521,900 10,192,300

247,000

$ 1s,000
I 2, l 56,600

6r 0,800

$7 $l $12,171,600
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treatment services, and it is anticipated that 5,000 CPS

clients will be referred to the program in FY 2013 and FY
2014,

The Children Supporl Services line item also provides full
coverage of the medical and dental expenses of foster

children. The General Fund monies in this program provide

medical services to children who are not eligible for
coverage through the Arizona Health Care Cost

Containment System (AHCCCS).

The budget also includes $10,300,000 in defened FY 2013

General Fund payments appropriated in FY 2014 by Laws
2012, Chapter 294 and it defers the same amount for FY
2014 to FY 2015, As a result, the FY 2014 General Fund

amount of $36,954,400 would consist of $10,300,000 from
Chapter 294 and 926,654,400 from the FY 2014 General

Appropriation Act,

CPS snd Residenliøl Placemenl

The budget includes $80,969,300 in FY2014 for CPS

Emergency and Residential Placement, This amount

consists of:

Chapter 294 and $22,778,700 from the FY 2014 General

Appropriation Act,

Foste¡ Care Placement

The budget includes 552,251,200 in FY 2014 for Foster

Care Placement. This amount consists of:

General Fund
Federal TANF Block Grant
DCYF Expenditure Authority

General Fund
DCYF Expenditure Authority

16,943,600
I 0,973,100
24,334,500

These amounts fi.lnd the following adjustments:

Caseload Growth
The budget includes $8,616,700 in FY 2014 for caseload

growth of l3Yo, funding 6,544 foster care placements at an

average monthly cost per child of $638. The funding also

provides for 200 placements in foster care receiving homes

at an average monthly cost per child of $896, Foster care

receiving homes are availabìe 2417 to receive children on a

temporary basis until other placement options become

available. This amount consists of:

4,804,1 00

3,812,600General Fund
Federal TANF Block Grant
DCYF Expenditure Authority

24,578,700
12,423,000
43,967,600

These amounts fund the following adjustments:

Backfill One-Time Funding
The budget includes an increase of $13,000,000 from the

General Fund in FY 2014 for the backfill of one-time
funding, the majority of which was from SSBG.

Expenditure Authority
The budget includes an increase of $43,967,600 from
DCYF Expenditure Authority in FY 2014 to display total
resources available for the special line item.

The CPS Emergency and Residential Placement line
provides funding for l) short-term placement until a more

permanent placement can be arranged and 2) behavioral or
other therapeutic residential treatment.

In March 2013,344 children were reported in emergency
placements at an average monthly cost of $3,600 per child,
while 1,738 children were reported in residential
placements at an average monthly cost of $3,300 per child'
Funding in this special line item will provide for 2,153
emergency and residential placements in FY 2014 at an

average monthly cost per child of $3,134,

The budget also includes $1,800,000 in deferred FY 2013

General Fund payments appropriated in FY 2014 by Laws
2072, Chapter 294 and it defers the same amount for FY
2014 to FY 2015. As a result, the FY 2014 General Fund

amount of $24,578,700 would consist of $1,800,000 from

Expenditure Authority
The budget includes an increase of $20,521,900 from

DCYF Expenditure Authority in FY 2014 to display total
resources available for the special line item.

The Foster Care Placement line provides funding for the

placement of children in the CPS system into foster homes,

This line item only includes the cost of the maintenance

payments, not additional support services. In March 2013,

11,504 children vvere reported in foster care. Of that

number, 5,675 children were placed with relatives in
unlicensed foster care. The remaining 5,829 children were

in licensed foster care at an average monthly cost of $670
per child.

The budget also includes $1,900,000 in defened FY 2013

General Fund payments appropriated in FY 2014 by Laws

2012, Chapter 294 and it defers the same amount for FY
2014 to FY 2015. As a result, the FY 2014 General Fund

amount of $16,943,600 would consist of $1,900,000 from
Chapter 294 and $15,043,600 from the FY 2014 General

Appropriation Act.

The budget includes $1,000,000 from the General Fund in
FY 2014 for Grandparent Stipends,

Grandparent Stipends
The budget includes an increase of $1,000,000 from the

General Fund in FY 2014 for Grandparent Stipends,
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The program provides a $75-a-month stipend per child to
an unlicensed foster grandparent or great-grandparent who
has an income that does not exceed 200% of the Federal
Poverty Level, does not receive TANF Cash Benefits, and

does not receive a permanent guardianship subsidy.

Independent Living Msinlensnce

The budget includes $3,469,300 in FY 2014 for
Independent Living Maintenance, This amount consists

of:

whom adoption is not an option. The guardianship subsidy

is intended to be only a partial reimbursement for expenses

involved in the care of the child, The funding only
provides for maintenance subsidies, which are provided to

assist with the expenses involved in addressing the special

needs of the child. In March 2013,2,479 clients received

permanent guardianship subsidies.

The budget includes $177,554,600 in FY 2014 for
Adoption Services. This amount consists of:

These amounts fund the following adjustments:

Expenditure Authority
The budget includes an increase of $750,000 from DCYF
Expenditure Authority in FY 2014 to display total
resources available for the special line item.

The Independent Living Maintenance program provided
stipends to 283 former foster youth between l8 and 2l in
March 2013. These youth are living on their own and are

either enrolled in a postsecondary program or employed.

The budget includes $5,000,000 from the General Fund in
FY 2014 for Intensive Family Services,

Intensive Family Services
The budget includes an increase of $5,000,000 from the

General Fund in FY 2014 for Intensive Family Services.

The program provides contracted intensive, time-limited
services to families whose children are at imminent risk of
out-of-home placement due to abuse, neglect, or
dependency, A footnote in the FY 2014 General

Appropriation Act directs DES to submit an expenditure
plan for review by the Joint Legislative Budget Committee
outlining any comparable funding in the Children Support

Services Special Line Item. (Please seefootnote I L)

Permanenl G uør diansh ip S u b s idy

The budget includes $11,215,300 in FY 2014 for
Permanent Guardianship Subsidy, This amount consists
of:

These amounts fund the following adjustments

Caseload Growth
The budget includes $12,006,100 in FY 2014 for caseload
growth of 8Yo, funding 18,976 adoption placements. This

amount consists of:

General Fund
DCYF Expenditure Authority

General Fund
Federal TANF Block Grant

2,719,300
750,000

9,472,300
1,743,000

General Fund
Federal TANF Block Grant
Long Term Care System Fund
DCYF Expenditure Authority

General Fund
DCYF Expenditure Authority

50,947,100
19,802,400
6,897,900

99,907,200

2,875,400
9,130,700

Expenditure Authority
The budget includes an increase of 890,776,500 from

DCYF Expenditure Authority in FY 2014 to display total
resources available for the special line item,

The program subsidizes the adoption of children who
otherwise would entail high financial risks to prospective
parents because of physical, mental, or emotional disorders
or who would be otherwise difhcult to place in adoption
because of age, sibling relationship, or racial or ethnic

background. The funding provides for maintenance
subsidies, special services subsidies, expenditures related

to the legal process of adopting a child, and adoption home

recruitment costs. In March 2013,17,741 clients received

adoption subsidies,

These amounts are unchanged from FY 2013.

The Guardianship Subsidy program supports permanent

placements for children who cannot return home and for

Disabililìes

DES provides services to individuals with cognitive
disabilities, cerebral palsy, autism, or epilepsy, Clients
eligible for federal Medicaid program services are funded

through the Long Term Care (LTC) program, To qualif,
for federal funding, an individual must have an income

below 300% of the Supplemental Security Income (SSI)

eligibility limit, which is approximately 222% of the FPL,

and have certain functional needs, The division also

provides 100% state-funded services for clients who are

not eligible for federal Medicaid services,

Semices

ServicesIntensive
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As of April 2013, the Division of Developmental
Disabilities serves 32,866 clients, which includes 25,579
clients in the LTC program and 7,287 clients in the state-
only portion. The primary disabilities of these clients are

shown in Table 5.

Table 5

Disabilitv
Cognitive Disability
At Risk
Autism
Cerebral Palsy
Epilepsy
Not Indicated

Primary Disability of Clients Served

Number
r 4,330
7,857
5,94',7

3,150
1,45 I

l3l

Percentage
44%
24%
r8%
10%

4o/o

<lYo

The LTC program is funded from 2 sources: the General

Fund and the Long Term Care System Fund,

Overull DES Formuls Adjustments
The budget includes an increase of $17,1 18,800 from the

General Fund in FY 2014 for DES formula changes,

Changes are described in further detail below.

As the AHCCCS-authorized provider of DD services, DES

receives federal monies through prepaid monthly
capitation payments based on rates for types of clients,

FMAP Adjustments
The Federal Medical Assistance Percentage (FMAP) is the

rate at which the federal government matches state

contributions to Medicaid programs. These rates are set on

a state-by-state basis and are revised each year' During FY
2014,the Medicaid FMAP will increase to 66.84% (0'75%

increase). The increased FMAP results in additional
General Fund savings of $(7,535,200),

FY 2014 Caseload Growth
The budget includes a net increase of $9,290,900 from the

General Fund in FY 2014 for DD caseload changes, From
FY 2013 to FY 2014, caseloads are expected to grow by
4.5Yo to a level of 26,544 in June 2014.

Tqbte ó summarizes the average monthly caseload

estimates for the Special Line Items (SLIÐ, All clients are

eligible for Medical Services and Case Management as

necessary, but not all clients access other services in any
particular month.

Table 6

June 2014 Long Term Care Caseloads

Special Line Item
Homç and Community Based Services

Institutional Services
A¡izona Training Program at Coolidge

Subtotal

Case Management/Medical Services only
Total

Clients
23,459

108

97

23,664

2.280
26,544

Annualization of FY 2013 Provider Rate Adjustments
The FY 2013 budget included a2Yoprovider rate increase

for DD providers beginning April l, 2013, The FY 2014
budget continues that increase and includes an additional

$5,374,800 for a full year of provider rate increases.

FY 2014 Capitation Rate Adjustments
The budget includes a 3%o net capitation rate increase

beginning July l, 2013. The increased capitation rate

results in an additional General Fund cost of $9,988,300 in
FY 2014. The General Appropriation Act contains a

footnote that it is the intent of the Legislature that DES

increase provider rates for home and community service
providers by 3% in FY 2014.

Case Medicaid

The budget includes 839,524,400 and 755,5 FTE Positions

in FY 2014 for Medicaid Case Management. These

amounts consist of:

These amounts fund the following adjustments

Formula Adjustments
The budget includes an increase of $1,551,800 from the

General Fund and a corresponding decrease from the Long
Term Care System Fund in FY 2014 for formula

adjustments, The formula adjustments consist of the

federal match rate change.

Statewide Adjustments
The budget includes an increase of $407,000 in FY 2014

for statewide adjustments. This amount consists of:

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

These amounts fund the following adjustments:

12,928,200
26,596,200

97,900
309,100

252,943,000
510,113,000

Background - In addition to providing case management

services to an estimated 23,664 clients receiving direct
services, this line item also funds "case management only"
services to another 2,280 clients.

The budget includes $763,056,000 and 94.5 FTE Positions

in FY 2014 for Medicaid Home and Community Based

Services (HCBS). These amounts consist of:

Bøsed Services - MedicuidHome and
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Formula Adjustments
The budget includes an increase of $52,383,500 in FY
2014 for formula adjustments:

The formula adjustments include 4.5% enrollment growth

in FY 2014, the annualization of the April 2013 provider

rate increase, a capitation rate increase, and changes to the

federal match rate,

Statewide Adjustments
The budget includes an increase of$40,100 in FY 2014 for
statewide adjustments. This amount consists of:

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

Statewide Adjustments
The budget includes an increase of$118,100 in FY 2014

for statewide adjustments. This amount consists of: General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

3,309,600
49,073,900

14,400
103,700

3,800
36,300

The formula adjustments include 4.5% enrollment growth

in FY 2014, the annualization of the April 2013 provider

rate increase, a 3Yo provider rate increase, and changes to

the federal match rate,

Background - Monies in this line item fund residential
programs, day programs, and support services for clients in

a broad range of settings, from those living independently
at home to those living in group homes. It also funds staff
in state-operated group homes, excluding the Arizona

Training Program at Coolidge (ATP-C), Approximately
23,459 individuals are expected to receive Medicaid home

and community based services in June 2014,

Of the $763,056,000 in this line item, $750,747,300 funds

HCBS services to clients enrolled in the LTC program; the

other $12,308,700 funds program staff.

The budget also includes $20,000,000 in defened FY 2013

General Fund payments appropriated in FY 2014 by Laws

2012, Chapter 294 and it defers the same amount for FY
2014 to FY 2015, As a result, the FY 2014 Genetal Fund

amount of $252,943,000 would consist of $20,000,000
from Chapter 294 and 5232,943p00 from the FY 2014

General Appropriation Act.

The budget includes $20,303,700 and 74 FTE Positions in

FY 2Ol4 for Medicaid Institutional Services, These

amounts consist of:

General Fund 6,703,800

Long Term Care System Fund 13,599,900

These amounts fund the following adjustments:

Formula Adjustments
The budget includes an increase of $810,700 in FY 2014

for formula adj ustments :

General Fund 1,3 15,300

Long Term Care System Fund (504,600)

Background- Monies in this line item fund residential and

day programs to clients with more severe developmental

disabilities. These clients reside in Intermediate Care

Facilities for Persons with Intellectual Disabilities (ICF-

IDs) (formerly referred to as ICF-MRs) or other nursing

facilities, both privately and state-operated, excluding the

ATP-C. Approximately 108 individuals are expected to

receive Medicaid institutional services in June 2014.

Of the $20,303,700 in this line item, $14,738,200 funds

Institutional Services to clients enrolled in the LTC
program; the other $5,565,500 funds program staff.

Medical Services

The budget includes $144,909,500 and 35'4 FTE Positions

in FY 2014 for Medical Services, These amounts consist

of:

These amounts fund the following adjustments

Formula Adjustments
The budget includes an increase of$5,825,300 in FY 2014

for formula adjustments:

48,022,000
96,887,500

9,441,500
(3,616,200)

3,600
33,700

The formula adjustments include 4.5% enrollment growth

in FY 2014, the annualization of the April 2013 provider

rate increase, a capitation rate increase, and changes to the

federal match rate.

Statewide Adjustments
The budget includes an increase of$37,300 in FY 2014 for
statewide adjustments. This amount consists of:

Background - of the $144,909,500 in this line item,

$140,43 1,500 funds Acute Care services to clients enrolled
in the LTC program; the other $4,478,000 funds the staff
of the division's Managed Care unit.

Instilulionøl Services - Medicaid
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Arizons sl Medicsìd

The budget includes $15,761,200 and383.7 FTE Positions

in FY 2014 for the Arizona Training Program at Coolidge
(ATP-C), These amounts consist of:

management,
adjustments:

These amounts fund the following

Statewide Adjustments
The budget includes an increase of $12,900 from the

General Fund in FY 2014 for statewide adjustments,

Background - This line item funds case management

services to clients in the state-only DD program, As of
April 2013, there are approximately 7,287 clients in the

state-only program.

The budget includes 533,443,200 and 53,6 FTE Positions

from the Long Term Care System Fund in FY 2014 for
state-only Home and Community Based Services. These

amounts consist of:

These amounts fund the following adjustments

Formula Adjustments
The budget includes an increase of $448,900 from the

General Fund in FY 2014 for formula adjustments and a
corresponding decrease from the Long Term Care System

Fund, This formula adjustment consists of the federal

match rate change,

Statewide Adjustments
The budget includes an increase of$44,600 in FY 2014 for
statewide adjustments, This amount consists of:

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

General Fund
Long Term Care System Fund

5,288,300
10,472,900

32,600
12,000

223,600
2,848,400

6,982,100
26,461,100

Background - Monies in this line item fund an entire range

of services for DD clients residing at the ATP-C campus,

either in ICF-lDs or state-operated group homes (SOGHÐ.

The June 2014 caseload is estimated at 97. At that

caseload, the blended cost per DD client at ATP-C will be

$ 153,000.

The budget includes $3,072,000 in FY 2014 for Medicare
Clawback Payments, This amount consists of:

These amounts fund the following adjustments

Formula Adjustments
The budget includes an increase of $828,100 from the

General Fund in FY 2014 for a3%o provider rate increase'

Statewide Adjustments
The budget includes a decrease of $(200) from the Long

Term Care System Fund in FY 2014 for statewide

adjustments.

Background - This line item funds residential progtams,

day progtams, and support services for clients in a broad

range of settings, from those living independently at home

to those living in group homes, It also includes funding
for state-operated facilities, excluding ATP-C'

Of the $33,450,000 in this line item, $28,432,900 funds

Home and Community Based Services to clients enrolled in

the DD program, $1,698,100 funds program staff, and

$3,3 19,000 funds the Arizona Early Intervention Program,

These amounts fund the following adjustments:

Formula Adjustments
The budget includes an increase of $223,600 from the

General Fund in FY 2014 for formula growth associated

with Medicare Clawback Payments,

Background - DES is not required to pay for prescription

drug costs for members who are also eligible for Medicare'
Instead, DES is required to make "Clawback" payments to
Medicare based on a certain percent (7 6.7% in 20 14) of the

estimated drug costs.

The budget includes $3,926,600 and 79.3 FTE Positions

from the General Fund in FY 2014 for state-only case

The budget includes $26,528,100 and 2 FTE Positions from
the Long Term Care System Fund in FY 2014 for State-

Funded Long Term Care Services. These amounts are

unchanged from FY 2013.

Background - This line item funds a variety of services

ineligible for Federal Fund reimbursement from AHCCCS'
The most common service provided in this line item is room

and board, The program also funds residential and day
programs to clients with more severe developmental
disabilities. These clients reside in Large Group Living
Facilities or other nursing facilities,

Based Servìces -Home tnd

Medicare Clawback

Term Care ServìcesSlsle-Funded

Case Mønagemenl -
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JOBS

The budget includes $13,005,600 and 93 FTE Positions in
FY 2014 for JOBS. These amounts consist of:

Of the $26,528,100 in this line item, $26,466,300 funds
State-Funded Long Term Care Services to clients enrolled in
the DD program; the other $61,800 funds program staff.

Employmenl ønd Rehsbilitølion Services

This line item funds child care subsidies to TANF clients

engaged in job activities, low-income working individuals
under 165% of the FPL, and children in the CPS program'

This line item includes the Transitional Child Care
program in which child care subsidies are provided to
clients who no longer receive TANF Cash Benefits due to
flrnding employment.

Depending on the population group to which they belong,
the length of time for which families are eligible to receive

child care subsidies is restricted by statute, For the low-
income working population, there is a 60-month

cumulative time limit per child. The Transitional Child
Care benefit is available for 24 months, and eligible
families receiving TANF Cash Benefits are eligible as long
as they are receiving TANF Cash Benefits, which has a24-
month cumulative lifetime time limit, The only population
for which there is no specihed time limit is families
referred by CPS and children in Foster Care,

Subsidy Rates - The average subsidy paid to providers per

child is projected to be approximately $351 per month in

FY 2014, The maximum reimbursement rate paid by the

state for a 2-year-old child in Maricopa County is $26'60
per day.

Families in non-mandatory categories are required to make

co-payments to defray the state's share of the cost of care.

For families with an income level at or below 100% of the

FPL, the required daily co-payment for their frrst child in
care is $2.00. Using the $26.60 Maricopa rate, this $2,00
co-payment would account for 7,5%o of the total cost of
care (with the state ther
comparison, a family requ

co-payment of $10.00 g the

as above, a family at ld co
ofthe child's day care costs.

Caseloads - The estimated average number of children
receiving child care services in FY 2014 is projected to be

25,500 (see Table 8). DES initiated a waiting list for the

Low-Income Working category of child care services on

February 18,2009. According to DES, as of June 2013,

approximately 6,632 children had been found eligible for
child care services and placed on the waiting list' It is

unknown whether those children remain eligible.

Children Served

Catesorv
TANF
CPS

Low-Income 'Working
Transitional Child Care SLI

Total Served

Estimated
FY 2U4U

3,400
9,200
7,000
5.900

25,500

caseload.

General Fund
Federal TANF Block Grant
Workforce Investment Act Grant
Special Administration Fund

300,000
9,594,700
2,000,000
1,1 10,900

These amounts are unchanged from FY 2013.

This line item providesjob training andjob search services
to clients currently receiving TANF Cash Benefits, as well
to former TANF recipients. These services are contracted
out to third-parfy vendors. Tqble 7 highlights total
estimated expenditures for the JOBS line item,

Table 7

Expenditures
Case Management
Job Training
FLSA Supplement
Vy'ork-Related Transportation
Job Search Stipends

Total

Estimated JOBS Expenditures

Amount
$ 9,904,100

I ,01 5,900
I 5 5,900

1,729,700
200.000

$13,005,600

The budget includes $130,396,600 in FY 2014 for Day
Care Subsidy, This amount consists of:

General Fund 9,000,000

Federal CCDF Block Grant 118,678,800
Federal TANF Block Grant 2,777,800

These amounts fund the following adjustments:

CPS Caseload Growth
The budget includes an increase of $9,000,000 from the

General Fund in FY 2014 for CPS child care caseload
growth. The funding also backfills lost funds from the

federal sequester, maintaining the FY 2013 caseload level
for non-CPS categories ofchild care.

The FY 2014 Health and Welfare BRB includes a session

law provision continuing to allow DES to reduce the

maximum income eligibility levels for child care

assistance to manage within appropriated and available

monies, DES is required to report to JLBC within l5 days

of implementing any change in eligibilify levels'

Care
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These amounts are unchanged from FY 2013

Background - This line item frtnds services for the
physically disabled to return them to the workforce, The

federal government provides 78.7% of funding for every

21 .3% of state match. The program is expected to serve up

to 8,500 clients at an average Total Funds cost of $9,300
per client, Administrative expenditures and local match

draw down additional federal match.

The budget also includes $1,000,000 in deferred FY 2013

General Fund payments appropriated in FY 2014 by Laws

2012, Chapter 294 and it defers the same amount for FY
2014 to FY 2015. As a result, the FY 2014 General Fund

amount of $4,594,400 would consist of $1,000,000 from
Chapter 294 and $3,594,400 from the FY 2014 General

Appropriation Act.

I n dep en dent L iving Re h a b ilil alion S erv ic es

The budget includes $1,289,400 in FY 2014 for
Independent Living Rehabilitation Services. This amount

consists of:

General Fund
Spinal and Head Injuries Trust Fund

General Fund
Spinal and Head Injuries Trust Fund

Reh sb ililution S ervices

The budget includes $4,799,100 in FY 2014 for
Rehabilitation Services. This amount consists of:

Workforce Investment Act Services line item. This
amount is unchanged from FY 2013.

Background - These monies are the state's allotment of the

federal WIA Grant for job haining activities of dislocated

workers and disadvantaged adults and youth. Of the total
grant received by the staTe, 95Yo is allocated to local
govemments and 5Yo is retained at the state level,

The allocation of the WIA Grant for workforce related
programs in FY 2014 is shown nTqble 9.

Table 9

Category
WIA SLI
Administration
JOBS

Total

Amount
$5 1,654,600

2,405,40011
2.000.000 2/

$56,060,000

FY 2014 rilIA Grant Allocations

1/ This funding is included in the operating budget,

This is included in the JOBS line item.

Agencywìde _

-

The budget includes $10,500,000 from the Long Term

Care System Fund in FY 2014 for Contingency Funding.

Contingency Funding
The budget includes an increase of $10,500,000 from the

General Fund in FY 2014 for Contingency Funding.

The line item provides funding to address unanticipated

shortfalls in CPS or in the Day Care Subsidy Special Line
Item. A footnote in the FY 2014 General Appropriation
Act stipulates that the funding in this special line item be

spent only to address unanticipated shortfalls in Child
Protective Services or in the Day Care Subsidy Special

Line Item, (Please see footnote 18.)

Addilional

FY 2013 CPS Supplemental
Laws 2013, Chapter I appropriated $4,409,200 and 50

FTE Position (CPS IV classiftcation) ûom the General

Fund in FY 2013 for new CPS staff, Funding for this
policy was continued in the FY 2014 budget. The bill also

required a monthly CPS financial and program

accountability reporl until June 30, 2014.

CPS Reform
Laws 2013, Chapter 220 requires AHCCCS, DES and

DHS to determine and repofi on the most effective method

for delivering medical, dental and behavioral health

services to children who qualif, for the Comprehensive

Medical and Dental Program, considering the possibility of

4,594,400
204,700

166,000
1,123,400

These amounts are unchanged from FY 2013.

The Independent Living Rehabilitation Services program
is expected to serve up to 900 clients at an average Total
Funds cost of$5,300.

In addition to these clients, the division is also expected to
serve 550 clients at an average annual cost of $3,700 per

client, using federal Social Services Block Grant.

Prior to FY 2013, monies in this line item were included in
the Rehabilitation Services line item.

The line item assists severely disabled individuals in living
more independently. Funds are used to purchase

technology assistance, adaptive aids and devices, home

modifications, and independent living skills training.

The budget includes $51,654,600 from the Workforce
Investment Act (V/IA) Grant in FY 2014 for the

Inveslmenl Acl Serv ices

Fiscal Year 2014 Appropriations Report 102 Department of Economic SecuritY



an administratively integrated system, These agencies are

also required to determine speciftc behavioral health

metrics about children in the foster care system. The

report is due by October 1,2015.

DES is also directed to (l) develop an alternate response

for designated repoÉs, (2) allow the repofting of instances

of child abuse and neglect electronically, (3) add

surreptitious viewing of a minor as a reportable offense,

and (4) allow the Office of Child Welfare Investigations to
employ research analysts and peace officers, The role of
the Offrce of Child Welfare Investigations in Child
Protective Services is also defrned further in the

legislation, The requirements in this paragraph also appear

in the FY 2014 Criminal Justice BRB (Laws 2013, I't
Special Session, Chapter 5),

Under this legislation, the CPS oversight committee is

reinstituted with additional members until December 31,

2015. In addition, it instructs DES and DHS to issue

quarlerly financial and program accountability reports.

Other Issues

Automation Proj ects Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system, (Please see the Automation Proiects narrøtive for
more details.)

Pøyment Deferrøl
The budget continues the $35.0 million payment deferral

from FY 2014 to FY 2015, DES plans to defer a total of
$35.0 million in payments from the Special Line Items

specified below:

DHS, The FY 2013 budget appropriated $44'5 million of
LTCSF for caseload growth and to backf,rll the loss of
Federal Funds.

The state deposits room and board charges to the LTCSF.
Those ongoing monies of $30,5 million primarily fund
regular 100% state-funded DD programs and have not

been used for other purposes in DES,

The vast majority of the LTCSF consists of federal

payments made for the Developmental Disabilities (DD)
program through a capitated system of payments.

According to the terms of the federal agreement, the state

assumes all liability for cost overages above the agreed

capitation.

Conversely, if DES is able to operate the program at a cost

less than the federal capitation rate, then DES is able to

retain the "profit," In addition and unrelated to the LTCSF
proht, the state deposited one-time revenue from the DSH
program (see AHCCCS narrative) into the LTCSF for FY
2013. The combination of the LTCSF profrt, which was

accumulated over multiple years, and the one-time DSH

revenue is the $44.5 million amount. This amount is the

difference between LTCSF spending of $30'5 million in
FY 2012 and $75.1 million in FY 2013 that the state used

for caseload growth and Federal Funds' backfill in FY
2013 (see Table l0).

A FY 2013 General Appropriation Act footnote requires

DES to report on the amount of LTCSF monies

appropriated but not expended due to the receipt of
additional TANF Block Grant monies. Based on this
repoft DES will receive unanticipated TANF revenue of
$25.8 million in FY 2013, which makes the total TANF
Block Grant higher than the FY 2013 appropriation of
5221.0 million, As a result, the additional TANF
Contingency Fund revenue triggers the FY 2013 General

Appropriation Act footnote stipulating that DES revert
LTCSF monies dollar for dollar for TANF Block Grant
monies received above $221.0 million in FY 2013,

including the beginning balance. This means that only

$18.7 million of the $44,5 million increase will be

appropriated from LTCSF in FY 2013, with the other

$25.8 million coming instead from the TANF Block Grant,

thereby preserving more LTCSF for FY 2014. The budget

table at the front of this section and Tqble I0 have not yet

been adjusted for this revision, (For more information see

TANF Block Grant section below.)

Theoretically, the capitated system of payments should not

generate a profit in the long run. Capitation rates are

renegotiated annually, and the federal government should

be adjusting their rates accordingly, Nonetheless, there

can still be multiple years where the state generates a

profit,

Children Suppof Services
Emergency and Residential Placement
Foster Care Placement
Home and Community Based

Services - Medicaid
Rehabilitation Services

10,300,000
1,800,000
1,900,000

20,000,000

1,000,000

The $35.0 million in FY 2014 to pay the amount deferred
from FY 2013 lo FY 2014 was appropriated in Laws 2012,
Chapter 294, so this adjustment does not appear in the

General Appropriation Act; however, the amount is

included in the General Fund amount for DES in this
section. As a result, the FY 2014 General Fund amount of
$690.1 million would consist of $35,0 million from the

deferral appropriation and $655.1 million from the General

Appropriation Act.

Long Term Care SysÍem Fund
The budget includes an increase of $11.8 million from the

non-federally matched portion of the Long Term Care

System Fund (LTCSF) in FY 2014 for the Contingency
Projects Special Line Item and a funding exchange with
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Table l0

Long Term Care System Fund (Non-Federal Matched)

FY 2012 FY 2013 FY 2014
Actual Estimate Estimate

$0 $12,339,600 $12,339,600Children Support
Services

Adoption Services
Medicare

Clawback
Payments

Home &
Community
Based Services -
State Only

State Funded
Long Term Care
Services

DHS Funding
Exchange

Contingency
Funding

Total

6,897,900 6,897,900
2,848,400 2,848,400

3,990,300 26,46t,300 26,461,100

26,531,900 26,528,t00 26,528,t00

1,337,500

I 0,500,000

$30.522.200 $75,075,300 $86,912,600

0
0

amount ûom the TANF Block Grant will be spent as

administrative adjustments in FY 2014 and excluded from
the total.

The Contingency Fund is not subject to the Federal Budget
Control Act's sequester, so it is anticipated that DES will
receive this funding again in FY 2014.

For FY 2014, the TANF Block Grant permanent revenues

are projected to be $20.9 million less than perlnanent

spending. The Contingency Fund revenues are not
included in the permanent revenue calculation,

TANF Block Grant
The budget appropriates 9221.0 million of the state's
federal TANF Block Grant allocation lo¡,FY 2014., Table

1/ shows expected yearly revenues, expenditures, and fund
balances.

TANF revenues were reduced in FY 2012 due to the loss

of the Population Supplemental revenues associated with
the TANF Block Grant. Federal authorization for the
Population Supplemental expired at the end of FY 2011

and Congress has not restored that funding. To offset the

loss of the TANF Population Supplemental revenues and

other federal monies, DES was appropriated an additional

$44.6 million from LTCSF in FY 2013. In the event that
DES receives more TANF monies than anticipated, a

General Appropriation Act footnote requires DES to revert
LTCSF monies dollar for dollar for TANF Block Grant
monies received above $22L0 million in FY 2013'
including the beginning balance.

Based on the latest information, DES is now forecast to
receive additional TANF funding above $221,0 million in
FY 2013 because of unanticipated revenue ûom the TANF
Contingency Fund, which is a reserve set aside for states

with rising costs in TANF-related programs. This
additional revenue will trigger $25.8 million in additional
TANF spending and an $(25.8) million reduction in the

LTCSF appropriation, as indicated in Tqble 1/ by footnote
4. The budget table at the front of this section, however,

has not yet been adjusted for this revision,

Under revised General Appropriation Act footnotes,

administrative adjustments from the prior fiscal year are

not counted against the $221.0 million appropriation in FY
2014 and FY 2013. The Legislature also added a footnote
requiring that the department report to JLBC Staff and the

Governor's Office of Strategic Planning and Budgeting by
September l, 2013 how much of the FY 2013 reverted
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Table ll
TANF Block Grant Spending

Actual
Fv 2012Revenues

Beginning Balance

Adjustment for Obligated Funds

TANF Base Revenues

TANF Population Supplemental Revenues

TANF Contingency Fund Revenues 2/
Total TANF Available

Expenditures
Special Line Item
Operating

Administration
Attomey General Legal Services

Aging and Adult Services
Community and Emergency Services

Coordinated Homeless Programs

Domestic Violcnce Prevention

Total - Aging and Community Services

Benefits and Medical Eligibility
TANF Cash Beneltts

Coordinated Hunger Program

Total - Benefrts and Medical Eligibility
Children, Youth and Families
DCYF Operating
DCYF Attorney General Legal Services

Children Support Services 3/

CPS Emergency and Residential Placement

Foster Care Placement

Permanent Guardianship Subsidy

Adoption Services 3/

Total - Children, Youth and Families

Employment and Rehabilitation Services

JOBS

Day Care Subsidy

Total - Employment and Rehabilitation Services

SUBTOTAL

Administrative Adjustments

General Appropriation Act Footnote Additional Authority {/
Non-Lapsing Authority from Prior Years

TOTAL - DEPARTMENT OF ECONOMIC SECURITY
Ending Balance

Permanent Revenues vs. Expenditures !

Estimate

FY 2013

Estimate
FY 2014

$ 5 1,413,200

200, r 4 1,300

$ 33,060,500
(13,127,400) Ll
200, I 4 r,300 200,141,300

$

t7 26,763,600 763.600

$ 268,963,900 $ 24ó,838,000 $ 226,904,900

$ 64,769,000 $ 73,287,100 $ 20,409,900

$ 162,600 s 222,000

$ 3,3 50,300

1,543,400

5,917,500

3,724,000
1,649,500

6,620,700

I 69,400

3,724,000
l,649,500

6,620,700

$

$

$

$ 10,8 I 1,200 $ 11,994,200 $ n,994,200

$ 53,e99,400
447,200

44,999,400
500,000

$ 44,999,400

500,000
$

$ 54,446,600

$

45,499,400 $ 45,499,400$

$ $

52,530,000
14,369,300

4,520,900
4,211,400

9,802,400

32,7s4,800
12,423,000
r 0,973, l 00

1,743,000

I 9,802,400

52,872,900
52,600

32,7 54,700
12,423,000

I 0,973, I 00

I,743,000
I 9,802,400

$ 85,434,000 $ 77,696,300 $ I 30,621,700

$ 9,594,700 $$ I 1,894,700

717,800 ) 7 I 7.800

9,594,700
2,717 ,800

$ 12,612,500

$ 228,235,900

5,328,800

2,338,700

$ 12,3 12,500

$ 221,011,500

$ I 2,3 12,500

$ 221,007,100

5,897,800

$ 226,904,900

$-
$ (20,865,800)

_v
25,826,500 u

$ 235,903,400 $ 246,838,000

$ 33,060,500 $ -

$ (28,094,600) $ (20,870,200)

l/ perarevisedFY20l3General AppropriationActfootnote,theportionoftheFY20l2carry-forwardbalanceintoFY20l3thatisusedtopayadministrative

adjustments would be deducted from the FY 20 I 3 begiming balarce.

2/ AssumesArizonareoeivescontingencyfundsatthelevel theUS.DepartmentofHealth&HumanServicesprojectsforFY20l3. DEShasnotreceivedconfirmation

that it will continu€ to receive contingency funds in FY 2014, but this table assumes contingency funds will continue at the FY 2013 level in FY 2014

3/ $3,450,500 ofTANF íìom Children Support Services and $15,078,'100 ofTANF fiom Adoption Services was shifted to the General Fund in FY 2013.

{ PeraGeneral AppropriationActfootnote,all availableTANFisappropriatedtoDESinFY20l3andFY20l4 Therefore,thedifferencebetweenthetotal TANF

available and that fiscal year's TANF appropriation is included in the annual budget, and the department's LTCSF appropriation is reduced by the sarne amounl

Difference between Base Revenues and Subtotal. Fund re not included in Permanent Revenues.
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Department of Education
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Formula Programs
Basic State Aid
K-3 Reading

Additional State Aid
Special Education Fund

Other State Aid to Districts
Non-Formula Programs
Accountabi lity and Achievement Testing

Adult Education

Arizona Structured English Immersion Fund

Education Learning and Accountability System

English Learner Administration
Innovative Education Program Grants

Performance Incentive Fund Deposit

School Safety Program

State Block Grant - Vocational Education

Teacher Certification
State Board of Education
State Board of Education

AGENCY TOTAL

192.5 17 r,4 n5.g)l
4,480,300
1,697,000

508,800

29,100
25,400

r,683,700
I 43,500

4,576,100
1,698,600

345,000
24,300
22,200

I,386,000
57,800

4,885,500

1,789,900

345,000

28,300

22,200
t,470,400

57,800

8,567,800

3,045,827,600
0

305,775,400
33,242,100

5 l 8,000

8,668,200

0

4,791,400
1,200,000

8,898,900
0

0

0

tt,492,800
t,662,100

8,1 10,000

3,143,605,000
40,005,700

303, I 88,200

33,242,100
983,900

t0,222,300
0

8,791,400
6,223,600
4,004,500
3,000,000

0

0

r r,556,000
1,822,100

1,607,200

8,599,100 ¿'

86 r,1 00

3,206,155J003t-v
40,007,600 s/

339,269,300
33,242,100

983,900

10,223,600e1

4,500,000

8,791,400

0

4,016,200 tu

0

2,400,000 x/

3,646,400 )2t

I 1,575,400

l,841,900

1,614,400 Jx

3,431,505,400 3,576,362,000 3,676,866,400 ])Ê.!t

FUND SOURCES
General Fund
Other Appropriated Funds
Department of Education Empowerment Scholarship

Account Fund
Education Learning and Accountability Fund
Permanent State School Fund
Proposition 301 Fund
Teacher Certifrcation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL. ALL SOURCES

3,374,706,200

0

1,200,000
46,475,500

7,000,000
700

200

3,431,505,400

3,5 I 9, I 26,1 00

200,000

1,223,600
46,475,500
7,000,000

57 900

3,576,362,000

3,620,831 ,200

200,000

0
46,475,500
7,000,000

700

3,676,866,400

557, I 41,000
4-084.800

444,356,400
l. I 65.736.300

485,1 8 1,500
r.074.084.800

5,041,598,100 5,308,092,200
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AGENCY DESCRIPTION - The Department of Education (ADE) is headed by the Superintendent of Public Instruction,

an elected constitutional ofhcer, For FY 2014 it is anticipated that the department will oversee 238 school districts,
accommodation districts and Joint Technological Education Districts and approximately 400 charter schools in their provision

ofpublic education from preschool through grade 12,

Summary

a

ADE's FY 2014 General Fund budget increases by
$101,705,100 or2.9Yo. The budget includes:

An increase of $66,535,500 for 0.7o/o Average Daily
Membership (ADM) growth plus special education
growth in FY 2014.
A decrease of $(43,909,500) for lower than projected
prior year enrollment growth,
An increase of $90,372,600 for 1,8% inflator.

o An increase of $11,76ó,500 for property tax and

Homeowner's Rebate changes.
o A decrease of $(5,000,000) for information

technology funding shifted to the Arizona Deparlment
of Administration (ADOA).

¡ An increase of $4,500,000 for Adult Education.
¡ An increase of $3,646,400 for School Safety,
o An increase of $2,400,000 for Performance Funding

with the intent to fund a $35,000,000 program in FY
2015.

o A decrease of $(7,089,900) for third year of 5-year
Career Ladder phase out,

a

a

Ll lncludes 56 GF and 29 OF FTE Positions funded from Special Line Items in FY 2014.

U The operating lump sum appropriation includes $683,900 and 8.5 FTE Positions for average daily membership auditing and $200,000 and 2 FTE

Positions for information lechnology security services. (General Appropriation Act footnote)

3/ lncludes K-12 rollover appropriation of $930,727,700 from Laws 2012, Chapter 294, as amended by Laws 2013 ls Special Session, Chapter l. Laws

2013, 1s Special Session, Chapter I also appropriates $930,727,700 in FY 2015 to reflect the defenal ofFY 2014 payments.

A The abovaappropriation provides bæic state iupport to school districts for maintenance and operations funding as provided by A.R,S. $ l5-973, and

includes an estimated $46,475,500 in expendable income derived from the Permanent State School Fund and from state trust lands pursuant to

A.R.S. $ 37-5218 for FY 2014. (General Appropriation Act footnote)

5/ The appropriated amount for Bæic State Aid includes zur increase of $82,000,000 that is available for increased operating costs of school districts a¡rd

charter schools. (General Appropriation Act footnote)

6/ Receipts derived from the Permanent State School Fund and any other nonstate General Fund revenue source that is dedicated to fund Basic State Aid
will be expended, whenever possible, before expenditure ofstate General Fund monies. (General Appropriation Act footnote)

7/ Except as required by A.R.S. $ 37-521, all monies received during the fiscal year from national forests, interest collected on deferred payments on the

purchase of state lands, the income from the investment of permanent funds as presoribed by the Enabling Act and the Constitution of Arizona and all

monies received by the Superintendent ofPublic Instruction from whatever source, except monies received pursuant to A,R,S. $ l5-237 and l5-531,
when paid into the State Treasury are appropriated for apportionment to the various counties in accordanoe with law. An expenditure shall not be made

except as specifically authorized above, (General Appropriation Act footnote)
g/ The appropriated amount is for funding costs of the K-3 reading weight established in A.R.S, $ l5-943, except that the State Board of Education may use

upto$l,500,000oftheappropriatedamountontechnical assista¡rceandstatolevel administrationoftheK-3readingprogram. Theappropriatedamount
includes 2 FTE positions. (General Appropriation Act footnote)

9/ Before making ãny changes to the Achievement Testing program that will increase program costs, the State Board ofEducation shall report the estimated

fiscal impact of those changes to the Joint Legislative Budget Committee. (Ge neral Appropriation Act footnote)

10/ The appropriated amount is to be used by the Department ofEducation to provide English language acquisition services for the purposes ofA.R.S. $ l5-
756.0i'and for the costs of providing English lzurguage proficiency assessments, scoring and ancillary materials as prescribed by the Department of
Education to school districts and charter iohools for the purposes ofTitle 15, Chapter 7, A¡ticle 3.1, Arizona Revised Statutes. The Department of
Education may use a portion of the appropriated amount to hire staff or contract with a third paÍy to carry out the purposes of A.R.S, (ì l5-756.07.

Notwithstanding A.R.S, $ 4l-l92,the Superintendent of Public Instruction also may use a portion of the appropriated amount to contract with one or

more private attorneys to provide legal services in connection with the case of Flores v. State of Arizona, No. CIV 92-596-TUC-RCC. (General

Appropriation Act footnote)

lV ThisappropriationisacontinuingappropriationandisexemptfromtheprovisionsofA.R.S.$35-l90,relatingtolapsingofapproprialions.
lZ AT least twenty-five per cent of the appropriated amount shall be spent on security hardware. (General Appropriation Act footnote)

l3l The State Board of Education progr¿ìm may establish its own strategic plan se parate from that of the Department of Education and bæed on its own

separate mission, goals and performance measutes. (General Appropriation Act footnote)
l¿l lnadditiontothesèamounts,theFY20l3General AppropriationActincludedaone-timeFY20l3adjustmentof$(118,600)forastateemployeehealth

insurance premium holiday. (Please see lhe FY 2013 General Fund Adiustments seclion.)
I 5/ The department shall provide an updated report on its budget status eve ry 3 months for the first half of each fiscal year and every month there after to the

President of the Senate, the Speaker of the House of Representatives, the Chairpersons of the Senate a¡d House of Representatives Appropriations

Committees, the Director of the Joint Legislative Budget Committee and the Direclor of the Govemor's Office of Strategic Planning and Budgeting.

Each report shall include, at a minimum, the department's current funding surplus or shortfall projections for Basic State Aid and other major formula-
basedprogramsandshall bedue30daysaftertheendoftheapplicablereportingperiod. (General AppropriationActfootnote)

l¡l Withinlldaysofeachapport¡onmentofstateaidthatoccurspursuanttoA,R.S.!i15-gT3B,thedepartmentshall postonitswebsitetheamountofstate
aid apportioned to each recipient and the underlying data. (Genoral Appropriation Act footnote)

17/ ForFy2014,thestateBoardofEducation,incollaborationwiththeDepartmentofEducationandtheDepartmentofAdministration,shallreport
quarterly on or before the last day of each calendar quarter on its progress in implementing the Education Leaming and Accountability Systom and other

rèlated projects that may be funded through the Education Learning and Accountability Fund to the President ofthe Senate, the Speaker ofthe House of
Representátives, the Chairpersons of the Senate and House of Representatives Appropriations Committees, the Director of the Joint Legislative Budget

Committee and the Director of the Governor's Office of Strategic Planning and Budgeting. The quarterly report shall include an assessment of progress

fromanindependentthirdpartythatisnotaffiliatedwithstategovernment. (GeneralAppropriationActfootnote)

!! General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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. A decrease of $(3,000,000) to eliminate innovative
education grants,

o An increase of $3,383,500 for other adjustments.
o A decrease of $(21,900,000) to eliminate a one-time

rollover payoff,

The budget includes $8,599,100 and 90,9 FTE Positions in
FY 2014 for the operating budget, These amounts consist

of:
FY 2014

GeneralFund $8,261,000
Department of Educati on Empowerment

Scholarship Account Fund 200,000

Teacher Certification Fund 138,100

These amounts fund the following adjustments:

ADM Auditors
The budget includes an increase of $392,800 and 4'5 FTE
Positions from the General Fund in FY 2014 for more

Average Daily Membership (ADM) auditors. (See related
discussion under Basic State Aidfor more information,)

Statewide Adjustments
The budget includes an increase of$96,300 in FY 2014 for
statewide adjustments.

This amount consists of:

The $3,206,155,100 appropriated total includes a net

General Fund increase of$62,550,100 and no change from

the Permanent State School Fund for FY 2014. These

amounts fund the following adjustments:

Base Adjustment - ADM Growth
The budget includes a decrease of $(43,909,500) from the

General Fund in FY 2014 in order to adjust the program's

base budget for a projected FY 2013 surplus due to lower

than projected prior year costs for enrollment growth' This

is primarily due to the lagged impact of an unexpected
(1.2)% decline in statewide ADM for FY 20ll under

reported ADE payment data (see Table 2). This decline

resulted in a larger than budgeted surplus occurring in FY
2012 lhan was assumed for base adjustment purposes in

the FY 2013 budget (which was enacted before FY 2012

was completed), (Basic State Aid funding for most school

districts in FY 2012 was based on their ADM counts from
FY 2011, since non-growing school districts are funded

based on their prior year counts.) As a result, starting
point costs for Basic State Aid for FY 2013 were lower

than expected, resulting in a currently projected Basic

State Aid surplus of $43,909,500 for FY 2013 (excluding

General Fund
Teacher Certifrcation Fund

95,400
900

(Please see Agency Detail and Allocations section.)

Formula

Basic Slate Aid

The budget includes 3,206,155,100 in FY 2014 for Basic

State Aid. This amount consists of:

General Fund
Permanent State School Fund

3,159,679,600
46,475,500

The $3,206,155,100 total does not include $86,280,500 in

"additional school day" funding from Proposition 301 that
will be allocated through Basic State Aid in FY 2014
because those monies are non-appropriated (see Table I).
It also excludes local property taxes that will help fund
K-12 formula costs for FY 2014, as they also are non-

appropriated. In addition, it excludes $40,000,000
continued in the budget for costs of the K-3 Reading weight
established by Laws 2012, Chapter 300, as those monies

are appropriated to a separate special line item (see

narrativefor "K-3 Reading" special Line ltem below).

Table I
FY 2014 Basic State Aid Formula Summary

General Fund
FY 2013 Appropriation !
Base Adjustment - ADM
Bæe Adjustment - Rollover
Enrollment Growth @ 1.2%

Property Taxes - New Construction
Property Taxes - Existing Property
1.8% Inflator
Career Ladder Phase Out
Homeowner's Rebate Statutory Changes

JTED 9lo/o Factor - Exempt Small Districts
JTED QTR Offset
ADM Auditor Shift

FY 2014 budget

$3,097,r29,500
(43,909,s00)
(2 1,900,000)
6ó,535,500

(4 1,33s,900)
t3,721,300
90,172,600
(7,089,900)
4,300,000
1,237,800
I ,01 I ,000
(392.800)

3,1 s9,679,600

K-3 Reading Program (separate Special Line
Item)

40,000,000

Permanent State School Fund (no change)

Prop 301 Sales Tax (no change) 2/

Local Property Taxes 2/

FY 2013 Base

Property Taxes - New Construction
Property Taxes - Existing Property
Property Taxes - Homeowner's Rebate

FY 2014 Estimated U

Grand Total (all sources) 4/

f/ Includes FY 2013 supplemental of $21,900,000 to exempt school

districts with less than 600 students from the FY 2013 K-I2 rollover.

2/ Non-appropriated, so excluded from appropriated totals,

3/ An estimated $339,269,300 of this total will be funded by the state

through the Homeowner's Rebate.

4/ Statutory formula cost would be approximately $259,000,000 higher

without the Soft Capital, CORL, charter school Additional Assistanoe

and JTED reductions that are continued in the budget on a session law

46,475,500

86,280,500

2,323,373,400
4 I,33 5,900

(t3,72t,300)
(4.300.000)

2,346,688,000

$5,679,123,600
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one-time factors). The FY 2014 budget therefore includes

a $(43,909,500) General Fund decrease in order to bring
the program's base budget into alignment with currently
projected prior year costs.

Base Adjustment - Rollover
The budget includes a decrease of $(21,900,000) from the

General Fund in FY 2014 in order to eliminate one-time
monies appropriated in FY 2013 for a K-12 rollover payoff
for school districts with less than 600 students, (See the
"Rollover" policy issue below for qdditional information,)

Enrollment Growth
The budget includes an increase of $66,535,500 from the

General Fund in FY 2014 for enrollment growth, This
assumes that total K-12 formula costs will increase by
approximately 1,2% in FY 2014 dlur,to 0.7o/o ADM growth
for K-12 students as a whole (see Table 2) and 5.0% ADM
growth for students in special education (Table 3). Both
types of growth affect formula costs, as special education

students receive "add on" funding in addition to the
formula monies that they receive for being part of the

overall public school population,

The budgeted amount for enrollment growth also assumes

that most K-12 enrollment growth for FY 2014 will
continue to be in charter schools, This increases the

average per pupil cost of enrollment growth because

charter schools typically receive about $1,000 more per
pupil under the Basic State Aid formula than non-charter
pupils. Charter schools, however, do not receive School

Facilities Board funding and typically do not receive K-12
bond and override funding.

On a related note, the budget does not provide specific
monies to fund the higher per pupil formula cost of district
schools that will be converted into charter schools for FY
2014. At least 60 "chaÍer conversions" are planned for
FY 2014. (See "Charter Conversions" narrative below

for a ddit i o nal inform øtion. )

Property Taxes from New Construction
The budget includes a decrease of $(41,335,900) from the

General Fund in FY 2014 due to a projected 1.83%

increase in statewide Net Assessed Value (NAV) from
new construction in FY 2014. This will increase local

property tax revenues from the K-12 "QualiSing Tax
Rate" (QTR) and State Equalization Tax Rate (SETR) by
an estimated $41,335,900 in FY2014, It also will
decrease state costs by $(41,335,900), since QTR and

SETR revenues offset state formula costs on a dollar for
dollar basis.

Property Taxes from Existing Property
The budget includes an increase of $13,721,300 from the

General Fund in FY 2014 due to a projected (8.47)%

decrease in statewide Net Assessed Value (NAV) from
existing property in FY 2014, This will decrease local

property tax revenues from the K-12 QTR and SETR by an

estimated $(13,721,300) in FY 2014. lt also will increase

state costs by $13,721,300, since (as noted above) QTR
and SETR revenues offset state formula costs on a dollar
for dollar basis. The projected (8.47)% NAV decline for
existing properry plus projected 1.83% NAV increase for
new construction would result in anet(6.64)Yo decrease in

statewide NAV for FY 2014,

The projected (8.47)% NAV decline for existing property

typically would not affect net QTR or SETR collections
because A.R,S, 5 4l-1276 (the "Truth in Taxation" or

"TNT" law) requires the QTR and SETR to be adjusted

each year in order to offset NAV changes for existing
properties. For FY 2014, however, the projecfed (8.47)%

NAV decline will be only partially offset by higher TNT
tax rates because those rates now will have hit the

maximum levels allowed under A.R.S. $ 4l-1276 (the

TNT law, as amended by voters through passage of
Proposition 301 in November 2000). As a result, the QTR
will increase to $4,25 (from $3.92 in FY 2013) and the

SETR will increase to $0,51 (from $0.47 in FY 2013) in
FY2014 (seeTable4).

On a related note, Arizona voters approved Proposition
I l7 in November 2012, which will consolidate the primary

and secondary tax bases into a single tax base for purposes

Table 2
K-12 ADM (unweighted) l/

Fiscal
Year
2008
2009
2010
201 I
2012
2013 est

201 4 est

Districts
947,396
941,139
935,845
914,078
908,395
906, l 60
902,202

Charters
93,85 I

1 01,145
I 10,821
t20,173
l3t,748
l4s,00l
t56,467

Total
I ,041,247
1,042,284
I,046,666
t,034,251
1,040, r 43
l,0s l,l6l
I,058,669

Chanse
t 5,542
|,037
4,382

(t2,41s)
5,892

I 1,018
7,508

Vo

Chanqe
t,5%
0,t%
0.4%

(1.2)%
0,6%
1,1%
0,7%

V Actuals for FY 2008 through FY 2012 ue from ADE payment

data.

Table 3

Special Education ADM (unweighted) !
Fiscal
Year

2008
2009
20t 0

201 I
2012
2013 est

2014 est

Districts
14,383
15,205
I 5,480
t6,293
16,967
l7,816
18,707

Charters
498
588
734
928

1,042
I,094
1,149

Total
14,88 t

15,79J
16,214
l7,221
r 8,009
I 8,910
I 9,856

Chanse
930
9t2
421

r,007
788
901

946

%
Chanse

6.7%
6.1%
a 10/

6,2%
4.6%
5,0%
5,0%

1/ Actuals for FY 2008 through FY 2012 are from ADE payment

data, Excludes "Group B" category that only receives funding
weiehr of 0.003 ,1100.279 additional students for FY 2012). Table 4 

TNT Tax Rates

Tax Rate

Qualifling Tax Rate (QTR)
o High School districts and elementary districts

located within a high school district
o Unified districts zurd elementary districts not

located within a high school distrìct

FY 2013

$ I .9585

$3.9170

s0.4717

FY 2014

$2.t26s

$4.2530

$0,s123o ization Tax Rate
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of levying taxes and limit annual properfy value increases

to 5% starting in FY 2016, The proposition will not affect
K-12 QTR and SETR revenues from existing property,
since they already are held constant from year to year by
TNT (except in FY 2014, as described above, due to a

presumed one-time exception). The Proposition also

should not affect school district override revenues, since

they are based on a district's Revenue Control Limit rather

than the size of its tax base, Proposition 117, however,
could affect K-12 bonding, since caps on public school

bonding are based on the size of a district's taxbase. (See

the School Fqcilities Board narrative for additional
information on K-I2 Capitøl Bonding.) Proposition 117

will slow tax base growth in the future for any year that
otherwise would experience more than 5Yo growth in the

value of existing properties.

1.8% Inflation Adjustment
The budget includes an increase of $90,372,600 from the

General Fund in FY 2014 for a 1.8% inflation increase in

the per pupil "base level" prescribed in A,R,S. $ 15-

90782, the transportation funding levels prescribed in

A,R.S, $ 15-94545 and the charter school "Additional
Assistance" amounts prescribed in A.R.S, $ 15-1858.
These inflation adjustments are all included in the K-12
Education Budget Reconciliation Bill (BRB) (Laws 2013,
1't Special Session, Chapter 3) and will result in a "base
level" of $3,326,54 per pupil for FY 2014 versus

$3,267 ,72 for FY 2013 ,

A.R,S, S 901.01 (established by Proposition 301) requires

the Legislature to increase the "base level or other
components of the Revenue Control Limit" (RCL) by 2%
or by the change in the GDP price deflator for the most

recent prior calendar year, whichever is less, The

budgeted Fy 2014 adjustment is 1.8%, which equals the

currently projected GDP price deflator for calendar year

2012, A.R.S, $ 15-901.01 prohibits the Legislature from
setting a base level that is lower than the FY 2002 base

level of $2,687.32.

Prior to FY 201 1, the base level, transportation and charter

additional assistance levels all were increased annually for
inflation. In FY 201I through FY 2013, only the lalter 2
items were increased for inflation,

A lawsuìt was fïled with the State Supreme Court in
August 2010 contending that the state must also increase

the base level annually for inflation. The Supreme Court
declined special-action jurisdiction over the case in
September 2010 and it was refiled in Maricopa County
Superior Court in October 2010. The Maricopa County
Superior Court dismissed the lawsuit in February 2011,

finding that the inflation adjustment provision in
Proposition 301 "is not self-executing." The state Court of
Appeals reversed that decision in January 2013, resulting
in a further appeal of the case to the state Supreme Court,

The latter agreed on May 29,2013 to review the Court of

Appeals decision and has scheduled oral arguments for
Ju'ly 23,2013.

Career Ladder Phase Out
The budget includes a decrease of $(7,089,900) from the

General Fund in FY 2014 for the third year of a 5-year
phase out of Career Ladder funding required by Laws

201 l, Chapter 29. Chapter 29 phases out existing Career

Ladder funding over 5 fiscal years, starting in FY 2012,

which would eliminate program funding by FY 2016. It
also phases out state funding frrst, which maximizes the

state savings in the initial years of the phase out, The

budgeted $(7,089,900) decrease will provide Career

Ladder districts with an estimated 528,267,900 in total
program funding for FY 2014. That total includes an

estimated $5,396,300 in state funding and $22,871,600
from local property taxes. A total of 28 school districts
participate in the Career Ladder program.

Property Taxes - Statutory Changes
The budget includes an increase of $4,300,000 from the

General Fund in FY 2014 to offset an anticipated reduction
in K-l2 QTR and SETR tax collections for FY 2014 due to

tax law changes pertaining to commercial property. Laws
2}ll,2"d Special Session, Chapter I phases down the

assessment ratio on commercial properly ftom 20%o to

18oó over 4 years beginning in FY 2014, which is
projected to reduce K-12 QTR and SETR property tax

collections by $(3,400,000) in FY 2014. ln addition, Laws
2012, Chapfer 343 amends the calculation of the index
used to determine the annual business personal property

exemption amount starting in FY 2014,

Under Chapter 343 the index will be based on the
percentage increase in the Employment Cost Index in the 2

most recent years, rather than only the most recent year'

Additionally the index will be recalculated as if this

provision had been continuously in effect since 1997. This
change is expected to raise the exemption amount from

$68,079 to an estimated $125,700 and reduce QTR and

SETR revenues by an additional $(900,000) in FY 2014.

Chapter I and Chapter 343 therefore are expected to

reduce QTR and SETR revenues by a combined total of
$(4,300,000) in FY 2014. This will increase Basic State

Aid costs by an estimated $4,300,000 in FY 2014, since

QTR and SETR revenues offset state K-12 formula costs

on a dollar for dollar basis.

JTED 9lo/o Factor
The budget includes an increase of $1,237,800 from the

General Fund in FY 2014 in order to fund Joint Technical
Education Districts (JTEDs) with less than 2,000 ADM at

100% of the fully funded formula rate for FY 2014, The

FY 2013 budget funded state aid for all JTEDs at9lo/o of
the full formula amount for FY 2013 and the K-12
Education BRB continues that policy in FY 2014 for
JTEDs with more than 2,000 students, It exempts JTEDs

with less than 2,000 students from the 9l% funding factor,
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however, which will increase state aid for JTEDs by an

estimated $1,237,800 statewide in FY 2014. The

exemption will apply to l0 of the 13 existing JTEDS. It
will not apply to the 3 large JTEDs located in Maricopa
and Pima Counties, which are the East Valley Institute of
Technology, the Western Maricopa Education Center
(West-MEC) and the Pima County JTED, The 9l%o factor
is expected to continue to reduce "large" JTED state aid by
an estimated $4,162,000 collectively in FY 2014.

On a related note, Laws 2013, Chapter 229 establishes

defrnitions in statute for a JTED "centralized campus,"

"leased centralized campus" and "satellite campus." It
authorizes a "leased centralized campus" to receive up to
0,75 ADM per student (the same level cunently authorized
for a "centralized campus" only) if it meets certain

conditions, including (through 2016) Joint Committee for
Capital Review (JCCR) approval of the lease unless it was

executed or reviewed before December 31, 2012, Chapter

229 also authorizes JTEDs to include accommodation
school students in their ADM counts. The enacted budget

does not include specific funding for higher JTED costs

under the bill. The bill will likely increase General Fund

costs for JTEDs by encouraging the formation of
additional leased JTED sites,

JTED QTR Offset
The budget includes an increase of $1,011,000 from the

General Fund in FY 2014 to offset a reduction in QTR
revenues that JTEDs otherwise would experience in

FY 2014 due to declining property values, Property
owners in JTED member districts pay an additional 5l
QTR annually to support their JTED pursuant to A.R,S, $

l5-97183. Revenues from the 5þ taxrate will decrease by
an estimated $( I ,01 1,000) in FY 2014 due to an

anticipated decline in statewide properfy values for the

budget year. Unlike school districts' "main" QTR, the

JTED QTR is set at a flat 5þ and does not change annually
along with properly values. The FY 2012 and FY 2013

budgets included funding for this issue. The FY 2014

budget continues the funding policy from the prior 2 years,

ADM Audits
The budget includes a decrease of $(392,800) from the

General Fund in FY 2014 for savings associated with
increased ADM audits, The department's operating
budget for FY 2014 includes a corresponding $392,800
increase fiom the state General Fund in FY 2014 for an

additional 4.5 FTE positions for ADM auditing, The

additional auditors are expected to generate enough Basic

State Aid savings to offset their cost through corrections to
reported ADM counts. The Basic State Aid budget for FY
2014 therefore includes a corresponding $(392,800)
General Fund reduction. (See "ADM Auditors" policy
issue in the agency operating budget nqrrative above þr a

relqted discussion,)

Endowment Earnings
The budget includes no change from the Permanent State

School Fund in FY 2014 for endowment earnings funding
for Basic State Aid, This assumes no change in debt

service costs for State School Trust Revenue Bonds and

Qualifìed Zone Academy Bonds (QZABs) that were issued

by the School Facilities Board (SFB) in prior years in
order to fund deficiencies correction in public schools,

which would remain at $25,787,500 for FY 2014' This
leaves the amount of land trust monies available to fund

Basic State Aid in FY 2014 at 546,475,500 (unchanged)'

A.R.S. S 37-521 caps the amount of K-12 endowment

earnings that may be used for SFB debt service and Basic

State Aid combined at the FY 2001 level of endowment

earnings, which was 872,263,000. Even without the

enactment of Proposition ll8 (see below), endowment

earnings would be expected to exceed this level for
FY 2014.

Endowment Earnings consist of interest and other gains on

securities held in the Permanent State School Fund,

receipts from leases of state lands, and interest paid to the

State Land Department by buyers of state trust land who
purchase land on an installment basis. "Principal" on

those purchases is not considered expendable and is

instead deposited into the Permanent State School Fund for
investment by the State Treasurer.

Proposition 1 18 from the November 2012 General Election
revises the formula for determining distributions of land

trust earnings from the State Treasurer for FY 2013

through FY 2021by making them equal to a flat 2.5% of
the average S-year monthly market value of a beneficiary's
permanent land trust proceeds fund. Prior to this change,

State Treasurer distributions were based on both average

market values and average rates of investment return for
the prior 5 years, All endowment earnings above

572,263,000 go to the Classroom Site Fund.

Under most economic scenarios, the new formula is

expected to increase annual distributions of land trust
earnings. After distributing the first 572,263,000 in
combined State Treasurer and Land Department land hust
earnings to Basic State Aid and the School Facilities
Board, the remainder goes to the K-12 Classroom Site

Fund established in A.R.S. $ 15-977. In FY 2013, the

Classroom Site Fund allocation assumed that the State

Treasurer would distribute $30,400,000 in land trust
earnings for FY 2013. Under Proposition 118, the revised

estimate is approximately $70,000,000. Since Classroom

Site Fund per capital distributions for FY 2013 had already

been determined when Proposition 118 was enacted into
law, the additional earnings from FY 2013 will be

available to districts and charters in FY 2014,

Rollover
The budget includes no change from the General Fund in

FY 2014 for the K-12 rollover. This continues to defer

through the General Appropriation Act $930,727,700 of
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current year (now FY 2014) state aid payments until the

following fiscal year (now FY 2015).

The FY 2013 budget originally deferred 9952,626,700 vt

state aid payments to FY 2014, but Laws 2013, 1't Special

Session, Chapter I reduced the deferral lo 5930,727,700 by
appropriating $21,900,000 in supplemental funding to
ADE in FY 2013 to exempt school districts with less than

600 students from the FY 2013 K-12 rollover, Chapter 1

continues to exempt small districts from the K-12 rollover
in FY 2014, which will continue it at the $930,727,700
revised level from FY 2013,

As a result of the continuing rollover, the 12 monthly
payments that "large" school dishicts receive in FY 2014

will again consist of approximately 4,5 months of defened
payments from the prior year and 7.5 (rather than 12)
payments from the current year. Laws 2012, ChapTet 294

as amended by Laws 2013, ft Special Session, Chapter l,
advance appropriated $930,727,700 from the General Fund

in FY 2014 in order to fund the s930,727,700 deferred

obligation from FY2013. Chapter 1 also advance

appropriates $930,727,700 from the General Fund in
FY 2015 in order to fund the defened FY 2014 obligation.

As a result of existing rollovers, the budget continues to
include a total defened obligation of 5930,727,700 for
FY2014. That amount includes 5272,627,700 for the

original FY 2008 rollover, $330,000,000 for the additional
FY 2009 rollover, $350,000,000 for the additional
FY 2010 rollover and $(21,900,000) to exempt districts
with less than 600 students.

The K-12 Education BRB continues to require school

districts to include in the FY 2014 revenue estimates that

they use for computing their FY 2014 tax rates the rollover
monies that they will receive for FY 2014 in July 2014'

Formula Suspensions
The budget includes no change from the General Fund in

FY 2014 for Basic State Aid formula suspensions. This

continues to suspend $238,985,500 in school district state

aid and $15,656,000 in charter school state aid for
FY 2014 (both amounts unchanged from FY 2013).

The K-12 Education BRB, however, applies the entire

$238,985,500 school district state aid suspension to a new

formula component called "District Additional Assistance"
(DAA), which combines formerly separate Capital Outlay
Revenue Limit (CORL) and Soft Capital funding' The

FY 2013 budget instead separately suspended $80,864'800
in CORL funding and $158,120,700 in Soft Capital
funding for an equivalent combined suspension of
$238,985,500. Chapter 3 combined CORL and Soft

Capital by summing the previously-separate per pupil
amounts authorized in statute for CORL and Soft Capital
funding for districts of various sizes into combined totals

and by making related conforming statutory changes,

School districts will receive an estimated $184,691,600 in
DAA funding in FY 2014 under current projections,

Without the continuing suspension they would receive an

estimated 5447,931,900, including an estimated

$24,254,800 self-funded by non-state aid districts, As in
prior years, the K-12 Education BRB requires non-state aid

districts to reduce their budgets by the amount that their
state aid would be reduced under continuing formula
suspensions if they did qualif, for state aid. (Non-state aid

districts are school districts that are able to fully fund their
K-12 formula costs with local property taxes only because

of their strong local property tax base,) The K-12 BRB for
FY 2014 extends this requirement also to Charter

Additional Assistance reductions for non-state aid districts

that have district-sponsored charter schools in order to
conform with existing practice for DAA reductions,

The K-12 Education BRB also includes provisions to

address transition issues related to the elimination of
separate CORL and Soft Capital funding. This includes

provisions regarding existing fund balances, current CORL
overrides and the correction ofpast overexpenditures.

The K-12 Education BRB also continues to cap total

statewide DAA reductions for school districts with less

than 1,100 students at $5,000,000 for FY 2014'

Charter Conversions
The budget includes no change from the General Fund in

FY 2Ol4 for Basic State Aid costs related to the

conversion of existing district schools into charter schools

("charter conversions"). Charter conversions increase state

costs because charter schools typically receive $1,000
more per pupil (approximately) under the Basic State Aid
formula than district schools. Charter schools, however,

typically do not receive K-12 bond and override funding,

As of early July 2013, ADE indicated that 60 schools in 20

school districts were expected to convert to charter status

for FY 2014, Under preliminary calculations, ADE
estimated that these conversions would involve
approx and increase Basic State Aid
costs b in FY 2014 and $33,900,000
in FY ftscal imPact for FY 2014 is

relatively small because only students who are new to a

school district (primarily Kindergartners) are eligible for
the higher charter school funding level during the first year

of conversion pursuant to A.R,S. $ l5-18543a. The

FY 2014 budget does not include specific funding for
charter conversions for FY 2014.

Most charter schools are sponsored by the State Board for
Charter Schools (SBCS), but they also can be sponsored

by a school district governing board pursuant to A'R.S' $

15-183C, The main difference between district-sponsored
and non-district sponsor
perspective is that only di
are eligible for K-12 overr
funding, whereas only non

"small school weight" funding pursuant to A.R.S' $ l5-
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1 8543b. District-sponsored charter schools typically have
served fewer than 1,000 ADM pupils statewide in recent
years, but that number is expected to exceed 36,200 in
FY 2014 (including an estimated 2,334 students already in
district sponsored charter schools in FY 2013) due to rapid
growth in charter conversions (see Tøble 5).

Empowerment Scholarship Accounts
The budget includes no change from the General Fund in

FY 2014 for Basic State Aid costs related to

Empowerment Scholarship Accounts (ESAs) authorized

by A,R.S. g 15-2402. Eligible students can use monies in

an ESA to attend private school or fund other educational

expenses, such as textbooks and tutoring. ESAs are

funded with a portion of the Basic State Aid monies that a

school district or chafter school otherwise would have

received for the student if they had remained in public
school, As a result, ESAs typically do not increase state

costs for Basic State Aid, since participants otherwise
generally would be attending public schools. Laws 2013,

Chapter 250, however, exempts incoming Kindergartners
from the requirement of being former public school

students in order to qualif, for an ESA starting in

FY 2015. As a result, the program will not automatically
generate an offsetting Basic State Aid savings in the future
for all program participants starting in FY 2015,

The ESA program began in FY 2012 and originally was

available only to pupils with disabilities who previously
had attended public schools or had received a disabled

pupil scholarship under A.R.S, $ 43-1505. Laws 2012,
Chapter 360, however, expanded it to also include 1)

students attending a school district that has been assigned a

letter grade of "D" or "F" pursuant to A.R,S, 5 15-241,2)
a child of a parent who is a member of the United States

armed forces and who is on active duty, 3) a child who is a

ward of the juvenile court and who is residing with a

prospective permanent placement, and 4) a child who was

a ward ofthe juvenile court and who has been adopted or
gained permanent guardianship. Laws 2013, Chapter 250
further expands the program (as noted above) starting in
FY 2015 to also include incoming Kindergartners who
previously were not eligible because they had not attended

public school in the prior year. Prior to Chapter 250, only

Kindergartners who attended public school programs for
preschoolers with disabilities the year before they enrolled

in Kindergarten were eligible for ESA funding.

As of late June 2013, ADE estimated that the ESA
program for FY 2014 would serve 1,000 students and

award approximately $11,500,000 in program funds (see

Table 6). This would be substantially higher than the

levels reported for program for its first 2 years (see also

Table 6), apparently because of the broader eligibility
requirements established for FY 2014 by Laws 2012,
Chapter 360.

Table 6 shows that ADE currently anticipates that program

enrollment will grow dramatically in FY 2015 to
approximately 5,500 students because of the provision in

Laws 2013, Chapter 250 that exempts incoming
Kindergartners from the requirement of being former
public school students in order to qualif for ESA funding
starting in FY 2015. The 5,500 student estimate assumes

that ESA enrollment in FY 2015 would equal 0'5% of
statewide public school enrollment, which is the level at

which Chapter 250 caps program enrollment through FY
2019.

Chapter 250 also amends the funding formula for the ESA
program in a manner that will provide more funding per

pupil, at least for former charter school pupils' Prior to

Chapter 250, the ESA per pupil funding for all sfudents

equaled 90Yo of the "Base Support Level" (BSL) funding

that the student would receive if still attending public

school, which can range from $3,500 to $26,000
depending on whether they have a disability. Chapter 250

instead funds 90% of the sum of the BSL and charter

school Additional Assistance, at least for former charter

school pupils, This will increase their ESA funding by

approximately $1,600 per pupil, which is 90% of the

average "Additional Assistance" amounts defined in
A,R,S. $ l5-18583 for charter school pupils,

A.R.S, S 15-2402C authorizes the department to retain for
administration up to 5o/o of the BSL funding designated for
each student's ESA account, of which it is required to
transfer one-fifth to the State Treasurer for related

administration at the State Treasurer's office. The ADE
operating budget includes a $200,000 appropriation from

the Department of Education Empowerment Scholarship

Account Fund (A.R.S, 5 l5-2402D) in FY 2014 for this
issue (see qgency operating budget narrqtive above)' The

operating budget for the State Treasurer likewise includes

Table 5
District-Sponsored Charter ADM (unweighted) r/

Fiscal High %
Year K-8 School Total Chanse Chanse
2008 77 490 s68 (l 14) (t6,8)%
2oo9 86 469 5ss (13) (2,3)%

2010 100 490 589 35 63%
201 I 315 536 851 262 44.4%
20t2 546 524 1,070 2t9 25.7%
2013 est 1,893 441 2,334 1,264 ll8%
2014 est 35,79J 441 36,234 33,900 r,452%

Actuals for FY 2008 through FY 2012 ue from ADE payment

data. Estimates for FY 2013 are from current ADE payment data.

Estimates for FY 2014 are from a preliminary ADE analysis as of
late June 2013, which indicate that all known charter conversions
for FY 2014 will be for elementary and middle schools only,

Table 6

Fiscal Year
FY 2012
FY 2013
FY 2014 (est)

FY 2015 (est)

Empowerment Scholarship Account Data l/

Proqram Enrollment
144
302

1,000
5,500

Total Awards
$ I,576,000
$s,209,200
$l 1,s00,000

(not available)

ADE data and estimates as of June 2013
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an appropriation of $40,000 from the State Treasurer

Empowerment Scholarship Account Fund in FY 2014 for
ESA program administration (see related narrqtive in State
Treqsurer budget).

Accommodation School Funding
The budget includes no change from the General Fund in

FY 2014 for Basic State Aid costs for accommodation
schools. Accommodation schools are public schools that
serve students who do not live within the boundaries of a

school district, live on a military base, are homeless or
attçnd altemative education programs (A,R.S. $ l5-101),

The K-12 Education BRB amends statutory language for
computing state aid for accommodation districts in A.R,S.

5 15-909 in order to conform it to current practice, In
addition, the K-12 Education BRB makes accommodation
schools ineligibìe for School Facilities Board funding (see

School Facilities Board naruative fo, qdditional

information).

Laws 2013, Chapter 229 aúhorizes JTEDs to include
accommodation school students in their ADM counts (see

"JTED 91% Factor" naruqtive qbove fo, more

information).

K-3 Reading

The budget includes $40,007,600 and 2 FTE Positions
from the General Fund in FY 2014 for the K-3 Reading
program. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $1,900 from the

General Fund in FY 2014 for statewide adjustments.

The program is authorized by A.R.S, $ 15-211, which
requires the State Board of Education, in collaboration
with the department, to establish a program to improve the
reading profrciency of pupils in Grades K-3. Program
funding is generated by the K-3 Reading "Group B"
weight established in A,R.S. $ l5-943, A General
Appropriation Act footnote stipulates that the State Board
of Education may use up to $1,500,000 of the appropriated
amount on technical assistance and state level program
administration.

A.R.S. S 15-211 required school districts and charter

schools to submit to the State Board of Education by
October l, 2012 a plan for improving the reading
proficiency of their K-3 pupils, The plans were required to
include baseline data and a budget for spending monies
from both the current K-3 weight and the new K-3
Reading weight established in A,R.S. $ l5-943, A.R,S, S

15-211 also stipulates that each school district and charter

school that is assigned a letter grade of "C," "D," or "F"
pursuant to A.R,S. $ 15-241H, or that has more than l0o/o

of its third grade pupils reading "far below" the third grade

level on the AIMS Reading test shall receive monies from

the new K-3 Reading "Group B" weight only afrer the

State Board of Education has approved its K-3 Reading
program plan, Beginning in FY 2014, A,R.S. $ l5-2ll
requires each school district and charter school to submit
to the State Board of Education by October I an updated

K-3 Reading program plan that includes data on program

expenditures and results.

Additionsl Stute Aid

The budget includes $339,269,300 from the General Fund

in FY 2014 for Additional State Aid (ASA). This amount

funds the following adjustments:

Base Adjustment
The budget includes an increase of $19,481,100 from the

General Fund in FY 2014 to align the program's base

budget with actual reported costs for FY 2013. The

Arizona Department of Revenue (DOR) reporled in
October 2013 that the program would cost 9322,669,300
for FY 2013, which was $19,481,100 more than the

program's FY 2013 appropriation, The shoftfall was
primarily due to a lower than budgeted savings from new

restrictions on Homeowner's Rebate funding that took
effect in FY 2013, Those restrictions were established by
Laws 2011, 2nd Special Session, Chapter l, as amended by
Laws2012, Chapter 350,

Chapter I limited the Homeowner's Rebate to primary
residences only and required all homeowners to submit an

affidavit that a home is their primary residence, which was

estimated to reduce program costs by $(39,000,000) in

FY 2013, Laws 2012, Chapter 350 replaced the affidavit
process with an expanded review of only those properties

considered most likely to be misclassified. This includes
properties where the owner 1) has a mailing address

outside the county where the home is located, 2) has a

mailing address different than the home's location, 3) has

the same mailing address for multiple homes, or 4) appears

to be a business entity. The FY 2013 budget assumed that
Chapter 350 would result in the same $(39,000,000)
Homeowner's Rebate savings in FY 2013 assumed under

Chapter L Actual savings appear to be roughly half of the

assumed total, however, as reflected in the $(19,481,100)
funding shortfall reported for the program for FY 2013,

On a related note, the K-12 Education BRB repeals a

provision from Laws 2011,2"d Special Session, Chapter l,
that required the state to reimburse county assessors for
costs associated with the now-repealed Homeowner's
Rebate affidavit process.

Increased Rebate Percentage
The budget includes an increase of $15,600,000 from the
Generaf Fund in FY 2014 for costs associated with an

increased Homeowner's Rebate percentage required by
Laws 2011, 2nd Special Session, Chapter L Chapter I
requires DOR to adjust the Homeowner's Rebate

percentages for FY 2014 through FY 2017 in order to
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offset homeowner tax shifts that otherwise would occur in
those years under Chapter I due to reduced assessment

ratios for commercial property. The Homeowner's Rebate

percentage authorized for FY 2013 in A.R.S. $ 15-972 was

40%. Chapfer I requires DOR to increase that percentage

for FY 2014 by August 1,2013. In early July 2013, DOR
reported that the rebate percentage for FY 2014 would be

41.825%. The cunently estimated cost of the required
increase is $l 5,600,000.

lo/o Cap
The budget includes an increase of $1,000,000 from the

General Fund in FY 2014 for projected changes in "lVo
Cap" costs. This pertains to Article IX, Section l8 of the
State Constitution, which limits Class 3 primary properly
taxes to no more than lo/o of a home's full cash value,

State costs for funding homeowners' primary property
taxes above the l%o cap are expected to increase by

$1,000,000 in FY 2014 to a total of $9,863,000 under
current JLBC Staff estimates due to a rising QTR (see

Table 4) and declining properry values,

Backgrouni.d - Additional State Aid is authorized by A,R.S,

S 15-972, which requires the state to pay a portion of each

homeowner's school district primary properly taxes, up to
a maximum of $600 per parcel, The program also pays for
any portion of a homeowner's primary property taxes for
all taxing jurisdictions combined (not just schools) that

exceeds lYo of the full cash value of their home. This
second feature is referred to as the "1o/o cap" and is

required by Article IX, Section 18 of the State

Constitution, which limits Class 3 primary property taxes

to no more than lYo of a home's full cash value. All
Class III properties are eligible for both "homeowner's
rebate" and "TYo cap" funding.

The budget includes 533,242,100 and I FTE Position from
the General Fund in FY 2014 for the Special Education
Fund Special Line Item. These amounts are unchanged
from FY 2013,

The Special Education Fund provides firnding for special

education costs of students from 1) Arizona State Schools

for the Deaf and the Blind, 2) Arizona State Hospital
(ASH), or 3) programs for the developmentally disabled
operated by DES [A.R.S, $ l5-1202], It also tunds costs

of residential education for students who require a private
residential special education placement, or who are placed

in a residential education facility by a state placing agency.

Other Stute Aid lo Dislricts

The budget includes $983,900 from the General Fund in
FY 2014 for Other State Aid to Districts, This amount is

unchanged from FY 2013,

This amount includes $880,200 (unchanged) for
Certifïcates of Educational Convenience pursuant to
A.R,S. $ 15-825 and $103,700 (unchanged) for Assistance

to School Districts for Children of State Employees
(ASDCSE) pursuant to A.R.S. $ 15-976,

Non-Formuls Programs

snd Achievemenl

The budget includes $10,233,600 and 2 FTE Positions in

FY 2014 for Accountability and Achievement Testing,

These amounts consist of:

General Fund
Proposition 301 Fund

3,223,600
7,oo0,ooo

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $1,300 from the

General Fund in FY 2014 for statewide adjustments.

This Special Line Item funds costs of developing,
administering and scoring achievement tests required by
A.R.S. $ 15-741. The Proposition 301 amount of
$7,000,000 for Achievement Testing is from the "up to $7

million" allowable appropriation for School Accountability
in A.R,S. 5 42-502987.

Tqble 7 shows current achievement testing costs by year

under the current 5-year contract. The state typically funds

approximately 55% of annual testing costs and federal

monies typically fund about 450lo of those costs.

Table 7
Current Achievement Testing Contract

Cost by Year

Fiscal Year
FY 2010
FY 201 1

FY 2012
FY 2013
FY 2014

Total

Contract Cost
$ 1 I ,833,200

13,487,600
I 5,001,000
11,652,300
t4.24J.t00

$68,217,200

The Achievement Testing program will be substantially
changed after FY 2014 due to the implementation of new

"Common Core" academic standards. (Please see "Other
Issues" section for additional informøtion.)

Adull Educallon

The budget includes $4,500,000 from the General Fund in
FY 2014 for Adult Education. This amount funds the

following adjustments :

Education Fund
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Restore Program Funding
The budget includes an increase of $4,500,000 from the

General Fund in FY 2014 in order to restore state funding
for the prograrn. The program's state funding was

discontinued after FY 2010 as part of reductions to the

depaftment's non-formula programs. Prior to FY 2010 it
received approximately $4,500,000 in state funding
annually, The program also has received approximately
$l1,800,000 in federal funding annually in recent years.

Its federal funding is subject to "maintenance of effort"
(MOE) requirements that stipulate that the state must

continue to provide at least 90% of its prior year level of
state Adult Education funding each year in order to remain

eligible for federal Adult Education funding, Otherwise,
federal Adult Education funding is reduced in proportion
to the percentage of state reductions. Restoration of state

funding for the program for FY 2014 is expected to enable

it to continue to meet to meet federal MOE requirements
for FY 2014. Program monies are distributed through a

competitive grant process. In FY 2013, a total of 25

school districts, community colleges, counties and

community based organizations operated Adult Education
programs,

$5,400,000 from the state General Fund and $1,600,000
from the Education Learning and Accountability Fund

(ELAF) to the Arizona Department of Administration
(ADOA) in FY 2014 on a one-time basis for continued

ELAS development. (Please see the Department of
Adminístration - Automation Projects Fund section for
details regarding this information technolog,t proiect')
The FY 2012 and FY 2013 budgets both appropriated

$5,000,000 from the General Fund and $1,200,000 from

ELAF directly to ADE on a one-time basis for ELAS

development.

Statewide Adjustments
The budget includes a decrease of $(23,600) from the

General Fund in FY 2014 for statewide adjustments,

The K-12 Education BRB requires Atizona public

universities and community colleges to continue to deposit

$6 per Full Time Student Equivalent (FTSE) into ELAF in

order to provide continue support for ELAS development,

as was required in FY 2012 and FY 2013' This

requirement is expected to generate approximately

$1,600,000 in new ELAF funding for FY 2014, which is

appropriated to ADOA in FY 2014, as described above. In

addition, the General Appropriation Act appropriates for
ELAS any remaining balances as of June 30,2013 from $6

per FTSE fees collected in prior years.

Background Laws 2011, Chapter 29 authorized

development of the Education Leaming and

Accountability System (ELAS), in order to "collect,
compile, maintain and report student level data for students

attending public educational institutions that provide

instruction to pupils in preschool programs, kindergarten

programs, grades one through twelve and postsecondary

educationalprograms in this state" (A.R,S. S l5-2494).

Chapter 29 also established a Data Governance

Commission (DGC) in ADE (A'R'S. $ 15-249.01) to
provide oversight on data management issues for public

education, and requires the DGC to issue a report annually.

The DGC's 2012 Annual Report, released in early

December 2012, estimated that ADE will need

$34,500,000 in additional funding for ELAS over the next

2 fiscal years ($23,100,000 in FY 2014 and $11,400,000 in

FY 2015). It also projected that ADE will need an

additional $35,200,000 in ELAS tunding in FY 2016

through FY 2018, for a total estimated 5-year (FY 2014 -
FY 20lS) ELAS cost of $69,700,000' The DGC report

estimated that ELAS will generate a net benefit over that

same 5-year period due to factors such as reduced man-

hours spent on daÍa management and corrections,

improved data quality, and the elimination of redundant

state and local data systems,

The DGC cost estimates include funding for the following
items:

Arizonø Structured Immersion Fund

The budget includes $8,791,400 from the General Fund in
FY 2014 for the Arizona Structured English Immersion
Fund. This amount is unchanged from FY 2013. The

K-12 Education BRB, however, requires ADE to transfer

$10,000,000 from the Arizona Structured English

Immersion Fund to the state General Fund during FY 2014

in order to draw down accumulated balances. In addition,

the budget eliminates a one-time General Appropriation
Act footnote that in FY 2013 allowed ADE to use a portion

of the program's FY 2013 appropriation to fund a new

English Language proficiency assessment. ADE had also

received a $4,000,000 transfer from the program in
FY 2012 in order to begin replacement of the current

"AzELLA" English language proficiency test,

The Arizona Structured English lmmersion Fund was

esrablished by Laws 2006, Chapter 4 (A.R,S. S l5-756.04),
Monies in the fund are distributed to school districts based

on amounts that they request pursuant to A.R.S' $ 15-

756.04C.

The budget includes no funding in ADE in FY 2014 for the

Education Learning and Accountability System (ELAS).
These amounts fund the following adjustments:

Eliminate One-Time Funding
The budget includes a decrease of $(5,000,000) from the

General Fund and $(1,200,000) from the Education
Learning and Accountability Fund (ELAF) in FY 2014 to

eliminate one-time funding to ADE for the program. The

General Appropriation Act, however, appropriates

andEducalion

Fiscal Yeqr 2014 Appropriøtions Report 116 D ep arl m ent of E du c at ion



a Replace the current Student Accountability and

Information System (SAIS) (for ADM and state aid
calculations)
Establish a statewide longitudinal data system (multi-
year student and teacher performance data)

Replace additional agency data systems (such as for
managing school lunch and special education data)

Provide districts and charters with "opt in" data

management services for functions such as finance,
human resources and transportation, and

Reptace the current "IDEAL" platform (digital
teaching resources, including the "FreeThrows" math

curriculum),

Laws 2013, Chapter 251 adds the Director of the

Department of Administration, or the Director's designee,

to the DGC.

Learner Administralíon

The budget includes $4,016,200 and 19 FTE Positions

from the General Fund in FY 2014 for English Learner
Programs. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $11,700 from the

General Fund in FY 2014 for statewide adjustments.

The English Learner Administration program was

originally authorized by Laws 2006, Chapter 4 in order to
address the Flores v. State of Arizona litigation. The

lawsuit was hled in federal court in 1992 by parents of
children enrolled in the Nogales Unified School District.
Litigation in the case continued until March 2013,when a

federal judge dismissed the case, Plaintiffs in the case

appealed the federal judge's ruling in April 2013. The

timeline for appellate action in the case is unknown. (See

FY 201 I Appropriations Report for qdditional hislory on

this issue,)

The SLI funds costs associated with implementing the

English Language Education requirements in A.R,S, $ l5-
75 I through 15-7 57 . Those requirements pertain primarily
to additional testing, teacher training and instructional
services prescribed for English Learners, (See related
discussion on replacement of the current AzELLA test for
Engtish Leqrners in narrative for lhe Arizonq Structured
Engl is h I mmers ion progr am, )

Innovative Educulion Program Granls

The budget includes no funding in FY 2014 for Innovative
Education Program Grants, This amount funds the

following adjustments :

Eliminate One-Time Funding
The budget includes a decrease of $(3,000,000) from the

General Fund in FY 2014 to eliminate one-time funding

for innovative educational programs in public schools,

The FY 2013 budget appropriated $3,000,000 for the

program and required the State Board of Education to
award the funding on a competitive grant basis to

innovative education programs with a proven track record

of success in improving student achievement and on

related technology, instructional delivery and materials'
Grantees were required to match their state grant with an

equal or greater amount of private sector funding and are

required to report program results by October 1, 2013'
Program monies were awarded to 4 school districts, plus

Teach for America, and the Center for the Future of
Arizona. Funded projects dealt with (for example)

instruction in Science, Technology, Engineering and Math
(STEM) and "Move on When Ready" programs

established pursuant to A.R.S, $ 15-795,

The budget includes $2,400,000 from the General Fund in
FY 2Ol4 for a new Performance Incentive Fund Deposit
Special Line Item. This amount funds the following
adjustments:

New Program
The budget includes an increase of $2,400,000 from the

General Fund in FY 2014 for a new performance funding
program for public schools. The appropriated amount will
be deposited into a new Performance Incentive Fund

established by the K-12 Education BRB. Statutory

language for the new fund (A.R.S, $ 15-917) makes it non-

lapsing and requires ADE to distribute monies in the fund
to school districts and charter schools starting in FY 2015

based on achievement and improvement on the assigned

achievement profile pursuant to A,R.S. $ 15-241. The

enacted 3-year spending projection assumes that the

program will receive $35,000,000 from the state General

Fund in FY 2015 and FY 2016. No monies, however,

were advance appropriated for this purpose,

School

The budget includes $3,646,400 from the General Fund in
FY 2014 for the School Safety program. This amount

funds the following adjustments:

Funding Increase
The budget includes an increase of $3,646,400 from the

General Fund in FY 2014, which provides state General

Fund funding for the program for the first time since FY
2010. The program received approximately $6,700,000
from the state General Fund annually prior to FY 2010, but

that funding was reduced in FY 2010 and eliminated in FY
20tt.

The K-12 BRB requires $100,000 of the $3,646,400
appropriation to be used for a pilot program on school

emergency readiness and establishes requirements for the

a

a

a

a

Incenlive Fund
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program. In addition, the General Appropriation Act
requires at least 25Yo of the appropriated amount to be

spent on security hardware.

The School Safety Program places trained school resource

offrcers orjuvenile probation officers in public schools and

has existed in Arizona since FY 1995. It is authorized by
A.R.S. S l5-154 and is administered by the State Board of
Education in conjunction with the School Safety Program
Oversight Committee established in A.R.S, $ l5-153, The
program began in FY 1995 with a General Fund

appropriation of $2,500,000, From FY 2002 through FY
2010 (its years of peak funding) the program received

approximately $14,500,000 annually, including $6,700,000
from the General Fund and $7,800,000 from Proposition
301 sales tax monies, From FY 2011 through FY 2013,

the program operated solely with $7,800,000 annually
from Proposition 301.

The $7,800,000 in Proposition 301 funding for the
program is allocated annually by the School Safety
Program Oversight Committee pursuant to A,R.S. $ 15-

153C, In FY 2013, a total of 35 sites received funding
allocations under the program,

Slale Block Grsnt Voculìonøl Educslion

The budget includes $11,575,400 and 28 FTE Positions

from the General Fund in FY 2014 for the State Block
Grant for Vocational Education. These amounts fund the

following adjustments :

Statewide Adjustments
The budget includes an increase of $19,400 from the

General Fund in FY 2014 for statewide adjustments,

The program provides block grants to school districts and

charter schools that have Career and Technical Education
(CTE) programs. CTE programs also currently receive

approximately $24,000,000 in federal funding annually
pursuant to the Carl D. Perkins Vocational and Technical
Education Act of 2006. Those monies are subject to a

federal MOE provision that requires a state to continue to
spend at least as much on CTE in a given fiscal year as it
did in the prior fiscal year.

Teucher Certification

The budget includes $1,841,900 and 23 FTE Positions
from the Teacher Certification Fund in FY 2014 for
Teacher Certifrcation. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $19,800 from the
Teacher Certihcation Fund in FY 2014 for statewide

adjustments.

The program processes applications for teacher and

admini strator certification, includin g certifrcation renewal.

It is funded through fees paid by certification applicants
pursuant to A.R,S, $ 15-531.

State Board of Educatíon

State Bourd Educstion

The budget includes $1,614,400 and l0 FTE Positions in
FY 2014 for the State Board of Education, These amounts

consist of:

General Fund
Teacher Certihcation Fund

General Fund
Teacher Certification Fund

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $7,200 in FY 2014 for
statewide adjustments, This amount consists of:

7,234,',l00
379,700

5,000
2,200

The ll-member State Board of Education establishes

programs, initiates policies and enforces laws and

regulations relating to schools and the educational

development of the individual child as provided in
A.R,S, $ 15-203. The board members other than the

Superintendent of Public Instruction are appointed by the

Governor for 4-year terms.

The State Board of Education has jurisdiction over
programs such as Adult Education (A,R.S. $ 15-232) and

the School Safety Program (A.R.S. $ 15-154). (See

narrative above for additional information on these 2

programs,)

Addltìonal

Oulcome- B ssed Funding Pilot
Laws 2013, Chapter 105 establishes a 4-year pilot program

for outcome-based funding for Arizona public schools,
The pilot program is intended to simulate how public

school funding would work in the state if school districts
and charter schools were paid based on student outcomes
(such as test scores) rather than hours of instruction. The

simulated funding amounts would be up to $6,500 per

pupil for Grades K-8 and $7,500 per pupil for Grades 9-12,
plus an additional $250 per pupil for students who
obtained a 3.0 on a 4.0 point scale in a dual enrollment or

concurrent enrollment math or science course,

Participating districts, however, would continue to be

funded under the existing Basic State Aid formula during
the  -year pilot period, The bill states that the 4-year pilot
is intended to begin in FY 2015, but that the SBE may
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delay implementation until required assessments aÍe

developed to sufficiently measure outcomes.

School Finunce
Laws 2013, Chapter 251 makes miscellaneous changes to
laws affecting K-12 formula funding to public schools,
including the following: 1) allows charter schools to offer
programs for preschool disabled pupils and receive Basic

State Aid funding for them (cunently only authorized for
school districts), 2) allows up to 0.75 JTED ADM for a

chafter school pupil who lives within the boundaries of a

JTED member district (currently only allowed for non-

charter pupils), 3) authorizes ADE to reduce a school

district or charter school's state aid and budget limits if the

district or charter did not provide the minimum amount of
instructional time required for a school year, 4) requires

ADE to publish criteria for a school district or charter

school to exit ftom a letter grade of F, 5) modiltes
minimum weekly attendance for full-time status in an

alternative education program, 6) removes certain
reporling requirements for school districts regarding
school buses, and 7) redirects "Assistance for Education"
funds from public schools to "solution teams" assigned to
D and F schools, and 8) allows Red Mesa Unified to

correct budget errors over 5 years rather than2.

Other Issues

Budget Overrides
Current law permits school districts to exceed statutory
budget limits through "budget override" elections, This
includes "Maintenance and Operation (M&O) overrides"
(A,R.S. $ 15-481E&F), "Special Program overrides"
(A.R.S. $ 15-482) and "Capital Overrides" (renamed

"District Additional Assistance" overrides starting in
FY 2014) (A.R.S. $ ls-48lL&M).

M&O and Special Program overrides together are capped
at l5%o of a district's Revenue Control Limit (RCL).
("RCL" essentially equals a district's total funding under
the Basic State Aid formula minus its CORL and Soft
Capital funding, pursuant to A,R,S. $ l5-947,) District
Additional Assistance overrides are capped at 10Yo of a

district's RCL,

M&O and Special Program overrides provide additional
funding for school district operating expenses, such as

teacher salaries. District Additional Assistance overrides
instead must be used for the capital improvements listed in
the publicity pamphlet for the override, except that up to
l0o/o of the override proceeds may be used for general
capital expenses, including cost ovemlns of proposed
capital improvements, pursuant to A.R.S, $ 15-481X,

Overrides are funded with additional local property taxes,

All 3 types of overrides may be authorized for up to 7

years. M&O and Special Program ovenides are phased

down over the last 2 years of authorization unless re-
approved by voters.

For FY 2013, approximately 115 districts statewide had

M&O ovenides pursuant to A,R.S, S 15-481, 38 had M&O
overrides pursuant to A.R,S, $ 15-482, and23 had capital
overrides. The total amounts budgeted for overrides for
FY 2013 included approximately $410,000,000 for both
types of M&O overrides combined and $87,000,000 for
capital overrides. (See the School Facilities Board budget
narrative for a related summqry on K-12 Capital
Bonding.)

The K-12 Education BRB establishes a new permanent

law provision (A,R,S, S 15-249.04) requiring ADE to
report by November 30 of each year the amount budgeted

for school district budget ovenides by district and type of
override for the current fiscal year,

Common Core
Arizona is one of 46 states currently working to implement
new "Common Core" academic standards developed
through a state-led initiative coordinated by the National
Governors Association and the Council of Chief State

School Officers (CCSSO). The Arizona State Board of
Education adopted the Common Core standards for
Arizona in 2010. There is no specific state statutory
requirement regarding implementation of the Common
Core standards.

In December 2012, ADE developed a working document

suggesting that it would cost roughly $131 million over 2

years (FY 2014 and FY 2015) to implement the Common

Core standards in Arizona. That 2-year total includes

approximately $6 million for ADE program personnel, $6

million for online curricula and ADE-provided training; $5

million for contract training; $34 million for teacher

stipends or release time; and $80 million for curriculum
and textbook purchases.

The estimated $131 million total does not include funding
for student testing under the new standards, which will
make Arizona's cunent AIMS tests obsolete in FY 2015'
Nationally, it is envisioned that Common Core testing will
be done on-line, rather than by paper and pencil (the

current AIMS format). Two state consortia are currently
working to develop Common Core tests: 1) the Partnership

for Assessment of Readiness for College and Careers

(PARCC), and 2) the SMARTER Balanced Assessment

Consortium. Arizona is one of 23 member states for
PARCC. Both consortia are using federal "Race to the

Top" grants to fund test development and plan to make

their Common Core tests available to states during the

2014-2015 school year. States will be responsible for
costs of administering the tests, once developed,

In order for Common Core tests to be administered on-line
to all Arizona public school pupils, every school would
need sufhcient computers, bandwidth and related

infrastructure. The magnitude and cost of technology
upgrades needed to equip all Arizona public schools for
statewide Common Core testing is currently unknown,
(See "Achievement Testing" narrative for more

information.)
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Eørly Gradaation Scholsrsh ip Program
The K-12 Education BRB repeals the Early Graduation

Scholarship program authorized in A,R,S. S l5-105 (which

had been suspended in recent years) and transfers the

remaining fund balance for the program to the

Commission for Postsecondary Education (see

Commission for Postsecondary Educalion narrative for
more informotion,)

Automation Projects Trønsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system. (Please see the Automation Proiects nawative for
more details.)
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Department of Emergency and MiliÍørv Affairs
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

PROGRAM BUDGE'I
Administration
Emergency Management
Military Affairs
AGENCY TOTAL

1,678,100
4,020,500
l.730,800

1,825,900
4,771,400
2.436.700

1,880,000
6,121,700
2.443.400

7,4291400 9,034,000 10,445,100

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operatin g Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Governor's Emergency Fund

Nuclear Emergency Management Fund

Military Airport Planning

AGENCY TOTAL

83.6 66.6 66.6uu

1,605,600

571,400

49, r 00

68,600
9,000

t,752,500
26,000

t,644,600
584,800

36,500
5,500

34,900
2,595,000

I 28,800

1,664,700

584,700

36,500

5,500

34,900

2,640,200
r 28,800

4,082,200 5,030,100 5,095,300

2,276,200
I,004,300

66,700

2,900,000
I,013,900

90,000

4,000,000 v

I ,259,800 
4t5l

90,000 é/

7,429,400 9,034,000-¿' 10,445,100 Þ'z',

FUND SOURCES
General Fund
Other Appropriated Funds
Emergency Response Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

7,429,400

0

8,90 r,300

132.100

10,3 r 2,400

l32. 700

0 t32.700 132.700

7,429,400 9,034,000 10,445,100

1,476,200
74,780, I 00

I, r 07,1 00
71.076.700

987,500
59.480.500

83,685,700 8l,217,800 70,913, I 00

AGENCY DESCRIPTION - The department's Emergency Management Program prepares and coordinates emergency

response plans for the state. The Military Affairs Program operates the Arizona National Guard, the Military Installation Fund

Program and Project Challenge, an educational program for at-risk youth.

Includes 4.5 FTE Positions in FY 2014 appropriated by Laws 2013, Chapter l3
Includes I FTE Position funded from Special Line Items in FY 2014'

lncludes expenditures authorized uy Á.n.s. g 35-192, which states that up to $4,000,000 may be spent on disæter prevention and mitigation This

amount is not included in the General Appropriation Act.
Laws 2013, Chapter l3 appropriates Sf,ZSS,S¡¡ and 4.5 FTE Positions in FY 2014 and $1,375,402 and 4.5 FTE Positions in FY 2015 for the Nuclear

Emergency Management Fund.
pursuãnt tä ¡,.n.s S z6-306.o2,this appropriation is exempt from the provisions of A.R.S, $ 35-190, relating to lapsing of appropriation, however, any

unexpended monies shall be used to reduce the æses in future years.

Appropriated by A.R.S. ç26-263 for the administrat ation Fund.

tn àO¿ition to these amounts, the Fy 2013 General ded a one-time FY 2013 adjustment of $(20,900) GF for a state employee

healthinsuranoepremiumholiday. (PleaseseetheFY20l3GeneralFundAdiuslmentsseclion.)
The Department bf Ernrrgency uilO Mititaw Affairs appropriation includes $l,2l5,000 for service contracts. This amount is exempt from the provisions

ofA,R.b. $ 35-190, relating tó lapsing ofaipropriationi, except that all FY 2014 monies remaining unexpended and unencumbered on October Jl'2014'

revort to the state General Fund (General Appropriation Act footnote)

General Appropriation Act funds are appropriated æ a Lump Sum by Program.

U
11t
a

5/

6l
1t

u

9t
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The budget includes $5,095,300 and 6l,I FTE Positions in
FY 2014 for the operating budget, These amounts consist

of:
FY 2014

GeneralFund 54,962,600
Emergency Response Fund 132,700

These amounts fund the following adjustments

Statewide Adjustments
The budget includes an increase of $65,200 from the

General Fund in FY 2014 for statewide adjustments'
(Please see îhe Agency Detqil and Allocations section.)

Governor's Fund

The budget includes $4,000,000 from the General Fund in

FY 2014 for the Governor's Emergency Fund' This amount

funds the following adjustments:

Authorization Restoration
The budget includes an increase of $1,100,000 ûom the

General Fund in FY 2014 for the removal of the session law

cap on the Governor's Emergency Fund authorization'

Under A,R.S. $ 35-192, the Governor may' through

emergency declarations, authorize up to $4,000,000

annually from the General Fund for disaster prevention and

mitigation without specifrc appropriation authority. Monies

in this line item, therefore, are not included in the General

Appropriation Act,

Since FY 2009, annual Budget Reconciliation Bills
(BRBs) had reduced the authorization to $2,900,000. No
reductions were included in the FY 2014 budget'

The budget includes $1,259,833 and 4'5 FTE Positions

from the General Fund in FY 2014 for the Nuclear

Emergency Management Fund (NEMF) and 81,375,402
and 4.5 FTE Positions in FY 2015, These amounts fund

the following adjustments:

NEMF Allocation Increase
Laws 2013, Chapter 13 includes an increase of $245,870
from the General Fund in FY 2014 for the NEMF Special

Line Item and an increase of $361,439 in FY 2015' These

amounts represent the increase above the FY 2013 NEMF
allocation of $1,013,963 appropriated in Laws 2011,

Chapfer 132.

The monies in this line item are appropriated by Laws

2013, Chapler 13, As a result, these monies do not appear

in the General Appropriation Act. The Radiation

Regulatory Agency, Department of Emergency and

Military Affairs, and Department of Agriculture receive

monies from this bill. (Please see the Department of
Agriculture and Radiqtion Regulatory Agency narratives

for more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the General Fund

appropriation to the NEMF.

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accidenl at a commercial nuclear

generating station, NEMF monies are also used to provide

for the equipment, personnel, facilities, training, and

testing necessary to comply with federally prescribed

criteria.

Monies appropriated to the NEMF are exempt from the

provisions of A.R.S, $ 35-190, relating to the lapsing of
appropriations, except that monies left unexpended or

unencumbered at the end ofthe fiscal year shall be used to

offset the next year's assessment and appropriation'

The budget includes $90,000 and I FTE Position from the

General Fund in FY 2014 for Military Airport Planning'

These amounts are unchanged from FY 2013'

The FY 2012 General Government BRB eliminated the

annual deposit into the Military Installation Fund in
statute. A.R.S, ç 26'263 retains the annual $90,000 and I

FTE Position administrative appropriation to the

depaftment and an annual $8

Attorney General. Since these

statute, they do not aPPear in
Act,

Previously, permanent law appropriated $5,000,000

annually from the General Fund for military installation

preservation projects, Of the $5,000,000:

. $4,825,000 was allocated to the Military Installation

Fund, The Department of Emergency and Military
Affairs was required to award 80% to acquire private

property, real estate, property rights, and related

infrastructure, The remaining 20Yo was awarded to

cities, towns, and counties. The FY 2012 General

Government BRB eliminated this amount'
. $90,000 and I FTE Position is appropriated to the

Department of Emergency and Military Affairs for
administration.

The remaining $85,000 for Military Aþort Planning is
appropriated to the Office of the Attorney General.

FundNucleør
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Olher Issues

Atlorney Generul Charge
The FY 2013 Criminal Justice BRB (Laws 2012, Chapter

302) revised the mechanism for agencies to pay their
Attorney General pro raTa charges from a percentage ofthe
agency's Personal Services to a flat dollar amount that
cannot be charged against the General Fund or Federal

Funds. DEMA was allocated a charge of $115,300 in FY
2013. DEMA was not able to pay this total charge due to a

lack of other appropriated and non-federal, non-

appropriated funds, The FY 2014 budget changed the

charge to $30,000, (Please see the Attorney General
narr ativ e for more det ails. )

Automúion Projects Transfer
The budget includes one-time FY 2014 transfers from this

agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system. (Please see the Automqtion Proiects narrative for
more details.)
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Environmentøl
FY 2012
ACTUAL

2013
ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Emissions Control Contractor Payment

ViQARF Priority Site Remediation

AGENCY TOTAL

467.4 322,0 322.0

10,930,700

4,83 1,400

1,358,900

252,500
3,100

r 4,535,700
90,200

16,019,700

7,053,1 00

6,800,200
442,500
48,000

17,010,300

432,400

I 6, I 54,ó00

7,045,700
6,800,200

442,500

48,000

r5,29t,100
432,400

32,002,500

2l,519,500
7,000,000

47

2l,l 19,500

7,000,000

46,2 4,500

2l,l r9,500

7,000,000 1/2e

60,522,000 75,925,700 74,334,000',

FUND SOURCES
General Fund
Other Appropriated Funds
ffirund
Air Quality Fund
Emissions Inspection Fund
Hazardous Waste Management Fund
Indirect Cost Recovery Fund
Recycling Fund
Solid Waste Fee Fund
Underground Storage Tank Revolving Fund
Used Oil Fund
Water Quality Fee Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

3,976,600
2,817,600

28,074,500
990,700

1r,425,300
0

690,700
0

132,90Q

7,000,000 7,000,000

1,119,600
5,379,1 00

28,383,900
1,737,300

13,177,600
t,215,700
I,239,100

22,000
l3 8,900

7,000,000

7 ,143,900 
5l

5,376,400
26,592,300

1,742,700,
I 3,308,500 Þ'

I,359,400
1,242,700

22,000
0

100

172,203,100

700
53

161,446,900

5l

1 71, 1 54,600

f¡ n¡S ç +S-2g2 requires an annual $15,000,000 transfer from the Corporate Income Tax to the Water Quality Assurance Revolving Fund. Although the

transfer is not included in the annual Generai Appropriation Act, it is sirown here æ a General Fund expenditure. Laws 2013, l'r special session, Chapter

4 reduced this transfer to $7,000,000 in FY 2014.

2l The Department of Environmental Quality shall report annually on th
remediation, cost recovery activity, revenue and expenditure activity and

for the WQARF progra
Legislative Budget Com
department and the advi
format summarizing the

each site at the end of
remediation at each listed site at the end of FY 2014, assuming FY 2014

tnote)

Jl submit a FY 2015 budget for the Water Quality Assurance Revolving Fund

ives Appropriations Committees (General Appropriation Act footnote)

lt
5/ in FY 2014 are appropriated to the

department. Before the expenditure of Air Permits Administration recei partment of Environmental Qualify

shall report the intended use ofthe monies to the Joint Legislative Bu footnote' as adjusted for statewide

allocations)

þ/ All IndirectcostRecovoryFundrevenuesreceivedbytheDepartmentofEnvironmental Qualityinexcessof$13,308,500inFY20l4areappropriatedto
the department. Before tlie expenditure oflndirect C-ost Recóvery Fund receipts in excess of$13,308,500 in FY 2014, the Department ofEnvironmental

euality shall report the intend'ed use of the monies to the Joint Legislative'Budget Committee, (General Appropriation Act footnote, æ adjusted for

statewide allocations)
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AGENCY DESCRIPTION - The Department of Environmental Quality (ADEQ) enforces air, water, and land quality

standards. The department's Office of Air Quality issues permits to regulate industrial air pollution sources, regulates vehicle

emissions, monitois and assesses the ambient air, and develops air quality improvement strategies, The Off,rce of Waste

Programs implements programs to minimize waste generation, identifies and corrects improper waste management practices,

and oversees the clean up (remediation) of hazardous waste sites. The Offrce of Water Quality regulates drinking w¿ter and

waste water systems, mónitors and assesses waters of the state, and provides hydrologic analysis to support hazardous site

remediation.

The budget includes $46,214,500 and 322 FTE Positions
in FY 2014 for the operating budget, These amounts
consist of:

The budget includes $21,119,500 from the Emissions
Inspection Fund in FY 2014 for the Emissions Control
Contractor Payment. This amount is unchanged from FY
2013.

Monies appropriated to this line item are used to pay the

Emissions Control Program contractor. Under the

contract, the contractor remits the entire amount of the fee

to ADEQ for deposit in the Emissions Inspection Fund'

ADEQ then determines the amount due to the contractor,

based on the number of vehicles inspected, and makes

payments to the contractor on a regular basis'

The Emissions Control Program is operated by an

independent contractor in Maricopa and Pima Counties,

with the purpose of identifoing and repairing polluting
motor vehicles. Pima County vehicle owners are subject

only to the idle inspection. The program is funded through
test fees that are charged to motorists at the time of
inspection.

The FY 2013 Environment Budget Reconciliation Bill

Commission has recommended that the current fee

structure remain unchanged and that the Legislature set a

stafutory cap of 140% of Emissions Inspectìon contract
costs.

The FY 2014 budget does not implement a statutory fee

cap on Emissions Inspection contract costs, as monies

from the Emissions Inspection Fund have been transferred

to the Arizona Department of Administration's (ADOA) to

administer the ADEQ e-licensing system through the

Automation Projects Fund as described in Other Issues

below.

Tbe budget includes $7,000,000 from the General Fund in
FY 2014 for the Water Quality Assurance Revolving Fund

(WQARF) Priority Site Remediation. This amount is

unchanged from FY 2013.

WQARF is funded in part from an annual $15,000,000
transfer from the Corporate Income Tax (CIT)' as

Air Permits Administration Fund
Air Quality Fund
Emissions Inspection Fund
Hazardous Waste Management Fund
Indirect Cost Recovery Fund
Recycling Fund
Solid'Waste Fee Fund
Underground Storage Tank Revolving Fund
Water Quality Fee Fund

Air Permits Administration Fund
Air Quality Fund
Emissions Inspection Fund
Hazardous Waste Management Fund
Indirect Cost Recovery Fund
Recycling Fund
Solid Waste Fee Fund
Water Quality Fee Fund

FY 2014
$7,143,900

5,376,400
5,472,800
1,742,700

13,308,500
1,359,400
7,242,700

22,000
1 0,546, I 00

Shift Administration of Used Oil Program
The budget includes an increase of $138,900 from the

Recycling Fund and a corresponding decrease of
$(138,900) from the Used Oil Fund in FY 2014 to shift
administration of the Used Oil Program to the Solid Waste

Program, The Used Oil Fund does not receive any revenue

from its statutory fund sources. However, the

department's Solid Waste Program includes the Recycling
Fund, which generates revenues sufltcient to continue the

Used OilProgram.

These amounts fund the following adjustments:

Emissions Inspection Appropriation
The budget includes a decrease of $(1,800,000) from the

Emissions Inspection Fund in FY 2014 to eliminate a one-

time increase for the Safe Drinking Water Program.

Statewide Adjustments
The budget includes an increase of $208,300 in FY 2014

for statewide adjustments. This amount consists of:

24,300
(2,700)
8,400
5,400

130,900
4,800
3,600

33,600

(Please see the Agency Detail and Allocations section')

Emissio ns C ontro I C ontrøcto r

Sile Remediøtion
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stipulated in A,R.S. S 49-282. Funding for this program,
therefore, does not appear in the General Appropriation
Act. In addition, WQARF generates other revenue from
various license and registration fees, A.R.S. 5 49-282
directs the State Treasurer to adjust the $15,000,000 CIT
transfer so that, when combined with the WQARF fee
generated revenue, the program receives $18,000,000
annually.

The FY 2014 Environment BRB (Laws 2013, I't Special
Session, Chapter 4) continues to notwithstand these

statutory provisions and reduces the General Fund
allocation to $7,000,000. Tqble I describes program
activity for FY 2012 and FY 2013. The budget continues
the deposit at the reduced level in FY 2014,

The WQARF program is similar to the federal Superfund
program in that it is designed to monitor and remediate
contaminated groundwater at specified sites. Program
expenditures include searching for responsible polluters,
conducting risk assessments and remediation feasibility
studies, and contracting for remediation services.

Adtlitionøl Leg islation

Exlension of Underground Slorage Tsnk Tsx
Laws 1990, Chapter 328 established the Underground
Storage Tank (UST) Tax, a lp excise tax on petroleum
products and hazardous substances regulated under the

federal Comprehensive Environmental Response,

Compensation and Liability Act of 1980. The tax was

deposited in the UST Assurance Account, which financed
corrective action costs of repairing leaking underground
storage tanks incurred by the depaftment, owners,

operators, or political subdivisions. The basic Assurance
Account limit of coverage is $500,000 per UST release

with certain exceptions. An eligible owner may receive up

Io 90Yo of their costs, The deadline to make a claim
against the Assurance Account was June 30, 2010.

Laws 2004, Chapter 273 repealed the UST Program and

the associated lp excise tax no later than December 31,

2013 and required that the program be replaced by the

Regulated Substance Fund (RSF), which receives its

funding from underground storage tank revenues,

reimbursements, donations, monies encumbered by the

department for implementing work plans and corrective
action plans, The RSF would then be the funding source

for underground storage tanks where the owner cannot be

located.

However, Laws 2013, Chapter 244 extended the UST tax

to December 31,2015. All monies collected from the tax

will first be deposited into the UST Program. The bill also

included the following provisions:

l. Extends eligibility for corrective action coverage from
the UST Assurance Account for releases that could
not have been reasonably reported prior to July l,
2006.

2. Allows an owner or operator of a UST to apply for
preapproval of corrective action costs until December

31, 2014 and extends reimbursement for corrective
action until December 31,2015.

3. Forms a UST study committee and requires the

committee to consider and make recommendations
related to funding the UST program, financial
responsibility requirements, tank compatibility issues,

leak protection and tank inspections
4. Requires a report of the study committee's frndings by

December 31,2013,
5. Specifres that the department is not required to take

any action on an application for coverage until after

the study committee reports its hndings and

recommendations; however, reimbwsement is

contingent upon available funding,
6. If the UST Assurance Account does not have

sufficient monies to pay for coverage of releases

reported after July l, 2006, those releases reported

before July 1,2006 have priority for coverage.

7. After payment of claims, the department is required to
transfer any monies remaining in the Assurance

Account to the RSF up to a maximum of $60,000,000,
L Any monies deposited to the RSF in excess of

$60,000,000 will be transferred to the State Highway
Fund,

As of July 16,2013, the balance in the Assurance Account
is approximately $ I 1,300,000,

Underground Storage Tank Revolving Fund Cap
The FY 2014 Environment BRB continues to suspend the

UST Revolving Fund Assurance Account administrative
cap for FY 2014 and allows the department to utilize up to
a combined $6,531,000 from the UST Revolving Fund
Assurance Account and the RSF for administrative costs.

Olher Issues

Automation Proj ects Transfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

Table I
\ryQARF Activity

Balance Forward
General Fund
Other Revenue

Total Funds Available

General Fund Expenditures
Other Funds Expended

Funds Transferred
Dept. of Water Resources
Legislative Fund Transfers

Year-Dnd Fund Balance

Actual
FY 2012

$ 7,175,800
7,000,000
5.068.200

$19,244,000

$ 5,021,700
5,1 I 2,600

$ 300,000
536.300

Estimated
FY 2013

$ 8,273,400
7,000,000
3.312.900

$18,586,300

$ 7,000,000
7,710,600

$ 300,000
0

700
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system, (Please see the Automation Proiects narrative for
more details,)

Vehicle Emìsslons E-Llcensing
The budget includes $5,000,000 in FY 2014 from the

Automation Projects Fund for implementing e-licensing
projects by the department, These monies were transferred

from the Emissions Inspection Fund to the ADOA
Automation Projects Fund, which will administer the

ADEQ e-licensing program. (See Arizona Department of
Administration Automation Proi ects Fund.)
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Governor's Office ual Opportunitv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

AGENCY TOTAL

4,0 4.0 4,0

104,200

49, I 00

800

0

22,000
1 5,1 00

I 18,000

42,200
1,000

1,200

26,700
0

I 18,600

42,100
I,000
1,200

25,600
0

191,200 189,100 r' 188,500 ¿'

F'UND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

191.200 t89.100 I 88.500

191,200

70,700

189,100 188,500

90,900 90,900

261,900 280,000 279,400

AGENCY DESCRIPTION - The agency monitors equal opportunity plans submitted annually by each state agency and

assists agencies in equal employment opportunity training and evaluation.

Operølinp Budget

The budget includes $188,500 and 4 FTE Positions from
the General Fund in FY 2014 for the operating budget.
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes a decrease of$(600) from the General
Fund in FY 2014 for statewide adjustments. (Please see

the Agency Detail and Allocqtions section.)

Ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(9,200) GF for a state employee health

insurancepremiumholiday. (PleaseseetheFY2013GeneralFundAdiustmenlssection)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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State Boørd ofEqualization
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

AGENCY TOTAL

277,400
70,400
28,800

9,200
r46,400

3,500

33 1,000

I 16,300

29,500
r s,000

144,000

0

7.0 7.0 7.0

332,900
I 15,900

29,500

15,000

146,200

0

535,700 635,800 r' 639,500 ¿'

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

535,700 635.800 639.500

535,700 635,800 639.500

53 5,700 635,800 639,500

AGENCY DESCRIPTION - The State Board of Equalization consists of 33 members. The board hears property tax

appeals for Maricopa and Pima Counties. Properfy tax appeals in other counties continue to be heard by the respective

County Boards of Équalization. Of the 33 members, the 13 gubernatorial appointments also hear appeals of centrally-valued

properties and equalization orders by the Department of Revenue'

The budget includes $639,500 and 7 FTE Positions from
the General Fund in FY 2014 for the operating budget'

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $3,700 from the

General Fund in FY 2014 for statewide adjustments'
(Please see the Agency Detqil and Allocations section.)

Ll In addition to those amounts, t¡e FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(1,800) GF for a state employee health

insurance premium holiday, (P lease see the FY 20 I 3 General Fund Adjustments seclion.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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Bourd ofExecutive Clemencv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

14,0 14.0 14,0

496,000
r 74,800

4,300
900
100

132,000

2,500

485,800
123,400

4,000
r 5,000

0

I 97,800
I,300

487,600
122,100

4,000
r 5,000

0

207,800

1,300

810,600 827,300 r' 938,400 ¿'r'

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL. ALL SOURCES

8l 827 00

810,600 ,300 838.400

8 I 0,600 827,300 838,400

AGENCY DESCRIPTION - The board consists of I full'time chairman and 4 full-time members, The board conducts

home arrest, parole, or work furlough release hearings at all adult prison institutions for prisoners convicted prior to January l,
lgg4. The 6oard considers e*ecutiue clemency actions such as pardons, commutations, and absolute discharges for all

prisoners convicted on or after January l,1994.

83

The budget includes $838,400 and 14 FTE Positions from

the General Fund in FY 2014 for the operating budget'
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $11,100 from the
General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detqil and Allocations section.)

Olher Issues

Cuselosd Dala
A footnote in the FY 2014 General Appropriation Act
requires the board to report on FY 2013 caseload by
November 7,2013. In FY 2011, the board heard 3,205
cases, as described below. The board has not responded to
requests for its FY 2012 workload.

¡ Phases 1 and 2 Commutation (290): After reviewing
an inmate's request to have their sentence commuted,
the board can decide to deny the request or allow the
request to move to a Phase 2 Commutation hearing,

o Pardon (64): The board may recommend that the

Governor pardon an offender.
o Absolute Discharge (22): The board can discharge a

person from imprisonment or parole supervision prior
to the sentence expiration date or prior to the

expiration of parole.
o Modification (0): The board can recommend to the

Governor that an inmate's sentence be modified or
commuted,

o Reprieve (3): The board can make a recommendation
to the Governor to delay or temporarily suspend the
carrying out of an inmate's punishment,

o Parole (313): These hearings only apply to offenders
sentenced prior to 1994. The board may place these

offenders on parole or deny their application for
parole and return them to the Department of
Corrections.

o Probable Cause (107): Upon the request of offenders
participating in the Community Supervision Program
who have been accused of violating the terms of
community supervision, the board can place the
inmate back in the program or move the inmate to a
Violators Hearing,

o Violator (2.406): These hearings are conducted when

an offender has violated the terms of community
supervision.

Lt In addition to those amounts, the FY 2013 General Appropriation Act included a one-time FY

health insurance premium holiday, (Please see the FY 2013 General Fund Adiuslments section,)
2013 adjustment of $(4,100) GF for a state employee

Zl General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

it The Board-ôf Executive Clemency shäil report to the StafflDirectors of the Joint Legislative Budget Committee and the Governor's Office of Strategic
planning and Budgeting on or beiore Novèmber l, 2013 on the total number and types of cæes it reviewed in FY 2013. (General Appropriation Act

footnote)
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Arizonu Exposition snd State Fair Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expend itures

Equipment

AGENCY TOTÄL

184.0 184.0 184.0

3,1 13,800

857,700
3,446,600

2,1 00

6,600
2,892,800

59,800

10,379,400

3,311,900
947,000

3,ó55,900
3,000
7,000

3,260,300
85,000

11,270,100

3,353, r 00

950,900

3,655,900

3,000

7,000

3,368,600

11,423,500

FUND SOURCES
Other Appropriated Funds
Arizona Exposition and State Fair Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

ll 100

ll 100

lt 100

11,27Q,100

ll
ll 500

I
ll10,379,400

AGENCY DESCRIPTION - The Arizona Exposition and State Fair Board is custodian of the 96-acre State Fairgrounds

and Memorial Coliseum properties. The board directs and conducts the annual Arizona State Fair and leases the coliseum and

fairgrounds facilities for special events, including the annual Arizona National Livestock Show.

Olher Issues

The budget includes $11,423,500 and 184 FTE Positions

from the Arizona Exposition and State Fair Fund in FY
2014 for the operating budget. These amounts fund the

following adjustments:

Statewide Adjustments
The budget includes an increase of $153,400 from the

Arizona Exposition and State Fair Fund in FY 2014 for
statewide adjustments, (Please see the Agency Detail and
Allocations section.)

Arizona Exposition and Slale Faír Fund
The FY 2014 Government Budget Reconciliation Bill
(Laws 2013, I't Special Session, Chapter 2) increases the

Exposition and State Fair Board Permanent Revolving
Fund cap to $60,000 for non-fair events and $400,000 for
fair events. The fund is used for making change at fairs
and for purchases and activities requiring immediate cash

outlays.

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

Automalìon Projects Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system. (Please see the Automation Proiects noruative for
more details.)

Additional
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D ep artment of Financial I nstitulio ns
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1,926,900
807,000

122,100
500

6,000

402,400
I 7,800

2,31t,700
998,300
24 1,800

6,000

3,000

350,300
17,000

2,337,400
998,600

241,800

6,000

3,000

368,000

1,000

55. I 58, I s8. I

3,292,700 3,928,100 r' 3,955,800 ¿'r'

FUND SOURCES
General Fund
Other Appropriated Funds
Financial Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,745,100

537

2,990,100 3,0t 9,100

700

936.7005 .600
3,928,100

Other Non-Appropriated Funds

TOTAL - ALL SOURCBS 5,542,400 5,556,900 4,794,600

AGENCY DESCRIPTION - The department regulates state-chaftered financial entities, The regulated entities include
money transmitters, motor vehicle dealers, holding companies, trust companies, sales f,tnance companies, collection agencies,

escrow agents, debt management companies, consumer lenders, mortgage bankers, mortgage brokers, premium ftnance

companies, credit unions and banks.

Operúing Budgel Statewide Adjustments
The budget includes an increase of $43,700 in FY 2014 for
statewide adjustments. This amount consists of:

The budget includes $3,955,800 and 58.1 FTE Positions in
FY 2014 for the operating budget, These amounts consist
of:

FY 2014
GeneralFund $3,019,100
Financial Services Fund 936,700

3,292,700

2.259.700

3,955,800

838.800

General Fund
Financial Services Fund

37,000
6,700

Bank, Credit Union and Trust Examiners
The budget includes a decrease of $(8,000) from the
General Fund in FY 2014 to eliminate one-time equipment
for bank, credit union, and trust company examiners,

(Please see the Agency Detqil and Allocqtions section,)

These amounts fund the following adjustments: Addiliona I Legis lution

D ep ørtment Rece ivers h ip Rev o lv ing Fund
Thè Revenue Budget Reconciliation Bill (Laws 2013, I't
Special Session, Chapter 9) allows the agency to spend up
to $850,000 from the Receivership Revolving Fund in FY
2014 for an electronic licensing system.

Loan Originator and Mortgage Examiners
The budget includes a decrease of $(8,000) from the
Financial Services Fund in FY 2014 to eliminate one-time
equipment for mortgage broker, mortgage banker, and loan

originator examiners.

L/ In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(31,300) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General Fund Adjuslments section.)

2l The Department of Financial Institutions shall æsess md set fees to ensure that monies deposited in the state General Fund will equal or exceed its

expenditure from the state General Fund. (General Appropriation Act footnote)
3J General Appropriation Act funds a¡e appropriated as a Lump Sum by Agency.
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Other Issues

Automøtlon ProJ ects Transfer
The budget includes one-time FY 2014 transfers from this
agency's frrnds associated with its proportionate share of
costs for replacement of the state's financial aocounting
system, (Pleøse see the Automation Proiects narrative þr
more details,)
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Department of Fire, Building, and Life Safetv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Scrvices

Travel - In State

Other Operatin g Expenditures

Equipment

AGENCY TOTAL

47.0 47.0 4'7.0

936,400
415,000

9,1 00

126,300
257,200

2,000

898,800

421,200
42,400

102,r00
268, I 00

15,400

1,096,500

487,500

42,400
r 02,1 00

282, r 00

15,400

1,746,000 1,748,000 r' 2,026,000 4

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

1.746.000 1.748.000 2.026.000

1,746,000

557,800
J 400

13,200

1,748,000

501,100
100

2,4t3,200

2,026,000

501,100
100

2,691,200

AGENCY DESCRIPTION - The agency enforces safety standards for manufactured homes, mobile homes, and factory-

built buildings. The agency also includes the Ofhce of the State Fire Marshal, which enforces the state fire codes and

provides trai'ning and eãucátion for fire personnel and the general public. All training provided by the department must

ðomply with safãty standards prescribed by the National Fire Protection Association and the Occupational Safety and Health

Administration of Arizona.

Other Issues

The budget includes $2,026,000 and 47 FTE Positions

from the General Fund in FY 2014 for the operating

budget, These amounts fund the following adjustments:

Agency Operations
The budget includes an increase of $270,000 from the

General Fund in FY 2014 for operation of the State Fire
Marshal and manufactured housing programs.

A 201I Auditor General Performance Audit found that the

non-appropriated Mobile Home Relocation Fund was

being charged share to suPPort

the agency's o e the Relocation
Fund's share the State Fire
Marshal and manufactured housing programs raised fees in

FY 2013. These fees, however, are deposited into the

General Fund. The increased appropriation is equivalent
to the level ofincreased fees.

2/

more details.)

Statewide Adjustments
The budget includes an increase of $8,000 from the

General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section.)

insurance premium holiday. (P lease see the FY 2 0 I 3 General Fund Adius tmenls section.)

General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

In addition to these amounts, the FY 2013 General Appropriation Act included a one+ime FY 2013 adjustment of$(24,100) GF for a state employee health
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State Forester
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivølent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Environmental County Grants

Fire Suppression

Inmate Fire Crews

Resource Management Pla¡r Grants

AGENCY TOTAL

52.0 52.0 52.0u

1,550,300

580, I 00

65,700

l,621,300
590,000

I,136,600

l,638,400
585,800

l4l,500
2,196,100

75,000
2,719,900

700,000
0

3,347,900

75,000
3,000,000

695,700
0

2,365,700

r 75,000

4,000,000 z

695,700
100,000

5,691,000 7,118,600 ¿/ 7,336,400I',

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

5.691 ,000 1 l 18.600 7.336.400

5,691,000 7,118,600

t7,279,500
329.800

7,336,400

17,279,500
329.800

32,159,100
1,284,600

39,134,700 24,727,900 24,945,700

AGENCY DESCRIPTION - The State Forester is responsible for the prevention and suppression of forest fires on State

Trust Land and private land outside incorporated municipalities (about 22 million acres total).

Operating Budgel Fund Increase
The budget includes an increase of $100,000 from the
General Fund in FY 2014 for Environmental County
Grants,

The budget includes 52,365,700 and 39 FTE Positions
from the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Monies in this line item have been used by Greenlee,
Graham, Gila, Navajo, and Apache Counties for
environmental projects that impact economic development
in those counties, The State Forester's Office must
approve any project prior to expenditure ofthe monies,

Fire Suppression
The budget includes a decrease of $(1,000,000) from the
General Fund in FY 2014 for a shift of resources to the
Fire Suppression Special Line Item,

Statewide Adjustments
The budget includes an increase of $17,800 from the
General Fund in FY 2014 for statewide adjustments,
(Please see Agency Detqil and Allocqtions section,)

Env i ronmentsl C o unû) G rants

The budget includes $175,000 from the General Fund in
FY 2014 for Environmental County Grants. These

amounts fund the following adjustments:

In FY 2012, this funding supported the following 3

projects:

$30,500 was distributed to projects utilizing forest
biomass to produce wood products, heating, and

electricity.
$23,500 was distributed to manage the reintroduction
of the Mexican Gray Wolf in aî area of Greenlee
County, an adjacent New Mexico area, and the Blue
Range Wolf Recovery Area,

a

a

u

1/

4l

Includes l3 GF FTE Positions funded from Special Line ltems in FY 2014.
A.R,S. $ 37-623.02 annually appropriates $3,000,000 from the General Fund to the Fire Suppression Revolving Fund. Because this authorization is in
permanent statule, it is not included in the General Appropriation Act.
In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(36,100) GF for a state employee
healthinsurancepremiumholiday. (PleaseseetheFY20l3GeneralFundAdjuslmenlssection.)
General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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a $21,000 was distributed to the Environmental
Economic Communities Organization for participation
in 1 1 professional and national forests organizations.

Flre

The budget includes $4,000,000 from the General Fund in
FY 2014 for Fire Suppression. These amounts fund the

fol lowing adjustments :

Operating Budget Shift
The budget includes an increase of $1,000,000 from the

General Fund in FY 2014 for fire suppression activities,
There is no net change in agency resources. This fund
shift consolidates fire suppression funding into the Special
Line ltem.

This Special Line Item funds fire suppression on state trust
land and rural private land. A,R.S, ç 37-623.02 provides

an annual appropriation of up to $3,000,000 from the

General Fund for fire suppression, Because this
authorization is in permanent statute, $3,000,000 of the

$4,000,000 is not included in the General Appropriation
Act,

Inmale Fire Crews

The budget includes $695,700 and l3 FTE Positions from
the General Fund in FY 2014 for Inmate Fire Crews.

These amounts are unchanged from FY 2013.

These monies provide frre-f,rghting training for 12 inmate

fire crews, The crews act as ltrst responders and are used

for fuel treatment and fire suppression,

Resource Plan Granls

The budget includes $100,000 from the General Fund in
FY 2014 for a new Resource Management Plan Grants

Special Line Item.

This Special Line Item provides one-time funding to the

Arizona Natural Resources Review Council to study and

develop a strategy to manage natural resources in a

coordinated cross-agency effort designed to promote

economic development and to address federal

encroachment on state authorities tasked with managing
the state's natural resources. The Council was established

in January 2013 by Executive Order and consists of the

agency heads of the Arizona Game and Fish Depaftment,
Arizona Department of Transpoftation, State Land

Department, Department of Environmental Quality,
Department of Water Resources, State Forester, Arizona
Geological Survey, State Parks Board, and the Atizona
Department of Agriculture.
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State Bosrd ofFuneral Directors snd Embølmers
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

AGENCY TOTAL

4.0 4.0 4.0

r77,300
39,000

39,ó00
5,200

32, I 00

900

194,300

48,400

43,600
9,000

48,000
5,000

l 96,600

48,400

43,600

9,000

5l,000
5,000

294,100 348,300 353,600 r'

FUND SOURCES
Other Appropriated Funds
sãard olFrneral Directors' and Embalmers' Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES 294,100 348,300 353,600

AGENCY DESCRIPTION - The board licenses, registers, and regulates embalmers, prearranged funeral salespersons,

crematories, and funeral homes. This agency is one of several, housed within the State Boards' Office, contracting with the

Department of Administration for administrative services,

The budget includes $353,600 and 4 FTE Positions from
the Board of Funeral Directors' and Embalmers' Fund in

FY 2014 for the operating budget. These amounts fund the

following adjustments :

Statewide Adjustments
The budget includes an increase of $5,300 from the Board
of Funeral Directors' and Embalmers' Fund in FY 2014

for statewide adjustments. (Please see the Agency Detail
and Allocations s ection.)

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency
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Arizonø Game and Fish Depsrtmenl
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Lower Colorado Multispecies Conservation

Performance Incentive Pay Program

Pittman-Robertson/Dingel l-Johnson Act
Watercraft Grant Program

Watercraft Safety Education Program

AGENCY TOTAL

273.5 273.5 273.5

I 3,3 I 8,800

7,605,300

850,700

232,100
I 54,500

4,564,800
600,300

15,171,100

8,124,200
418,300
279,800

4,500

9,477,300
284,000

15,271,600
8,1 I I,600

418,300
279,800

4,500

9,558,000

284,000

27,326,500

350,000
346, I 00

2,000,000
I , 175,000

250,000

33,759,200

350,000

346, I 00

3,808,000
l,000,000

250,000

33,927,800

350,000

346, I 00 l/

3,808,000 2/

I,000,000
250,000

31,447,600 39,513,300 39,681,900 ¿'

F'UND SOURCES
Other Appropriated Funds
Capital Improvement Fund
Game and Fish Fund
Game, Non-Game, Fish and Endangered Species Fund
Watercraft Licensing Fund
Waterfowl Conservation Fund
Wildlife Endowment Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

1,000,000
26,t77,600

205,500
4,050, r 00

14,400
0

I,000,000
33,570,000

344,500
4,539,400

43,400
16.000

999,700
33,684, I 00

346,300
4,555,800

80,000
16.000

31.447 ,600 39.513.300 39.68 r .900

31,447,600 39,513,300 39,681,900

t7,566,900
34,205,800

26, I 58,600
29.213,600

26, I 58,600
29.2t3.600

83,220,300 94,885,500 95,054, l 00

AGENCY DESCRIPTION - The Arizona Game and Fish Department (AGFD) manages Arizona wildlife populations

through the operation of hunting and fishing license programs, enforcement actions for the unlawful taking of game, and

wildlife habitat protection and development. A 5-member commission appointed by the Governor oversees department

operations.

The budget includes $33,927 ,800 and 273 .5 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

Capital Improvement Fund
Game and Fish Fund
Game, Non-Game, Fish

and Endangered Species Fund
Watercraft Licensing Fund
Waterfowl Conservation Fund
Wildlife Endowment Fund

FY 2014
$999,700

29,576,100
346,300

2,909,700
80,000
16,000

Pay Program
Pay Program.

Ll The $300,000 from the Game and Fish Fund and $46,100 from the WatercraÍÌ Licensing Fund in FY 2014 for the Performance Incentive

line item shall be used for Personal Services and Employee Related Expenditures æsociated with the department's Performance Incentive

This appropriation
Appropriation Act

is a continuing appropriation and is exempt from the provisions of A.R.S. $ 35-190 relating to lapsing of appropriations, (General

footnote)
Act line item, the lump sum appropriation includes $50,000 for cooperative fish and2/ In addition to the $3,808,000 for the Pittman-Robertson/Dingell-Johnson

wildlife resea¡ch, which may be used for the purpose ofmatching federal and apportionment funds. (General Appropriation Act footnote)

1l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency'
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These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of$60,700 in FY 2014 for
statewide adjustments. This amount consists of:

estimated to cost $626,000,000, and is administered by the
U.S. Bureau of Reclamation,

Incenlive

Capital Improvement Fund
Game and Fish Fund
Game, Non-Game, Fish

and Endangered Species Fund
Watercraft Licensing Fund

Game and Fish Fund
Watercraft Licensing Fund

The budget includes $346,100 in FY 2014 for the

Performance Incentive Pay Program, This amount consists
of:

(300)
49,1 00

1,900

65,000
6,300

Game and Fish Fund
Watercraft Licensing Fund

300,000
46,1 001 0,1 00

(Please see the Agency Detail and Allocations section.)

Computer Replacement Program
The budget includes an increase of $71,300 in FY 2014 for
the Computer Replacement Program, This amount

consists of:

These amounts are unchanged from FY 2013.

These monies fund the department's Performance
Incentive Pay Program. Employee distributions are based

on 50% work unit performance measures and 50% on

agencywide performance measures. These measures are

determined by internal and external customer surveys,

cycle times, and other quantifiable data.

Acl

The budget includes $3,808,000 from the Game and Fish

Fund in FY 2014 for the Pittman-Robertson/Dingell-
Johnson Act. This amount is unchanged from FY 2013.

These monies fund the state's 25o/o match for federal aid

matching funds for wildlife restoration projects.

Grønt

The budget includes $1,000,000 from the Watercraft
Licensing Fund in FY 2014 for the Watercraft Grant
Program Special Line Item (SLI). This amount is

unchanged from FY 2013.

The program awards grants through a competitive grant

process to Arizona watercraft enforcement agencies'
These grants are used by agencies to expand Operation
Under the Influence enforcement efforts, such as

purchasing equipment, paying officers' overtime, or
funding prevention and education programs.

Educstion

The Computer Replacement Program seeks to increase

department effrciency by replacing the department's
outdated personal computers to achieve a 4-yeat renewal

cycle.

Waterfowl Conservation Projects
The budget includes an increase of $36,600 in FY 2014
from the Vy'aterfowl Conservation Fund for the Waterfowl
Conservation Program to align spending with projected
revenues. The Waterfowl Conservation Projects seek to
develop waterfowl habitat conservation, research, and

management throughout the state.

Lower Colorado Conservalion

The budget includes $350,000 from the Vy'atercraft

Licensing Fund in FY 2014 for the Lower Colorado River
Multispecies Conservation Plan (MSCP), This amount is

unchanged from FY 2013.

The $350,000 payment represents the department's share

of Arizona's payment for the plan. This amount funds
approximately 25% of the state's annual payment,

Currently, the total payment to MSCP is $1,400,000' The
Cenhal Arizona Water Conservation District pays the
remaining $1,050,000 share of the state's obligation under
the plan.

Annual payments for the plan are made to the U.S, Bureau
of Reclamation. The bureau uses the monies received
from state payments to implement conservation measures

under the MSCP agreement.

The MSCP is an agreement between Arizona, California,
Nevada, Indian Tribes, and water and utility companies to
protect species classiflred as threatened or endangered, and

to prevent any additional species from being added to these

lists. The MSCP implementation plan lasts for 50 years, is

The budget includes $250,000 from the Watercraft
Licensing Fund in FY 2014 for the Watercraft Safety
Education Program SLL This amount is unchanged from
FY 2013.

The Watercraft Safety Education Program SLI funds a

statewide marketing campaign designed to promote a

boating education class and an internet-based education
program, Department data indicate that79%o of all boaters

involved in accidents have never received any formal
boating education.
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Addìtional

License Cløssìtìcation, Regßtrølìon, ønd Fees Rules
Laws 2013, Chapter 197 repeals statutory language

relating to hunting and fishing license classifications,
motorized watercraft registration, and fees for licenses,
permits, tags, stamps, and nonresident boating safety

infrastructure. The Arizona Game and Fish Commission is

required to establish new rules relating to the repealed

classiftcations, registrations, and fees,

Other Issues

Aulom al io n Pr oj ecß T r ønsfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative for
more details.)

Fiscal Year 2014 Appropriqtions Report 140 Arizona Game and Fish Department



Depsrtment of Gamins
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Additional Operating Expenses

Casino Operations Certifi cation

Problem Gambling

AGENCY TOTAL

123.0 I 15.3 It5,3r/
4,343,000
I,813,500

526,700
246,400

48, I 00

59t,200
345,100

4,583,500
I,851,300

465,900
250,600

40,200

853,800

I 56,700

4,633,900

1,902, I 00

46s,900
250,600

40,200
863,500

I 56,700

7,914,000 9,202,000 8,312,900

0

2,033,300
l,894,900

0

2,067,9Q0

2,062,700

800,400 2/

2,104,000

2,279,700

11,842,200 12,332,600 13,497,000 J',

FUND SOURCES
Other Appropriated Funds

Arizona Benefits Fund
State Lottery Fund
Tribal-State Compact Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

9,508,900
300,000

9,964,700
300,000

l1,093,000
300,000

2.033 .3 00 2.067-900 2.1

ll
t
t't,842,200

J

t2,332,600 t3,497,000

l3

AGENCY DESCRIPTION - The Department of Gaming regulates tribal gaming activities as authorized by the Arizona

Tribal-State Gaming Compacts. The agency is funded uy ttre Arizona Benefits Fund, which receives a portion of tribal
em gambling. The agency is also responsible

rtment receives monies from the Tribal State

S.

Pursuant to A.R,S. S 5-601.02 and the Tribal-State Gaming

Compacts, the department's administration expenses from

the Arizona Benefrts Fund, excluding Problem Gambling,

are limited to the greater of $8,000,000, or 9Yo of slaie

tribal gaming revenues. The budget includes $9,113,300

in FY 2014, representing 9o/o of projected revenue and

statewide adjustments. An amount of $8,3 12,900 is

appropriated for continuing operating budget expenditures

and $800,400 is appropriated for new operating budget

expenditures. While the FY 2014 appropriation includes

statewide adjustments above the estimated administrative
allocation, the department would only be permitted to

spend 9% of the state tribal gaming revenue' which is

projected to be $8,831,900. Any unexpended

administrative monies are transferred to the Department of
Education's Instructional Improvement Fund.

From the Arizona Benefits Fund, the department is also

appropriated 2% of tribal revenues and statewide

adjustments, equal to 51,979,700 for FY 2014, for lhe

Problem Gambling Special Line Item (SLI)' While the FY
2014 appropriation includes statewide adjustments above

the estimated Problem Gambling allocation, the

department would only be permitted to spend 2o/o of lhe
state tribal gaming revenue, which is projected to be

81,962,700.

From FY 2011 to FY 2012, state gaming revenues grew

7,\Yo to $84,600,000. Gaming revenues are expected to

1/
2/

3/

Includes 33 OF FTE Positions funded from Special Line Items in FY 2014

The Department of Gaming shall report to the Staff Direotors of the Joint Legislative Budget Committee and the Govemor's Ofüoe of Strategic Planning

and Budgeting on or before Decembçr l, 2013 on the expected amount and purpose of expenditures from the Additional Operating Expenses Special

Line Item for FY 2014. The report shall inolude the projected line item detail. (General Appropriation
with Special Line Items

Act footnote)

General Appropriation Act funds are appropriated as an Operating Lump Sum

Fiscal Year 2014 Appropriqtions Report 141

by Agency.

Deparlment of Gaming



grow by 4Yo from FY 2012 to FY 2013 to a level of
$88,000,000, From FY 2013 to FY 2014, revenues are

forecasted to increase by ll.6% to $98,100,000. (See

Tqble I for more information on proiected stqte revenues

and dep ar tment all oc ations. )

Operaling Budgel

The budget includes $8,312,900 and 823 FTE Positions
from the Arizona Benefits Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $110,900 from the
Arizona Benefits Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detail and
Allocqtions section.)

Additionul

The budget includes $800,400 from the Arizona Benefits
Fund in FY 2014 for additional operating expenses, The

department would be required to report on any new

administrative spending. This amount funds the following
adjustments:

Additional Revenues
The budget includes an increase of $800,400 from the

Arizona Benefits Fund in FY 2014 to align spending with
9% ofprojected tribal contributions. The agency may use

this additional appropriation for administrative costs of
regulating gaming, In FY 2015, these resources will be

allocated to the appropriate operating budget line items.
(See footnote on additionql oper ating expens e reporting.)

Casino

The budget includes $2,104,000 and 28 FTE Positions
from the Tribal-State Compact Fund in FY 2014 for
Casino Operations Certification. These amounts fund the
following adj ustments :

Statewide Adjustments
The budget includes an increase of $36,100 from the
Tribal-State Compact Fund in FY 2014 for statewide
adjustments,

The department has the responsibility for investigating and

certifuing all vendors that provide over $10,000 per month
of goods and services to hibal gaming facilities and all
tribal gaming employees, excluding food and beverage
personnel who are certifred by the relevant tribal gaming
office. Certification application fees provide funding for
the Casino Operations Certification SLI.

Problem

The budget includes 52,279,700 and 5 FTE Positions in

FY 2014 for Problem Gambling, These amounts consist
of:

FY 2014
ArizonaBenefrts Fund $1,979,700
Lottery Fund 300,000

These amounts fund the following adjustments:

Revenue Realignment
The budget includes an increase of $210,200 from the
Arizona Benefits Fund in FY 2014 to realign spending

with projected revenues.

Statewide Adjustments
The budget includes an increase of $6,800 from the

Arizona Benefits Fund in FY 2014 for statewide

adjustments,

Pursuant to A.R,S. S 5-601.02 and the Tribal-State Gaming
Compacts, 2Yo of tribal revenues received by the state shall
be appropriated from the Arizona Benefits Fund to the
department to provide problem gambling prevention,
treatment, and education programs, The budget includes

57,979,700 for FY 2014 from the Arizona Benefits Fund.
(See Table I for more information on projected state
revenues and department allocations.)
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Table I

Recipient
State Government Distribution
Local Government Distribution 1/

Total

Allocation of State Government's Share
Department of Gaming Regulation

Department of Gaming Problem Gambling
Subtotal-Depaftment of Gaming

Instructional Improvement Fund
(Department of Education)

Trauma and Emergency Services Fund
(Arizona Health Care Cost Containment
System)

Arizona Wi ldlife Conservation Fund
Tourism Fund

Total

Tribal Gaming Distributions Pursuant to Proposition 202 1/

Proposition 202
Formula

88% oftotal
l2o/o of total

100% oftotal

$8 million, or 9%,
whichever is greater

2%

56%o ofremainder

28% of remainder

8olo of remainder
8olo of remainder

the FY
of 8,000,000,

FY 2011
Actual /

$78,840,200
10.621.800

$89,462,000

$ 8,000,000

1.576.800
$ 9,576,800

38,787,400

I 9,393,800

5,54 l, I 00
5.541.100

$78,840,200

ßY 2012
Actual l/

$84,580,600
l1.533.700

$96,1 14,300

$ 8,000,000

1.691.600
$ 9,6e1,600

41,937,900

20,968,900

5,991,100
5.991.100

$84,580,600

$ 8,000,000 4/

1.759.300 å/

$ 9,759,300

43,794,400

21,897,300

$ 8,83 1,900 4/

1.962.700 5l

$ 10,794,600

48,909, I 00

24,454,500

6,256,400
6.256.400

$87,963,800

6,987,000
6.987.000

$98,132,200

f/ The numbers displayed herein represent monies distributed to agencies and may not correspond directly with agencies' actual expenditures or

appropriation amounts
tribal contributions Arizona Benefits Fund and ,6%2t budget projects 4Vo growth ln 20 13 to theThe FY I

3l Local distributions
4/ wh ile the FY 20

601.02H3 requires 970 ofstate gaming revenues

expected to allow the department to only expend
appropriation $l 762,700 and the FY

problem prevent¡on. This ton

FY 20 700 FY 20 t4.
provrs expected to allow the departmentls

may not proportionally match state

3 appropriation is $8,202,000 zutd

distributions due to
2014 appropriation
whichever is greater

$8, 000,000 for operating expenditures
2014 appropriation is

timing lssues associ ated with
ls $9, 3,300 (as adjusted

growth in FY 2014,
different fiscal years.

to be used for the
n FY 20 and

for statewide
department's operating budget.

$8,831,900 in FY 2014,
for statewide

allocations), A.R, S, $
This provrsron

1I 5I
$

IS

3

5l While the FY 201
60 ,02H3

3 IS I$ ,979,700 (as adjusted allocations), A,R, $ 5-
to

2% of state
00 for

revenues, to be used for
3l
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Arizona Geological S urvey
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivølent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expend itures

Equipment

AGENCY TOTAL

449,100
179,200

3,200
5,500

900
238,300

0

488,700
186,600

4,600
3,300
3,500

I 92,500
I,000

10.3 r 0,3 10.3

496,700

187,r00
4,600

3,300

3,500

245,200
r,000

876,200 880,200 r' 941,400 4

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

876,200 880.200 941.400

876,200

1,857,600
6,002,300

880,200

1,04 1,900 I ,041 ,900
7,776,100 7,776,100

941,400

8,736,100 9,698,200 9,759,400

AGENCY DESCRIPTION - The Geological Survey investigates Arizona's geology and provides technical advice and

assistance to state and local government agencies, industry and other members of the public concerning the geologic

environment and the development and use of mineral resources in Arizona, The Survey also provides staffìng to the Arizona

Oil and Gas Conservation Commission, which regulates the drilling and production of oil, gas and other energy resources,

Operating Budget

The budget includes $941,400 and 10.3 FTE Positions
from the General Fund in FY 2014 for the operating
budget, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $61,200 from the
General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

Olher Issues

Aulomalìon Projecls Trtnsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system, (Please see the Automqtion Projects narrative for
more details,)

ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(7,700) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General FundAdiuslments section.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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Office of the Governor
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Lump Sum Appropriation
AGDNCY TOTAL 6,219,200 6,749,900 6,926,000

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

7

6,2lg,2oo 749,900

3,416,700
190.128,300

3,921,000
69.339.600

3,909,600
2 1 .1 52,800

199,764,200 80,010,500 3 I,988,400

AGENCY DESCRIPTION - The Governor is the state's Chief Executive Officer and responsible for the execution of state

laws, The Office of the Governor includes the Office for Children, Youth and Families, Office on Aging, Office of

Constituent Services, Arizona-Mexico Commission, Northern Offlrce, and Tucson Offrce.

The budget includes $6,926,000 from the General Fund in
FY 2014 for the operating budget. This amount funds the

following adjustments :

Statewide Adjustments
The budget includes an increase of $176,100 from the

General Fund in FY 2014 for statewide adjustments.

(Please see the Agency Detail and Allocations section.)

Other Issues

Automation Projects Transfer
The budget includes one-time FY 2014 transfers from this

agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system. (Please see the Automqtion Proiects naruative for
more details.)

Ll

1l
4l

In addition to these anounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(46,300) GF for a state employee health

insurance premium holiday . (P lease see the FY 2 0 l 3 General Fund Adiustmenls section.)

This appråpriation is a cóntinuing appropriation and is exempt from the provisions of A,R,S. $ 35-190, relating to lapsing of appropriations (General

Appropriation Act footnote)
General Appropriation Act fr.¡nds are appropriated as a Lump Sum by Agency- 

^
IncludedintheLumpsumappropriationor$o,szo,oooroiryzolq¡s$lo,oooforthepurchæeofmementosanditemsforvisitingofficials. 

(General

Appropriation Act footnote, æ adjusted for statewide allocations)
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Governor's Office of Strategic Plannin? and Budsetins
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

l, I I 8,700

415,700
104,600

500

1,900

1 3 8,100

10,200

1,316,t00
346,300

92,500
100

0

r 63,900

I,330,900
360,700

92,500
r00

0

207,200
I,800

22.0 22.0 22.0

1,789,700

800

l,g2o,7oo 1,993,200

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

I,789,700 700 1.993.200

1,789,700 700 1,993,200

1,789,700 1,920,700 l,gg3,2oo

AGENCY DESCRIPTION - The Governor's Ofhce of Strategic Planning and Budgeting advises the Governor in the
preparation ofthe Executive budget and provides the Executive Branch a central resource for the compilation, analysis, and

investigation of state fiscal matters, It facilitates a strategic planning process and assists agencies in preparation and execution

oftheir budgets.

Operøting Budget

The budget includes $1,993,200 and 22 FTE Positions
from the General Fund in FY 2014 for the operating
budget, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $72,500 from the
General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detqil qnd Allocations section.)

U In addition to these anrounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(15,400) GF for a state employee health

insurance premium holiday. (Please see the FY 2013 General FundAdjustments seclion.)

U This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S, $ 35-190, relating to lapsing ofappropriations. (General

Appropriation Act footnote)

1l General Appropriation Act funds are appropriated as a Lump Sum by Agency,
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Departmenl of Health Services
Fv 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Behavioral Health
Medicaid Behavioral Health - Traditional
Medicaid Behavioral Health - Proposition 204

Medicaid Behavioral Health - Comprehensive Medical
and Dental Program

Proposition 204 Administration
Medicare Clawback Payments

Medicaid Insurance Premium Payments

Non-Medicaid Seriously Mentally Ill Services

Non-Medicai d Prescription Medication

Supported Housing

Crisis Services

Community P lacement Treatment

Mental Health First Aid
One-Time Electronic Medical Records Start-Up

Public and Family Health
Adult Cystic Fibrosis

AIDS Reporting and Surveillance

Alzheimer's Disease Research

Breast and Cervical Cancer and Bone Density Screening

County Tuberculosis Provider Care and Control

Emergency and Trauma Serviçes

Folic Acid
High Risk Perinatal Services

Newborn Screening Program

Nursing Facility Study

Poison Control Centers Funding

Nonrenal Disease Management

Renal Dental Care and Nutrition Supplements

AGENCY TOTAL

I,632,1 t,176,7 1,176.7 )l

53, r 64,900
22,s66,800
12,1 38,500

5 I 7,600

65,900
40,566,000

I,873,600

55,495,400
23,317,500
14,038,500

485,900
67,900

3 8,901,100
1,308,700

55,759,900

23,312,000
I 4,038,500

485,900

67,900
4l,805,300

1,308,700

130,893,300

809,5 10,500

424,635,000
0

5,283,000

12,541,500
t8,712,700

0

37,755, I 00

5,2 I 5,500

16,360,400

0

0

0

133,615,000

1,085,237 30ou
137,985,600u

0

6,446,700
l 3,838,800
24,383,000
95,238,000

0

5,324,800

0

I , 130,700

0

0

136,688,200

78,900
r,000,000
l, I 25,000

960,100
486,300

0

362,200
2,07',7,600

4,948,500
0

666,300
198,000

0

105,200

I,000,000
I,125,000
1,363,300

590,700

300,000
400,000

2,543,400
6,296,100

0

990,000
198,000

0

878,0543003J4!51

lQ5,25l ,50ott4t5t6/

140,996,2003t4t5t

6,446,7006
14,925,1Q0

22,487,100
78,846,900

0

5,324,800

I 6,391,100

l, r 30,700

250,00011

3,850,000

105,200

I,000,000
1,125,000 E/

l,369,400
590,700

300,000
400,000

2,543,400
6,307,000

90,000
990,000

198,000 e/

300,000

1,472,809,900 1,518,111,600 ]]/ 1,425,861,300 !'-Ê',

FUND SOURCES
General Fund
Other Appropriated Funds
Arizona State Hospital Fund
ASH Land Earnings Fund
Capital Outlay Stabilization Fund
Child Fatality Review Fund
Emergency Medical Services Operating Fund
Environmental Laboratory Licensure Revolving Fund
Federal Child Care and Development Fund Block Grant
Health Services Licensing Fund

506,370,400

9,4',t6,200
I,081,800
1,244,800

94,800
4, I 88,700

749,500
834,800

7,983,200

588, I 09,400

I 2,5 17,800
6s0,000

I, I 46,500
94,500

5,100,900
923,100
830,900

8,068,000

550,646,400

14,918,500
650,000

1,559,800
94,800

5,121,400
926,900
830,400

8,842,400
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FY 2012
ACTUAL

FY 2013
ESTIMATE

Fv 2014
APPROVED

Hearing and Speech Professionals Fund
Indirect Cost Fund
Long Term Care System Fund
Newborn Screening Program Fund
Nursing Care Institution Resident Protection Revolving

Fund
Prescription Drug Rebate Fund
Substance Abuse Services Fund
TTHCF Health Research Account
TTHCF Medically Needy Account
Vital Records Electronic Systems Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
Expenditure Authorit], Funds
Federal Medicaid Services

SUBTOTAL - Expenditure Authority Funds

SUBTOTAL - Appropriated/Expenditure
Authority Funds

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

3 I 6,600
7,292,500

0
4,948,500

144,400

3 I 8,700
8,953, r 00
1,379,600
6,728,000

438,200

0
10,390,400

0

6,738,900
128,200

0

2,250,000
I,000,000

35,467,000
3.634.70Q

33,900,000
2,250,000
I,000,000

35,129,200
2,019,500

0
2,250,000
r,000,000

3 5, I 67,000
3.629,000

I I 2,ó54,500 89, I 95,300 92.553.400

619,024,900

853,785,000

677,304,700

840,806.900

643,199,800

782.66t.500
853.785.000 840, 782.66 r.500

1,472,809,900

I 09,305,400
306,362,800

1,518,111,600

I 13,030,400
3 l 4,980,400

1,425,861,300

I I 3,030,400
314,980,400

1,888,478,100 1,946,122,400 1,853,872,100

ll Includes I GF and 24.1 OF FTE Positions funded from Special Line Items in FY 2014.

Zl For FY 2013, the Department of Health Services may use monies in the IGA and ISA Fund as the state Medicaid match for behavioral health services.

Before using the monies, the department shall report to the Director of the Joint Legislative Budget Committee the proposed amount of the IGA and ISA

Fund moniei to be used for the match, the source ofthose monies, including reconciliation payments and penalties, and the total amounl ofreconciliation
payments and penalties in the Íìnd (General Appropriation Act footnote)

ll On or before January 6, 2014,The Department of Health Services shall report to the Director of the Joint Legislative Budget Committee the total amount

of Medicaid reconciliation payments and penalties received by that date since July 1,2013. On June 30,2014, the department shall report the same

information for all of FY 2014. (General Appropriation Act footnote)

4l The Department of Health Services shall report to the Joint Legislative Budget Committee 30 days after the end of each calendar quarter on the progress

the depärtment is making toward settling the Arnoldv. Sarn lawsuit. The report shall include at a minimum the department's progress towards meeting

the exit criteria a¡rd whether the department is in compliance with the exit criteria schedule, (General Appropriation Act footnote)

5/ It is the intent of the Legislature that the percent attributable to administration/profit for the Regional Behavioral Health Authority in Maricopa County is

9o/o of the overall capitation rate. (General Appropriation Act footnote)

6l The amounts includèd in the Proposition 204 Administration and Medicaid Behavioral Health - Proposition 204 Special Line Items include all available

sources of funding consistent \ryith A,R.S. $ 36-2901.018. (General Appropriation Act footnote)

V lt is the intent of the Legislature that monies in the Mental Health First Aid line item be spent to train mental health first aid instructors, (General

Appropri atron Act footnote)

8l Oiìtre $l,lZS,O00 for Alzheimer's Disease Research, $1,000,000 of that amount is from the Tobacco Tax and Health Care Fund - Health Research

Account (General Appropriation Act footnote)

91 The Department of Health Services may use up to 4%o of the amounts appropriated for Nonrenal Disease Management for the administrative costs to

implement the program, (General Appropriation Act footnote)
l0/ ln addition to thesè amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(649,700) GF for a state employee

healthinsurmcepremiumholiday. (PleaseseetheFY20l3General FundAdiustmenlsseclion.)
ll/ ln addition to thè appropriationîor the Dopartment of Health Services, eamings on state lands and interest on the investment of the Permanent Land

Funds are appropriaiéd tò the State Hospital in compliance with the Enabling Act and the Constitution of Arizona. (General Appropriation Act footnote)

lZ The departmènt-shall report to the Joint Legislative Budget Committee by March I of each year on preliminary actuarial estimates of the capitation rate

changei for the following fiscal year along with the reasons for the estimated changes, For any actuarial estimates that include a range, the total range

from minimum to maximum shali be no more than 2Vo. Before implementation of any changes in capitation rates for any behavioral health |ine items, the

Department of Health Services shall report its expenditure plan for review by the Joint Legislative Budget Committee. Before the department

implements any changes in policy affecting the amount, sufüciency, duration and scope of health care seryices and who may provide services, the

department shall prepãre a frscal impact anãlysis on the potential effects of this change on the following year's capitation rates, If the fiscal analysis

demonstrates that these changes will result in additional state costs of$500,000 or greater for a given fiscal year, the department shall submit the policy

changes for review by the Joint Legislative Budget Committee. (General Appropriation Act footnote)

l3l A mõnthly repof comparing total;xpenditures for the month and year-to-date as compared to prior year totals shall be forwarded electronically to the

President of the Senate, the Speaker of the House of Representatives, the Chairpersons of the Senate and House of Representatives Appropriations

Committees, and the Director of the Joint Legislative Budget Committee by the 30th of the following month, The report shall include an estimate of
potential shortfalls in programs, potential Federal and Other Funds, such as the statewide assessment for indirect costs, that may be available to offset

ihese shortfalls, and a plan, ifneCessary, for eliminating any shortfall without a supplemental appropriation, and total expenditure authority ofthe month

and year-to-date for federally-matched services. (General Appropriation Act footnote)

lzf General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line ltems by Agency.
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AGENCY DESCRIPTION - The Department of Health Services (DHS) is responsible for the provision of most public

health programs not administered uy Àucccs, most behavioral health programs, the Arizona State Hospital (ASH),

.-.rg.n.y -edical services, state laboratory support, vital records maintenance, disease control, and epidemiological

monitoring.

increase the state share of the cost by $1,800,000 in FY
2014.

DHS' FY 2074 General Fund spending would decrease by

$(37,463,000), or (6.4)%. The budget includes:

. $(57,611,800) for formula adjustments.
o $15,816,000 for mandatory costs associated with

federal health care legislation.
. ß3,779,600 for changes to programs funded by the

operating budget.
o $303,200 for statewide adjustments.
¡ $250,000 for Mental Health First Aid'

Electronic Medical Records
The budget includes $600,000 from the General Fund in
FY 2014 for ongoing electronic medical record costs,

(Please see the One-Time Electronic Medicql Records

St ar t - Up I in e it em þr a d dit i o n ql inform ati on' )
The budget includes $136,688,200 and l,l5l'6 FTE

Positions in FY 2014 for the operating budget. These

amounts consist of: 
Fy 2014

General Fund $82,780,500

Arizona State Hospital Fund I1,387,800

ASH Land Earnings Fund 650,000

Capital Outlay Stabilization Fund 1,559,800

Child Fatality Review Fund 94,800

Emergency Medical Services (EMS) 4,671,400
Operating Fund

Environmental Laboratory Licensure 926,900

Revolving Fund
Federal Child Care and Development 830,400

Fund (CCDF) Block Grant
Health Services Licensing Fund 8,842,400
Indirect Cost Fund 8,940,400

Newbom Screening Program Fund 431,900

Nursing Care Institution Resident 38,200

Protection Revolving Fund
Vital Records Elecfronic Systems Fund 3,634,700
Federal Medicaid Authority (FMA) I 1,899,000

These amounts fund the following adjustments:

Increase State SVP Contribution
The budget includes an increase of $1,800,000 from the

General Fund in FY 2014 to increase the state share of
costs for the treatment of Sexually Violent Persons (SVP)

at the Arizona State Hospital (ASH).

The FY 2014 Health and Welfare Budget Reconciliation
Bill (BRB) (Laws 2013, l't Special Session, Chapter l0)
deletes an ongoing session law that required counties to
pay 50Yo of the cost of care of sexually violent persons in
the ASH, As session law, it is intended that the

department set the percentage rate at a level that would

Realign Long-Term Care System Fund with DES

The budget includes an increase of $1,379,600 from the

General Fund and a corresponding decrease of
$(1,379,600) from the Long-Term Care (LTC) System

Fund in FY 2014 to shift these resources back to the

Department of Economic Security (DES). The FY 2013

budget shifted these monies from DES to DHS to fund a

2Yo provider rate increase in Medicaid behavioral health

services.

Transfer Hearing and Speech Professionals Fund
to the Health Services Licensing Fund

The budget includes an increase of$402,100 in FY 2014 to

consolidate licensing expenditures. This amount consists

of:

Health Services Licensing Fund
Hearing and Speech Professionals Fund

General Fund
Arizona State Hospital Fund

Capital Outlay Stabilization Fund

Child Fatality Review Fund

712,000
(309,900)

Laws 2013, Chapter 33 repeals the Hearing and Speech

Professionals Fund and consolidates revenues collected by

the department from the examination and licensing of
hearing professionals into the Health Services Licensing

Fund,

The FY 2014 Health and Welfare BRB transfers any

unexpended monies in the Hearing and Speech

Professionals to Health Services Licensing Fund.

Nursing Care Study
The budget includes a decrease of $(400,000) from the

Nursing Care Institution Resident Protection Revolving

Fund in FY 2Ol4 to reduce funding for a one-time quality

improvement study of nursing care facilities'

Statewide Adjustments
The budget includes an increase of $671,100 in FY 2014

for statewide adjustments, This amount consists of:

297,100
700

413,300
300
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Table I
General Fund Medicaid Behavioral Health Appropriations

Medicare Clawback Payments
Medicaid Insurance Premium Payments

State Match for Medicaid Y

CBH
SMI
GMH/SA

FY 2013
Appropriated
$ 13,838,800

8,269,500

FY 2013
Revised

$ 13,858,000
7,897,900

FY 2014

$ 14,925,100
7,456,700

FY 2014 Above
FY 2013
Revised

$ 1,067,100
(441,200)

t44,232,600
175,913,000
47,911,300

t44,791,400
r60,544,700
48,650,200

93,320,400
149,652,100
48,1 90,1 00

(s 1,471,000)
(l 0,892,600)

(460, l 00)

State Match for Proposition 204
CBH
GMH/SA

State Match for CMDPz/
Total

I,652,800
45, r44,800

0

$436,962,800

1,6s2,200
39,255,500

0

$416,649,900

I ,63 r,200
33,270,200

50.573.200
$399,019,000

(2r,000)
(5,985,300)

50.573.200

$ (t7,630,900)

Base amounts include $34,767,000 from the Medically Needy Account of the Tobacoo Tax and Health Care Fund.

Prior to FY 2014 State Match for CMDP wæ a of for the CBH

Emergency Medical Services (EMS)
Operating Fund

Environmental Laboratory Licensure
Revolving Fund

Federal Child Care and Development
Fund (CCDF) Block Grant

Health Services Licensing Fund
Hearing and Speech Professionals Fund
Indirect Cost Fund
Vital Records Electronic Systems Fund
Federal Medicaid Authority (FMA)

(Please see the Agency Detail and Allocations section.)

The FY 2014 Health and Welfare BRB also continues to
require that all counties pay 100% of the daily cost of care

for Restoration to Competency (RTC) patients at ASH,
Treatment for RTC patients is funded through the agency
operating budget,

Behuvioral Heulth

These line items fund 4 types of services; l) Serious
Mental Illness (SMI), 2) Children's Behavioral Health
(CBH), 3) General Mental Health and Substance Abuse
(GMH/SA) and Comprehensive Medical and Dental
Program (CMDP). (See Table I for more information.)

Formula Adjustmenls
The budget includes formula adjustments that are

comprised of changes to capitation rates, caseloads,
mandatory changes from federal health care legislation and

changes to the Federal Medical Assistance Percentage
(FMAP),

Capitation rate inflation is assumed to be 2%o above FY
2013 for all Medicaid Behavioral Health programs.
Recent budgets have not included a capitation rate

increase, The 2% capitation rate increase is estimated to
cost the General Fund $10,681,900 in FY 2014.
Adjustments to Medicare Clawback payments will cost the
General Fund an additional $1,086,300.

Aside from caseload growth due to federal health care

legislation, DHS caseloads are expected to decline by
(4,358) from June 2013 to June 2014. This net decrease

consists of 2 different components. Prior to mandatory
federal health care changes described below, the
Traditional population is expected to grow by 1.5%, This
increase is ofßet by a freeze of enrollment for the
Childless Adults population, which is projected to result in
a Proposition 204 decrease of (3.3)%. As a result of the
freeze on enrollment of Childless Adults and lower than
expected Traditional caseload growth, FY 2013 caseloads

were lower than budgeted, The lower than projected FY
2013 caseload growth, coupled with the decline in FY
2014 caseloads, is expected to produce a General Fund
savings of$(60,634,800) relative to the FY 2013 budget'

The FMAP is the rate at which the federal government

matches state contributions to the Medicaid programs.
These rates are set on a state-by-state basis and arc revised
each year, Typically the federal government provides an

approximate 2:l match for most Medicaid services.
During FY 2014, the FMAP for Medicaid will increase to
66.84% (0,75% increase), The formula adjustments
include a decrease of $(8,745,200) in General Fund
spending to offset the federal rate increase,

Mandatory Federd Heallh Care Chønges
Mandatory changes involved with federal health care

legislation passed in 2010, known as the Affordable Care
Act (ACA), will result in additional costs to various
Medicaid programs of which DHS is a participant,
resulting in an additional General Fund cost of
$15,816,000. (Please see Mandqtory Changes Resulting

from Federøl Health Care legislation in the AHCCCS
section of this report.)

20,500

3,800

(so0)

62,400
(8,800)

(12,700)
5,700

(l 10,700)
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Medicaìd Expansion
The United States Supreme Court's ruling on ACA made

the expansion of Medicaid eligibility for adults optional up

to 133%o of the Federal Poverty Level (FPL) beginning
January 1,2014. The Adult Expansion population, those
parents and childless adults whose incomes are from 100%

to l33Yo FPL will receive l00o/o coverage from FY 2014 to
FY 2016. The federal share will gradually decrease to
90%by FY 2020,

As permanent law, the FY 2014 Health and Welfare BRB
requires AHCCCS to establish an assessment on hospital
revenue, discharges, or bed days for the purpose offunding
the state match portion of the Medicaid expansion

beginning January 7,2014. The hospital assessment does

not include behavioral health, The FY 2014 Health and

Welfare BRB expands Medicaid eligibility for adults

whose household's modihed adjusted gross income is
between 100/o and 133% FPL' (Please see Medicaid
Expansion qnd Restoration in the AHCCCS seclion for
qddit i onql infor m at íon, )

This line item provides behavioral health treatment to
Medicaid eligible children who are not enrolled in CMDP

and adults. In June 2014, there would be approximately
1,125,477 eligible individuals. This estimate does not

include those individuals who would receive services

under the Medicaid expansion up to 133% FPL. DHS

receives a monthly capitation payment from AHCCCS for
every individual eligible for Medicaid behavioral health

services, although only an estimated average 10.66%o, or

119,976, of the eligible population will utilize services,

The budget includes $105,251,500 in FY 2014 for
Medicaid Behavioral Health - Proposition 204, This

amount consists of:

Medicaid Behavloral Heulth - Tradilional

The budget includes $878,054,300 in FY 2014 for
Medicaid Behavioral Health - Traditional' This amount

consists of:

These amounts fund the following adjustments:

Formula Growth
The budget includes a decrease of 8(32,734,100) in FY
2014 for Medicaid Behavioral Health - Proposition 204

caseload and capitation rate changes. This amount consists

of:

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid AuthoritY

General Fund
Federal Medicaid Authority

These amounts fund the following adjustments:

586,891,700

These amounts fund the following adjustments

Formula Growth
The budget includes a decrease of $(54,670,400) in FY
2014 for Medicaid Behavioral Health - Traditional

caseload and capitation rate changes. This amount consists

of:

The formula adjustments include (3.3)o/o enrollment

decline after the continuation of the FY 2013 caseload

savings, an increase to the federal match rate, and a 2o/o

capitation increase.

This line item provides behavioral health treatment to
Medicaid eligible children and adults' In June 2074, there

would be 205,728 eligible individuals. This estimate does

not include those individuals who would receive services

under the Medicaid expansion up to 133% FPL' DHS

receives a monthly capitation payment from AHCCCS for
every individual eligible for Medicaid behavioral health

services, although only an estimated average 70,660/o, or

27,937, of the eligible population willutilize services.

Medicsíd Behaviorsl Hesllh - Comprehensive Medical
and Dental

The budget includes $140,896,200 in FY 2014 for a new

Medicaid Behavioral Health - Comprehensive Medical and

Dental Program (CMDP) Special Line Item, This amount

consists of:

General Fund
Tobacco Tax and Health Care Fund

Medically Needy Account
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

The formula adjustments include 1.5% enrollment growth

after the continuation ofthe FY 2013 caseload savings, an

increase to the federal match rate, and a 2Yo capitation
increase.

Comprehensive Medical and Dental Program
The budget shifts $(152,512,600) in FY 2014 to a new

Medicaid Behavioral Health - Comprehensive Medical and

Dental Program (CMDP) line item. This amount consists

of:

256,395,600
34,767,000

(26,321,100)
(28,349,300)

(50,573,200)
( 101,939,400)

34,901,400
70,350,100

(1 1,896,200)
(20,837,900)

46,721,200
94,77 5,000

Medicøid Behavioral Heallh - 204
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Comprehensive Medical and Dental Program
The budget shifts $152,512,600 in FY 2014 to a new
Medicaid BehavioralHealth - Comprehensive Medical and

Dental Program (CMDP) line item, This amount consists
of:

Formula Growth
The budget includes an increase of $1,086,300 from the

General Fund in FY 2014 for formula growth associated

with Medicare Clawback Payments,

As part of the Medicare Modernization Act (MMA)
effective January 1,2006, DHS is not required to pay for
prescription drug costs for members who are also eligible
for Medicare, Instead, DHS is required to make

"Clawback" payments to Medicare based on 76.7Yo of The

estimated prescription drug cost of this population in 2014.

The state's share of 76.7% declines annually by 1.7o/o and

the Clawback cost per member is annually increased based

on national health trend information,

Medìcøid InsuÍance Premíum

The budget includes $22,487,100 in FY 2014 for Medicaid
Insurance Premium Payments, This amount consists of:

Formula Growth
The budget includes a decrease of $(11,616,400) in FY
2014 for Medicaid Behavioral Health - Comprehensive
Medical and Dental Program caseload and capitation rate
changes. This amount consists of:

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

50,573,200
101,939,400

(3,852,000)
(7,764,400)

2,131,400
4,3 15,300

This line item provides behavioral health treatment to
CMDP eligible children. CMDP is the health plan
responsible for providing health services for children in
foster care and is primarily administered by the DES,

although DHS administers behavioral health services for
these clients. Prior to FY 2014, DHS administered CMDP
behavioral health through its Children's Behavioral Health
(CBH) program, (Please see CPS Reþrm in the

Department of Economic Security section for additional
information.) In June 2014,there would be approximately
13,480 eligible individuals, This estimate does not include
those individuals who would receive services under the

Medicaid expansion up to 133% FPL, DHS receives a

monthly capitation payment from AHCCCS for every
individual eligible for CMDP, and it is estimated that an

average of 62.52Yo, or 8,428, of the eligible population will
utilize services.

204 Adminislralion

The budget includes 56,446,700 in FY 2014 for
Proposition 204 Administration. This amount consists of:

These amounts fund the following adjustments:

Formula Growth
The budget includes a decrease of $(1,895,900) in FY
2014 for Medicaid Insurance Premium Payments related to

caseload g¡owth and FMAP adjustments, This amount

consists of:

General Fund
Federal Medicaid Authority

General Fund
Federal Medicaid Authority

General Fund
Tobacco Tax and Health Care Fund

Medically Needy Account

This line item provides funding necessary for insurance

premium tax payments by DHS, The department is

required to pay a 2Yo tax on the capitation payments it pays

to Regional Behavioral Health Authorities.

Non-Medícaid Ill Services

The budget includes $78,846,900 in FY 2014 for Non-
Medicaid Seriously Mentally Ill (SMI) Services, This
amount consists of:

7,456,700
15,030,400

(8 12,800)
(1,083,100)

76,596,900
2,250,000

These amounts are unchanged from FY 2013

This line item provides funding for the administrative
component of the Proposition204 population,

The budget includes $14,925,100 from the General Fund

in FY 2014 for Medicare Clawback Payments. This
amount funds the following adjustments:

These amounts fund the following adjustments

Crisis Services
The budget shifts $(16,391,100) from the General Fund in
FY 2014 to a new Crisis Services line item.

Background - This line item provides funding for Non-
Medicaid Seriously Mentally Ill clients. The state has

been a longstanding defendant in the Arnold v. Sqrn

Medicsre Clawbøck
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litigation conceming the level of services provided to the

SMI population, Due to the state's fltscal condition, the

plaintiffs and the state agreed in March 2010 to suspend

the lawsuit for 2 years due to lack of frrnding. As part of
the suspension, the FY 201 I budget reduced Non-
Medicaid behavioral health spending by $(41,754,000).
The FY 2013 budget restored the majority of this
reduction, In accordance with the May 2012 agreement to

end the suspension, the state has agreed to utilize the

restored funding to provide Arnold class members with
access to name-brand prescription medication, additional
crisis services, and expanded support services.

Additionally, the agreement requires that the amount of
class members receiving treatment at the Arizona State

Hospital is capped at 55, in order to encourage greater use

of community-based treatment and living arrangements'
(See Table 2 for more informøtion.)

The budget includes $5,324,800 from the General Fund in
FY 2014 for Supported Housing, This amount is

unchanged from FY 2013.

This line item funds housing services that will enable

individuals to live in the community, These funds may

serve Medicaid and 100% state funded recipients.

Medicaid, however, does not provide a match for housing

assistance,

Crisis Services

The budget includes $16,391,100 from the General Fund

in FY 2014 for a new Crisis Services line item. This

amount funds the following adjustments:

Crisis Services
The budget shifts $16,391,100 from the General Fund in
FY 2014 to a new Crisis Services line item' These monies

were previously in the Non-Medicaid Seriously Mentally
Ill (SMI) Services line item,

This line item provides firnding for persons in need of
emergency behavioral health assistance, These services

may include 24-hour crisis telephone lines, crisis mobile

teams, and facility-based crisis services. These funds

serve 100% state frtnded recipients.

Placemenl Trcøtmenl

The budget includes $1,130,700 from the ASH Fund in FY
2014 for Community Placement Treatment, This amount

is unchanged from FY 2013.

This line item provides funding for housing, transportation,

clinical support, and meaningful day activities for State

Hospital patients treated in the community,

The budget includes approximately $66,000,000 for
inpatient hospitalization services at the State Hospital for
the SMI. As of April 2013, the ASH census was 236

patients,

Mental Heallh Firsl Aid

The budget includes $250,000 from the General Fund in
FY 2014 for a new Mental Health First Aid Special Line

Item (SLI). This amount funds the following adjustments:

Mental Health First Aid F'unding
The budget includes an increase of $250,000 from the

General Fund in FY 2014 to provide additional resources

for Mental Health First Aid services.

This line item provides training for Mental Health First

Aid instructors, The Mental Health First Aid program is a

public education effort to teach the public to identif,,
understand, and respond to signs of mental illnesses and

substance abuse.

One-Tíme Eleclronìc Medical Records

The budget includes $3,850,000 in FY 2014 for one-time

Electronic Medical Records start-up costs. This amount

consists of:

ASH Fund
Indirect Cost Fund

These amounts fund the following adjustments:

ASH Fund
Indirect Cost Fund

One-Time Appropriation
The budget includes an increase of$3,850,000 in FY 2014

for one-time electronic medical records costs, This

amount consists of:

2,4o0,ooo
1,450,000

2,4o0,ooo
1,450,000

This line item funds one-time stafi-up costs to implement a

new electronic medical records system at the Arizona State

Hospital.

Public and Family Health

The budget includes $105,200 from the General Fund in
FY 2014 for Adult Cystic Fibrosis' This amount is

unchanged from FY 2013.

This line item provides contracted care and treatment

services through Phoenix Children's Hospital for 20

individuals with cystic frbrosis.

FibrosisAdult
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AIDS Reporling and Surveillance

The budget includes $1,000,000 from the General Fund in
FY 2014 for AIDS Reporting and Surveillance. This
amount is unchanged from FY 2013,

The line item provides $125,000 for a database system

administered by Maricopa and Pima Counties to track the
incidence of Acquired Immune Defrciency Syndrome
(AIDS) and AlDS-related conditions. The program also
receives $875,000 to provide medications under the
Arizona AIDS Drug Assistance Program, which also
receives Federal Funds for the medications. The program
served an average of 1,300 clients per month in FY 2012,

Alzheimer's D ßease Resesrc h

The budget includes $1,125,000 in FY 2014 for
Alzheimer's Disease Research. This amount consists of:

This line item provides General Fund reimbursement to
hospitals and physicians for the care of hospitalized

tuberculosis patients and for assistance to all county health

departments for local tuberculosis control programs.

The budget includes $300,000 ûom the General Fund in
FY 2014 to provide additional funding for the putpose of
maintaining essential emergency department and Level IV
trauma services. This amount is unchanged from FY 2013'
A hospital must be located in a county with a population of
less than 500,000 persons; be licensed to operate 25 or
fewer beds; not be designated as a critical access hospital
as ofJanuary 7,2012, pursuant to U.S, Code 42 $ 485' F;

and located within 25 miles of a hospital operated by the

Indian Health Service. La Paz Regional Hospital meets

these criteria. (This appropriation is located in Section

I l9 of the General Appropriation Acl,)

Folic Acid

The budget includes $400,000 from the Medically Needy

Account of the Tobacco Tax and Health Care Fund in FY
2014 for Folic Acid. This amount is unchanged from FY
2013.

This line item provides for the distribution of folic acid to

women of child bearing age to help prevent birth defects'

In FY 2012, 38,328 low-income women of childbearing
age received multivitamins and 14,452 women received

folic acid education and multivitamins.

The budget includes 52,543,400 in FY 2014 for High Risk
Perinatal Services. This amount consists of:

General Fund
TTHCF Health Research Account

125,000
1,000,000

These amounts are unchanged from FY 2013.

This line item provides frrnding for grants to universities,
hospitals, and research centers in Arizona for dollar-for-
dollar matching grants for research on the causes of
Alzheimer's disease.

The FY 2014 Health and Welfare BRB continues to permit
the department to use Tobacco Tax and Health Care Fund

Health Research Account monies for Alzheimer's disease

research,

Breasl and Cervical Cancer and Bone Density Screening

The budget includes $1,369,400 and I FTE Position from
the General Fund in FY 2014 for Breast and Cervical
Cancer and Bone Density Screening. These amounts fund
the following adjustments:

Statewide Adjustments
The budget includes an increase of $6,100 from the

General Fund in FY 2014 for statewide adjustments.

The 'ù/ell Woman Healthcheck program contracts for
cancer screening women over age 40 that do not have

health insurance and have incomes less than 250Yo of the
FPL. Women who are diagnosed with breast and cervical
cancer through this program are eligible to receive

treatment through AHCCCS.

The budget includes $590,700 from the General Fund in
FY 2014 for County Tuberculosis Provider Care and

Control. This amount is unchanged from FY 2013.

General Fund
Emergency Medical Services Operating Fund

These amounts are unchanged from FY 2013,

2,093,400
450,000

This line item provides contracted transport services for
high risk expectant mothers and contracted physician

follow-up services for uninsured newborns in intensive

care centers. It also provides funding for 4 visits per year

to families who have babies born at risk of having
developmental problems (i.e, speech problems, poor motor
skills, delay in walking, etc.), The purpose of the visits is

to have children developmentally ready to enter school by
age 5.

Newbom Screening Program

The budget includes $6,307,000 and 24.1 FTE Positions

from the Newborn Screening Program Fund in FY 2014
for the Newborn Screening Program. These amounts fund
the following adjustments :

and Traumø Semices

Ris k Perinatøl Se rvices

Tuherculosis Provider Care and Conlrol
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Statewide Adjustments
The budget includes an increase of $10,900 from the

Newborn Screening Program Fund in FY 2014 for
statewide adjustments,

This line item funds the centralized testing of all newborns

in the state for a standard set of29 disorders. In FY 2013,

the program provided screening for approximately 87,590

newboms, The program also provides for follow-up
counseling for the parents ofaffected newborns. The State

Health Laboratory is the designated laboratory for testing'

The budget includes an increase of $90,000 from the

Nursing Care Institution Resident Protection Revolving
Fund in FY 2014 for a new quality improvement study of
nursing care facilities. This amount funds the following
adjustments:

Nursing Care Study Appropriation
The budget includes a one-time appropriation of $90,000
from the Nursing Care Institution Resident Protection
Revolving Fund in FY 2014 for a quality improvement
study ofnursing care facilities.

This line item provides funding to complete quality
improvement studies of nursing care facilities that began in
FY 2013.

Poison Conlrol Cenlers Funding

The budget includes $990,000 from the General Fund in
FY 2014 for Poison Control Centers. This amount is

unchanged from FY 2013,

A.R.S. S 36-1161 requires 2 poison control centers to be

maintained in Arizona. DHS allocated $647,300 to the

University of Arizona Poison Information Center and

$342,700 to the Banner Poison Control Center in FY 2013'

Laws2072, Chapter 317 allows the Board of Pharmacy to
transfer up to $1,000,000 from the Arizona State Board of
Pharmacy Fund to the University of Arizona Poison

Control Information Center, However, this amount is not
reflected in the table at the beginning of this narrative,

The budget includes $198,000 from the General Fund in
FY 2014 for Nonrenal Disease Management. This amount
is unchanged from FY 2013,

This line item provides fi.rnding for medication and other
transplant-related services for nonrenal transplant patients

who are ineligible for other public assistance programs.

Renøl Dentul Csre and Nulrilion

The budget includes $300,000 from the Tobacco Tax and

Health Care Fund in FY 2014 for a new Renal Dental and

Nutrition Supplements SLL This amount funds the

following adjustments :

Renal Dental Care and Nutrition Funding
The budget includes an increase of $300,000 from the

Tobacco Tax and Health Care Fund in FY 2014 for renal

dental and nutrition supplements,

This line item provides pre-operative dental care and

ongoing nutritional assistance for low-income renal

disease patients. Funding in this line item treats kidney
disease and associated kidney damage.

Addltional

Extended Rulemaking Exemptíon
The FY 2014 Health and Welfare BRB extends the

department's exemption from rulemaking from July 1,

2013 io April 30, 2014 for reducing regulatory costs,

promotion of behavioral health organizations and

facilitating licensure of integrated behavioral health

programs.

Olher Issues

Auto mat ion Pr oi e cts T ran sfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's frnancial accounting
system, (Please see the Automation Proiects narrative for
more detøils.)

Non-Medìcøid Behaviorøl Heulth Services Funding
The FY 2014 budget includes $100,562,800 for Non-
Medicaid behavioral health services, which are funded in

the Non-Medicaid Seriously Mentally Ill (SMI) Services

Special Line Item (SLf, Crisis Services SLI and the

Supported Housing SLI. This is the same funding level as

in FY 2013. When compared with the original FY 2009

appropriation for Non-Medicaid behavioral health

services, the FY 2014 budgeted amount represents a

reduction of $(22,839,000). Tøble 2 on the following page

summarizes Non-Medicaid behavioral health funding
totals and changes to funding in SLIs from FY 2009 to FY
2014, The FY 2011 budget consolidated Non-Medicaid
behavioral health services into 3 SLIs. The FY 2013

budget further consolidated the Non-Medicaid behavioral
health services SLIs to reflect additional monies that were

added as part of the agreement to settle ihe Arnold v. Sqrn

lawsuit, The FY 2014 budget separates Crisis Services

from the Non-Medicaid SMI Services SLL

Nonrenal Disease
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Table 2

Program
CBH
SMI
Court Monitor
Arnold v, Sam
Mental Health
Substance
Abuse
Prescription

Medication
Supported
Housing

Crisis Services
Non-Medicaid

SMI Services

Total

FY 2009
$ 8,851,800
6l,l16,700

197,500
37, I 53,100

2,447,300

13,635,400

0

0
0

0

I

FY 2010
g 7,320,700

53,849,700
197,500

34,170,200
1,747 ,300

6,339,400

0

FY 2011
$o

0

0
0
0

0

40,1 54,900

5,324,800
16,391,100

0

$61

FY 2014
Change from

FY 2009
o $ (8,851,800)

o (61 ,1 I 6,700)
0 ( l97,5oo)
0 (37,153,100)

0 (2,447,300)

Non-Medicaid Behavioral Health Appropriations

FY 2012 FY 2013 FY 2014
$$$ 0

0
0
0

0

0

0

0

0
0

0

0

$l$1

0

40,154,900

5,324,800
16,391,100

0

0

0

5,324,800
0

95.238.000

0

0

5,324,800
16,391,100

78,846.900

I

( 13,635,400)

0

5,324,800
16,391,100

78.846.900
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Arizon a Historical Societv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Posilions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expend itures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona Experience Museum

Field Services and Grants

Papago Park Museum

AGENCY TOTAL

51,9 5l .9 5l.gll
I,191,500

546,500
r,200

351,100
3,000

1,232,800
55 1,1 00

1,100

287,500
0

1,244,500

55 1,300

I ,100
3 19,600

0

2,093,300 2,072,500

412,t00
65,800

541,400

2,116,500

445, I 00

65,000
1,625,400

428,300
66,000

544,200

4,228,800 3,091,800 ¿' 3,155,000 ¿/

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

4.228.800 3.091.800 3 55.000

4,22g,goo

953.000

3,091,800

948.200

3,155,000

937.500

5, 1 8 1,800 4,040,000 4,092,500

AGENCY DESCRIPTION - The Arizona Historical Society acquires, preserves, maintains, and publicly exhibits archival

and museum objects pertaining to the history of Arizona, the West, and the Indian tribes inhabiting the state, The Society's

major museums are in Yuma, Flagstaff, Tucson, Phoenix, and Tempe (Papago Park).

Operutíng Budgel

The budget includes $2,116,500 and 40.4 FTE Positions
from the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $44,000 from the
General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocqtions section,)

Arizonø Museum

The budget includes $428,300 and I FTE Position from
the General Fund in FY 2014 for the Arizona Experience
Museum, These amounts fund the following adjustments:

This line item funds personnel and rent of the Arizona
Experience Museum, previously called the Centennial
Museum. This facility was formerly the Arizona Mining
and Mineral Museum on the Capitol Mall, The museum
closed May l, 20ll for renovations. The Arizona
Historical Society does not cunently have an estimated re-
opening date; however, rent is still paid on the property
and a Curator position is maintained to care for the mineral
collection. Of the total appropriation for the Arizona
Experience Museum, $360,800 is used to pay rent and the

remaining $67,500 is used to fund the Curator position.
(See Other Issues sectionfor additional inþrmøtion.)

Field Services snd Grunts

The budget includes $66,000 and a 0.4 FTE Position from
the General Fund in FY 2014 for Field Services and

Grants. These amounts fund the following adjustments:
Statewide Adjustments

The budget includes an increase of $16,200 from the
General Fund in FY 2014 for statewide adjustments.

ll Includes 11.5 GF FTE Positions funded from Special Line Items in FY 2014.

U Inadditiontotheseamounts,theFY20l3GeneralAppropriationActincludedaone-timeFY20l3adjustment of$(29,900)GFforastateemployee
healthinsurancepremiumholiday, (PleaseseetheFY20l3GeneralFundAdjustmentseclion,)

Jl General Appropriation Act fr¡nds are appropriated as an Operating Lump Sum with Special Line Items by Agenc
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Statewide Adjustments
The budget includes an increase of $200 from the General
Fund in FY 2014 for statewide adjustments.

This line item funds contracts with certified county
historical societies for services to be performed for the
beneht ofthe state.

Park Museum

The budget includes $544,200 and 10.1 FTE Positions
from the General Fund in FY 2014 for the Papago Park
Museum. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $2,800 from the

General Fund in FY 2014 for statewide adjustments.

This line item funds the operation and maintenance of the

Papago Park Museum.

Other Issues

Centennial Speciul Pløte Fund
A,R.S. ç 28-2448 established the centennial specialty
license plate. Of the $25 fee required for the specialty
plate, $8 is for special plate administration costs, and $17
is a donation for the Centennial Special Plate Fund, In FY
2012, statute (Laws 2011, Chapter 323) required the

Arizona Department of Transportation (ADOT) to
distribute the monies in the Centennial Special Plate Fund

to the Office of Tourism quarterly to pay for costs related

to Arizona centennial projects and events. Beginning in

FY 2013, and thereafter, statute required ADOT to
distribute the fund monies annually to the Arizona
Historical Society to pay costs related to the maintenance

and operations of the Centennial Museum. ADOT
mistakenly continued to distribute the Centennial Plate

Fund monies to the Office of Tourism in the first 2

quarters of FY 2013. Those distributed funds ($90,700)

were spent on centennial projects and events.

ADOT distributed $70,000 from the fund to the Arizona
Historical Society in the third quarter of FY 2013'

The Centennial Museum, now called the Arizona
Experience Museum, has been closed since May 2011 for
renovations. There are currently no plans to re-open the

museum. The Arizona Historical Society is not able to use

the revenues from the Centennial Special Plate Fund

because statute stipulates that those monies may only be

used to pay costs related to the maintenance and operations

of the museum.
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Prescolt Hislorical Societv of Arizona
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Other Operating Expenditures

Equipment

AGENCY TOTAL

l3,0 l3,0 13.0

385,800
193,800

73,500
2,900

442,900
189,000

36,400
0

447,100
t 90,1 00

I 88,800

0

656,000 668,300 !' 826,000 ¿'

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

656.000 668.300 826.000

656,000

9 I 7,500

668,300

566.700

826,000

566.700Other Non-Appropriated Funds

TOTAL - ALL SOURCES 1,573,500 I,23 5,000 1,392,700

AGENCY DESCRIPTION - The Prescott Historical Society preserves and maintains the Old Governor's Mansion,

together with the other buildings and properties of the Sharlot Hall Museum located in Prescott. The Society is responsible

foi acquiring, presprving, and publicþ exhibiting archival and museum objects pertaining to the history, geological, and

anthropological life of Arizona and the West.

The budget includes $826,000 and l3 FTE Positions from
the General Fund in FY 2014 for the operating budget'

These amounts fund the following adjustments:

Operating Expenses
The budget includes an increase of $60,000 from the

General Fund in FY 2014 for general operating expenses,

Statewide Adjustments
The budget includes an increase of $7,700 from the

General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section')

Curator Position
The budget includes an increase of $60,000 from the

Generaf Fund in FY 2014 to fund a full-time Educational
Curator position.

Utility Costs
The budget includes an increase of $15,000 from the

General Fund in FY 2014 for water and waste disposal

costs. In the past, the City of Prescott has provided an

annual water and waste disposal credit to the Sharlot Hall
Museum; however, the city is planning on terminating that
arrangement at the end of FY 201 3,

IT Support
The budget includes an increase of $15,000 from the

General Fund in FY 2014 to fund information technology
support.

U In addition to these amounts, the Fy 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(8,700) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General FundAdjustmenls section')

U General Appropriation Act frinds are appropriated æ a Lump Sum by Agency.
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Arizona Denørlment of Homelund Securitv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
ESTIMATE

FUND SOURCES
Federal Funds

TOTAL - ALL SOURCES

45,73 7.500 41, 23

45,737,500 4l,750,900 23,464,000

AGENCY DESCRIPTION - The Arizona Department of Homeland Security distributes funding received from the U.S.

Department of Homeland Security to state agencies and local govemments to prevent and mitigate acts of terrorism and

natural disasters. The department publishes the Arizona Homeland Security Strategy and provides planning assistance to aid

in the development ofregional response plans for natural disasters or terrorism incidents,
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Board ofHomeopøthic and Intesrated Medicine Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Emp loyee Related Expenditures
Professional and Outside Services

Travel - In State

Other Operating Expenditures

AGENCY TOTAL

s4,700
29,600

3,000

I,200
2l,500

47,500
27,900

3,000

1,200

22,500

1.0 1.0 1.0

54,900
29,300

200
1,200

2l,300

106,900 I10,000 102,100 !

FUND SOURCES
Othe{ Appropriated Funds
Board of Homeopathic and Integrated Medicine

Examiners'Fund
SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

106,900 I 10,000 r 02,1 00

r 06,900 l l 0,000 102.100

106,900 110,000 102.100

106,900 l I 0,000 102,r00

AGENCY DESCRIPTION - The board licenses and regulates medical physicians who practice homeopathic and integrated

medicine, a system of medical treatment based on the use of small quantities of remedies which in larger doses produce

symptoms of the disease. This agency is one of several, housed within the State Boards' Office, contracting with the

Department of Administration for administrative services.

The budget includes $102,100 and I FTE Position from
the Board of Homeopathic and Integrated Medicine
Examiners' Fund in FY 2014 for the operating budget.
These amounts fund the following adjustments:

Revenue Alignment
The budget includes a decrease of $(9,600) from the Board
of Homeopathic and Integrated Medicine Examiners' Fund

in FY 2014 for a revenue alignment. This will more

closely match expenditures with current revenue.

Statewide Adjustments
The budget includes an increase of $1,700 from the Board
of Homeopathic and Integrated Medicine Examiners'Fund
in FY 2014 for statewide adjustments, (Please see the
Agency Detail qnd Allocations section.)

Olher Issues

Limited Revenue
The Board of Homeopathic and Integrated Medicine
Examiners has experienced a decrease in its revenue. Its
licensed population has been declining. In addition, the

board's primary fees (physician renewal and application
fees) have reached their statutory cap, SB 1244 would

ll General Appropriation Act funds are appropriated as a Lump Sum by Agency

have increased and established new fees which would have

provided sufficient revenue given the number of existing
licensees. Under the requirements of Proposition 108, SB

1244 required a two-thirds majority of each house to be

approved since it authorized a specific fee increase, In the

House of Representatives, the bill received 35 yes votes,
short ofthe 40 votes required for passage.
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Arizona Depørtment of Housing
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equh'alent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

I 1.0 3,0 3,0

593,500

228,600
8,000
9,900

600
58,700
6,500

I 83,700
69,000

3,300
6,300

0

47,100
I,800

I 85,700

69,000

3,300

6,300

0

47,700
1,800

905,800 311,200 313,800 !

FUND SOURCES
Other Appropriated Funds
Housing Trust Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

905,800 311,200 313,800

905,800 31 1,200 313,800

905,800 311,200 313,800

8,872,500 15,156,800 16,464,100
100

780, I 00 I 05,091 ,000 95,820,000

AGENCY DESCRIPTION - Through a variety of housing and community improvement programs, the department

annually administers approximately $96 million in federal and non-appropriated state housing and community development

funds, The appropriated budget reflects a portion of the agency's administration expenses, The department provides

affordable housing opportunities in conjunction with the Arizona Housing Finance Authority,

The budget includes $313,800 and 3 FTE Positions from
the Housing Trust Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $2,600 from the

Housing Trust Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

Other Issues

Auto mation Proj ecls Transfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automqtion Projects naruativefor
more details.)

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency
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In R Commission
FY 12 FY 2013

ESTIMATE
FY 2014

APPROVEDACTUAL

OPERATING BUDGET
Lump Sum Appropriation

AGENCY TOTAL

4,093,900 2,592,500 I, il 5,1 00

4,093,900'!' 2,592,500 "'o 1,115,100 ''n'

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

500 ll5 100

2,592,500 5,1 00

AGENCY DESCRIPTION - Proposition 106, approved by voters in November 2000, established the Independent

Redistricting Commission (IRC), Thè commission consists of 5 members,4 of which are selected_ba the-House and Senate

majority anã minority leadêrship. These 4 members then select the final member, who can not be afhliated with either of the

2 majór political pätti.r, The commission is charged with redrawing the boundaries for Arizona's legislative and

congressional districts based on the 10-year census,

The budget includes $1,115,100 from the General Fund in
FY 2014 for the operating budget, This amount funds the
following adjustments :

Litigation Funding
The budget includes a decrease of $(1,480,500) to reflect
continued funding for litigation against recently drawn
legislative district boundaries (Haruis v. AIRQ, along with
funding for litigation regarding the commission's
Congressional district boundaries (Leach v. AIRC) and the
commission's legal authority to draw district boundaries
(Arizona Legislature v. AIRQ. Laws 2013, Chapter 158

allows the commission to use its FY 2014 appropriation
for the payment of obligations incurred in FY 2013.

Statewide Adjustments
The budget includes an increase of $3,100 from the
General Fund in FY 2014 for statewide adjustments.
(Please see Agency Detail and Allocqtions section.)

Legislature appropriated $3,000,000 from the General
Fund. Given the commission's legal expenses, these

appropriations were insufficient. Laws2012, Chapter 108

provided the commission with a FY 2012 supplemental
General Fund appropriation of $700,000.

The original FY 2013 General Fund appropriation of
$1,457,300 (including statewide adjustments) was also
insufficient to provide for the comrnission's legal

expenses. Laws 2013, Chapter 2 apptoptiated $500,000
from the General Fund and Laws 2013, Chapter 158

appropriated $635,226 from the General Fund in FY 201 3 '

These supplemental appropriations along with the FY 2014
budget amount bring total funding for the current
redistricting cycle to $7,907,626 (see Table 1),

Other Issues

Table I
CY 2010 Redistricting Cycle Appropriations

Fiscal Year

FY 20ll (Laws 2010,7th Special Session, Ch. l)
FY 2012 (Laws 201 1, Ch. 24)

FY 2012 (Laws2Q12, Ch. 108)

FY 2013 (Laws 2012, Ch.294)

FY 2013 (Laws 2013, Ch. 2)

FY 2013 (Laws 2013, Ch. 158)

FY 2014 (Laws 2013, I't Special Session, Ch. l)
Total

Appropriation

$ 5oo,ooo

3,000,000

700,000

t,457,300

500,000

635,226

1.115.100

s 7,907,626

Current Redistricting Cyc Ie Fundìng
For the first year of the current 20 I 0 redistricting cycle, the
Legislature appropriated $500,000 from the General Fund
in FY 2011 for staft-up expenses. In FY 2012, the

isions of A,R.S. $ 35-190, relating to lapsing of appropriations, oxcept that all
s and expenses ofthe commission revert to the statg General Fund, Laws

,000, wtrich is exempt from the provisions of A R,S, $ 35-190, relating to
ne 30,2013 shall revert to the state General Fund.
ing to lapsing of appropriations, exçept that all monies remaining unexpended

ission reveú to the state General Fund. (General Appropriation Act footnote,

Laws 2012, Chapter 294)
Jl General Afpropiiation Áct specifies that this appropriation may be used for the payment of obligations incurred in FY 2012. (Laws 2012, Chapter 294).

Ù In addition to these amounts, tne nY 2013 Genérd'Appropriation Act included one-time FY 2013 adjustment of $(3,800) GF for a state employee health

insurzurce premium holiday, (Please see nls seclion,)

5/ General Appropriation Act funds are app

6l Laws 2g¡í,'Chapter 158 specifies thatiir ay be used for the payment ofobligations incurred in FY 2013
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Arizons Commission of Indian Affairs
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Travel - In State

Other Operating Expenditures

AGENCY TOTAL

28,000
9,600

500

29,100
9,700

500

17,600

3.0 3.0 3.0

t7

28,800
9,800

500

15,600

54,700 56,900

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

55,300 54.700 56.900

55,300

12,300

54,700

r 4.500

56,900

t 4.500Other Non-Appropriated Funds

TOTAL - ALL SOURCES 67,600 69,200 71,400

AGENCY DESCRIPTION - The agency studies policy issues affecting the Indian tribes, attempts to facilitate better

working relationships between the tribes and government agencies, and promotes an understanding of Indian history and

culture through statewide forums and other educational activities'

Operalíng Budget

The budget includes $56,900 and 3 FTE Positions from the

General Fund in FY 2014 for the operating budget. These

amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $2,200 from the

General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section,)

Ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(600) GF for a state employee health

insurance premium hol iday. (Please see the FY 20 I 3 General Fund Adjuslmenls seclion')

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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Industríal Commission of Arizonu
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalenl Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

AGENCY TOTAL

8, I 66,800
3,621,900
t,240,200

I I 1,400

4,097,700
30,300

9,022,900
4,025,000
r,440,300

222,600

5,178,600
18,200

9,098,900

4,020,700
1,440,300

222,600

5, I 88,800

18,200

279.0 235.6 235,6

17,268,300 19,907,600 19,989,500 ]i

FUND SOURCES
Other Aporopriated Funds
Administrative Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

17

17

17,268,300

t9 600

19

19,907,600

19

t9
19,989,500

29,674,00036,149,400
4.956,1 00

3 I,374,000
s.897.200 6.079.900

58,373,800 57, I 78,800 55,743,400

AGENCY DESCRIPTION - The Industrial Commission regulates the workers' compensation insurance industry. The

commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,

licensing of private employment agencies and providing workers'compensation coverage for claimants of uninsured and self-

insured employers or insolvent carriers.

Operøling Budgel

The budget includes $19,989,500 and235.6 FTE Positions
from the Administrative Fund in FY 2014 for the operating
budget, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $81,900 from the

Administrative Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detail and
Allocqtions section.)

Olher Issues

Automslion Projecls Trønsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Proiects narralive for
more details.)

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency
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Departmen t oflnsurunce
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

AGENCY TOTAL

90.5 90,5 90.5

2,954,400
1,296,000

2l1,500
22,600

300

58 t,500
t21,700

5,188,000

3, I 57,800

I,293,100
189,400

23,900
0

604,600

3, I 89,900

1,292,700

I 89,400

23,900
0

662,600
6,400

5,275,200 5,364,900

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

5, r 88.000 900

5,188,000 5,275,200

8,759,900
546.100

5,364,900

8,579,300
75 I,900

8,754,500
0

t4,5t9,200 14,581,200 l 4,I 19,400

AGENCY DESCRIPTION - The Department of Insurance licenses and authorizes the transaction of insurance business by

insurers, producers, and other insurance-related entities. The department collects various filing and licensing fees, which are

deposited into the state General Fund, The revenues derived from these fees are required by law to be between 95Vo and

I I 0% of the department's state General Fund appropriation.

The budget includes $5,364,900 and 90.5 FTE Positions
from the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

costs for replacement of the state's financial accounting

system. (Please see the Autornation Projects narrative for
more details.)

Statewide Adjustments
The budget includes an increase of $89,700 from the

General Fund in FY 2014 for statewide adjustments'
(Please see the Agency Detqil and Allocations section.)

Addilionsl

Stalutoty Fee Revenue Requirement Suspension
The Revenue Budget Recónciliation Bill (Laws 2013, 1'1

Special Session, Chapter 9) continues to suspend the

statutory requirement that fee revenues be between 95%

and I l0% of the department's appropriation.

Olher Issues

Auto malio n P r oj ects T r an sfe r
The budget includes one-time FY 2014 transfers from this
agency's frrnds associated with its proportionate share of

f/ Inadditiontotheseamounts,theFY2013General AppropriationActincludesaone-timeFY20l3adjustmentof$(60,700)GFforastateemployeehealth
insurance premium holiday. (Please see the FY 2013 General Fund Adjustmenls section.)

/l General Appropriation Act funds are appropriated æ a Lump Sum by Agency,
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Judiciary - Court
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Tíme Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
State Aid
County Reimbursements
Automation
Case and Cash Management System

Foster Care Review Board

Court Appointed Special Advocate

Model Court
Domestic Relations

Judicial Nominations and Performance Review

Commission on Judicial Conduct

AGENCY TOTAL

169.1 169.0 n2,0v
5,591,900

1,942,500

326,000
69,400
22,0Q0

5,640,600
700

13,800,100

6,133,500
2,16t,900

345,800
86,800
25,000

5,565,400

0

6,222,900
1,997,100

345,800

86,800

25,000

5,395,000

0

4,072,600

5,949, I 00

I 87,900 3/

1t,344,6004/

3,326,500

3,617,100

3,042,900
447,600
655,400
428,400
522,300

4,731,400
187,900

I 0,369,800
2,874,900
3,269,200
2,415,600

425,300
582,600
400,400

507,1 00

14,318,400

5,942,600
I 87,900

11,273,300
3,326,500
3,393,900
3,038,800

447,600
651,300
425,400
5 18,000

39,564,300 43,523,700¿' 43,594,400

FUND SOURCES
General Fund
Other Apgopriated Funds
C"rftd*tt"l Ltt**.di"ty and Fiduciary Fund
Court Appointed Special Advocate Fund
Criminal Justice Enhancement Fund
Defensive Driving School Fund
Judicial Collection Enhancement Fund
State Aid to the Courts Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

16,229,600 t5,97s,700 16,020,000

488,000
2,940,900
3,004,500
4,194,400

I 4,002,000
2-944-600

402,300
2,3t8,700
2,002,700
3,55 1,200

12,33 l, I 00
2.728.700

486,000
2,936,800
2,998,000
4,175,100

14,007,500
2.944.600

23.334,700 2',7.574.400

39,564,300 43,523,700 43,594,400

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

733 100

56,297,400 69,368,200

U Includes 49.5 GF and 21,8 OF FTE Positions funded from Special Line Items in FY 2014.

ù Included in the appropriation for the Supreme Court program is $1,000 for the purchase of mementos and items for visiting officials, (General

Appropriation Act footnote)

31 Oiihe'$ISZ,SOO appropriatêd for County Reimbursements, State Grand Jury is limited to $97,900 and Capital Postconviction Relief is limited to $90,000

(General Appropriation Act footnote)

A On or beforé Sèptember 1,2013, the Supreme Court shall roport to the Joint Legislative Budget Committee on cunent and future automation projects

ooordinated by the Administrative Office of the Courts. The report shall include a list of court automation projects receiving or anticipated to receive

state monies in the cunent or next 2 fiscal years as well æ a desciiption ofeach project, number ofFTE Positions, the entities involved, and the goals and

anticipated results for each automation project. The report shall be submitted in I summary document. The report shall indioate each project's total

ru¡1¡-year cost by fund source and budget line item, inotuding any prior year, current year and future year expenditures. (General Appropriation Act

footnote)

5l In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(153,400) GF for a state employee

health insurance premium holiday. (Please see the FY 201i General Fund Adjustments section.)

6l General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency,

27.548.000

50025

900
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AGENCY DESCRIPTION - The Supreme Court consists of 5 Supreme Court Justices, judicial support staff and the

Administrative Office of the Courts (AOC). The Supreme Court, as the state's highest court, has the responsibility to review

appeals and to provide rules of procedure for all the courts in Arizona. Under the direction of the Chief Justice, the AOC

provides administrative supervision over the Arizona court system.

The budget includes $14,072,600 and 100.7 FTE Positions

in FY 2014 for the operating budget. These amounts

consist of:

Court felony filings and county population. Monies
appropriated from the State Aid to the Courts Fund in the

State Aid line item are distributed to all counties'

FY 2014

General Fund $10,059,300
Confidential Intermediary and Fiduciary Fund 488,000

Defensive Driving School Fund 702,200
Judicial Collection Enhancement Fund (JCEF) 2,823,100

These amounts fund the following adjustments

Statewide Adjustments
The budget includes a decrease of $(245,800) in FY 2014

for statewide adjustments, This amount consists of:

Reimbursemenls

The budget includes $187,900 from the General Fund in
FY 2014 for County Reimbursements. This amount is

unchanged from FY 2013.

The County Reimbursements line item provides

reimbursement to counties for grand jury expenses and for
state-funded representation of indigent defendants in hrst-
time capital post conviction relief proceedings.

A.R.S, S l3-4041 and21-428 require the state topay 50Yo

ofthese expenses,

The FY 2014 Criminal Justice Budget Reconciliation Bilì
(Laws 2013, I't Special Session, Chapter 5) continues to

suspend the requirement of this 50% reimbursement,

however, and requires that reimbursement not exceed the

level in the General Appropriation Act,

Aulomation

The budget includes $11,344,600 and 13 FTE Positions in
FY 2014 for Automation. These amounts consist of:

General Fund
Confidential Intermediary and Fiduciary Fund
Defensive Driving School Fund
Judicial Collection Enhancement Fund (JCEF)

$(r90,300)
2,000

13,900
(7l,4oo)

(Please see the Agency Detail qnd Allocations section,)

stste Aid

The budget includes $5,949,100 and 3,3 FTE Positions in

FY 2014 for State Aid. These amounts consist of:

Criminal Justice Enhancement Fund (CJEF) 3,004,500

State Aid to the Courts Fund 2,944,600

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $6,500 from CJEF in
FY 2014 for statewide adjustments,

The State Aid line item provides state aid to counties for
the payment of judges pro tempore salaries, and for
projects designed to improve the processing of criminal
cases in the Superior Couf and Justice Courts. The State

Aid to the Courts Fund receives: l) 40.9'7% of a 7Yo

penalty assessment on fines, penalties, and forfeitures
imposed by the courts for criminal and civil motor vehicle
violations, and 2) a portion of the monies collected by the

Supreme Court and the Court of Appeals.

The AOC distributes the monies appropriated from court
fines and collections to the Superior Court and the Justice

Courts based on a composite index formula using Superior

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $71,300 in FY 2014 for
statewide adjustments. This amount consists of:

Defensive Driving School Fund
JCEF

Defensive Driving School Fund
JCEF

Defensive Driving School Fund
JCEF

These amounts are unchanged from FY 2013

3,3 52,800
7,991,800

5,400
65,900

The Automation line item provides funding for coult
automation projects throughout the state.

The budget includes $3,326,500 in FY 2014 for the Case

and Cash Management System, This amount consists of:

139,400
3,187,100

Csse and Cash
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The Case and Cash Management System line item funds

the replacement of the computer systems in the larger
volume Superior and Limited Jurisdiction Couts in Pima
and Maricopa Counties, as well as the case and frnancial
management system that is provided to approximately 156

of the 180 courts at the state, county and municipal level
located throughout the state, The AOC estimates

upgrading of these systems willcontinue through FY 2014.

Fosler Care Review Boatd

The budget includes $3,617,100 and 37 FTE Positions

from the General Furd in FY 2014 for the Foster Care

Review Board, These amounts fund the following
adjustments:

Increased Staffing
The budget includes an increase of $200,000 and 3 FTE
Positions from the General Fund in FY 2014 for the

addition of 3 program specialist positions to help with
increased caseloads,

Statewide Adjustments
The budget includes an increase of $23,200 from the

General Fund in FY 2014 for statewide adjustments.

The Foster Care Review Board line item coordinates local

volunteer review boards for foster care children in out-of-
home placement.

The budget includes $3,042,900 and 5.5 FTE Positions in

FY 2014 for the Court Appointed Special Advocate
(CASA), These amounts consist of:

Domeslìc Relølions

The budget includes $655,400 and 4.9 FTE Positions from

the General Fund in FY 2014 for Domestic Relations.

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $4,100 from the

General Fund in FY 2014 for statewide adjustments,

The Domestic Relations line item provides coordination
and technical support for groups formed to develop and

review policies and programs related to domestic relations

and child support,

The budget includes $428,400 and 3.6 FTE Positions ûom
the General Fund in Fy 2014 for Judicial Nominations and

Performance Review, These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $3,000 from the

General Fund in FY 2014 for statewide adjustments.

This line item funds administrative costs to oversee the

nominations for the Supreme Court, the Court of Appeals,

and the Superior Court in Maricopa, Pima, and Pinal

Counties, as well as evaluating the performance of all

merit retention justices and judges, The results of the

performance evaluations are provided to the voters before

each retention election,

Commìssion on fudicial Conduct

The budget includes $522,300 and 4 FTE Positions from

the General Fund in FY 2014 for Commission on Judicial
Conduct. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $4,300 from the

General Fund in FY 2014 for statewide adjustments,

The Commission on Judicial Conduct investigates and

resolves all complaints ofjudicial misconduct,

Olher Issues

Au t om at ion Pr oi ects Tr ansfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's ftnancial accounting

system. (Please see the Automation Projects narrative for
more details.)

General Fund
CASA Fund

102,000
2,940,900

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $4,100 from the CASA
Fund in FY 2014 for statewide adjustments.

The CASA line item administers and monitors a

community-based volunteer advocacy program for abused

and neglected children in the Juvenile Court System' In
FY 2072,924 individuals volunteered for this program'

Model Court

The budget includes 5447,600 from the General Fund in
FY 2014 for Model Court. This amount is unchanged

from FY 2013.

Monies in this line item represent a pass-through to
counties to improve processing ofdependency cases,

Judicial Nominations und Review

AdvocsteCourl
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Fund Transfers
The budget includes the following FY 2014 transfers from
this agency's funds to the General Fund:

Alternative Dispute Resolution Fund
Arizona Lengtþ Trial Fund
Public Defender Training Fund
State Aid to the Courts Fund

200,000
100,000
25,000
50,000

The FY 2013 General Appropriation Act required these

FY 2014 transfers along with identical transfers in FY
2013.
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Judiciary - Court of Appeals
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

PROGRAM BUDGET
Division I
Division II
AGENCY TOTAL

9,937,100
700

14,267,800

9,827,200
00

14,079,700

9,896,900

14,l 700

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

134.8 134,8 136,8 v

9,629,000
2,957,600

32,900
179,900

17,400

I,301,800
t49,200

9,838,800
3, I 69,900

24,200
189,400

1s,400

842,000

0

9,920,700
3, I 85,700

24,200
189,400

15,400

851 ,300
0

14,267,800 14,079,700 4 14,186,700 J/

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

.800 700 14.I 700

14,267 .800 700 t4,186.700

14,267,800 r4,079,700 l 4, l 86,700

AGENCY DESCRIPTION - The Courl of Appeals has jurisdiction in all proceedings appealable from the Superior Court

except criminal death penalty cases, which are ãutomaticaily appealed to the supreme Courl. Division I also has statewide

respånsibility for reviéwing äppeaté from the Arizona coryoration commission, Industrial commission, the Department of

Ecônomic Sêcurity un.*pioy.rnt compensation rulings, ánd the Arizona Tax Court, Division I convenes in Phoenix and

encompasses the counties of Apache, boconino, La Þaz, Maricopa, Mohave, Navajo, Yavapai, and Yuma' Division II

convenes in Tucson and encompåsses the counties of Cochise, Gila, Graham, Greenlee, Pima, Pinal, and Santa Cruz'

The budget includes $14,186,700 and 136.8 FTE Positions

from the General Fund in FY 2014 for the operating

budget, These amounts include $9,896,900 and 98.3 FTE

Positions for Division I and $4,289,800 and 38'5 FTE

Positions for Division IL These amounts fund the

following adjustments:

Deputy Clerk
The budget includes an increase of $50,000 and 2 FTE
Positions from the General Fund in FY 2014 for the

addition of a deputy clerk position in Division II.

Statewide Adjustments
The budget includes an increase of $57,000 from the

General Fund in FY 2014 for statewide adjustments'

(Please see the Agency Detail and Allocqtions sections.)

U or tt" l¡o,g FTE positions for Fy 2014, 98.3 FTE positions are for Division I and 38.5 FTE Positions are for Division II. (General Appropriation Act

footnote)
In addition to these amounts, the Fy 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(l 10,800) GF for a state omployee

healthinsura¡rcepremiumholiday, (PleaseseetheFY20l3GeneralFundAdiustmenÍssection)
General Appropriation Act funds are appropriated æ an operating Lump sum by subprogram.

2t

3l
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fudiciarv - Courl
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SPECIAL LINE ITEMS
Full Time Equivalent Positions
Judges Compensation
Adult Standard Probation
Adult Intensive Probation
Community Punishment
Interstate Compact
Drug Court
Probation Surcharge
Juvenile Standard Probation
Juveni lç Intensive Probation
Juvenile Treatment Services
Juvenile Family Counseling
Juvenile Diversion Consequences
Juvenile Crime Reduction
Mental Health Court Report
Special Water Master
AGENCY TOTAL

136.5 136.5 ß7.5v
7,954,900

I 3,508,400
I 0,732,000

1,452,000
623, I 00

I ,013,600
4,788,800
4,592,900
8,905,500

22,357,900
659,900

9,024,900
3,281,100

0

7,53 1,600
I 3,538,700
10,750,800
2,3 10, I 00

646,300
r,01 3,600
5,029,200
4,604,700
9,1 73,1 00

22,334,200
660,400

9,024,900
5,173,400

0

7,682,500
13,543,200
10,754,500
2,3 1 0,1 00

648,000
I,013,600
6,029,200
4,606,200
9,175,600

22,341,400
660,400

9,024,900u
5,1 92,1 00

90,000

98,915,000 91,811,000 93,165,700

FUND SOURCES
General Fund
Other Appropriated Funds
Criminal Justice Enhancement Fund
Drug Treatment and Education Fund
Judicial Collection Enhancement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

79,393,100 79,298,300 79,634,300

7,002,200
500,000

6.029.200

4,245,800
487,300

4.788.800

6,983,500
500,000

s.029.200

9.521.900 12.5t2.700 I 3.53 1.400

88,915,000

5,233,900
2,099,300

91,811,000

5,489,100 5,489,100

1,608,200 1,608,200

93,165,700

96,248,200 98,908,300 I 00,263,000

Of the 137.5 FTE Positions, 82 FTE Positions represent Superior Courtjudges in

their salaries are provided by state General Fund appropriations pursuant to A.R.S'
pursuantto A.R.S. $ l2-121. (General Appropriation Act footnote)

Zl Vp to 4.6Vo of the amounts appropriated'foi Juvenile Treatment Services and Juvenile Diversion Consequences may be retained and expended by the
- 

Súpreme Court to administer ihe piogtarr established by A,R.S. $ 8-322, and to conduct evaluations æ needed. The remaining portion of the Juvenile

Tróatment Servioes and Juvenile DÑersion Consequenões appropriations shall be deposited in the Juvenile Probation Services Fund established by

A.R.S, $ 8-322, (General Appropriation Act footnote)
3/ In addiiion to these amounis, ttre py 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(101,700) GF for a state employee

healthinsurance premiumholiday, (PleaseseetheFY20l3GeneralFundAdiustmentsseclion')

4/ Ceneral Appropriation Act funds are appropriated æ Special Line Items by Agency,

5/ Receipt of itate probation monies by'tñe ðounties is ôontingent on the county maintenance of FY 2004 expenditure levels for eaoh probation program.

State þrobation monies are not intended to supplant county dollars for probation programs. (General Appropriation Act Footnote)

þ/ By Ñovember l, 2013, the Administrative öfüce of thê Courts shall report to the Joint Legislative Budget Committee the FY 20t3 actual, FY 2014

estimated and FY 2015 requested amounts for the following:
l, On a county-by-oounty bæis, the number of authorized a¡d filled cæe carrying probation positions and non-cæe carrying positions, distinguishing

betweenAdultStandard,Aduitlntensive,JuvenilestandardandJuvenilelntensive. Thereportshallindicatethelevel ofstateprobationfunding,other

state funding, county funding and probation surcharge funding for those positions.

2. Total receipis and expenditures by county and fundìource for the Adult Standard, Adult Intensive, Juvenile Standard and Juvenile Intensive Probation

line items, lncluding the amount ofPersonal Services expended from each revonue source ofeach acoount.

3. TheamountofmoniesfromtheAdultStandard,Adultlntensive,JuvenileStandardandJuvenilelntensiveProbationlineitemsthattheofficedoesnot
distribute æ direct aid to counties. The report shall delineate how the office expends these monies that are not distributed æ direot aid to counties.

(General Appropriation Act footnote)

counties with a population ofless than 2,000,000 persons. One-halfof

$ l2-128. This is not meant to limit the counties' ability to add judges

Fiscal Year 2014 Appropriations Report 172 Judiciary - Superior Court



AGENCY DESCRIPTION - The Superior Courl, which has a division in every county, is the state's only general

jurisdiction court, Superior Court judgei hear all types of cases except small claims, minor offenses, or violations of city

iodes and ordinances, In addition, iheiesponsibility for supervising adults and juveniles who have been placed on probation

resides in the Superior Court.

Background - This line item provides funding for
community supervision services for adults placed on

standard probation by the Adult Division of the Superior

Court, Supervision is intended to monitor compliance with
the terms and conditions of probation imposed by the

court, Pursuant to A.R.S. $ 12-2514, an adult probation
officer shall not supervise more than 65 adults on standard
probation at one time. In funding caseload g¡owth, this
ratio is adjusted downward by 2% because of the distances

offrcers in rural counties must travel to supervise
probationers.

The budget includes $7,682,500 and 82 FTE Positions
from the General Fund in FY 2014 for Judges

Compensation. These amounts fund the following
adjustments:

Mohave County Judgeship
The budget includes an increase of $98,000 and I FTE
Position from the General Fund in FY 2014 for the

addition of an additional judgeship in Mohave County.

Statewide Adjustments
The budget includes an increase of $52,900 from the

General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section')

Background - This line item provides funding for the

state's 50olo share of the salary and benefits of Superior
Court judges. A,R.S. S l2-l23 requires the state General

Fund to pay for one-half of Superior Court Judges'
salaries, except for Maricopa County judges. Maricopa
Counfy is responsible for 100% of the salary and benefits
of its Superior Court Judges. Pursuant to A.R'S' S 12-121,

each county receives one judge for the first 30,000 in

population. Additional judges may be created for every

additional 30,000 person increment upon approval by the

Govemor.

Probation

The state and non-Maricopa Counties share the costs of
adult probation. For the intensive programs, the state pays

100% of the costs (although the counties may provide
offices and other support services), For the standard
programs and treatment services, the state predominantly
pays for the cost ofadditional probation offrcers. Counties
typically contribute through Probation Service Fee

collections, outside grants, and ofhce space. Since
FY 2004, Maricopa County has assumed the state's share

of its adult probation costs,

Adult Stsndsrd Probalion

The budget includes $13,543,200 and 9.6 FTE Positions
from the General Fund in FY 2014 for Adult Standard
Probation. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $4,500 from the

General Fund in FY 2014 for statewide adjustments.

Adull Intensive Pro balion

The budget includes $10,754,500 and 7,8 FTE Positions

from the General Fund in FY 2014 for Adult Intensive
Probation. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $3,700 from the

General Fund in FY 2014 for statewide adjustments.

Background - This line item provides funding for a

sentencing alternative intended to divert serious, non-

violent offenders from prison. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court, Pursuant to
A.R.S. S 13-916, I team shall not supervise more than 25

intensive probationers at one time, In funding caseload

growth, this ratio is adjusted downward by 5% because of
the distances officers in rural counties must travel to
supervise probationers,

The budget includes $2,310,100 and 0,9 FTE Positions in
FY 2014 for Community Punishment. These amounts
consist of:

Criminal Justice Enhancement Fund (CJEF)
Drug Treatment and Education Fund (DTEF)

These amounts are unchanged from FY 2013,

FY 2014
$ 1,810,100

500,000

Background - This line item provides behavioral treatment
services for adult probationers and for enhanced

supervision, such as electronic monitoring and specialized
probation caseloads. The funding is intended to provide
for diversion of offenders from prison and jail, as well as

to enhance probation programs, excluding Maricopa
County,

Punishmenl
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Inlerslale

The budget includes $648,000 and 4.8 FTE Positions from
the General Fund in FY 2014 for Interstate Compact,
These amounts fund the following adjustments:

Juvenile S tan d ør d Pro b alion

Background - This line item provides funding for
supervision and intervention to probationers transferring to
Arizona and monitors the supervision of probationers
transferred to other states from Arizona.

Courl

The budget includes $1,013,600 from the General Fund in
FY 2014 for Drug Court programs. This amount is

unchanged from FY 2013.

Background - This line item provides funding for juvenile
and adult drug courts within the Superior Court throughout
the state, It provides funding for prosecuting, adjudicating
and treating drug-dependent offenders. Superior Court
divisions in 12 counties have implemented or are planning
the implementation of drug courts. These programs utilize
drug education, intensive therapy, parent support, case

management, socialization alternatives, aftercare and

compliance monitoring for drug abstinence.

Statewide Adjustments
The budget includes an increase of $1,700 from the

General Fund in FY 2014 for statewide adjustments.

The budget includes 96,029,200 and 0.8 FTE Positions

from the Judicial Collection Enhancement Fund (JCEF) in
FY 2014 for the Probation Surcharge, These amounts fund
the following adjustments :

Increased Salaries
The budget includes an increase of $1,000,000 from JCEF

in FY 2014 to provide funding for salary increases and

filÌing vacancies amongst county probation officers. The

allocation will be distributed to approved program plans on

a proportional basis based on aggregate need.

Background - This line item consists of monies collected
from a $20 surcharge applied to various criminal offenses,

civil traffic violations, and game and frsh statute violations
throughout the state. Monies collected from the surcharge
(excluding those collected in courts located within
Maricopa County) are deposited into the JCEF and

redistributed by the Administrative Offrce of the Courts
(AOC) to all counties to supplement funding for the

salaries of probation and surveillance officers and for the

support of programs and services of the Superior Court
adult and juvenile probation depafments,

Juvenile Inlensive Pro bution

The budget includes $9,175,600 and 5.4 FTE Positions

from the General Fund in FY 2014 for Juvenile Intensive

Probation. These amounts fund the following adjustments:

The budget includes $4,606,200 and 3'6 FTE Positions

from the General Fund in FY 2014 for Juvenile Standard

Probation, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $1,500 from the

General Fund in FY 2014 for statewide adjustments,

Background - This line item provides funding for
community supervision services for juveniles placed on

standard probation by the Juvenile Division of the Superior

Court. Supervision is intended to monitor compliance with
the terms and conditions of probation imposed by the

court. Pursuant to A.R.S. S 8-2038, a juvenile probation
officer shall not supervise more than an average of 35
juveniles on standard probation at one time. In funding
caseload growth, this ratio is adjusted downward by 5%

because of the distances officers in rural communities must

travel to supervise probationers.

Statewide Adjustments
The budget includes an increase of $2,500 ûom the

General Fund in FY 2014 for statewide adjustments.

Background - This line item provides funding for a

sentencing alternative to divert serious, non-violent
juvenile offenders from incarceration or residential care

and to provide intensive supervision for high-risk
offenders already on probation. Supervision is intended to
monitor compliance with the terms and conditions of
probation imposed by the court, Pursuant to A.R'S. $ 8-

3538, I JIPS team shall not supervise more than an

average of 25 juveniles on intensive probation at one time'
In funding caseload growth, this ratio is adjusted

downward by 5% because of the distances offltcers in rural
communities must travel to supervise probationers.

Statewide Adjustments
The budget includes an increase of $7,200 from the

General Fund in FY 2014 for statewide adjustments,

Background - This line item provides funding to the
juvenile courts to meet the requirements of A'R.S' $ 8-

230.01 and A.R.S. $ 8-230.02, relating to the assignment

of youths referred for delinquency or inconigibility to

treatment programs, residential treatment centers,

Juvenile Treatment S ervices

The budget includes 522,341,400 and 15,6 FTE Positions

from the General Fund in FY 2014 for Juvenile Treatment

Services. These amounts fund the following adjustments:

shelter care and other progtams

Probalion
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Juvenile

The budget includes $660,400 from the General Fund in
FY 2014 for Juvenile Family Counseling. This amount is
unchanged from FY 2013.

Background - This line item provides funding to the
Juvenile Division of the Superior Court for prevention of
delinquency among juvenile offenders by strengthening
family relationships, These monies are predominantly for
non-adjudicated juveniles and their families and require a

25Yo counly match.

Juvenile Diversion

The budget includes $9,024,900 from the General Fund in
FY 2014 for Juvenile Diversion Consequences. This
amount is unchanged from FY 2013.

Background - This program diverts youth from formal
court proceedings in order to reduce court costs and

prevent re-offending. A juvenile diversion probation
offrcer assigns consequences for the juvenile to complete,
such as substance abuse education, graffrti abatement,
counseling, or other community service programs. In
FY 2012, there were approximately 15,019 juveniles

diverted from formal court proceedings. Monies in this
line item are distributed to all counties.

Juvenile Crime Reduction

The budget includes $5,192,100 and 7 FTE Positions from
CJEF in FY 2014 for Juvenile Crime Reduction. These

amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $18,700 from CJEF in
FY 2014 for statewide adjustments.

Background - This line item provides funding for the
design and implementation of community-based strategies
for reducing juvenile crime, Strategies include prevention,
early intervention, effective intermediate sanctions, and

rehabilitation. Through a grant process, AOC distributes
monies in this line item to approximately 26 public and
private entities.

Menløl Heøllh Courl

The budget includes $90,000 from the General Fund in
FY 2014 for a Mental Health Court Report. This amount
funds the following adjustments:

Report F'unding
The budget includes a one-time increase of $90,000 from
the General Fund in FY 2014 to provide funding for a
Mental Health Court Report mandated by Laws 2013,
Chapter 140,

Background - Laws 2013, Chapter 140 requires the

Administrative Office of the Courts (AOC) to evaluate the

effectiveness, efftciency and accountability of the mental

health courts and to establish operational standards on or
before December 31, 2014. The funding provided in this
special line item allows AOC to implement the provisions
of this law.

The budget includes $94,000 from the General Fund in
FY 2014 for the Special Water Master line item' This
amount funds the following adjustments:

Gila River Water Master
The budget includes an increase of $74,000 from the

General Fund in FY 2014 for additional funding for the

administration of the Gila River Vy'ater Master.

Background - This line item provides funding for the

Special Water Master assigned by the court in 1990 to the
Little Colorado River and Gila River water rights
adjudications. The adjudication of water rights for the

Little Colorado River and Gila River were petitioned in
1978 and 1980, respectively, In FY 2012,906 water rights
claims were filed by individuals, communities,
governments, and companies. The Special Water Master

conducts hearings for each claimant and makes

recommendations to a Superior Court judge.

Pursuant to statute, the costs of the Water Master are

funded from claimant fees. If claimant fees are

insufficient, statute requires the state General Fund to pay

for these expenses in a Special Line Item within the

Superior Court budget. In FY 2012, revenue and interest

to the Gila River water rights adjudication totaled $17,687
and expenditures were $160,047, The FY 2072 revenue,
interest, and appropriations to the Little Colorado River
water rights adjudication totaled $23,894 and expenditures
were $28,402. The FY 2012 ending balances were

$249,388 and $99,480 for the Gila and Little Colorado
River funds, respectively.

Addìtìonøl

County Non-Supp lanlìng Provìs ions
The FY 2014 Criminal Justice Budget Reconciliation Bill
(Laws 2013, I't Special Session, Chapter 5) continues to
suspend county non-supplanting requirements associated

with funding for probation services, criminal case

processing, and alternative dispute resolution programs

and requires the counties to report on reductions in county
funding as a result of the elimination of the non-

supplanting provisions.

Other Issues

Aulomution Projecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of

ll/øter Mssler
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costs for replacement of the state's financial accounting
system. (Please see the Automqtion Proiects narrative for
more details.)

Fund Transfers
The budget also includes the following FY 2014 transfers
fiom this agency's funds to the General Fund:

Criminal Justice Enhancement Fund
Drug Treatment and Education Fund
Judicial Collection Enhancement Fund
Juvenile Probation Services Fund

75,000
150,000
400,000

5,ooo,ooo

The FY 2013 General Appropriation Act required these

FY 2014 transfers along with identical transfers in FY
2013.
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Depørtment of J uvenile Correctio ns
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

AGENCY TOTAL

I,00r,7 738.5 73 8.5

27,273,600
l 2,534,800

1,767,900
548,700

4,100

6,308,000
642,900

26,772,700
12,441,300

1,867,700
550,700

5,700

5,580,700
752,000

26,980,000
12,477,100

1,867,700

550,700

5,700

5, I 14,900

752,000

49,080,000 47,910,800 Jr 47,148,100 4¿l

FUND SOURCES
General Fund
Other Appropriated Funds
Criminal Justice Enhancement Fund
State Charitable, Penal and Reformatory Institutions

Land Fund
State Education Fund for Committed Youth

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

45,986,400

s I 6,800
I,1 1 3,500

44,053,900

530,600
1,098,600

43,822,700

530,600
I,098,600

300 2,287.700

3 3,91 6.900 3, 925.400

49,080,000 47,970,800 47,748,100

226,t00
1.384,500

211,600
l.239,100

2l1,600
1.239.100

50,ó90,600 49,421,500 49, I 98,800

AGENCY DESCRIPTION - The Department of Juvenile Corrections (DJC) is responsible for the care and treatment of
youth offenders adjudicated to be delinquent and remanded to the custody of the department, DJC has jurisdiction over youth

until they are released from custody or reach age l8'

The budget includes 547,748,100 and 738,5 FTE Positions

in FY 2014 for the operating budget. These amounts

consist of:

Statewide Adjustments
The budget includes a decrease of 8(222,700) in FY 2014

for statewide adjustments. This amount consists of:

General Fund
Criminal Justice Enhancement Fund (CJEF)
State Charitable, Penal and Reformatory

Institutions Land Fund
State Education Fund for Committed Youth

General Fund (231,200)

State Education Fund for Committed Youth 8,500

(Please see the Agency Detail and Allocations section')

Other Issues

FY 2014
s43,822,700

530,600
l,og8,600

2,296,200 A uto møtio n Pr oj ecls T r ansfe r
The budget includes one-time FY 2014 transfers from this

agency's funds associated with its proportionate share of
costs for replacement of the state's frnancial accounting

system. (Please see the Automation Proiects narrative for
more details.)

These amounts fund the following adjustments:

l¡ In a¿¿ition to these amounts, the Fy 2013 Ceneral Appropriation Act included a one-time FY 2013 adjustment of$(515,200) GF for a state employee

healthinsurancepremiumholiday. (PleaseseetheFY20l3General FundAdjuslmentsseclion,)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

t Twenty-fivé pércent of land earnings'and interest from thé State Charitable, Penal and Reformatory Institutions Land Fund shall be distributed to the
- 

Department óf Juvenile Correctionsl in compliance with section 25 of the Enabling Act and the Constitut¡on of Arizona, to be used for the support of

staiejuvenile institutions and reformatories. (General Appropriation Act f otnote)
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Populalion Counls
Table I lists the DJC population by facility:

I
DJC Census

FY 2013 Average
Population

Population as of
Mav 31. 2013

Housed Population
Adobe Mountain South
Adobe Mountain North

Total Housed Population

275
73

348

262
68

330

369
126
495

Parole Population
Parole
Interstate Compact (inside Arizona) !

Total Parole Population

371
141
512

Ll The Interstate Compact is an agreement between states to supervise parolees in each other's

state. "Inside Arizona" means parolees from other states living in Arizona and "outside

Arizond'means Arizona parolees living in other states. There were an avetage of I l7 Arizona
lees outside of Arizona in FY 2013 utd 122 on 3l 2013
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Sløte Lund t
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Tíme Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
CAP User Fees

Due Diligence Fund
Natural Resource Conservation Districts
Trust Land Management Fund Repayment

AGENCY TOTAL

152.9 t25,7 125,7

6, l 99,600

2,485,800

78 1,1 00

135,100

10,700

1,967,100
100,500

6,848,000
2,72g,lo0
1,939,900

I 33,500
3,600

3, I 06,200
90,500

6,922,700
2,729,800
l,939,900

I 33,500

3,600

2,196,600
90,500

11,679,900

48 1,1 00

0

s63,000
0

14,850,800

481,200

500,000

650,000
15,018,000

14,616,600

5 I 3,300 v

500,000

650,000 2/

0

12,124,000 31,500,000 16,279,900

F'UND SOURCES
General Fund
Other Aopropriated Funds
Due Diligence Fund
Environmental Special Plate Fund
Risk Management Revolving Fund
Trust Land Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

r,235,500 t,266,200 12,345,400

500,000
260,000

0

3.174.500

0
l 73,000

9,886,500
I,429,000

500,000
260,000

26,004,600
3.469,200

I 1,488,500 30.233,800 3.934.500

12,724,000 31,500,000 16,219,900

809,300
796.400

859,400
44.100

859,400
44.1 00

t4,329,700 32,403,500 l 7,1 83,400

AGENCY DESCRIPTION - The agency manages the state's 9,3 million acres of trust land on behalf of its l4 beneficiaries.

In order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting

royalties from the operators of 2 copper mines on state land.

These amounts fund the following adjustments:

The budget includes $14,616,600 and 125.7 FTE Positions

in FY 2014 for the operating budget, These amounts
consist ot

FY 2014
General Fund $11,442,100
Trust Land Management Fund 3,174,500

Fund Shift
The budget includes an increase of 810,747,400 from the

General Fund and a corresponding decrease of
S(10,747,400) from the Risk Management Revolving Fund

in FY 2014 to reflect changes in fund source for the

agency's operating budget in response to a January 9,2013

ll Theappropriationincludes$5l3,300forCentral ArizonaProjectUserFeesinFY2014, ForFY2014,frommunicipalitiesthatæsumetheirallocationof- 
Centräí Atironu Project water every dollar received æ reimbursement to the state for past Central Atizona Water Conservation Distriot payments, $ I .00

reverts to the state General Fund in the year that the reimbursement is collected. (General Appropriation Act footnote)

U Of the amount appropriated for Natural Resource Conservation Districts in FY 2014, $30,000 shall be used to provide gants to Natural Resource

Conservation Districts environmental education centers. (General Appropriation Act footnote)

3J In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(2,500) GF for a state omployee

healthinsurancepremiumholiday. (PleaseseetheFY20l3GeneralFundAdjustmenlsseclion.)

A General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.
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Supreme Court ruling. (See Other Issues section for more

information.)

Statewide Adjustments
The budget includes a decrease of $(234,200) for statewide

adjustments, This amount consists of:

department to include in its budget request up to $30,000

for each NRCD and $60,000 for each education center for

a 2-year period. A General Appropriation Act footnote

requires that $30,000 of the total appropriation for NRCDs

be used to provide grants to NRCD environmental
education centers. There are currently 24 education

centers sponsored or co-sponsored by 30 NRCDs' The

$30,000 is divided among the 24 education centers,

meaning each center receives $ 1,250' Districts that

sponsor an education center also receive $5,000 each year

from the Environmental Special Plate Fund, per A'R.S. $

37-1015, The revenue deposited in the Environmental
Special Plate Fund consists of $17 of the $25 fee for
environmental license plates. Current levels of
Environmental Special Plate Fund revenue do not permit

expenditure of the full appropriation.

General Fund
Risk Management Revolving Fund
Trust Land Management Fund

General Fund
Environmental Special Plate Fund

299,700
(239,200)
(294,700)

390,000
260,000

(Please see Agency Detqil and Allocations section.)

CAP User Fees

The budget includes $513,300 from the General Fund in
FY 2014 for Central Arizona Project (CAP) User Fees'

This amount funds the following adjustments:

CAP Rate Increase
The budget includes an increase of $32,100 from the

General Fund in FY 2014 to adjust the appropriation for
new CAP rates.

Monies in this line item are used to pay the Central
Arizona Water Conservation District (CAWCD) for the

department's allocation of CAP water related to state trust
lands. The CAWCD sets the rates for all CAP
subcontractors and applies the capital charges to the

repayment of federal construction debt.

The budget includes $500,000 from the Due Diligence
Fund in FY 2014 for this line item. This amount is

unchanged from FY 2013,

The State Land Department uses monies in this line item to
frrnd due diligence studies on land that it prepares for
auction. The purchasers of State Trust land then reimburse

the State Land Department for the cost of the studies.

Nulural Resource Conservat¡on D¡sûicts

The budget includes $650,000 in FY 2014 for Natural
Resource Conservation Districts (NRCDÐ, This amount

consists of:

The budget includes a decrease of $(15,018,000) from the

Risk Management Revolving Fund in FY 2014 to

eliminate the one-time FY 2013 payment to the Trust Land

Management Fund, The budget included an FY 2013

supplemental appropriation of $15,018,000 to refund

earlier Trust Land Management Fund payments that were

used in FY 2010 and FY 201 I to pay a portion ofthe State

Land Department's operating budget' Subsequent court

decisions ruled this practice unconstitutional and required

that the diverted monies be refunded to the Trust Land

Management Fund, (See Other Issues for more

information,)

Olher Issues

Chtnge in Fundlng Source
The FY 2010 budget created the Trust Land Management

Fund, which received revenue from a l0% commission on

the proceeds from the sale of State Trust land and natural

resources. In FY 2010, $9,820,400 of the State Land

Department's operating budget was shifted from the

General Fund to the Trust Land Management Fund, The

state was subsequently sued for using monies that would
have otherwise been deposited into the Permanent Funds

of the State Trust beneficiaries. In October 2010, the

Superior Court of Arizona ruled in Rumery v. Mqrtin lhat
any diversion of proceeds raised by the sale of State Trust

land from the Permanent Funds of State Trust beneficiaries

is unconstitutional. Furthermore, the depaftment is

required to refund all proceeds that have been previously

diverted from the Permanent Funds of State Trust

beneftciaries to the Trust Land Management Fund. Since

the establishment of the Trust Land Management Fund, the

total amount of proceeds from sales deposited into the fund

is 524,024,400.

The Arizona Court of Appeals granted the State Land

Department a stay of the Superior Court's judgment

through FY 2011, On June 30,2011, the Court ofAppeals

These amounts are unchanged from FY 2013.

Monies in this line item are used to provide for natural

resource research, activities, and staff at the state's 32

NRCDs, These districts are established to provide local
conservation assistance and education and to coordinate

the receipt of federal grants. A.R,S, S 37-1014 requires the

Trust Land Fund

Due Fund
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stay extension was denied, As a result, the State Land
Department's Trust Land Management Fund lost a

signihcant portion ofits revenue,

The FY 2012 Environment Budget Reconciliation Bill
(Laws 2011, Chapter 36) appropriated $9,888,400 to the

State Land Department from the Risk Management

Revolving Fund for operating expenses in FY 2012 as a
shoft-term substitute while the Superior Court ruling was

appealed. (The remaining $3,174,500 Trust Land
Management Fund appropriation for FY 2014 comes from
fees, which are unaffected by the litigation.)

On January 9,2013 the Arizona Supreme Court upheld the

Superior Court ruling. Given this final resolution, the FY
2014 budget shifts funding for agency operations from the

Risk Management Revolving Fund back to the General

Fund. The budget includes an FY 2013 supplemental

appropriation of $15,018,000 from the Risk Management

Revolving Fund to repay earlier Trust Land Management

deposits, as ordered by the Superior Court,

Automatìon Proj ecls Transfer
The budget includes one-time FY 2014 transfers from this

agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system, (Please see the Automation Proiects narrative þr
more delails.)
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Law Enforcement Merit Svstem Council
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1.0 1.0 0,0

35,700
20,500

t00
500

8,200

I,700

43,400
2 r,500

0

1,900

3,300

400

66,700 70,500 r' 0

0

0

0

0

0

0

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

66,700 70,500

700

66,700

AGENCY DESCRIPTION - The Law Enforcement Merit System Council (LEMSC) sets the standards and qualifications

for all classified positions within the Department of Public Safety (DPS). The Council provides the rules for selection,

appointment, retention, separation, dismissal and retirement of DPS employees. The Council also hears appeals in connection

with suspension, demotion or dismissal of classified employees.

The budget includes no funding in FY 2014 for the

operating budget, This amount funds the following
adjustments:

Shift to DPS
The budget includes a decrease of $(70,500) and (l) FTE
Position from the General Fund in FY 2014 to reflect the

shift of Law Enforcement Merit System Council staff and

resources to the Department of Public Safety (DPS)' This

shift will place the responsibility for determining the

standards for promotion, appointment, selection,

retirement and dismissal of sworn law enforcement
officers under the auspices of DPS.

0

0

0

U In addition to these amounts, the FY 2013
health insurance premium holiday, (Please

General Appropriation Act included a one-time FY 2013 adjustment of $(1,100) GF for a state employee

see the FY 201 3 General Fund Adiustmenls section )
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Legislature - Auditor General
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

199,4 184.8 I 84.8

10,462,400
3,788,900

499,100
290,800

4,500
I,059,000

567

16,672,000

I I,088,700
4,240,000

499, r 00

290,800
4,500

1,032,200

567,300

17,722,600

l 1,235,800

4,27r,900
499, I 00

290,800

4,500

1,120,300

s67,300

17,989,700

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

16.672,000 17.722.600 17.989.700

16,672,000

2,380, l 00

17,722,600

1.867,800

17,989,700

1.867.800Other Non-Appropriated Funds

TOTAL - ALL SOURCES I 9,052, I 00 I 9,590,400 19,857,500

AGENCY DESCRIPTION - The Auditor General (AG) provides an independent financial, performance, and compliance

audit capability in support of legislative oversight and public accountability of funds administered by the state and certain

local governments,

The budget includes $17,989,700 and 184.8 FTE Positions

from the General Fund in FY 2014 for the operating

budget, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $267,100 from the

General Fund in FY 2014 for statewide adjustments'
(Please see the Agency Detail qnd Allocations section.)

Olher Issues

A ul o mslio n Pr oj ects Tr ansfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative þr
more detøils.)

In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(161,000) GF for a state employee

health insura¡rce premium holiday.

2/ This appropriation is a continuing
(Please see the FY 2013 General Fund Adiuslments seclion,)

àppropriation and is exempt from the provisions of A,R,S. $ 35-190, relating to lapsing of appropriations. (General

Appropriation Act footnote)
3/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

4/ Included in the-tump sum appropriation'ir ñrnding to pay státe rent at the statewide rate. (General Appropriation Act footnote)
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Legislature - House of Representøtives
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Lump Sum Appropriation
AGENCY TOTAL 12,283,600

l3 700

13,295,700 13,372,200
600

FUND SOURCES
General Fund

SUBTOTAL - Appropriated tr'unds

TOTAL - ALL SOURCES

12.283.600 13.295.700 13.372.200

12,283,600 13.295,700 13,372,200

12,283,600 t3,295,700 t3,372,200

AGENCY DESCRIPTION - The House of Representatives is made up of 60 members, 2 of whom are elected from each of

the legislative districts, The officers and employees of the House of Representatives consist of the Speaker of the House, a

Chief Clerk of the House, and other employees as the House directs'

The budget includes 513,372,200 from the General Fund

in FY 2014 for the operating budget. This amount funds
the following adjustments:

Statewide Adjustments
The budget includes an increase of $76,500 from the

General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detqil and Allocations section')

In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(170,500) GF for a state employee health

insurance premium holiday. (P lease see the FY 2 0 I 3 General Fund Adius tments seclion. )
This appråpriation is a cóntinuing appropriation and is exempt from the provisions ofA.R,S. $ 35-190, relating to lapsing ofappropriations, (General

Appropriation Aot footnote)
General Appropriation Act funds are appropriated as a Lump Sum by Agency'

Included in'ttre I-ump Sum appropriati ón of $n,zlZ,z0o fór FY 2Ol4 is $1,000 for the purchase of mementos and items for visiting officials (General

Appropriation Act footnote, æ adjusted for statewide allooations)

U

u

Jl
4/
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Legislature - ,Ioin î Lesislative Budset Committee
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travcl - In State

Other Qperating Expenditures
Equipment

AGENCY TOTAL

29.0 29.0 29.0

1,373,700
485,700

80,300

300
28,800

0

1,645,200
602,200
125,000

500

97,700
2,000

I,661,800
605,700
125,000

500

97,000
2,000

1,968,800 2,472,600 rl 2,492,000¿t!l

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL -ÀLL SOURCES

968

1,968,800 2,472,600 2,492,000

AGENCY DESCRIPTION - The Staff of the Joint Legislative Budget Committee, established by the Arizona Legislature,

provides its members with analysis, forecasts, research and recommendations on state govemment finances and public

policies.

The budget includes $2,492,000 and 29 FTE Positions

from the General Fund in FY 2014 for the operating
budget, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $19,400 from the

General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocqtions section')

In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(16,700) GF for a state employee health

)/
insurance premium holiday. (Please see the FY 2013 General FundAdiustrnents section,)

This appråpriation is a cóntinuing appropriation and is exempt from the provisions of A.R.S. $ 35-190, relating to lapsing of appropriations. (General

Appropriation Act footnote)
General Appropriation Act funds are appropriated as a Lump Sum by Agency.

,

Jl
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Legislature - Lesislative Council
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Ombudsman-Citizens Aide Offi ce

AGENCY TOTAL

42.8 42.8 47,Q II

2,382,300
85 1,800

I 9,800
200

533,400
374,600

2,554,200
9 I 9,900

6l,000
700

520,000

3,400,000

2,585,300

849,800

ó 1,000

700

52t,200
3,400,000

4,162,loo

614,600

7,455,800

546,000

7,418,000

628,500

4,776,700 8,001,800 ¿' 8,046,500 ¿'!',r'

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

4,776,700 8,001,800 8,046,500

4,776,700 8,001,800 8,046,500

4,776,700 8,001,800 8,046,500

AGENCY DESCRIPTION - The Legislative Council, a staff agency of the Legislative Department, provides bill drafting

and research services, continuing code revision and manages the operation and renovation ofcertain legislative buildings and

grounds. The council is also responsible for the development, operation, and maintenance of the legislative computer system.

Operal¡ng Budgel Omb udsman-C ilizens A ide

The budget includes $7,418,000 and 40 FTE Positions
from the General Fund in FY 2014 for the operating
budget, These amounts fund the following adjustments:

Health and Dental Insurance Premiums
The budget includes a transfer of $(77,000) from the
General Fund in FY 2014 from the operating budget to the
Ombudsman-Citizens Aide Office Special Line Item for
health and dental insurance premiums of the Ombudsman-
Citizens Aide Office which were previously paid from the
operating budget. There is no net change in cost to the
General Fund,

Statewide Adjustments
The budget includes an increase of $39,200 from the
General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section,)

The budget includes $628,500 and 7 FTE Positions from
the General Fund in FY 2014 for the Ombudsman-Citizens
Aide Office, These amounts fund the following
adjustments:

Health and Dental Insurance Premiums
The budget includes a transfer of $77,000 from the

General Fund in FY 2014 to the Ombudsman-Citizens
Aide Office Special Line Item ûom the operating budget
for health and dental insurance premiums, There is no net

change in cost to the General Fund,

Statewide Adjustments
The budget includes an increase of $5,500 from the

General Fund in FY 2014 for statewide adjustments.

Monies in this line item fund operation of the

Ombudsman-Citizens Aide Office, which receives public
complaints, investigates administrative acts of agencies,

Ll lncludes 7 GF FTE Positions funded from Special Line ltems in FY 2014.

Zl In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(35,800) GF for a state employee health

insurance premium holiday. (Please see the FY 2013 General FundAQiuslmenls seclion')

31 This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to lapsing ofappropriations. (General

Appropriation Act footnote)

A Ceneral Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency,

5/ Dues for the Council of State Covernments shall be expended only on an affirmative vote of the Legislative Council. (General Appropriation Act

footnote)
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and may present their final opinion and recommendations

to the Governor, the Legislature, the office of the

appropriate prosecutor or the public, or any combination of
these persons. The Ombudsman-Citizens Aide Office also

trains public officials and educates the public on the rights
of the public and the responsibilities of public agencies

under the public access laws.
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Legisluture - SenaÍe
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Lump Sum Appropriation
AGENCY TOTAL

8

,800 8,204,800 9,283,800

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

8,457,800 8.283,800

8,457,800 8.204.800 8.283.800

8,457,800 8,204,800 8,283,800

AGENCY DESCRIPTION - The Senate is made up of 30 members elected from each of the legislative districts, The

officers and employees ofthe Senate consist ofthe President ofthe Senate, a Secretary ofthe Senate, and other employees as

the Senate directs,

Operalinp Budgel

The budget includes $8,283,800 from the General Fund in
FY 2014 for the operating budget, This amount funds the
following adjustments :

Statewide Adjustments
The budget includes an increase of $79,000 from the
General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocqtions section.)

Ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(104,500) GF for a state employee health

insu rance premium holid ay. (P le a se see the FY 2 0 I 3 Ge ne ra I Fund Adju s tmenls se cl i on.)

U This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to lapsing ofappropriations. (General

Appropriation Act footnote)

1l General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

A Included in the Lump Sum appropriation of $8,283,800 for FY 2014 is $1,000 for the purchæe of mementos and items for visiting officials. (General

Appropriation Act footnote, æ adjusted for statewide allocations)
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Department ofLíquor Licenses and Control
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

r,504,400
725,500

40,400
I 10,400

3,300
527,300

0

1,522,700

729,900
40,400

l 10,400

3,300

525,600

0

4s.2 45.2 45,2

I,5 I 5,700

691,700
64,000

l5l,800
6,900

377,000
72,500

2,879,600 2,911,300 2,932,300!

FUND SOURCES
Other Appropriated Funds
Liquor Licenses Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

2.879.600 2.911.300 2932.300

2,879,600 2.911,300 2.932.300

2,979,600 2,911,300

919,600
0

2,g3Z,3oo

9r5,100
I 13,500

919,600
0

3,908,200 3,830,900 3,85 1,900

AGENCY DESCRIPTION - The department licenses, investigates and regulates the production, distribution, and sale of
alcoholic beverages throughout the state.

Operaling Budgel

The budget includes 52,932,300 and 45.2 FTE Positions

from the Liquor Licenses Fund in FY 2014 for the

operating budget, These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $21,000 from the

Liquor Licenses Fund in FY 2014 for statewide

adjustments, (Please see the Agency Detqil and
Allocations section,)

Other Issues

Automalíon Proj ects Trønsfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system, (Please see the Automation Proiects narrative for
more details.)

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency
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Arizona Slate Lolterv Commission
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Adveftising
Charitable Commissionst/
Instant Ticketsl/
on-Line Vendor Fecsl/

Retailer Commissionsr/

AGENCY TOTAL

4,737,700
1,758,600

384,300
269,800

16,700

I, I 56,600

0

4,812,000

1,769,400

386,800

271,600
I 6,800

t,163,600
0

104.0 97.8 98,8

4,242,700
I,896,200

3 14,s00

219,700
1,800

8 I 0,800
218,900

7,704,600 8,323,700

I 5,500,000
686,700

16,055,700

9,055,700
46,049,500

g,42o,2oo

14,354,400

654,000
9,248, l 00

8,644,300

43,708, I 00

15,500,000

T2tJoOa
t 6,858,500 1/

9,508,400 r
48,352,000s1

84,313,500 95,671,300 99,360,200 E

FUND SOURCES
Other Appropriated Funds
State Lottery Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

84.3 13,500 95.671.300 99.360.200

84,3 13,500 95.67 r.300 99.360.200

84,313,500

400,641,900

95,671,300

423.t87.600

99,360,200

450.410.200Other Non-Appropri ated Fund s

TOTAL - ALL SOURCES 484,955,400 5 I 8,858,900 549,770,400

AGENCY DESCRIPTION - The Arizona Lottery is responsible for administering sanctioned games of chance. In addition

to Arizona-specific games, the state also participates in multi-state Powerball and Mega-Millions on-line games,

The budget includes $8,420,200 and 98.8 FTE Positions

from the State Lottery Fund in FY 2014 for the operating

budget. These amounts fund the following adjustments:

amount, there would be one-time costs of $1,500 for office
equipment and ongoing costs of $51,600 for employee

salary and benefits,

Product Development Assistant
The budget includes an increase of $53,100 and I FTE
Position from the State Lottery Fund in FY 2014 to fund
hiring of a Product Development Assistant. Of this

Statewide Adjustments
The budget includes an increase of$43,400 from the State

Lottery Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section.)

U Char¡table Commissions, Instant Tickets, On-Line Vendor Fees, and Retailer Commissions are appropriated as a percentage of sales. Therefore, the

amounts shown for those line items are estimates only.

U Anamountequalto20%oofTabTicketsalesisappropriatedforpaymentofsalescommissionstocharitableorganizations. Thisamountiscunently
estimated to be $721,100 in FY 2014. (General Appropriation Act footnote)

3J An amount equal to 3.6%o of ac$al instant ticket sales is appropriated for the printing of instant tickets or for contractual obligations concerning instant

ticketdistribuiion. Thisamountisounentlyestimatedtobe$16,S58,500inFY2014, (GeneralAppropriationActfootnote)

A Anamountequal toapercentageofactual on-linegamesalesasdeterminedbycontractisappropriatedforpaymentofonJinevendorfees, Thisamount

iscunentlyesìimatediobe$9,508,400,or3.7%oofactualon-lineticketsalesinFY2014. (GeneralAppropriationActfootnote)

5/ A¡ amount equal to 6.5%o of gross lottery game sales, less Tab Tickets, is appropriated for payment of sales commissions to tioket retailers. An

additional amount not to exceeã 0,SVo of gross lottery game sales is appropriated for payment of sales commissions to ticket retailers. The combined

amount is cunently estimated Iobe 6.7%o of total ticket sales, or $48,352,000 in FY 2014. (General Appropriation Act footnote)

6/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency
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The budget includes $15,500,000 from the State Lottery
Fund in FY 2014 for Advertising, This amount is

unchanged from FY 2013.

Monies in this line item are used to promote and market
Lottery games.

C huritab le Commis s ions

The budget includes $721,100 from the State Lottery Fund
in FY 2014 for Charitable Commissions. This amount
funds the following adjustments:

Tab Ticket Increase
The budget includes an increase of $34,400 from the State

Lottery Fund in FY 2014 to realign spending with
projected revenues.

Monies in this line item are used to compensate charities
for selling lottery 'Tab Tickets,' Laws 2010, ChapÍer 126
established a special type of instant ticket, Tab Tickets, to
be sold exclusively by charitable organizalions, who
receive a 20Yo commission for selling the games, The

displayed amount is derived by applying the approved
percentage, 20o/o, to the forecasted Tab Ticket sales.

A,R.S. $ 5-555 also allows the department to collect up to
35% of total Tab Ticket sales (which includes the 20%
commission) for their operating budget, with the remainder
distributed as prizes.

Inslant Tickets

The budget includes $16,858,500 fiom the State Lottery
Fund in FY 2014 for Instant Tickets, This amount funds

the following adjustments:

Instant Ticket Sales Increase
The budget includes an increase of $802,800 from the
State Lottery Fund in FY 2014 for Instant Tickets due to
higher projected sales. (See Tøble I for more information.)

Monies in this line item are used to pay for instant ticket
printing and distribution costs. The actual appropriation is

for 3.6%:o of instant ticket sales, The amount displayed is

derived by applying the approved spending percentage to
the forecasted sales total,

On-Lìne Vendor Fees

The budget includes $9,508,400 from the State Lottery
Fund in FY 2014 for On-Line Vendor Fees. This amount
funds the following adjustments:

On-Line Vendor Fees Increase
The budget includes an increase of $452,700 from the

State Lottery Fund in FY 2014 for On-Line Vendor Fees

due to higher projected sales. (See Table I for more

information.)

Monies in this line item are used to pay the vendor that

operates the on-line game computer system, The actual

appropriation is equal to a percentage of on-line ticket
sales specified in the Lottery's contracfual agreement with
the vendor, which is 3.7%.

Retsiler Commßsìons

The budget includes $48,352,000 from the State Lottery
Fund in FY 2014 for Retailer Commissions, This amount

funds the following adjustments:

Retailer Commissions Increase
The budget includes an increase of $2,302,500 from the
State Lottery Fund in FY 2014 for Retailer Commissions
due to higher projected sales, (See Table I for rnore

information.)

Monies in this line item are used to compensate retailers

for selling lottery tickets. A.R.S. $ 5-555 specifres that
compensation to retailers will be at least 5.5% but not
more than \Yo of non-Tab Ticket sales, The actual

appropriation is equal to 6.5Yo of these sales. Pursuant to
statute, an additional 0.5o/o of total non-Tab Ticket sales

may be paid to retailers based on their attainment of
specified sales and marketing objectives. Since 40% of
retailers are estimated to meet these objectives, this would
result in an additional 0.2% in retailer commissions and a

total retail commission rate of 6.7%o. The displayed

amount is derived by applying the approved percentage to
the forecasted sales total

Forecust and Distributions

The budget assumes a 6.8%o increase in overall Lottery
ticket sales in FY 2013, followed by a 6% increase in

FY 2014. For FY 2013 andFY 2074, the budget assumes

Lottery ticket sales of $690,740,100 and $731,902,400,
respectively.

Sources and Uses of Lotlery Proftl Dlslribulion
Table I shows the sources of forecasted Lottery profits by
revenue stream and illustrates the actual distributions to
fund beneficiaries for FY 2012 and the JLBC Staff
projected distributions for FY 2013 andFY 2014. A brief
description of each benehciary follows in the order that

they receive Lottery-generated revenue in accordance with
A,R.S, $ 5-534 and 5-572,

Laws 2010, Special Session, Chapter 4 authorized the

Arizona Department of Administration (ADOA) to issue a
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2}-year, $450,000,000 Lottery revenue bond by December

31, 20lO to be deposited into the General Fund. The

payments are made from Lottery revenues that would have

otherwise been deposited into the General Fund. The FY
2012 bond payment was $20,709,600, which was interest

only, The principal and interest payments in FY 2013 and

FY 2014 are expected to be $37,499,600 and $37,499,800,
respectively, Chapter 4 requires the first Lottery proceeds

to be distributed to the State Lottery Revenue Bond Debt
Service Payment Fund.

Maricopa County Mass Transit
The projected annual distribution ofPowerball proceeds to
the Maricopa Public Transportation Fund is $12,040,000 in
FY 2013 and$12,642,000 in FY 2014.

Laws 1993, 6th Special Session, Chapter 1 allocated not
less than 3l 5% of multi-state Powerball revenues to
public transportation programs, otherwise known as Local
Transportation Assistance Fund (LTAF) IL This

allocation was capped at $18,000,000 and was contingent
upon the General Fund receiving $45,000,000 in Lottery
revenues,

Laws 2010, ?th Special Session, Chapter 12 redirected
these monies to the General Fund. In September 201 I , the

U,S. District Court in the case of Paisley v. Darwin ruled
that the Arizona Legislature must restore the distribution
of mass transit monies to Maricopa County because the

distribution was part of the state implementation plan to
ensure compliance with the Clean Air Act. As a result, the

state must calculate Maricopa County's share of 31'5% of
statewide Powerball proceeds and distribute those monies

to the county.

General Fund - Part I
The statutory distribution requires the General Fund to
receive up to $84,150,000, The General Fund - ParÍ 2
would receive up to an additional $15,490,000 (for a total
of $99,640,000) after the statutory funding obligations
have been met through the Homeless Shelters distribution.
After all other statutory obligations have been met, the

General Fund - Part 3 would receive all remaining
revenues.

The profrt distributions in FY 2013 and FY 2014 are

forecasted to fulfill requirements for General Fund - Part 1

and Part 2. The Lottery revenue bond payments of
537,499,600 in FY 2013 and $37,499,800 in FY 2014
count towards the $84,150,000 General Fund - Part 1

requirement. Total General Fund distributions, net of bond
payments, are therefore budgeted to be $73,671,900 in FY
2013 and$77,829,900 in FY 2014.

Heritage Fund
Statute caps annual distributions to the Arizona Game and

Fish Commission's Heritage Fund at $10,000,000' The

funds are used to promote wildlife habitat and education
programs and to rehabilitate historic buildings. In FY

2013 and FY 2014, the fund is projected to receive its
entire allocation.

Health and Welfare Programs

Statute requires annual inflation adjustments for the Health

and Welfare distribution, The revised allocation cap is

$20,539,000 in FY 2013 and $20,829,100 in FY 2014'

These amounts are distributed among the following
agencies:

293% to the Department of Economic Security (DES)

for the Healthy Families program.

23.5% to the Arizona Board of Regents (ABOR) for
the Arizona Health Education Center program,

17.60/o to the Department of Health Services (DHS)
for teenage pregnancy prevention.
1 1.8% to DHS for Disease Conhol Research.

1 1.8% to DHS for the Health Start program.

5.9Yo to DHS for the Women, Infants and Children
food program.

Health and Welfare Programs are expected to receive their

entire allocation in both FY 2013 and FY 2014'

Homeless Shelters
Under the statutory distribution, DES would receive up to

$1,000,000 for Homeless Shelters, The department shall

use the funding to distribute grants to nonprofit

organizations, including faith based organizations, for
homeless emergency and transitional shelters and related

support services, The fund is estimated to receive its full
allocation in both FY 2013 and FY 2014.

General Fund - Part 2

As noted above, the General Fund would receive up to an

additional $15,490,000 after all prior allocations have been

met, In FY 2013 and FY 2014, the General Fund is
estimated to receive its entire allocation of $15,490,000.

Arizona Competes Fund
Statute caps annual distributions to the Arizona Competes

Fund at $3,500,000. Allotments to this fund are used for
administering grants to qualifing businesses for the

purpose of attracting, retaining, and expanding business

within the state. This fund is estimated to receive its full
allocation in both FY 2013 and FY 2014.

Universitv Caoital Imorovement Fund

This fund serves as the source for up to 80% ofthe annual

debt service associated with $800,000,000 of University
Capital construction lease-purchase agreements. This fund
received $10,298,500 in FY 2012, which was 80% of the

annual debt service payments on the $316,590,000 of
lease-purchase agreements that have been issued to date'

The UCI Fund is expected to require $13,330,600 in FY
2013 and $18,531,200 in FY 2014 to make the expected

level of debt service payments. The FY 2074 estimate

includes debt service payments on $524,533,000 of lease-

purchase agreements that have already been or will be
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issued by the end of FY 2014. Once the fi¡ll $800,000,000
has been issued, debt service payments could total

$41,632,800, depending on assumptions of repayment

lengths and interest rates, (Please see the FY 2014 ABOR
Capital Outlay sectionfor more details.)

General Fund - Part 3

The General Fund receives all remaining revenues after all
statutory funding obligations have been met. These

payments to the General Fund are budgeted to equal

$l 1,531,500 in FY 2013 and $15,689,700 in FY 2014.

Olher Issues

Aulomslion Proiects Trønsfer
The budget includes one-time FY 2014 transfers from this

agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system, (Please see the Automation Proiects naruative for
more details,)

Table I

Sales
Instant Sales

On-Line Sales

Total Sales

Less:
Operating Budget Y

Fund Transfers 2/

Gaming Distribution
Prizes l/

Net Profit 4/

Profit Transfers
Debt Service Fund
Maricopa County Mass Transit 5/

General Fund - Part I o/

Heritage
Health and Welfare Programs

Homeless Shelters
General Fund - Part 2 ó/

Arizona Commerce Authority 7

University Capital
General Fund - Part 3 

q

Total Transfer

Forecast of Lottery Revenue Distribution
($ in Millions)

ßY 2012
$413, I

233.6

s646,7

$ 84.3
1.9

0.3
400.6

$1s9.6

FY 2013

$446.0
244.7

$690.7

$ 95.7
0.0
0.3

423.1

$r71.6

FY 2014

$481 .6

250.3

$731 ,9

$ 20.7
11.2

59.9
10.0
19.3

1.0

15,5

3.5
10.3

8.2

$159.6

$ 37,5
t2,0
46.7

10.0
20.5

1.0

15,5

3.5
1 3,3

I 1.6

$171.6

$ 99,4
0.0
0.3

450.4

$r8r.8

$ 37.5
12.6
46.7
r0.0
20.8

1.0

15.5

3.5
r 8.5
15,7

$181.8

l/ Of this amount, ar estimated $686,700 in FY 2013 and an estimated $721,100 in FY 2014 will be distributed

to charities.
2J lnFY2012,fherewasa$l,352,400continuedFundReductionTransferanda$509,400pay/benefitreduction
l/ Prizes aro estimated by subtracting net profit and operating budget expenditures from total Lottery sales.

4/ To derive the profit iransfer amounts, the actual FY 2012 rate of retum for each game was applied to the

current budget forecast. The cumulative profit transfer rate ìs25.01Yo.

5/ As a result of a federal court order, Maricopa County's share of Local Transportation Assistance Fund II
monies was reinstated stafing September 2011. (See Loltery Forecast and Dislribulions Jor more

intormalion.)
é/ Excluding fund transfers, distributions to the General Fund totaled $83,578,300 in FY 2012 and are budgeted

to be $73,671,900 in FY 2013 and $77,829,900 in FY 2014.

fl Laws 2012, Chapter 297 moved the A¡izona Competes Fund distribution from before the General Fund - Part

I to after General - Part in FY 2013
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Board ofMassage Therapv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Rel ated Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

AGENCY TOTAL

0,0 0,0 5,0

00 457,200 rr

0

0

0

0

0

0

0

0

0

0

0

0

257,900
76,700
49,500

1,300

68,600

3,200

FUND SOURCES
Other Appropriated Funds

Board of Massage Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

00 457 .200

00
457.200
457,200

AGENCY DESCRIPTION - The board licenses and regulates massage therapists. This agency is one of several, housed

within the State Boards' Offrce, contracting with the Department of Administration for administrative services.

by Laws 2013, Chapter 108. This is effective retroactively

to July 1,2013.

The budget includes $457,200 and 5 FTE Positions from
the Board of Massage Therapy Fund in FY 2014 for the

operating budget, These amounts fund the following
adjustments:

Fund Separation
The budget includes an increase of $415,500 and 5 FTE

Positions from the Board of Massage Therapy Fund in FY
2014 Io create a separate Board of Massage Therapy' In
prior years, expenditures for the Board of Massage

Therapy were made from a subaccount of the Naturopathic
Physicians Medical Board Fund. Starting in FY 2014,

expenditures for the Board of Massage Therapy will be

made from the Board of Massage Therapy Fund. In

addition to separating these funds, Laws 2013, Chapter

108 requires the board to appoint their own Executive
Director, instead of sharing one with the Naturopathic
Physicians Medical Board. The Board of Massage

Therapy is displayed as its own agency for the flrrst time in
FY 2014.

The FY 2014 Govemment Budget Reconciliation Bill
(Laws 2013, I't Special Session, Chapter 2), transfers all
monies remaining in the separate subaccount established

for the Board of Massage Therapy in the Naturopathic
Physicians Medical Board Fund to the Board of Massage

Therapy Fund established by A.R.S. 5 32-4205, as added

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency

00
00

Statewide Adjustments
The budget includes an increase of $41,700 from the

Board of Massage Therapy Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detail and

Allocations section.)
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Arizona Medical Boørd
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Posilions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

58,5 58.5 5 8.5

2,346,500
842,000
850,000

I 7,500

13,600

I,024,500
167,600

2,833,200
I,048,600

999,400
23,000
r 4,000

925, I 00

64,200

2,862,900
r,055,300

999,400
23,000

14,000

719,900
64,200

5,261,700 5,907,500 5,738,700 ]',

FUND SOURCES
Other Appropriated Funds
Arizona Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

5.261,700 5.907.500 5.738.700u

700 IJ 700

700 700

5,261,700 5,907,500 5,738,700

AGENCY DESCRIPTION - The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors

and physician's assistants.

The budget includes $5,738,700 and 58,5 FTE Positions

from the Arizona Medical Board Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes a decrease of $(168,800) from the

Arizona Medical Board Fund in FY 2014 for statewide

adjustments, (Pleøse see the Agency Detail and
Allocqtions section.)

5

General Appropriation Act flinds are appropriated as a Lump Sum by Agency.

The Arizonà Medical Board may use-up tô 7Vo of the Arizona Medical Board Fund balance remaining at the end of each fiscal year for a performance

based incentive program the follówing fiscal year based on the program established in A.R.S. $ 38-618. (General Appropriation Act footnoto)
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Board of Medical Student Loans
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SPECIAL LINE ITEMS
Medical Student Financial Assistance

AGENCY TOTAL
87,200 0

87,200 00

0

F'UND SOURCES
General Fund
Other Aporopriated Funds
Medical Student Loan Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

67,000

20,200

0

0

0

0

0

0

0

0

.200
87,200

AGENCY DESCRIPTION - The Board of Medical Student Loans distributed financial aid to qualified resident students

enrolled at the Universþ of Arizona College of Medicine or private medical schools within Arizona' Previously, the

Universify of Arizona Coilege of Medicine, Midwestern University, and A,T. Still University provided the board with support

services at no cost. Administrative responsibilþ of the fund was transferred to the Department of Health Services after the

last student graduated inMay 2012,

Medicsl Student Financial Assistance

The budget includes no funding in FY 2014 for Medical
Student Financial Assistance. This amount is unchanged

from FY 2013,

The final remaining medical student graduated from A'T'
Still University in May 2012. Laws 2012, Chapler 301

transferred all Medical Student Loan Fund balances to the

Primary Care Provider Loan Repayment Program, which is
administered by the Department of Health Services.

0 0
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State Mine Inspector
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Relatcd Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Abandoned Mines

Aggregate Mined Land Reclamation

AGENCY TOTAL

14.0 14,0 14,0

468, I 00

2l1,100
4,700

96,300
3,500

205,400
r 7,800

508,100

219,400
800

80, r 00

9,000

l 85,000
12,000

513,900

219,600
800

80, I 00

9,000
193,200

1,006,900 1,014,400 I

182,200
13,300

I 93,300
I 12,500

194,100

I 12,500 v

1,202,400 1,320,200 1', 1,335,800 J',

FUND SOURCES
General Fund
Other Aopropriated Funds

Aggregate Mining Reclamation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

Federal Funds

TOTAL - ALL SOURCES

1,1 89,1 00

13.300

r,207,700

I 12.500

t,223,300

ll
ll 2.500 500

1,202,400 l,32o,2oo 1,335,800

8,500
392.400

81,500
335.900

81,500
335.900

I,603,300 1,737,600 1,753,200

AGENCY DESCRIPTION - The State Mine Inspector is an elected constitutional offîcer. The office inspects the health

conditions and safety of mining operations, investigates mining accidents, identifres abandoned mines, and conducts safety

certiftcation classes for mine employees'

The budget includes $1,028,600 and 14 FTE Positions

from the General Fund in FY 2014 for the operating

budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $14,200 from the

General Fund in FY 2014 for statewide adjustments,

(Please see the Agency Detøil and Allocations section.)

The budget includes $194,700 from the General Fund in

FY 2014 for Abandoned Mines, These amounts fund the

following adjustments:

Statewide Adjustments
The budget includes an increase of $1,400 from the

General Fund in FY 2014 for statewide adjustments.

Monies in this line item are used to pay contractors for

costs to fill, plug, or fence abandoned mines. These

monies are also used to pay administrative salaries and

other costs, In addition to General Fund appropriations to

t¿ ,qff næt.gate Mining Reclamation Fund receipts received by the State Min of $112,500 in FY20l4 are appropriated to the

Aggregate Mined Land Reclamation line item. Before the exienditure of any clamation Fund receipts in excess of $112,500 in

Fy2014, the State Mine Inspector shall report the intended use of the moniei e Budget Committee. (General Appropriation Act

footnote)

Zl In addition to those amounts, the Fy 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(10,500) GF for a state employee

health insurance premium holiday, (Ptease see the FY 2013 General Fund Adiuslments section)

A General Appropriation Act fundiare appropriated æ an Operating Lump Sum with Special Line ltems by Agency.

Abandoned Mines
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the program, deposits can be made into the Abandoned
Mines Safety Fund from sources such as

intergovernmental agreements and donations.

Aggregate Mined Lund Recltmation

The budget includes $112,500 from the Aggregate Mining
Reclamation Fund in FY 2014 for Aggregate Mined Land

Reclamation. This amount is unchanged from FY 2013.

Monies in this line item are used to review legally required
plans to reclaim land damaged by aggregated mining and

ensure compliance with those plans, Aggregate mining is

a process whereby earth moving equipment is used to mine
an area close to the surface for crushed rock or stone,

granite, and sand. Aggregate Mining Reclamation Fund

revenues come from fees paid by owners or operators of
aggregate mining sites upon submitting a reclamation plan.

Other Issues

Automúion Projects Trønsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automqtion Proiects narrative for
more details.)
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Naturop athic Phvsicians Medical Bosrd
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Tíme Equivalent Positions

Personal Services

Emp loyee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

AGENCY TOTAL

7,0 7.0 2.0

361,600
r I 8,800

62,200
1,300

65,500
2,400

364,900
r 08,200
57,300

l,500
63,400

4,000

l r4,800
3l,800

7,800

200
3,500

800

611,800 599,300 158,900 a'

FUND SOURCES
Other Appropriated Funds
Naturopathic Physicians Medical Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

6l I,800 599.300 l58-900

61 1,800 599,300 158,900

611,800 599,300 158,900

61 1,800 599,300 158,900

AGENCY DESCRIPTION - The board licenses and regulates naturopathic physicians and naturopathic medical assistants'

The board certifies physicians to dispense natural remedies, and accredits and approves naturopathic medical schools,

internships, and programs. The board also investigates persons unlawfully practicing naturopathic medicine and refers them

for prosecution. 
- 
This board is one of several, housed within the State Boards' Office, contracting with the Department of

Administration for administrative services,

Operaling Budget

The budget includes $158,900 and 2 FTE Positions from
the Naturopathic Physicians Medical Board Fund in FY
2014 for the operating budget. These amounts fund the
following adjustments:

Fund Separation
The budget includes a decrease of$(415,500) and (5) FTE
Positions from the Naturopathic Physicians Medical Board
Fund in FY 201,4 to create a separate Board of Massage
Therapy Fund. In prior years, expenditures for the Board
of Massage Therapy were made from a subaccount of the
Naturopathic Physicians Medical Board Fund, Starting in
FY 2014, expenditures for the Board of Massage Therapy
will be made from the Board of Massage Therapy Fund.

In addition to separating these funds, Laws 2013, Chapter
108 requires the board to appoint their own Executive
Director, instead of sharing one with the Naturopathic
Physicians Medical Board, The Board of Massage

Therapy is displayed as its own agency for the first time in
FY 2014.

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency

Statewide Adjustments
The budget includes a decrease of $(24,900) from the

Naturopathic Physicians Medical Board Fund in FY 2014

for statewide adjustments, (Please see the Agency Detail
and Allocqtions section.)
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Arizona Naviguble Stream Adi udication Commission
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

55,300

26,200
10,600

108,800

57,500

26,700
5,400

39,300

58,300

26,800
5,400

38,700

2.0 2.0 2.0

200,900 128,900 r' 129,200¿t

FUND SOURCES
General Fund
Other Approoriated Funds
Risk Management Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

120,900

80,000

128,900

0

129,200

0

80.000

200,900 128,900 129,200

200,900 I 28,900 t29,200

AGENCY DESCRIPTION - The Arizona Navigable Stream Adjudication Commission (ANSAC) is a 5-member body
charged with determining the ownership of watercourses in the state by establishing whether the watercourses were navigable
atthetimeofstatehood, Ifnavigable,titletothewatercoursebelongstothestatebasedonaseriesofcourtrulings. Ifnon-
navigable, the title to the watercourse belongs to the current title holder,

Operating Budgel

00

The budget includes 5129,200 and 2 FTE Positions from
the General Fund in FY 2014 for the operating budget.
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $300 from the General
Fund in FY 2014 for statewide adjustments, (Please see

the Agency Detail qnd Allocations section.)

Other Issues

Liligation
The commission is responsible for determining the
navigability of state watercourses at the time of statehood.
If navigable, the watercourses are considered State Trust
Land and any related proceeds from the waterbeds would
be deposited in the Riparian Trust Fund, pursuant to
A.R.S. $ 37-1156. The monies in this fund are primarily
used to acquire and maintain land adjacent to the
waterbeds for conservation purposes,

As of May 2006, ANSAC had determined all watercourses
in Arizona to be non-navigable at the time of statehood. In
June 2006, the first appeal was filed against the
commission by the Arizona Center for Law in the Public

Interest and the State Land Department regarding the
commission's determination for the Lower Salt River.
Five other appeals have been frled and stayed pending the
completion of the Lower Salt River case,

In August 2007, the Maricopa County Superior Court
affirmed the commission's determination. The Superior
Couf decision was appealed to the Arizona Court of
Appeals, A decision by the Arizona Court of Appeals in
May 2010 did not overturn the commission's
determination concerning the Lower Salt River. Instead,
the Court of Appeals set aside the Superior Court's
original decision, and remanded the Lower Salt River case

to the Maricopa County Superior Court to determine the

"ordinary and natural condition" of the watercourses by
considering navigability in the period prior to statehood.

In October 2011, the Maricopa County Superior Court
remanded the 4 cases appealed in Maricopa County back
to the commission to address issues raised by the May
2010 Arizona Court of Appeals opinion. The 2 cases

appealed in Pima County were also returned to the

commission to address the same issues, As of June 2013,
the commission has begun to schedule hearings and

testimony in order to make a determination based on prior
evidence as well as new evidence put forth by the
interested parties.

Ll In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(1,100) GF for a state employee
health insurance premium holiday. (Please see the FY 2013 General FundAdjustments seclion.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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Since FY 201l, the budget has allowed the commission to

utilize up to $80,000 from the Risk Management

Revolving Fund for unpaid legal expenses and hearing

related costs, This provision was included for FY 2014 in

the Environment Budget Reconciliation Bill (Laws 2013,

l't special Session, Chapter 4), In FY 2011 and FY 2012,

the commission expended the entire appropriation. The

commission is planning on expending the entire Risk

Management allocation in FY 2013.
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State Bosrd o.fNursing
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of Statc

Other Operating Expenditures
Equipment

AGENCY TOTAL

40,2 40.2 42.2

2, I 89,500

896,800

558,700

6,500

3,300

439,800
42,400

2,055,000
848, I 00

5s 1,500

7,000
4,000

608,300
55,000

2,157,100
881,500

55 I ,500
7,000

4,000

614,700
59,800

4,137,000 4,128,900 4,275,600 rl

FUND SOURCES
Other Appropriated Funds
Board of Nursing Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

4,1 37,000 4. I 28.900 4.275.600

4.137.000 4, 128.900 4.275,600

4,137,000 4,128,900 4,275,600

84,500 93,200 93,200
606,200 414,600 414,600

4,827,700 4,636,700 4,783,400

AGENCY DESCRIPTION - The board licenses, regulates, conducts examinations and approves educational programs for

nurses and nurse aides.

The budget includes 54,275,600 and 42.2 FTE Positions
from the Board of Nursing Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Complaint Processing
The budget includes an increase of $122,100 and 2 FTE
Positions from the Board of Nursing Fund in FY 2014 for
2 additional nurse practice consultants to accelerate the
processing of complaints, The $122,100 includes $4,800
for one-time equipment,

The Board of Nursing reports that 1,300 of the 2,000
complaints received annually result in disciplinary action.
The total time to investigate and adjudicate complaints that
resulted in disciplinary action increased from 15.2 months

in FY 2011, to 15.8 months inFY 2012, and is estimated
to be 16.l months in FY 2013. The Board could not
estimate how much 2 additional nurse practice consultants

would reduce or reverse those increases,

U General Appropriation Act funds are appropriated as a Lump Sum by Agenoy.

Statewide Adjustments
The budget includes an increase of $24,600 from the

Board of Nursing Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detqil and
Allocations section.)
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Board of Exøminers of Nursing Care Institulion Administrøtors and
Assisted Livins Fucility

FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

5.0 6.0 6.0

I 85,400
74,300
3 1,700

4,000
2,400

34,700
4,600

231,900
91,500
39,1 00

7,000

4,000
s2,600

8,600

234,300
91,500

33, I 00

7,000

4,000

43,700
6,600

337,100 434,700 420,200 !'

FUND SOURCES
Other Appropriated Funds
Nursing Care Institution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

337, l 00 434,700 420,200

337.100 434.700 420.200

337,100 420,200

337, l 00 434,700 420,200

AGENCY DESCRIPTION - The board licenses, certifies, and regulates administrators of nursing care institutions and

managers of adult care homes.

The budget includes 5420,200 and 6 FTE Positions from

the Nursing Care Institution Administrators' Licensing and

Assisted Living Facility Managers' Cefification Fund in
FY 2014 for the operating budget. These amounts fund the

following adjustments:

Revenue Alignment
The budget includes a decrease of $(20,000) from the

Nursing Care Institution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in
FY 2014 for a revenue alignment, This will more closely
match expenditures with current revenue. Without this
adjustment, the agency's fund balance is estimated to
decrease from $125,400 at the end ofFY 2013 to $39,000
at the end ofFY 2014.

Statewide Adjustments
The budget includes an increase of $5,500 from the

Nursing Care Institution Administrators' Licensing and

Assisted Living Facility Managers' Certification Fund in
FY 2014 for statewide adjustments. (Please see the

Agency Detail and Allocations secîion.)

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

434,700
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Occupational Safetv and Health Review Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Lump Sum Appropriation

AGENCY TOTAL

0 0

00 01'

0.0 0.0

0

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

AGENCY DESCRIPTION - The board reviews cases involving violations of the state's occupational safety and health

laws, The cases staft with an informal conference with the Industrial Commission's Occupational Safety and Health Division

Director. If the case cannot be resolved, the employer can request a hearing before an Industrial Commission Administrative

Law Judge. If either the Director of the Occupational Safety and Health Division or the employer disagrees with the ruling, it
can be appealed before the Occupational Safety and Health Review Board.

The budget includes no frrnding from the General Fund in
FY 2014 for the operating budget. This amount is
unchanged from FY 2013.

In FY 2012 the board received a one-time non-lapsing
appropriation of $15,000. Pursuant to A.R,S, 5 23-4228,
General Fund appropriations to the Occupational Safety

and Health Review Board are exempt from lapsing. The

board had an ending balance of $15,000 in FY 2012 and

projects an FY 2013 ending balance of$13,000.

The board uses the monies for outside legal counsel before
the appeals court, One case is currently under appeal and

the board estimates that I or 2 cases could appeal in FY
2014. Appealed cases may or may not be settled before
reaching appeals court. Any unspent monies would be

available for expenditure in FY 2015,

U Additional board expenses are paid for by the federal government as part of a grant. These monies are inoluded in the non'appropriated budget ofthe
lndustrial Commission's Occupational Safety and Health Division.

00 0

000
000
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Board ofOccupational Therapv Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Posilions

Personal Services

Employee Related Expenditures

Travel - In State

Other Operating Expenditures

AGENCY TOTAL

1.5 1,5 1.5

95,700
46,800

1,500

17,800

98,1 00

46,300
I,700

20, r 00

r 02,600
47,200

I,700
2 r ,000

161,800 166,200 172,500 rl

FUND SOURCES
Other Appropriated Funds
Occupational Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

l6l,800 166,200 172.500

I 6 1.800 166.200 500

161.800 172.500

1ó1,800 166,200 172,500

AGENCY DESCRIPTION - The board examines and licenses occupational therapists and occupational therapy assistants,

investigates complaints and holds hearings to enforce standards ofpractice'

Operúing Budgel

The budget includes $172,500 and 1.5 FTE Positions from
the Occupational Therapy Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Overtime Allowance and Supplies
The budget includes an increase of $5,200 from the

Occupational Therapy Fund in FY 2014 for overtime pay

and supply expenses during high volume work periods,

Statewide Adjustments
The budget includes an increase of $1,100 from the

Occupational Therapy Fund in FY 2014 for statewide

adjustments, (Please see the Agency Detail and
Allocqtions section.)

Additional

FY 2012 Oblígøtions
The FY 2014 General Appropriation Act (Laws 2013, I't
Special Session, Chapter l) provides that the Board of
Occupational Therapy Examiners may use up to $1,030 of
the board's FY 2014 appropriation to pay obligations
incurred inFY 2012.

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

166.200
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State Board ofDisnensins Opticians
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures
Equipment

AGENCY TOTAL

1,0 1.0 t,0

63,500
28,000

200
7,200

30,600

t32,

66,700
28,600

500

4,600

30,400
3,1 00

133,900

67,500

28,600

500

4,600

3 1,500

3,r00
135,800

F'UND SOURCES
Other Appropriated Funds
Board of Dispensing Opticians Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

132,700 133,900 l 35.800

t32.700 l3 3.900 l 35,800

133.900

t32,700 I 33,900 l 3 5,800

AGENCY DESCRIPTION - The board licenses and regulates optical establishments and opticians, An optician fits and

sells optical devices such as contact lenses and eyeglasses. This agency is one of several, housed within the State Boards'

Offrce, contracting with the Department of Administration for administrative services.

The budget includes $135,800 and 1 FTE Position from the
Board of Dispensing Opticians Fund in FY 2014 for the

operating budget, These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $1,900 from the Board
of Dispensing Opticians Fund in FY 2014 for statewide

adjustments. (Pleøse see the Agency Detail and
Allocations section,)

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

132,100 135.800
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Stale Board ofOptomelrv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positíons

Personal Services

Employee Rel ated Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

AGENCY TOTAL

2,0 2.0 2.0

97,700
43,200
22,000

900
700

I 3,300

I 13,300

45,800
22,000

I,500
3,000

17,000

I r4,800
45,900
22,000

I,500
3,000

I 8,800

177,800 202,600 206,000 r'

FUND SOURCES
Other Appropriated Funds
Board of Optometry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

177.800 202.600

I 77,800 202.600 206.000

177

177 202,600 206,000

AGENCY DESCRIPTION - The board licenses and regulates optometrists and issues certificates authorizing the use of
diagnostic pharmaceutical agents. An optometrist examines eyes, measures vision, and prescribes corrective lenses and

treatments which do not require a licensed physician.

The budget includes $206,000 and 2 FTE Positions from
the Board of Optometry Fund in FY 2014 for the operating
budget, These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $3,400 from the Board
of Optometry Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency

Fiscal Year 2014 Appropriations Report 207 State Board of Optometry



Arizona Board of Osteopathic Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

AGENCY TOTAL

6.7 6.7 6.7

267,700
107,400

I 10,300

0

I,000
126,200

r 6,700

345,600
l 14,400

I I I,100
500

6,000
124,700

9,000

349,200
r 15,200

I r I,100
500

6,000

I 84,500

9,000

629,300 711,300 175,500r1

FUND SOURCES
Other Appropriated Funds
Board of Osteopathic Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

629,300 7r r.300 775.500

629,300 7r 1.300 775.s00

629,300 71 1,300 775,s00

629,300 7l1,300 775,500

AGENCY DESCRIPTION - The agency licenses and regulates medical physicians who practice osteopathic medicine, a

system of medical treatmentthat emphasizes the inter-relationship of the body's muscles, bones, and joints with otherbody

systems as an adjunct to invasive and/or chemically-based treatment,

The budget includes $775,500 and 6,7 FTE Positions from
the Board of Osteopathic Examiners Fund in FY 2014 for
the operating budget. These amounts fund the following
adjustments:

Ad ministrative Hearing Services
The budget includes an increase of $24,000 from the

Board of Osteopathic Examiners Fund in FY 2014 to pay

for rising costs associated with expert medical opinions
required to investigate complaints against osteopathic
physicians,

Accounting Expenses
The budget includes an increase of $1,300 from the Board
of Osteopathic Examiners Fund in FY 2014 to cover rising
accounting expenses billed by the Central Services Bureau'

Attorney General Expenses
The budget includes an increase of $10,000 from the

Board of Osteopathic Examiners Fund in FY 2014 to pay

for increasing costs of legal services provided by the

Attomey General,

U General Appropriation Act fl¡nds are appropriated as a Lump Sum by Agency

Equipment Replacement
The budget includes a one-time increase of $24,900 from
the Board of Osteopathic Examiners Fund in FY 2014 to

replace laptop computers, install new software, and

purchase a high-capacity scanner to scan medical records,

Statewide Adjustments
The budget includes an increase of $4,000 from the Board

of Osteopathic Examiners Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detqil qnd

Allocations section.)
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Arizons Parents Commission on Drug Educatíon ønd Prevention
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
ESTIMATE

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES

4.379.900 5.167.900

4,379,900 5,167,900 5,167,900

AGENCY DESCRIPTION - The commission funds programs that increase and enhance parental involvement and

education regarding the serious risks and public health problems caused by the abuse of alcohol and controlled substances.

The commission does not receive an appropriation from the Legislature.

Arizona Parents Commission on Drug
E duc ation and P r ev ent i on

5. l 67.900
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Arizona Stute Pørks Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Setvices

Travel - In State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Kartchner Caverns State Park

AGENCY TOTAL

232.3 163,0 163.0 ]i

3,589,000

1,782,200
186,900

10,000

3,585, I 00

414,900

4,655,800
2,251,900

0

0

3,300,100
350,000

4,687,600
2,251,100

0

0

3,303,700

350,000

9,568,100

l,998, I 00

11,566,200

10,557,800

224,500

10,592,400

2,228,700

12,821,100

FUND SOURCES
Other Appropriated Funds
Law Enforcement and Boating Safety Fund

Reservation Surcharge Revolving Fund
State Parks Enhancement Fund
State Parks Revenue Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

2,431,700
481,600

8,652,900
0

0
0
o

0
0
0

782.300) t2, 82 1.1 00

r I,566,200 12.782.300 12.821.100

11,566,200

46,793,000
685 100

61,044,300

12,782,300

37, l 55,300
8l

53,

12,821,100

26,426,500
J

43,062,600

AGENCY DESCRIPTION - The Arizona State Parks Board is responsible for managing the state parks system, which

includes recreational parks, historical parks, and natural areas, The Parks Boæd consists of 7 members appointed by the

Governor. Major funótions of the Parks Board, through its staff, include the maintenance and development of existing parks,

new parks urquiritiont, statewide recreational planning, historic preservation, the administration of the Arizona State Parks

Board Heritage Fund grant programs, and the administration of Growing Smarter Grants,

Kartchner Caverns Støte Purk

The budget includes $10,592,400 and 127 .2 FTE Positions
from the State Parks Revenue Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of$34,600 from the State

Parks Revenue Fund in FY 2014 for statewide

adjustments, (Please see the Agency Detail and
Allocations section.)

The budget includes $2,228,700 and 35'8 FTE Positions

from the State Parks Revenue Fund in FY 2014 for
Kartchner Caverns State Park. These amounts fund the

following adjustments:

Statewide Adjustments
The budget includes an increase of $4,200 from the State

Parks Revenue Fund in FY 2014 for statewide

adjustments.

U Includss 35.8 OF FTE Positions ftnded from Special Line ltems in FY 2014,

ù All Other Operating Expenditures include $26,000 from the State Parks Revenue Fund for Fool Hollow State Pa¡k revenue sharing. If rece ipts to Fool

Hollow excéed $26b,00'o in f'y zot¿, an addiiional l0% ofthis increase of Fool Hollow receipts is appropriated from the State Parks Revenue Fund to

meet the revenue sharing agreement with the City of Show Low and the United States Forest Service. (General Appropriation Act footnote)

3J General Appropriation Áct funds are appropriated as a Operating Lump Sum with Speoial Line ltems by Agency'
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Addìtìonsl

Budget Støb ilization Fund Inletesl
The FY 2014 Revenue Budget Reconciliation Bill (BRB)
(Laws 2013, l't Special Session, Chapter 9) appropriates

$1,000,000 from Budget Stabilization Fund interest
income to the State Parks Revenue Fund in FY 2014. The

funding is appropriated for State Parks capital
improvement projects, subject to Joint Committee on
Capital Review, (Please see the Capital section.)

Støte Parks Conlinuation ønd Operating Funding
The FY 2014 Environment BRB (Laws 2013, l't Special
Session, Chapter 4) includes the following provisions
affecting the State Parks Board:

o As permanent law, continues the State Parks Board
until July 1,2023.

o As session law, continues to allow the use of $692,100
from the Off-Highway Vehicle Recreation Fund for
agency operating costs.

Other Issues

Sløtus of Parks
As of July 2013 , all 27 sfate parks are open to the public

a Thirteen open parks plan to use only existing state

fund sources (Alamo Lake, Buckskin Mountain,
Catalina, Cattail Cove, Dead Horse Ranch, Fool
Hollow, Kaltchner Cavems, Lake Havasu, Lost
Dutchman, Patagonia Lake, Picacho Peak, Slide Rock,
and Tonto Natural Bridge).
The remaining 14 parks will be funded through
agreements between the State Parks Board and local
governments or the local government will assume

operational control ofthe park.
Of the 14, the following 12 are scheduled to be

opened year round: Fort Verde, Homolovi Ruins,

Jerome, Red Rock, Riordan Mansion, Roper Lake,
Boyce Thompson Arboretum, McFarland, Tombstone
Courthouse, Tubac Presidio, Yuma Territorial Prison,

and Yuma Quaftermaster Depot.

The remaining 2 parks will be operated on a seasonal

basis, Lyman Lake is funded through an agreement
between the State Parks Board and Apache County,
Oracle is funded through an agreement between the
State Parks Board and a private entity,

a

a

a

Automølion Projecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Pleøse see the Automation Projects narrative for
more details.)
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State Personnel Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

AGENCY TOTAL

3.0 3.0 3.0

103,800

46,000
163,200

2,000
35,700

3,200

I I1,200
46,700

t77,900
2,400

30,800
0

1 12,600

47,100
t77,900

2,400

34,900
0

353,900 374,900 ll

FUND SOURCES
Othçr Appropriated Funds
Personnel Board Subaccount ofthe Personnel Division

Fund
SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

353,900

353

369,000 374,900

353,900 369,000 374,900

AGENCY DESCRIPTION - The State Personnel Board hears appeals for covered state employees in the State Personnel

System who have been dismissed, involuntarily demoted, or suspended for more than 80 hours. The board may recommend

modiffing or reversing the agency decision, but the agency makes the final determination. The board also hears
,,whisileblower" complàints conõerning reprisals against employees or former employees who disclose information to a public

body, If the person¡él Board frnds a rðprisal occurred, the employee who committed the reprisal shall be ordered by the board

to pay a civil penalfy of up to $5,000, and the board shall rescind the personnel action and order all lost pay and benefits be

restored to the "whistleblower."

The budget includes $374,900 and 3 FTE Positions from
the Personnel Board Subaccount ofthe Personnel Division
Fund in FY 2014 for the operating budget. These amounts

fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $5,900 from the

Personnel Board Subaccount of the Personnel Division
Fund in FY 2014 for statewide adjustments. (Pleøse see

the Agency Detqil and Allocqtions section.)

Other Issues

Automation Proj ecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's ltnancial accounting
system. (Please see the Automqtion Proiects nawative for
more detaìls,)

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency
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Offìce ofPesl Management
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operatin g Expenditures

Equipment

AGENCY TOTAL

40.0 30,0 30.0

795,600
386,600

1 0,1 00

29,000
0

I 79,500
100

824,100
375,600

0

61,300
2,800

751,700
14,400

833,200

375,500

0

6l,300
2,800

75 1,800

14,400

l14 2,029,900 2,039,000

FUND SOURCES
Other Appropriated Funds
Pest Management Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

900

900

,416,900I

4,1 00
l I 6,600

2,o2g,goo

0
I I 3.500

2,039,000

0
I 13.500

1,537,600 2,143,400 2,t52,s00

AGENCY DESCRIPTION - The agency licenses and regulates professional pest control companies and conducts

examinations of applicators of structural pesticides,

The budget includes $2,039,000 and 30 FTE Positions
from the Pest Management Fund in FY 2014 for the
operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $9,100 from the Pest

Management Fund in FY 2014 for statewide adjustments.
(Please see Agency Detail and Allocations section.)

Additional Leg islation

Ofjice of Pesl Manøgemenl Relocalìon
Laws 2011, Chapter 20 relocated the Office of Pest

Management into the Arizona Department of Agriculture
building on the bill's effective date, July 20, 2011. The
bill also temporarily transferred the Office of Pest

Management's supervision from the Department of
Administration Director to the Department of Agriculture
Director until December 31,2013. Chapter 20 required an

appointed task force to submit findings and

recommendations concerning the regulation of pest

management to the Governor, the President of the Senate,

and the Speaker of the House of Representatives by

U General Appropriation Act frinds are appropriated as aLump Sum by Agency

December 15, 2012. In November 2012, the task force
recommended the permanent transfer of administrative
authority of the Office of Pest Management to the

Department of Agriculture, Laws 2013, Chapter 125
requires that permanent transfer and modifies related
statutes for the program,

Fee Use Authorþ
The FY 2014 Revenue Budget Reconciliation Bill (Laws

2013, I't Special Session, Chapter 9) continues the FY
2013 fee raising authority for the Offrce of Pest

Management, depositing the increased fee revenue in the

appropriated Pest Management Fund. The bill adds an

intent clause that limits additional revenues to $525,000,
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Arizonø State Board of Phürmacv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expend itures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

18,0 18.0 18.0

1,084,500

386,900
6l,400
52,200
I,500

358,300
14,800

I, 17 1,300

382,800
57,000
53,200

1,400

288,300
r 5,000

1,225,500

392,200
57,000

53,200

r,400
321,600

52,800

1,959,600 1,969,000 2,103,700 rl

FUND SOURCES
Other Appropriated Funds
Arizona State Board of Pharmacy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

1,959,600 l.969.000 2.103.700

103 700

1,969,000 2,103,700

236,100
2.700

323, I 00
2.200

323,100
2.200

2,r98,400 2,294,300 2,429,000

AGENCY DESCRIPTION - The board licenses, regulates, and conducts examinations of pharmacists and issues permits to

distributors of approved medications. The board also educates pharmacists and the general public on the proper distribution

and use of these medications.

Other Issues

The budget includes $2,103,700 and l8 FTE Positions

from the Arizona State Board of Pharmacy Fund in
FY 2014 for the operating budget. These amounts fund the

following adjustments :

Annual Leave Payout
The budget includes an increase of $48,900 from the

Arizona State Board of Pharmacy Fund in FY 2014 for a

one-time annual leave payout for anticipated retirements.

Board Room Equipment
The budget includes an increase of $37,800 from the

Arizona State Board of Pharmacy Fund in FY 2014 for
one-time purchase of video equipment to broadcast board
meetings on the internet,

Statewide Adjustments
The budget includes an increase of $48,000 from the

Arizona State Board of Pharmacy Fund in FY 2014 for
statewide adjustments. (Please see the Agency Detail qnd

Allocations section.)

!/ General Appropriation Act funds are appropriated as a Lump Sum by Agency

Aulom stlon P r oj e cß Tr ønsfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's ltnancial accounting
system, (Please see the Automation Proiects natative for
more details.)
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Board of Physical Therapv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

AGENCY TOTAL

3.8 3.8 4.0

I 70,900
83,400

38,900
3,900

56,400
400

l 76,800
8 t ,600
45,200
5,500

60,600
2,400

202,600
91,700

65,900
5,500

60,500
6,400

353,900 372,100 432,600 Jl

FUND SOURCES
Other Appropriated Funds
Board ofPhysical Therapy Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

353,900 372,100 432.600

3 100

353,900 372.100 432.600

353,900 372,100 432,600

AGENCY DESCRIPTION - The board licenses and regulates physical therapists. A physical therapist treats patients by

exercise, massage, mechanical energy, electrical energy, heat, light, sound, and water. This agency is one ofseveral, housed

within the State Boards' Offrce, contracting with the Deparlment of Administration for administrative services.

The budget includes $432,600 and 4 FTE Positions from
the Board of Physical Therapy Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Electronic Licensing System
The budget includes a one-time increase of $24,700 from
the Board of Physical Therapy Fund in FY 2014 for
conversion from paper frles to an electronic licensing
system.

Full-Time Investigator
The budget includes an increase of $34,200 and 0.2 FTE
Positions from the Board of Physical Therapy Fund in FY
2014 for upgrading a part-time complaint investigator to
full-time status,

Statewide Adjustments
The budget includes an increase of $1,600 from the Board
of Physical Therapy Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detail and
Allocations section.)

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency

353.900 432.600
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Arizonø Pioneers' Home
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Prescription Drugs

AGENCY TOTAL

3,289,500
I,680,700

l 00,300
27,400

684,700
5 1,500

3,350,600
I,873,300

I 10,200

26,200
634,200
53,000

l 15.8 106.3 106.3

3,3ó3, I 00

1,875,900

I 10,200

26,200
63 1,000

53,000

5,834,100

I 34,000

6,047,500

200,000

6,059,400

200,000

5,968,100 6,247,500 ! 6,259,400 4!',

FUND SOURCES
General Fund
Other Appropriated Funds
Miners'Hospital Fund
State Charitable Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

1,635,300 1,604,800 1,602,800

2,Q19,400
2.577.200

I,51 1,800
2,821,000

1,501,500
3.141,200

4,332,800 4.642,700 4.656,600

5,968,100

18,000

6,247,500 6,259,400

I 5,300 15,300Other Non-Appropriated Funds

TOTAL - ALL SOURCES 5,986,100 6,262,800 6,274,700

AGENCY DESCRIPTION - The Arizona Pioneers'Home provides a home and long-term nursing care and medical care

for Arizona pioneers, long-term residents, and disabled miners, The Home, on average, cares for 105 residents'

General Fund
Miners' Hospital Fund
State Charitable Fund

The budget includes $6,059,400 and 106,3 FTE Positions
in FY 2014 for the operating budget. These amounts

consist of:

Revenues in the State Charitable Fund come from the

Pioneers' Home's share of the State Charitable, Penal, and

Reformatory Grant lands. The State Treasurer expects

lower than normal revenue in FY 2014 due to an extension

agreement which delays interest payments until 2015.

Revenues in the Miners' Hospital Fund come from
proceeds of all lands granted to Arizona by the United
States. The State Treasurer expects to collect the normal
interest payment amount in FY 2014.

The $575,000 appropriation shift from the State Charitable
Fund to the Miner's Hospital Fund is to avoid a potential
shortfall in the State Charitable Fund in the future.

One-Time Equipment F unding
The budget includes an increase of $29,500 from the

Miner's Hospital Fund in FY 2014 for one-time funding to

FY 2014
$ 1,602,800
2,o7g,4oo
2,377,200

These amounts fund the following adjustments:

Fund Shift
The budget includes an increase of $575,500 from the

Miners' Hospital Fund in FY 2014 and a corresponding
decrease from the State Charitable Fund to align
appropriations with expected revenue,

U

al

1/

In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(77,200) GF for a state employee

health insurance premium holiday. (Pleøse see the FY 2013 General FundAdiustments seclion,)

Earnings on statà lands and intðrest on the investment of the Permanent Land Funds are appropriated for the Pioneers' Home and the Hospital for

Disabled Miners in compliance with the Enabling Aot and the Constitution of Arizona. (General Appropriation Aot footnote)

General Appropriation Act funds are appropriated as a Operating Lump Sum with Special Line Items by Agency.
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install radiator covers and thermostatic controls at the

Pioneers' Home facilities.

Statewide Adjustments
The budget includes a decrease of $(17,600) in FY 2014

for statewide adjustments. This amount consists of:

General Fund
Miners'Hospital Fund
State Charitable Fund

(2,000)
(27,100)
11,500

(Please see the Agency Detail and Allocations section.)

The budget includes $200,000 from the State Charitable
Fund in FY 2014 for Prescription Drugs. This amount is

unchanged from FY 2013,

Monies in this line item provide frrnding for prescription
drugs used by residents at the Arizona Pioneers' Home,
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Slate Board ofPodiulrv Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Other Operating Expend itures

AGENCY TOTAL

73,800
21,500
25,800

2,300
r 0,800

76,000
22,000
34,600

2,3Q0

I 0,800

76,800

22,000
34,600
2,300

I I,600

1.0 1,0 1,0

134,200 145,700 147,300 )J

F'UND SOURCES
Other Appropriated Funds
Podiatry Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

134,200 145,700 147,300

134,200 145,700 147,300

134,200 700 147.300

134,200 I 45,700 t47,300

AGENCY DESCRIPTION - The board licenses and regulates Doctors of Podiatric Medicine. A podiatrist must take

specialized training, serve an internship and pass a qualif,ing examination prior to licensure to diagnose and treat foot

ailments. This agency is one of several, housed within the State Boards' Office, contracting with the Department of
Administration for administrative services.

The budget includes $147,300 and I FTE Position from
the Podiatry Fund in FY 2014 for the operating budget,
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $1,600 from the
Podiatry Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

Ll General Appropriation Act funds are appropriated as a Lump Sum by Agency

Fiscal Year 2014 Appropriations Report 218 State Boqrd of Podiatry Examiners



Commission for Postseco ndarv Education
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Other Operatin g Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona College and Career Guide

A¡izona Minority Educational Policy Analysis Center

Family College Savings Program

Leveraging Educational Assistance Partnership

Math and Science Teacher Initiative
Twelve Plus Partnership

AGENCY TOTAL

5.0 5,0 5.0 l/

80,600
24,700

8,500

500

40,000
300

120,000

56,700
5,900

I,000
64,800

0

121,600

56,300

s,900
1,000

0

0

154,600 248,400 184,800

20,600
25,800

0

2,319,500
176,000

I 30,300

21,300
100,000

1 49,1 00

2,3t9,500
176,000

I 30,500

2t3oo!
I 00,000 2/

0

2,319,5003
I 76,000

I 30,500 ?/

2,826,800 3,144,800 2,932,1001!)r

FUND SOURCES
General Fund
Other Appropriated Funds

Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

1,396,800 I,396,800

3,144,800

1,396,800

00

00

100

482,800
1.200.000

0

2,926,800

379,700
1.293,500

I,086,700
1.200.000

4,5oo,ooo 5,43 1,500 4,614,900

AGENCY DESCRIPTION - The Commission for Postsecondary Education reviews and recommends higher education

policies, while providing a discussion forum for public and private postsecondary. educational institutions and their

itakeholders on issues of mutual interest, The l6 commissioners are authorizedto administer certain federal and state student

financial aid programs,

The budget includes $184,800 and 4.5 FTE Positions from
the Postsecondary Education Fund in FY 2014 for the

operating budget, These amounts fund the following
adjustments:

Revenue Alignment
The budget includes a decrease of $(64,800) from the

Postsecondary Education Fund in FY 2014 to align

appropriations with expected revenue,

U
u

5t

a
5t

Includes a 0,5 FTE Positions funded from Special Line ltems in FY 2014.

The appropriations for Arizona College and Career Guide, Arizona Minority Eduoational Policy Analysis Center and Twelve Plus Partnership are

estimátàs räpresenting all monies distri-buted to this fund, including balanoe forward, revonue and transfers, during FY 2014. The appropriations shall be

adjusted as necessary to reflect ac

Eãch paficipating institution, pu stance

Partnership iot gt--tt to students to the

institution for tñe Leveraging Ed cation

shall be paid from institutional matching funds and shall not exceed 12% of
General Appropriation Act funds are appropriated as an Operating Lump Sum with Speoìal Line Items by Agenoy.

.eny unenôúmuered balance remaining in the postsecondáry Eduiation-Fund on June 30,2013, and all grant monies and other revenues received by the

Commission for postsecondary Educa:tion, when paid into ihe State Treæury, are appropriated for the explicit purposes designated by line items and for

additional responsibilitiesprescribedinA.R,s.$15-lS5landA.R.S,$15-1852, (General AppropriationActfootnote)

Fiscal Year 2014 Appropriations Report 2t9 Commission for P ostsecondary Education



Statewide Adjustments
The budget includes an increase of $1,200 from the

Postsecondary Education Fund in FY 2014 for statewide

adjustments, (Please see the Agency Detail and
Allocalions section.)

Arìzona ønd Career Guide

The budget includes $21,300 from the Postsecondary

Education Fund in FY 2014 for the Arizona College and

Career Guide Special Line Item (SLf. This amount is

unchanged from FY 2013,

The Arizona College and Career Guide is an annual
publication that lists Arizona public and private
postsecondary educational institutions. The guide

describes each institution's available degree and certificate
programs, course lengths, and costs ofattendance,

Arìzons Minority Educalional Policy Anølysìs Center

The budget includes $100,000 and a0.2 FTE Position from
the Postsecondary Education Fund in FY 2014 for the
Arizona Minority Educational Policy Analysis Center
(AMEPAC) SLI. These amounts are unchanged from FY
2013,

AMEPAC promotes minority students' access to

Arizona's postsecondary educational institutions,

Program

The budget includes no funding in FY 2014 for the Family
College Savings Program, This amount funds the

following adjustments :

Eliminate FCSP Funding
The budget includes a decrease of $(149,100) from the

Postsecondary Education Fund in FY 2014 to reflect that a
non-appropriated fund is now used to support the Family
College Savings Program (FCSP).

In 2004, A.R.S, $ 15-1873 established the Family College
Savings Program Trust Fund, which is a non-appropriated
fund. The FCSP Trust Fund will now directly receive

FCSP fee revenues instead of the FCSP fee revenues
passing through to the Postsecondary Education Fund.

The commission transferred $153,000 in FCSP fee

balances from the Postsecondary Education Fund to the

non-appropriated fund in June 2011 and $49,600 in FCSP

fee balances in October 201 l.

FCSP was established pursuant to Laws 7997, Chaptet

171. It enables parents to save for their child's college
education in plans compatible with Internal Revenue Code

S 529 (529 Plans), Monies in these plans grow tax-free,
and withdrawals for qualified higher educational expenses

are federal and state income tax free. FCSP operates from

the proceeds ofnew account fees, which are currently $13

per account. The plans are available to both residents and

non-residents of the state, The commission oversees 3
FCSP providers, 2 of which have multiple investment

offerings in their plans.

The budget includes $2,319,500 for the Leveraging
Educational Assistance Partnership (LEAP) in FY 2014'

This amount consists of:

General Fund
Postsecondary Education Fund

1,220,800
1,098,700

These amounts are unchanged from FY 2013,

LEAP is a state and institutional partnership that provides

financial assistance to students demonstrating substantial

financial need. To be eligible, students must attend, on at

least a half-time basis, an approved program at a properly

accredited Arizona postsecondary educational institution
(including public universities, public community colleges,
private collegiate institutions, and proprietary schools).

The federal portion of these funds was eliminated in FY
2012. (Please see Other Issues for more information')

Math and Science Teacher Initiøtive

The budget includes $176,000 from the General Fund in
FY 2Ol4 for the Math and Science Teacher Initiative' This

amount is unchanged from FY 2013,

The program offers forgivable loans to students pursuing a

teaching degree at a postsecondary institution and who
agree to teach math, science, or special education at an

Arizona public school upon graduation, The legislation
allows the commission to retain up to 10% of the annual

fund deposit for administration costs. The commission
may also use the interest deposited into the fund for
administration costs of the loan repayment portion of the

program, (Please see Other Issues for more information')

The budget includes $130,500 and a 0,3 FTE Position from
the Postsecondary Education Fund in FY 2014 for the

Twelve Plus Partnership (TPP). These amounts are

unchanged from FY 2013.

TPP is an early education awareness initiative with 3

components: Best Education Practices Conference and

Awards Recognition, Think College, and College Goal

Sunday, Approximately 70% of this line item funds

College Goal Sunday, 25yo of the monies go to Best

Education Practices Conference and Awards Recognition,
and the remaining 5% funds Think College. Private gifts,

E ducal ìonal Ass istunce Partners h

Twelve Plus
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donations of service, and corporate sponsorships support

TPP,

Olher Issues

Stalus of Leveraging Educatìonal Assislance
Parlnerships

LEAP was originally created as a federal, state, and

institution partnership to provide financial assistance to

students demonstrating substantial flrnancial need'

However, federal funding and authority was eliminated in

FY 2012 by Public Law 112-10, Department of Defense

and Full-Year Continuing Appropriations Act, 2011' In
FY 2012, awards were provided through 40 postsecondary

institutions. Of the total funding distributed, 33Yo wentto
public universities, 54o/o ro community colleges, 4Yo to
private technical schools, and 9%o to private 2- and 4-year

colleges.

Repaymenl Progrsms
The commission currently administers repayment

programs for unforgiven loans from the Private

Postsecondary Education Student Financial Assistance

Program (PFAP) and the non-appropriated Paul Douglas

Teacher Scholarship (PDTS). In addition, the commission

administers repayment programs for unforgiven loans from
the Postsecondary Education Grant (PEG) program and the

Math, Science, and Special Education Teacher Loan

Forgiveness Program (MSSE). Loan collections are

returned to their respective program fund.

PFAP
Prior to FY 201 l, PFAP distributed awards of up to $2,000

annually, for up to 2 years, to qualified community college

graduates enrolled at a private baccalaureate degree

granting institution chartered in Arizona, pursuant to

A.R,S, $ 15-1854, The PFAP program has not been

funded since FY 2010, but the repayment process for
existing unforgiven loans remains. Repayments are

deposited into the Private Postsecondary Education
Student Financial Assistance Fund. If a grantee does not

eam a baccalaureate degree within 3 years, the grantee

must repay the commission all award monies. When a

grantee refuses to repay award monies or cannot be

located, the Office of the Attorney General takes over

administration of the repayment process.

There have been 1,678 students awarded PFAP forgivable

loans since its inception in 1996. Of those 7,678, 1,493

earned their degree within 3 years and 50 have not earned

their degree within 3 years. Of the 50 who did not earn

their degree within 3 years, 2 have completed their loan

payment obligations, 20 loan repayments have been

deemed uncollectible by the Office of the Attorney
General, 5 have had their repayments forgiven due to
medical reasons, 3 have been abated because the grantee is

now deceased, and 20 are currently making payments' The

graduation status of the remaining 135 students is not yet

known, as they are still being tracked.

PEG
Prior to FY 2011, PEG distributed awards up to $2,000

annually, for up to 4 years, to full-time and part-time

students enrolled at a private baccalaureate degree-

granting institution, pursuant to A.R'S' $ 15-1855' The

awards are forgiven if a student recipient eams a

baccalaureate degree within 5 years. The program has not

been funded since FY 2010, but the repayment process

remains (though not started until FY 2012) for existing

unforgiven loans, Repayments will be deposited into the

Postsecondary Education Grant Program Fund.

MSSE
As of July l, 2011, the commission has taken over

responsibility for the MSSE program, which was

transferred from the Arizona Board of Regents by Laws

2010, Chapter 332. Loans provided under the program

may be forgiven if the grantee works as a teacher in

Arizona for I year, plus 1 year for each year the grantee

was awarded payment.

Automatíon Proiects Trønsfer
The budget includes one-time FY 2014 transfers from this

agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting

system. (Please see the Aulomation Proiects narrøtive for
more details.)

Euly Graduation Scholarchip Fund Eliminøtìon
The K-12 Budget Reconciliation Bill (BRB) (Laws 2013,

I't Special Session, Chapter 3) transfers all remaining

monies in the Early Graduation Scholarship Fund

($546,800) to the Commission on Postsecondary

Education IGA and ISA Fund for the purpose of funding a

l-year continuation of the Special Education Grant

Program that provides forgivable student loans to juniors

and seniors who attend private postsecondary educational

institutions in Arizona.

The K-12 Education BRB also repeals the Early

Graduation Scholarship Program (A'R.S' $ l5-105) (see

"Early Grqduqtion Scholarship Program" naruqtive in the

Department of Education budget for more information).
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Arizona Power Authorítv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
ESTIMATE

FUND SOURCES
Other Non-Appropriated Funds

TOTAL - ALL SOURCES

40.5 100 39.2

40,576, I 00 39,284,200 39,284,200

The Arizona Po Arizo ctric Power

nefit of the state ageme deral, state,

to address regul rs that uses of the

Colorado River. In addition, the APA serves as an informational resource for its customers on electricity utilization, APA is

not subject to appropriation.
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Sløle Board for Privøte Postseco ndørv E ducøtion
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Student Tuition Recovery Fund Deposit

AGENCY TOTAL

4,0 4.0 4.0

190,400

87, I 00

24,400
400
600

30,700
2,800

336,400

I 91, 100

72,000
27,400
2,000

0

37,300

I 93,500

72,500
27,400

2,000

0

94,400
5,8005

0 0

395,600

245,600

336,400 335,600 641,200 !'

FUND SOURCES
Other Appropriated Funds
Board for Private Postsecondary Education Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

336,400 641.200

J 33 641

335,600 641,200

71,800 l 15,300 1 03.1 00

408,200 450,900 744,300

AGENCY DESCRIPTION - The board licenses and regulates 245 privale postsecondary education institutions that service

approximately 593,900 students annually, The board processes license applications, determines compliance, investigates

cbmplaints und uiolutions, and takes disciplinary action on all private postsecondary institutions that offer vocational and/or

degrèe programs. However, the board does not have jurisdiction over cosmetology, barber, real estate, or professional driving

scñools, In addition to regulatory duties, the board administers the Student Tuition Recovery Fund, which provides restitution

to students financially injured by private postsecondary institutional closures.

335.600

The budget includes $395,600 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in
FY 2014 for the operating budget. These amounts fund the

following adjustments :

Position Reclassification
The budget includes an increase of $41,000 from the

Board for Private Postsecondary Education Fund in FY
2014 to reclassify an Administrative Assistant position as a

Program Compliance Manager position.

ERE Adjustment
The budget includes an increase of $14,400 from the

Board for Private Postsecondary Education Fund in FY
2014 to align funding with actual Employee Related

Expenditures,

Ll General Appropriation Act Íùnds are appropriated as a Lump Sum by Agency.

Statewide Adjustments
The budget includes an increase of$4,600 from the Board

for Private Postsecondary Education Fund in FY 2014 for
statewide adjustments. (Please see the Agency Detail and
Allocations section.)

Studenl Tuition Fund

The budget includes $245,600 from the Board for Private

Postsecondary Education Fund in FY 2014 for a Student

Tuition Recovery Fund deposit. This amount funds the

following adjustments :

Balance Increase
The budget includes a one-time increase of $245,600 from

the Board for Private Postsecondary Education Fund in FY
2014 to transfer monies into the Student Tuition Recovery
Fund.
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The Student Tuition Recovery Fund is used to compensate

students who suffer financial damages as a result of an

institution ceasing operations, The fund is financed from
school assessments of tuition of newly enrolled students up

to a maximum of $10 per assessed student. Regionally
accredited private postsecondary institutions, such as the

University of Phoenix, are exempt from assessments, The

board levies a new assessment on private postsecondary

education institutions only when the fund's balance falls
below $500,000. Without the transfer the fund balance

would be $441,900.
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State Board of Psvcholosisl Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operatin g Expenditures

Equipment

AGENCY TOTAL

4.0 4.0 4,0

179,000

78,600
25,600
4,900
5,400

3 t,400
6,400

179,400
76,600
4 r,300

6,500

5,000

39,200
4,200

I 8 1,600

76,600
47,300

6,500

5,000

54,300

4,200

331,300 352,200 375,500 t'

FUND SOURCES
Other Appropriated Funds
Board of Psychologist Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

33 r,300 352,200 375.500

33 1,300 352,200 375,500

331,300 352.200

33 1,300 352,200 375,500

AGENCY DESCRIPTION - The board licenses and regulates psychologists and behavior analysts

The budget includes $375,500 and 4 FTE Positions from
the Board of Psychologist Examiners Fund in FY 2014 for
the operating budget, These amounts fund the following
adjustments:

Security Upgrades
The budget includes an increase of $18,000 from the

Board of Psychologist Examiners Fund in FY 2014 for
security upgrades, The board will hire security personnel

for in-person meetings and have one-time expenditures of
$12,000 for office security enhancements,

Statewide Adjustments
The budget includes an increase of$5,300 from the Board

of Psychologist Examiners Fund in FY 2014 for statewide

adjustments. (Please see the Agency Detqil qnd

Allocqtions section.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency
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Department of Public Safetv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expend itures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
GIITEM
GIITEM Subaccount

Counfy Assistance

Public Safety Equipment

Motor Vehicle Fuel

DNA Testing

AGENCY TOTAL

2,139,8 t,903,7 l,go4,7 v

94,570,700
53,982,800

1,141,200

214,400
l8l,l00

29,879,500
7 18,200

187,1

1 02,1 98,1 00

60,653,800
1,925,200

486,700
188,200

25,332,800

102,201,000

66,889,800

1,925,200

486,700

I 88,200

25,779,200

7,445,500

22,050,700
500,000

1,000,000

1,244,400
3,912,200

896,900

7,44 500

198,230,300

2l,304,300
2,392,500

0

2,390,000
3,935,500

0

204,915,600

21,304,7002t!
2,390,000

0

2,390,000

3,93 5,500

0

216,792,100 228,252,600 234,935,800 )tÞt lJt!

FUND SOURCES
General Fund
Other Appropriated Funds
Automated Fingerprint Identification System Fund
Automation Operations Fund
Crime Laboratory Assessment Fund
Crime Laboratory Operations Fund

Criminal Justice Enhancement Fund
Arizona Deoxyribonucleic Acid (DNA) Identification

System Fund
Gang and Immigration Intelligence Team Enforcement

Mission Border Security and Law Enforcement
Subaccount

Arizona Highway Patrol Fund
Highway User Revenue Fund
Motorcycle Safety Fund
Parity Compensation Fund
Public Safety Equipment Fund
Risk Management Revolving Fund

Safety Enforcement and Transportation Infrastructure
Fund

State High\l,ay Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

47,122,000

2,915,800
0

882,600
10,479,600
2,786,500
3,939,300

500,000

I 8,585,900
123,210,600

205,000
1,873,200
1,244,400
1,493,900
l,553,300

0

45,525,600

3,009,800
0

870,400
I 4,704,000
2,872,700
5,47 I,500

2,392,500

19,284,000
I 19,965,000

205,000
1,819,400
2,390,000
1,452,400
1,510,300

727 000

5 1,560,800

3,009,700
296,200
870,600

I 4,71 9,800
2,871,200
6,321,200

2,390,000

I 9,658,900
119,247,100

205,000
I,885,300
2,390,000
I,199,900
I,566,300

743
375100

216,792,100 228,252,600 234,935,800

38,364,40033,763,200 42,568,100
34,990.800 100 25.7s3-900

285,546,100 303, r44,800 299,054,100

AGENCY DESCRIPTION - The Department of Public Safety (DPS) is responsible for the enforcement of state criminal

laws and traff,rc regulations, In addition to the Highway Patrol, DPS operates and maintains statewide communications

systems, state crim-e laboratories and an automateã frngerprint identihcation network, and performs aviation missions, special

investigations, and other law enforcement activities,

Fiscal Year 2014 Appropriatíons Report 226 Department of Public Safety



Parity Compensation Fund
Risk Management Fund
SETIF

75,800
42,900
64,500The budget includes $204,915,600 and 1,767,9 FTE

Positions in FY 2014 for the operating budget, These

amounts consist of:
FY 2014

$26,551,900
3,009,700

296,200
870,600

14,719,800
2,871,200
6,321,200

General Fund
Automated Fingerprint Identification

System (AFIS) Fund
Automation Operations Fund
Crime Laboratory Assessment Fund (CLAF)
Crime Laboratory Operations Fund (CLOF)
Criminal Justice Enhancement Fund (CJEF)
Deoxyribonucleic Acid (DNA)

Identification System Fund
Highway Patrol Fund
Highway User Revenue Fund (HURF)
Motorcycle Safety Fund
Parity Compensation Fund
Risk Management Fund
Safety Enforcement and Transportation

Infrastructure Fund (SETIF)
State Highway Fund

General Fund
AFIS Fund
CLAF
CLOF
CJEF
DNA Identification System Fund
Highway Patrol Fund

This funds an increase in the PSPRS employer
contribution rate for DPS from 48.7% to 57Yo and an

increase in the ASRS employer contribution rate from

l0.9Yoto 11.3%. These increases represent an increase in

aggregate retirement costs to DPS of 17Yo for PSPRS and

4o/o for ASRS. The General Fund share of the increase

also covers the HURF and State Highway Fund share of
the increased retirement costs,

ACTIC Operating Cost
The budget includes a one-time increase of $750,000 from
the General Fund in FY 2014 for the operational costs of
the Arizona Counter Terrorism Information Center

(ACTIC), These monies will offset a reduction in federal

grant monies previously used to fund ACTIC'
Additionally, a General Appropriation Act footnote
requires DPS to submit a plan to consolidate ACTIC with
another governmental entity beginning in FY 2015'

Crime Lab Backlog
The budget includes an increase of $850,000 from the

DNA Identification System Fund in FY 2014 for
additional resources to help alleviate the testing backlog,

LEMSC Shift
The budget includes an increase of $70,500 and I FTE

Position from the General Fund in FY 2014 to reflect the

shift of Law Enforcement Merit System Council (LEMSC)
staff and resources to the Department of Public Safety'

Operating Budget Shift
The budget includes an increase of $296,200 from the

Automation Operations Fund and a commensurate

decrease from the Risk Management Fund in FY 2014 for

Fund established by A.R,S. |) 4l-1724, and is

19,427,600
119,247,100

205,000
1,885,300
1,199,900
1,566,300

6,743,800

These amounts fund the following adjustments:

Retirement Increase
The budget includes an increase of $6,234,900 in FY 2014

to offset an increase in the employer contribution rate for
the Public Safety Personnel Retirement System (PSPRS)

and Arizona State Retirement System (ASRS). This

amount consists of:

5,504,200
200

1,600
57,000
7,700

14,800
466,200

t/ Includes 136.8 GF FTE Positions funded from Special Line Items in FY 2014
Of the $21,304,700 appropriated to GIITEM, only $2,603,400 shall be deposited in the GIITEM

from the provisions of A,R.S.appropriated for the purposes ofthat section. The $2,603,400 is exempt $ 35-190, relating to the lapsing ofappropriations.

This state recognizes that states have inherent authority to arrest a person for any immigration violation. (General Appropriation Act footnote, as adjusted

for statewide allocations)

1/ Ofthe$2¡ beusedfor l00DopartmentofPublicSafetyGllTEMper shall

include at s to be used for immigration enforcement and border secu ublio

Safety pos l) strict enforcement ofall federal law relating to illegal iens,

2) reipônd nvestigating complaints of employment of illegal aliens, 3) enforcing Arizona's law known

as ttre I-egat ArizonaWorkers Act, strict enforcement ofArizona's SB 1070, A¡izona's "support Our Law Enforcement and Safe Neighborhoods Act",

investigat'íng crimes of identity theft in the context of hiring illegal aliens and the unlawful entry into the oountry and 4) taking strict enforcement action

eny c¡angJin the GIITEM mission or allocation of monieì muit be approved by the Joint Legislative Budget Committee. The department shall submit

un i*p.ndit r. plan to the Joint Legislative Budget Committee for review before expending any monies not identified in the department's previous

expenditure plans, (General Appropriation Act footnote, æ adjusted for statewide allocations)

!/ In addition tb these amoun6, itr. Év 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(307,600)GF for a state employee

healthinsura¡rcepremiumholiday. (PleaseseetheFY20l3GeneralFundAdiuslmenlsseclion)
5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

it Any moniäi remaining in the Departmånt of public Safei joint account on June 30,2014 shall revert to the funds from which they were appropriated.

Thé reverted monies shall be returned in direct propofion to the amounts appropriated. (General Appropriation Act footnote)

jJ On or before November l, 2013, the department sÈall provide to the Joint Legislative Budget Committee and the Govemor's Office of Strategic Planning

and Budgeting a report on a plan to coniolidate the Arizona Counterterrorism Information Center with another governmental entity beginning in FY 201 5.

The report shãll inótude an .itirat. ofsavings to this state as aresult ofthe consolidation. (General Appropriation Act footnote)
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General Fund
AFIS Fund
CLAF
CLOF
CJEF
DNA Identification System Fund
Highway PatrolFund
HURF
Parity Compensation Fund
Risk Management Fund
SETIF
State Highway Fund

General Fund
CJEF
Highway Patrol Fund
HURF

a shift of Disaster Recovery expenditures. There is no net

change in agency resources,

Statewide Adjustments
The budget includes a decrease of$(1,220,100) in FY 2014

for statewide adjustments. This amount consists ot

Monies deposited in the GIITEM Fund can be used for
employer sanctions, smuggling, gang, and immigration

enforcement. Local grants are distributed to county
sheriffs and do not require furlher approval by the county
board of supervisors, The local entity provides at least

25o/o of the cost of services,

Table I
Allocation of GIITEM Funding

Function/Purpose
Gang Enforcement & Investigation
DPS Immigration Personnel
Local Immigration Enforcement Grants

GangNet Upgrade & Crime AnalYsts

TOTAL

FY 20t4
$ 8,773,700

9,327,600
2,603,400 v

600.000
$21,304,700

U DPS also hæ prior year non-lapsing monies available for
local

Current statute allocates the first S1,600,000 in local

immigration enforcement grant monies to a county with
more than 3,000,000 people (Maricopa County) and the

next $500,000 to a county with less than 500,000 people

but more than 300,000 people (Pinal County).

The remaining monies may be used for agreements with
cities, counties, and other entities at a 3:l match rate.

Maricopa and Pinal County are excluded from the

matching requirements,

The FY 2014 Criminal Justice Budget Reconciliation Bill
(BRB) (Laws 2013, I't Special Session, Chapter 5)

requires DPS to distribute the monies in the GIITEM Fund

as soon after July 1't ofevery year as practicable.

GIITEM Subaccounl

The budget includes $2,390,000 from the GIITEM Border
Security and Law Enforcement Subaccount in FY 2014 for
the GIITEM Subaccount for equipment and supplies for
border security. This amount funds the following
adjustments:

Statewide Adjustments
The budget includes a decrease of $(2,500) from the

GIITEM Border Security and Law Enforcement
Subaccount in FY 2014 for statewide adjustments.

The GIITEM Border Security and Law Enforcement
Subaccount receives $4 of a $13 criminal fee, These

revenues are estimated to total $2,390,000 in FY 2014.

The monies in the GIITEM Subaccount are for border
security personnel and equipment. The monies are to be

provided directly to county sheriffs without approval by
the respective Board of Supervisors. The authorizing
legislation does not specifl any particular distribution by
county.

(289,900)
(3oo)

(1,400)
(41,200)

(9,200)
( 1 5,1 00)
(91,300)

(7t7,900)
(9,900)

800
(8,500)

(36,200)

(Please see the Agency Detail and Allocations section.)

Radio and Infrastructure Equipment Replacement
The budget continues $677,300 in FY 2014 for radio and

infrastructure equipment replacement, This amount consists

of:

101,500
117,900

54,200
403,700

These amounts are unchanged from FY2013. The

equipment to be replaced includes portable radios, mobile
radios, base stations, and telecommunications infrastructure'

GIITEM

The budget includes $21,304,700 and 136.8 FTE Positions

fiom the General Fund in FY 2014 for the Gang and

Immigration Intelligence Team Enforcement Mission
(GIITEM), These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $400 from the General
Fund in FY 2014 for statewide adjustments,

The GIITEM Special Line ltem is comprised of monies for
the following GIITEM functions, including: l) $8,773,700
for gang enforcement, investigation, and interdiction, 2)

$9,327,600 for at least 50 sworn DPS positions to be used

for immigration enforcement and border security and up to
50 DPS positions to expand GIITEM's public awareness,

investigation, and intelligence efforts, 3) $2,603,400 for
local gang and immigration enforcement grants, 4)

$600,000 for crime analysts associated with the state gang

intelligence database (GangNet). Table I identifies the

various functions, as well as their corresponding allocations,
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The FY 2014 Criminal Justice BRB allows monies

distributed from the GIITEM Subaccount to be used to
purchase safety equipment. Additionally, DPS is required
to submit to the JLBC for review a FY 2014 expenditure
plan for the GIITEM Subaccount.

Public

The budget includes $2,390,000 from the Public Safety

Equipment Fund in FY 2014 for Public Safety Equipment'
This amount is unchanged from FY 2013,

The Public Safety Equipment Fund receives $4 of a $13

criminal fee. These monies are to be used for safety

equipment, The revenues are estimated to total $2,390,000
in FY 2014.

The Public Safety Equipment SLI monies can be used to
purchase vehicles, protective armor, electronic stun devices

and other safety equipment. These monies replace an

annual $3,000,000 General Fund appropriation for the same

purpose that was eliminated in FY 2008,

Motor Vehicle Fuel

The budget includes $3,935,500 in FY 2014 for Motor
Vehicle Fuel, This amount consists of:

Olher Issaes

Aulomation Projecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's f,tnancial accounting

system, (Please see lhe Automqtion Proiects naruative for
more details.)

General Fund
Highway Patrol Fund

3,704,200
231,300

These amounts are unchanged from FY 2013.

The Motor Vehicle Fuel Special Line Item (SLI) centralizes

monies appropriated to DPS for motor vehicle fuel, In
addition to 53912,200 in Motor Vehicle Fuel SLI monies

expended in FY 2012, DPS expended $3ó6,400 GF,

91,142,200 OF, and $1,245,800 in non-appropriated monies

for fuel from other parts of the DPS budget in FY 2012'

Additíonsl

HURF Ctp
The FY 2014 Criminal Justice BRB continues to
notwithstand the statutory spending provisions for HURF
and the State Highway Fund, allowing DPS to spend more

than the statutory cap of $10,000,000 from each fund, DPS

is appropriated less than the statutory cap for the State

Highway Fund.
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Table 2

Agencv

Pima County Sheriffs Depa¡tment

Phoenix Police Department

Border Detention Liaison Offrcers (See Chart Below)

Border Cormty Office¡s (See Chart Below)

AZ Fraudulent ldentifrcatíon Task Force3/

Maricopa Corurty Sheriffs Office

DPS Expenditures in Support ofLocal Grants

Crime Lab Transferai

Pinal County She¡iffs Department

TOTAL

Year of Appropriation of Fundins

FY 2006

FY 2007

FY 2008

FY 2009

FY 2010

FY 20115/

FY 2012

State Immisration Enforcement
Assistance to Local Governments

DPS GIITEM Local Immigration Enforcement Grant Expendituresr//

FY 2007

Actual

$390,500

260,200

198,500

206,100

283,000

944,000

1,195,700

FY 2008

Actual
$756,600

262,300

t79,700
288,900

284,300

1,125,200

2,570,900

FY 2009

Actual

$823,600

794,700

299,s00

45 1,400

368,000

400,000

1,190,600

5,227,400

FY 2010

Actual
$904,800

716,100

504,800

364,800

194,600

1,200,000

441,800

FY 201r
Actual

$825,400

584,400

438,800

384,900

1,600,000

378,500

Fv 20t2
Actual

342,100

441,400

350,700

1,600,000

695,800

N.)
(¿)o

500-000

3,478,000 5,467,900 9,555t00 4,326,900 4212,000 3,930,000

2,19r,400
1,286,600 5,178,900

288,900 3,607,100

5,948,100 4,051,900

275,000 2,332,300

1.87g,7005t 1,5 17,000

2.413.000

Þ
G\
-:
:1
(\

,o
'lJ

C^

\
G'€

3,478,000 5,467,800 9,555,200 4,326,900 4212,100 3,930,000

I! Funded from non-lapsing $2-6 million General Fund appropriatior¡ which is part of a $21.3 million total GIITEM General Fund appropriation to DPS urFy 2012.

Beginning in FY 201l, statute allocates the fust $1.6 million to the Maricopa County Sheriffs Office a¡rd the next $500,000 to the Pinal County Sheriffs Office.

U All data was provided prior to December 2012. DPS did not respond to requests for updaæd information.

3l Funding for AFIT was eliminated in the FY 2010 budget. DPS was able to keep the task force operating for a time with "vacancy savings" ûom other initiatives but

disbanded AFIT inNovember 2009.

A The FY 2009 Críme Lab Transfer was a one-time event to cover a budget reduction initially intended to be replaced through charges to local agencies. Local agencies

did not pay the fees, a¡rd the funding was restored in FY 2010-

5l Includes $1,003,200 in other GIITEM SLI monies in FY 201l.
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Table 2 (Continued)

Border Detention Liasion Oflicer Grantsr
Cochise County Sheriffs Department

Graham Cormty Sheriffs Depafment
Pima Cormty Sheriffs Deparmrent

Pinal Cormty Sheriffs Departrnent

Santa Cruz County Sheriffs Deparhnent

Yuma County Sheriffs Department

Department of Corrections

Total

Border Countv Oflicersd
Benson Police
Coolidge Police
Douglas Police
Oro Valley Police
Pinal County Sheriffs Deparûnent
Yuma County Sheriffs Deparünent

Total

Aqencv

Pima County Sheriff
General Frnd Repayment

TOTAL

FY 2011

Actual
$34,098

31,209
44,0t5
56,213
44,139
4l,l0l

188.054

ßY 2012
Actual

33,r00
21,100
43,900
46,300
18,600
41,000

237.400
438,829 441,400

1...)(, 384,861 350,700

6/ F¡nding for the Border Detention Liasion Officer Grants and the Border County Ofücers is included in the arurual $2.6 million General Fund appropriation for Local

Immigration Enforcement Grants -

GtrTEM Subaccount ExpendituresTa/

s59,147
66,298

l 17,818
59,581

57,649
24.367

63,700
46,600

123,700
62,200
54,500

0

ßY 2012
Actual

$500,000
r 000.000

FY 2007

Actual
FY 2008

Actual
FY 2009
Actual

FY 2010

Actual
FY 20u
Actual

ù
È
a

(\

-Þ

o
C^

(\'
\?

1,500,000

7l Funded from a $2.1 million GIITEM Fund appropriation. Laws 2011, Chapter 308 created a $13 criminal fee, $4 of which is to be deposited into the GIITEM Fund

Border Sec¡rity and Law Enforcement Subaccormt- These revenues totaled $1,693,800 in FY 2012. The monies in the GIITEM Subaccount a¡e for border security

personnel and equipment. Additionally, the bill redirected the monies normally deposited into the Arizona Criminal Jrstice Commission's State Aid to Indigent

Defense F¡nd, which tot¿led $659,300, to the GIITEM Fund Border Security and Law Enforcement Subaccormt in FY 2012. This does not continue in FY 2013.

U Laws 201l, Chapter 308 requires that the fust $1,000,000 in criminal fee revenue received by the GIITEM Frmd Border Securþ and Law Enforcement Subaccor¡nt in

FY ZOl2, be used to repay the General Fund for a commensurate appropriation to the Pinal County Sheriffs Offrce in FY 2012. This does not continue in FY 2013-
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Table 2 (Continued)

Maricopa County Attorney
Maricopa County Sheriff
Pima County Attomey
Pima County Sheriff
Pinal County Attomey
Pinal County Sheriff
Yavapai County Attomey
Yavapai County Sheriff
Mohave County Attomey
Mohave County Sheriff
Yuma County Attorney
Yuma County Sheriff
Cochise Couty Attomey
Cochise County Sheriff
Coconino County Attorney
Coconino County Sheriff
Navajo County Aüorney
Navajo County Sheriff
Apache County Attorney
Apache County Sheriff
Gila County Attomey
Gila Cormty Sheriff
Santa Cruz County Attomey

County Assistancee/

Pinal County Sheriff
TOTAL 1,000,000

gl Funded from a one-time $l million General Fund appropriation. The monies were used to purchase and maintain a helicopter. The firnding is not continued in FY

2013.

County Attorney Immigration Enforcement Distributionslo/

Agency

Agencv

FY 2007
Actual

FY 2007
Actual

FY 2008

Actual
FY 2009
Actual

FY 2010
Actual

FY 2010

Actua¡ls/
$715,000

FY 2011

Actual

FY 2011

Äctu¡1r/
$1,213,200

FY 2012
Actual
$1.000.000

NJ(,
t.J

FY 2008

Actualrl/
$1,430,000

500,000

93,351

71,638

66,480

64,592

43,999

43,033

38,365

24,492

17,980

r4,836

FY 2009

Actu¡r2/
$r,430,000

500,000

93,3st

'n,638

66,480

aq,sgz

43,999

43,033

¡sJos

24,492

17,980

14,836

FY 2012

Actua¡rs/

$200,000
500,000
97,687
97,687
37,447
37,447
21,030
2r,030
19,949
19,949
r9,507
19,507

13,089

13,089

13,396
13,396
10,708

10,708

7,127
7,127

5,341
5,341
4,726

!
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Table 2 (Continued)
Santa Cruz County Sheriff
Graham County Attomey
Graham County Sheriff
LaPaz County Attomey
La Paz County Sheriff
Greenlee County Attomey
Greenlee County Sheriff

TOTAL

11,592

6,976

2,665

1t,592

6,976

2,665

4,726
3,709
3,709
2,042
2,042

841

841

b.J(r)
(r)

2,430,000 2,430,000 715,000 1213,200 1213,200

l0/ Funded by a General Fund appropriation.

11/ The FY 2008 budget required the Deparhnent of Administration to dishibute $1,430,000 to the County Attomey in each county wit¡ a population greather than 1.5

million, $500,000 to the County Atûorney in each county with a population between 800,000 and l-5 million, with the remainder being divided among the other

cornties in the state.

l2l The FY 2009 budget required the Departunent of Administration to distribute $1,430,000 to the County Attorney in each county with a population greather than 1.5

million, $500,000 to the County Attorney in each county with a population between 800,000 and 1-5 million, with the remainder being divided among the other

counties in the state.

l3l Due to a budget reduction only Maricopa County received fimding.

lz[/ The FY 201I budget required the Departnent of Administation to distribute $1,213,200 to the County Attomey in a county with a population greater than 1.5 million.

l5l The FY 2Ol2 budget required the Deparûnent of Administration to disfibute $200,000 to the County Attorney of a county with a population of 2,000,000 or more

persons and $500,000 to the County Sheriffof a county with a population of 2,000,000 or more persons. With Joint Legislative Budget Committee approval, the

remaining monies can be distributed to County Attomeys and County Sheriffs of counties with populations of less than 2,000,000 persons. The Deparûnent of
Administration, however, distributed these Non-Ma¡icopa ñmds without JLBC approval-
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Public Safetv Perso nnel Retìrement Svslem
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SPECIAL LINE ITEMS
EORP Fund Deposit

AGENCY TOTAL
00 5 )lu

00 5,000,000

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

5.000.000

0 0 5,000,000

36,436,400Other Non-Appropriated Funds

TOTAL - ALL SOURCES

37,55 1,300 36,436,400

37,55 1,300 36,436,400 41,436,400

AGENCY DESCRIPTION - The Public Safety Personnel Retirement System (PSPRS) provides retirement, survivors,

health, and disability benefits to public employees who work in a public safety capacity, such as law enforcement officials and

frrefighters. In addition, PSPRS staff administers the Correctional Officers Retirement Plan (CORP) and the Elected

Offrcials' Retirement Plan (EORP), which provide the same benefrts to specified populations at the state and local level'

PSPRS is not subject to appropriation. The EORP will be closed to new enrollees as of January 1,2074, at which time elected

officials will be enrolled in the Elected Ofhcials' Defined Contribution Retirement System (EODC System).

EORP Fund Deposil employer contribution, with the remaining 17,5o/o

being paid to the EORP Fund,

Laws 2013, Chapter 217 appropriates $5,000,000 from the

General Fund to the EORP Fund in FY 2014. Chapter 217

makes several changes relating to the closure of the

existing defrned benefit EORP and in creation of a new
defined contribution plan, the Elected Officials Defined
Contribution Retirement System (EODC), as follows:

00

1) Prohibits the enrollment of new members in EORP

who are elected or appointed after January 1,2014'
Elected officials who assume positions after this date

are instead enrolled in the newly-created EODC
System, except that elected officials who are existing
members of the Arizona State Retirement System
(ASRS) may continue to participate in the ASRS plan

during their elected or appointed term.

2) Permanently establishes a l3o/o employee contribution
rate for members of the now closed EORP. Deletes

the previous statute that had also authorized an

alternative computation for member contribution rates,

3) Requires from January 1,2014 through Jlurl'e 30,2044,
a level 235% employer contribution rate for
employees in elected official positions, regardless of
the date of appointment or election. For existing
members of EORP, this contribution is paid entirely to
the EORP Fund, For EODC System members, 6%o is

retained by the defined contribution system as an

f/ This appropriation is
2l Laws 2013, Chapter

4) Establishes the EODC System, which is administered

by the PSPRS Board of Trustees. Requires an 8Yo

employee contribution rate for all EODC System

members, which is to be partially matched by the 6%

employer contribution rate, with the funds to be

deposited into the individual member's retirement
account.

Allows retired members of the EODC System to
purchase health insurance through the Department of
Administration, however, it excludes them from
receiving the premium subsidy provided by the other

state retirement systems.

6) Establishes the Elected Officials' Defined
Contribution Retirement System Disability Program
(EODC Disability Program), which provides long-
term disability benefïts to members of the EODC
System. The program is administered by the PSPRS

Board of Trustees, and is funded through contribution
rates which are determined in an annual actuarial

valuation, The contribution rate is divided equally
between employer and employee.

7) Annually appropriates $5,000,000 from the General

Fund to the EORP Fund from FY 2014 through
FY 2043 to supplement the normal cost and to

s)

a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to the lapsing ofappropriations.
217 appropliai¿d $S,OOO,OOO annually from the General Fund to the EORP Fund from FY 2014 through FY 2043 to supplemenl the

normal cost plus a¡ arnount to amortize the unfunded accrued liability
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amofüze the unfunded accrued liability of the now
closed EORP.

S) Requires the PSPRS Board of Trustees to annually
repoft to the Governor and the Legislature, on or
before December 3l of each year, an analysis of the

23.5% level contribution rate and whether this rate

structure is sufftcient to pay the entire unfunded
accrued liability of the now closed EORP,

9) Requires the PSPRS Board of Trustees to annually
report to the Governor and the Legislature, on or
before December 31 of each year, the status of the

EODC System and EODC Disability Program.

Additionsl

CORP Amendmenls
Laws 2013, Chapter 78 makes various modifications to
CORP. Among other provisions, Chapter 78 makes

changes to disability provisions, clarifres the payment of
survivor benef,rts to children, modifies the definition of
physician, prohibits retroactive pension and disability
payments more than 180 days before the date of
application, requires local boards to meet at least twice a

year, and prohibits members from accessing money in their
account until receipt of benefits or termination.

EORP Amendmenls
Laws 2013, Chapter 1ll makes various modifications to
the existing EORP. Among other provisions, Chapter 1 I I
clarifies the payment of survivor benefltts to children,
modifies the definition of physician, requires death

benefits be paid directly to an eligible child at age 18, and

prohibits members from accessing money in their account

until receipt of benefrts or termination.

EO RP Court Commìss ioners
Laws 2013, Chapter 122 allows all Superior Court
commissioners to be members of the existing EORP,

Previously, the court commissioners \ryere eligible to be

members of EORP only if the commissioner was enrolled
in EORP before the position became covered under a 218

Agreement ì,vith the Federal Social Security
Administration (SSA), which provides Social Security and

Medicare coverage to certain employees of state and local
governments.

PSPRS Amendmenls
Laws 2013, Chapter 203 makes various modifications to
PSPRS. Chapter 203 allows the Board of Trustees, in

order to cover the cost of administering the Cancer

Insurance Program following a year in which no

contributions were received, to use tp to 5%o of the monies

deposited into the Program Account during the most recent
year when there was a deposit to administer the program,

In addition, Chapter 203 clarifies Group Health and

Accident Coverage, modifres the definition of physician,

prohibits retroactive pension and disability payments more

than 180 days before the date of application, clarifies the

payment of survivor benefits to children, and prohibits

members from accessing money in their account until
receipt of benefits or termination,

Olher Issues

Membershlp and Actuarial Dala
As of the June 30, 2012 valuation, there were 50,144

active, retired, and Deferred Retirement Option Plan
(DROP) members in the 3 plans administered by PSPRS'

Table I shows membership by plan, Members of the

DROP agree to retire at a specifred time (within 5 years of
the agreement). During the DROP period, members make

no contributions and their retirement benefits are paid to a

separate account, which provides a lump sum payment to
members at retirement,

Tqble I shows each plan's assets and liabilities. To

calculate the unfunded liability of each plan, actuaries use

a modifred amount for asset values to reflect certain plan

assumptions. Tqble I reflects current market values for
assets and not the actuarial value. Table / also shows the

contribution rates for PSPRS and CORP in aggregate, as

there is significant contribution rate variation between

individual employers. The employee contribution rate

remains essentially unchanged regardless of individual
employer,
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Table 1

Membership

Active (working and contributing)
Retired Members and Survivor

Beneficiaries
DROP

Employer
Employee

Total

PSPRS Valuation Data

PSPRS CORP

June 30,
20ll

18,638
9,522

FY 2013
27.l\Yo

9.55%
36.73Yo

June 30,
2012

18,542
9,802

June 30,
20tt

14,56s
3,256

N/A

June 30,
20lt

$ I,304
$2,009

$542
73,ÙYo

FY 2013 1/

ll.3lo/o
8.38%

19,690/o

June 30,
2012

14,99t
3,476

N/A

June 30,
2012

$ 1,287

$2,232
$719

67.8%

FY 2014u
13,68%
8.40%

22.08Yo

June 30, June 30'

1,419 1,496

2012
845

992

N/A

20ll
845

990

N/A

June 30,
20lt
$3 l5
$s90
s224

62.lYo

Funding Status (dollar values in millions) l/

June 30,
20tl

Market Value of Assets $5,048
Total Actuarial Liability $9,365
Untunded Actuarial Liability t' $3,569
Funded Status 61.90/o

Aggregate Contribution Rates

June 30,
2012

$5,075
$ I 0,326

s4,274
58.6%

June 30,
2012
s297
$610
$254

58.4o/o

3/ FY 2014u
30.44%
10.35o/o

40.7gYo

FY 2013 3/

20.87Vo

11.50Y"
32,37Vo

FY 201441

25.94%
13.00%
38,94o/o

L/ Represents ag}regate information for PSPRS and CORP. These 2 systems consist ofseparate employer groups. Each group hæ their own actuarial

status. As a result, the funded status may vary for each employer group.

U Calculated on actuarial, not market, value of æsets.

3/ Based on June 30,2011 valuation.

A Based on June 30, 2012valuation.
N/A:Not
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Arizona Department of Racins
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalenl Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona Breeders' Award
County Fairs Livestock and Agricultural Promotion

AGENCY TOTAL

40.5 40.5 40.5

1,664, I 00

628,500
293,000

78,700
5,700

225,900
0

1,924,700 2,879,300 2,895,900

0 250,000 250,000

t,779,500 1,779,500 1,779,500v,

3,704,200 4,908,800 4,925,400 4

1,022,700
394,600
232,500

43,200
4,300

221,200
6,200

I,649,500
629,000
293,000

78,700
5,700

223,400
0

F'UND SOURCES
General Fund
Other Appropriated Funds
Racing Regulation Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,814,800

889,400

2,029,500

2.879.300

2,029,500

2.895.900

889,400 2.879,300 2.895.900

3,704,200

30, l 00

4,908,800

97,900

4,925,400

97.900Other Non-Appropriated Funds

TOTAL - ALL SOURCES 3,734,300 5,006,700 5,023,300

AGENCY DESCRIPTION - The Arizona Department of Racing regulates the pari-mutuel horse and greyhound racing

industries through the supervision of race meetings, screening of license applicants, collection of taxes and fees, and

assessment of frnes or other penalties. The Division of Boxing Regulation is responsible for licensing, investigating, and

regulating professional boxing, Toughman, and nontraditional fighting contests within Arizona.

Operuting Budgel Arìzona Breeders' Award

The budget includes $2,895,900 and 40,5 FTE Positions
from the Racing Regulation Fund in FY 2014 for the
operating budget, These amounts fund the following
adjustments:

The budget includes $250,000 from the General Fund in
Fy 2014 for the ArizonaBreeders' Award. This amount is

unchanged from FY 2013.

Monies in this line item award the breeder of every
winning horse or greyhound foaled or whelped in this
state,

FaÍrs Livestoch and Promolion

Statewide Adjustments
The budget includes an increase of $16,600 from the
Racing Regulation Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detqil and
Allocations Section.)

The budget includes $1,779,500 from the General Fund in
FY 2014 for County Fairs Livestock and Agricultural
Promotion. This amount is unchanged from FY 2013,

U The amount appropriated to the County Fairs Livestock and Agricultural Promotion line item is for deposit in the County Fairs Livestock and

Agricultural Promotion Fund administered by the Office of the Governor, (General Appropriation Act footnote)

U General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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Monies in this line item are deposited in the County Fairs
Livestock and Agriculture Promotion Fund in the Office of
the Governor. The fund is used to promote Arizona's
livestock and agricultural resources and conduct an annual
Livestock Fair at the Coliseum and Exposition Center,

Additional Lepìslatio n

Exemplion from Rule-Mu king Requ ìrements
The [evenue Budget Reconciliation Bill (Laws 2013, I't
Special Session, Chapter 9), as session law, continues to
extend the Department of Racing's exemption from the
rulemaking requirements of A.R.S. Title 41, Chapter 6, for
the purpose of establishing fees until July l, 2014.
Additionally, the bill revises the intent clause that the fee

adjustment is to raise $2,600,000 in revenue, an increase of
$538,000 from FY 2013. The Racing Regulation Fund is

also estimated to receive $225,000 in pari-mutuel taxes in
FY 2014,

Other Issues

Auto matio n Pr oj e cts T r øn sfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Proiects narrative for
more details.)
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Radíation Regulatory Agencv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Nuclear Emergency Management Fund

AGENCY TOTAL

32.5 33,5 33.5 r/

844,800

352, I 00

10,000

10,600

5,100

234,700
59,600

9l1,700
374,400

10,000

10,600

5,1 00

265,200
35,000

923,000
374,300

10,000

10,600

5,1 00

268,200
35,000

1,516,900 1,612,000

ó76,000

1,626,200

701,200 695300ul

2,218,100 2,288,000 !' 2,321,500)l

FUND SOURCES
General Fund
Other Appropriated Funds
Radiation Regulatory Fee Fund
State Radiologic Technologist Certification Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

1,450,600 1,440,600

575,900

1,468,600

579,600
273.300

501,200
266.300

,>1 1.500

767,500 847.400 852.900

2,218,100 2,288,000 2,321,500

45,000
2l1.900

t6,200
285, I 00

45,000
2l1.900

2,519,400 2,s44,900 2,578,400

AGENCY DESCRIPTION - The department regulates the use, storage, and disposal of sources of radiation. This includes

licensing or certi$ing users, inspecting x-ray equipment, developing emergency response capability, and monitoring

environmental radiation.

The budget includes 51,626,200 and29 FTE Positions in

FY 2014 for the operating budget. These amounts consist
of:

ßY 2014
General Fund $773,300
Radiation Regulatory Fee Fund 579,600
State Radiologic Technologist 273,300

Certification Fund

Statewide Adjustments
The budget includes an increase of $14,200 in FY 2014 for
statewide adjustments. This amount consists of:

General Fund
Radiation Regulatory Fee Fund
State Radiologic Technologist

Certification Fund

$8,700
3,700
1,800

(Please see the Agency Detail and Allocations section.)

These amounts fund the following adjustments:

1/ Includes 4.5 FTE Positions funded by Laws 2013, Chapter 13.

2/ Pursuant to A.R,S 5 26-306.02, this appropriation is exempt from the provisions of A.R,S, $ 35-190, relating to lapsing of appropriations; however, any

unexpended monies shall be used to reduce the assessment and appropriation in future years.
y LawiZOl¡,Chapter13appropriates$695,250and4.5FTEPositionsinFY2014andFY20l5fortheNuclearEmetgencyManagementFund.
4/ Inadditiontothèseamounìs,theFY2013GeneralAppropriationActincludedaone-timeFY2013adjustmentsof$(6,700)GFforastateemployeehealth

insurance premium holiday. (Please see the FY 20li General FundAdjustments section)

5/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Fiscql Year 2014 Appropriations Report 239 Radiation Regulatory Agency



Nucleu Emergency Manøgemenl Fund

The budget includes $695,250 and 4.5 FTE positions from
the General Fund in FY 2014 and FY 2015 for the Nuclear
Emergency Management Fund (NEMF). These amounts
fund the following adjustments:

NEMF Allocation Increase
Laws 2013, Chapter 13 includes an increase of $19,300
from the General Fund in FY 2014 and FY 2015 for the
NEMF Special line ltem. These amounts represent the
increase above the FY 2013 NEMF allocation of 8675,952,
originally appropriated in Laws 20ll,Chapter 132,

The monies in this line item are appropriated by Laws
2013, Chapter 13. As a result, these monies do not appear
in the General Appropriation Act. The Radiation
Regulatory Agency, Department of Emergency and

Military Affairs, and Department of Agriculture receive
monies from this bill. (Please see the Department of
Agriculture and the Department of Emergency qnd

Military Affairs nqrrqtives for more information.)

The Legislature is required to biennially assess a fee

against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating

Station. The fee is set at a level to offset the General Fund

appropriation to the NEMF,

Monies in the NEMF are used for the development and

maintenance of a state plan for off-site responses to an

emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to provide
for the equipment, personnel, facilities, training, and

testing necessary to comply with federally prescribed

criteria,

Monies appropriated to the NEMF are exempt from the
provisions of A.R.S. $ 35-190, relating to the lapsing of
appropriations, except that monies left unexpended or
unencumbered at the end ofthe f,rscal year shall be used to
offset the next year's assessment and appropriation,

Additionul

Fee AuthorÍty Conlinustíon
The Revenue Budget Reconciliation Bill (Laws 2013, l't
Special Session, Chapter 9) continues the fee raising
authority and an exemption relating to establishing fees for
the Radiation Regulatory Agency in FY 2014. The bill
continues an intent clause that limits additional revenues to

$561,000.

Other Issues

Automatío n P r oj e cts T r an sfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's ftnancial accounting
system, (Please see the Automqtion Proiects narative for
more details.)
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State Real Estate Departmenl
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

AGENCY TOTAL

55.0 59.0 37,0

1,254,800 1,634,700 I,650,000

578,500 703,900 703,500

269,200 245,400 245,400

1,900 4,000 4,000

2,500 2,500 2,500

378,300 346,300 367,300

136,500 16,000 16,000

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds
2,621,700 2,988,700

2,621,700

143,000

2,952,800

143.800

2,988,700

143.800Other Non-Appropriated Funds

TOTAL - ALL SOURCES 2,764,700 3,096,600 3,132,500

AGENCY DESCRIPTION - The department issues licenses for real estate, cemetery, and membership campground sales.

The department also regulates the real estate industry, including licensees, developers, subdividers, and real estate schools.

The department collects various filing and licensing fees, which are deposited into the state General Fund. The revenues

derived from these fees are required by law to be between 95Yo and ll}Yo of the department's state General Fund

appropriation,

Operating Budgel Other Issues

The budget includes $2,988,700 and 37 FTE Positions
from the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Automatio n P r oj e cß T r ønsfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system, (Please see the Aulomqtion Projects narrative for
more details.)

Decrease Appropriated FTE Count
The budget includes a decrease of (22) FTE Positions from
the General Fund in FY 2014 to more closely align the
department's appropriated FTE Position count with its
actual number of filled FTE Positions. The FTE Position
decrease was requested by the State Real Estate
Department.

Statewide Adjustments
The budget includes an increase of $35,900 from the
General Fund in Fy 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section.)

l/ In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(26,ó00) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 General FundAdiustments section.)

ll General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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Residential Utilitv Consumer Oflice
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Professional \üitnesses

AGENCY TOTAL

I 1.0 1 1.0 I 1.0

622,800
241,600

1,900

3,800
3,500

160,000

1,900

750,300

249,400
2,400

8,600

7,000
161,800

0

757,700
249,200

2,400
8,600

7,000
164,500

0

1,035,500

19,100

1,179,500

145,000

1,189,400

145,000 i/

1,054,600 1,324,500 1,334,400

FUND SOURCES
Other Appropriated Funds
Residential Utility Consumer Offrce Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL-ALL SOURCES

1.054.600 1.324.500 -334-400

1.054.600 1.324.500 1.334.400

r,054,600 1.334.400

1,054,600 t,324,500 1,334,400

AGENCY DESCRIPTION - The Residential Utilþ Consumer Office (RUCO) serves as an advocate for residential

customers of public utilities in rate hearings held before the Arizona Corporation Commission. Through its technical staff and

expert consultants, RUCO analyzes utility company data to determine appropriate positions to take and present on behalf of
residential ratepayers. The RUCO Director is appointed by the Governor.

Other Issues

1.324.500

The budget includes $1,189,400 and ll FTE Positions

from the RUCO Revolving Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $9,900 from the RUCO
Revolving Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section.)

Automation Proj ecß Transfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's flrnancial accounting
system. (Please see the Automation Proiects narrative for
more details.)

Professìonal Witnesses

The budget includes $145,000 from the RUCO Revolving
Fund in FY 2014 for Professional Witnesses, This amount
is unchanged from FY 2013.

Monies in this line item are used to fund expert witness

testimony at utilþ rate hearings,

This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to lapsing of appropriations. (General

Appropri ation Act footnote)
General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency

LI

2/

Fiscql Year 2014 Appropriations Report 242 Res idential Utility C onsurner Office



Board of Respiratory Csre Examiners
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

4.0 4.0 4.0

r 5 1,400

57,300

43,700
1,000

0

72,500
3,900

175,800

65,700
I 5,000

1,500

1,500

30,900
0

178,200

65,700
15,000

1,500

r,500

35,200
0

329,800 290,400 297,100!

FUND SOURCES
Other Appropriated Funds
Board of Respiratory Care Examiners Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

329,800 290.400 297-100

329,800 297.t00

329,800 290,400 297.r00
329,800 290,400 297,100

AGENCY DESCRIPTION - The board licenses and regulates respiratory care practitioners. A respiratory therapist
performs inhalation therapy and respiratory therapy, which includes administering pharmacological, diagnostic, and

therapeutic agents, as directed by a physician,

Operating Budget

The budget includes 5297,100 and 4 FTE Positions from
the Board of Respiratory Care Examiners Fund in FY 2014
for the operating budget. These amounts fund the
following adjustments :

Personal Services Adj ustments
The budget includes a decrease of $(200) from the Board
of Respiratory Care Examiners Fund in FY 2014 for
Personal Services adjustments, The budget, however,
includes a supplemental increase of $24,500 from the

Board of Respiratory Care Examiners Fund in FY 2013 for
the same issue, and that amount remains in the agency
budget for FY 2014. An employee has changed from half-
time to full-time status without the required Personal
Services increase and there have been staff salary

adjustments.

Statewide Adjustments
The budget includes an increase of $6,900 from the Board
of Respiratory Care Examiners Fund in FY 2014 for
statewide adjustments. (Pleøse see the Agency Detail qnd

Allocations section.)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency.

290.400
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Arízon a State Retiremenl Svstem
FY 20t2
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
ASRS Plan Design Changes

Automation Upgrades

Laws 201l, Ch. 26 Rate Change Administration
Procedures

Laws 201l, Ch. 357 Plan Changes

Laws 2012, Ch. 362 Employer Contributions

Laws2012, Ch, 88 ASRS; Spousal Consent

Laws 2013, Ch. I l0 ASRS; Amendments

Laws 2013, Ch.216 Public Retirement Systems;
Ineligible Employees

AGENCY TOTAL
0 0 502,4001'

24,419,000 24,534,100 26,973,500e1

236.0 233.9 246.9 ll

I 1,887,300

4,663,500
4, I 53,600

53,400
47,400

2,338,900
444,700

12,545,400
4,856,300
3,881,800

50,000

28,600
2,535,500

389,500

12,703,000

4,994,900
3,881,800

50,000

28,600
2,833,300

389,500

23,588,800 24,287,100 24,881,100

0

1,390,000 1/
447,0002t

0

0

0

345J}Ou
38,1002/

0

0

0

0
0

47,0004
2oo,0o0u

0

0

0

0

0

200,0002141

FUND SOURCES
Other Appropriated Funds
Long-Term Disability Trust Fund Administration

Account
State Retirement System Administration Account

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

2,72t,600
21.697.400

2,800,000 2,800,000
24.173,50021,734. I 00

24.419,000 24.s34.100 26_973.500

24,419,000

64,994,000

24,534,100

71.715.000

26,973,500

'14.712.000Other Non-Appropriated Funds

TOTAL -ÀLL SOURCES 89,413,000 96,249,100 101,685,500

AGENCY DESCRIPTION - The Arizona State Retirement System (ASRS) provides retirement, survivors, health and

disability benefrts to employees of most public employers in Arizona, including public schools, most local and county
governments, and the State of Arizona. Funding for the agency is appropriated except for investment management and

consulting fees, rent, actuarial consulting fees, legal counsel costs, retiree payroll and health insurance program

administration.

Ll Includes I OF FTE Position funded from Special Line Items in FY 2014.

U This appropriation is a continuing appropriation and is exempt from the provisions ofA,R.S. $ 35-190, relating to the lapsing ofappropriations.

3/ This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to the lapsing ofappropriations. (General

Appropriation Act footnote)

4l Laws 2013, Chapter I l0 appropriated $200,000 from the State Retirement System Administration Account in FY 2014 for ASRS Plan Amendments.

5l Laws 2013, Chapter 216 appropriated $502,400 and I FTE Position from the State Retirement System Administration Account in FY 2014 for

mod ifi cations regarding ineligible employees.

6l General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.
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The budget includes $24,881,100 and245.9 FTE Positions
in FY 2014 for the operating budget, These amounts
consist of:

State Retirement System
Administration Account

Long-Term Disability (LTD) Trust Fund
Administration Account

FY 2014
$22,081,100

2,800,000

These amounts fund the following adjustments

Automation Charge
The budget includes a one-time increase of $151,000 from
the State Retirement System Administration Account in
FY 2014 for ASRS to pay for the agency's proportionate
share of costs for replacement of the state's financial
accounting system, (Please see the Automation Proiects
n arr ativ e for mor e det ails. )

Data Security
The budget includes a one-time, non-lapsing increase of
$190,000 from the State Retirement System
Administration Account in FY 2014 to upgrade the
agency's information technology systems regarding data
security.

Convert Consultants to FTE Positions
The budget includes an increase of 12 FTE Positions from
the State Retirement System Administration Account in
FY 2014 to convert information technology consultants to
ASRS employees, whose funding source will be the
appropriated State Retirement System Administration
Account.

Statewide Adjustments
The budget includes an increase of $253,000 from the
State Retirement System Administration Account in FY
2014 for statewide adjustments. (Please see the Agency
Detail and Allocqtions section,)

Aulomation Apgrudes

The budget includes $1,390,000 from the State Retirement
System Administration Account in FY 2014 for
Automation Upgrades. This amount funds the following
adjustments:

IT Modernization
The budget includes an increase of $1,390,000 from the
State Retirement System Administration Account for the
first year ofa 5-year project to consolidate and upgrade an

ASRS business application system with a more current
Java-based Web application,

Laws 2012, Ch. 362 Employer Conlributions

The budget includes no funding from the State Retirement
System Administration Account in FY 2014 for the Laws
2012, Chapter 362; Employer Contributions Special Line
Item. This amount funds the following adjustments:

Eliminate One-Time Costs
The budget includes a decrease of$(47,000) from the State

Retirement System Administration Account in FY 2014 to
eliminate one-time implementation costs of modifications
to employer contribution rates as authorized by Laws
2012,Chapter 362.

Løws 2012, Ch. 88 Consenl

The budget includes no frrnding from the State Retirement
System Administration Account in FY 2014 for the Laws
2012, Chapter 88 ASRS; Spousal Consent Special Line
Item. This amount funds the following adjustments:

Eliminate One-Time Costs
The budget includes a decrease of $(200,000) from the
State Retirement System Administration Account in
FY 2014 to eliminate one-time implementation costs of
modihcations to spousal consent requirements as

authorized by Laws 2012, Chapter 88.

Laws 2013, Ch. 110 Amendmenls

Laws 2013, Chapter ll0 appropriates $200,000 from the
State Retirement System Administration Account in FY
2014. This amount funds the following adjustments:

Appropriation for ASRS Plan Amendments
The budget includes an increase of 5200,000 from the
State Retirement System Administration Account in FY
2014 for ASRS Plan Amendments as authorized by Laws
2013, Chapter 110, Chapter 110 makes the following
changes:

l) Modifies survivor benefits, including removing the

$5,000 threshold for election of a survivor benefit
annuity option, limiting a survivor to a lump sum or a

straight-life annuity option, and eliminating the
present value calculation for swvivor benehts.

2) Allows the Board of Trustees to select any

amortization period consistent with Generally
Accepted Actuarial Standards. The board was
previously required to use a rolling 3O-year period.

3) Stipulates what information relating to a member's
identity may or may not be inspected, retroactive to
July 1,2013.

4) Eliminates Permanent Beneflrt Increases (PBI) for
members who enroll after the act's effective date.
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5) Authorizes ASRS to establish a self-insured health
insurance program if the board determines that such a

plan would be more cost-effective than a fully insured
plan,

ASRS estimates that beyond the costs of implementing
Chapter 110, the elimination of PBIs for new members
will result in future plan liabilities being reduced by
$263,000,000.

Laws 2013, Ch. 216 Public Retirement Syslems;
Ineligible Employees

Laws 2013, Chapter 216 appropriates $502,400 and I FTE
Position from the State Retirement System Administration
Account in FY 2014. These amounts fund the following
adjustments:

Appropriation for Personal Services
Chapter 216 includes an increase of $72,400 and I FTE
Position from the State Retirement System Administration
Account in FY 2014 for Personal Services and Employee
Related Expenses for modif,ications regarding ineligible
members.

Appropriation for Professional Services
Chapter 216 includes an increase of $430,000 from the
State Retirement System Administration Account in FY
2014 for professional services to implement information
technology and legal modiflications regarding ineligible
members.

Chapter 216 enrolls state or political subdivision
employees who are ineligible for ASRS or other public
retirement systems into the defined contribution plan
operated by ASRS, Some employees were not eligible for
ASRS because they were not covered by Social Security.

Other Issues

ASRS Membership and Actuarial Dúa
As of the June 30, 2012 valuation, ASRS membership
included 528,485 members. See Tqble 1 for membership
data detail. ASRS has approximately $27.6 billion in
assets, $9,7 billion in unfunded liability, and

approximately $2.6 billion in annual benefit payments.

Table I also shows each plan's assets and liabilities. To
calculate the unfunded liability of each plan, actuaries use

a modified amount for asset values to reflect certain plan
assumptions. Tqble I reflects current market values for
assets and not the actuarial value. ASRS has forecasted
contribution rates for the retirement plan, excluding the
LTD Plan rate, beyond those shown in Table 1, The rates,

which are based on the June 30,2012 valuation, peak at
23.85% in FY 2018 and decrease ro 15.14% inFY 2042.

Table I

Active (working and contributing)
Inactive
Retired Members and Survivor Beneficiaries

Total

Market Value of Assets
Total Actuarial Liability
Unfunded Liability r/

Funded Status (includes System)

Retirement Plan
LTD Plan

Total
Employer
Employee

ASRS Valuation Data

Membership

June 30. 2010

213,530
209,605
101.307
524,442

Funding Status ($ in Millions)
June 30. 2010

$23,142
$37,558
$ 8,735

77o/o

Contribution Rates
ßY 2012u

21.00%
.48vo

2l.48Vo
r0.74%
10.74%

June 30.2011

208,939
208,969
t07.996
525,904

June 30.2012

203,994
210,060
tt4.43t
528,485

June 30.2011
$28,033
$3 8,555

$ 9,324
76%

June 30. 2012

927,569
939,9s2
s 9,723

76%

FY 2013 t/

21.80%
.48%

22.29oÁ
ll.l4Yo
ll.l4Yo

rY 20144t
22.60%

.480/o

23.08vo
1r.54%
11.54%

Ll Calculated on actuarial, not market value, ofassets.

U Based on June 30, 2010 valuation. While previous legislation required theFY 2012 rates to be split53/47 between

employee/employer, this non-50/50 split was repealed by Laws 2012,Chapter 304,

tl Based on June 30, 201 I valuation. While previous legislation required the FY 2013 rates to be split 53147 between

employee/employer, this non-50/50 split wæ repealed by Laws 2012,Chapter 304.
4l Based on June 30.2012 valuation.
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Department of Revenue
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operatin g Expenditures
Equipment

OPERATING SUBTOTAL

SPECIÄ.L LINE ITEMS
BRITS Operational Support

County Assessors

Temporary Collectors
Unclaimed Properly Administration and Audit
AGENCY TOTAL

935.0 860.3 861.81/

29,550,300
I 3,383,800
5,455,700

300,500
3 19,800

7,7r3,800
2,133,000

32,679,500
14,250,800

4,355,900
320,700
489,800

8,664,300

269,600

35,008,600
I 5, l 33,300
4,355,900

320,700
489,800

8,821,600

269,600

58,856,900

5,577,000
0

2,880,600
392,s00

61,030,600

7,568,500
132,200

2,887,700
l,770,000

64,399,500

7,602,500
0

0

1,770,0002

67,707,000 73,389,000 73,772,000 )!!t¿'

FUND SOURCES
General Fund
Other Appropriated Funds
Department of Revenue Administrative Fund
Liability Setoff Revolving Fund
Tobacco Tax and Health Care Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

45,076,000 46,611,400

25,014,700
1,085,400

47,025,300

24,980,200
1,087,200

679.300

21,609,100
342,500
679,400 677 .s00

22,63t,000 26, 777.600 26.746.700

73,389,000 73,772,000

42. I 50.00041, I 50.000

I 08, I 90,000 l 14,539,000 115,922,000

AGENCY DESCRIPTION - The Department of Revenue (DOR) administers and enforces the collection of personal and

corporate income, sales, withholding, luxury and estate taxes, The department administers state propefy tax laws through the

I 5 county assessors. The department does not collect transportation related fees and taxes, nor the insurance premium tax,

Operøting Budgel
General Fund
DOR Administrative Fund
Liability Setoff Revolving Fund
Tobacco Tax and Health Care Fund

67,707,000

40,483,000

The budget includes $64,399,500 and 806.8 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

FY 2014
$41,224,600

21,408,400
1,087,200

679,300

These amounts fund the following adjustments

!/ Includes 38 GF and l7 OF FTE Positions funded tom Special Line Items in FY 2014.

U If 125% of the total dolla¡ value of properties recovered by unclaimed property contract auditors exceeds $1,770,000, the excess amount shall be

transferred from the state General Fund to the DOR Administrative Fund and appropriated to the departÍnent for contract auditor fees. (General

Appropriation Act footnote)
3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

4/ The department shall report the department's General Fund revenue enforcement goals for FY 2014 to the Joint Legislative Budget Committee on or

before September 30, 2013. The department shall provide an annual progress report to the Joint Legislative Budget Committee as to the effectiveness of
the department's overall Enforcement and Collections Program for FY 2014 on or before September 30,2014. The reports shall include a comparison of
projected and actual General Fund revenue enforcement collections for FY 2014. (General Appropriation Act footnote)

5/ In addition to these amounts, the FY 2013 General Appropriation Act included one-time FY 2013 adjustments of $(633,400) GF for a state employee
health insu¡ance premium holiday. (Please see the FY 2013 General FundAdjustments section.)
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Shift of Temporary Collectors
The budget includes an increase of $2,887,700 from the
General Fund in FY 2014 to represent the shift of the
Temporary Collectors Special Line Item into the operating
budget.

Tax Attorneys
The budget includes an increase of $200,000 and 1.5 FTE
Positions from the General Fund in FY 2014 to contract
with the Attorney General's Offrce to fund 1.5 Tax
Attorney positions,

Statewide Adjustments
The budget includes an increase of $281,200 in FY 2014
for statewide adjustments. This amount consists of:

Laws 2012, Chapter 176 required DOR to enter into a
contract with each of the county assessors for the purpose

of conducting a property status study report. The report
will identif, the total amount of private property, private
property that is tax exempt, private property that is in
conservation status, federally held lands in conservation
areas, and municipal and county held lands in conservation
areas within each county. DOR is to report the results of
the study to the Governor and Legislature by December
31,2013. The monies are to be used to help defray the
costs for county assessors.

To ofßet the appropriation, Chapter 176 reverts the

5132,213 remaining from the FY 2008 appropriation to the

Arizona Department of Water Resources for the Upper San

Pedro Water District technical assistance line item.

The budget includes no funding in FY 2014 for Temporary
Collectors. This amount funds the following adjustments:

Shift of Temporary Collectors
The budget includes a decrease of $(2,887,700) from the
General Fund in FY 2014 to represent the shift of the
Temporary Collectors SLI into the operating budget.

Monies in this line item are used to hire temporary
collectors to assist in the collection of already established
debt,

Unclaimed Admìn istr alio n sn d. A u d il

The budget includes $1,770,000 from the DOR
Administrative Fund in FY 2014 for Unclaimed Property
Administration and Audit. This amount is unchanged from
FY 2013.

Monies in this line item are used for the administrative
costs of unclaimed or abandoned property. Contract
auditors rctan 12,5%o of the dollar value of properties they
recover. This amount is currently estimated at $1,770,000,

Olher Issues

Automulion Proj ecls Trønsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system, (Please see the Aulomqtion Projects narrative for
more details.)

BRITS Upgrade
Please see the Department of Administration - Automation
Projects Fund section for details regarding this information
technology project.

General Fund
DOR Administrative Fund
Liability Setoff Revolving Fund
Tobacco Tax and Health Care Fund

General Fund
DOR Administrative Fund

General Fund
DOR Administrative Fund

309,800
(32,200)

1,800
1,800

(Please see the Agency Detail and Allocations section,)

B us iness Reengineerìng/Integraled Tax System (B RITS)
Operølíonal Support

The budget includes $7,602,500 and 55 FTE Positions in
FY 2014 for operational support of BRITS. These

amounts consist of:

5,800,700
l,80l,8oo

These amounts fund the following adjustments

Statewide Adjustments
The budget includes an increase of $34,000 in FY 2014 for
statewide adjustments. This amount consists of:

36,300
(2,300)

Monies in this line item are used for annual server and
printer replacement costs, increased BRITS data storage
requirements, and information technology personnel to
operate and maintain the BRITS system. BRITS is the
state's computer system for collecting and processing tax
data.

Assessors

The budget includes no funding in FY 2014 for
distribution to county assessors for a Property Status Study
Report. This amount funds the following adjustments:

Elimination of One-Time Monies
The budget includes a reduction of $(132,213) from the
General Fund in FY 2014 for the elimination of one-time
frinds for a Property Status Study Report,

Collectors
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School Facilities Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positíons

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTA,L

SPECIAL LINE ITEMS
Building Renewal Grants

New School Facilities
New School Facilities Debt Service

AGENCY TOTAL

17.0 17.0 t7.0

716,100
262,500
142,300

I 7,100

100

122,200
23,200

1,014,200

293,800
I 53,700
30,000

0

160,400

0

1,026,700
294,200
I 53,700

30,000
0

171,900

0

1,283,500 1,652,100 1,676,500

t4,167,900
0

I 60, I 05,700

2,667,900
0

169,429,700

16,667,900
672,000!

174,165,000

175,557,100 173,749,700 4 193,181,400 r/e/

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

175,557,100 173,749,700 r 93.181.400

175,557,100 173,749,700 193,181,400

r32,662,900
16.540.500

121,437,400
101.300

r 16,606,900
0

324,760,500 295,288,400 309,788,300

AGENCY DESCRIPTION - The School Facilities Board (SFB) is composed of 9 gubernatorial appointments and the

Superintendent of Education, The board administers the New School Facilities Fund, the Building Renewal Grants Fund, and

the Emergency Deficiencies Correction Fund to provide capital funding for K-12 school districts.

The budget includes $1,676,500 and 17 FTE Positions

from the General Fund in FY 2014 for the operating

budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $24,400 from the

General Fund in FY 2014 for statewide adjustments.
(Pleose see the Agency Detail and Allocations Section,)

The budget includes 516,667,900 from the General Fund
in FY 2014 for Building Renewal Grants. This amount

funds the following adjustments:

Building Renewal Grant Increase
The budget includes an increase of $14,000,000 from the

General Fund in FY 2014 to allow SFB to address

emergency school facilities repairs,

The Building Renewal Grants Fund was created in
FY 2009 to provide grant-based funding for building
renewal projects. The fund consists of legislative
appropriations and is administered by SFB.

SFB distributes monies to school districts to fund

"primary" building renewal projects. SFB prioritizes the
projects with emphasis given to school districts that have

provided routine preventative maintenance on their facility
and can provide a match of monies provided by the fund.

"Primary" building renewal funding is for projects

l/ The amount appropriated for new school construction shall be used only for a facility that is to be oonstructed for a school district that received final

approval from the School Facilities Boa¡d before January 1,2013. (General Appropriation Aot footnote)

2/ Inadditiontotheseamounts,theFY2013GeneralAppropriationActincludedaone-timeFY2013adjustmentof$(ll,l00)GFforastateemployee
health insurance premium holiday. (Please see the Fy 201 3 General Fund Adiustments seclion,)

3/ General Appropriation Act fr¡nds are appropriated as an Operating Lump Sum with Special Line Items by Agency,

4/ purru*t to A.n.S. g f S-t+Z.Ol, any reimbursement received by or allocated to the Sohool Facilities Board under the federal Qualified School Construction

Bond program in FY 2014 shall be deposited in or revert to the state General Fund, (General Appropriation Act footnote)

Renewsl Granls
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required to meet the minimum school facility adequacy
guidelines.

The FY 2014 K-12 Education Budget Reconciliation Bill
(BRB) (Laws 2013, I't Special Session, Chapter 3)

permanently repealed the Building Renewal formula,
which has been suspended since FY 2009, having been

replaced with the Building Renewal Grants program. The

FY 2014 Building Renewal Fund amount, under the now
repealed statutory formula, would have been

$260,009,700.

The FY 2014 K-12 Education BRB also enacted a

provision prohibiting accommodation schools from
receiving Building Renewal grant funding. An
accommodation school is a school operated by the county
board of supervisors or county school superintendent that
serves students who do not live within the boundaries of a

school district or who attend alternative education
programs authorized by A.R.S. $ l5-3088.

In addition to the Building Renewal Grants funding,
pursuant to A,R,S, ç 15-2022, SFB expects to transfer
5474,200 from the New School Facilities (NSF) Fund to
the Emergency Deficiencies Correction (EDC) Fund in
FY 2014. Statute requires SFB to transfer excess funds in
the NSF Fund to the EDC Fund to the extent that the

transfer does not affect or disrupt any approYed new

construction projects. The EDC Fund is used in a similar
manner as the Building Renewal Grants program, where

districts apply to SFB for funding to correct facilities
emergencies that pose health or safety concerns. If there
are insufficient monies in the EDC Fund for district
requests, A.R.S. $ 15-907 allows a district to levy an

additional primary property tax to fund the repairs, with
the approval of the respective County Board of
Supervisors.

New School Facilities

The budget includes 9672,000 from the General Fund in
FY 2014 for New School Facilities. This amount funds the

following adjustments:

New School Construction Increase
The budget includes an increase of $672,000 from the
General Fund in FY 2014 for funding associated with New
School Construction. This appropriation of $672,000 is

intended to allow SFB to begin construction on facilities in
the Thatcher Unifred School District (USD) and the
Benson USD.

The FY 2014 K-12 Education BRB makes 4 changes to
New School Facilities funding and eligibility: l)
eliminates the moratorium on new school construction
projects which had been in effect from FY 2009 - FY
2013; 2) prohibits the use of new school construction
funding for accommodation schools; 3) requires a school

district to be currently over capacity in order to qualifl for
a new construction award (as opposed to qualifoing based

on future projected enrollment); and 4) requires projects to

receive SFB approval on or before March 1 of a given year

in order to qualify for new construction funding.

Based on the updated guidelines for the New School

Facilities program, the only currently eligible projects are

for the Thatcher USD and the Benson USD, The funding
for Thatcher USD will be used for additional K-6 space

and the funding for Benson USD will be used for a new K-
4 school facility.

While FY 2009 - FY 2013 budget legislation generally

limited SFB new construction projects, the FY 2010

budget authorized $ I 00,000,000 in lease-purchase capacity

primarily supported by Federal Funds.

In FY 201l, SFB entered into $91,325,000 worth of lease-

purchase transactions to be fìnanced through a federal

bonding program known as Qualif,red School Construction
Bonds (QSCBs). QSCBs are taxable instruments that
allow the state to receive a direct interest subsidy from the

federal government. This subsidy essentially leaves the

state to pay approximately 20Yo of the traditional taxable

interest rate upon each lease-purchase payment.

SFB expects to finish construction on all 8 projects

financed with QSCB proceeds by the end of FY 2013. In
total, the 8 projects cost $80,279,800 to build, including
land and other site conditions. Pursuant to the lease-

purchase agreements, any excess proceeds above and

beyond projected new construction costs will be used to
retire the outstanding principal on the agreements.

Background - The New School Facilities SLI provides
funding for school districts to build new K-12 school

facilities. The board distributes the monies to school

districts as work is completed on approved projects. The

amounts allocated to each school district are determined by
statute. A school district qualifies for new construction
funding when the current district-wide square feet per

student falls below the statutory minimum. (As noted

above, however, a limitation on new construction projects

was authorized for FY 2009 - FY 2013.) Funding is then
provided to the district at a statutorily prescribed dollar
amount per square foot, For individual projects, the board

may modifo the square footage per student or the cost per

square foot under certain circumstances,

The dollar amount per square foot is adjusted annually
based on a construction market index identihed by the

Joint Legislative Budget Committee (JLBC). At its

December 2072 meetng, the JLBC voted to maintain the

FY 2013 rates. (See Table I þr FY 2014 statutoryfunding
guidelines.)
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Table I

Tvpe ofSchool
K-6
7-8
9-12 (<1,800 pupils)
9-12 (ì1,800 pupils)

New School Facilities
Statutory Funding Guidelines

Square Feet
Per Student

90
100

134
125

1/ Increased by 5%o for rural school districts,
2/ FY 2014 amounts. Adiusted annually for inflation

In addition to state funding, districts can generate local
funding for new school construction projects by holding a

Class B bond election (A,R.S. $ l5-1021). Class B bonds
are designed to supplement, not supplant, funding received
from SFB. Space funded with Class B bond proceeds,

therefore, is generally not included in the calculation for
determining if a school district qualifies for funding from
the board. As of the end of FY 2012,there are $3,9 billion
Class B Bonds outstanding. (See Additíonal Legislation

for more information,)

A.R.S. $ 15-2004 prohibits the board from entering into
any new lease-purchase agreements to finance new school
construction, and specifres the Legislature's intent not to
appropriate funding in the future for payments on any
lease-purchase transactions entered into by the board from
and after May 15, 2006. The FY 2010 and FY 20ll K-12
Education BRBs notwithstood this statute for the

$ 1 00,000,000 authorization.

New School Facilities Debl Service

The budget includes $174,165,000 from the General Fund
in FY 2014 for New School Facilities Debt Service. This
amount funds the following adjustments:

Prior Lease-Purchase Payment Increase
The budget includes an increase of $4,735,300 from the
General Fund in FY 2014 for an increased lease-purchase
payment. This change is the result of 2 factors: 1) the
lease-purchase payment on the FY 2003 - FY 2005
outstanding lease-purchase agreements' increases by
$4,733,600 in FY 2014 Io reflect the current payment
schedule on these lS-year agreements; and 2) the lease-

purchase payment on the FY 2009 outstanding issuance

increases by $1,700 to reflect the current payment
schedule. Currently, the outstanding principal from these

agreements will be $990,495,000 at the end of FY 2014,
The total non-QSCB lease-purchase payment will be

9762,97',7,700,

The budget includes an amount of $11,187,300 for the
entire debt service requirement for the QSCB issuance in
FY 2014. The lease-purchase agreement associated with
the QSCBs requires the state to appropriate the entire debt
service amount for the payment, as opposed to deducting
the expected federal subsidy from the payment. The state

is expected to receive a federal subsidy of $4,438,400 in

FY 2014 related to the lease-purchase payment. Pursuant

to A.R.S. $ 35-142,01, these funds will be deposited as

revenue into the state General Fund, thereby leaving a net
debt service obligation of $6,748,900.

The FY 2014 K-12 Education BRB authorizes (but does

not require) SFB to enter into a refinancing agreement,
provided that the agreement must: l) reduce SFB lease-

purchase payments by a combined total of at least

$4,000,000 in FY 2014 and FY 2015; and 2) not increase
or decrease SFB lease-purchase payments in any other
fiscal year by more than $100,000. Any rehnancing
agreement would be subject to JCCR review,

A preliminary proposal would achieve savings of
$(900,000) in FY 2014 and $(3,100,000) in FY 2015. Any
rehnance savings are subject to change given future
market conditions, and as such, the appropriation for SFB

New School Facilities debt service was not adjusted in the
FY 2014 budget, Any savings would be reverted to the
state General Fund at the end ofthe fiscal year.

Reporting Deadline
The FY 2014 K-12 Education BRB changes the reporting
deadline from October 15 to September I for the existing
database used for the New School Facilities and Building
Renewal Grants programs.

K-I2 Ctpital Bonding
As permanent law, the FY 2014 K-12 Education BRB
increases the limit on school district Class B bonding to
l\Yo and 20% of property values for non-unified and

unifred districts, respectively. The limits were previously
5% and 10Yo.

A.R,S. S l5-1021 authorizes school districts to issue voter-
approved bonds for long-term capital needs, such as school
construction and renovation to be paid for with local
property tax revenues. Article IX, Sections 8 and 8.1 of
the Arizona Constitution limit non-unif,red and unified
school district bonded indebtedness to no more than 15o/o

or 3\Yo ofthe district's assessed valuation, respectively'

However, A.R.S. $ 15-1021D sets statutory limits below
the constitutional limits for "Class B" bonds (bonds issued

after December 31, 1999).

The proceeds from K-12 bonds may only be used for
expenditures listed in A.R,S. $ 15-49143&4, which
include new construction, building renovations, furniture,
equipment, technology and pupil transportation vehicles.
In addition, bonds issued for furniture, equipment and

technology have a maximum maturity of 5 years.

As of the end of FY 2012, 125 school districts have

outstanding voter approved bonds. The total amount of
voter-approved Class B bonds outstanding at the end ofFY
2012 was approximately $3.9 billion.

Addilional
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Deparlment of Stste - Secretary of State
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Election Services

Help America Vote Act (HAVA)
Library Grants-in-Aid
Litigation Costs

Statewide Radio Reading Service for the Blind

AGENCY TOTAL

4,643,300
2,071,400

139,000

13,700

17,300

1,416,600
393,800

4,800,700
2, I 06,000

139,000

14,500

17,300

3,021,200

139. I t39.1 l4IJ]]
4,858,700

2,t59,200
I 39,000

14,500

17,300

3,010,200

397,600

8,695,100

4,261,500
832,600
648,000

1,000

97,000

397

10,496,300

4,463,300
2,938,400

651,400
0

97,000

10,596,500

1,03 1,600 r/

2,941,0004t51

651,40061

0

97,000

14,535,200 18,646,400 15,317,500 Þ'

F'UND SOURCES
General Fund
Other Appropriated Funds
Election Systems Improvement Fund
Records Services Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

1 3,1 21,1 00 t5,t2t,200 I 1,635,500

2,941,000
41.000

832,600
581,500

2,938,400
586.800 7

I,414,100 3.525.200 3.682.000

14,535,200 19,646,400 15,317,500

I,159,300
4,500,900

1,139,700
4.512,700

1,139,700
3.577.r00

20,195,400 24,298,800 20,034,300

AGENCY DESCRIPTION - The Secretary of State is an elected Constitutional Officer. The Department of State is

responsible for recordings and filings under the Uniform Commercial Code (U,C.C,); coordinating statewide elections;

receiving required filings from legislators, state officials, judges, candidates for office, campaign committees, and lobbyists;

receiving filings of administrative rules, intergovernmental agency agreements, and official executive orders/proclamations;

registering trade names, trademarks and limited partnerships; appointing notaries public; and certifoing certain telemarketing

and chariiable solicitation organizations. In addition, the Department of State is the archival authority and designated

repository for historical records and documents of state and local governments, as well as a designated federal document

regional repository.

U Includes 10 GF FTE Positions funded from Special Line Items in FY 2014.

U Included in the operating lump sum appropriation of $10,596,500 for FY 2014 is $5,000 for the purchæe of mementos and items for visiting officials

(General Appropriation Act footnote, as adjusted for statewide allocations)

Jl Àny transfåi to or from the amount appropriated for the Election Services line item shall require review by the Joint Legislative Budget Committee.

(General Appropriation Act footnote)

A in. py ZOi+ appropriation from the Election Systems Improvement Fund for HAVA is available for use pursuant to A.R.S. $ 35-143,01C and is exempt

fromtheprovisiòns-ofA.R.S,$35-lg0,relatingtolapsingofappropriations,untilJune30,20l5. (GeneralAppropriationActfootnote)

5/ The Secretary ofState shall report to the Joint iegislativeBudget Committee and the Govemor's Ofhce ofStrategic Planning and Budgeting on or before

December 3i,2Ol3 the actuaiamount and purpose ofexpenditures from the Election Systems Improvement Fund in FY 2013 and the expected anount

andpurposeofexpendituresfromthefundforFY2014. (GeneralAppropriationActfootnote)

6l This apþropriation is a continuing appropriation and is exempt from th : provisions of A.R.S. $ 35-190, relating to lapsing of appropriations. (General

Appropriation Act footnote)

1l d àOOìtlon to these amounis, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(95,300) GF for the state employee

health insurance premium holiday. (Please see lhe FY 2013 General FundAdjustments seclion,)

U General Appropriation Act Íùnds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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General Fund
Record Services Fund

Opersting Budget

The budget includes $10,596,500 and 131.1 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

FY 2014
General Fund $9,855,500
Record Services Fund 741,000

These amounts fund the following adjustments

Funding Increase
The budget includes an increase of $146,100 and 2 FTE
Positions from the Record Services Fund in FY 2014 for a

funding increase in the department's Division of Library
and Archives. The funding will be used for Personal
Services and equipment costs associated with increased
digital storage activity,

Statewide Adjustments
The budget includes a decrease of $(45,900) in FY 2014
for statewide adjustments. This amount consists of:

recount ofvotes; 3) reimburse the County Recorder for the

costs of certif,ing petition and referendum signatures; and

4) print and mail a publicity pamphlet to every household
with a registered voter for any initiative or referendum.

Americø Vote Act

The budget includes $2,941,000 from the Election Systems

Improvement Fund in FY 2014 for the Help America Vote
Act (HAVA) (P.L. 107-252). This amount tunds the
following adj ustments :

Statewide Adjustments
The budget includes an increase of $2,600 from the
Elections Systems Improvement Fund in FY 2014 for
statewide adjustments.

HAVA is federal election reform legislation that imposes
several requirements on the states with respect to the

conduct of federal elections, Assuming the Secretary of
State spends the full appropriations in FY 2013 and
FY 2014, approximately $10,580,200 in HAVA monies
would be available in FY 2015,

Lìbram Grants-in-Aid

The budget includes $651,400 from the General Fund in
FY 2014 for Library Grants-in-Aid. This amount is

unchanged from FY 2013.

Monies in this Special Line Item (SLI) are used to fund a

portion of the state maintenance of effort that is required
for receipt of federal dollars under the Library Services
and Technology Act (LSTA). Receipt of LSTA monies is
dependent on the state's ability to meet a maintenance-of-
effoft requirement, which is tied to the state contribution
made in each of the 3 prior years.

Stalewide Rudio Service the Blind

The budget includes $97,000 from the General Fund in
FY 2014 for Statewide Radio Reading Service for the
Blind, This amount is unchanged from FY 2013,

Monies in this SLI are used to provide information access

services for blind and visually impaired individuals.
Services include radio information broadcasts, a telephone
and web-based news reading service, and internet radio
broadcasting for individuals who are outside the range of
the radio broadcast.

Addilionøl Leg is lalion

Museum Gifí Shop Revolving Fund
The FY 2014 Government Budget Reconciliation Bill
(BRB) (Laws 2013, I't Special Session, Chapter 2)
formally establishes the Museum Gift Shop Revolving
Fund, which was already in use by the department. The
fund is non-appropriated and is used to collect the

(54,000)
8,1 00

(Please see the Agency Detail and Allocqtions section.)

Election Services

The budget includes $1,031,600 and l0 FTE Positions
from the General Fund in FY 2014 for Election Services,
These amounts fund the following adjustments:

Non-Election Year Funding
The budget includes a decrease of $(3,443,300) from the
General Fund in FY 2014 for non-election year funding.
FY 2014 will be the first fiscal year since FY 2010 with no
major election. This adjustment would bring Election
Services funding to an amount similar to what was
expended in FY 2010, The remaining election services
monies will continue to fund ongoing staff related to voter
registration, registering of lobbyists and voting machine
testing.

Statewide Adjustments
The budget includes an increase of $11,600 from the
General Fund in FY 2014 for statewide adjustments.

This line item funds election-related activities, including
voter registration and the certiflrcation ofcandidates, voting
devices and the results of statewide elections. Funding is
also used to publish the publicity pamphlet on state ballot
propositions.

For state elections, statute requires the Secretary of State
to: l) reimburse counties for the costs of printing, labeling,
and postage for sample ballots; 2) pay the cost of any
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proceeds from the sale of goods, gifts, non-federal grants

and donations in order to provide goods for sale that are

reflective of the themes of Arizona and the State Capitol
Museum.

Prufessionil Employ er Organizølions Regislralion
The FY 2014 Government BRB suspends the requirement
that the Secretary of State register Professional Employer
Organizations pursuant to A.R.S. $ 23-563 until June 30,
2023.

Olher Issues

Automulion Projects Transfer
The budget includes one-time FY 2014 transfers from this
agency's frinds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Proiects narrativefor
more detøils.)
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State Boards'Offrce
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Other Operating Expenditures

AGENCY TOTAL

3.0 3.0 3.0

1 3 1,900

62,800
400

22,700

I 28,800
60,800

400
26,900

1 30,1 00

60,800

400

39,700

217,800 216,900 231,000 r'

FUND SOURCES
Other Appropriated Funds
Special Services Revolving Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

217,800 216,900 231,000

2t
) 7

2t7

231
232l

216,900 ,000

AGENCY DESCRIPTION - The office serves to centralize services and pool resources of small regulatory boards'

Examples of shared items include office space and equipment, as well as accounting, clerical, administrative, and telephone

servicès. The office is under the Management Services Division of the Arizona Department of Administration, but is
supported by transfers of appropriated funds from the participating boards,

The budget includes $231,000 and 3 FTE Positions from
the Special Services Revolving Fund in FY 2014 for the

operating budget. These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $14,100 from the

Special Services Revolving Fund in FY 2014 for statewide

adjustments, (Please see the Agency Detail qnd

Allocqtions section.)

The breakdown of the FY 2014 State Boards' office
charges by agency is reflected in Table 1.

Ll General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

Table I

Board
Acupuncture Board of Examiners
Barbers, Board of
Funeral Directors & Embalmers, State Board of
Homeopathic and Integrated Medicine Examiners, Board of
Massage Therapy, Board of
Naturopathic Physicians Medical Board
Nursing Care Inst. Admin. & Assisted Living Facility Mgrs.
Opticians, State Board of Dispensing
Optometry, State Board of
Physical Therapy, Board of
Podiatry Examiners, State Board of

Total

Total State Boards' Office Budget by Agency Contribution

FY 2012
$ 18,100

1,500
35,000
13,900

0
58,000
24,700
23,200
22,200

100
21.100

FY 2013
$ 18,100

1,500
34,900
13,900

0
57,700
24,600
23,100
22,100

100
20.900

FY 2014
$ 19,200

1,600
37,200
14,800
43,000
18,400
26,200
24,600
23,600

100
22.300

1
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State Boørd of Tax Appeuls
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expend itures

Travel - In State

Other Operating Expenditures

ÄGENCY TOTAL

4.0 4.0 4.0

167,800

49,000
100

39,300

176,800

44,400
400

40,300

179,000

44,500
400

40,800

256,200 261,900 rr 264,7004

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOTAL - ALL SOURCES

256,200 261.900 264.700

256,200 261,900 264,700

256,200 261,900 264,700

AGENCY DESCRIPTION - The board consists of 3 members appointed by the Governor. The board provides an

independent appeals process for taxpayers with disputes relating to income, sales, use, estate, and luxury tax decisions from

the Departmeniof Revenue and resolves jurisdictional disputes between municipalities regarding the imposition of transaction

privilege and use taxes.

The budget includes 5264,700 and 4 FTE Positions from
the General Fund in FY 2014 for the operating budget.

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $2,800 from the

General Fund in FY 2014 for statewide adjustments'
(Please see the Agency Detail and Allocqtions section.)

In addition to these anounts, the FY 2013 General Appropriation Act included a one-time FY 20 13 adjustment of$(1,200) GF for a state employee health

insurance premium holiday. (Please see the FY 2013 General FundAdiustmenls seclion,)

General Appropriation Act funds are appropriated æ a Lump Sum by Agency.

U

u
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State Board ofTechnicøl Resistratio n
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operati ng Expenditures
Equipment

AGENCY TOTAL

23.0 23.0 25.0

775,700
327,300

50,000
4,800

14,900

540,800
2,1 00

914,300
376,500

79,000
10,000

15,000

587,000

77,000

1,003,500

409,300

79,000
10,000

15,000

590,700

12,000

1,715,600 2,058,800 2,119,500 rr

F'UND SOURCES
Other Appropriated Funds
Technical Registration Fund

SUBTOTAI. - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL - ALL SOURCES

I,715,600 2,05 8.800 2.1 19.500

I,715,600 2,05 8.800 2. I 1 9,500

2.119.500

1,715,600 2,058,800 2,119,500

AGENCY DESCRIPTION - The agency licenses, investigates, and conducts examinations of architects, assayers

(assessors ofmineral value), engineers, geologists, home inspectors, land surveyors, and landscape architects,

Operaling Budgel Additionsl Legislation

1.715.600

The budget includes $2,119,500 and 25 FTE Positions
from the Technical Registration Fund in FY 2014 for the
operating budget. These amounts fund the following
adjustments:

Alarm System Program Support
The budget includes an increase of $47,900 and 2 FTE
Positions from the Technical Registration Fund in FY
2014 for support of the Alarm System Program. Laws
2012, Chapter 341 requires the State Board of Technical
Registration (BTR) to license and regulate alarm
businesses and alarm agents, and appropriated $180,000
from the Technical Registration Fund in FY 2013 for
program start-up and operating costs. BTR has reallocated
its existing personnel in FY 2013 during program start-up,
The Alarm System Program will require its own full-time
personnel starting in FY 2014.

Statewide Adjustments
The budget includes an increase of $12,800 from the
Technical Registration Fund in FY 2014 for statewide
adjustments. (Please see the Agency Detail qnd

Allocqtions section,)

U General Appropriation Act funds are appropriated as a Lump Sum by Agency

Alørm Busìness and Alarm Agent Cerlificøles
The Government Budget Reconciliation Bill (Laws 2013,
I't Special Session, Chapter 2) allows the State Board of
Technical Registration to issue alarm business certificates
and alarm agent certificates that are valid for either I year

or 2 years from the date of issuance, This section is

effective retroactively to from and after May l, 2013.
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Offr.ce of Tourism
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positíons

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

AGENCY TOTAL

0,0 25.0 28.0

0

0

0

0

0

0

0

r,649,400
5 I 5,800

2,046,600
25,900

147,900
2,654,200

25,400

l,669, l 00

534,000

2,046,600
25,900

147,900

2,653,700
25,400

0 7,065,200 rr4 7,102,600 )l

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

0 1.06s.200 7 - r 02.600

0 7,065,200

12.869.900

7,102,600

r 2-869.900Other Non-Appropriated Funds

TOTAL - ALL SOURCES
11.697,400
11,697,400 r 9,935,100 19,9',t2,500

AGENCY DESCRIPTION - The offrce is responsible for promoting tourism within the state, which includes planning and

developing an information campaign, adveÍising, exhibitions, and operating a visitors' center. The agency receives General

Fund appropriations, a transfer from the Arizona Sports and Tourism Authority (AZSTA), and a portion of hibal gaming

contributions.

Operúing Budget

The budget includes 87,102,600 and 28 FTE Positions
ûom the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

FTE Position Increase
The budget includes an increase of 3 FTE Positions from
the General Fund in FY 2014 to align the staffing
appropriation with the FY 2013 operating budget dollar
increase,

Statewide Adjustments
The budget includes an increase of $37,400 from the
General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

Other Issues

Allocationsfrom the Generd Fund
The Govemment Budget Reconciliation Bill (Laws 2013,

I't Special Session, Chapter 2) specifies that General Fund

allocations to the Office of Tourism in FY 2014 be

deposited into the continuously appropriated Tourism
Fund.

Funding Sources
The Office of Tourism receives funding from 3 primary
sources: l) a General Fund appropriation to fund the

agency's operating budget; 2) a transfer from AZSTA,
generated from partial allocations of a bed tax and car

rental tax in Maricopa County (A.R.S. $ 5-835), to fund
Maricopa Courty tourism promotion; and 3) a portion of
tribal gaming contributions (A.R.S. $ 5-601.02) to tund
statewide tourism promotion, (For further detqils on

agency revenues, please see Table L)

L/ A.R.S.$42-SO2gpreviouslytransferredaportionofGeneralFundsalestaxrevenuetotheOfficeofTourismwithoutlegislativeappropriation, A.R.S.$

42-5029 was madè inactivé until legislative authorization is takon to reinstate the transfer. Laws 2012, Chaptet 297 eliminated the funding formula,

beginning in FY 2013.

U Inãdditiõn to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(18,300) GF for a state employee

health insurance premium holiday. (Please see the FY 20I 3 General Fund Adiustmenls section.)

1/ General Appropriation Act funds are appropriated æ a Lump Sum by Agency in the form of a deposit to the Tourism Fund.
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I
Office of Tourism Revenues

Sources ofFundins

General Fund Appropriation
¡ General Fund appropriation to be used administering the

Offrce of Tourism and promoting tourism,

Sports and Tourism Authority
r Partial allocation of l% ofbed tax and

3.25%ocar rental tax (Prop. 302 - 2000)

Tribal Gaming
¡ 87o ofstate's share ofgaming proceeds, after

distribution to Department of Gaming (Prop. 202 - 2002)
Total

ßY 2012
Fund Amount

General Fund 0

Tourism Fund 5.991.100

$12,533,400

7,065,200 7,102,600

Tourism Fund 6,542,300 ! 6,869,900 7,2t3,400

FY 2013
Amount

6.256.400/

$20,191,500

FY 2014
Ämount

6.987.0002

$21,303,000

Ll Laws 2010, Chapter 128, allowed the Office ofTourism to spend 50% ofAZSTA monies on administrative expenses in FY 201 I and FY 2012.

The Tribal amounts for FY 2013 and FY 2014 are JLBC estimates.
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Department of Transportalion
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Attorney General Legal Services

Fraud Investigation
Highway Maintenance

New Third Party Funding

Vehicles and Heavy Equipment

AGENCY TOTAL

4,548.0 4,548.0 4,548.0 r/

89,422,300
42,544,400
6,411,500

704,700
147,300

54,349, l 00

l 1,353,100

95,235,200
43,936,400

5,87 1,600

671,700
1 44,1 00

55,875,700
4,377,500

96,1 18,600

43,879,400
5,871,600

671,700
144, I 00

55,889,700

4,377,500

204,932,400 206,112,200

2,895,600

769,300
126,329,200

964,500
26,935,200

206,952,600

2,895,600
753,800

125,143,800

934, I 00

16,3 18,900

2,895,600

773,300
132,7t6,5002

971,100

27,001,500

350,978,600 364,006,000 37l,3lo,600 r!!)!Þ!

FUND SOURCES
General Fund
Other Approoriated Funds
Air Quality Fund
Driving Under the Influence Abatement Fund
Highway User Revenue Fund
Motor Vehicle Liability Insurance Enforcement Fund
Safety Enforcement and Transportation Infrastructure

Fund
State Aviation Fund
State Highway Fund
Transportation Department Equipment Fund
Vehicle Inspection and Title Enforcement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

50,900

51,200
146,400

88,576,200
1,088,900
1,895,900

1,603,300
239,773,500

16,3 r 8,900

50,500 50,400

74,500
l 53,800
65 1,500

1,086,700
1,880,500

1,624,400
337,323,200
27,001,500

74,100
152,400
644,800

1,080,800
1,878,400

I,615,300
330, I 14,400
26,935,200

1,473 .400 100 100

350.927,700 363.955.500 37 1.260.200

350,978,600 364,006,000 371,310,600

30,845,900
1.620.000

29,919,300
t.756.400

30,845,900
1.620.000

382,654,300 396,471,900 403,776,500

AGENCY DESCRIPTION - The Department of Transportation has jurisdiction over state roads, state airports, and the

registration of motor vehicles and aircraft.

Includes 1, 188 OF FTE Positions fùnded ûom Special Line Items in FY 2014.
Maintenance is exempt from the provisions of A.R,S, $ 35-190, relating toOfthe total amount appropriated, $132,716,500 in FY 20 14 for Highway

unencumbered monies of the appropriation revert to their fund of origin, either the Statelapsing of appropriations, except that all unexpended and
, 2014. (General Appropriation Act footnote, æ adjustedHighway Fund or the Safety Enforcement and Transportation Infrætructure Fund, on August 3l

u
1t

Jl

a

5t

6t

for statewide allocations)
It is the intent ofthe Legislature that the department not include any administrative overhead expenditures in duplicate driver license fees charged to the

public. (General Appropriation Act footnote)
'Oittt" $¡Zt,¡tO,Odfi a¡ipropriation to the Dêpartment of Transportation, the Department of Transportation shall pay $16,773,800 ¡n py r,014 from all

tn¿s tó tfró Oépartmbirt of Adm¡nistration'for its Risk Management payment. (General Appropriation Act footnote, as adjusted for state\l'ide

allocations)
The Deparíment of Transportation shall submit an annual report to the Joint Legislative Budget Committee on progress in. improvin_g Motor^Vehicle

Divisionwaittimesandvehicléregistrationrenewalbymailtumaroundtimesináformatsimiiartoprioryears. ThereportisdueonJuly3l,20l4for
FY 2014. (General Appropriation Act footnote)
General Appropriaûo; Aci funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.
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The budget includes 5206,952,600 and 3,360 FTE
Positions in FY 2014 for the operating budget, These

amounts consist of:

FY 2014
$50,400
74,500

I 53,800

396,500
881,700

1,3 18,000

1,624,400
201,070,000

1,383,300

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $840,400 in FY 2014

for statewide adjustments. This amount consists of:

General Fund
Air Quality Fund
Driving Under the Influence

Abatement Fund
Highway User Revenue Fund
Motor Vehicle Liability Insurance

Enforcement Fund
Safety Enforcement and Transportation

Infrastructure Fund
State Aviation Fund
State Highway Fund
Vehicle Inspection & Title Enforcement Fund

General Fund
Air Quality Frurd
Driving Under the Influence

Abatement Fund
Highway User Revenue Fund
Motor Vehicle Liability Insurance

Enforcement Fund
Safety Enforcement and Transportation

Infrastructure Fund
State Aviation Fund
State Highway Fund
Vehicle Inspection & Title Enforcement Fund

Statewide Adjustments
The budget includes an increase of $4,000 ûom the State

Highway Fund in FY 2014 for statewide adjustments'

Monies in this line item are used for investigation of
fraudulent driver's licenses and motor vehicle documents,

Møintenance

The budget includes $132,716,500 and 932 FTE Positions

in FY 2014 for Highway Maintenance. These amounts

consist of:

Safety Enforcement and Transportation 5 62,500
Infrastructure Fund

State Highway Fund 132,154,000

These amounts fund the following adjustments:

Highway Maintenance \üorkload
The budget includes an increase of $6,044,200 from the

State Highway Fund in FY 2014 to maintain and operate

600 new lane miles.

Statewide Adjustments
The budget includes an increase of $343,100 from the

State Highway Fund in FY 2014 for statewide adjustments.

In addition to the $132,716,500 included for Highway
Maintenance, the Proposition 400 Maricopa County half-
cent sales tax extension makes another $12,300,000
available in FY 2014 for landscape maintenance, trash
pick-up, sweeping, and litter education from the non-

appropriated Maricopa Regional Area Road Fund.

Monies in this line item are used to maintain the state

highway system, including pavements, bridges,

landscaping, drainage, sigtals, lights, fences, signs,

striping, and snow removal, The monies also fund the

freeway management system and the traffic operations

center.

New Third

The budget includes $971,100 and2l FTE Positions in FY
2014 for New Third Party Funding. These amounts

consist of:

(100)
400

1,400

2,500
4,800

2,100

9,1 00
816,500

3,700

(Please see the Agency Detqil and Allocations section.)

Attorney General Legal Services

The budget includes $2,895,600 from the State Highway
Fund in FY 2014 for Attorney General Legal Services.
This amount is unchanged from FY 2013.

Monies in this line item reimburse the Attorney General
for costs of providing legal services to the department,
such as litigating cases, reviewing legal documents and

proposed administrative rules, and issuing legal opinions.

Frøud Invesligtlion

The budget includes $773,300 and 10 FTE Positions from
the State Highway Fund in FY 2014 for Fraud

Investigation. These amounts fund the following
adjustments:

Highway User Revenue Fund
Motor Vehicle Liability Insurance

Enforcement Fund
State Highway Fund
Vehicle Inspection & Title Enforcement Fund

These amounts fund the following adjustments

255,000
205,000

430,300
80,800
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Statewide Adjustments
The budget includes an increase of $6,600 in FY 2014 for
statewide adjustments. This amount consists of:

Highway User Revenue Fund
Motor Vehicle Liability Insurance

Enforcement Fund
State Highway Fund
Vehicle Inspection & Title Enforcement Fund

4,200
1,100

1,000
300

Monies in this line item provide funding to review
authorized third parry Íansactions for accuracy. The

funding also provides support for authorized thfud parties,

which allow customers to receive Motor Vehicle Division
services at non-ADOT locations,

Vehicles and

The budget includes $27,001,500 and 225 FTE Positions

from the Transportation Department Equipment Fund in
FY 2014 for Vehicles and Heavy Equipment. These

amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $66,300 from the

Transportation Department Equipment Fund in FY 2014

for statewide adjustments,

Monies in this line item allow the department to maintain
and replace the department's fleet and perform motor pool

services for other state agencies.

Exlensíon of Underground Stortge Tønk Tux
Laws 2013, Chapter 244 delays the repeal of the

Underground Storage Tank Tax until December 31, 2015,

The tax is I cent per gallon of fuel.

The legislation requires that all revenues from the tax

continue to be deposited into the Underground Storage

Tank (UST) Program. Any monies not required for the

clean up of existing underground storage tanks would be

deposited into the Regulated Substance Fund (RSF). If the

RSF receives $60,000,000, any additional revenues will be

deposited into the State Highway Fund. (Please see the

Department of Environmental Quality's nørrativefor more

details.)

Other Issues

Aulomalion Proj ects Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Proiects narrative for
more details.)

Additional
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State Treasurer
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Justice ofthe Peace Salaries

Law EnforcemenlBoating Safety Fund Grants

Retirement System Study Committee

AGENCY TOTAL

29.4 30.4 30.4

1,570,500

588,000
2t2,900

700
700

238,000
29,500

r,6't2,000
604,800
226,100

2,000
0

247,800
0

1,690,800

604,900
226,r00

2,000
0

297,100
0

2,640,300 2,752,700

1,231,900
2, I 83,800

0

2,820,900

100

0

0

I,205, I 00

2, I 83,800
0

3,755,400 6,168,400 6,209,800 r'

F'UND SOURCES
General Fund
Other Appropriated Funds
Law Enforcement and Boating Safety Fund
State Treasurer Empowerment Scholarship Account Fund
State Treasurer's Management Fund
State Treasurer's Operating Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds

TOTAL - ALL SOURCES

I,l 15,100 1,231,900

2,183,800
0

I 98,000

I,205,100

2, I 83,800
40,000

197,500
2.s83,400

0
0

87,300
2,553,000 t 554.700

2,640,300 4.936.500 5 .004. 700

3,755,400

5,059,700

6,168,400

5.059.700

6,209,800

5 .059.700

8,8 1 5,1 00 t1,228,100 11,269,500

AGENCY DESCRIPTION - The State Treasurer is an elected Constitutional Officer. The primary responsibilities of the

office are to receive and keep custody over all monies belonging to the state that are not required to be kept by another entity,

to pay warrants of the Arizona Department of Administration, and to keep an account of all monies received and disbursed.

The offrce also invests state monies and operates the Local Government Investment Pool (LGIP) for the benefit of
participating units of local government.

Operaling Budget

The budget includes $2,820,900 and 30.4 FTE Positions in
FY 2014 for the operating budget, These amounts consist
of:

State Treasurer's Empowerment
Scholarship Account Fund

State Treasurer's Management Fund
State Treasurer's Operating Fund

FY 2014
$40,000

Empowerment Scholarship Account
Administration

The budget includes an increase of $40,000 from the State

Treasurer's Empowerment Scholarship Account Fund in
FY 2014 for the administration of the Empowerment
Scholarships program.

Laws 2012, Chapter 360 established the Department of
Education Empowerment Scholarship Account Fund to
fund administration of the program authorized in A.R.S, $

15-2402. Chapter 360 authorized the Department of
Education to transfer into the new State Treasurer
Empowerment Scholarship Account Fund up to l%o of
amounts transferred from Basic State Aid to students'
empowerment accounts pursuant to A.R.S. 5 l5-2402C.
The appropriated amount will be funded from such

197,500
2,593,400

These amounts fund the following adjustments:

J! General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency
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transfers. The l%o transfers are anticipated to total $40,000
in FY 2014. Monies in the State Treasurer Empowerment
Scholarship Account Fund are non-lapsing. (Please see

the Department of Education nørrative for more
information.)

Statewide Adjustments
The budget includes an increase of $28,200 in FY 2014 for
statewide adjustments. This amount consists of

Law Fund Grunts

The budget includes $2,183,800 from the Law
Enforcement and Boating Safety Fund (LEBSF) in
FY 2014 for the administration of the Law Enforcement
and Boating Safety Fund. This amount is unchanged from
FY 2013.

Laws 2011, Chapter 333 removed the requirement that
grants be distributed by the Arizona Outdoor Recreation

Coordinating Commission (AORCC) and required that the

State Treasurer administer LEBSF monies beginning in FY
2013, The allocation determinations are made by the
AORCC. The Treasurer disburses monies to county law
enforcement agencies in Apache, Coconino, Gila, La Paz,

Maricopa, Mohave, Navajo, and Yuma Counties in
accordance with the distribution formula developed by the
AORCC. The FY 2013 allocations are included inTable I
below, The distribution is less than the appropriation due

to insufficient revenues.

State Treasurer's Management Fund
State Treasurer's Operating Fund

(so0)
28,700

(Please see the Agency Detail and Allocations section.)

Justice of the Peace Saluies

The budget includes $1,205,100 from the General Fund in
FY 2014 for the Justice of the Peace (JP) Salaries Special

Line ltem. This amount funds the following adjustments:

Increased JP Salary Costs
The budget includes a decrease of $(26,800) from the
General Fund in FY 2014 for a JP salary cost adjustment.

Prior to FY 2012, A.R.S. S 22-117 required the state to pay

40% of the salary for each Justice of the Peace, with the

county paying the remainder. This provision does not
apply to Maricopa County, which pays 100% of its JP

costs. Since FY 2003, there have been a series of annual
session law provisions requiring the state to pay a lower
percentage of JP salaries. The FY 2012 Criminal Justice
Budget Reconciliation Bill (BRB) (Laws 2011, Chapter
33) permanently reduced the state share of the Non-
Maricopa County Justice of the Peace Salaries to 19.25Yo.

The Fi 2014 Criminal Justice BRB (Laws 2013, I't
Special Session, Chapter 5) permanently limited the
amount that the state can reimburse to the counties to the
amount appropriated,

The budget includes $1 16,800 from the General Fund for a

FY 2013 supplemental for unpaid Justice of the Peace

salary claims. The Justice of the Peace Salaries SLI was

not appropriated suffìcient monies in FY 2011 and FY
2012 to cover the statutorily required state contribution of
19.25% of non-Maricopa County Justice of the Peace

salaries. The Treasurer has outstanding bills from counties
for Justice of the Peace salaries in the amount of $37,489
for FY 201 I and $79,371 for FY 2012,

Justice of the Peace salaries are based on a proportion of
the annual compensation for a Superior Court judge as

determined by the guidelines for Judicial Productivity
Credits (JPCs) outlined in statute. JPCs are calculated

every 2 years and are based on the total and type of cases

that a Justice of the Peace hears and whether or not the

Justice receives clerical help. An annual average JPC total
is compared against the salary ranges in statute to
determine an individual Justice's compensation.

Table I
Allocation of LEBSF Grants

Countv
Apache
Coconino
Gila
LaPaz
Maricopa
Mohave
Navajo
Yuma

Total

FY 2013
$ 49,600

175,400
172,000
296,900
27s,400
502, I 00

46,600
143.300

$ 1,661,300

The budget includes no funding in FY 2014 for the
Retirement System Study Committee. This amount is

unchanged from FY 2013.

Laws 2011, Chapter 357 appropriated $100,000 in FY
2012 io fund the implementation and staffing of the

Defined Contribution and Retirement System Study

Committee. The Committee is tasked with evaluating the

Arizona State Retirement System and the Public Safety

State Retirement System to determine the feasibility of
making certain changes to the existing system. The

Committee was required to report on its frndings by
December 31,2012. The monies are exempt from A'R.S.

$ 35-190 relating to the lapsing of appropriations and all
remaining unexpended and unencumbered monies on

September 30, 2013 revert to the fund from which they
were appropriated.

The Treasurer reports that conducting the necessary

research for the Retirement System Study Committee
resulted in no expenditures from the $100,000
appropriated for this purpose.

CommitteeRelirement
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Other Issues

Automstion Projecß Trønsfer
The budget includes one-time FY 2014 transfers from this
agency's ftrnds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative for
more details.)
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Commission on Uniform State Laws
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

SPECIAL LINE ITEMS
National Dues and Travel

AGENCY TOTAL

00 75,000

00 75,000 r'

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

TOT,AL - ALL SOURCES

75.000
75.000

75,000

AGENCY DESCRIPTION - The commissioners are members of the National Uniform Laws Commission, which meets

annually to discuss where uniformity among the 50 states is desirable, The commission then recommends to the Legislature
proposed uniform laws promulgated by the National Commission which are deemed appropriate for Arizona.

Nalional Dues and Travel

The budget includes $75,000 from the General Fund in FY
2014 for the National Dues and Travel Special Line ltem,

Monies in this line item are used to pay annual
membership dues to the National Uniform Laws
Commission, in addition to travel expenses for Arizona's 6

commissioners to attend various committees throughout
the year, A total of $54,000 will be used for dues; the
remaining $21,000 will be used for travel expenses.

The FY 2007 Budget Procedures Budget Reconciliation
Bill (Laws 2007, Chapter 259) eliminated the agency's
statutory authority. The commission was reestablished by
Executive Order on July 24,2007 but did not receive any
appropriation until FY 2014. The National Commission is

not seeking repayment of dues charged since FY 2008 and

the commissioners have continued to attend committee
meetings at their o\ryn expense.

00
00
00

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency
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Arizona Board of Regents
FY 20t2
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Other Operating Expenditures

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona Teachers Incentive Program

Arizona Transfer Articulation Support System

Performance Funding

Student Financial Assistance

Western Interstate Commission Office
WICHE Student Subsidies

AGENCY TOTAL

25.9 25.9 25.9

1,588,800

443, I 00

50,500

338,300

I,436,000
521,600
62,400

330,600

1,436,000

52r,600
62,400

329,600

2,420,700

90,000
213,700

0

r0,041,200
125,000

4, I 06,000

2,350,600

90,000
213,700

5,000,000

10,041,200

125,000

4,106,000

2,349,600

90,000

213,700
5,ggg,g96 lrzlrar

10,041,200

125,000

4,106,000

16,996,600 21,926,500 21,925,500

FUND SOURCES
General Fund

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

16,996,600 21,926,500 21.925.s00

16,996,600 21,926,500 21,925,500

t1,r44,600
1,075.900

24,7Q4,000 34,147,000 3 1,966,800

AGENCY DESCRIPTION - Article 1l of the Arizona Constitution creates the Arizona Board of Regents (ABOR).

ABOR governs the 3 state institutions comprising the Arizona University System: Arizona State University (ASU), Northern

Arizona University (NAU), and the University of Arizona (UA). The board is legally, fiscally, and strategically responsible

for the state universities.

Opersling Budget

7,34t,900
365.500

9,035,400
1.005.900

The budget includes 82,349,600 and 25.9 FTE Positions
from the General Fund in FY 2014 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes a decrease of $(1,000) from the

General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

!/ The $5,000,000 appropriation for performance funding shall be allocated by the Arizona Board of Regents to the 3 universities under its jurisdiction in

accordance with aperformance funding model to be adopted by the board that is substantially similar to whatthe board used in allocatingthe Performance

Funding appropriation for FY 201 3. (General Appropriation Act footnote)
2/ ltisth;inìänt'oftheLegislaturethattheA¡izonaBoardofRegentsadoptaperformanceflrndingmodelandreportthefinal allocationofthe$5,000,000

performance funding lump sum appropriation on or before July l, 2013. The formula shall be consistent with board objectives previously adopted in the

Loard's enterprise pian. ihe perfoimance funding model shall use select performance metrics that include, at minimum, the increæe in degrees awa¡ded,

the incre ase in completed student credit hours and the increase in extemally generated research and public service funding. The fo¡mula may give added

weight to degrees rèlated to science, technology, engineering and math, æ well as other high-value degrees that are in short supply or are essential to the

state's long-torm economic development strategy. (General Appropriation Act footnote)

3/ It is furthei the intent of the Legislature that the Arizona Board of Regents use the adopted performance funding model in developing and submitting future

budget requests for the universities under its jurisdiction, and that the Legislature use the performance funding model in the development of future fiscal

yearappropriationsfortheuniversitiesunderthejurisdictionoftheA¡izonaBoardofRegents. (GeneralAppropriationActfootnote)

4¡ Wittriñ tO ¿ays after the acceptance of the universities'semiannual all funds budget reports, the A¡izona Board of Regents shall submit an expenditure

plan for reviéw to the Joint Legislative Budget Committee. The expenditure plan shall include any tuition revenue amounts that are greater than the

àppropriated amounts and all retained tuition and fee revenue expenditures for the cunent fiscal year, The additional revenue expenditure plan shall

provide as much detail as the university budget requests. (General Appropriation Act footnote)

l/ General Appropriation Act ñ¡nds are appropriated æ an Operating Lump Sum with Special Line ltems by Agency.
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Arizona Teachers Incenlive Program

The budget includes $90,000 from the General Fund in
FY 2014 for the Arizona Teachers Incentive Program
(ATIP). This amount is unchanged from FY 2013.

Laws 1990, Chapter 340 mandated that ABOR establish
and administer a loan program for students of deaf and

blind education at the UA College of Education, Students
may earn forgiveness for their loans by teaching in an

Arizona deaf and blind program for a time equal to their
period of loan support. In FY 2012, ATIP distributed
$50,000 in loans among l0 students, as well as $40,000 to
the UA College of Education for deaf and blind
instructional resources.

Arizont Articulation

The budget includes $213,700 from the General Fund in
FY 2014 for the Arizona Transfer Articulation Support
System (ATASS). This amount is unchanged from
FY 2013.

A.R.S. S l5-1824 establishes ATASS as a joint initiative,
among the public community colleges and universities, to
facilitate efficient transfer of course curricula and credits.
ATASS is also developing a shared statewide student and

f,rnancial information database. The tribal colleges and

community college districts overall contributed $277,200
to the system in FY 2012 and are projected to also
contribute $277,200 in both FY 2013 and FY 2014,

Funding

The budget includes $5,000,000 from the General Fund in
FY 2014 for the Performance Funding Special Line Item
(SLI). This amount is unchanged from FY 2013.

The FY 2013 appropriation of $5,000,000 was distributed
as follows: $2,030,000 from ASU - Tempe/Downto\iln
Phoenix, $156,300 from ASU - East, $271,700 from
ASU - West, $834,600 from NAU, and $1,707,400 from
UA - Main. While the $5,000,000 remains part of the
ABOR FY 2013 appropriation, the FY 2014 budget
reallocates these monies to the university budgets,
according to their FY 2013 allocation.

The FY 2014 budget appropriates a new $5,000,000 to
ABOR in FY 2014, The budget does not specif, the
campus distribution, but directs ABOR to allocate the
funding in accordance with a performance funding model
similar to the FY 2013 model.

The FY 2013 Higher Education Budget Reconciliation Bill
(BRB) (Laws 2012, Chapter 301), required ABOR and the

universities to adopt a performance firnding model by July
1,2012. The model is to use performance metrics that
include the increase in degrees awarded, the increase in
completed student credit hours, and the increase in
externally generated research and public service funding.

The formula may give added weight to degrees related to
science, technology, engineering, mathematics, and other

high-value degrees that are in short supply or that are

essential to the state's long-term economic development
strategy.

A footnote in the FY 2014 budget requires that ABOR use

the adopted performance funding model in developing and

submitting future budget requests for the universities under
its jurisdiction, and that the Legislature use the
performance funding model in the development of future
fiscal year appropriations for the universities, (See the

Other Is sues s ection for additional inþrmation.)

Studenl Financiul Ass islsnce

The budget includes $10,041,200 from the General Fund
in FY 2014 for Student Financial Assistance, This amount
is unchanged from FY 2013,

Pursuant to A.R.S, $ 15-1642, monies in this line item
match financial aid tuition surcharges collected from
university students. The Arizona Financial Aid Trust
(AFAT) fee is l% of the full+ime resident undergraduate

tuition rate, or $68 - $91 in FY 2013, depending on the

university. All students pay roughly the same fee, except
part-time students, who pay half the regular fee. The

FY 2014 Higher Education BRB (Laws 2013, I't Special

Session, Chapter 7) suspends the statutory requirement that
the state provide a2:l ratio of state funding to student fees

in FY 2014,

AFAT retains 25% of all annual receipts as an endowment,
ABOR distributes the remaining monies, proportionally to
each university's respective contribution, to provide
immediate assistance for needy in-state students. In FY
2012, AFAT disbursed $13,532,100.

ll/esl ern In teßlate C o mmis s io n

The budget includes $125,000 from the General Fund in
FY 2014 for the Western Interstate Commission Office.
This amount is unchanged from FY 2013.

Monies in this line item pay the state's share of
administrative expenditures for the \Vestern Interstate
Commission on Higher Education (WICHE), in
accordance with A.R.S. ç 15-1742. The WICHE central
office sets the administrative fee,

IIICHE Student Subsidìes

The budget includes $4,106,000 from the General Fund in
FY 2014 for WICHE student subsidies. This amount is

unchanged from FY 2013.

Monies in this line item provide subsidies to Arizona
students participating in the WICHE Professional Student
Exchange Program (PSEP). Since the Arizona University
System does not offer programs in dentistry, optometry,
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occupational therapy, osteopathy, physician assistance, or
veterinary medicine, PSEP allows interested students to
enroll in these programs at private in-state institutions or
other public western universities.

In FY 2013, the board is providing subsidies to 180

Arizona students, which is (7) fewer than FY 2012.
Participating students receive admissions preference and

subsidized tuition. A.R.S. $ l5-1745 requires graduates to
practice I year in Arizona, or 6 months in an under-served
Arizona community, for each year of WICHE support.
Participants who fail to meet their service requirements
must repay 50% of their subsidies, plus interest.

The WICHE central office determines subsidy amounts for
each program through negotiations with participating
institutions. As rough guidance, WICHE subsidies are

intended to cover the difference between resident and non-
resident tuition at a public university or approximately half
the private university tuition rate.

The FY 2014 Higher Education BRB requires recipients of
WICHE scholarship funding to repay 100% of financial
aid if they fail to fulfill the requirement to work in Arizona
after graduation.

Olher Issues

Outstanding Leøse-Purchsse and Bond Bulances
The FY 2014 Higher Education BRB requires that ABOR
report the projected outstanding lease-purchase and bond
balances for the upcoming budget year to the JLBC Staff
and the Governor's Office of Strategic Planning and

Budgeting (OSPB) by November I of the cuffent year.

Enrollment Reporl
The FY 2014 Higher Education BRB requires ABOR to
modif, its current student enrollment repoft to delineate
between out-of-state and in-state full-time equivalent
students (FTE),

Continued Sludenl Depos it
The FY 2013 K-12 Education BRB (Laws 2012, Chapter
300) required each university and community college to
deposit $6 per each full-time student into the Department
of Education's Education Learning and Accountability
Fund by December 1,2012. The FY 2014K-12 Education
BRB (Laws 2013, I't Special Session, Chapter 3) requires
each university and community college to deposit $6 per

each full-time student into the fund again by December l,
2013. This assessment is expected to generate $795,200
from the universities and $848,800 from the community
colleges. (Please see Arizona Department of Education
budget narrative for more information.)

Payment Deferral
The budget includes $200,000,000 from the General Fund
for universitywide FY 2013 payments that were deferred
until FY 2014 and includes a universitywide FY 2014
General Fund payment deferral of $(200,000,000) until
FY20l5. The payment deferral is unchanged from

FY 2011. (Please see the individual university nqrrative
pages for more inþrmation.)

The FY 2074 payment deferrals are allocated among the

universities as follows:

ASU-Tempe/DPC
ASU-East
ASU-West

ASU Subtotal
NAU
UA-Main
UA-HSC

UA Subtotql
Total

$ (74,760,400)
(5,750,200)

00.064.800)
I (eo,s75,4oo)
$ (30,494,800)
$ (62,153,100)

/r6.776.700\

I (78,929,800)
$(200,000,000)

University System Summary Tables
Table t summarizes the FY 2014 expenditure authority
amounts for the Arizona University System. The

Collections Fund amounts for each campus includes
growth, as reported by the universities, due to FY 2013
increases in tuition collections. The General Fund

amounts do not include additional growth.

Table 2 shows enrollment for Arizona University System
students in fall 2011, spring 2012, fall2012 and spring
2013. ASU-Tempe enrollment increased by 50 FTE for a
total of 47,514 in spring 2013, ASU DPC grew by 1,060

for a total of 10,583, ASU East increased by 362 for a total
of 5,298, ASU West increased by 106 for a total of 5,943,
NAU increased by 702 for a total of 22,420, UA Main
increased by 1,085 for a total of 34,466, and UA Health
Sciences increased by 173 for a total of2,885. Prior to the
FY 2014 budget, the university system projected
enrollment was calculated for the next academic year
based on a weighted rolling average of the next, current,
and prior academic years, with the current academic year
receiving double the weight of each of the other 2 yeats.

Enrollment information is now based on actual enrollment
data.

Tqble 3 shows ABOR changes to resident and non-resident
undergraduate tuition from FY 2013 toFY 2014.

Table 4 shows the financial aid distribution and the sources

of aid for the Arizona University System in FY 2012, Of
$1,850,370,500 total financial aid distributions in
FY2072, the state appropriated $1,849,200, university
institutional services provided $601,199,800, and AFAT
(made up of both state and institutional funds) accounted
for $13,532,100.

Table 5 displays total tuition collections for the Arizona
University System, which equal an estimated

$1,583,089,800 in FY 2013 and $1,604,049,500 in
FY 2014. The FY 2014 amount includes $74,352,100 that
accounts for the FY 2014 approved tuition increases,

which are not incorporated into the individual university
narratives. The $74,352,100 amount will be allocated
between appropriated and non-appropriated funds,
however, that has yet to be determined.
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The universities annually project their expenditure needs
for financial aid, facilities (plant fund), debt service, and

the operating budget. A.R.S. $ l5-1626 authorizes ABOR
to then allocate collections between the appropriated
operating budgets, under legislative control, and non-
appropriated funds, locally retained by the universities,

Table I

ABOR
ASU-Tempe/DPC
ASU-East
ASU-West
NAU
UA-Main
UA-Health Sciences

Total

FY 2014 Summary of Spending Authority

tr'unds Non-Appropriated Funds

$ 21,925,s00
270,228,200
22,704,200
33,328, I 00

I 09,245,000
208,501,000

69,585,300

$735,s17,300

$0
452,685,000

3s,590,900
40,390,200

I 07,409, l 00
269,9 l 8,000

43,920,300
$949,913,500

Tech & Research
Fund (TRIF)

$0
0

2,000,000
1,600,000

0

0

0

$ 1,005,900
299,009,000

5,3 I 1,000
8,668,000

76,964,400
290,r48,200
I 12,35 1,500

$ 9,03s,400
7 r4,014,400

37,979,200
43,319,400

197,733,700
854,734,r00
r72,030,900

$ 31,966,800
1,735,936,600

I 03,585,300
127,305,700
49t,352,200

1,623,301,300
397.888.000

General
f,'und

Collections
Fund v

Federal
Funds Other Funds Total

$3,600,000 $793,458,000 $2,028,847,100 $4,511J35,900

2014 tuition

Table 2

ASU-Tempe/
DPC

ASU-East
ASU-West
NAU
UA-Main
UA-Health

Sciences
Total

6t,r23
4,920
5,869

22,737
35,470

l¡rizonaUniversity System 45rh Day Enrollment Í
Fall 20ll to

Fall 2012
Fall 20ll Sprine 2012 Fall2012 Sprine 2013 Yo Chanee

s6,987
4,935
5,837

21,718
33,381

58,097
5,298
5,943

22,420
34,466

61,375
5,057
6,1 55

23,990
36,607

0,4%
2.8%
4.9%
55%
3.2Yo

6.lo/o
2.4Vo

2.6t2 2.712 2.772 2.885
132,132 125,570 135,955 l29,lo9

1l Enrollment includes 240 full-time equivalent students with excess credit hours in fall 2011, 395 in
so¡ine 2012. 27 I in fall 2012 and 453 in sprine 20 I 3.

Table 3

ASU

ASU-Distance Ed.

NAU

NAU-Distance Ed.

UofA-MainÆISC

UofA-South

FY 2013
$8,740 ro

99,720

s6,236

$6,909 to
s9,27t

$4,948 to
$ó,508

$r0,035

97,941

FY 2014
$9,074 to
$10,002

$6,418

$7,831 to
$9,738

$5,097 ro
$6,705

$ 10,391

$8, I 66

$ Chanee
5264 to
s282

$ 182

$467 to
s922

$ 149 to
$ 197

$356

$225

o/" Change

2.9%

2.9%

5.0%oto
13,30/o

3.0%

3.5yo

2ß%

FY 2013

$22,973

9,236

$r8,136 ro
92t,626

$14,715 ro
$18,190

$26,231

$25,808

FY 2014

s23,654

$9,508

$20,231 ro

s22,093

$14,864 to
$1 8,387

s27,073

$26,s70

$ Chanee

$681

s272

$467 to
$2,095

$149 to
$197

$842

9762

2.9%

2.2o/oto
tr.6%

1.0o/oto
l.lYo

3.8%

3.0%

2 credit
fees,

Arizona University System
FY 20r3 to FY 2014 Undergraduate'Íuiiion and Fees Changes !/

Residentz/ Non-Resident 2/

Ll

JI

The amounts represent combined full-time tuition for fall and spring semesters, æ well as mandatory fees. Undergraduates must take at leæt I
hours to quali! for full-time status. Mandatory fees inolude AFAT and student recreation charges, but do not include special clæs or program

NAU provides a guaranteed tuition rate for each incoming class. ASU previously had a tuition commitment rate for each incoming clæs, however,

both ASU and UA cunently do not have tuition
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Table 4

Grants
Loans
Employment

Total

Federal
$206,107.5

699,059.1
7.154.9

$912,321.5

State 2/

$1,600.6
248.6

0.0

$1,849.2

Institutional l/
$429,4s4.6

0.0
171.745.2

$601,199.8

Private/Other 4/

s132,379.0
202,621.0

0.0

$335,000.1

Total
g 769,541.7

901,928.7
178.900. I

$1,850,370.5

FY 2012 Financial Aid Distribution by Source
($ in Thousands) 1/

Jl Information provided by ABOR,
2/ State sources ofaid include revenues from the Commission for Postsecondary Education and the Board ofMedical

Student Loans,
3/ Institutional sources ofaid include revenues from: Local Retention, the Collegiate License Plate Fund, Foundation

funds, and Financial Aid Carry Forward from previous years.

sources of aid include AFAT which is a combination ofboth state and institutional sources ofaid.

Table 5

Appropriated
Operating Budget

Non-Appropriated
Operating Budget
Financial Aid
Plant Fund
Debt Service
Subtotal

Tuition Revenue Allocation

FY 2012 FY 2013
Actual Estimate

s 865,722,400 $ 949,913,600

FY 2014
Estimate !/

$ 949,913,600

s 94,441,900
384,407,400

l 8,502, l 00
82.595.700

I 579,947,100

s 126,842,900
401,858,500

I 8,502, I 00
85.972.700

I 633,r76,200

$1,583,089,800

$ 133,329,700
409,737,800

I 9,002, I 00
92.066.300

I 6s4,135,900

$1,604,049,500Total $1,445,669,500

U Excludes any FY 2014 tuition adiustments
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Arizona Stule Universitv - Tempe/DPC
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Biomedical Informatics

Parity Funding
Downtown Phoenix Campus

Research Infrastructure Lease-Purchase Payment

AGENCY TOTAL

6,098.2 6,142.9 6,t42.9)l

337,233,800
108,93 1,700

39,826,500
221,100

3,415,900
53,843,100
17,153,700

356,350,300
116,462,900
42,086,400

234,000
3,638,000

4s,157,900
18,127,700

356,350,300

116,462,900
42,086,400

234,000
3,638,000

47,831,700
18,127,700

560,625,800 582,057,200

1,955,200

10,222,200
102,227,600

13,555,000

584,731,000

1,951,200
0

97, l 7 1,800

13,555,000

1,955,200

20,444,4004
102,227,600

13,555,000 3/

673,303,800 710,017,200 ! 722,913,200

FUND SOURCES
General Fund
Other Appropriated Funds
University Col lections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

247,742,900 257,332,200 270,228,200ve/

tol
900

425.560,900 452.685.000 452.685.000

673,303,800 710,017,200 722,913,200

6l 5,383,800
272,818,900

708,380,300
278.619.300

714,014,400
299.009.000

1,561,506,500 1,697,016,800 1,735,936,600

U Includes 849.2 GF FTE Positions funded from Special Line Items in FY 2014.

ù It is the intent of the Legislature to appropriate funding to Arizona State University and Northem Arizona University with the goal of achieving per

studentfundingparitybetweentheunivèrsítiesunderthèjurisdictionoftheArizonaBoardofRegentsnolaterthanthebeginningofFY20lT' (General

Appropriation Act footnote)

3l Inciudès $13,555,000 from the General Fund appropriated by Laws 2003, Chapter 267 1ofinance lease-purchase payments for research infiastructure

projects.

A in ã¿¿ition to these amounts, the FY 2013 General Appropriation Aot included a one-time FY 20lf adjustment of$(1,597,000) GF for a state employee

health insurance premium holiday. (Please see the FY 201i General Fund Adiuslments section.)

5/ The appropriated monies shdl nót be used for scholarships or any student newspaper. (General Appropriation Act footnote)

6l The aþroþriated monies shall not be used by the Arizona State University College of Law Legal Clinic for any lawsuits involving inmates of the State

Department of Corrsctions in which the state is the adverse party. (General Appropriation Act footnote)

1l General Appropriations Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

8/ The state General Fund shall not be used for alumni association funding. (General Appropriation Act footnote)
gl It is the intent of the Legislature that the General Fund bæe funding for Arizona State University - Tempe and Do\ryntown Phoenix_ Campus is

$256,673,200. This approlriation includes a defenal of 574,760,400 from FY 2014 md FY 2015. This defenal shall be paid æ required in this act.

(General Appropriation'Acìfootnote,æajustedforstatewideallocations) TheGeneral Fundbæefundingof$256,673,200p|usthe$13,555,000in
iaws 2003, òhapter 2ó7 lease-purchase appiopriations equals the FY 2014 total of$270,228,200. The $74,760,400 deferral amount wæ appropriated by

Laws 2012, Chapter 294.

-t_0/ AnyunencumbeìedbalancesremaininginthecollectionsaccountonJune30,2013utdallcollectionsreceivedbytheuniversityduringthe_frscalyear,
whãn paid into the State Treasury, areãppropriated for operating expenditures, capital outlay, and fixed charges. Eamings on state lands and interest on

the investment of the permaneni lan¿ t¡i¿i are appropiiated in compliance with the Enabling Act and the Constitution of Arizona No part of this

appropriation may be expended for supplemental life iniurance or supplemental retirement, Receipts from summer session, when deposited in the State

fìèasury, togethe; with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but

are excluded from the amounts enumerated above. (General Appropriation Act footnote)
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AGENCY DESCRIPTION - Established in 1885, Arizona State University (ASU) is one of 3 public universities governed

by the Arizona Board of Regents (ABOR). As a primary research institution, ASU offers 285 Baccalaureate, Master's,

Doctoral and first professionai degree programs, and 65 undergraduate and graduate certificate programs to 60,168 full- and

part-time students at its Tempe Campus, The Downtown Phoenix Campus (DPC), budgeted as a unit of the Tempe Campus,

offers 56 degree programs and26 certificate programs to 19,041 ñ¡ll- and part-time students.

Operating Budgel

General Fund
University Collections Fund

The budget includes $584,731,000 and 5,293.7 FTE
Positions in FY 2014 for the operating budget, These

amounts consist of:

Parity Funding Increase
The budget includes an increase of $10,222,200 ûom the
General Fund in FY 2014 to align ASU's Tempe Campus

and DPC per pupil funding to that of the higher University
of Arizona amount.

The FY 2013 General Appropriation Act included
515,273,700 from the General Fund in the Arizona Board
of Regents' budget in order to align ASU's and Northern
Arizona University's General Fund per student funding to
that of the higher UA amount. The FY 2014 General
Appropriation Act allocates ASU's and NAU's share of
the FY 2013 funding in each university's base and also
includes additional funding of an equal amount in FY
2014. Of this amount, 510,222,200 is for ASU
Tempe/DPC with the goal that per student funding parity is
achieved among the universities no later than the
beginning of FY 2017.

The budget includes 9102,227,600 and 790 FTE Positions

in FY 2014 for programs headquartered at the Downtown
Phoenix Campus (DPC), These amounts consist of:

General Fund
University Collections Fund

These amounts are unchanged from FY 2013

The DPC offers undergraduate and graduate programs in
disciplines including health, nursing, joumalism, mass

communication, teaching and public programs. The

campus opened in 2006 with 2,700 students and had a full-
time student enrollment of 9,503 in spring 2013.

Research Lesse-Purchase

The budget includes $13,555,000 from the General Fund

in FY 2014 for the Research Infrastructure Lease-Purchase

Payment Special Line Item. This amount is unchanged

from FY 2013.

Laws 2003, Chapter 267 appropriated a total of
$34,625,000 from the General Fund to the state university
system from FY 2008 through FY 2031 to hnance lease-

purchase payments for research inûastructure project
agreements entered into before July 1, 2006. Therefore,

this funding does not appear in the General Appropriation
Act. In total, the universities have issued $482,500,000 in
Certificates of Participation (COPs) for research

infrastructure projects. Of this amount, ASU-Tempe/DPC
has issued $187,200,000 in COPs.

FY 2014
s212,052,600

372,678,400

These amounts fund the following adjustments

Performance Funding Reallocation
The budget includes an increase of $2,192,000 from the
General Fund in FY 2014 for the distribution of FY 2013
performance funding. This amount was reallocated from
ABOR. New FY 2014 performance funding was
appropriated to ABOR and will be subsequently
distributed to individual universities. (Please see ABOR

þr more information.)

Statewide Adjustments
The budget includes an increase of $481,800 from the

General Fund in FY 2014 for statewide adjustments.
(Pleøse see the Agency Detail and Allocqtions section.)

Student enrollment growth and tuition and fee increases for
students will contribute to an increase in university tuition
and fee collections and the University Collections Fund
amount will ultimately be adjusted to reflect these additional
revenues. (See the Arizonq Board of Regents (ABOR)
narr at iv e for a d i s cus s i on of p erþr m anc e funding, )

Biomedical

The budget includes $1,955,200 and 14.2 FTE Positions

from the General Fund in FY 2014 for the Biomedical
Informatics Department. These amounts are unchanged
from FY 2013.

This multidisciplinary department incorporates computer
science, biology, and engineering to organize and analyze
medical data. This department moved from the Downtown
Phoenix Campus to Mayo Clinic's hospital in Phoenix last
year.

The budget includes 520,444,400 and 45 FTE Positions
from the General Fund in FY 2014 for the Parity Funding
Special Line Item (SLf, These amounts fund the
following adjustments :

22,221,000
80,006,600

Downlown PhoenÍx
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Olher Issues

Paymenl Deferral
The budget includes 574,760,400 from the General Fund

for FY 2013 payments that were deferred until FY 2014
and includes aFY 2014 General Fund payment defenal of
S(74,760,400) until FY 2015. These amounts constitute a

portion of a $200,000,000 universitywide payment
deferral. The payment defenal is unchanged from
FY 201l. (Please see ABORfor more information.)

The FY 2014 General Fund budget is $270,228,200. Of
this amount:

$181,431,000 was included in ASU-Tempe/DPC's
individual section of the FY 2014 General

Appropriation Act.

574,760,400 was appropriated in the FY 2013 General

Appropriation Act (Laws 2012, Chapter 294) to reflect
the defenal of FY 2013 monies to FY 2014,

$13,555,000 was appropriated in Laws 2003, Chapter
267 for a lease-purchase payment.

$481,800 was included to reflect FY 2014 statewide

adjustments in the FY 2014 General Appropriation
Act.

a

a

a

a
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Arizona State Universitv - East Camous
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Parity Funding
Research Infrastructure Lease-Purchase Payment

TRIF Lease-Purchase Payment

PROGRAM TOTAL

23,t97,800
7,418,800

t8,682,700
27,000

t77,400
6,417,700

845,800

22,704,000
7,365,600

18,285,000

26,400
173,600

4,313,800
827,800

424.0 425.6 425.6Lt

22,704,000
7,365,600

18,285,000

26,400
l 73,600

4,497,900
827,800

56,761,200

0

917,000
2,000,000

53,696,200

1,748,900

917,000
2,000,000

53,880,300

3,497,80021
gl7,00031

2,000,000

59,684,200 58,362,100 60,295,100

FUND SOURCES
General Fund
Other Appropriated Funds
Technology and Research Initiative Fund
University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

19,076,900 20,771,200 22,704,200714

2,ooo,ooo2,000,000
38,607,300

2,000,000
35.590.900 35 .590.900 e/

40,607,300 37.590.900 37.590.900

59,684,200 58,362,100

37,708,300

60,295,100

23,981,900
4.779.700

37,979,200
5.3 l 1.0004,927 .900

88,445,800 I 00,998,300 I 03,585,300

AGENCY DESCRIPTION - Established as a separate budget unit in 1994, Arizona State University - East Campus (ASU-
East), also known as the Polytechnic Campus, currently offers 42 professional and technical Baccalaureate, Master's, and

Doctoral degree programs and 5 undergraduate certificate programs to ll,164 full- and part-time students. ASU-East is
located at the 600-acre site of the former Williams Air Force Base in southeast Mesa,

U Includes 9 GF FTE Positions funded from Special Line Items in FY 2014.

U It is the intent of the Legislature to appropriate funding to Arizona State University and Northem Arizona University with the goal of achieving per

studentfundingparitybetweentheuniversitiesunderthejurisdictionofthe AtizonaBoardofRegentsnolaterthanthebeginningofFY20lT. (General

Appropriation Acl footnote)

Jl Includes $917,000 from the General Fund appropriated by Laws 2003, Chapter 267 lo finmce leæe-purchase payments for resea¡ch infrastructure

projects.

A in ã¿d¡tion to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(115,000) GF for a state employoe

health insurance premium holiday, (Please see the FY 2013 General FundAdiustments seclion,)

5/ The appropriated monies shall not be used for scholarships or any student newspaper. (General Appropriation Act footnote)

6l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

7l The state General Fund appropriations shall not be used for alumni æsociation funding, (General Appropriation Act footnote)

U It is the intent of the Legislature that the General Fund bæe funding for Arizona State University - Eæt Campus is $21,787,200. This appropriation

includesadefenalof$5,750,200fromFY2014toFY20l5. Thisdefenal shall bepaidasrequiredinthisact. (GeneralAppropriationActfootnote,as

adjusted for statewide allocations) The General Fund base ñrnding of $21,757,200 plus the $917,000 in Laws 2003, Chapter 267, lease-purchæe

appropriations equals the FY 2014totalof$22,704,200. The $5,750,200 deferral amountwæ appropriated by Laws 2012,Chapter294.

9/ Any unencumbeied balances remaining in the collections account on June 30, 20L3 wtd all collections received by the university during the fiscal year,

when paid into the State Treasury, are appropriated for operating expenditures, capital outlay and fixed charges. Eamings on state lands and interest on

the investment of the Permaneni Land Funds are appropriated in compliance with the Enabling Act and the Constitution of Arizona, No part of this

appropriation may be expended for supplemental life insurance or supplemental retirement, Receipts from summer session, when deposited in the State

Träasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but

are excluded from the amounts enumerated above. (General Appropriation Act footnote)

Fiscql Year 2014 Appropriations Report 275 Arizona State University - Eqst Campus



Operating Budgel

The budget includes $53,880,300 and 416.6 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

FY 2014
General Fund $18,289,400
University Collections Fund 35,590,900

These amounts fund the following adjustments:

Performance Funding Reallocation
The budget includes an increase of $156,300 from the
General Fund in FY 2014 for the distribution of FY 2013
performance funding. This amount was reallocated from
ABOR. New FY 2014 performance funding was
appropriated to ABOR and will be subsequently
distributed to individual universities. (Please see ABOR

þr more information.)

Statewide Adjustments
The budget includes an increase of $27,800 from the

General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detøil qnd Allocations section.)

Student enrollment growh and tuition and fee increases for
students will contribute to an increase in university tuition
and fee collections and the University Collections Fund
amount will ultimately be adjusted to reflect these additional
revenues, (See the Arizonq Board of Regents (ABOR)
narr at iv e fo r q di s cu s s i o n of p edor m anc e fun ding. )

The budget includes $3,497,800 and 9 FTE Positions from
the General Fund in FY 2014 for the Parity Funding
Special Line Item (SLI). These amounts fund the
following adjustments :

Parity Funding Increase
The budget includes an increase of $1,748,900 from the
General Fund in FY 2014 to align ASU's East Campus per
pupil funding to that of the higher University of Arizona
amount.

The FY 2013 General Appropriation Act included
515,273,700 from the General Fund in the Arizona Board
of Regents' budget in order to align ASU's and Northern
Arizona University's General Fund per student funding to
that of the higher UA amount. The FY 2014 General
Appropriation Act allocates ASU's and NAU's share of
the FY 2013 funding in each university's base and also
includes additional frrnding of an equal amount in FY
2014. Of this amount, $1,748,900 is for ASU East with
the goal that per student funding parity is achieved among
the universities no later than the beginning of FY 2017.

These monies shall be used by ASU for innovative course
redesign technologies and capital improvements that will
maintain or improve learning outcomes and decrease per-

student costs for large enrollment or high-failure rate

classes.

Resetrch Lease-Purchase

The budget includes $917,000 from the General Fund in
FY 2014 for the Research Infrastructure Lease-Purchase
Payment Special Line Item. This amount is unchanged
from FY 2013.

Laws 2003, Chapter 267 appropriated a total of
$34,625,000 from the General Fund to the state university
system from FY2008 through FY2031 to finance lease-

purchase payments for research infrastructure project
agreements entered into before July l, 2006. Therefore,

this funding does not appear in the General Appropriation
Act. In total, the universities have issued $482,500,000 in
Certifîcates of Participation (COPÐ for research

infrastructure projects, Of this amount, ASU-East has

issued $19,000,000 in COPs for the Interdisciplinary
Science &. Technology Building II, which is now
complete.

TRIF Lease-Purchase

The budget includes $2,000,000 from the Technology and

Research Initiative Fund (TRIF) in FY 2014 for lease-

purchase payment requirements. This amount is

unchanged from FY 2013.

Laws 2000, 5th Special Session, Chapter 1 appropriated

$1,400,000 from TRIF to make the initial lease-purchase
payment in FY 2002 on $27,500,000 in infrastructure
development at ASU-East. The payment schedule runs
through FY 2021.

Other Issues

Paymenl Deferral
The budget includes $5,750,200 from the General Fund for
FY 2013 payments that were defened until FY 2014 and
includes a FY 2014 General Fund payment deferral of
$(5,750,200) until FY 2015. These amounts constitute a

portion of a $200,000,000 universitywide payment
deferral. The payment deferral is unchanged from
FY 2011. (Please see ABORfor more information.)

The FY 2014 General Fund budget is $22,704,200. Of this
amount:

. $16,009,200 was included in ASU-East's individual
section of the FY 2014 General Appropriation Act.

. 55,750,200 was appropriated in the FY2013 General
Appropriation Act (Laws 2012, Chapter 294) to reflect
the defenal of FY 2013 monies to FY 2014,

. $917,000 was appropriated in Laws 2003, Chapter
267 for a lease-purchase payment.

o $27,800 was included to reflect FY 2014 statewide
adjustments in the General Appropriation Act.
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Arízonu State Universítv - West Campus
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
TRIF Lease-Purchase Payment

AGENCY TOTAL

562.9 s62.9 562.9

31,071,000
I 0,397, I 00

I 9,502, I 00

31,600
145,000

5,174,600
758,400

33,991,100
I 1,519,000

2 1,335,100

34,600
I 58,700

5,539,700
829,700

33,991,100
I 1,5 19,000

21,335,100
34,600

I 58,700

5,850, l 00

829,700

67,079,800

1,600,000

13,407,900

1,600,000

73,718,300

l,600,000

68,679,800 75,007,900-L/ 75,318,300 ¿'r'

FUND SOURCES
General Fund
Other Appropriated Funds
Technology and Research Initiative Fund
University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Äppropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

33, l 59,600

1,600,000
33,920,200

33,017,700

1,600,000
40,390,200

33,329,rc}4151

1,600,000
40,390,200 6/

35,520,200 41,990,200 41,990,200
68,679,800 75,007,900

42,734,400
100

75,318,300

43,3r9,400
8.668.000

42,88 1,800
7,793,700

I 19,355,300 125,841,400 127,305,700

AGENCY DESCRIPTION - Established as a separate budget unit in 1984, Arizona State University - West Campus
(ASU-West) currently offers 45 Baccalaureate, selective Master's, and Doctoral degree programs in the professional and
liberal arts and 9 undergraduate certificate programs to 13,877 full- and part-time students, ASU-West is located at a277-acre
site in northwest Phoenix.

Operating Budget
General Fund
University Collections Fund

FY 2014
$33,328,1 00

40,390,200The budget includes $73,718,300 and 562.9 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of: These amounts fund the following adjustments

U In addition to these amounts, the FY 2013 General Appropriation Act inoluded a one-time FY 2013 adjustment of$(155,500) GF for a state employee
health insurance premium holiday, (Please see the FY 2013 General FundAdjuslmenls section)

U The appropriated monies shall not be used for scholarships or any student newspaper. (General Appropriation Act footnote)

ll General Appropriation Act funds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.

A The state General Fund appropriations shall not be used for alumni association funding. (General Appropriation Act footnote)

5/ It is the intent ofthe Legislature that the General Fund base funding for Arizona State University - West Campus is $33,328,100, This appropriation
includesadefenal of$l0,064,800fromFY20l4toFY20l5. Thisdefenalshall bepaidærequiredinthisact, (General AppropriationActfootnote,as
adjustedforstatewideallocations). The$l0,064,800deferral amountwæappropriatedbyLaws2012,ChapTer294.

6/ Any unencumbered balzurces remaining in the collections account on June 30, 2013 and all collections received by the university during the fiscal year,

when paid into the State Treasury, are appropriated for operating expenditures, capital outlay and fixed charges. Earnings on state lands and interest on
the investment of the Permanent Land Funds are appropriated in compliance with the Enabling Act and the Constitution of A¡izona, No part of this
appropriation may be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposited in the State

Treæury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but
are excluded from the amounts enumerated above, (General Appropriation Act footnote)
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Performance Funding Reallocation
The budget includes an increase of $271,700 from the
General Fund in FY 2014 for the distribution of FY 2013
performance funding. This amount was reallocated from
ABOR. New FY 2014 performance funding was
appropriated to ABOR and will be subsequently
distributed to individual universities, (Please see ABOR

þr more informøtion.)

Statewide Adjustments
The budget includes an increase of $38,700 from the
General Fund in FY 2014 for statewide adjustments,
(Please see the Agency Detail and Allocations section.)

Student enrollment gowth and tuition and fee increases for
students will contribute to an increase in universþ tuition
and fee collections and the University Collections Fund
amount will ultimately be adjusted to reflect these additional
revenues. (See the Arizona Board of Regents (ABOR)
narr at iv e for q di s cu s s i on of p erþr m anc e fun ding. )

TRI F Lease-Purchøse Payment

The budget includes $1,600,000 from the Tecbnology and

Research Initiative Fund (TNF) in FY 2014 for lease-

purchase payment requirements. This amount is

unchanged from FY 2013.

Laws 2000, 5ù Special Session, Chapter I appropriated

$1,100,000 from TRIF to make the initial lease-purchase
payment in FY 2002 on $21,600,000 in infrastructure
development at ASU-West, The payment schedule runs

through FY 2021.

Olher Issues

Payment Deferal
The budget includes $10,064,800 from the General Fund
for FY 2013 payments that were deferred until FY 2014

and includes aFY 2014 General Fund payment defenal of
$(10,064,800) until FY 2015. These amounts constitute a

portion of a $200,000,000 universitywide payment
deferral. The payment defenal is unchanged from
FY 201l. (Please see ABORfor more information.)

The FY 2014 General Fund budget is $33,328,100. Of this
amount:

$23,224,600 was included in ASU-West's individual
section of the FY 2014 General Appropriation Act.

$10,064,800 was appropriated in the FY 2013 General
Appropriation Act (Laws 2012, Chapter 294) to reflect
the deferral of FY 2013 monies to FY 2014.

$38,700 was included to reflect FY 2014 statewide

adjustments in the FY 2014 General Appropriation
Act.

o

a

Fiscql Year 2014 Appropriations Report 278 Arizona State University - Ikst Campus



Norlhern Arizonø Universitv
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Parity Funding
NAU - Yuma
Research Infrastructure Lease-Purchase Payment

Teacher Training

AGENCY TOTAL

2,057.2 2,057.2 2,057.2u

127,229,300
39,728,600
8,895,700

272,500

543,800
17,847,100

387,800

I 30,094,700
4r,244,000
5,880,700

366,700
0

19,816,800

353,700

I 30,094,700

41,244,000
5,880,700

366,700
0

20,851,800
353,700

194,904,800

0

3,006,500
5,900,000
2,179,500

197,756,600

3,302,600
3,066,700
5,900,000
2,290,600

198,791,600

6,605,200u
3,066,700
5,900,000 1/

2,290,60041

205,990,800 ilz,3l6,soo5t 216,654,100 6nt

FUND SOURCES
General Fund
Other Appropriated Funds
University Collections Fund

SUBTOTAL - Other Appropriated Funds
SUBTOTAL -,A,ppropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

108,251,900

97.738.900

104,907,400 l0g,245,00oael

r07 100 107 .409.100 1ø

97.738.900 107 100 l 07.409. I 00

205,990,800 212,316,500

t93,794,000

216,654,100

197,733,700
76.964.400

I 80,237,100
75.447.800

46r,675,700 482,312,900 49r,3s2,200

U Includes 29.4 GF FTE Positions funded from Special Line Items in FY 2014,

U It is the intent of the Legislature to appropriate funding to Arizona State University and Northem Arizona University with the goal of achieving per

student funding parity between the universities under the jurisdiction of the A¡izona Board of Regents no later than the beginning of FY 2017. (General

Appropriation Act footnote)

1l Includes $5,900,000 from the General Fund appropriated by Laws 2003, Chapter 267 to finance leæe-purchase payments for research infrætructure
projects.

A The appropriated amount for the Teacher Training line item shall be distributed to the Atizona K-12 Center for Program Implementation and Mentor
Training for the Arizona Mentor Teacher program presoribed by the State Board of Education. (Ceneral Appropriation Act footnote)

5/ In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(19,600) GF for a state employee

health insurance premium holiday. (Please see the FY 2013 Ceneral FundAdjuslmenls section.)

6/ The appropriated monies shall not be used for scholarships or any student newspaper, (General Appropriation Act footnote)

1l General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

8/ The state General Fund appropriations shall not be used for alumni association funding. (General Appropriation Act footnote)

9/ It is the intent of the Legislature that the General Fund bæe funding for Northern Arizona University is $103,345,000. This appropriation includes a

defenalof$30,494,800fromFY2014toFY2015. Thisdefenalshallbepaidasrequiredinthisact. (GeneralAppropriationActfootnote) TheGeneral

Fund base funding of$103,345,000 plus the $5,900,000 in Laws 2003, Chapter 267, lease-purchæe appropriations equals the FY2013 total of
$109,245,000. The$30,494,800deferralamountwæappropriatedbyLaws2012,Chapter294.

-10/ Any unencumbered balances remaining in the collections account on June 30, 2013 and all collections received by the university during the fiscal year,

when paid into the State Treæury, are appropriated for operating expenditures, capital outlay, and fixed charges. Eamings on state lands and interest on

the investment of the permanent land funds are appropriated in compliance with the enabling act and the Constitution of Arizona. No part of this

appropriation may be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposited in the State

Treasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but

are excluded from the amounts enumerated above. (General Appropriation Act footnote)
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AGENCY DESCRIPTION - Established in 1899, Northern Arizona University (NAU) is one of 3 public universities
governed by the Arizona Board of Regents (ABOR). The university's primary focus is undergraduate residential education.

NAU offers 136 degree programs and62 certif,icate programs to26,002 students in 9 colleges/divisions through its campus in

Flagstaff and its extended campus programs, also known as distance learning programs, The university is responsible for
providing the large majority of statewide extended campus programs, both over the Internet and through 35 instructional sites,

including a Yuma Branch Campus that operates in conjunction with Arizona Western College and NAU Yavapai, a partnership

with Yavapai Community College.

Operaling ßudget

General Fund
University Collections Fund

The budget includes $198,791,600 and 2,027.8 FTB
Positions in FY 2014 for the operating budget, These

amounts consist of:

amount, $11,971,100 is for ASU and $3,302,600 is for
NAU with the goal that per student funding parity is

achieved among the universities no later than the
beginning of FY 2017.

NAU - Yuma

The budget includes $3,066,700 and 29.4 FTE Positions
from the General Fund in FY 2014 for NAU-Yuma. These

amounts are unchanged from FY 2013.

NAU operates this campus in conjunction with the Arizona
Western College in Yuma.

Res e ør c h Infrus tru ct ur e L e as e-P urc h øs e P ay ment

The budget includes $5,900,000 from the General Fund in
FY 2014 for the Research Infrastructure Lease-Purchase
Payment Special Line ltem. This amount is unchanged
from FY 2013.

Laws 2003, Chapter 267 appropriated a total of
$34,625,000 from the General Fund to the state university
system from FY 2008 through FY 2031 to finance lease-

purchase payments for research infrastructure project
agreements entered into before July 1, 2006, Therefore,

this funding does not appear in the General Appropriation
Act. In total, the universities have issued $482,500,000 in
Certificates of Participation (COPs) for research
infrastructure projects. Of this amount, NAU has issued

$77,475,000 in COPs.

Teucher TraÍning

The budget includes 92,290,600 from the General Fund in
FY 2014 for the Teacher Training Special Line Item. This
amount is unchanged from FY 2013.

The Teacher Training program serves to increase the
number of teachers serving as mentors under the Teacher
Training ("Master Teacher") program. The Arizona K-12
Center is affiliated with NAU and is located in downtown
Phoenix.

FY 2014
$91,382,500
107,409,100

These amounts fund the following adjustments:

Performance Funding Reallocation
The budget includes an increase of $1,035,000 from the
General Fund in FY 2014 for the distribution of FY 2013
performance funding. This amount was reallocated from
ABOR. New FY 2014 performance funding was
appropriated to ABOR and will be subsequently
dishibuted to individual universities, (Please see ABOR

for more information.)

Student enrollment growth and tuition and fee increases for
students will contribute to an increase in university tuition
and fee collections and the University Collections Fund
amount will ultimately be adjusted to reflect these additional
revenues. (See the Arizona Boqrd of Regents (ABOR)

n arr at iv e þr a di s cus s i on of p erfor m anc e funding. )

Parity Funding

The budget includes $6,605,200 from the General Fund in
FY 2014 for the Parity Funding Special Line Item (SLI).
This amount includes the following adjustments:

Parity Funding Increase
The budget includes an increase of $3,302,600 from the
General Fund in FY 2014 to align NAU's per pupil
funding to that of the higher University of Arizona
amount,

The FY 2013 General Appropriation Act included
515,273,700 from the General Fund in the Arizona Board
of Regents' budget in order to align ASU's and NAU's
General Fund per student funding to that of the higher UA
amount. The FY 2014 General Appropriation Act
incorporates ASU's and NAU's share of the FY 2013
funding into each university's base and also includes and

additional equal amount of ñrnding in FY 2014. Of this
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Other Issues

Paymenl Defenal
The budget includes $30,494,800 from the General Fund

for FY 2013 payments that were deferred until FY 2014
and includes aFY 2014 General Fund payment defenal of
$(30,494,800) until FY 2015. These amounts constitute a

portion of a $200,000,000 university-wide payment
deferral, The payment deferral is unchanged from
FY 201 l. (Please see ABORþr more information.)

The FY 2014 General Fund budget is $109,245,000. Of
this amount:

$72,850,200 would be included in NAU's section of
the FY 2014 General Appropriation Act.

$30,494,800 was appropriated in the FY 2013 General

Appropriation Act (Laws 20 12, Chapter 29 4) To refl ect

the defenal of FY 2013 monies to FY 2014.

$5,900,000 was appropriated in Laws 2003, Chapter
267 for a lease-purchase payment.

a

a
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University ofArizonu - Main Campus
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures

Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Agriculture
Arizona Cooperative Extension
Freedom Center
Research Infrastructure Lease-Purchase Payment

Siena Vista Campus

AGENCY TOTAL

5,805.5 5,365.0 5,365.0 r/

254,376,500
79, I 80,000
22,610,r00

I 07,300
445, I 00

45,302,900
3,471,000

250,840, I 00

85,455,900
18,767,900

95,800
88,400

50,804,000
828,000

250,840, l 00

85,455,900
t8,767,900

95,800
88,400

5l,011,500
828,000

405,492,900

37,939,100
12,602,700

0

14,253,000

6,294,200

406,880,100

36,767,100
12,779,800

0

14,253,000

7,03 r,500

407,087,600

36,767,100
t2,779,800

500,000

14,253,0002

7,03 1,500

476,581,900 477,711,500 u 478,419,000!!)t

FUND SOURCES
General Fund
Other Appropriated Funds
University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

226,387,700

2s0,194,200

207,793,500

269.91 8.000

208,501,000 0/z/

269.918.000 8/

250,t94,200 269.91 8,000 269.918.000

476,581,900 477,711,500

832,274,900

478,419,000

796,720,000
273.725.200 28t,936.700

854,734,100
290.t48.200

1,547,027,100 1,591923,100 1,623,301,300

AGENCY DESCRIPTION - Established in 1885, The University of Arizona (UA) is one of 3 public universities governed

by the Arizona Board of Regents (ABOR), As a primary research institution, UA offers 351 degree-programs to

approximately 37,576 full- and part-time students in 38 colleges and schools at its Main Campus in Tucson, Upon its
establishment, UA received the federal land grant for Arizona, allowing the creation of agricultural and mining programs that

continue today. UA-South is a branch campus of the university in Siena Vista.

Ll Includes 742.9 GF FTE Positions tunded from Special Line Items in FY 2014.

U Includes $14,253,000 from the General Fund appropriated by Laws 2003, Chapter 267 to finanae lease-purchæe payments for research infrætructure

projects.
3J In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(1,582,600) GF for a state employee

healthinsurancepremiumholiday. (PleaseseetheFY20l3GeneralFundAdjuslmenlsseclion.)

A The appropriated monies shall not be used for scholarships or any student newspaper. (General Appropriation Act footnote)

5/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

6/ The state General Fundappropriationsshallnotbeusedforalumni associationfunding. (General AppropriationActfootnote)

1l It is the intent of the Legislature that the General Fund base ñrnding for University of Arizona - Main Campus is $194,248,000. This appropriation

includesadefenalof$62,l53,l00fromFY2014toFY2015. Thisdefenalshall bepaidærequiredinthisact. (General AppropriationActfootnote,as
ajustedforstatewide allocations). The GeneralFundbasefundingof$l94,248,000plusthe$l4,253,000inLaws2003,Chapter267,lease-purchæe
appropriationsequalstheFY2013totalof$208,501,000. The$62,l53,l00defenalamountwæappropriatedbyLaws2012,Chaptet294.

U Any unencumbered balances remaining in the collections account on June 30,2013 and all collections received by the university during the fiscal year,

when paid into the State Treæury, are appropriated for operating expenditures, capital outlay and fixed charges. Eamings on state lands and interest on

the ¡nvestment of the Permanent Land Funds are appropriated in compliance with the Enabling Act and the Constitution of Arizona. No part of this

appropriation may be expended for supplemental life insurance or supplemental reti¡ement. Receipts from summer session, when deposited in the State

Treasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but

are excluded from the amounts enumerated above. (General Appropriation Act footnote)
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These amounts fund the following adjustments:

Performance Funding Reallocation
The budget includes an increase of $1,345,000 from the
General Fund in FY 2014 for the distribution of FY 2013
performance funding. This amount was reallocated from
ABOR. New FY 2014 performance funding was
appropriated to ABOR and will be subsequently
distributed to individual universities. (Please see ABOR

for more information.)

Statewide Adjustments
The budget includes a decrease of $(1,137,500) from the

General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detøil qnd Allocqtions section.)

Student enrollment groWh and tuition and fee increases for
students will contribute to an increase in university tuition
and fee collections and the University Collections Fund

amount will ultimately be adjusted to reflect these additional
revenues. (See the Arizonq Boqrd of Regents (ABOR)

narr at iv e þr a d i s cu s s i on of p edor m anc e funding. )

Asriculture

The budget includes 536,767 ,100 and 515.1 FTE Positions
in FY 2014 for the Agriculture Programs. These amounts
consist ot

Operatìng Budget

The budget includes $407,087,600 and 4,622.1
FTE Positions in FY 2014 for the operating budget. These

amounts consist of:

These amounts are unchanged from FY 2013,

This line item supports Agriculture Experiment Stations

and Cooperative Extension services that provide non-credit
community outreach seminars and youth programs

throughout the state.

Freedom Center

The budget includes $500,000 from the General Fund in
FY 2014 for a new Freedom Center Special Line Item.

This amount funds the following adjustments:

Additional Freedom Center Funding
The budget includes an increase of $500,000 from the

General Fund in FY 2014 to provide additional funding to
the Freedom Center.

This line item supports the Freedom Center, which is

within the UA College of Social and Behavioral Sciences'

The mission of the Freedom Center is to promote the

understanding and appreciation of the ideals of freedom
and responsibility along 4 dimensions: published research,

undergraduate education, graduate education, and

community outreach.

Research Infrasfiuclure Leuse-Purchase Payment

The budget includes $14,253,000 from the General Fund

in FY 2014 for the Research Infrastructure Lease-Purchase

Payment Special Line Item. This amount is unchanged

from FY 2013.

Laws 2003, Chapter 267 appropriated a total of
$34,625,000 from the General Fund to the state university
system from FY 2008 through FY 2031 to finance lease-

purchase payments for research infrastructure project

agreements entered into before July l, 2006, Therefore,

this funding does not appear in the General Appropriation
Act, In total, the universities have issued $482,500,000 in
Certificates of Participation for research infrastructure
projects.

The budget includes $7,031,500 and72.7 FTE Positions in
FY 2014 for the Siena Vista Campus. These amounts

consist of:

General Fund
University Collections Fund

General Fund
University Collections Fund

General Fund
University Collections Fund

FY 2014

$ I 5 1,052,200
256,035,400

28,708,600
8,058,500

I1,079,800
l,7oo,ooo

General Fund
University Collections Fund

These amounts are unchanged from FY 2013.

This line item supports agricultural academic programs in
Animal Systems; Environment and Natural Resources;
Family, Youth, and Community; Human Nutrition, Food
Safety and Health; Marketing, Trade, and Economics; and
Plant Systems.

Arizona Cooperative Extens ion

The budget includes 512,779,800 and 155.I FTE Positions
in FY 2014 for the Arizona Cooperative Extension. These

amounts consist of:

These amounts are unchanged from FY 2013

UA-South offers upper-division undergraduate programs

in l6 disciplines for community college transfer students.

While ABOR authorized this UA branch campus for Sierra

2,907,400
4,l24,loo

Sierra Vista
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Vista in 1995, the Legislature has not formally established
the campus in statute.

Other Issues

Payment Deferrd
The budget includes $62,153,100 from the General Fund
for FY 2013 payments that were deferred until FY 2014
and includes a FY 2014 General Fund payment deferral of
$(62,153,100) until FY 2015. These amounts constitute a

portion of a $200,000,000 university-wide payment
deferral. The payment defenal is unchanged from
FY 201l. (Please see ABORfor more information.)

The FY 2014 General Fund budget is $208,501,000. Of
this amount:

5133,232,400 was included in UA's section of the
FY 2014 General Appropriation Act.
$62,153,100 was appropriated in the FY 2013 General
Appropriation Act (Laws 2012, Chapter 294) to reflect
the deferral of FY 2013 monies to FY 2014.

$14,253,000 was appropriated in Laws 2003, Chapter
267 for a lease-purchase payment.

$(1,137,500) \ryas included to reflect FY 2014
statewide adjustments in the FY 2014 General
Appropriation Act.

o

a

a

a
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Universitv of Arizonø - Health Sciences Center
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Clinical Rural Rotation

Clinical Teaching Support
Liver Research Institute
Phoenix Medical Campus

Telemedicine Network

AGENCY TOTAL

49,591,500
14,049,200

816,000
27,800

93,700
5,129,400

942,100

53,991,600
t4,687,900

480,700
42,000

7,700
4,276,700

I 86,800

53,991,600

14,68't,900
480,700

42,000
7,700

4,276,700
I 86,800

979.1 1,009.1 t,054.t u

70,649,700 73,673,400 73,673,400

357,600

8,587,000

458,500
28,s75,200

I,853,900

34 1,1 00

8,587,000
452,900

15,647,600
1,924,900

357,600
8,587,000

458,500
20,575,200

1,853,900

97,603,200 105,505,600 u 113,505,600 r/1/

F'UND SOURCES
General Fund
Other Approgiated Funds
University Collections Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

56,397,500

4r.205,700

6l ,585,300 69,585,300 5/ø

43.920300143

4r.205.700 43 43.920.300

97,603,200 105,505,600 113,505,600

172,030,900
I12.351.500

162,262,900
105,992,600

1 67,13 1,1 00
l 09, 172.200

365,858,700 381,808,900 397,888,000

AGENCY DESCRIPTION - ln 1994, the University of Arizona (UA) joined its Colleges of Medicine, Nursing, Pharmacy,

and Public Health, its School of Health Professions, the University Medical Center, and university physicians into the Arizona
Health Sciences Center (UA-HSC). UA-HSC enrolls over 4,320 undergraduate and graduate students at its 48-acre campus in
Tucson. UA-HSC currently operates a medical campus in Phoenix that opened in FY 2006. The Colleges of Pharmacy and

Public Health also have a presence on the Phoenix Biomedical campus, which has increased its enrollment to 339 medical and

Master of Public Health students.

ll Includes 424,9 GF FTE Positions funded from Special Line Items in FY 2014, including2l2 FTE Positions, all filled by students and æsociated with the

Clinical Teaching Support Special Line ltem.

U In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(233,700) GF for a state employee

health insurance premium holiday. (Please see lhe FY 2013 General Fund Adjustments seclion.)

1l The appropriated monies shall not be used for scholarships or any student newspaper, (General Appropriation Act footnote)

A General Appropriation Act funds a¡e appropriated as an Operating Lump Sum with Special Line Items by Agency.

5l The state General Fund appropriations shall not be used for alumni association Íirnding. (General Appropriation Act footnote)

6l It is the intent of the Legislature that the General Fund base funding for University of Arizona - Health Sciences Center is $69,585,300, This

appropriation includes a deferral of516,776,700 from FY 2014 to FY 2015, This deferral shall be paid æ required in this act. (General Appropriation
Act footnote) The $16,776,700 defenal amount was appropr¡ated by Laws 20L2, Chapter 294.

7l Any unencumbered balances remaining in the collections account on June 30, 2013 and all collections received by the university during the fiscal year,

when paid into the State Treasury, æe appropriated for operating expenditures, capital outlay and fixed charges. Earnings on state lands and interest on

the investment of the Permanent Land Funds are appropriated in compliance with the Enabling Act and the Constitution of A¡izona. No part of this
appropriation may be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposited in the State

Treasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose ofconducting summer sessions but

are excluded from the amounts enumerated above, (General Appropriation Act footnote)
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Operøling Budgel

The budget includes 573,673 ,400 and 629 .2 FTE Positions
in FY 2014 for the operating budget. These amounts
consist of:

Phoenix Medical

The budget includes $28,575,200 and 185,4 FTE Positions

in FY 2014 for the Phoenix Medical Campus (PMC),
These amounts consist of:

FY 2014
s34,420,700
39,252,700

General Fund
University Collections Fund

23,907,600
4,667,600General Fund

University Collections Fund

These amounts are unchanged from FY 2013.

Student enrollment gowth and tuition and fee increases for
students will contribute to an increase in university tuition
and fee collections and the University Collections Fund
amount will ultimately be adjusted to reflect these additional
revenues. (See the Arizona Board of Regents (ABOR)
n arr at iv e for a di s cus s i on of p erfor m anc e funding. )

Clìnícøl Rural Rotation

The budget includes $357,600 and 6.1 FTE Positions from
the General Fund in FY 2014 for the Clinical Rural
Rotation program. These amounts are unchanged from
FY 2013.

This line item funds the Rural Health Professions Program,
which enables nurse practitioner, medical, and pharmacy
students to plan and complete clinical practice rotations in
rural and medically under-served sites throughout the state.

Clìnicsl Teaching Support

The budget includes $8,587,000 and 212 FTE Positions
from the General Fund in FY 2014 for Clinical Teaching
Support. These amounts are unchanged from FY 2013,

Clinical Teaching Support provides hospital training,
through internships and residencies, for medical, nursing,
clinical, and other health students in a wide variety of
specialty areas. Students fill all the above-mentioned FTE
Positions. Since participation in the program has been
stable for several years, the funding summary above
includes these FTE Positions.

Liver Reseurch Institule

The budget includes $458,500 and 6.5 FTE Positions from
the General Fund in FY 2014 for the Liver Research
Institute. These amounts are unchanged from FY 2013.

The Liver Research Institute conducts clinical studies on
all liver diseases, focusing on chemical and natural agents

that may offer a cure for such ailments. The line item also
supports a research development program that actively
pursues outside grants and donations.

These amounts fund the following adjustments:

Student Population Expansion
The budget includes an increase of$8,000,000 and 45 FTE
Positions from the General Fund in FY 2014 to increase

each year's class size to 80 students, in addition to funding
additional faculty and support staff.

The Phoenix Biomedical Campus currently has 287
medical students. By FY 2025,UA envisions developing a
campus of approximately 1,200,000 square feet
incorporating research, instruction, and clinical facilities to
serve a planned population of 480 medical students, 250
graduate students, and 1,660 science students.

Laws 2008, Chapter 287 as amended by Laws 2009, I't
Special Session, Chapter 6 and Laws 2009, 3'd Special
Session, Chapter 9 authorized ABOR to enter into lease-to-
own and bond transactions up to a maximum of
$800,000,000 to pay for building renewal projects and new
facilities of which ABOR is required to allocate

$376,000,000 for the Phoenix Biomedical Campus.

The first phase of this project included $172,940,000 in
university lottery bonding for construction of the Health
Sciences and Education Building and renovation of the
Arizona Biomedical Collaborative I Building. Bonds for
the first phase totaling6l2l,l26,000 were issued by UA in
June 2010 and construction was completed in spring 2012.
(For additional information on university lottery bonding,
please see the Capitøl Outlay - ABOR Building System

section of this report.)

In addition to the lottery bonding funding, the universities
also received a $15,000,000 federal grant to build an

animal-related research building on the Phoenix
Biomedical Campus for animal-related research. Since
this was a federal grant, the Joint Committee on Capital
Review (JCCR) review was not required. This project was

completed in spring 2012.

In December 2012,the Joint Committee on Capital Review
favorably reviewed UA's planned system revenue bond
issuance of $73,200,000 to fund a portion of the UA
Cancer Center on the Phoenix Biomedical Campus, The
bond was issued in February 2013 and the debt service will
be paid with university system revenues, rather than lottery
revenues.
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In April 2013, the Joint Committee on Capital Review
favorably reviewed UA's planned SPEED bond issuance

of $9,200,000 to build out shell space of the Health
Sciences Education Building on the Phoenix Biomedical
Campus. The bond was issued in May 2013 and the debt

service will be paid with 80% from Lottery revenues and

20Yo from university system revenues

Telemedicine Network

The budget includes $1,853,900 and 14.9 FTE Positions
from the General Fund in FY 2014 for the Telemedicine
Network. These amounts are unchanged from FY 2013.

Telemedicine is the use of computers, video imaging,
broadband Internet channels, and other telecommunication
technologies to diagnose and treat patients in rural
communities and state penitentiaries

Other Issues

Paymenl Defetøl
The budget includes 516,776,700 from the General Fund

for FY 2013 payments that were deferred until FY 2014

and includes a FY 2014 General Fund payment deferral of
8(16,776,700) until FY 2015. These amounts constitute a

portion of a $200,000,000 universitywide payment
deferral. The payment deferral is unchanged from
FY 2011, (Please see ABORfor more information.)

The FY 2014 General Fund Baseline is $69,585,300, Of
this amount:

$52,808,600 was included in UA-HSC's individual
section of the FY 2014 General Appropriation Act.

516,776,700 was appropriated in the FY 2013 General
Appropriation Act (Laws 2012, Chapter 294) to reflect
the deferral of FY 2013 monies to FY 2014.

a

a
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Depurtment of Veterans'Services
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivølent Positions

Personal Services

Employee Related Expenditures

Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTAL

SPECIAL LINE ITEMS
Arizona State Veterans' Homes

S outhem Arizona Cemetery

Veterans' Benefi t Counseling

AGENCY TOTÄL

500.3 500.3 500.3 v

I,568,500
670,300

72,200
41,200
8,800

434,900

50,000

1,704,800

670,400
42,900
25,900
1 2,1 00

469,200
I 18,200

1,725,700

671,000

42,900
25,900
I 2,100

496,200
l r 8,200

2,845,900

I 8,364,000
271,400

2,888,300

3,043,500

27,762,800
284,200

2,935,600

3,092,000

27,868,200
287,100

2,963,s00

24,369,600 34,026,100 4 34,210,800 r'

FUND SOURCES
General Fund
Other Appropriated Funds
Home for Veterans' Trust Fund
Veterans' Conservatorship Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

7, I 58,400 5,366,400 5,436,300

27,868,200
906.300

16,513,900
697300

27,762,800
896.900

t7,2t1,200 28.659,700 28.774.s00

24,369,600 34,026,100

3,072,500
392.600

34,210,800

2,666,600
647.500

I,187,900
392,600

27,683,700 37,491,200 42,791,300

AGENCY DESCRIPTION - The agency supervises and operates 2 skilled nursing homes for Arizona veterans in Phoenix

and Tucson, assists veterans in developing and filing claims for federal entitlements, acts as a guardian or conservator for

incapacitated veterans or their families, and operates the Southern Arizona Veterans' Memorial Cemetery.

Operating Budgel Statewide Adjustments
The budget includes an increase of$48,500 in FY 2014 for
statewide adjustments. This amount consists of:

The budget includes $3,092,000 and 56,3 FTE Positions in
FY 2014 for the operating budget. These amounts consist
of:

39,100
9,400

FY 2014
$2, I 85,700

906,300

General Fund
Veterans' Conservatorship Fund

(Please see the Agency Detail and Allocqtions section.)
General Fund
Veterans' Conservatorship Fund

Arízona Slute Velerans' Homes

These amounts fund the following adjustments:
The budget includes $27,868,200 and 380 FTE Positions

from the Home for Veterans' Trust Fund in FY 2014 for
the Arizona State Veterans' Homes, These amounts fund
the following adjustments:

ll Includes 64 GF and 380 OF FTE Positions funded from Special Line Items in FY 2014'

U In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of$(54,700) GF for a state employee health

insurance premium holiday. @lease see the FY 2013 General Fund Ad1'usments seclion.)

1l General Appropriation Act ñ¡nds are appropriated æ an Operating Lump Sum with Special Line Items by Agency.
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Statewide Adjustments
The budget includes an increase of $105,400 from the

Home for Veterans' Trust Fund in FY 2014 for statewide

adjustments.

The monies in this line item are used for expenses related

to the Arizona State Veterans' Homes in Phoenix and

Tucson.

S outhern Arizonu Cemetery

The budget includes $287,100 and 7 FTE Positions from
the General Fund in FY 2014 for the Southern Arizona
Cemetery. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $2,900 from the

General Fund in FY 2014 for statewide adjustments.

Monies in this line item are used to partially ofßet the
operating costs at the Southern Arizona Cemetery in Siena
Vista.

Veterans'

The budget includes $2,963,500 and 57 FTE Positions
from the General Fund in FY 2014 for Veterans' Benefit
Counselors, These amounts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $27,900 ûom the
General Fund in FY 2014 for statewide adjustments,

The monies in this line item are used to assist Arizona
veterans with questions about benefit eligibility,
completion and filing of U,S, Department of Veterans
Affairs claims, and in obtaining earned benefits.

0ther Issues

Automatlon Projecls Transfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Proiects narrative for
more details.)

Cøpilal Projects
The federal government has approved 2 new veterans'

cemetery projects: an expansion of the Sierra Vista
cemetery and the construction of a new cemetery in
Flagstaff. The federal government typically pays most of
the construction costs, but the state is responsible for the

ongoing operational costs,

The expansion of the Sierra Vista cemetery is expected to
cost $1,718,600 and is 100% federally funded, The

department does not believe there will be additional
operational costs, The department will receive a $287,100
FY 2014 General Fund appropriation for operational costs

of the cemetery, They expect to spend another $183,600
from the non-appropriated Southern Arizona Veterans'
Cemetery Fund.

The construction of the Flagstaff cemetery is estimated to
cost $6,834,000. Of that amount, $5,942,100 is expected

to come from the federal government, The remaining

$891,900 will be funded through the non-appropriated
Veterans' Donation Fund.

The department has indicated that they expect the

cemetery to be operational by the end of FY 2015 or the

beginning of FY 2016, They have further indicated that
they expect the ongoing operational cost ofthe cemetery to
be similar to cost of the Southern Arizona Cemetery.

Additionally, the U,S, Department of Veterans Affairs has

acknowledged that they will allocate approximately
$5,300,000 to construct a cemetery in Marana in federal

FY 2014. The department expects to receive written
confirmation of this in October.

Given this activity, the Government Budget Reconciliation
Bill (Laws 2013, I't Special Session, Chapter 2) requires

the department to submit an annual report on capital
projects for which they have requested federal monies, the

established construction start and end date, and the

anticipated cost and fund source for ongoing operation

costs.
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Arizona State Velerinarv Medical Exsminins Board
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out ofState
Other Operating Expenditures
Equipment

AGENCY TOTAL

5.5 5.5 5.5

249,800
85,000
40,300

5,000

1,000

s2,600
800

260,700
90,200
40,700

6,800
1,500

65,000
0

263,200
90,r00
40,700

6,800

1,500

74,600
6,500

434,500 464,900 483,400-!'

F'UND SOURCES
Other Appropriated Funds
Veterinary Medical Examining Board Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds
TOTAL -ALL SOURCES

434,500 464.900 483.400

434,500 464.900 483,400
483.400

434,500 464,900 483,400

AGENCY DESCRIPTION - The board licenses and regulates veterinarians, veterinary technicians, and veterinary
premises.

Operating Budgel

The budget includes $483,400 and 5.5 FTE Positions from
the Veterinary Medical Examining Board Fund in FY 2014
for the operating budget. These amounts fund the
following adjustments:

Database Update
The budget includes a one-time increase of $14,000 from
the Veterinary Medical Examining Board Fund in FY 2014
for replacement ofan obsolete database.

Statewide Adjustments
The budget includes an increase of $4,500 from the
Veterinary Medical Examining Board Fund in FY 2014 for
statewide adjustments. (Please see the Agency Delail and
Allocations section.)

U General Appropriation Act funds are appropriated æ a Lump Sum by Agency

434.s00
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Department of úl/aler Resources
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures
Equipment

OPERATING SUBTOTÀL

SPECIAL LINE ITEMS
Adjudication Support
Assured and Adequate Water Supply Administration
Automated Groundwater Monitoring
Conservation and Drought Program
Lower Colorado River Litigation Expenses

Rural Water Studies

AGENCY TOTAL

2,361,500
945,300
6s7,600

60,900
22,700

t,952,100
3 19,800

2,996,600
1,252,000

205,400
l 10,200

69,500

2,445,900
419,500

207.2 90.0 90.0 v

2,961,900
I,251,100

205,400
I 10,200

69,500
2,459,300

4 I 9,500

6,319,900 7,4761900

1,246,300
1,975,600

408,000
406,600

0

I,161,000

7,499,100

1,256,700u
1,989,500 3/

410,200

410,000

500,000 r5i

1,167,700þl

1,t92,200
t,772,900

364,900
397,800

0

I, I 47,800

11,195,500 12,674,400 rl 13,233,200 Þ!

FUND SOURCES
General Fund
Other Appropriated Funds
Assured and Adequate Water Supply Administration

Fund
Water Resources Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

5,821,900

268,200

5, I 05,400

12,267,200

266,800

140.400

12,326,400

266,400

640.400

5,373,600 407.200 906.800

I I,195,500 12,674,400

9,593,700
325.900

13,233,200

9,593,700
325,900

7,264,000
420,600

I 8,880, I 00 22,594,000 23,152,800

AGENCY DESCRIPTION - The Department of Water Resources administers and enforces Arizona's groundwater and

surface \ryater la\il, as well as legally representing the state's water rights, The department also participates in surveying water
level and quality and planning flood control.

U Includes 52 GF FTE Positions funded from Special Line Items in FY 2014.

U Monies in the Adjudication Support line item shall be used only for the exclusive purposes prescribed in A.R.S. $ 45-256 and A.R.S. $ 45-25784. The

Department of Water Resources shall not transfer any funds into or out of the Adjudication Support line item, (General Appropriation Act footnote)

1l Monies in the Assured and Adequate Water Supply Administration line item shall be used only for the exclusive purposes prescribed in A.R.S. $ 45-108

andA.R.S.$ 45-576throughA.R.S.$45-579. TheDepartmentofWaterResourcesshallnottransferanyfundsintooroutoftheAssuredandAdequate
Water Supply Administration line item. (General Appropriation Act footnote)

A This appropriation is a continuing appropriation and is exempt from the provisions ofA.R.S. $ 35-190, relating to lapsing ofappropriations.

5l The Department of Water Resources shall not transfer any monies from the Lower Colorado River Litigation Expenses line item without the prior review

of the Joint Legislative Budget Committee. (General Appropriation Act footnote)

6/ It is the intent ofthe Legislature that monies in the Rural Water Stud¡es line item will be spent only to assess local water use needs and to develop plans

for sustainable future water supplies in rural areas outside the state's AMAs and not be made available for other department operating expenditures.

(General Appropriation Act footnote)

V In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(93,300) GF for a state employoe

health insurance premium holiday. (Please see the FY 2013 General FundAdjustments seclion.)

U General Appropriation Act ñrnds are appropriated æ an Operating Lump Sum with Special Line ltems by Agency.
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Operating Budgel

The budget includes $7,499,100 and 38 FTE Positions in
FY 2014 for the operating budget. These amounts consist
of:

Statewide Adjustments
The budget includes an increase of $13,900 in FY 2014 for
statewide adjustments. These amounts consist of:

General Fund
AAWS Fund

14,300
(400)

These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $22,200 from the
General Fund in FY 2014 for statewide adjustments.
(Please see the Agency Detail and Allocqtions section.)

Adiudictlion Supporl

The budget includes 91,256,700 and 14.5 FTE Positions

from the General Fund in FY 2014 for Adjudication
Support. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $10,400 from the

General Fund in FY 2014 for statewide adjustments.

A.R.S, 5 45-256 requires the Department of Water
Resources to provide technical and administrative support

to judicial proceedings involving water rights claims in the

Gila River and Little Colorado River watersheds, which
include approximately two-thirds of the land within the

state. In 1952, Congress passed the McCarran
Amendment, which waived the sovereign immunity of the

United States to the adjudication of its federal reserved

water right claims in state court on behalf of itself and

Indian tribes. Due to the ongoing state court proceedings,

the federal court has declined to exercise its jurisdiction
over the federal reserved water right claims of the United
States and Indian Tribes. Absent a state court proceeding,

the federal court could exercise jurisdiction over these

federal reserved water rights claims. (Please see the Lower
Colorqdo River Litigation Expenses section.)

Assured and Adequúe l(ater Supply Administration

The budget includes $1,989,500 and 19,8 FTE Positions in
FY 2014 for the Assured and Adequate Water Supply
(AAWS) Program. These amounts consist of

General Fund
Water Resources Fund

General Fund
AAWS Administration Fund

These amounts fund the following adjustments:

All ne\ry subdivisions within the state's 5 Active
Management Areas (AMAs), must either obtain a

Certificate of Assured Water Supply from the Department
of Water Resources or obtain a commitment of water
service from a municipal provider designated as having an

Assured Water Supply. An applicant for a Certificate of
Assured Water Supply or a Designation of Assured Water
Supply must demonstrate the availability of water for the

next 100 years.

New developers outside the 5 AMAs may obtain a

commitment of water service from a municipal water
provider designated as having an Adequate V/ater Supply
or developers must obtain from the department a report of
the water available to the new subdivision for 100 years

before any lots may be sold, In most areas outside the

AMAs, if the water supply report determined the water
supply to be inadequate, lots may still be sold, but buyers

must be notified of the determination. In certain areas

outside the AMAs, lots may not be sold unless the water
supply is determined to be adequate for 100 years,

Automuled Groundwatet

The budget includes $410,200 and 2 FTE Positions from
the General Fund in FY 2014 for Automated Groundwater
Monitoring. These amowrts fund the following
adjustments:

Statewide Adjustments
The budget includes an increase of $2,200 from the

General Fund in FY 2014 for statewide adjustments.

Monies in this Special Line Item (SLI) are to provide for
automated measuring instruments, which provide daily
measurements of groundwater levels. This information is

used to support the administration of all the water
management programs that the Department of Water
Resources is responsible for, including but not limited to,

determining assured and adequate water supply,
implementation and evaluation of recharge activities, rural
water budgets, and water supply studies

Conservution ønd Drought Progrtm

The budget includes $410,000 and 4.7 FTE Positions from
the General Fund in FY 2014 for the Conservation and

Drought Program. These amounts fund the following
adjustments:

FY 2014
$7,358,700

140,400

1,723,100
266,400
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Statewide Adjustments
The budget includes an increase of $3,400 from the
General Fund in FY 2014 for statewide adjustments.

Monies in this SLI are used to assist local communities to
assess conservation needs and assist rural communities in
the development of conservation programs, promote water
education throughout the state, create guidelines for more
efficient use of water, and provide suggestions for funding
and implementing conservation programs. Monies in this
SLI are also used by the Department of Water Resources
to administer the requirements of the Community Water
System program, including but not limited to annual water
use reporting (mailings, electronic notification and

submittals), improvements to increase effrciencies of
reporting and data collection, data analysis and

compliance.

Lower Colorsdo River Liligation Expenses

The budget includes $500,000 from the Water Resources
Fund in FY 2014 for a new Lower Colorado River
Litigation Expenses SLI. These amounts fund the

following adj ustments :

Funding Creation
The budget includes $500,000 from the Water Resources
Fund in FY 2014 for Lower Colorado Litigation expenses.
This appropriation is a continuing appropriation and is

exempt from the provisions of A.R.S. $ 35-190, relating to
lapsing of appropriations.

Monies in this SLI are used to pay the litigation costs

associated with the Nøvajo Nation v. United States
Department of the Interior case, in which the Department
of Water Resources is an intervening defendant. This case

involves the Navajo Nation's claims to water from the
Lower Colorado River and challenges operations that were
put in place after the initial lawsuit was filed in 2003, The
Navajo Nation filed an amended complaint on June 3,
2013 to begin litigating the case, The United States and

the state interveners have until August 26, 2013 to file
motions to dismiss, The court will not issue a decision on
the motions to dismiss until late 2013 or early 2014.

Rural fltater SludÍes

The budget includes $1,167,700 and 11 FTE Positions from
the General Fund in FY20l4 for Rural Water Studies,
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $6,700 from the
General Fund in FY 2014 for statewide adjustments.

Monies in this SLI are used to support the department's
administration, data collection and evaluation of rural
water studies, The monies are also used to provide
assistance to local communities to assess local water use

needs and to develop plans for sustainable future water
supplies in rural areas outside the state's AMAs. The

current AMAs are Prescott, Phoenix, Pinal, Tucson, and

Santa Cruz. These studies are administered, in most cases,

through partnerships with local resource agency ofhcials
and stakeholders. Partnerships generally require local
entities to provide some resources to match General Fund
receipts, although if a community has a signifrcant need

the department can waive this requirement, The studies

are primarily conducted by the local entity, with the
department providing technical advice and frnancial
assistance. The department is currently involved in 9

studies.

Addiliond Lesìslation

lMaþr Protection Fund Administrative Costs
The Environment Budget Reconciliation Bill (BRB) (Laws
2013, 7't Special Session, Chapter 4) allows the Arizona
Water Protection Fund Commission to grant up to
$336,000 of the unobligated balance in the Arizona Water
Protection Fund to the Department of Water Resources to
pay for the cost of administering the Water Protection
Fund in FY 2014.

Fee Revenue
The Environment BRB continues to allow the Director to
increase fees for services in FY 2014. The bill specifies
that the fee revenue be deposited in the Vy'ater Resources

Fund with the intent that it shall not exceed $100,200.

Olher Issues

Aulo malio n Pr oj ecls T r tn sfe r
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Projects narrative for
more details.)
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Department of Weights and Measures
FY 2012
ACTUAL

FY 2013
ESTIMATE

FY 2014
APPROVED

PROGRAM BUDGET
General Services
Oxygenated Fuel
Vapor Recovery
AGENCY TOTÀL

1,832,100
8 I 0,700
627,100

I,655,800
834,500
629.300

r,483,900
654,800
643,000

2,781,700 3,269,900 3,119,600

OPERATING BUDGET
Full Time Equivalent Positions

Personal Services

Employee Related Expenditures
Professional and Outside Services

Travel - In State

Travel - Out of State

Other Operating Expenditures

Equipment

AGENCY TOTAL

36.4 36.4 36.4

r,353,700
610,300
101,300

225,000
1,300

398,100
92,000

1,603,200

622,700
98,800

200, I 00

600
424,900
3 I 9,600

1,620,900

622,80Q

98,800
200, I 00

600

53 1,800

44,600

2,781,700 3,269,900 r' 3,119,6004

FUND SOURCES
General Fund
Other Appropriated Funds
Air Quality Fund
Motor Vehicle Liabilify Insurance Enforcement Fund

SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

TOTAL-ALL SOURCES

1,1 59,600 1,504,500

I,437,800

l,325,800

1,463,800
330.000

1,297,800
324.300

1.622.t00 765.400 1.793,800

2,781,700 3.119,600

2,781,700 3,269,900 3,I 19,600

AGENCY DESCRIPTION - The department regulates the determination and representation of weight and measurement in

the marketplace and also maintains 2 environmentally related gasoline inspection programs. All programs investigate

consumer complaints.

Operuting Budget a replacement vehicle for testing all truck, contractor,
freight, and other commercial scales.

The budget includes $3,119,600 and36.4 FTE Positions in
FY 2014 for the operating budget. These amounts consist
of:

FY 2014
$ 1,325,800

1,463,800
330,000

These amounts fund the following adjustments:

One-Time Field Equipment Funding
The budget includes an increase of $20,900 from the Air
Quality Fund in FY 2014 for one-time funding of 2 motor
fuel analyzer devices used to field-test fuel samples,

Remove One-Time Funding
The budget includes a decrease of $(275,000) from the
General Fund in FY 2014 to eliminate one-time funding of

U In addition to these amounts, the FY 2013 General Appropriation Act included a one-time FY 2013 adjustment of $(13,000) GF for a state employee

health insurance premium holiday. (Please see lhe FY 2013 General FundAdjuslmenls seclion.)

U General Appropriation Act funds æe appropriated as a Lump Sum by Program

I,

One-Time Lab Equipment Funding
The budget includes an increase of $86,500 from the

General Fund in FY 2014 for one-time funding to replace

equipment aT the State Metrology Lab including
humidifiers, a vibration-reduction pad, 3 scales, and l0
one-gallon test measures.

General Fund
Air Quality Fund
Motor Vehicle Liability Insurance

Enforcement Fund
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Statewide Adjustments
The budget includes an increase of $17,300 in FY 2014 for
statewide adjustments. This amount consists of:

General Fund
Air Qualþ Fund
Motor Vehicle Liability Insurance

Enforcement Fund

9,800
5,100
2,400

(Please see the Agency Detail and Allocations section.)

Other Issues

Automation Projecls Trtnsfer
The budget includes one-time FY 2014 transfers from this
agency's funds associated with its proportionate share of
costs for replacement of the state's financial accounting
system. (Please see the Automation Proiects narrative for
more details.)

Fiscal Year 2014 Appropriøtions Report 295 Department of lleights and Meqsures



CAPITAL OUTLAY



Capital Outlay
Summarv

FY 2014
APPROVED

BUILDING RENEWAL
ADOA Building System
ADOT Building Systom
ABOR Building System

SUBTOTAL

INDIVIDUAL PROJECTS
ADOA Building System
ADOT Building System
ABOR Building System

SUBTOTAL

LEASE-PURCHASE PAYMENTS
Lease-Purchase Obligations

TOTALS
ADOA Building System
ADOT Building System
ABOR Building System

TOTAL - ALL PROJECTS

14,637,900
3, I 88,200

0

17,826,100

42,327,200
246,696,100

0

289,023,900

I 04,568,800 1/

I 6l,533,900
249,884,900

0

4l1,418,800

FUND SOURCES
General Fund
Other Appropriated Funds

@nRund
Department of Corrections Building Renewal Fund
Game and Fish Fund
Game and Fish Capital Improvement Fund
State Aviation Fund
State Highway Fund
State Lottery Fund
State Parks Revenue Fund
SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

I 35,568,800

r 1,000,000
r 3,000,000

547,600
327,200

2r,31r,900
228,s73,000

90,300
1,000,000

275,850,000

4l1,418,800

501,268,000
644,486,000

1,557,172,800

DESCRIPTION - The Capital Outlay Budget consists of one-time appropriations to maintain, expand, enhance, or make a

lease-purchase payment for the state's capital stock, which includes office buildings, service centers, residential treatment

centers, state parks, prisons, highways, and other. For the purposes of capital management and planning, the state is divided
into 3 building systems, the Arizona Department of Administration (ADOA) Building System, the Arizona Department of
Transportation (ADOT) Building System, and the Arizona Board of Regents (ABOR) Building System, Capital

appropriations are typically made through the Capital Outlay Bill, but may be made through other bills as well,

The following amounts are one-time appropriations:

CapitalOutlav
The budget includes a total of $41 I ,41 8,800 from
Appropriated Funds in FY 2014. Of the total,
$135,568,800 is from the General Fund and $275,850,000

is from Other Appropriated Funds. The budget consists of
3 main categories: l) Building Renewal, 2) Individual
Projects, and 3) Lease-Purchase Payments.

Ll This amount was appropriated by the General Appropriation Act (Laws 2013, ls Special Session, Chapter l, Section 123 a¡rd Section 124). All other

appropriations appear in the FY 2014 Capital Outlay Bill (Laws 2013, ls Special Session, Chapter 8).
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Buildins Renewal
Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings. The

appropriations are based on support of a formula
determined by the Joint Committee on Capital Review,
The formula takes into account the replacement value, age,

and life-cycle of a building. Available appropriations are

administered by ADOA (or individual agencies within the

ADOA Building System that have their own funding
source for building renewal), ADOT, and ABOR.

The budget includes total funding of $17,826,100 in

FY 2014 for Building Renewal, which is from Other
Appropriated Funds. These amounts include:

Arizona Department of Administration
Capital Outlay Stabilization Fund

@ 32% (non-ADC buildings)
Department of Corrections Building

RenewalFund @ 33% (ADC-only
buildings)

Game and Fish Fund @ 100%
State Lottery Fund @ 100%

Subtotal- ADOA

Arizona Depaftment of Transportation
State Highway Fund @285%
State Aviation Fund @ 100%

Subtotal- ADOT

$9,ooo,o0o

5,ooo,ooo

547,600
90.300

$ 14,637,900

$ 3,000,000
188.200

$ 3,188,200

(See the individual building systems' write-ups for more

information.)

Individual Proiects
The budget includes a total of $289,023,900 from
Appropriated Funds in FY 2014 for individual capital
projects. Of this amount, $31,000,000 is from the General
Fund for a previously enacted prison project and

renovations to residential facilities at the Tucson campus

of the Arizona State Schools for the Deaf and the Blind.
The remaining $258,023,900 is from Other Appropriated
Funds, (See the individual building systems' write-ups for
more information.)

Lease-Purchase Pavments
The budget includes $104,568,800 fiom the General Fund

in FY 2014 for payments related to prior year lease-

purchase agreements to resolve budget shorlfalls and the

state's share of the long term financing for the Phoenix
Convention Center. (See the Debt and Lease-Purchase
Financing write-up for more information.)
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Capitøl Outlay
Arizona Depurtment Admìnistratìon B uilding System

FY 2014
APPROVED

BUILDING RENEWAL
Department of Administration l/

Game and Fish Department
Arizona Lottery Commission
Department of Corrections 2/

SUBTOTAL Y

INDIVIDUAL PROJECTS 4/

Department of Administration
Capitol Mall Security System ReplacemenlUpgrade
Maximum Security Prison Beds

Department of Corrections
Yuma Prison Complex - Cheyenne Unit Repairs

Game and Fish Department
Black Canyon Dam Repairs
Arizona State Schools for the Deaf and the Blind
Tucson Campus Residential Facilities Repairs

Arizona State Parks Board
Capital Improvement Projects å/

SUBTOTAL

TOTAL - ALL PROJECTS

9,000,000
547,600
90,300

5,000,000

14,637,900

2,000,000
30,000,000

8,000,000

327,200

1,000,000

l,000,000

42,327,200

56,965,100

FUND SOURCES
General Fund
Other Appropriated Funds
Capital Outlay Stabilization Fund
Department of Corrections Building Renewal Fund

Game and Fish Fund
Game and Fish Capital Improvement Fund

State Lottery Fund
State Parks Revenue Fund
SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

3 1,000,000

I I,000,000
I 3,000,000

547,600
32',t,200
90,300

25 100

56,965,100

TOTAL - ALL SOURçgg6I7IU9I 56,965,100

DESCRIPTION - The Arizona Department of Administration (ADOA) Building System is comprised of all state agencies

except the Arizona Board of Regents and the Arizona Department of Transportation, Capital appropriations may be made

directly to an agency within the system, to ADOA on behalf of an agency, or to ADOA for the entire system.

projects. (Capital Outlay Appropriation Act footnote)
Ñoiwithstanding A.R.S. ¡¡ 4l-793,01,the amounts appropriated in this section are appropriated for FY 2014 and shall be used by the applicable agency

for major mainienance and repair activities for state buildings in acoordance with Title 41, Chapter 4, A¡ticle 7, A¡izona Revised Statutes. Of the

arornir appropriated to the Department of Administration, up to $275,000 in Personal Services and Employee Related Expenditures for up to 5 FTE
positions mäy Le allocated each fiscal year until the building renewal projeots are completed. All other monies appropriated in this section shall.not be

spent for Perional Services or Employee Related Expenditures or for maintenance contracts on building components and equipment without review by

the Joint Committee on Capital Réview. Any monies appropriated for building renewal in FY 2014 that are unexpended or unencumbered on June 30,

20l5shall reverttothefundfromwhichthemonieswereappropriated. (Capital OutlayAppropriationActfootnote)

U

u

3/
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a

a

a

a

Unless otherwise specified, funding for capital projects is

appropriated by Laws 2013, I't Special Session, Chapter 8

(FY 2014 Capital Outlay Bill).

Buildins Renewal

The budget includes $14,637,900 from Other Appropriated
Funds in FY 2014 for Building Renewal within the ADOA
Building System. This amount consists of:

Individual Proiects

Department of Ad ministration
Capitol Mall Security System Replacement/Upgrade

The budget includes $2,000,000 from COSF in FY 2014

for the replacement and upgrade of the security system at

the State Capitol Mall. These monies are intended to

address a variety of problems, including failures relating to
employee badging and other security hardware,

Maximum Security Prison Beds
The budget includes $30,000,000 from the General Fund
in FY 2014 for the construction of 500 male, state-run,
maximum security prison beds, These monies were
originally appropriated to ADOA in the FY 2013 Capital
Outlay Bilf (Laws 2012, Chapter 295). The beds are

schedufed to open in FY 2015, (Please see the ADC
qgency narrative for more information.)

Department of Corrections
Yuma Prison Complex - Cheyenne Unit Repairs

The budget includes $8,000,000 from the ADC Building
Renewal Fund in FY 2014 for repairs at the Cheyenne Unit
at the ADC Yuma Prison Complex, These monies will be

used to address significant structural problems in the unit,
which has resulted in the deactivation of portions of the
unit and the outsourcing ofdaily services to offsite areas.

Game and Fish Department
Black Canyon Dam Repairs

The budget includes $327,200 from the Game and Fish
Capital Improvement Fund in FY 2014 for repairs to the

Black Canyon Dam located in Navajo County,

Arizona State Schools for the Deaf and the Blind
Tucson Campus Residential Facilities Repairs

The budget includes $1,000,000 in one-time funding from
the General Fund in FY 2014 for dormitory renovations on
the Tucson campus, The monies will be used to finish
renovations at an estimated cost of $55 per square foot,
Renovations will include updating bathrooms, plumbing,
flooring, paint and lighting. Completion of these dorms
will bring the total capacity in the remodeled dorms to 144
beds.

$9,000,000 from the Capital Outlay Stabilization Fund
(COSF) to ADOA, This funds 32%o of the non-
Department of Corrections (ADC) building renewal
formula. The FY 2013 budget included $10,372,600,
which represented 39Yo of the non-ADC formula.

$547,600 from the Game and Fish Fund to the
Arizona Game and Fish Department to fund 100% of
the building renewal formula. The FY 2013 budget
included $523,300 flom the Game and Fish Fund,
which also represented 100% of the agency's building
renewal formula.
$90,300 from the State Lottery Fund to the Arizona
State Lottery Commission to fund 100% of the
building renewal formula. The FY 2013 budget
included $85,200 from the State Lottery Fund, which
also represented 100% of the agency's building
renewal formula.

$5,000,000 from the ADC Building Renewal Fund to
ADC for ADC building renewal and preventative
maintenance projects. This funds 33o/o of the ADC-
only building renewal formula. The FY 2013 budget
included $4,630,500, which also represented 33Yo of
the ADC-only formula.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings. The budget
continues the footnote that allows up to $275,000 and up to
5 FTE Positions be appropriated each year from building
renewal monies to ADOA for supervision and

management of building renewal projects, and a

requirement that unused building renewal monies revert on
June 30,2015.

A Pursuant to A.R,S, ï 4l-1252, the Joint Committee on Capital Review shall review the scope, purpose, and estimated cost of a new capital project that

has zur estimated cost of more than $250,000. (Capital Outlay Appropriation Act footnote)

5/ Laws 2013, l" special Session, Chapter 9 appropriates $1,000,000 ofinterest income from the Budget Stabilization Fund to the State Parks Revenue

Fund, The $1,000,000 is then furlher appropriated from the State Parks Revenue Fund to the Arizona State Parks Board for capital improvement projects,

6l Unless otherwise specified, the monies appropriated in this act shall not be spent for Personal Services or Employee Related Expenditures of state

employees, excluding any services provided as part of the inmate construction program for correctional facilities, (Capital Outlay Appropriation Act
footnote)

1l Unless otherwise specified, the appropriations made in this act do not lapse until the purpose for which the appropriation was made has been

accomplished or aba¡doned, or the appropriation stands for a full fiscal year without an expenditure or a¡ encumbrance. (Capital Outlay Appropriation
Act footnote)

8l The Department of Administration shall repoÍ on the status of project-specific FTE Positions for capital projects in its a¡nual capital budget request,

(Capital Outlay Appropriation Act footnote)

9/ The Department ofAdministration may allocate FTE Positions authorized for specific projects to other projects in this act provided ifthe funding for the

FTE Positions is cost allocated among the projects receiving benefit. The Department ofAdministration shall report any FTE Position reallocations to

the Joint Committee on Capital Review by December 31,2013. (Capital Outlay Appropriation Act footnote)
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Arizona State Parks Board
Capital Improvement Projects

The budget includes $1,000,000 from the State Parks

Revenue Fund (SPRF) in FY 2014 for capital
improvements in the State Park system. This funding is

originally derived from the Budget Stabilization Fund
(BSF), as the FY 2014 Revenue Budget Reconciliation Bill
(BRB) (Laws 2013, I'r Special Session, Chapter 9)

appropriates $1,000,000 from BSF interest income to the
State Parks Revenue Fund in FY 2014, Chapter 9 fufther
appropriates the $1,000,000 fiom the SPRF to the Arizona
State Parks Board,

Additionul Leg is latio n

COSF Rental Røte Change & Pøyment Adiustmenls
The budget includes $67,800 net General Fund changes in
all lease-purchase and rental charges. In total funds, the
net increase is $1,004,300. The lease-purchase and rent
changes include the following adjustments:

downward and still generate a comparable amount of
COSF revenues.

The FY 2014 budget decreases the office space rate from

$13.82lsquare foot to $13.08/square foot and the storage

space rate is reduced ûom $5.01/square foot to

$4.74lsquare foot, These revised levels would generate

FY 2014 COSF collections of $28,673,600, This amount
is an increase of $698,200 over the FY 2013 amount, but

reflects no net General Fund impact.

The additional $ó98,200 in revenue would come ftom
$504,400 in Other Appropriated Funds and $193,800 in

non-appropriated funds, (Please see the FY 2014 Change

in Lease-Purchase qnd Rent Pøyments - Detail by Agency

t able for additi onal information.)

General Fund
o Lease-Purchase $ 1,100
o PLTO 66,700
o Rental Rate Reduction/

Square Footage Change 0

$67,800

Total Funds

$ 6,800
299,300

698.200

$ 1,004,300

Lease-Purchase
In FY 2014, lease-purchase payments will increase by
$6,800, of which $1,100 is from the General Fund and

$5,700 from Other Appropriated Funds.

Pr iv utized- Leas e-to-Ow n e Lf O)
Privatized lease-to-own payments will increase by
$299,300, of which $66,700 is from the General Fund,

$203,500 from Other Appropriated Funds.

Rental Rale Reductìon/Square Foolage Change
FY 2014 adjustments for the reduction in the state rental

rate and the updated definition of square footage total

$698,200, of which $504,400 is from Other Appropriated
Funds. This adjustment has no net General Fund impact.

The FY 2013 Budget Procedures BRB (Laws 2012,

Chapter 296) included a legislative intent statement that
the rental rates would be converted from usable square feet

to rentable square feet in FY 2014, if there is no General

Fund impact, Other Fund and non-appropriated sources

may increase or decrease over FY 2013 COSF rent
payments,

ADOA classifies usable square feet as the net work area of
an agency. Rentable area incorporates more square feet as

it includes net work area plus shared common space in the

building, such as hallways or lobbies, As a result of the

larger amount of square feet in the FY 2014 office space

rent calculation, the rentable rate can be adjusted
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FY 2014 Change in Lease-Purchase and Rent Payments - Detail by Agency
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0
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(400)

0
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0
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0
0

(134,000)
13,600

0
0

(1,000)
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I 0,300
15,500
(6,900)

0
2,600

0
58,100
93,300
43,900
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0
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Capiral Outlay
Arizonø D epartment of Trunsportation B uildìng Svslem

FY 2014
APPROVED

BUILDING RENEWAL
ADOT Building Renewal l/

SUBTOTAL

SUBTOTAL

TOTAL - ALL PROJECTS 8/9/.rc/T/

INDIVIDUAL PROJECTS 2/

lopment Y

uction é/z/

3, 188.200

3,188,200

2,280,000
3,000,000

21,123,700
220,293,000
246,696,700

249,884,900

FUND SOURCES
Other Appropriated Funds
State Aviation Fund
State Highway Fund
SUBTOTAL - Other Appropriated Funds

SUBTOTAL - Appropriated Funds

Other Non-Appropriated Funds
Federal Funds

TOTAL - ALL SOURCES

21,3 1 1,900
228,573,000
249,884,900
249,884,900

501,268,000
644,486,000

1,395,638,900

DESCRIPTION - The Arizona Deparlment of Transportation (ADOT) Building System includes all buildings and

highways controlled by ADOT. The following includes amounts for state highway construction and other projects related to
ADOT's mission.

U Notwithstanding A.R.S. $ 4l-793,01, the amounts appropriated in this section are appropriated for FY 2014 and shall be used by the applicable agency

for major maintenance and repair activities for state buildings in accordance with Title 41, Chapter 4, Article 7, A¡izona Revised Statutes. Of the

amounts appropriated to the Department of Administration, up to $275,000 in Personal Services and Employee Related Expenditures for up to 5 FTE

Positions may be allocated each frscal year until the building renewal projects are completed. All other monies appropriated in this section shall not be

spent for Personal Services or Employee Related Expenditures or for maintenance contracts on building components and equipmenl without review by

the Joint Committee on Capital Review. Any monies appropriated for building renewal in FY 2014 that are unexpended or unencumbered on June 30,

2015 shall revert to the fund from which the monies were appropriated, (Capital Outlay Appropriation Act footnote)

Zl Pursuant to A.R.S. $ 4l-l252,the Joint Commi$ee on Capital Review shall review the scope, purpose and estimated cost of a new capital project that has

an estimated cost of more thzur $250,000. (Capital Outlay Appropriation Act footnote)
y The amount is appropriated from the State Highway Fund for 6 de-icer buildings. (Capital Outlay Appropriation Act footnote)

A The amount is appropriated from the State Highway Fund for 6 vehicle wash systems. (Capital Outlay Appropriation Act footnote)

5l The amount is appropriated from the State Aviation Fund for the planning, construction, development and improvement of state, county, city or town

airports as determined by the State Transportation Board. Any balances and collections in the State Aviation Fund in excess of the specìfic amounts

appropriated in the General Appropriation Act and in this act are appropriated to the Department ofTransportation for the purposes provided in this
paragraph, (Capital Outlay Appropriation Act footnote)

6l The amount appropriated for highway construction is from the State Highway Fund for the planning and construction of state highways, including the

national system of interstate highways within this state, the state primary or secondary system, the county primary or secondary system and urban rural

routes, the acquisition of rights-of-way, the cost of contracted field administration and field engineering on construction projects zurd debt service

payments on bonds issued for highway construction. Any balances and collections in the State Highway Fund in excess of the specific amounts

appropriated in the General Appropriation Act and in this act are appropriated to the department for the purposes provided in this paragraph, (Capital

Outlay Appropriation Act footnote)

7l The Department of Transportation and the Gene¡al Accounting Office shall report on or before November 1,2013 to the Joint Committee on Capital
Review on its actual prior year, estimated current year and upcoming budget year highway construction expenses from all fund sources, including
appropriated monies, federal monies, local agency monies, state highway monies, bond proceeds and regional area road monies. Before submitting the

report, the Department ofTransportation and the General Accounting Offìce shall provide the report format to the Directors ofthe Joint Legislative
Budget Committee and the Governor's Office of Strategic Planning and Budgeting for their review. (Capital Outlay Appropriation Act footnote)

U Unless otherwise specified, the monies appropriated in this act shall not be spent for Personal Services or Employee Related Expenditures of state

employees, excluding any services provided as part of the inmate construction program for correctional facilities. (Capital Outlay Appropriation Act
footnote)
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Unless otherwise specified, funding for capital projects is

appropriated by Laws 2013, I't Special Session, Chapter 8
(FY 2014 Capital Outlay Bill).

Buildine Renewal
The budget includes $3,188,200 in FY 2014 for Building
Renewal within ADOT's Building System, This amount
consists of $3,000,000 fiom the State Highway Fund
(SHF) and $188,200 ûom the State Aviation Fund. The
SHF amount is for the ADOT Building System and the
State Aviation amount is for the Grand Canyon Airport.

Building renewal appropriations are used for major repair
and maintenance of state-owned buildings, The formula is
based on the square footage and replacement cost of
existing buildings. The amounts represent 28.5% funding
of the revised highways building renewal formula and

100% funding of the aviation building renewal formula.

Individual Proiects

De-Icer Buildings
The budget includes $2,280,000 from SHF in FY 2014 for
ADOT to construct 6 new buildings that will house de-icer
chemicals, bulk sand, and cinders, used during winter
months to de-ice highways after the snow has been
plowed. They will be located at Alpine, Fort Rock, Oak
Creek, Payson, Safford, and St, Johns and will replace
existing deteriorated facilities and outside storage. These

facilities will help ADOT incorporate environmental
enhancements requested by the Arizona Department of
Adminishation, Risk Management Division, minimizing
the potential for environmental incidents. Each de-icer
building will cost an estimated $380,000,

Vehicle Wash Systems
The budget includes $3,000,000 from SHF in FY 2014 for
ADOT to construct new vehicle wash systems at 6

highway maintenance sites statewide, including Cordes
Junction, Fredonia, Ganado, Globe, Kayenta, and

Springerville. Each vehicle wash system costs $500,000.
A wash system includes a 1,200 square foot metal
building, a rack frame for handling de-icer material
spreaders, and equipment to contain contaminants such as

road tar, lubricants and de-icer salts. The wash systems

will help ADOT meet wastewater environmental
regulations to protect surface and ground water, ADOT

plans to construct additional new vehicle wash systems in
future years.

Airport Planning and Development
The budget includes $21,123,700 from the State Aviation
Fund in FY 2014 for ADOT's airport construction
program, Fund revenues are generated from a flight
property tax, aircraft lieu tax, and revenues from the
operations of the Grand Canyon Airport, A footnote in the
FY 2014 Capital Outlay Bill appropriates any additional
monies in SAF above the appropriation to ADOT for
aviation construction. (Please see Footnote 5,)

Statewide Highway Construction
The budget includes 5220,293,000 from SHF in FY 2014
for controlled access, debt service on bonds, and new
construction. A footnote in the FY 2014 Capital Outlay
Bill appropriates any additional monies in SHF above the
appropriation to ADOT for highway construction, (Pleøse

see Footnote 6.)

Controlled Access Highways
The budget includes an estimated urban freeway controlled
access funding level of $84,259,000 from SHF in FY
2014. Please see Table 6 for the HURF distribution
analysis, which shows that after implementing statewide
adjustments $84,312,000 of net SHF monies will be

available for controlled access in FY 2014 rather than

$84,259,000, The Maricopa Association of Governments
(MAG) receives 75Yo and the Pima Association of
Governments (PAG) receives 250lo,

Debt Service
The budget includes $116,426,000 from SHF in FY2014
for the appropriated portion of the debt service on bonds.
ADOT has approximately $2,600,620,000 in outstanding
bonds and other long-term debt. The amount represents

the appropriated portion of FY 2014 debt service
payments. (See Table 3 þr more information on debt
service.)

New Construction
The budget includes $19,608,000 from SHF in FY 2014
for highway construction. Highway construction monies
represent the amount that is available for the discretionary
SHF to fund the State Transportation Board's 5-year plan
after all other allocations have been made, Please see

9! Unless otherwise specified, the appropriations made in this act do not lapse until the purpose for which the appropriation was made has been

accomplished or abandoned, or the appropriation stands for a full fiscal year without an expenditure or an encumbrance. (Capital Outlay Appropriation
Act footnote)

l0/ OnorbeforeNovemberl,20l3,theDepartmentofTransportationshall reportthedepafment'sestimatedoutstandingdebtprincipal balanceattheendof
FY 2015 and the estimated debt service payment amount for FY 2015 to the Directors of the Joint Legislative Budget Committee and the Governor's

Office ofStrategic Planning and Budgeting. This report shall include State Highway Fund statewide construction bonds, Highway User Revenue Fund,

Maricopa Association of Governments and Pima Association of Governments controlled access bonds, Maricopa Regional Area Road Fund bonds and

Grant Anticipation Notes and is intended to be comparable to the information in the FY 2014 Appropriations Report. (Capital Outlay Appropriation Act
footnote)

l1l On or before November 1,2013, the Department ofTransportation shall repof capital outlay information for FY 2013, Fy 2014 and FY 2015 to the

Directors of the Joint Legislative Budget Committee and the Governor's Office of Strategic Planning and Budgeting. This information shall appear in the

same format as tables 2,3,4 and 6, as found inthe FY 2013 Appropriations Report. (Capital Outlay Appropriation Act footnote)
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Tqble 6 for the HURF distribution analysis, which shows
that after implementing statewide adjustments $8,805,000
of net SHF monies will be available for statewide highway
construction in FY 2014 rather than $19,608,000. (Please

see the Summary of Highwøy Construction section qnd

Table 6 for additionql information.)

Tqble I shows the allocation of the budget related to
highway construction.

As noted in the HURF distribution table (please see Tqble
6), anadditional amount of$253,800,000 from unspent FY
2013 State Highway Fund monies and the Statewide
Transportation Acceleration Needs Account (STAN) will
also be available in FY 2014.

Summary of Non-Approprialed Capital Funds

Table 2 provides a summary of non-appropriated capital
fund expenditures, For further background information
regarding the funds, please see the ADOT Summary of
Funds in the ADOT operating budget section of the f'l
20I 4 Bqseline Book. The ADOT operating budget section
does not include the non-appropriated capital expenditures
as those only appear lnTqble 2,

Construction

The State Transportation Board oversees the department's
highway construction program. The 5-Year Highway
Construction Program adopted by the Board on June 15,

2012 includes monies from SHF, Federal Funds, the
Maricopa Regional Area Road Fund, HURF for controlled
access roads, and bond revenues. The highway
construction program adopted by the State Transportation
Board in 2012 totals 51,195,947,000 for FY 2014,
including $879,574,000 for construction and maintenance
projects scheduled to begin in FY 2014, and $316,373,000
for debt service. The board adopted a new 5-year plan in
June 2013, but this new plan's updated financial
information was not received in time to be reflected in
these figures. (Please see Tqble j þr additional details.)

Total Highway Construction Funding
Only a small portion of the state's total highway
construction funding is appropriated. Table 4 summarizes
all estimated revenues and expenditures for FY 2014, on a

cash flow basis as provided by ADOT. Table 3, which
shows the highway construction program adopted by the
State Transpoftation Board, presents a different view since

it shows the total dollar cost of highway projects scheduled
to begin in FY 2014.

Of the revenue amounts in Tqble 4, only the Statewide
Highway Construction, Controlled Access Highways, and

Debt Service amounts are appropriated. Of the

expenditure amounts, only a portion of the Debt Service is

appropriated,

Table 3

Highway Construction Projects Beginning in FY 2014
and Debt Service Payments

($ in Thousands)

FY 2014u
$ l4l,8l0

413,044
256,513

68,207
3t6.373

$1,195,947

Construction
Urban Controlled Access 2/

Pavement Preservation Maintenance
other 1/

Debt Service 4/

Total

ll Data from ADOT's 2013-2017 S-Year Transporlation
Fac i li ties C o nsl ruct¡on P rogram.

2/ Includes expenditures from HURF for controlled access and
from the Maricopa Regional Area Road Fund.

l/ Includes construction preparation, contingency set-æides, and

related highway construction and maintenance items.

!/ lnformation provided by the department. lncludes

$116,426,000 for SHF statewide construction bonds;

$33,572,000 for HURF, MAG, and PAG controlled access

bonds; $103,588,000 for Maricopa Regional A¡ea Road Fund

Bonds; and $ó2,787,000 for Grant Anticipation Notes as of
June 30.2012.

Table I
FY 2014 Highway Construction & Debt Service

Capital Outlav Bill
Controlled Access $ 84,259,000
Debt Service 116,426,000
Highway Construction 19.608.000

Total $220,293,000

Table2

Aviation Federal Funds
Federal Grants
Subtotal - Federal

Funds

Economic Strength
Project Fund

Local Agency Deposils
Fund

Maricopa Regional Area
Road Fund

Subtotal - Other Non-
Appropriated Funds

Total

Non-Appropriated Capital Fund Expenditures
($ in Thousands)

FY 2012
Actual
$ 564
623.000

$623,564

FY 2013 FY 2014
Estimate Estimate
$ e78 $ t,ooo

643.486 643.486
s 644,464 $ 644,486

$ I,000

94,210

234,830

$330,040

1,000

I 00,000

470,066

571,066

I,000

100,000

400,268

501,268

$

$

$

$

$9s3.604 $1,21s.s30 $r.14s,7s4
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Table 4

Balânce Forward !/

Revenues
Appropriated Statewide Hi ghway Construction
Appropriated Controlled Access Highways (MAG &

PAG)
Appropriated Debt Service
% Cent Sales Tax
Federal Aid
Maricopa Regional Area Road Fund Bond Proceeds 2/

Miscellaneous Income/Expenses Y

Subtotal - Revenues
Total Funds Available for Construction

Debt Service Expenditures
Appropriated Debt Service
Other Debt Service (All Other) ai

Subtotal - Debt Service

Planned Construction Expenditures
Statewide Highway Construction (including PAG)
Controlled Access Highways (MAG)
Subtotal - Construction Expenditures

Total Planned Expenditures

Balance Forward

Estimated Highway Construction - Cash Basis
($ in Thousands)

FY 2014
$ 472,426

$ I9,608
85,400

1t6,426
202,900
921,226

0

ø.07e)
$ r.341.481
$1,813,907

$ t16,426
199.947

$ 316,373

$ 746,880
529.40s

$1.2'16.285

$1,592,658

s 221,249

l/ Includes unexpended bond proceeds for bonds issued in prior years.
2/ Proceeds reflect a cæh expenditure basis.
l/ lncludes all MAG and Statewide program miscellaneous revenues and

expenses, including inflation discount factors, construction operating
budget reimbursements, interest incomo, third party billings and
paybacks, Regional Public Transportation Authority payments, and
Motor Vehicle program fees retainage.

4/ See footnote 4 onTable 3 for a breakdown of the Other Debt Service

Total FY 2012 HURF collections of $1,210,586,000 were
0.5% above FY 2011. The budget assumes a 0.6Yo

increase in total HURF revenue collections in FY 2013
followed by a 1.}Yo increase in FY 2014. Total FY 2013
HURF collections were essentially the same as FY 2012.

The increase in HURF collections in FY 2012 was due to
growth in all major HURF revenue categories with the
exception of VLT and the gas tax. VLT revenue decreased
(0.3)% from FY 2011 because individuals are keeping
their vehicles longer. Gas tax collections also declined
(0.3)% over the prior fiscal year, while registration
revenues increased 1.3%0. Increased commercial trucking
led to growth in the use fuel tax (diesel) and the motor
carrier fee in FY 2012.

Table 5

Cities
Counties
Controlled Access l/
State Highway Fund l/

Total

Percentage Distribution of HURF Monies

30.5Yo

19.00/o

7.'t%
42.8%

100.0%

l/ A,R.S. |ì 28-6538 distributes 50.5% of HURF monies to
SHF, with 12.6% of the monies distributed to SHF being
allocated to controlled access highways in Maricopa and
Pima Counties. The State Transportation Boaú adds 2.6Yo

by Board Policy to the statutory l2.6Yo, making a total of
15.2%o of SHF monies set æide for controlled access

highways (50,5% of 15.2%:7,7%), The controlled access

monies are divided: 75% for Maricopa County and 25o/ofor
Pima County, Pima County may also use some of their
monies for arterial streets a¡ld hishwavs.

Highway User Revenue Fund Analysis
HURF consists of monies received in the state from
transpoftation-related licenses, taxes, fees, penalties and
interest such as the motor vehicle fuel tax, vehicle license
tax (VLT), vehicle registration, driver's license, and

others, Table 5 explains the formula distribution of HURF
monies between state and local governments. Table 6
presents the overall HURF distribution for FY 2012
through FY 2014. The line in Table ó showing Net SHF
Available for Statewide Highway Construction, which
totals $8,805,000 for FY 2014, does not include Maricopa
County and Pima County Controlled Access Funds, Bond
Funds, Federal Funds, and Miscellaneous Funds available
for construction. The line represents the amount that is
available from the discretionary SHF to fund the State

Transportation Board's 5-Year Plan.
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Table 6
Highway User Revenue Fund (HURF) Distribution

($ in Thousands)

FY 2012
Actual

$1,2r 0,586

1,000
662

8 8,691
123.211
997,022

304,092
189,434
105,822

2,396
1,234
2,t26
4,090

58.950
328,878

29,949
242,048

0
5

1,000
t8,667

I 10.675
(r3,568)

FY 2013
Estimate
$ l ,217,850

1,000
645

0
I 19.965

1,096,240

334,353
208,286

0
2,467
1,200
1,700

0
83.332

464,902

26,302
330,1 l4

6,780
5

1,000
18,695

109.30ó
25,304

1,000
652

0
t19.247

1,109,129

338,284
210,735

0
2,528
I,200
I,700

0
84.312

410,370

26,371
337,323

6,744
5

8,280
l9,l 58

1t6.426
8,805

FY 2014
Estimate

$ I ,230,028

216,000
37.800

$ló2-6115

Total HURF Collections

Less:
Compliance Program 2/

sfer from fruRF 4/

Net HURF Collections

Less: Cities 5/

Counties 5/

VLT Transfer to General Fund 6/

VLT Transfer to
VLT Transfer to
VLT Transfer to icle) 9/

Distribution to I
Controlled Acce

Net SHF (Discretionary)

Plus: Other Income Ø
Less: Operating Budget !/

Dèpt of Èublic-Safety Transfer ûom Highway Fund s
Opèrating Carryoveis, Adjustments and Transfers D'

Capital Outlay and Building Renewal..,
Motor Vehicle Third Party Payments a'

Debt Service ry

Net SHF Available for Statewide Highway Construction
(S-Year Plan) Ë/

SHF Adjustments
Plus: Controlled Access SHF Beginning Balance

STAN Account Beginning Balance
Total SHF Available for Statewide Highway Construction

185,400
38.341

$_nu1:r

196,340
37.995

$_259.639

U Provides monies for economic strength highway prqects recommended by the Commerce Authority and approved by the State Transportation Board.

ù The Fy 2012 General Appropriation nct amoúnt iñcluded funding changes for statewide adjustments and an additional pay period for the Registration Compliance

Program TheFY20l3GeneralAppropriationActamountof$644,sOOdiscontinuestheadditionalpayperiodfunding,butitincludes$800forstatewideadjustments
an¿itg,ZOOfortheretenrionpuyrént, TheFY2014General AppropriationActamountof$65'1,500includes$(400)forstatewideadjus[nentsand$26,300forthe
retention payment

1l The FY i0i2 General Appropriation Act shifted the funding for the Motor Vehicle Division (MVD) fiom SHF to HURF The FY 2012 appropriation for MVD
includedfundingchangesforitatewrdeajustmentsandanadditìonalpayperiod, TheFY20l3GeneralAppropriationActshiftedthefundingforMVDbacktoSHF

A The FY 2012 õ.n"rafAp transfened to the Department ofPublic Safety (DPS) from HURF to $123,210,600. This amount

includes$(775,900)instat ranadditionalpayperiod,whichwasdiscontinuedinFY2013. TheFY2013GeneralAppropriation
Act amount of$l 19,965,0 adjusÍnents, and ¡t includes $4,000 for the retention payment. The FY 2014 General Appropriation

Act amount of $l 
'l 9,247,100 includes $719,800 for statewide adjustments and $5,900 for the retention payment.

5l A statutorily defined distribution ofHURF monies lor acquisition and construction ofstreets or highways.

Al In Fy 201i, the $ 105,821,700 VLT transfer consisted oi a $28,000,000 FRAT, a Highway Patrol Vehicle Replacement HURF transfer to DPS of $6,780,000, an

$8,390,600 VLT transîer, a $448,000 SETIF transfer to the General Fund, $23,588,500 in DPS funding shift savings, and $38,614,600 in MVD funding shift savings

The FY 2013 Generat Appropriation Act and the FY 2014 budget discontinue these VLT transfers to the General Fund,

7/ Laws 2005. ChaÞter 30ó tran¡fers L5l % ofVLT for distribution to SHF to the Par¡ty Compensation Fund beginning in FY 2006.

U Laws 2010, 7ù Special Session, Chapter l2 and Laws 201 l, Chapter 28 transfers SHF share ofthe HURI VLT to the state General Fund that is genemted from the

diflerence between a 2-year registration and a 5-year registration.

2/ Laws 2010, 7ú Special Sessioñ, Chapt* I 2 and Laws ã01 I , Chapter 28 also transfers SHF share of the HURF VLT to the state General Fund that is equal to 90% of
thefeescollectedunderA.R,s.li23-480lAand60%ofthefeescollectedunderA.R,S $28-4802BtothestateCeneralFund.

.!!/ Laws20ll,Chapter28requirejADoTtotransfer$4,090,000ÍÌomSHFinFY20l2tothel0leastpopulatedcountiestoholdthemharmlessfromtheMVDfunding
shift TheFY20l3GeneralAppropriationAclandtheFY20l4budgetdiscontinuethistransfer,

l!/ AstatutorilydefìneddistributiônoisUpmonieslordesign,acquisitionandconstructionofcontrolledaccesshighways ThemoniesaredividedT5VoforMaticopa
Countyand25%forPimaCounty. PimaCountymayalsousesomeoftheirmon¡esforarterialstreetsandhighways

l2l lncludês ¡nterest and rental income, transfers irom'the Public Roads Fund, revenue from 4 formerly non-appropriated funds, and miscellaneous sales and other

income, ln FY 2012 only, this amoúnt includes $28,838,000 in miscellaneous revenue, $448,000 in transfers from SETIF to SF{F, and $663,000 for the Registratron

ComplianceProgram, TheFY20l3General AppropriationActdiscontinuedthe$443,000transferfromSETIFtoSFIF,buttheFY20l3estimateof$26,301,600
inclubes $25,67õ000 in miscellaneous revenue'ánd $625,ó00 for the Registrr ion Compliance program. The FY 2014 budget amount of$26,370,500 includes

$25,7 I 9,000 in miscellaneous revenue and $65 I ,500 for the Registration Compliance program

l3l InFyZíUZ,theoperatingbudgetincludedfundingchangesfoistatewideadjusfnentsandanadditional payperiod; italsoexcludedMVD,whichwasfundedfrom
HURF The FY 2013 GènerafAppropriation Aciamouñt of$330,1 14,400 includes $413,800 in statewide adjustments, $3,950,800 for the retention paymenl and

MVD The FY 2Ol4 General Appiopriation Act amount of $337,323,200 includes $(295,400) in statewtde adjustments, $5,410,800 for the retention payment, and

MVD.
!V TheFY20l4GeneralAppropriationActamountof$6,743,800includes$(36,200)instatewideadjustments
þ/ Includes $5,000 annual transfer to Legislative Council for multistate highway transportation agreement.

1.é/ Statutory payments to third parties from VLT collected by third parties.

Ú Oebt servicé on highway revenue bonds, does not include debt service payable from Maricopa and Pima controlled access funds.

@ Excludes Maricopã and-pima County controlled access funds, and bond, federal, and miscellaneous funds available for construction Since SFIF cannot literally run a

will be offset other SFIF
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Capital Outlay
Arizona Boørd of Resents Buíldínp Svstem

FY 2014
APPROVED

BUILDING RENEWAL
Arizona Board of Regents

TOTAL
0

0

FUND SOURCES
General Fund
TOTAL - ALL SOURCES

DESCRIPTION - The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by the

Universities.

0

0

Buildine Renewal
Building Renewal appropriations provide for the major
maintenance and repair of state-owned buildings, The

appropriations are based on suppoft of a formula
determined by the Joint Committee on Capital Review
(JCCR). The formula takes into account the replacement

value, age, and life cycle of a building. The ABOR
formula, however, has not been funded in recent years and

is not included in the FY 2014 budget.

Lease-Purchase Proiects
In FY 2014, ABOR is projected to have $799,536,000 in
outstanding lease-purchase balances, with an overall debt
service payment of $82,525,100. The General Fund share of
the debt service is $34,065,300. (See Capital Outlay - Debt
qnd L e as e- P ur ch qs e F inan c ing þr m or e inform ation. )

Bondins
In FY 2014, ABOR is projected to have $2,186,477,500 in

outstanding bond balances, including both system revenue

and Lottery bonds. The projected debt service is

$184,903,300. (See Capital Outløy - Debt and Lease-

Purchqse Financing þr more information.)

Univ ers ity Lott ery B onds
Laws 2008, Chapter 287 as amended by Laws 2009,

I'tspecial Session, Chapter 6 and Laws 2009,3'd Special
Session, Chapter 9 authorized ABOR to enter into lease-to-

own and bond transactions up to a maximum of
$800,000,000 to pay facilities. The bonds are to be paid
with 80% Lottery monies and 20Yo university system
revenues.

Of the $800,000,000, not more fhan $167 ,671 ,200 could be

issued in FY 2009 and not more than $400,000,000 in
FY 2010. ABOR is required to allocate $376,000,000 of
the $800,000,000 for the Phoenix Biomedical Campus.
ABOR also decided to allocate $16,000,000 to Arizona
State University's (ASU) School of Construction, V/ith
the Phoenix Biomedical Campus and School of
Construction set-asides, $408,000,000 remained to be

allocated. ABOR then split this amount evenly to each of
the 3 universities ($136,000,000 each) for building
renewal, defened maintenance, and new construction
projects,

$408.000.000 Allocation
In terms of the $408,000,000 allocation, JCCR favorably
reviewed $167,700,000 for building renewal bond projects

in November 2008 and February 2009, which were issued

in April, June, and August 2010, as well as in May 2011.
To date, $163,430,000 of the favorably reviewed
$167,700,000 has been issued. In September 2011, the
Committee favorably reviewed $32,388,000 for ASU
building renewal projects, of which $30,915,000 was
issued in November 2011. In October and December
2012, the Committee favorably reviewed $38,000,000 for
ASU building renewal projects, of which $35,000,000 was

issued in January 2013, with the remaining $3,000,000 to
be issued in fall 2013, Additionally, the Committee
favorably reviewed $66,500,000 for the University of
Arizona (UA) new construction projects in December
2012, which was issued in April20l3.

As a result of these actions, $304,573,000 of the

$408,000,000 has been favorably reviewed by JCCR. The

entire $304,573,000 has been issued,

Phoenix Biomedical Campus
The Committee also favorably reviewed $172,940,000 for
Phase I of the Phoenix Biomedical Campus in March
2010, which represents a portion of the $376,000,000
requirement and was to be a collaboration between the 3

universities. Subsequent to the March 2010 JCCR
meeting, ASU withdrew its partnership altogether from the
Phoenix Biomedical Campus. As a result, ASU's
$43,235,000 pottion of the $172,940,000 will not be

issued. UA issued $122,245,000 in June 2010. Northern
Arizona University (NAU) planned to issue $7,685,000 in
late spring 201I but decided in March 20ll to pay for its
$7,685,000 portion in cash. If any of the ASU and NAU
portions are not being spent for their originally reviewed
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pu{poses, the new uses of those monies would need further
JCCR review before issuance.

All of the NAU and UA bonds and73Yo of the ASU bonds
that were issued prior to December 2010 were issued as

Build America Bonds (BABs). BABs, which expired
December 2010, were taxable bonds which entitled the
issuing entity to a 35o/o interest subsidy from the federal
government, This left the issuing entity paying the
remaining 65Yo of interest costs, together with principal,
associated with the lease-purchase agreement.

School ofConstruction
The Committee also favorably reviewed $16,000,000 for
the ASU School of Construction in October 2012, which
represents the total $16,000,000 allocation for that portion
of bonding authority. The entire $16,000,000 was issued
in April20l3.

Summary
Between the Phoenix Biomedical Campus, the ASU
School of Construction and other projects, $442,818,000
of the Chapter 287 authority has been reviewed (see Table
1). At this time, a total of $357,182,000 in remaining
authority is available for university lottery bonding
projects, including $253,755,000 for Phoenix Biomedical
Campus expansion, (See Table I for the statutory
distribution qmounts, the reviewed and planned issuances,

and the remaining bonding authority by university.)

Under Chapter 287, the annual debt service payments were
designed to be paid from the University Capital
Improvement Lease-to-Own and Bond (UCI) Fund and

would be comprised of up to 80% Lottery revenues and at

least 20Yo state university system revenues, as required by
Chapter 287. The $442,818,000 of reviewed issuances

will result in a total debt service payment of $23,164,000
in FY 2014,

After all Lottery revenue beneficiaries receive their
statutory distributions, the UCI Fund receives its
distribution before any remaining monies are deposited to
the General Fund. The Joint Legislative Budget
Committee (JLBC) Staff estimates that the UCI Fund

could receive as much as 834,220,900 in FY 2014. Since

the maximum 80% Lottery portion of the debt service is

expected to be only $18,531,200 in FY 2074, the
remaining $15,689,700 will be deposited to the General
Fund. The 20Yo share of the university payment, which
will be paid for with university system revenues, is
$4,632,800 in FY 2014.

Chapter 287 also provided that the monies distributed from
the UCI Fund would be exempt from the university debt
limit calculations. However, each university is required to
submit their debt limit calculations with and without this
bonding package as part of their annual Capital
Improvement Plans.

Table 2 shows the current projections for UCI Fund
revenues and a summary of the payment schedule for the
Phoenix Biomedical Campus, ASU School of Construction
and building renewal projects if the maximum of 80% of
the debt service was paid from Lottery funds.

The FY 2014 Higher Education Budget Reconciliation Bill
(Laws 2013, I't Special Session, Chapter 7) requires that
ABOR report projected outstanding lease-purchase and

bond balances for the upcoming budget year to the JLBC
Staff and the Governor's Office of Strategic Planning and

Budgeting by November I of the current year.
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Table I

Puroose
Phoenix Biomedical

Campus

ASU's School of
Construction

Building Renewal/
New Construction

Statutory
Universitv Distribution

uA $376,000,000

University Issuances

Reviewed
Issuance

s122,245,000 u

Remaining
Authority

$253,755,000

Planned
Issuance 2/

$ 9,800,000

Total
Issuance

$ l 32,045,000

ASU $ 16,000,000 $ 16,000,000 $ 0$ 0 $ 16,000,000

ASU $r36,000,000 $104,388,000 $ 31,612,000 $ 0 $104,388,000

NAU
UA

I 3ó,000,000
I 36.000.000

8408,000,000

64,785,000
135.400.000

8304,s73,000

71,215,000
600.000

8103,427,000

71,215,000
0

871,215,000

I 36,000,000
l3 5.400.000

$375,788,000Subtotal

TOT,AL $800,000,000 $442,818,000 $357,182,000 $81,015,000 $523,833,000

Ll Represents actual issuance amount. At its Ma¡ch 2010 meeting, JCCR only reviewed a UA issuance amount of $r2 1,126,000.

Planned issua¡rce end ofFY 2014.

Table

Projected Lottery Revenue to UCI Fund 2/

Building Renewal Projects
Lottery Debt Service
University Debt Service

Total Debt Service for $194.3 M 3/

Phoenix Biomedical Campus

Lottery Debt Service
University Debt Service

Total Debt Service for $122.2 M s!

ASU School of Construction

Lottery Debt Service
University Debt Service

Total Debt Service for $16.0 M

Total Lottery Share at 80% é/

Projected University Cost éu

University Lottery Bonding Projects l/

FY 2012 FY 2013
$18,446,900 $24,862,000

80%
20Yo

800Â
20Yo

80%
20%

$ 7,840,300 $11,630,400 $16,811,100 $16,494,400 $28,775,400

$ 6,272,200
1.568.100

$ 4,026,300
1.006.600

$ 9,304,300
2.326.100

$ 4,02ó,300
1.006.600

FY 2014
$34,220,900

$ 13,448,900
3.362.200

$ 4,186,300
1.046.600

FY 2015
$43,3 1 2,500

$ 1 3,1 95,500
3.298.900

5 4,426,300
1.106.600

$ 768,000
192.000

$ 960,000

$ I 8,389,800

$ 4,597,500

FY 2016
$52,858,700

$23,020,300
5.755.1 00

$ 6,630,300
1.657.600

$ 954,800
238.700

$ I,193,500

$30,605,400

$ 7,651,400

$ 5,032,900 $ 5,032,900 $ 5,232,900 $ 5,532,900 $ 8,287,900

$ 89ó,000
224.000

$ 1,120,000

$10,298,500 $13,330,600 $18,531,200

s 2,574,700 $ 3,332,700 $ 4,632,800

I Represents JCCR reviewed projects and planned FY 2013 and FY 2014 issuances not yet reviewed by JCCR.

2/ Revenue estimates are bæed on a 5o/o annual increase in Lottery revenugs, Represents that maximum amount of revenue available to the UCI Fund.

UClFundrevenueswouldnotexceedtheactual totallotteryshareofdebtserviceinagivenyear SeeTotal LotteryshareatS0%line.
l/ In FY 2014, includes $12,818,100 in debt service for projects that have been reviewed by JCCR through 2012 and $3,993,000 in debt service for a

projected issuance to fund a scrence building at NAU that has not yet been reviewed.

4/ UAhas already issued its $122,245,000 share, NAU will be paying cash for its $7,685,000 share, and ASU's $43,235,000 share will not be issued as

a result of the withdrawal of their partnership from the Phoenix Biomedical Campus.

5/ In FY 2014, includes $5,032,900 in debt service for projects that have been reviewed by JCCR through 2012 and $200,000 in debt service for
projected issua¡rces that would fund a portion of UA's Phoenix Biomedical Campus that has not yet been reviewed.

é/ The sumof Total LotteryShare at80%oand ProjectedUniversityCostrepresentsthetotal debtserviceforthebondissuances. SeetheCapital Debt

and Lease-Purchase more informalion.
Ihe 20o/o share.
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Capital Outlay
Debt snd Leøse-Purchøse Fínøncíng

FY 2014
APPROVED

LEASE.PURCHASE PAYMENTS*
Arizona Department of Administration - 2010 Leaseback Financing
Phoenix Convention Center

TOTAL - ALL PROJECTS

84,r r9,800
20,449,000

104,568,800

* Represents only General Fund lease-purchase payments not included in individual agency budgets, All other debt and lease-purchase

Þavments are reflected in individual asencv budeets. (Please see Table 2.)

FUND SOURCES
General Fund

TOTAL - ALL SOURCES

l 04,568,800

104,568,800

DESCRIPTION - This section summarizes the state's debt and lease-purchase obligations,

Debt Financed Proiects

2010 Leaseback Financing
The budget includes $84,119,800 from the General Fund
in FY 2014 for lease-purchase payments related to the

$1,035,419,300 state building sale/lease-back agreements.

The FY 2010 Criminal Justice B Bill
(BRB) (Laws 2009, 3'd Special and
Laws 2010, 6th Special Session, the
Arizona Depaftment of Administration (ADOA) to enter
into sale/lease-back agreements in FY 2010 for existing
state-owned facilities, requiring the funds to be deposited
to the General Fund to subsidize state operating expenses,
ADOA sold the issuances in 2 series (January 2010 and

June 2010) at an average tax-exempt interest rate ranging
from 4,37%o to 4.57%. These issuances range up to 20
years in period of time. (Please see the Debt qnd Lease-
Purchase Financing naruqtive pages in the FY 2013
Appropriations Report for more information.)

Unless the state exceeds its working capital reserve (see

below), the certihcates are not subject to early repayment
until FY 2020,

The sale/lease'back agreements were issued as a tax-
exempt defrcit financing mechanism in which the proceeds

were used for state operational expenses. In this
circumstance, the federal government essentially requires
the state to set aside any cash reserves above certain
thresholds. At the current time, these set aside
requirements would be triggered if the state's General
Fund balance, along with any monies in the Budget
Stabilization Fund, exceeds 5% ofGeneral Fund spending.

The FY 201I Budget Procedures BRB (Laws 2010, 7th

Special Session, Chapter 3) requires ADOA to annually
submit to JLBC by December 3l of each year a Working
Capital Surplus Report associated with meeting the

requirements for tax-exempt deficit frnancing concerning
agreements entered into after January 1,2009, In
December 2012, ADOA reported that the state ended FY
2012 with a working capital surplus of $285,2 million. As
discussed below, this surplus is required to be invested in
tax-exempt securities during FY 2013,

If the working capital threshold is exceeded in a year

during FY 2012 - FY 2014, the state is required to
purchase tax-exempt securities to the extent that the
balance exceeds 50á. The state is able to meet this
requirement as parl of its ongoing investment of the state's
operating fund balance, and as such these funds do not
need to be appropriated for this specifrc purpose. These

temporary investments are held throughout the fiscal year

as long as the state's cash balance (including the BSF)
remains above the 5% threshold, However, the state may
divest these funds as needed to meet budgeted
expenditures,

Beginning with the working capital repoft for FY 2015
(published in mid-FY 2016 as required by statute), the

state is required to commence the process of early payback

of these issuances if its balance exceeds 5%, Given the
timing of the required reporting, any FY 2015 surplus
above the threshold would likely not have an impact until
the FY 2017 budget. Once having commenced early
payback, that process is irrevocable,

Phoenix Convention Center
The budget includes $20,449,000 from the General Fund
in FY 2014 related to the state participating in repayment

of $300,000,000 for the expansion of the Phoenix
Convention Center. The City of Phoenix issued

$600,000,000 in Ceftificates of Participation (COPs) in
FY 2005, The project was completed in January 2009,

Laws 2003, Chapter 266 initially enacted a debt service
schedule related to this issuance, which was later modified
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by the FY 2012 Revenue BRB (Laws 2011, Chapter 28),
The FY 2014 payment amount reflects this new payment

schedule.

State Debt Ratine
V/tth both maþr credit rating agencies, Arizona has the 4th

highest rating out of l0 possible levels (Standard & Poor's:
AA- and Moody's: Aa3), In comparison to other states,

only California and Illinois have a lower credit rating from
both credit rating agencies. Along with an overall rating,
credit agencies also provide an outlook in terms of the
future direction of rating changes. Both major agencies

have a stable outlook for Arizona.

In adopting their credit ratings for Arizona, the major
agencies have listed some of the following concerns: l)
reduced financial flexibility due to restrictions enacted by
Proposition 105 and Proposition 108; 2) continued
economic weakness; and 3) concerns about the disposition
of current shoÉ-term budget sutpluses. While noting these

challenges, the agencies also indicated Arizona's
comparably moderate debt levels and stabilized financial
position as positive trends.

Long Term Financing Summarv
The state's long-term financing consists of 3 different
types oftransactions.

Privatized Lease-to-Own Facilities
Under a privatized lease-to-own (PLTO) agreement, a

private entity finances and constructs a building and leases

it to the state. At the end of the lease term, the state takes
possession of the building.

ADOA entered into PLTO agreements with private entities
for 3 office buildings on the Capitol Mall. The 3 buildings
house ADOA, the Department of Environmental Quality,
and the Department of Health Services. Table I provides
information on current lease-to-own agreements.

Table I

Fund Tvpe
General Fund

Other Approp.

Non-Approp,
Total

FY 2014 Pavment
$ 3,083,800

8,581,900

r.235.200
$12.900.900

Lease Completion
FY 2028

FY 2028

FY 2028
NA

Privatized Lease-to-Own Summary

These payments are not included in Tqble 2's Lease-
Purchase and Bonding Summary since the debt is not held
by the state.

Lease-Purchase Facilities
Under a traditional lease-purchase agreement, the state

issues COPs to generate proceeds to finance capital
projects. ADOA and the universities have entered into
lease-purchase agreements for the acquisition and

construction of state facilities,

The School Facilities Board (SFB) also entered into lease-

purchase agreements between FY 2003 and FY 2005 for
the construction of new schools. In FY 2006 and FY 2007,
new school construction was financed on a cash basis,

Since FY 2008, any new school construction has been

done by lease-purchase financing.

The FY 2010 Education BRB (Laws 2009, 3'd Special
Session, Chapter 12) allowed SFB to enter into up to
$100,000,000 of new construction lease-purchase

agreements to be financed by a federal program known as

Qualified School Construction Bonds (QSCB). The lease-

purchase agreement was issued for $91,325,000 in October
2010 and will be retired in FY 2028. (Pleose see the SFB
budget narr ative for more idormation,)

The FY 2014 K-12 Education BRB authorizes (but does

not require) SFB to enter into a refinancing agreement,
provided that the agreement must: l) reduce SFB lease-
purchase payments by a combined total of at least

$4,000,000 in FY 2014 and FY 2015; and 2) not increase

or decrease SFB lease-purchase payments in any other
fiscal year by more than $100,000, Any refinancing
agreement would be subject to JCCR review.

A preliminary proposal would achieve savings of
$(900,000) in FY 2014 and $(3,100,000) in FY 2015, Any
reflinance savings are subject to change given future
market conditions, and as such, the appropriation for SFB
New School Facilities debt service was not adjusted in the
FY 2014 budget, Any savings would be revefted to the
state General Fund at the end ofthe frscal year,

In addition, all other lease-purchase payments and PLTO
payments that are made from the General Fund are

budgeted to increase by $67,800 from the General Fund in
FY 2014, (Please see the Capital Outlay ADOA Building
System narrative for more information.)

Tqble 2 provides information related to current state lease-

purchase agreements.

Bonding Summary
The Arizona Board of Regents, on behalf of the
universities; the Arizona Department of Transportation;
and SFB have issued bonds to renovate, acquire, and

construct facilities, as well as to purchase equipment.

SFB has also issued Qualified Zone Academy Bonds
(QZABs). The QZAB program, enacted through federal
legislation, allows state and local agencies to issue QZABs
at low interest rates by providing federal tax credits to
bond holders. SFB issued a total of $26,350,000 in

QZABs through 2 issuances in FY 2001 and FY2003.
The debt service on QZABs is paid from Proposition 301

sales tax revenues and Permanent State School Fund
revenues.
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Laws 2010, 6s Special Session, Chapter 4 authorized
ADOA to issue a 2Ù-year, $450,000,000 Lottery revenue

bond by December 31, 2010 to be deposited into the

General Fund, Payments starled in FY 20ll and have

been made from the Lottery revenues that would have

otherwise been deposited into the General Fund, The

FY 2014 bond payment will be $37,499,800, This results

in the General Fund receiving $(37,499,800) less in

Lottery revenues in FY 2014,

The federal requirements pertaining to setting aside any
cash reserves above a certain threshold also apply to the

Lottery Revenue Bonds, (Please see the 2010 Leaseback

Financing section in the earlier part of this narrative for
more informøtion on these requiremenÍs.)

Additíonøl

Debt Reliremenl Reporling
Laws 2013, Chapter 99 requires ADOA to report annually
to the Legislature by December I on the potential costs

and savings associated with the early repayment of
outstanding General Fund long-term financing under

cunent economic conditions, The report is to outline
methods that produce the highest cost savings to the state

in the following repayment increments: 1) $50,000,000; 2)

$100,000,000; 3) $150,000,000; and 4) $200,000,000.

Table 2

Lease-Purchase Su mmarv
ADOA Building System

20024 lssuance
Health Laboratory

20028 lssuance

ADC Prisbn Expansions
20084 lssuance

ADC 4,000 Prison Beds, \{ater, and

Wastewater
DHS Forensic Hospital
Subtotal

2010 A/B Issuance
Sale/Leaseback

Subtotal - ADOA

School Facilities Board

New School Construction -

FY 2003 - FY 200s

New School Construotion -

FY 2008 - FY 2009

Qualifi ed School Construction Bonds

201 I Refinance

Subrotal - SFB

ABOR Building System
Arizona State University
Northem Arizona University
University of Arizona

Subtotal - ABOR

Phoenix Convention Cenfer 415/

TOTAL - Lease-Purchase

Bondins Summarv
School Facilities Board

Defi ciencies Conection:
Proposition 301

State Land Trust - FY 2004

Subtotal - SFB

Department of Transportation

Lease-Purchase and Bonding Summary

Overall
Brlance GF Bfllânce 1t

Overall
FY 14 Pymt. 2/

$ 2,31s,800

$ 3, I 82,300

$ 16,709,400

J,112,200

FY 14

GF Pymt.

$

$ 3, I 82,300

$ r 6,709,400

3,112,200

Retirement
2/ F'Y

FY23

FYI9

FY23,28

FY23

FY3O

FY2O

FY24

FY28
FY2O

FY39
FY3 I
FY37

FY44

FY2I
FYI S

FYtT - 34

$ t6,79s,000

$ r3,99s,000

$ 167,555,000

22,790,000

13,995,000

I 67,5 55,000

22.790,000

$

$

$

$

$

190,34s.000

925,6 l s,000

$ 1,146,750,000 $ 1,129,95s,000 $ r09,439,s00 $ 107,123,700

$ r90,34s,000

$ 925,615,000

$ 19,821,600

$ 84,1 19,800

I 9,82 I ,600

84, I 1 9,800

$

$

$ 423,140,000

4s4,870,000

423,t40,000

454,870,000

79,909,400
5 8,785,000

$ 10r,878,800

58,649, I 00

r 1,187,300 f/
2.449.800

$ 101,878,800

5 8,649, I 00

$

79,909,400
5 8,785,000

I 1,187,300 f/
2,449,800

$ r,0r6,704,400 $ I,0r 6,704,400 $ r74,16s,000 $ 174,165,000

$ 32r,282,000
64,090,000

414,164,000

l 66,660,000
64,090,000

r 56,480,000

$ $ 3r,r37,000
5,893, I 00

4s,495,000

$ I 4,43 1,200

5,893, I 00
I 3,74 r,000

$ 799,536,000

$ 260,124,300

$ 387,230,000 $ 82,525,100

$ 20,449,000

$ 34,06s,300

s 20,449,000$ 124.300

8 3,223,t t4,700 I 2,794,013,700 8 386,578,600 $ 335,803,000

$ 335,91 8,800

82,880,000
$ $ 64,134,500

24,246,100
$

00

$ 418,798,800 $

$ t,733,24s,000 5/ $

$ 88,380,600 $

$ 212,785,000 A $
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Table 2 (Cont'd)

Bondinq Summarv
ABOR Buildine System

Arizona State University
Nofthern Arizona University
University of Arizona
University Lottery Bond (SPEED)

Subtotal - ABOR

Overall
Balance l/ GF Balance U

Overall FY 14

GF Pymt.
Retirement

F'YF'Y 14 2/)l

$ 878,437,500
276,820,000
52 1, 1 20,000
s10,r00,000 E/

$ $ 8s,0s I,800
27 ,7 4t ,300
48,946,200
23,164,000

$

;
0

0

FY43
FY4I
FY48
FY48

;
0

0

s 2,t86,477,s00

Lottery Revenue Bond 4/ $ 391,18s,000 FY3O

TOTAL - Bonding I 4,729,706,300

TOTAL- Lease-Purchase & Bonding $ 7'952,821,000

l/ Represents principal balances as ofJune 30,2014, The "CF Balance" column represents the portion of the overall balance paid from General Fund

sources.

2/ Represents lease-purchase or debt service payments, including the portion paid from a General Fund source, which is represented in the "FY l4 GF

Pymt," column.
3/ Thistypeoffinancingentitlesthestatetoaninterestratesubsidyof4,S6%o(outofthe6%dueonthebonds),shortlyaftereachpayment, InFY

2014, this subsidy is expected to be $4,438,400 ofthe $l 1,187,300 payment

4/ These obligations will be repaid with foregone General Fund revenues.

! The Convention Center debt service will eventually inorease over a number of years to a maximum of $30,000,000, Monies are given to the city to

paythisportionofthelease-purchasepayment. TheFY20l4paymentamountreflectsthe changestothepaymentscheduleenactedbyLaws20ll,
Chapter 28.

ó/ Includes$l,4S5,535,000forHighwayUserRevenueFundbondsand$247,7l0,000forGrantAnticipationNotes.
7/ Future debt service schedule ist FY 2015 - $2t4,892,000; FY 2016 - $206,900,000; FY 2017 - $169,160,000; FY 2018 - $169,159,000

8/ Representsoutstandingbalance asoftheendofFY20l4ÍÌom$523,833,000ofUniversityLotteryBondlssuances, JCCRreviewedandplanned

issuanceamountsforSPEEDbondsare: l)$304,573,000forbuildingrenewal andnewconstructionprojectsfavorablyreviewedbyJCCRin
November 2008, February 2009, September 20 I I , October 2012 and December 2012 along with a planned future issuance of $7 I ,2 I 5,000 for a

science building at NAU; 2) 5122,245,000 for Phase I of the Phoenix Biomedical Campus favorably reviewed by JCCR in March 201 0, along with

aplanned future issuance of $9,800,000 for the Phoenix Biomedical Campus; and 3) $16,000,000 forthe ASU School of Construction reviewed by

JCCR in October 2012, These are the initial projects counted under the $800,000,000 University Lottery bonding authority, otherwise known as

SPEED,whichwasoriginallyauthorizedbyLaws2008,Chapter2ST, (PleaseseelheCapitalOullayArizonaBoardofRegentsBuildingSystem
narral¡ve lot more information)

$

$ 391,18s,000

I 39 1,185,000

$ 3,185,198,700

$ 184,903,300

$ 37,499,800

I 523,568,700

$ 910,147,300

$

$ 37,499,800

I 37,499,800

$ 373,302,800
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SUMMARY OF RENT CHARGES I/ 2/

BUDGET TINITS

Acupuncture Board of Examiners

1400 W Washington

Administration, AZ Department of
1400 W Washington

l5l0 W Adams

1520 W Adams

1522W Jackson

1537 W Jackson

l616 W Adams

1802 W Jackson

I 840 W Jackson

I 850 V/ Jackson

1700 W Washington

1789 W Jefferson (DES West)

1937 W Jefferson/CDC

l80l W Madison

1805 W Madison

400 W Congress, Tucson

402 W Congress, Tucson

416 W Congress, Tucson

Subtotal - AZDepf of Administration

Administrative Hearings, Office of
1400 V/ Washington

400 W Congress, Tucson

Subtotal - Office of Administrative Hearings

Agriculture, AZ Department of
1520 W Adams

1688 V/ Adams

400 W Congress, Tucson

Subtotal - AZDepr of Agriculture

Appraisal, State Board of
l5 S l5th Ave

AZHeallh Care Cost Containment System

Kingman Building

Arts, AZ Commission on the

417 W Roosevelt

Attorney General - Department of Law

1275 W Washington

400 W Congress, Tucson

402 W Congress, Tucson

Capitol Center

Subtotal - Attorney General - Dept of Law

Automobile Theft Authority
1400 V/ Washington

Barbers, Board of
1400 W Washington

Charler Schools, State Board for
l6ló W Adams

1700 W Washington

Subtotal - State Board for Charter Schools

Fiscal Year 2014

General Fund Other Fund Non-Approp Total

4,500

8 00

0

0

0

0

0

0

0

0

,400
0

0

0

0

0

0

0

7,800

354,000

148,000

60,300

89,200

77,400

24,900

48,400

44,500

61,300

I 6,500

114,700

21,600

24,700

53,500

56,2Q0

2,700

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

4,500

16,t00

354,000

I 48,000

60,300

89,200

77,400

86,900

48,400

44,500

86,700

16,500

114,700

21,600

24,700

53,500

56,200

2,700

62,000

25

$33,700 $r,205,700 $62,000 $1,301,400

7 r ,000
0

900

I t,400

l3 1,600

0

203,500

I1.400

$71,000 $r2,300 $13 1,600 $21 4,900

r 06,500

197,700

32,000

0

0

0

0

222,900

4,700

r 06,500

420,600

36,700

$336,200

6,700

0

550,600

32,600

I 35,700

968, I 00

$0 $227,600 $563,800

0 33, I 00 0 33, I 00

0 6,600 13,300

0 49,700 49,700

3 I 5,600

25,600

106,400

340, r 00

320,300

19,t00

78,800

0

I , I 86,500

77,300

320,900

1,308,200

$ I,687,000 $787,700

34,700

12,600

0

0

$4r8,200 $2,892,900

34,700

12,600

70,400

24.700

0

0

0

0

70,400

24,700

0

0
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Citizens Clean Election Commission

l616 W Adams

Contractors, Registrar of
400 W Congress, Tucson

1700 W Washington

Subtotal - Registrar of Contractors

Corporation Commission

I 200 V/ Vy'ashington

1300 V/ Washington

1400 W'Washington

400 W Congress, Tucson

Subtotal - Corporation Commission

Corrections, State Deparlment of
l60l W Jefferson

1645 W Jefferson

l83l W Jefferson

Subtotal - State Dept of Corrections

Deaf and the Hard of Hearing, Commission for the

1400 W Washington

Economic Security, Department of
1400 W Washington

1624 W Adams

1700 V/ Washington

1789 V/ Jefferson (DES West)

Kingman Building
400 'ùy' Congress, Tucson

DES Group Homes

Capitol Center

Subtotal - Department of Economic Security

Education, Department of
I 535 V/ Jefferson

400'ùy' Congress, Tucson

416 W Congress, Tucson

Subtotal - Department of Education

Environmental Quality, Department of
400 rù/ Congress, Tucson

Equal Opportunity, Governor's Offrce of
1700 W Vy'ashington

Equalization, State Board of
416 W Congress, Tucson

Executive Clemency, Board of
I 645 V/ Jefferson

Financial Institutions, Department of
2910 N 44th Street

Fire, Building, and Life Safety, Department of
400 W Congress, Tucson

Funeral Directors & Embalmers, State Board of
1400 V/ Washington

Gaming, Department of
400 W Congress, Tucson

Geological Survey, AZ
402 W Congress, Tucson

416 W Congress, Tucson

Fiscal Year 2014

General Fund Other Fund Non-Approp Total

0 54,300 54,300

38,000

448,900

38,000

448.900

$0 $48ó,900 $o $486,900

0

o

0

0

0

0

0

0

5,500

528,000

3 82,500

154,200

56,400

528,000

382,500

154,200

47,800

$5,s00 $l,l 12,500 $3,r00 $t,121,100

0

0

0

00?

750, r 00

ó70,500

266,300

0

0

0

0

0

0

750, I 00

670,500

266.300

$ I ,686,900 $o

8,400

$0 $ I ,686,900

0 8,400U

0

64,200

15,600

I,431,200

50,800

202,000

I 49,900

I 95,800

0

29,200

7,1 00

356,700

r04,r00

190,300

215,600

54,400

r 00,400

23,400

5,700

473, I 00

70,000

9 r ,600
0

112,400

r 00,400

r r6,800

28,400

2,261,000

224,900

483,900

365,500

362,600

$2,r09,500 $957,400 $876,600 $3,943,500

301,700 t 03,200

12,000

900

56r,700
42,600

21.200

966,600

54,600

22.'100

0

0

$301,700 $r r6,r00 $625,500 $1,043,300

0 96,800

r3,r00

I,400

83,700

166,000 32,400

12,400 0

0 I 5,000

0 r 4,000

6,300

147,900

U

0

0

0

0

0

o

0

96,800

13,t00

I,400

83,700

198,400

r 9,900

15,000

14,000

7,500

0

0

0

0

318
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Fiscal Year 2014

General Fund Other Fund Non-Aooroo Total

1520 W Adams

Subtotal - AZ Geological Survey

Governor, Offrce of the

1645 W Jefferson

1700 V/ 'Washington

400 W Congress, Tucson

Subtotal - Office ofthe Governor

Gov's Ofc of Strategic Planning & Budgeting
.l700 

W Washington

Health Services, Department of
1740 W Adams

l8l8 W Adams

400 W Congress, Tucson

402 W Congress, Tucson

416 W Congress, Tucson

Subtotal - Department of Health Services

Historical Society, Arizona
1502 W Washington

Homeland Security, AZ Dept of
1700 W Washington

Homeopathic & Integrated Medicine Examiners,

State Board of
1400 V/ Washington

Independent Redistricting Commission

I100 W rWashington

Indian Affairs, AZ Commission of
1700 W Washington

Insurance, Department of
29l0N44thStreet

Judiciary - Court of Appeals

400 W Congress, Tucson

Judiciary - Supreme Court

l50l V/ Washington

400 W Congress, Tucson

Subtotal - Supreme Court

Subtotal - Judiciary

Juvenile Corrections, Department of
1624 W Adams

Land Department, State

l616 W Adams

Legislature - Auditor General

2910 N 44th Street

Liquor Licenses and Control, Department of
400 W Congress, Tucson

Medical Board, AZ
9500 Doubletree Rd.

Massage Therapy Board

1400 W Washington

Mine Inspector, State

1700 V/ Washington

48,200 0 0 48.200

$202,400 $0 $0 $202,400

800

560, I 00

30,000

0

r 31,800

0

800

691,900

30,000

0

0

0

$590,900

r3l,l00

0

209,700

84, I 00

0

0

$0 $l3l,800 s722,700

l3r,t000 0

0

0

0

0

0

I ,0 t 3,700

0

50,300

I,200

56,400

1,013,700

209,700

134,400

I,200
56,400

$293,800 $r,12r,600

360,800

0 5,000

24,200

1 0,1 00

323,500

380,900

$0 $1,415,400

0 0 360,800

0 t3 t,400 r 3l,400

5,000

24,200

1 0,1 00

107,800 431,300

380,900

2,860,700

83,900

2,860,700

83,900

0

0

0

0

0

0

0

0

0

0

0

0

$2,944,600 $o $0 s2.944.600

$3,325,500

3ó4,900

387,500

$o $0 $3,325,500

0

0

0

0

0

0

0

0

0

0

0 780,000

364,900

780,000

387,500

21,700

210,700

28,500

84,300

21,700

210,700

28,s00

0

0

084,300
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Fiscal Year 2014

General Fund Other Fund Non-Approp Total

Naturopathic Physicians Medical Board

1400 V/ 'vVashington

Navigable Stream Adjudication Commission, AZ
1700 V/ 'Washington

Nursing Care Inst. Admin. & Asstd, Living Fac. Mgrs

1400 W Washington

Opticians, State Board of Dispensing

1400 W Washington

Optometry, State Board of
1400 V/ Washington

Osteopathic Examiners, AZ Board of
9500 Doubletree Rd.

Parks Board, AZState
1300 V/ Washington

l616 W Adams

Subtotal - AZState Parks Board

Personnel Board

1400 W Washington

Pest Management, Office of
1688 W Adams

400 W Congress, Tucson

Subtotal - Offìce of Pest Management

Pharmacy, AZStahe Board of
l6l 6 V/ Adams

Podiatry Examiners, State Board of
1400 W Washington

Private Postsecondary Education, State Board for
1400 W Washington

Psychologist Examiners, State Board of
1400 W'Washington

Public Safety, Department of
l4N lSthAvenue

1700 W Washington

I 937 W Jefferson/'Wayland

400 'W Congress, Tucson

Subtotal - Department of Public Safety

Real Estate Department, State

2910 N 44th Street

400 W Congress, Tucson

Subtotal - State Real Estate Department

Respiratory Care Examiners, Board of
1400 W Washington

Revenue, Department of
402 W Congress, Tucson

416 W Congress, Tucson

1600 W Monroe

Subtotal - Depaftment ofRevenue

Rio Nuevo Board

400 W Congress, Tucson

School Facilities Board

1700 W Washington

0 4,300 4,300

r 0,1 00

23,000

5,200

9,t00

32,900

10,r00 0

0

0

0

0

0 23,000

5,200

9,r00

32,900 0

0

0

0

0

0

6l,300
0

249,100

5 I,500

3 10,400

5 1,500

$0 $6r,300 $300,600 $361,e00

24,800 24,8000

0

0

0

0

0

46,300

4,000

4ó,300

4,000

$0 $50,300

r t7,900

4,400

13,600

r 6,900

$0 $50,300

r I 7,900

4,400

r 6,900

0 r6,900

0

0

0

0

0

0

3,300

20,300

5 1,000

14,700

r 0,800

5,300

13,300

3,900

2,800

5,600

r 4,000

4,200

2,900

31,200

78,300

22,800

I ó,500

$96,800 $25,300 $26,700 $148,800

235,900

23,900

0

0

0

0

235,900

23.900

$2s9,800

0 19,900

$0 $259,800

r9,900

$o

I 16,900

74,900

|,377,700

59,500

3 8,200

709,700

116,400

113,100

2,087,400

0

0

0

0

$r,569,500 $807,400 $0 s2,376,900

fi,200 I 1,2000 0

0
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Fiscal Year 2014

General Fund Other Fund Non-Approp Total

Secretary of State - Dept of State

I 100 W Washington

1700 W Washington

400 W Congress, Tucson

Records Management Addition

Polly Rosenbaum Building

Subtotal - Secretary ofState - Dept ofState

State Boards'Office

1400 V/ Washington

Transportation, Department of
1275 W Washington 1/

Treasurer, State

1700 V/ Washington

Veterinary Medical Examining Board, AZ State

9500 Doubletree Rd.

23,600

r 93,300

6,000

303,400

1.593,500

0

0

0

0

0

0

0

0

0

0

23,600

r 93,300

6,000

303,400

1.593,500

127,600

r 40,900

l 8,800

GRAND TOTAL $r6.844.800 $8,620,500 $3 .208.300 $28.673.600

Ll Pursuant to Laws 2013, lst Special Session, Chapter 6, Section 7, the FY 2013 office square footage rental rate is $13,08 and the

storage square footage rental rate is $4.74,

U Pursuant to A.R,S. $ 4l-792,01, agencies occupying state-owned buildings shall pay the higher of the amount reported [herein] by

the Joint Legislative Budget Committee or the pro rata share based on actual occupancy.

1l Represents funding for space occupied by the Attorney General - Department of Law for provision of legal services to the

Department of Transportation,

$2, r r 9,800 $o

0 t 9,300

$0 $2,1 19,800

19,300

127,600

I 40,900

r 8,800

0

0

0

0

0

0

0
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TEASE-PURCHASE APPROPRIATIONS y

Department of Administration Building System

Fiscal Year 2014

General Fund Other Fund Non-Approp Total

BUDGET I.INITS
Admin istratio n, AZ Department of

Sale/Lease-Back
Correcti ons, Arizona Department of

1,000 Public Prison Beds
4,000 Public Prison Beds
Water and Wastewater Projects

Subtotal - AZDepartment of Corrections
Health Services, Department of

Health Lab
Arizona State Hospital Forensic Unit

Subtotal - Department of Health Services

GRAND TOTAL t23.700 $2,315,800

$84,1 19,800 $0 $0 $84,1 19,800

3,182,300
16,052,700

656,700

3, I 82,300
76,052,700

656,700

0
0
0

0
0
0

$ I 9,891 ,700

3,112,200
$3,112,200

$0

2,3 15,800
0

2,315,800
3,112,200

$5,428,000

$o $ 19,891,700

0 0
0

$2,3 15,800 s0

$107, $0 $109,439,500

Ll Pursuant to A.R,S, ç 4l-792.01, state agencies occupying buildings being lease-purchased by the Arizona Depaftment

of Administration (ADOA) shall pay the higher of the billed amount reported [herein] by the Joint Legislative Budget

Committee Staff or the pro rata share of the lease-purchase based on actual occupancy.
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pRtYATtZED LEASE-To-oWN APPRoPRIATIoNS y

Fiscal Year 20 I 4

General Fund Other Fund

Arizona Deparlment oI Administration Bui lding

Accountancy, State Board of
Administration, Arizona Department of
Deaf and Hard of Hearing, Commission for the

Equalization, State Board of
Tax Appeals, State Board of

Subtotal - ADOA Building

Arizona Department of Environmental Oualitv Buildine
Criminal Justice Commission, Arizona
Environmental Quality, Department of
Environmental Quality, Department of - WIFA
Fire, Building and Life Safety, Depaftment of
Forester, State

Gaming, Department of
Housing, Deparlment of
Insurance, Department of
Racing, Arizona Department of
Residential Utility Consumer Offìce
Technical Registration, State Board of
Tourism, Office of

Subtotal - ADEQ Building

Arizona Department of Health Services Building
Health Services, Department of

Non-Annron Total

r 07,700
2,059,900

206,700
0

0

$91ó,100 $2,374,300 $215,100 $3,505,500

0

799,400
0

84,300

32,400

0 107,700

r00 3,074,400
0 206,700
0 84,300

0 32,400

52

0

0

0

l4t,l00
r 07,500

0

0

0

0

0

0

0

I 69,300
0

I 08,400

52,200
0

0

452,600

10,900

3,855,300
0

0
n

592,600
28,900

0

r 48,000
I I 5,000
177,400

0

0

0

0

I 82,700

I 80,200

3,855,300

I 08,400

r 93,300

r 07,500

592,600
48 r ,500

54,900

148,000

r t5,000
177,400
182,700

54,900

$248,600 $4,928,100 $1,020,100 $6,196,800

1.9r9.100 1.279.500 0 3.198.600

GRAND TOTAL $3.083,800 $8,581,900 $ 1.235.200 $ 12.900.900

I / Pursuant to Laws 200 I , Chapter 3 I 7, the Arizona Department of Adm inistration (ADOA) enterçd into 3

privatized lease-to-own (PLTO) agreements with private entities for the construction of 3 office buildings on the

Capitol Mall. At the end of the lease period, the state will take possession of these buildings,
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ECONOMIC AND RBVENUB FORECAST



s of General Fund Forecast

The enacted June 2013 budget for FY 2014 assumes total
net General Fund revenues of $9.06 billion. This amount

is a decrease of (3,4)% compared to enacted FY20l3
General Fund revenues,

Base revenues represent ongoing General Fund revenues,

exclusive of tax law and revenue changes, one-time
revenue adjustments, and any balance forward from the

previous fiscal year. For FY 2014, base revenues are

projected to increase 4.9Vo when compared to forecasted

FY 2013 revenues, The detailed enacted budget revenue

forecasts appear at the end of this section. Tqble 10

compares the enacted FY 2014 forecast to the enacted

FY 2013 forecast,

General Fund Base Revenue torecast

FY 2013

The original FY 2013 budget was based on total net

revenues of $9.02 billion, Excluding enacted budget

legislation, one-time revenues, and balance forward from
FY 2012, ongoing base revenues were projected to be

$8,48 billion in FY 2013, or 5.1%o above the prior frscal

year, As a result of revisions, the base revenue forecast

was adjusted to 4.0Yo. Despite the lower percentage

increase, the ongoing base revenue in the January Baseline

was $62 million higher than in the May 2012 enacted

budget. The reason for this is that the actual FY 2012base
revenue was higher than the estimate used in the May 2012
enacted budget,

As noted, the enacted FY 2013 budget assumes a 4,0Yo

increase in base revenues compared to FY 2012. 'While
there was some shifting among categories, both the

January and the April "four-sector" consensus forecasts
predicted base revenue growth of 4.0% (see FY 2014
seclion for more information on the 4-sector consensus

process). Table I includes consensus estimates from
January 2013 and updated estimates from April2013'

FY 2014

The January FY 2014 JLBC Baseline forecasted total net

revenues of $8,98 billion for FY 2014. Excluding one-

time revenues and Urban Revenue Sharing, the ongoing
revenues were projected at $8,93 billion, This amount

reflected a base revenue increase of 4.9% compared to FY
2013, The JLBC's FY 2014 estimated growth rates for the

"Big 3" revenue categories (sales tax, individual income
tax, and corporate income tax) were initially developed

and revised using a 4-sector consensus process, This

GEI{ERAL FUND REYENUE

process is based on averaging the results of the following 4

forecasts:

o The Finance Advisory Committee (FAC) panel

forecast, This independent panel consists of l5 public

and private sector economists that meet 3 times a year

to provide the Legislature with guidance on the status

of the Arizona economy,
o The University of Arizona Economic and Business

Research (EBR) General Fund base model' The

model is a simultaneous-equation model consisting of
over 100 equations that are updated on an ongoing
basis to accommodate changes in the economy, The

model uses over 200 variables related to Arizona's
economy and is updated quafterly,

¡ EBR's conservative forecast model, and

¡ JLBCStaffprojections,

The growth rates for the Big 3 categories used in the

development of the JLBC revenue estimates from each

sector of the forecast are detailed in Table 2 below, As

with the FY 2013 table in the prior section, Table 2

includes consensus estimates from January 2013 and

updated estimates ûom April 2013, As with the FY 2013

forecast noted in the prior section, both the January and the

April 4-sector forecasts resulted in the same projected

growth rate.

Table I
4-Sector Estimates

FY 2013 Forecast Percentages
Base Revenue v

FAC
UA
Low

UA
Base JLBC AyS

Sales Tax
January
April

4.2%
4.8%

2.8%
43%

4.7%
4.9%

4.6%
4.6%

4.1%
4,60/o

Individual
Income Tax
January
April

5.2%
7.4%

5.2%
s.4%

7.60/o

7.4o/o

5 5o/o 5.9%
6.4%4%

Corporate
Income Tax
January
April

Overall 2/

January
April

5 3%
4%

4.7%
t.t%

5.1%
t.1%

3,3%
-3,50/o

4.6%
0.0%

4,7% 4.0% 5.9%
5,60/o 45% 5.6%

4,00/o

4,2%
4.0%
4,0%

Ll Prior to any tax law or other revenue changes.

U Includes JLBC Staff estimates for other revenue categories. The

enacted June 2013 budget revisions for FY 2013 utilized the

4-Sector estimates.
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4-Sector Estimates
FY 2014 Forecast Percentages

Base Revenue v

FAC
UA
Low

UA
Base JLBC AvS

Sales Tax
January
April

s.8%
4.80/o

't.8%
2.6%

6.1%
5.8%

5.5%
s.5%

4,8%
4.1Yo

Individual
Income Tax
January
April

5.7%
5.8%

1.0%
1.6%

6.2%
6.7%

5,9%
5.gYo

4,7%
5.0%

Corporate
Income Tax
January
April

Overall 2/

January
April

7 3o/o l4.jYo
12.8o/o

22,5Vo

18.3%
2.8%
t.2yo

I l.7Yo
9.1Yo5 9%

5.9% 2,5Yo 7,5%
53% 3.0% 7.20/o

5.4o/o

5,30/o

4.9o/o

4.9%

Ll Prior to any tax law or other revenue changes.

2l lncludes JLBC Staff estimates for other revenue categories. The

enacted June 2013 budget for FY 2014 utilized the January 4-
estimates.

The FY 2014 estimate for the remaining revenue

categories, which constitute about l0%o of the total, was

based on JLBC Staff estimates.

The enacted FY 2014 budget assumes a 4.9yo increase in
base revenues compared to FY 2013, as shown in Tqble 2,

This translates into a General Fund base revenue estimate of
$8,92 billion for FY 2014,

Table 3 below summarizes the changing revenue picture

for FY 2013 and FY 2014 through the phases of budget

development. The growth rates in the table reflect ongoing
base revenues,

Table 3

Base Revenue Change Assumptions
7o Chanse

FY 2013
Adopted FY 2013 Budget (May 2012) 5.1o/o

(compared to forecas ted I 2 revenues)
JLBC Baseline (January and April 4-Sector 4'0%

Consensus)

Enacted FY 2014 Budget (June) 4.0%

FY 2014
4-Sector Consensus (January & April) 4.9%
Enacted FY 2014 Budget (June) 4.9%

Revenue Adjustments

Table 4 below provides an overview of base revenue

growth rates for FY 2013 and FY 2014 with budget

legislation changes (which include a number of tax law

changes and revenue adjustments described in more detail
in Table 5 and Table 6) and one-time frnancing sources.

The table shows the base and adjusted revenue growth

rates based on the enacted FY 2014 budget,

Onsoine Budeet Lesislation

Each year there are statutory tax law and other revenue

changes that impact the state's revenue collection base,

These may include tax rate or tax exemption changes,

conformity to federal tax law changes, or the

implementation of programs that affect revenue collections,

FY 2013

For FY 2013, ongoing budget legislation enacted prior to
the 2013 legislative session is estimated to reduce General

Fund revenues by $(33.3) million. Table 5 provides a

summary of budget legislation changes with ongoing
revenue impacts in FY 2013, As noted above, the FY

Table
General Fund Revenue Growth Rates

Based on Enacted FY 2013 and FY 2014 Budget
($ in Millions)

Base Revenue
FY 2013 % FY 2014 o/o

lfõIsos z I -alx $&e23i 
-4p%

Previously Enacted
Changes

Newly Enacted
Tax Law Changes

Temporary lø TPT
Increase

Urban Revenue
Sharing

N/A (46.e)

(6,e)

0.0

(561 .0)

46

924.2

(5 r 3,6)

One-Time
Financing Sources

Balance Forward 397.0 693.7

Previously
Enacted Changes

Newly Enacted
Tax Law Changes

Fund Transfers

DEQ Settlement

Subtotal

(52.0) 0.0

0,0

96.0

10.5

451.5

(24.8)

76.9

0.0

745.8

Adjusted Revenue S9JZUI 3'4o S9.0!t/t (3.4)%

!/ $(33.3) million in tax law and revenue changes from the original
FY 2013 budget are included in the FY 2013 bæe. The FY 2013

increæe of 4,0%o these
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Table 5

FY 2013 Budget Legislation Changes
rüith Ongoing Revenue Impact

($ in Millions)

Prior Year Changes (Year Enacted)

Renewable Energy Production Credit (2010)

Arizona Commerce Authority (2010)

QSCB Revenue (2010)

Lottery Decrease (Debt Service) (2010)

Subtotal

2012 Tax Law and Revenue Chanees

New STO Tax Credit

Clean Elections Tax Credit Elimination

Long-Term Care Insurance

Healthy Forest

Lottery Distribution

Pari-Mutuel Tax Redirect

Use Tax Declaration Repeal

Subtotal

Total - FY 2013 Revenue Impact

$ (r 0.0)
( I 0,7)

(1.8)

û6.8)
$ (3e.3)

$ (4.0)

12.8

(4. 1)

(0. 1)

3.5

(0.3)

fi.8)
$ 6.0

s_t33-31

Table
FY 2014 Budget Legislation Changes

With Ongoing Revenue ImPact
($ in Millions)

Prior Year Changes (Year Enacted)

Job Tax Credit (201l)
Corporate Sales Factor Change for

Service Providers (2012)
Reduction of Long-Term Capital Gains (2012)

Income Tax Deduction for Federal
Bonus Depreciation (2012)

Qualified Facility Credit (2012)
Subtotal

2013 Tax Law and Revenue Chanees

Prior FBLS Fee Increase
IRS Conformity
Premium Revenues from Medicaid Expansion
Data Center TPT Exemption
Foster Care Credit
lnterlock Device TPT Exemption
Increased 529 College Savings Plan Deductions
Expanding Working Poor Credit to

Include Non-ltemizers
Exempts EZ Credif Certification Requirement

Subtotal

Total - FY 2014 Revenue Im

(3 0)
(r7 5)

$ (r8,2)

$ 0.3
t3.7

t.5
(4.2)
(0.e)
(0.6)
(4.0)

(4.2)
(4.0)

$ (46,e)

( r 8.0)
(0.5)

$ (6.e)

2013 base revenue growth of 4.0% excludes these changes.

Further details on these changes can be found on page 294

and295 ofthe FY 2013 Appropriations Report,

As shown in Tqble 4, new tax legislation enacted after
2012 provided an additional $4,6 million in ongoing
revenue in FY 2013, This revenue increase was due to
Laws 2013, Chapter 65, which conformed Arizona tax
statutes to the federal tax code as ofJanuary 3, 2013. (For
more detail, see Internal Revenue Code Conformity tax
law change onpage 329.)

FY 2014

For FY 2014, previously enacted tax law changes are

estimated to reduce General Fund revenues by $(46.9)
million, Tax law and revenue changes enacted during the
2013 legislative session are expected to result in an

additional revenue loss of $(6,9) million in FY 2014. This
reduces the FY 2014 ongoing net revenue impact to
$(53.8) million, This estimate does not reflect "dynamic"
revenue impacts resulting from any potential change in

taxpayer behavior induced by tax law changes. A summary

of previously and newly enacted budget legislation
changes with ongoing revenue impacts in FY 2014 is

shown in Table 6.

Prior Year Changes

In addition to the tax law and revenue changes enacted

during the 2013 legislative session, the following changes

(as described below) were enacted in prior sessions and

will have an impact on FY 20 l4 revenue collections.

Job Tax Credit - Laws 20ll,2nd Special Session, Chapter
I created a $3,000 annual tax credit for each net new
qualiffing job added by an employer in the state. To
qualif, for the 3-year credit, the new employment position
must: (1) be full-time, (2) pay at least the county median

wage, and (3) include health insurance paid by the

employer. In addition, a business cannot claim the credit
unless it meets certain minimum job creation and capital
investment requirements, Laws 2012, Chapter 343

removed the 400 maximum job tax credit claims per

employer established by Chapter L The job tax credit is

estimated to reduce revenues by $(18.2) million in FY
2014. (For the revenue impact after FY 2014, see page

420 of the FY 201 4 Baseline Book.)

Coroorate Sales Factor for Service Providers -Laws2012,
Chapter 2 allows multi-state service-providing companies
to reduce their Arizona corporate income tax liability
through a change in the calculation ofthe sales factor. To
be eligible for the change, a company is required to derive

at least 85% of its sales of services from out-of-state
customers. The change in the calculation of the sales

factor is phased in over 4 years, beginning in TY 2014.
This provision is estimated to reduce corporate income tax
collections by $(3.0) million in FY 2014. (For the revenue
impact after FY 2014, see page 420 of the FY 2014

Baseline Book.)

Reduction of Long Term Capital Gains - Laws 2012,
Chapter 343 reduces the individual income taxation of
long term capital gains on assets acquired after TY 201 I

by 25% over 3 years, beginning in TY 2013, This
provision is estimated to reduce individual income tax
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collections by $(17.5) million in FY 2014. (For the
revenue impact after FY 2074, see page 420 of the ,Fy
2014 Baseline Book.).

Income Tax Deduction for Federal Bonus Depreciation -
Laws2012, Chapter 343 allows a one-time state individual
income tax deduction equal to l0% of the bonus
depreciation claimed on federal tax returns for assets

placed in service after 2013. This provision is estimated to
result in a one-time income tax loss of $(a.2) million in FY
2014. The revenue impact in FY 2015 and subsequent
years depends on future actions by the U.S, Government.

Oualified Facility Tax Credit - Laws 2012, Chapter 343
created a new income tax credit for businesses that expand
or locate qualified facilities in the state, beginning in TY
2013. The credit is l0% of the lesser of (l) the capital
investment in the facility or (2) $200,000 for each net ne\ry

employee hired at the facility, To qualif, for the credit, a

company is required to devote at least 80% of its properfy
and payroll at the facility to manufacturing, research, or a
national or regional headquafter. There are also certain
minimum requirements with respect to wage and health
insurance coverage for new employees at the facility. The
credit is refundable but no single taxpayer can claim more
than $30 million per calendar year, The credit must be

taken in equal installments over 5 years, The qualified
facility credit is subject to an annual aggregate cap of $70
million, which it shares with the renewable energy credit
enacted in 2009. This provision is estimated to reduce
revenues by $(a,0) million in FY 2014, (For the revenue
impact after FY 2014, see page 420 of the FY 2014
Baseline Book,)

Current Year Changes

In the 2013 Session, the Legislature enacted the following
ongoing tax law and revenue changes,

Prior FBLS Fee Increase - A.R,S, ç 4l-2144 and $ 4l-
2146 authorize the Department of Fire, Building, and Life
Safety (FBLS) to establish fees to suppoft the State Fire
Marshal and manufactured housing programs, A 20ll
Auditor General performance audit found that the non-
appropriated Mobile Home Relocation Fund was being
charged more than its proportionate share to support the
agency's operating budget, To reduce the Relocation
Fund's share of administrative costs, the State Fire
Marshal and manufactured housing programs raised fees in
FY 2013. The Board of Manufactured Housing increased
fees effective luly 2012, and the State Fire Safety
Committee increased fees effective September 2012. In
total, ongoing revenue gain in FY 2014, the first full year
that the fees are in effect, is estimated to be $270,000.
These fees, however, are deposited into the General Fund.
The department's budget includes an increase of $270,000
from the General Fund in FY 2014 for operation of the
State Fire Marshal and manufactured housing programs.
The increased appropriation is equivalent to the level of
increased fees,

Internal Revenue Code Conformitv - Laws 2013, Chapter

65 conforms Arizona tax statutes to the Internal Revenue
Code (IRC) as of January 3,2013 and establishes a tax
credit for Tax Year 2013 in lieu of conforming to the

retroactive provision of the Federal Aviation
Administration (FAA) Modernization and Reform Act
relating to rollover of amounts received in airline carrier
bankruptcy. Chapter 65 is estimated to result in a net
revenue gain of $4,6 million in FY 2013, $13.7 million in
FY 2014, $17.6 million in FY 2015, and $15.6 million in
FY 2016.

Premium Tax Revenues from Medicaid Expansion - Laws
2013, l't Special Session, Chapter l0 expands Medicaid
coverage for adults tp to 133%o of the federal poverty
fevel, beginning January l, 2014. The expansion is

estimated to gradually increase Medicaid enrollment by
over 260,000 individuals by the end of FY 2016.
Premiums paid to insure these additional enrollees are

estimated to increase insurance premium tax collections
deposited into the General Fund by $7.3 million in FY
2014,534.2 million in FY 2015, and $36.4 million in FY
20t6,

Data Center TPT Exemption - Laws 2013, l"t Special
Session, Chapter 9 establishes, effective September l,
2013, Transaction Privilege Tax (TPT) and Use Tax
exemptions, for equipment purchased by owners,
operators, or co-location tenants of computer data centers

certified by the Arizona Commerce Authority (ACA), To
qualifo for the exemption, newly constructed data centers

located in Maricopa and Pima Counties must make a
minimum investment of $50 million over 5 years. The
corresponding minimum requirement in other counties is

$25 million, Existing data centers, which made an

investment of at least $250 million during the 6 years

immediately preceding the act's effective date, are eligible
for the same exemption with respect to future equipment
purchases. The exemptions are expected to reduce General
Fund revenues by $(4,2) million in FY 2014, $(6,0)
million in FY 2015, and $(7.9) million in FY 2016,

Foster Care Tax Credit - Laws 2013, 1't Special Session,

Chapter 9 expands (retroactive to January l, 2013) the

existing working poor credit to include qualifing foster
care charitable organizations, The maximum credit for
cash contributions to qualiSing foster care organizations is
$400 for individuals fìling as single or head of household
and $800 for married couples frling joint returns, The
foster care credit is estimated to result in an annual
individual income tax reduction of $(850,000), beginning
in FY 2014.

Subsequent to signing the FY 2014 budget into law on

June 17, 2013, the Governor approved 2 additional tax
bills with a revenue impact: SB I179 (Laws 2013, Chapter
236) and HB 2531 (Laws 2013, Chapter 256). SB 1179,

which includes numerous sales, income, and property tax
provisions with ongoing revenue impact, is described
below. Table 11 at the end of this section lists all the
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provisions contained in SB 1179, including those for
which the fiscal impact is either unknown or believed to be

minimal. HB 2531 is discussed in the One-Time

Financing section on page 331.

Interlock Device TPT Exemption - Laws 2013, Chapter

236 exempts the leasing or renting of certiflred interlock
devices from state and municipal TPT, retroactive to

September 1,2004. This provision is estimated to result in
an annual General Fund revenue reduction of $(600,000),
beginning in FY 2014.

Increased 529 Colleee Savings Plan Deductions - Laws
2013, Chapter 236 increases the 529 college savings plan

contributions that are deductible from state income tax

from $1,500 to $4,000 for manied couples filing joint
returns and from $750 to $2,000 for all other filers, This
provision, which is retroactive to January 1,2013, is

expected to result in an annual individual income tax

reduction of $(a.0) million, beginning in FY 2014,

Exnandins Workins Poor Credit to Non-ltemizers - Laws
2013, Chapter 236 removes the requirement that an

individual income tax filer itemizes deductions in order to
claim the working poor tax credit, This provision is

estimated to reduce individual income tax collections by

$(18,0) million annually, beginning in FY 2014,

Exempts Enterprise Zone Credit Cefiification Requirement

- Laws 2013, Chapter 236 provides that businesses, which
were ceftified by ACA and then claimed first year credits

under the now repealed Enterprise Zone (EZ) Credit
program, be exempt from the requirement to file for
certifrcation in order to claim second or third year credits,

This provision, which is retroactive to July 1, 2011, is
estimated to reduce General Fund revenues by $(500,000)
in FY 2014 and $(300,000) in FY 2015.

Temporarv 1-Cent TPT Increase

At the May 2010 Special Election, voters approved a l-
cent increase of the TPT (more commonly referred to as

sales tax) for 3 years, effective ÍÌom June l, 2010 through

May 31,2013. As shown in Table 4, the temporary TPT
increase is estimated to generate additional General Fund

revenues of $924.2 million in FY 2013, the third and final
year of the temporary tax, The May 31, 2013 expiration
ofthe l-cent sales tax increase has the effect ofreducing
FY 2014 General Fund revenues by $(924.2) million
relative to FY 2013.

Urban Revenue Sharing

The Urban Revenue Sharing (URS) program provides that
a percentage of state income tax revenues (including both
individual and corporate income tax) be shared with
incorporated cities and towns within the state. The amount

that is cunently distributed to cities and towns is 15% of
net income tax collections from 2 years prior, As indicated
in Table 4, total URS distributions will increase from

$513.6 million in FY 2013 to $561,0 million in FY 2014'

The URS program reduces net General Fund revenues by

an additional S(47.4) million in FY 2014,

One-Time Financins

As shown in Table 4, one-time flrnancing sources have

been used to help provide a balanced budget. The

following is a discussion of one-time financing sources

included in the budget for FY 2013 and FY 2014. Table 7
provides the one-time detail,

FY 2013

The $54,5 million in one-time financing sources for
FY 2013 includes:

TPT Estimated Payment - Laws 2010,7th Special Session,

Chapter l2 reduced the threshold for estimated Transaction

Privilege Tax (TPT) payments from $l,0 million in annual

TPT liability to $100,000 for FY 2010 through FY 2012.
This change generated an estimated one-time General

Fund revenue gain of $48,0 million in FY 2010 and is
expected to result in a one-time revenue loss of $(52'0)
million in FY 2013 when the estimated payment threshold

revefts to $L0 million,

Fund Transfers - The enacted FY 2013 budget provided

for a total of $106,0 million in fund transfers. Under the

January Baseline, this amount was adjusted to $96.0
million. The FY 2013 budget assumed a $10.0 million
transfer to the General Fund from the Citizens Clean

Elections Fund, based on the level of prior year transfers,

A 1998 ballot initiative establishes a formula for the

reversion of unused Clean Elections Funds to the General

Fund. The ballot language makes the Citizens Clean

Election Commission responsible for calculating the

reversion amount, The Commission did not reved any

tunds in FY 2013,

DEO Settlement - The Arizona Depafment of
Environmental Quality (DEQ) settled a lawsuit with the

Chevron Corporation in April 2013 over the misuse of
State Assurance Funds from the Underground Storage

Tank Program (UST), Under this settlement, Chevron is

required to reimburse the State of Arizona an amount of
$10,5 million, This amount was deposited into the General

Fund in FY 2013.

Balance Forward - The FY 2012 General Fund ending

balance carry forward into FY 2013 was $397.0 million'

FY 2014

The $52.1 million in one-time financing sources for
FY 2014 includes:
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Fund Transfers - The enacted FY 2014 budget provides
for a total of $76,9 million in fund transfers (or more
detail, see the Detailed List of General Fund Transfers by
Agency section),

Instant Depreciation - Laws 2013, Chapter 256 (HB 253 I )
removes the $25,000 cap on deductions from state income
tax for qualified business equipment purchases under
Section 179 of the Internal Revenue Code (lRC), Section
179 allows individual and corporate taxpayers to deduct,
for income tax purposes, l00yo of their qualified business
expenses (up to a stipulated amount) in the year that the
equipment \ryas purchased rather than in smaller
installments over several years according to a federal
depreciation schedule. The $25,000 deduction cap was
instituted in 2004 as a result of the Legislature's decision
(Laws 2004, Chapter 196) not to conform to the higher
Section 179 deduction allowances provided under the
federal Jobs and Growth Tax Relief Reconciliation Act of
2003. Chapter 256 effectively conforms state tax statutes

to Section 179 of IRC for qualified equipment acquired in
taxable years beginning after December 31,2012. The act
is estimated to result in a one-time revenue loss of $(24.8)
million in FY 2014. The revenue loss after FY 2014, if
any, is contingent on federal actions with respect to
Section 179,

Balance Forward - The budgeted FY 2013 General Fund
ending balance carried forward into FY 2014 was
estimated to be $693,7 million, Compared to the $397.0
million FY 2013 beginning balance, the projected FY 2014
balance reflects a gain of $296.7 million,

Long-Term Proiections

The FY 2014 budget also incorporated revenue planning
estimates for FY 2015 and FY 2016. The January 2013
and April 2013 4-sector consensus estimate are shown in
Tables 8 and 9 respectively below,

The April 4-sector forecast was the basis for the JLBC
Baseline. Under the April 4-sector consensus estimate,

base revenue would increase by 6,1% in FY 2015 and

5.6% in FY 2016,

Tax Law Chanses - FY 2015 and Beyond

In addition to the tax law and revenue changes affecting
FY 2014, as noted above, there was another tax law
change (described below) enacted in 2013 that will not
have a revenue impact until FY 2016,

Table 8

4-Sector Estimates
FY 2015 Forecast Percentages

Base Revenue V

FAC
UA
Low

UA
Base JLBC AyS

Sales Tax
January
April

5.7o/o

s.6%
5.8%
5.5Yo

7.9%
8.5%

5,6%
5.6%

63%
63%

Individual
Income Tax
January
April

5.8%
6.3%

2.2Vo

3.7%
63%
6.30/o

6.5%
6.7%

5.3o/o

s.8%

Corporate
Income Tax
January
April

Overall 2i

January
April

7.5%
4.7%

6.5o/o

l0.4Yr
10.2%
16.4o/o

4..1o/o

5.jYo

l aot

9.4o/o

5.9% 4.4o/o 7A%
s,8% 5.2% 8.3%

5.9o/o

6,00/o

5.9%
6.1%

Il Prior to any tax law or other revenue changes.
2/ Includes JLBC Staffestimates for other revenue categories

Table 7

FY 2013 and FY 2014 One-Time Financing Sources
($ in Millions)

FY 2013 FY 2014
Balance Forward $397.0 $693,7

Budget Legislation
TPT Estimated Payment
Instant Depreciation

Subtotal

DEQ Settlement

Fund Transfers

Total One-Time Financing

(52.0)
0,0

(s2,0)

10.5

96.0

$451.s

76,9

s745.8

Table 9

4-Sector Estimates
FY 2016 Forecast Percentages

Base Revenue !

FAC
UA
Low

UA
Base JLBC AvC

Sales Tax
January
April

5,2%
5.3%

7,5%
6,7%

7.9%
7,80/o

5.70/o

5.7%
6.6%
6.4%

Individual
Income Tax
January
April

5.9%
5.9%

4 8% 7,30/o

6.0o/o

6.5%
6.sYo

6,2%
5,8%4.6%

Corporate
Income Tax
January
April

7.6%
3.9%

0.8% 2A%
5.60/o

6.t%
5,6%

4.0%
4.6%3 3%

Overallu

January 5.7% 5.8% 7.2% 6.1% 6,2%

April 5.4o/o 5,6% 69% 6.0% 5.60/o

Ll Prior to zury tax law or other revenue changes,

U lncludes JLBC Staffestimates for other revenue categories,
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TPT Simplification - Laws 2013, Chapter 255 makes

numerous changes to the state and municipal Transaction
Privilege Tax (TPT) with respect to administration,
collections, and auditing, In addition, effective from
January l, 2015, Chapter 255 exempts service and hade

contractors fiom state and municipal contracting tax

whenever they work directly for the property owners and

such work is limited to maintenance, repair, or
replacement of existing property. Instead, the materials
purchased by such contractors will be subject to retail
TPT, Chapter 255 is estimated to result in a net General
Fund gain of $1.3 million in FY 2016.
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Table 10

GENERAL FT]ND RXVENUE -ßY 2OI2-FY 2OI4

FORECAST REVENUE GROWTH
(S in Thousands)

Taxes:

Sales æd Use

Ilcome - Individuål

- Corpomte

Property

Luuy - Tobacco

- Liquor

InsmæP¡emim
Estate

Other Taxes

Sub-Tot¿l - Tues

Other Non-Tax Revenues:

Lottery

Licenses, Fees md Pemits

I¡terest

Sales and Seruices

Other Miscella¡reous

Tr¿¡rsfers a¡rd Reimbusements

Disproportionate Sha¡e Revenue

Sub-Total - Other Non-Tax

Subtotal On-Going Revenue

Previously Enacted Tax law Chaages

Newly Enacted Ta Legislation

3-Yea¡ 1É TPT Incre¿se

Subtotal w/TU Law Changs

Urbæ Revenue Shring (URS)

Subtotal w/Tax Law Changs/[JRS

OneTime Financing Sourca:

Previouly Enacted Ta lægislation

Fmd Tra¡sfers

DEQ Settlenent

hstant Depreciation

Couty Contibutions

Sub-Total - One-Tine Finæcing Souces

Subtotål - Rwenus

Balæce Forya¡d

Total - Resourcs

ACTUAL
Fv 2012

3,652,165.7

3,086,137.4

643,771.8

15,887.9

24,931.1

31,426.0

393,990 5

200 8

783 I

7,850,294.3

81,932.2

27,893.s

10,1'77.1

3s,730 9

87,995.4

23,471 4

95 688 3

362.888.7

E,213,I83.0
0.0

0.0

915.835.5

9,t29,018.6
(424.423 4\

E,704,59s.1

13,867.4

306,403.5

0.0

00
38.600 0

358,870 9

9,063.466.0

32430

% CIIANGE
PRIOR YR

5.9o/c

78%

149%

-21 9Y"

-05%

10.1%

4.8%
-54.1%

-57.sYo

0.6%

-1.2%

123.3%

4.2%
22.9Yo

-11.5Yo

93%

FORECAST
FY 2013

3,801,949.3

3,265,549 1

652,626I

16,000.0

25,003 6

32,928.3

387,000.0

0.0

1.800.0

73,671.9

27,000 0

6,900.0

35,000.0

76,874 6

2s,000.0

80.861 2

E,50E,164.E

0.0

4,600.0

924.237.3

(52,000.0)

9ó,000.0

10,500.0

0.0

00

% CIIANGE
PRIORYR

4.1%

5.8o/o

1.4%

01%

o.3%

4.8%

-1.8%

-l 00.0%

09%

-1O lYo

-3.2%

-32.2%
:2.0%

-12.6%

6s%
-15 5%

$ CIIANGE
PRIOR YR

FORECAST
ßy 2014

3,998,2'71.1
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0.0
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0.0
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(6,ee0.5)

(200 8)

16.9

00%
-3 4%

o.6%

31%
N/A

0.0%

196,321.8

181,266.7

30,729 I

0.0

(84s.1 )

212_3

12,000.0

00
0.0

4,158.0

0.0

(1,800 o)

0.0

(3,874 6)

00
(2.992 8\
(4.s09 4)

415,175.4
(46,900.0)

(r 1,496.0)
(924 23'1 .3)

(567,457.9)
(47.417 .1\

t,
UJ
(¡)
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2r

N/A

N/A
0.9%

(8,260.3)
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(730.e)
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1,528.6
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294,9E1.E

00
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10,500.0

00
t38 600 0)

s.6%

O.OYo

-26.1o/o

0_0%

-s.0%

O OYo

-3.7%

-1.4%

4.9Vo

N/A
-249.9%

-100.0%

-6.OVo

92%

-100.0%

-19.9%

-100.0%

N/A
N/A

7 6% 32s307 7 -10.4% (37.581.0) 320.798.3

6-6o/o rt

N/A

N/A
5.9%

6.6Y"

-10j%

N/A

19 1%

-100.0%

-100.o%

tt.6%

9,437,OO2-t

(5i3-584 1)

7.6Yo 8,923,418.0 2.5"/" 21E,E22s E,30E,543.0 4.9o/o (614,875.0)

52,000 0

(19,100.0)

(10,500.0)

(24,800 0)

0.0

44% (2.400.0)

-6.9"/o (617,275.0\

'14 $Vo 296.772.5

3-4o/o

21.0o/o

4',150%

487%
N/A

N/A

-too ov.
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1.9V" &977,918.0

-156.'7Yo 396.960 0
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1/ The66%FY2012inc¡easeincludes$(25)millionintaxlawa¡dotherrevenuechanges Adjustingforthesecharges,thebaseFY2012inc¡easeis6.70Z.
2l The36o/oFY2013 increaseincludes$(333)millionintaxlawa¡dotherrevenuechanges Adjustingforthesechanges,t}ebaseFY20l3inc¡easeis4-0oZ-

3-4Vo t320.502.5)
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Table 11
General Fund Impact of Tax Provisions in Laws 2013' Chapter236 (SB 1179)

($ in Miltions)

Description (Effective Date)

Exempts qualified destination management companies from state TPT (Eftective

retroactively from January l, 200Ð J!

Exempts the leasing or renting of certified interlock^devices from state and municipal TPT

(Effective retroactively from Septemb er 1,2004) ! al

Exempts energy drinks from state TPT (Effective September 13,20ß)3!

Expands Class 6 to include property that is used to manufacture motor vehicle biofuel a¡ld

its by-products (Effective September 13, 20ß) !1 2

Increases tlre 529 college savings plan income tax subtraction from $1,500 to 54,000 for
couples and from $750 to $2,000 for single filers (Eflective retroactively from January 1,

2ot3)6t

Eliminates the requirement that a filer itemizes deductions in order to claim the working
poor t¿x credit (Effective September 13,20ß)7/

Allows a higher education institution with at least 1 campus on which 2,000 or more

students reside to reduce their t¿x liability by using a different sales factor calculation for
educational services @ffective January l,2[Ðg!

Exempts taxpayers from the a¡nual certification requirement with ACA for purposes of
claiming second and third year credits under the repealed Enterprise Zone Tax Credit
program (Effective retroactively from July l, 201 l)

Total General Fund Impact 9/

Tax

Sales

Sales

Sales

Property

Individual
Income

Individual
lncome

Corporate
Income

Individual &
Corporate

Income

Fv 2014

Unknown

FY 2015

Unknown

FY 2016

Unknown

(0.6) (0.6) (0.ó)

Unknown Unknown Unl¡rown

Minimal Minimal Minimal

(4.0) (4.0) (4.0)

(r8.0) (r8.0) (18.0)

Unknown Unknown Unknown

$(0.5) $(0.3) $0.0

$ (23.r) S (22.e) S Q2-6)

Notes.

! Total amount of refundable claims from prior years is limited to $10,000. Impact is likely minimal æ companies do not appear to have previously been collecting TPT on a

widespread basis.

/ See fiscal note for Senate Engrossed venion of SB I I 79.

3/ Impact unlorown. Application ofTPT on energy drinks has been inconsistent, so there is no reliable means of determining current collections.

4/ At present time, JLBC Staffis only aware of one production plant that would be affected by this provision. The annual K-12 basic state aid cost associated with this plant is

estimated to be $20,000. This cos! however, could increase in future years.

5/ Prcperty lax provisions affect state spending rather than state revenue.

6/ See fiscal note for SB 1176.

7/ See fiscal note for SB 1172.

Ei Due to taxpayer confidentiality, information on current collections is unavailable outside ofthe DeparÍnent ofRevenue.

/ Does not include an estimate of "dynamic" revenue impacts.



BUDGET STABILIZATION FUND

revenue of the prìor fiscal year would equal the

amount to be deposited into the BSF,

If the annual growth rate of real adjusted personal

income is both less than 2o/o and less than the trend

growth rate, the defrciency when multiplied by the

General Fund revenue of the prior year would equal

the amount to be withdrawn from the BSF' This 2%

floor avoids withdrawing monies from the BSF when

economic conditions are slowing but there is not a

recession,

By a two-thirds majority, the Legislature, with the

concuffence of the Governor, can decrease a deposit

or increase a withdrawal.

The BSF's total balance cannot be larger than 7.\Vo of
the current year's General Fund revenues, excluding
the beginning balance,

In addition to the fixed income investments, the

Treasurer is allowed to invest up to 25o/o of the BSF in

equity securities (A.R.S, $ 35-314.02),

itsAilithdrawals

FY 2012
Arizona real adjusted personal income increased by 3.42% n
CY 201 1 . Since this was 2,07Yo above the trend growth rate

of 1.35o/o,the formula recommended a BSF deposit of $167'4
million in FY 2012, This amount was less than the $250'0
million BSF deposit authorized by Laws 2012,Chapter294.

FY 2013
ln CY 2012, fuizona real adjusted personal income grew by
1.99%0, with a trend growth rate of 0.32o/u Since the CY 2012

"excess" growth rate was L67Vo, the formula recommended a

BSF deposit of $145.6 million in FY 2013. The Legislature,

however, did not authorize such deposit,

FY 2014
The University of Arizona's Economic and Business

Research Center (EBR) estimates that Arizona real adjusted

personal income will increase by 2,94% in CY 2013. Since

this is 3,16%o above the estimated trend growth rate of
(0.22)%, the formula is expected to recommend a BSF

deposit of $282,0 million in FY2014, A deposit of such

amount cannot be made, however, since this would result in a
BSF balance of more than $150 million above the 7%o cap'

Laws 2013, l't Special Session, Chapter 9 provides that $1'0
million in BSF interest eamings be deposited into the Arts
Fund (administered by the Arizona Commission of the Arts)
in FY 2014. Chapter 9 authorizes that $l.0 million in interest

earnings be transfened into the Arizona State Park Board's
State Parks Revenue Fund in FY 2014 as well,

The Budget Stabilization Fund (BSF) for Arizona was

enacted in 1990 (A.R.S. $ 35-144), The tund is

administered by the State Treasurer, who is responsible for
transferring General Fund money into and out of the BSF

as required by law, The BSF is designed to set revenue

aside during times of above-trend economic growth and to

utilize this revenue during times of below-trend growth.

The BSF is also known as the "Rainy Day Fund,"

The Formula

There is a statutory formula to calculate the amount to be

appropriated to (deposit) or transferred out (withdrawal) of
the BSF. The formula is based on total annual Atizona
personal income (excluding transfer payments) adjusted

for inflation,

The January budget documents of the JLBC and the

Governor are to include estimates of the amounts to be

appropriated to or transferred from the BSF for the

upcoming budget year. The frnal determination of the

amount to be appropriated or transfened is based on

calculations from the Arizona Economic Estimates

Commission (EEC), This final calculation is not made

until June I of the budget year, The EEC determines the

annual growth rate of real adjusted state personal income,

its trend growth rate over the past 7 years, and the

calculated appropriation to or transfer from the BSF. The

EEC calculations, however, do not result in any automatic
deposits or withdrawals, as they must be authorized by
legislative action. In practice, the formula has only served

as a general guideline and has rarely been used to
determine the actual deposit or withdrawal,

Key features of the BSF can be summarized as follows:

o The deposit into or withdrawal from the BSF for a

given fìscal year is determined by comparing the

annual &rowth rate of real adjusted Arizona Personal

Income ( ZPl) for the calendar year ending in the

fiscal year to its 7-year trend growth rate.

o Real adjusted personal income in the BSF formula is

defrned as Arizona personal income less transfer
payments, adjusted by the gross domestic product
price deflator index.

Trend growth rate is defrned as the average annual
growth rate of real adjusted personal income for the

most recent 7 calendar years.

If the annual growth rate exceeds the trend growth
rate, the "excess" percent multiplied by General Fund

a

a

a

a

a

o
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I

General Fund Revenues
Adjusted Revenues
Statutory Limit of Revenues
Maximum Balance

Arizona Personal Income in Prior CY
Real Adjusted Annual Income Growth
7-Year Average Income Growth
Annual Difference

BSF Transactions
Beginning BSF Balance
BSF Formula Recommendation

Ending BSF Balance

Percent of Revenues

Actual Transfer In
Actuaf Appropriation - L'12, Ch.2g4zt

Actual Transfer Out
Transfer ofBSF Interest Income -L'13, lr SS, Ch. 9 

j/

Balance

tnterest Earnings & Equity Gains/Losses 4i

Budget Stabilization Fund !/

($ in Thousands)

Actual
FY 2011

s8,053,922.7
7.0%

s63,774.6

(0.42)%
1.92%

(2,34)%

0.0
(l 63,903.8)

0,0

2.07Yo

0,0
167,370.4

$ 250,062.8 $

2.gvo

250,000.0 200,000.0

t.67%

250,062.8
t45,576.6

0.0

450,0ó2.8

4,038.9

454,101.7

5.lo/r

Estimate
FY 2014

$8,308,543,0
7.0%

58 r,598.0

2.94%
0.22\o/o
3.16%

454,t01.7
281,980.0

0.0

(2.000.0)

452,101.1

4, 160.0

s 456,261.1

5,50

Actual
FY 2012

$8,704,595. I

7.jYo
609,321.7

Estimate
FY 2013

$8,923,418.0
7.0%

624,639.3

3.42%
t.35%

1.99%
0.32Yo

00

$

0.0

0.0

0.0

0.00

ll BSF hislory prior to FY 201 I can be found on the JLBC website

U Laws 2012, öhapter 294 authorized the transfer of $250.0 million in FY 2012 and $200.0 million in FY 2013 from the General Fund to the BSF.

it Laws 2013, 1., S'pecial Session, Chapter 9 authorizes a total transfer of $2,0 million in BSF interest earnings in FY 2014. Of this amount, $1.0 million is

appropriated for deposit in the Arti Fund administered by the Arizona Commission of the Arts and $1.0 million to the State Parks Revenue Fund

administered by the Arizona State Parks Board,

a Estimated interest earnings for FY 2014 were provided by the state Treasurer's office.
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GENERAL PROVISIONS OF THE
GENERAL APPROPRIATION ACT
AND OTHER OVERALL ISSUBS



General Appropriation Act Budget General Provisions

Provision
FY 2013 Expenditure Changes
ADOA Risk Management - Federal Payment

AHCCCS Expenditure Authority Adjustment (Tobacco Settlement Litigation)
AHCCCS Political Subdivision Payments
Department of Economic Security Conditional LTCSF Reversion

Land Department Repayment of Trust Land Management Fund

Respiratory Care Examiners Personal Services Costs

Treasurer Justice ofthe Peace Salaries
Statewide Health Insurance Premium Holiday Reduction Adjustment

Fund Transfers
ADOA Health Insurance Trust Fund
Department of Corrections Faciliry Improvements
Statewide Automation Projects Fund Specifrc Projects

Statewide Automation Projects Fund AFIS Replacement

FY 2014 Adjustments
ADOA Automation Projects, AFIS (includes FY l5 and FY l6 adjustments)

ADOA Counties Payments
ADOA Automation Projects Fund
Athletic Training FY 2012 Obligations
Arizona Commerce Auth ority
Forester Resource Management Study
Department of Health Services Rural Emergency Dept, / Trauma Services

Independent Redistricting Commission
Occupational Therapy Examiners FY 2012 Obligations
Arizona State Retirement Systems Information Technology Costs

Uniform State Laws Dues Payments and Travel
Debt Service Payments

Stqtewide Adjustments
Attorney General Counsel Charges
Human Resources (Personnel Division Fund)
Lease-Purchase/Rent
Retention Payments Annualization
Risk Management

P aym ent D eferr a ls/ Ro I I ov er s

Arizona Department of Education FY 2013 Small School Rollover Payoff
Department of Economic Security
Arizona Department of Education
Universities

Reporîs/lntent
Budget Format - Continued Use
Transfer of Spending Authority
FTE Reporting
Revenue and Ending Balance Reports
Definitions

Section

105

106
107
108
ll0
lll
t12
I 13

t25
125
126
127

t32
l3l
l3l
l3l
l3l

2,109
128
129
130

I
tt4
115

116
lt7
ll8
119
t20
l16
t2t
122
123,124

133

136
134,135
t37
138-140
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GENERAT PROYISIONS OF THE GENERAT APPROPRIATION ACT

AND OTHER OVERALT ISSUES

a

a

In addition to the specific appropriations to agencies,

departments and institutions, the General Appropriation
Act (Laws 2013, l't Special Session, Chapter l) provides
direction with regard to several general provisions,

General Provisions

Statewide Adjustments Each individual agency
narrative refers to the allocation of statewide adjustments.
The Agency Detail and Allocalions section includes the
specific adjustments for each agency. The adjustments are

as follows:

Section l3l of the General Appropriation Act makes

statewide adjustments totaling 522,289,500 from the

General Fund and $14,013,600 from Other Appropriated
Funds in FY 2014 for changes in 4 areas:

State Lease-Purchase and Rental Rates: $67,800
General Fund and $713,600 Other Appropriated
Funds for adjustments in agency lease-purchase and

privatized-lease-to-own charges and convefting state

agency rental rates from usable square feet to rentable
square feet pursuant to the FY 2013 Budget
Procedures Budget Reconciliation Bill (BRB) (Laws
2012, Chapter 296). (Please see the Cøpital Outløy
section for more details on lease-purchase and rent
charges.)
Human Resources Pro Rata: $(1,605,400) General
Fund and $(1,200,000) Other Appropriated Fund

savings from reducing the pro rata share of overall
payroll most state agencies are required to pay to fund
the State Personnel Board and Human Resources

Division from L10o/o fo 0.86%. The amount also
includes adjustments to cover 7 state agencies

incorporated into the Arizona Department of
Administration's (ADOA) personnel system by Laws
2012, Chapter 312. (Pleøse see the ADOA section for
more details on the humqn resources pro ratq
charge.)
Risk Management: $327,100 General Fund increase

and $(2,000,000) Other Appropriated Funds savings
for FY 2014 adjustments in agency risk management
rates. (Please see Risk Management discussion below

for more detøils.)
Retention Payments: $23,500,000 General Fund and

$16,500,000 Other Appropriated Funds to annualize
the critical retention payments appropriated in the FY
2013 General Appropriation Act. These payments

were for employees who had uncovered status as of
September 29, 2012, including those who voluntarily
converted to uncovered status or were required to
convert by Laws 2012, ChapÍer 321. ln the FY 2013

budget, the payments were designated as one-time,
equal to 5o/o of the employee's annual salary level,

equivalent to 3.75% for a full year. The FY 2014

adjustment makes the adjustment permanent and

includes sufhcient funding to make it 5% for a full
year.

Based on ADOA repofts, an estimate 20,266 state

employees were initially eligible for the retention
payments, divided as follows:

o Uncovered prior to Chapter 321:8,316
o Mandatorily made uncovered by Chapter 321:6,616
o Voluntarily converted to uncovered status prior to

September 29, 2012 5,334

Those employees still in those same jobs as of September

29,2012 would continue to receive the adjustment,

In addition to these changes, Section ll3 changed the

amount reduced from state agency health insurance
premiums in FY 2013 from $(25,000,000) as specified in
the FY 2013 General Appropriation Act to no more than

$(19,381,500), This change had the net impact of making
the General Fund reduction allocated to the Universities
smaller than originally calculated,

Expenditure Reporting - Section 133 continues to state

that it is the intent of the Legislature that all budget units
receiving appropriations continue to report actual,

estimated and requested expenditures by budget programs

and classes in a format similar to the one used for
budgetary purposes in prior years. The purpose of this
section is to ensure stability and consistency in expenditure
reporting regardless of yearly changes in appropriation
formats. A different format may be used if agreed to by

the Director of the JLBC and incorporated into the budget

instructions issued by the Governor's Office of Strategic
Planning and Budgeting.

FTE Position Reporting - Section 134 continues to state

that the Full Time Equivalent (FTE) Positions contained in

the General Appropriation Act are subject to appropriation.
The section directs the Director of ADOA to account for
the utilization of all appropriated and non-appropriated
FTE Positions, excluding FTE Positions in the Department
of Economic Security (DES), Universities, and

Department of Environmental Quality (DEQ). The

Director shall submit the FY 2014 report by October 1,

2014 to the Director of the JLBC.

The reports shall compare the level of FTE Position usage

in each fiscal year to the appropriated level, This section
deflrnes FTE Positions as the total number of hours

worked, including both regular and oveftime hours as well
as hours taken as leave, divided by the number ofhours in
a work year, The ADOA Director shall notif the director

a
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of each budget unit if the budget unit has exceeded its
number of appropriated FTE Positions. DES, the

Universities, and DEQ shall report to the Director of the

JLBC in a manner comparable to the ADOA report, This
report is being expanded to include non-appropriated
positions to provide a more comprehensive view of state

employment.

Filled FTE Position Reporting - Section 135 continues
to state that by October 1,2013 each agency, including the

Judiciary and the Universities, shall submit a report to the

JLBC Director on the number of hlled, appropriated and

non-appropriated FTE Positions by fund source. The

report shall reflect the number of filled, appropriated FTE
Positions as of September l, 2013. As with the ADOA
report, this reporl is also being expanded to include non-

appropriated funds.

Transfer Authority - Section 136 continues to require
ADOA to provide a monthly report to the JLBC Staff on

agency transfers of spending authority from one

expenditure class to another or between programs.

Interim Reporting Requirements Section 137

continues to require the Executive Branch to provide to the

JLBC a preliminary estimate of the FY 2013 GeneralFund
ending balance by September 15, 2013. Based on this

information, JLBC Staff shall repofi to JLBC by October
15,2013 as to whether FY 2014's revenues and ending
balance are expected to change by more than $50,000,000
from the budgeted projections. Excluding the beginning
balance and including one-time revenues, Section 141

states the revenues are forecasted to be $9,375,000 for FY
2013 and $9,112,000,000 for FY 2014,

Section 137 also provides revenue and expenditure
estimates for FY 2015 and FY 2016, pursuant to Laws
2012, Chapter 244. Chapter 244 added A.R,S. S 35-125,
requiring the General Appropriation Act to delineate the
revenue and expenditure estimates for the budget year and

the following 2 years based on existing statutory funding
requirements. Chapter 244 requires the Legislature to

discuss the estimates in a public hearing before the

adoption of the General Appropriation Act. Please see the

Budgel Highlights section for more details on FY 20I 5 and
FY 2016 estimates.)

Expenditure Authority - Section 139 continues to state

that for purposes of the General Appropriation Act,
"expenditure authority" means that the fund sources are

continuously appropriated monies that are included in the

individual line items of appropriations,

JLBC Review - Section 140 continues to state that for
purposes of the General Appropriation Act, "review by the

Joint Legislative Budget Committee" means a review by a
vote of a majority of a quorum of the members.

Statewide Standard Chanees

In addition to the adjustments to agency budgets and

general provisions outlined previously, the FY 2014

budget reflects the adoption of technical assumptions.
These technical assumptions are incorporated into each

agency's individual appropriation in the FY 2014 General
Appropriation Act, Statewide adjustment amounts are

mentioned in any relevant agency narrative, but do not

have additional discussion.

E mp loy ee Related Exp en d itures

Health Insurance - The state continues to self-insure

state employee health benefits. Under self-insurance, the

state assumes the risk of providing health coverage to state

employees and pays health claims directly. Therefore, if
the costs of employee health coverage exceed estimates,

the state will be responsible for those losses, Similarly, if
the costs are less than estimated, the state will retain the

savings,

Employees have a choice between an Exclusive Provider
Organization (EPO, which is the self-insured equivalent of
an HMO), a Preferred Provider Organization (PPO) and a
Health Savings Account (HSA) Option, Contracts for CY
2014, which begins on January 1,2074, have not yet been

signed. Additional information on the current plan design

can be found on page 481 ofthe F)/ 2010 Appropriqtions
Report.

Estimated FY 2013 health and dental costs are shown in

Table L State employee and employer premiums for the

CY 2013 plan year are shown in Table 2. The FY 2014

budget assumed employer premiums for the plan year

starting January 1,2014 would remain the same; however,

rates for the upcoming plan year have not yet been

released.

Table I
FY 20f 4 Estimated State Employee Health/Dental Insurance ($ in millions)

General
Fund Other Fund

382.3

Non-
ApproD.

0
0

Total
Emplover

626.2
s.4

631.6

Employee
Premiums

809
203

l0l.l

Retiree
Premiums

583
14.6

Total
Health l/
Dental

243 9
2t

246.O

5.J

76s.4
402

805.6385.6
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Table 2

Health Insurance
State Employee and Employer Monthly Contributions

Calendar Year 2013

State Emplovee Contribution Employer Contribution
Exclusive Provider Orsanization IEPO)
Employee
Employee Plus One Adult
Employee Plus One Child
Family

$ 40,00
I 19.00
r 0l .00
221.00

$ 550,00
I ,I 13.00
r,078.00
1,405.00

Preferred Provider Organization (PPO)

Employee
Employee Plus One Adult
Employee Plus One Child
Family

t55.00
330.00
331.00
486.00

741.00
1,506.00
1,447.00
I,929.00

Health Spending Account (HSA) Oplion
Employee
Employee Plus One Adult
E,mployee Plus One Child

26,00
102.00
8l .00

193.00

503,00
r,0r 0,00

977.00

Dental lnsurance - Employees have a choice between

one Dental PPO plan and one Dental HMO plan.

Beginning in CY 2013, ADOA switched to a self-funded
PPO plan and changed dental insurance premiums from a

3-tiered structure to a 4-tiered structure, Employee and

employer premiums based on the CY 2013 plan year are

shown in Table 3. Rates for the upcoming plan year have

not yet been released.

Dental Insurance
State Employee and Employer Monthly Contributions

State Employee Employer
Contribution Contribution

DHMO
Employee

Employee + I Adult
Employee + I Child
Family

$4,03

7.59

8,06

13.27

$4.96
4.96

9.92

13.70

PPO

Employee

Employee + I Adult
Employee + I Child

30.98

50.56

65.7 t
104.56

4.96

9,92

9.92

13.70

The FY 2014 budget requires ADOA to transfer a total of
$73.5 million from the Health Insurance Trust Fund
(HITF) in FY 2014, of which $68,0 million will be

transferred to the General Fund and $S.S million
will be transferred to the Automation Projects Fund. After
subtracting out the HITF transfers, the JLBC Staff
estimates the net total increase in health and dental
insurance costs in FY 2014 to be approximately $40
million in totalfunds, reflecting5.6Yo growth. The budget

assumes that this increase will be funded by existing
premiums. The estimated ending balance in HITF at the

end of FY 2013 is $325 million. (Please see the Health
Insurance Trusl Fund section in the ADOA narrative for
more details on overall HITF bølances.)

In addition to health and dental insurance, the following
items are components of an agency's Employee Related

Expenditures.

Employer Contribution Rates - Tqble 4 provides a list
of budgeted state employer contribution rates for state

employee benefits during FY 2014. These rates may be

different from actual funded charges (e.g,, the Social
Security FICA maximum may increase.) Except for life
insurance, rates are calculated as a percent of Personal

Services. Except as noted, the budget does not include
funding for the changes in rates.

Life Insurance - 823.40 per employee per year, unchanged
from the FY 2013 rate.

Llnemployment Insurance - 0.15% of Personal Services for
each agency, unchanged from the FY 2013 rate.

Personnel Division Pro Rqta - 0.86% of Personal Services
for each agency in the State Personnel System, a decrease

of (0.24)% from the FY 2013 rate of l,l}%, Of this

amount, 0.83% is used to fund the ADOA Human
Resources Division while the other 0,03% is used to fund
the State Personnel Board. (Please see ADOA naruative

for more details.)

The following Appropriations Report agencies are not
incorporated into state personnel system oversight and are

therefore exempt from paying the pro rata charge:
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. Arizona State Schools for the Deaf and the Blind
o Legislative agencies (House of Representatives,

Senate, Legislative Council, Auditor General, Joint
Legislative Budget Committee)

o Judiciary (Supreme Court, Coult of Appeals, Superior
Courl)

. Depa¡1ment of Public Safety
o Universities (including Arizona Board of Regents)

Disability Insurance - For Arizona State Retirement

Systems (ASRS) employees the employer pays 0.240/o of
Personal Services for disability insurance, unchanged from

the FY 2013 rate, The employee will also continue to pay

0.24%,

For non-ASRS employees the rate is 0,25% of Personal

Services, unchanged from the FY 2013 rate.

Information Technologt Planning - 0'20o/o of Personal

Services for each agency, unchanged from the FY 2013

rate, The information technology review function in the

ADOA budget is funded from an assessment on the payroll

ofall state agencies except the Universities.

Retiree Accumulated Sick Leqve - 0'40% of Personal

Services for each agency, unchanged from the FY 2013

rate. The Retiree Accumulated Sick Leave Fund is funded

from an assessment on the payroll of all state agencies.

The Fund is used to make payments to state employees

who retire with 500 or more hours of sick leave,

Attorney General Pro Rqta - Section 132 outlines

$1,809,500 in charges to selected state agencies for
Attorney General services. The charges continue to
replace the Attorney General Pro Rata charge of 0.6750/o of
cerlain agencies' overall payroll eliminated by the FY
2013 Criminal Justice BRB (Laws 2012, Chapler 302),
(Please see the Attorney Generql naruativefor details.)

Workers' Compensation - The rates calculated by ADOA
vary by individual agency and have changed from the FY
2012 workers' compensation rates, ADOA estimates the

average statewide rate would decrease ûom 1,03% in FY
2013 to 1.00% in FY 2014. The FY 2014 does not adjust

agency budgets for this change. Monies are deposited into

the Risk Management Fund for payment of costs

associated with Workers' Compensation losses,

Federal Insurance Contributions Act (FICA) - Social

Security taxes are paid at a rate of 6.200/o up to $113,700
of an employee's salary beginning January 1,2073, and

increase from the current maximum of $l10,100; the rate

is unchanged from FY 2013, The FY 2014 budget does

not adjust agency budgets for this change.

In addition, Medicare taxes are applied at a rate of 1,45%
on the full level of an employee's salary. This rate is
unchanged from FY 2013. Effective January l, 2013, the

federal Affordable Care Act imposes an additional 0,9%
Medicare withholding on employees for the amount of
salaries above $200,000. Employees will continue to be

withheld at 1,45o/o for salaries below $200,000, The FY
2014 budget does not adjust agency budgets for this
change.

State Retirement Systems - There are 4 state employee

retirement systems -- ASRS, the Public Safety Personnel

Retirement System (PSPRS), the Conections Officers
Retirement Plan (CORP), and the Elected Ofhcials

Table 4

FY 2014 Employer Contribution Rates

Categorv
Life Insurance (per FTE Position)
Unemployment Insurance

Personnel Division Pro Rata
Disability (Arizona State Retirement System)

Disability (Non-State Retirement System)

Information Technology Planning
Retiree Accumulated Sick Leave

\üorkers' Compensation

Federal Insurance Contributions Act (FICA)

Social Security (salary max $l13,700)
Medicare (no salary cap)

Retirement System

A r izo na Stqte Re lire me nt
Syslem

Corcectional Qfrcers ReL

Plan
Correctional Officers - ADC
Correctional Officers - DJC
DPS Dispatchers ?

Probation Officers

Rate

$23.40
0.l5vo
0.86%
0.24%
0,25%
0,20%
0.40%
Varies

6.20%
1.45%

il,14
12,30
7,90

t3,12
20.87

t 3.45
15.39
12.99
15.58
25.94

8.40
8.40
7.96
8.40

I 3.00Elected
Plan

OÍìcial Retirenenl

Universily Oplional
Pu b I ic Sa.fe ry P e rs o n ne I

Relirement
Liquor License Investigators
Department of Public Safety a/

Northern Arizona University
Police

University of Arizona Police
Arizona State University Police
Game and Fish Department
Attorney General lnvesti gators

DEMA Firefighters
Parks Police

7.00 7,00 7,00

46.99 44.34 10.35
48.71 56.99 5.35

36.81 40.83 10.35

25,54
24.42
50.54

l3ó,04
20.54
25.16

26,64
27.43
60.53

ul,6'7
23.07
30,'75

r0.35
t0.35
10.35
t0.35
10,35
10.35

Ll Only Correctional Officers Retirement Plan, University Optional
Plan and DPS Dispatcher employee contributions are unchanged

from FY 2013. Atizona State Retirement System employee rates

increased from 10.90%, Elected Officials Retirement Plan rates

increased from ll,5%, and Public Safety Personnel Retirement
Plan rates from 9.55% (4.55% for DPS).

U Dispatchers hired afler November 24,2009 a¡e ASRS members.

J/ The state's employer rate shown reflects rate after being lowered
as a result ofthe deposit ofcertain court fines,

A The displayed rates refleot that 5%o of the DPS member

contribution is the state.
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Retirement Plan (EORP), In addition, the Universities
operate their own defined contribution plan, For ASRS,

the total contribution for employees and employers

combined will increase fuom21.8%o in FY 2013 to22,6Yo
in FY 2014. Employee contribution rates for EORP and

the Public Safety Personnel Retirement Plan also changed
pursuant to changes set in statute.

The FY 2014 budget does not adjust agency budgets for
these changes except that the Arizona Department of
Corrections (ADC) and Deparfment of Public Safety
(DPS) received separate appropriations to fund the

increased cost in employer retirement contributions for
those agencies. (Please see the ADC and DPS narrqtives

for more detøil,)

State Retirement Systems - There are 4 state employee

retirement systems -- ASRS, the Public Safety Personnel

Retirement System (PSPRS), the Corrections Officers
Retirement Plan (CORP), and the Elected Offrcials
Retirement Plan (EORP). In addition, the Universities
operate their own defined contribution plan. For ASRS,

the total contribution for employees and employers

combined will increase from 21.8% in FY 2013 to 22,6Yo

in FY 2014, Employee contribution rates for EORP and

the Public Safety Personnel Retirement Plan also changed
pursuant to changes set in statute,

The FY 2014 budget does not adjust agency budgets for
these changes except that the Arizona Department of
Corrections (ADC) and Department of Public Safety
(DPS) received separate appropriations to fund the

increased cost in employer retirement contributions for
those agencies. (Please see the ADC and DPS nqruatives

for more detail.)

In addition to rate changes in the Elected Officials
Retirement Plan, Laws 2013, Chapter 217 appropriates

$5,000,000 annually from the General Fund to the EORP

Fund from FY 2014 through FY 2043 to supplement the

normal cost and to amortize the unfunded accrued liability
of the now closed EORP. (Please see the Public Safety

Personnel Retirement System nawaÍivefor more details,)

Tqble 5lists ASRS contribution rates since FY 1983.

Olh er Operøting Expenditures

The following items are included in agency's Other
Operating Expenditures,

Building Payments - The Other Operating Expenditures
line of individual agency budgets includes rental charges,

lease-purchase, and privatized lease-to-own (PLTO)
payments for certain buildings.

Rent charges in state-owned office space will decrease

from $13.82lsquare foot to $13.08/square foot, with the

charge for state-owned storage space decrease from

$5,01/square foot to $4.74lsquare foot.

Table 5

ASRS Contribution Rates

Fiscal Year
FY 1983
FY 1984
FY 1985
FY 1986
FY r987
FY 1988
FY 1989 4

FY l9g0 2/

FY l99l 2/

Fy ßg2u
FY ß%U
Fy ß9421
FY ß95U
FY 1996
FY 1997
FY 1998

Rate I/

7.00
7,00
6.2',7

5.67
5,53
4.00
4.78
't.29

5.J I
3,17
3. r0
2.65
3.26
3,36
3.20
3.05

Fiscal

FY 1999
FY 2000
FY 2001
FY 2002
FY 2003
FY 2004
FY 2005
FY 2006
FY 2007
FY 2008
FY 2009
FY 2010
FY 201 I
FY 2012
FY 2013
FY 2014

Bsle 
1'

2,85
2.17
2.17
2,00
2.00
5.20
5,20
6.90
8.60
9, l0
8.95
9.00
9,60
10.50
10,90
I 1.30

l/ Employee and employer each pay this rate except for
FY 2012, when employers paid9.87% and employees

I l.l3%, This non-50/50 split was repealed by Laws
2012, Chapter 304, which refunded excess

contributions to emPloYees,
2/ LongTerm Disability not broken out of the contribution

rate from FY 1989 - FY 1995, Rates for these years

reflect amounts estimated to be attributable solely to
retirement

Funding is also included in budgets for all agencies housed

in buildings acquired by lease-purchase or PLTO,
including changes to those payments, (Please see the Slate

Stqtewide Adjustments discussion above and the Rent,

Leqse-Purchase, qnd PLTO schedules in the Capital
Outløy sectionfor more details.)

Risk Management - Individual agency budgets' Other

Operating Expenditures include the Risk Management

charges to be billed by the ADOA Risk Management

Program, The billings vary by individual agency and have

changed from the budgeted FY 2013 rales. (Please see the

Statewide Adjustments discussion above and the Risk

Management Charges table following this section for more

details.)

Monies are deposited into an ADOA fund for payment of
costs associated with Risk Management losses, The state

self-insures for Risk Management services by assessing

agencies charges based on actuarial projections and paying
claims against the state.

Section 105 of the General Appropriation Act includes a

FY 2013 supplemental appropriation of $3,127,300 from
the Risk Management Fund to refund a portion of certain
fund balances to the federal government. In prior fiscal
years, the state had transferred the balances of ceftain
funds to the General Fund. If federal monies had been

deposited into these funds, the federal government requires

that they receive their own proportional share of fund
transfers, The $3,727,300 is intended to cover the state's

obligation for transfers associated with Attorney General

Legal Services, Government Information Technology
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Agency and other transfers made prior to FY 2013
(Please see the ADOA naruative for more details.)

Other Budeet Issues

Administrative Adjustments - The budget assumes that
state agencies will have expenditures totaling $60,000,000
in FY 2014 for FY 2013 expenditures. Agencies are

permitted to make administrative adjustments for
expenditures obligated in FY 2013 but for which the state

was unbilled until FY 2014, An agency's administrative
adjustments cannot exceed its prior year revertment, or
unused appropriation authority, The $60,000,000 is an

increase of $22,400,000 from the FY 2013 total of
$37,600,000. The FY 2013 amount is 39% of prior-year
reveftments, lower than the historical average of around

65%, Administrative adjustments as a percentage of prior
year's revertments vary widely from year to year,

however, from below 30o/o to above 70/o. The low
percentage reflects the expectation of large FY 2013

reveftments from AHCCCS and the Department of Health
Services (DHS) due to lower than expected caseloads and

from the Arizona Department of Education (ADE) due to
an early disbursement of FY 2013 obligations in FY 2012.

The FY 2013 estimate of $37,600,000 was a$(26,784,900)
decrease from the originally-budgeted administrative
adjustment total of $64,3 84,900 for FY 201 3 ' This amount

is based on an analysis of individual agency spending

reports and extrapolating final administrative adjustments

based on those agencies' historical trends,

Revertments - The budget assumes that state agencies

will revert $(100,900,000) ofFY 2014 appropriations back

to the General Fund because the agencies will not spend

their entire appropriation. This amount is a decrease of
$52,900,000 from the FY 2013 total of $(153,800,000)'
The FY 2014 amount reflects 1.2% of total spending, a

percentage based on historical averages. Of the

$(100,900,000), $(100,000,000) reflects standard

revertments and $(900,000) reflects anticipated

reveÉments from refinancing School Facilities Board new

school facilities bonds. (Please see the School Facilities
Board narrativefor more delails.)

The FY 2013 estimate of $(153,800,000) was an increase

of $53,801,700 above the originally-budgeted FY 2013

revertment total of $(99,998,300). This amount is

approximately 1.8% of FY 2013 estimated spending. As
noted above, revertments in AHCCCS, DHS, and ADE
account for much of the FY 2013 estimate,

Budget Format - The format governs how an agency's

appropriation appears in the General Appropriation Act' A
less detailed format provides an agency with more

discretion in implementing the budget. Conversely, a

more detailed format may require an agency to use formal
processes for redirecting appropriated funds. Among the

choices are the following:

Lump Sum - The appropriation for each fiscal year

consists of a single dollar amount, thereby allowing the

agency to shift funds among line items, programs and

subprograms without further Legislative or Executive
Branch review,

Lump Sum with Special Line Items - The appropriation
for each fiscal year consists of a dollar amount for an

operating budget and dollar amounts for individual special

line items. Special line items are palticular programs for
which the Legislature has a specifìc policy interest' These

line items may or may not include FTE Positions,

Agencies are permitted to shift funds among line items,

programs and subprograms without further Legislative or
Executive Branch review, though footnotes may place

additional restrictions or notifications upon the agency

prior to or associated with transfers between special line
items or to or from the operating budget,

90/10 Agencies - The following 30 regulatory agencies

are called "90/10" agencies for the fact that these agencies

retain 90Yo oftheir revenues deposit the other 10% into the

General Fund:

Arizona State Board of Accountancy
Acupuncture Board of Examiners
State Board of Appraisal
Board of Athletic Training
Board of Barbers
Board of Behavioral Health Examiners

State Board of Chiropractic Examiners
Regi strar of Contractors
Board of Cosmetology
State Board of Dental Examiners
State Board of Funeral Directors and Embalmers

Board of Homeopathic and Integrated Medicine Examiners

Board of Massage Therapy
Arizona Medical Board
Naturopathic Physicians Medical Board
State Board of Nursing
Board of Examiners of Nursing Care Institution

Administrators and Assisted Living Facility Managers

Board of Occupational Therapy Examiners
State Board of Dispensing Opticians
State Board of Optometry
Arizona Board of Osteopathic Examiners
Office of Pest Management
Arizona State Board of Pharmacy
Board of Physical Therapy
State Board of Podiatry Examiners
State Board for Private Postsecondary Education

State Board of Psychologist Examiners
Board of Respiratory Care Examiners
State Board of Technical Registration
Arizona State Veterinary Medical Examining Board
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SALARY ADfUSTMENTS FoR STATE EMPLoYEES SINCE FY 2004
(Shown in llominalGeneral Fund Dollars)

General Salary Adjustments

Dollars Effective Annual VoSalary 0/o Pcrfomance

Appropriated Date Cost Adjustmenl Adjustment

Additional Increases for Selected Classes

Fiscal Year

Dollæs

Appropriated

Effective

Date

Annual

Cost

FY 2004

FY 200s

FY 200ó

FY 2007

FY 2008

FY 2009

FY 2010

FY 20t I

FY 20t2
FY 2013

FY 2014

$O NA

$42,136,200 July I

$26,992,200 July 2

$129,ó8ó,700 5/ July I

$68,755,000 July I

$O NA

$O NA

$(33,464,400) lZ July I

$(3,3e0,700) ]41 July I

$ló,633,400 lll Sept 29

SO NA

$0

$42, I 36,200

$26,992,200

$129,ó8ó,700 é/

$68,755,000 I0/
$o

s0

$(33,464,400)

$(3,390,700)

$23,500,000
$0

0

$t,000/FTE l/
1,7%

$ r,650/FTE z/

-0-

-0-

-0-

2 50o/o

0 25o/o

-0-

-0-

-2.75% 131

-0-

-0-

-0-

-u-

$ I,878,700

$ 1 5,633,1 00

$3 t,76t,600
$9, I 49,200

-0-
.0-

-0-

-0-

-0-

-0-

-0-

$1,878,700 2/
$15,633,r00 3/4/

$31,76r,ó00 g/9/

$9,t49,200 LLl
.0-

-0-

-0-

-0-

-0-

-0-

3,0%

-u-

-230% l3t
-0- l4l

5.000/, 15/

0 00o/o

NA
July I

July 2

July I

July I

NA
NA
NA
NA
NA
NA

y Equatcs to approximalely 2.60/o. Universities may dotemine how

to delineate salary funding, there is no $1,000 guarantoe,

2/ Funds sdditional adjustmonts above $1,000 for state-employed nurses

and for swom officers in the Arizona Department of Public Safety (DPS).

3/ Funds additional adjustments above I 7o/o for swom officers in DPS and

Assistant Attomeys General

{ Funds $1,410 adjustment for concotional office¡s in tho Arizona

Department of Cora0tions (ADC) and thc Arizona Department ofJuvenile
Conections (DJC) in lieu ofthe I 7%o general salary adjustment.

! Salary Adjustment wenl into effeot on March I l, 2006 $39,854,000
was appropriated for the FY 200ó adjustments,

þ/ Laws 2006, Chaprer I originally appropriated $ I 30,24 I ,800 for the

salary adjustments, Laws 2006, Chapter 261 reduood the appropriation
by $(sss,l00),

? Equales to approximately 3 8olo

fl Funds addi¡ional adjustments above the $ 1,650 per FTE and 2 5Yo

perfomance adjustment for the Auditor Genoral's Offrce, state-

employed nursos and conections offioers in ADC and DJC.
9/ Includes $17 million that was roallocated from the ADC's

Overtime Special Line Item for Salary Adjustmenls
l0/ Provides funding for the equivalent ofa 3.0% adjustment to the

Personal Sewioos Base in the FY 2008 JLBC Baseline,

LV Funds additional adjuslmonts above the 3 0% pay adjustment and 0.25%

porfomance adjustment for lhe Genoral Accounting Office, Assistant
Attomey Generals, suponisor conectional officors at ADC, security
oflioors at the Arizona State Hospital, officers at DJC, and swom
offrcers at DPS.

f/l Rspresents General Fund savings íÌom the pay reduction that werc budgeted

in FY 201 I, along with uncaptured furlough savings roalized in FY 201 I

during the FY 2012 budgel process,

I!/ Reprosents 6 furlough days (2,3%) except for oertain exempted positions

nó a (2.75)Vo pay raduction. \ühere possiblo, the (2.75)% reduction

was intended to eliminats thc FY 2007 and FY 2008 Perfomanoe
Adjustments. The ñrrlough was originally authorizod for FY 20 I I and

FY 2012 only, while the salary reduction was pemanenl,

-[4/ Reprosents General Fund savings fiom the prior enaeted mandatory

6 day furlough, less additional funding to rcstore the ñrrlough fo¡ several

smallor agoncies The FY 201 I Genoral Appropriation AÇt assumed a fixed

level of General Fund savings associated with tho furlough ' savings were

actually $3 5 million grealer and wore ¡eflected in the FY 20 I 2 budget.

Laws 201 l, Chapter 26 sliminaled one ofthe 6 mandatory furlough days in

FY 20 I I and all fu rlough days in FY 20 12, but lhe budget did not restore any

ofthe associated funding except for $l 58,800 from the General Fund to
several smaller agencies in FY 20 I 2,

l5/ Originally reprosented a one-time critical retontion Payment to statc employees

in FY 20 I 3, The payments were made to non-university stato employees who

woro uncovered on the effective date ofSeptember 29, 2012, and were oqual to

5olo ofan employeo's annual salary levol prorated for the romaindo¡ ofthe fìscal
year, increasing an employeo's annual salary by an effective rate of3 75%.

This adjustment included payments to omployees who converted from covered

to uncovered status as a result of the 20 I 2 omnibus persomel bill
(Laws 20 I 2, Chapter 32 I ). The FY 20 I 4 budget subsequently made the 5%

adjustment pemanenl,

STATE OF ARIZONA

ETECTED OTTICIALS' SALARIES

$ 95,ooo

$ 70,000

$ 70,000

$ 90,000

$ 85,000

$ 79,500

$ 50,000

$ 129,150

s 126,525

$ 123,900

$ 120,750

$ 24,000

Jan. 1,2001 Jan,1,2002 Jan, I 2007 x Jan. 1,2009 x

Governor $

Secretary ofstate $

Treasurer $

Attorney General $

Superintendent of Public Instruction $

Corporation Commissioners $

Mine Inspector $

Supreme Court Chief Justice $

Other Supreme Court Justices $

Appellate Judges $

Superior Court Judges $

Legislators $

95,000

70,000
70,000
90,000
85,000

79,500
50,000

129,150
126,525
123,900
120,750

24,000

95,000

70,000
70,000
90,000
85,000

79,500
50,000

145,294
142,341

139,3 8 8

135,844
24,000

$ 95,000

$ 70,000

$ 70,000

$ 90,000

$ 85,ooo

$ 79,500

$ 50,000

$ 160,000

$ 155,000

$ 150,000

$ 145,000

$ 24,000

$

$

$

$

$

$

$

$

$

$

$

* There were no changes in elected officials' salaries between January l, 2002 and January 7 , 2007 ,

January 1,2007 and January 7,2009, or January 7,2009 and the present'
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Under A,R,S, S 35-l 13, the state has a "bifurcated" budget
system in which most state agencies submit a biennial
budget request each odd-numbered year, requesting a

separate appropriation for each of the next 2 fiscal years,

Larger state agencies make an annual budget request.
These "annual budget units" are:

o Arizona Department of Administration (ADOA)
o Arizona Health Care Cost Containment System

(AHCCCS)
o Arizona Community Colleges
o Department of Corrections (ADC)
. Depaltment of Economic Security (DES)
. Arizona Department of Education (ADE)
. Department of Health Services (DHS)
o Judiciary
. Department of Juvenile Corrections (DJC)
o School Facilities Board (SFB)

The Strategic Program Area Review (SPAR) process was
established in A.R.S, S 4l-1275 to provide an opportunity
for the Governor and the Legislature to evaluate the
effectiveness and efficiency of programs crossing state

agency lines. It required Joint Legislative Budget
Committee (JLBC) Staff, in consultation with the
Governor's Office of Strategic Planning and Budgeting, to
recommend to the JLBC program areas for SPAR by
January I ofevery odd-numbered year.

Because the SPAR process was viewed as duplicating the

effotts to review the effectiveness and efficiency of
programs that cross state agency lines during session, no
programs had been subject to SPAR since 2009, The FY
2014 Budget Procedures Budget Reconciliation Bill (Laws
2013, 1't Special Session, Chapter 6) permanently repealed

the SPAR process,

o Arizona Department of Transportation (ADOT)
o Universities,including:

¡ Arizona Board of Regents
o Arizona State University - Tempe/DPC, East, and

West
o University of Arizona
o Northern Arizona University

In addition to these agencies, the FY 2014 General
Appropriation Act appropriated annual budgets to all other

agencies. As a result, all agencies will also need to have
an FY 2015 budget approved in the 2014 legislative
session.

The table below provides additional detail on how the
budget cycle has changed for state agencies since
FY 2008. See the Fy 201 0 Appropriations Report for the
history since FY 1992,

STRATEGIC PROGRAM AREA REYIEWS (SPARS)

BUDGET CYCLE

Biennium
FY 2008 - FY 2009

FY 2010 - FY 20t l

FY 20t2 - FY 20r3

FY 2014

Chanses in Biennial Budeetinq
No changes in statutorily-mandated annual agencies from previous biennium. In addition to
statutory annual budgets, the Department of Financial Institutions, State Mine Inspector, Arizona
Navigable Streams Adjudication Commission, Department of Public Safety, and the State Treasurer

received an annual budget, All other agencies received biennial budgets for FY 2008 and FY 2009.

No changes in statutorily-mandated annual agencies from previous biennium, All agencies received

an annual budget for FY 2010 in 2009 and an annual budget for FY 201 I in 2010.

No changes in statutorily-mandated annual agencies from previous biennium, All agencies received

an annual budget.
No changes in statutorily-mandated annual agencies from previous biennium. All agencies received

an annual
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AGENCY DETAIL AND ALLOCATIONS



DETAILED LIST OF GENERAL IUND CHANGES BY AGENCY U

FY 2013 GF 4 FY 2013

Basellnê to Baso

FY 2013 GF

Rovlsed to Base

FY 2014 GF

Enectod

FY 14 Basellno 3/ FY 2014

Above FY 13

OPERATING SPENDING CHANGES
11.694.30013.948.000)6Dertment ol Adminislral 1 3,430,300

264 000234.000DOA - Slâtewide Adlustments
t2 000 000)DOA - Whlte Mountain Aoæhe Settlement (One-Time)

283,700DOA - Named Claimants

18.400.000'16 800 000 16,800,000on Proiêcls Fund/Al
3 200 000 0APF - AFIS R€

r1.600.000)APF - lT Charoe

862.200808 100 839,600oAH . offic€ of Admlnistrativo Hearlnqs
54.10031,500OAH - Slatew¡de Adiustments

I 320 2007 927 100 8.129.800

286 800202.700
r92 1001 198.400AGR - Nrclaâr Fmeroenav Mânæement

1.334.933.4001 397 607.300 1,350.81 7.800AXS. AHCCCS
1.547.000AXS - Slâlcwlrie Ariiustmenls 1,210,500

t29.574.400) r34,646,500)AXS - Formula Chanoes

148.000.000)AXS - Tc Settlement Offset

23 579 500 22,464,600ATT ' Attornev General 23.049,900

529 600 614,700ATT . Slatewide Adiustments
11 ,00 0001Cross-Border

767 600 822,400CHA 748.100
74 30019.500

31 500 000 31.500.00031.500,000

69 513 40065 942 600 68.932.800

t2.577,300)CCO - Formula Chanoes
2 000 000CCO - CaDital Outlav Slate Aì.1

875.000CCO - Nâvaio Colleoe TPT Allocâtion

2 990 200 3.273,100CCO - Rural C

609 700COR. Corooratlon Commisslon 589.100 ô05.300
'16 

'00
20.600COR - Statewide Adiustments

971 743 900956 404 200 960.291.600D0C . DeDartmont ot CorrectionE
6 945 200DOC - Stalewide Adhrslments 3.887.400

4743700ivato Bods looen Jan. 1. 2014

374.500Bed

4.497,000 t4,497,0001DOC - 500 State ¡raximum Beds Start-U0 Costs loDen Julv, 2014)
t5 000 0001DOC - Heâlh Câre Surohrs

I 276 300DOC - Retlremenl Conlribution lncrease

0 0 7,1 50,500CoU . Countv Fundinq
7 1s0 500COll - Counlv Fundlno 113 smallesl counliesl

2'l 458 600 21.795,30020,586,100

872 500 1,209,200SDB - Statewlde Adiustments

6S0 1 12 900616.705.400 61 9,71 7,200

3011800 3.516.200DES - Slalewide Adlustmonts

17.288.500 f3,499,500)DES - DD Formula Chanoes
3 3r9 800DFS - Ari¡usl DD Râle lncreâse from 20/" lo 3o/"

13.000.000DES - CPS Ememencv and Residont¡al Placêment

12,923,300DES-CP inFYl
¿ 804 100DES - Foster Care Placement
1 549 300DFS - CPS I eoâl SuDool lAdd l5 GF FfE and 22 Federal FTE

9.000.000DES - Child Care Caseload

2.875,400DES Caseload
5 000 000DFS - lnlens¡ve Fâmllv Seruices

4 000.000DES - Children Suooort Seruices

1,000,000DES - Grand
t1 379 600ìDES - LTC Realian wlth DHS

3 5'19 126 100 3.ô20.831,2003.496,900,300

325 800 460.500ADE - Statewide Adiuslmenls
r25 481 100ì55,167,300ADE - Formula Chanoes

2 400 000ADE - Performânce Fundlno

3.646.400ADE - School âfetv

YesADE - Audit Unil lFund in Basic State Ald)
82 000 000ADF - Bâse I evel lncreese
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FY 2013 GF 2l FY 2013

Basel¡no to Bass

FY 2013 GF

Rovis6d

FY 14 Ba6ellno 3/

Above FY 13

FY 2014 FY 2014 GF

Ensc{odto Base

1.237,800ADF - Fr¡nd Smalì.lfFDs at 100o/"

21,900,000

4,500,000

10,312,4008.901,3008,834,300EMA. Department of Emergency & Military Affairs
132,20067.000FMA, Slâlewlde Adiustmenls

r1.013.900) 1,259,800

I 100 000EMA - Governois Emeroencv Fund

EI\¡A

FMA - Civil Alr Palrol

7.000.0007.000.0007.000,000of

188 500187 100 189,1000Eo . covernor's ofico of Eoual OoDortunitv
1,4002,000

639,500ô35.800629,500
10,0006.300FOti - Slâtewide Adiustments

838.400827.300821,500EXE . Board of Exocutive Clemencv
16.9005.800FXF - Stâlewide Adirrslments

s.019.1002 990 1002.920.800DFI ' Dsot of Flnancial lnstitutions
106.30069 300DFI - Statewide Adlustments

rB 000)DFI - Remove One-Time Eou¡Dmenl

2.026.000'1.748.0001.699,100BFs. Dooalment ol Fire, Buildinq & Life Safetv
56.900BFS - Statewide Adiustments

270.000BFs - Manufælured Housino/State Fke Marshal

BFS - F¡r6 School

7,336.4007.118,6007,062,400F0R . State Forester
74.0005ô.200FOR - Slâlewide Adiustments

100,000FOR - Environmental Coun(v Grants
100 000FOR - Natural Resources Review Council Grant

941,400853 600 880.200GEO. Arizona G6olooical Survev
87,80026.600

6.926,0006.749.9006,586,600GOV
339.4001 3.300

1 993.200'1 920 7001.871,700Gov's Ofc of
121 50049 000OSP -

550,646,400588,109,400DHS . Deoarlment of Health Services 587,120,700
1.291.900988,700DHS

131.398.6001(10,397,200)
DHS - tormula

600,000Start-up CostsElectronic lvledical Record - $2.
1,379,600LTC wlth DES

YesDHS - Crlsls Services as SeDarate Llne ltem
1,800,000DHS - 3-Year SVP Phase 0ut

250.000DHS - Mental Health Fkst Aid SLI

3 155 0003 091 8003.042.100AzH. Arlzona Historical socletv
I 12 90049 700AZH - Statewide Adlustments

826 000668 300654.200PAz. Prescotl Historical Societv
21,80014,1 00PAZ - Statewide Adiustments

'150 000

1 115 1002 592 5002.580.500IND.I
15 10012 000Statewide

f2 580 500ì '1 '100.000

56 90054 70053.700clA. Arizona Comm¡ssion of lndlan AffairE
3 2001 000CIA - Statewide Adiustments

5 364 9005 215 2005.169.600lNS. Dooartment ot lnsurance
195 300105 600INS - Statewide

't6 020 000'15 975 700'15 677 700

142,300298,000
200 000SPA - Foster Care Review Board Operatlng

14186 70014 079 70013.817.600

262 100 319,100COA - Statewide
50 000coA

7C 634 30079 298 30079 100.700SUP ' Judlciarv. Suoerior Court
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FY 2013 GF 2/

Basellno

FY 2013 FY 2013 GF

Revlsodto Baso

FY 14 Baseline 3/ FY 2014

Above FY 13 to Base

FY 2014 GF

Enacted

197.600SUP - Stalewide Adiustments
98.000SUP- Suoêrior Court Judoe: lvlohave Division 7

74,000SUP - SDeclal Water Master
90,000SliP - Menlal Heâlth Court Reoorl

43,822,70043.428 400 44,053,900DJC - Dooartment of Juvenlle Correclions
394.300ô25,500Dic

1 

'58 
600 1.266.200LAN . State Land DeDarlmsnt

37.600LAN - Statew¡de Adiustments
32.100LAN - CAP Water Rate Increase

10,747.400I AN - Shill kom Risk Manâoemenl Fund

70 500 070.500LEM ' Law Enlorcomont Merit Svstem Council
t70,500)

17,989,70017 240 100 17,722.600AuD. Auditor Gsnoral
749,600482,500AUD - Statewide Adiuslments

.372.1 10013 067 '100 13.295,700HOI.J - House of ReDresentalives
228,600

2 492 0002.472.600JLBC . Joint Leolslative Budoet Committee 2,418,800
73 20053.800JLBC - Statewide Adiustments

I 046 5008 001 800LEG . Leo¡slativâ Council 7.884,700

117 100 1 61,800LEG - Slelewide Adlustmenls

fl 20¿ 80f) 8,283,800I 036.300SEN. Senate
247,500SFN - Stelewide Adirrslments 168,500

1 18s 600 1.207 .700MIN . State M¡ne lnsosctor
2Ô 70024,100¡.41N - Statewide Adiustments

129 200128.900NAV ' AZ Nevioablê Steam Adiud¡cation Comm. 1 26,200
3 0002.700

1 602 800I 604 800PlO. Arizona Pioneârs' Home '1.604,800

12 000ìPIO - Slâlewide Adiustments

'1 3C6 800 1I 396.800POS. Commission for Postsocondary Education

51 560 80045.525.600DPS . Deoartment of Public Saletv 45,524,000
f287 90011.600

75CDPS - ACTIC Ooeratino Costs
70.500DPS - I FMSC to DPS

5 50¿ 200

5 000 0000PSP. Public Sefetv Personnel Rêtlrsment Svstom 0
5 000 000PSP - Elæted Officials' Ret¡rement Plan Revisions

2 029 500 2,029,5002.029.500RAC ' Arizona Dooartment ol Racinq

11 4r0 800 1.440.600RAD ' Radiation Rsoulatorv Aoencv
0019,800RAD - Statewide Adiustments

t676.000) 695.300RAD - Nuclear Emerqencv ¡.4anaoement

2 90' 200 2.952.800REA . State Real Estate DeDartment
86 50050.600REA - Statewide Adiustments

YesREA . Decrease Aoorooriated FTE Count by (22) FTE Posit¡ons

47 025 300a5 442 100 46.61 1.400REV - Deoarlment of Revenue
1001,1 69,300REV - Stalewide Adlustments

200,000RFV. ln-House Attornevs - 1 5 FTF Posillons

t132 )00\REV - Remove One-T¡me Re0ort Fundinq

'19i 181 400173 749 700SFB. School Fec¡litles Board 173.708,300
65 80041.400

4 735 300SFB-New School Debt Service
14,000,000sFB - Brildino Renewâl Grânls fS2 7M in bâse)

67? 000SFB - New School Construcl¡on

15 121 )00 11.635.50014.923.200SOS ' Socrstary ol State
198 000 155,600SOS - Slatewide Adhrslments

(s,443.300)SOS - Non-Election Yeâr Fundin0 Adiustment

,61 900 264,700254.800TAx . Stats Board of Tax ApDeal$
7 100 9.900TAX - 51âlewide Adiuslmenls
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FY 2013æ A

Basellne

FY 2013

to Baso

FY 2013 GF

Revlsed

FY 14 Basoline 3/

Abovo FY 13

tY 2014

to Baso

FY 2014 GF

Enactsd

7 102 6007 065 200fOU . Office of Tourism 7.000.000
10r 60065 200TOtJ ' Stalew¡de Adiuslments

50,40050 500 50,500DOT . DeDartmont of Transoortation
t100)DOT - Statewide Adiustments

I 205 100'1 115 '100 1.231.900fRE ' State Treasur€r
90 000lncrease

1 16,800TRE - UnDaid Justice ol the Peace Salary Claims

75 0000 0IJSL. Ljnlform Slâto Law Commission
75 000

l.JNI. LJn¡vêrsities
21 925 50021 C26 500 21.926.500LJNI - Ar¡zona Board of Reoents

t1 000)UNI - Statewide Adlustments
{5.00tllNl - FY 13 Performânce Distr¡br¡tion

5,000,000tJNl - New FY '14 Perlormânce

257 332 rît\ 270.228.200257.332.200UNI'ASU.Tempo/DPC
481,800

1o 22) 200tiNl - FY '14 Par¡lv
2 192000UNI - Allocate FY 13 Pelormance Fundinq

22 704 )0020 77 1 200LJNl . ASIJ . Eest CamDUs 20,171 ,200
,7 800NI

'1 748 S00UNI - FY '14 Parity
156.300LJNI - Allmâle FY 13 Performance Funrlin0

33 328 10033 017 700 33.017.700UNI .ASU . Wêst CamÞus
3B 700UNI - Statewide Adiustments

271.700lJNl - Allmâle FY 13 Performance Fundino

104.907.400 109,245,000uNl ' North6rn Arlzona Universitv 104,907,400

3.302,600uNl - FY 14 Par¡tv
1 035 000UNI - Allocate FY 13 Pelormance Fundinq

207 793 500 208,501.000LlNl . LJA. Me¡n Cemous 207.793,500

r1,137.500)UNI - Stâtewide Ad¡ustments
1 345 000UNI - Allocate FY 13 Pelormance Fundinq

500 000UNI - Freedom Center

61 585 300 69,5B5,300UNI . uA. Health Sciences Center 61,585,300

8,000,000UNI - Phoenix Medical School - 45 FTE Posltions

5.436.300VSC . Deoartmênl of Vetorâns' Seruices 5.212.800 5,366,400

153 600 22 .500VSC - Slâtewide Adiuslments

12 326 40012 033 300 12.267.200WAT . Department of Water Resourcss
293 100WAT - Slâtewiriê Ad¡uslmenls 233,900

1 325 8001 472 500 1.504.500WEI ' DeDartment of Welohts & Measures
41 80032,000WEI - Statewide Adiustments

i.500WFI - One-Time I ab FolriDmenl

{275.000)WEI - Remove One-Time Test Truck Fundino

oTH .othsr
84 '119 800 0 84.1 1 9.800OTH - Debl Seryice Pâvments 84.1 1 9.800

20 449 0005 595 000 5 595 000 '14.854.000OTH - Clvic Center Debt Service
rc00 000t 1900 00010 0 0SFB Refinance Reverlment

f3 700ì 03.700 3,700OTH - Unallocated Lease-Purchase and Rent Adiustments
7 600 t7 600t 0OTH - llnallocaled Reverse ASRS 47i53 Solil 7,600

04.100 t4.1 00)OTH - LJnallocated Relirement Rate lncreâse
167 B00l 00 0 6i,800OTH . Lease-Purchase and Rent Adiustments (All Allocated)

0 0 5 400 5.4000OTH . Unallocated Rlsk ¡¡anaqement Adiustments
5 618 500 t19 381 500) 25 000 000 0OTH - Health lnsurânce Holidâv r25,000,0001

I 19 200116 447 6001 185.800 116.633.400) 119,200OTH - Unêìlocated Emolovee Retention Pavments
tr00 000 000t 0200 000.000 200,000,000OTH - Budqet Stabilization Fund De0osit

0 0 t71,300)OTH - llnallocâied HR Prorâla Adhrslmenl 0
01't6 900 l1 1 6 9001 0 r116.900)OTH - FY 2013 TreasureriJP Salaries Suoolemental

37 600 00u 22 400 000 60.000.00037.600.000OTH - Adminislratlve Adjustments
120 000 0001 1153 800 0001 53.800.000 t20.000.000) t100,000,000)OTH - Reverlments {1 33,800.0001

8,775,600,1008,698,101,200 (37,207,700) 8,660,893,500 (54,202,500) 131,701,400TOTAL. OPERATING SPENDING CHANGES

CAPITAL SPENDING
252 000 t252 000t 0252,000

20 000 000 10.000.000 30,000,000ADOA - 500 Mâximum Securitv ADC Beds lEnacted) 20,000,000
1 000 0000 0 0 1.000,000\SDB Tucson Dorm Renovations
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FY 2013 GF ? FY 2013

Bas€line to Base

1/ Statewide Adjustments are explained furlher In lhe Agoncy Dolail and Allocallons seclion

? Ropresents or¡ginal FY 201 3 appropriatlons adjusted for fundlng lormula revlsions

3/ The FY 2014 Baseline is relative to the FY 2013 Baselino and does not includs the "FY 2013 Change to Base,"

FY 2013 GF

Revls€d

FY 14 Baseline 3/ FY 2014

Abovo FY 13 to BaEe

FY 2()I4 GF

Enacted

31,000,00020,252,000 9,748,000 1,000,00020,252,000 0TOTAL . CAPITAL SPENDING

8,806,600,100(37,207,700) 8,681,145,500 (44,454,500) 132,701,400TOTAL. ALL SPENDING 8,718,353,200

REVENUE CHANGES
t60, 179 500ì r5.217.400) 8,31 5.439,000I 922 835 900 f4.017.900) 8.918,81 8.000REV - Onoo¡no Revenue

44 000 000 t38 000.000ì 6,000,00044.000.000REV - One-Time Revenue
693 732 500396 S60 000 249.117,900 47.ô54,600RFV - Reoinnino Bâlânce 396,960.000

13 700 000 13.700.0004 600 000 4.600.000REV - IRS Conformltv
t600.0001 {600,000)REV - TPT lntêrlock Devices

7 
'84 

0007.284,000REV - ExDansion Premlum Tax
1850 000ì{850,000)RFV - Foster Cere Tâx Credil

010 500 000 10.500.000RFV - DEO Chevron Settlemenl
68 000.000 ô8.000.0000REV - D0A Health lnsurance Trusl Transfer In

'10 000 0000 10.000,000REV - ADE Structured Enolish lmmerslon Fund Transfer ln
17 100 000)0 t7,1 00,000)REV - Automation Proiects Fund Transfer Out

124 800 0001 f24.800.000)0RFV - Bonus Deoreciâtion
r4.000.000) t4,000,000)0REV - Colleoe Savinos Deduction

t4 200 00010 r4.200.000)REV - Data Centers
t500 000ì t500.000)0RFV - Fnterorise Zones - Prlor Awârds
270 000 270,0000REV - Prior Enæted Flre. Bulld¡no & L¡fe Safetv Fee lncrease

tl8 000 000ì0 t18.000,000)REV - Worklno Poor Tax Credit

9,374,878,000 (391,06r,600) 81,641,200 9,054,375,5009,363,795,900 11,082,100TOTAL - REVENUE CHANGES (INCL, FUND TRANSFERS}

247,fl5A00693,732,500 {346,607,100) (51,060,200)645,442,700 48,289,800ENDING BATANCE
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DETAILED LIST OI OTHER TUND CHANGES BY AGENCY I/

FY 2013 0F Z FY 2013 FY 2013 0F FY 14 Basellne q FY 2014

Above FY 13

FY 2014 0F

Ba6ol¡ne to Base

OPERATING SPENDING CHANGES
I C33 7001 921 800SBA . Slate Board of Accounlencv 1,897,700

36 00024 100SBA - Slâlewide Adiustments

129 500 1 50,200ACIJ ' Acrounclurê Boerd ol Examiners 125.800

3 700 5,600ACtJ - Stâlewide Adirrslmenls
1 800ACU - Board ¡rember Comoensalion
5.000

12.000ACLI - lemnoraru Seruiccs

172 264.200167 425 500 177 .170.000DOA ' Arizona DeDsrlmenl of Adminislration
1 486.600913,1 00DOA - Statewide Adiustments

t3 319 6001 0

3 727 300DOA - Federâl Parl¡cioation ReDavmenl
1 493 700Personnel Division

213 000DOÀ - Trâvêl RÊdrnliôn Office Bils Silhsidies
965.000DOA - Risk Manaoemenl Claims

5 104 100DOA - Federâl Parlicioation ReDâvmenl
4 000 000- Web Porlal

1 1 300 000 66,738,0001 1,300,000

t5.600.000ìAPF - Automation Proiects (Web Portal)
t4 ,00 0001APF - Automation Proiects lAutomation 00erations)
11 500 0001APF - Aliomâtion Proiecls llT Fundì

28.638,000APF - AFIS Reolæemenl
2,675,000State Data CenterASET
3 075 000APF - ASET Proiects, Data Securitv
'1.000.000ApF - ASFT Proiects FnlerDrlse Architeclure
2.450,000APF - ASET Proiects. Proiect Mânaoement

325,000APF - ASET Proiects. E-Government
1 975 000ÀPF - ÀSFT Proie.ts Weh Porlâl Trâns¡lion

5 000.000APF - DFO F-l icensino

1.700.000APF - DOR. BRITS

4,900,000APF - DOR. Data Securitv
B 000 000APF - nOC AIMS Rênlâeemenl

7 000.000APF - ADF AFI AS

12 30013 300 13 300oAH - oflice of Administrative Hearinqs
t1 000ìOAH - Sfâlewìde Adirstmenls

151 160 600 187,260,500AXS. AHCCCS 151,097,500

63 100 79,800AXS - Statewide Adiustments
f101 500ìÀXS - Formillâ Chânoes 37,400,500

t1 ,15 800ìAXS - Disconl¡nuation of Heallhcâre GrouD

808 700756 500 766.700APP . Stato Board of Aooralsal
)2 200ÀPP - SlâlÊwldê Adirslments 10.200

YesAPP - On Stâtf lnveslioator - 1 FTF Posillon

YesAPP - TemmraN Staf to Full-Time Staff - 1.5 FTE Position

30.000IT

0 1.000.000ART. Ar¡zona Commisslon on the Arls 0

1.000.000ART - BSF lnterest

'105 200BÁT . Board of Athletic Trainino 101 800 1 04.500

3 400BAT - Slatewidê Adiuslmenls 2.700

38 688 40036 574 500 84.292.300ATT ' Attornev General
864 800ATT - Sleiewide Adir¡slmcnls 71 7,800

47 000 000ATT - Nâtionâl Morlome Settlement Proceeds

509,700ATT - Victims Services
239 400ATT - ônê-Timê Vinlìms SeNices Grânts Moml Soflwâre

500.000ATT - CaDital Postconvlction Prosecution

5 297 6004 274 500 4.286,900ATA - Automob¡le Thett Aulhoritv
23 10012.400

1.000.000ATA - Grânl Aoomoriatlon lncrease

333 800BÂR . Boârd of Berbêrs 321.900 329,300

BAR - Stalewide Adiuslments 7,400

1 1.900

1 758 1001 6'1 '1 100 1.640.400BHE - Board ol Behavioral Health Examinors
38 000RHF - Slâlêwirie Adiuslments 29,300

109 000BHF - Ooerelionâl Chânoes

d69 400454 800 463.800BCE. State Board ol Chlropractic Examlnors
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11 600I 000BCE - Statewide Adiustmenls
3.000BCE - Rent lncrease

14 893 30012 19'1 6001 2 059.800
't33 5001 31,800ROC - Stâtew¡de Adiustments

2 700 000ROC- Transter $2.7M from ROC to Recovery Fund

,8 )82 5t025 854 10025 307 300COR. CorDoratlon Commission
825,200546,800COR - Statewide Adiustments

r350,000)C0R - Remove One-Time Hearinq Room Constructlon Costs
500.000coR - Bæklill Federâl Funds - 3 FTE Positions

44 9'1180044 907 70044.907.700D0C ' DeDartmont of Corrections
t800ìD0C - Statewide Adlustments

See CaoltalDOC - Yuma Buildino 13 Transfers)
(1,000,000)

1,000,000DOC. PCOF
4 900DOC - Rêliremenl Conlrihrfion lncrease

'1 784 5001 777 0001.750.300COS . Board of Cosmetoloqv
34 20026 700COS - Statewide Adiustments

5 C5¿ 2005 6¿8 7005 630.700Justic€
23,5001 8,000JUS - Statewide

300 000,llJS - Victims Comoensation

'13 585 50013 296 10013 296.100SDB . AZ State Schools tor tho Deaf and tho Bllnd
289.400SDB

3,776,4003 749 000 3,780,300HEA . Comm lor the Deâf & the Hard of Hearino
27,40031,300HEA

1.214 8001.209.'1 00DEN . Boerd of Dentel Exâmlners 1,189,600
25.20019,500DEN - Stâtewide Adiustments

507,949,300507,362,700DES. Department of Economic Security
61 2,900586,600

c 616 40019,616.400)

1 379 600DES - LTC Realion w¡lh DHS
10.500.000cPS & Chitd- Continoencv

0DES - Foster Care Rate lncrease
YesDFS - CPS Toiâl Fxændilrrre Aulhorilv

0

1 700.000DES- UUSDecial Admln

56 035 20057 235 900ADE. Ärizona Deoartment of Educetion 57,167,700
67 50068 200ADF - Slalewicie Adiuslmenls

f1 200 000ì 0ADE - Dâtâ Svstem Fund¡no

132 700132 700EMÂ. Dêoerlmenl ol Emeroencv & Militeru Affeirs 132.700

67,334,00068 481 200 68,925,700DEQ - Deoartment ol Environmental 0ualitv
652.800444,500DEO - Statewide

t1.800,000)DFo - Remove VFI Filnd for Safe Drink¡no Water Prooram
r'138 900ìDEO - Elimlnate used Oil Fund A0oroDriation
1s8 900DEO - Shift Llsed Oil Admin to

11 423 5001.270.100col. Arizona Exoosltion ând State Fair Board 1 1,1 31,200
292 300138.900COL - Slalewide Adiustments

036 700938 000922.900DFI ' Dept of Flnancial lnstitutions
,1 80015 100DFI - Steiewidc Adilrslmenls

tB 000ìDFI - Remove One-Time Eouloment - Flnancial Svcs Fund

353 600348 300EMB . Boerd of Funeral Directors ând Embalmers 340,600
'13 0007.700FMB - Stalewide Adiustments

39 681 90039 513 30039.'179,300FIS - Arlzona Game and Flsh Departmont
394 700334 000FIS - Statewirie Adi[slments

71 300FIS - ComDUter RêDlacement Prooram
36.600FIS - Waterfowl Conservat¡on Proiects

r001 2 087 800 12 332.ô00GAM . Deoârlmenl of Gemino
398.600244,800GAM - Statewìde Adiustments

569.300 44 1.300GAIiI - Hioher Revenues

92 553 4008ß 817 300 89.195.300DHs. DsDertmênl of Health Seruices
873 600378.000DHS - Statew¡de Adiustments

t400 000) 90.000DHS - Nursino Care Studv (with One-Time FY'13 Adiustment)

FY 2013 0F 2f FY 2013

Bassline

FY 20't3 0F FY 14 Basellno 3/

Above FY 13

FY 2014 FY 20'14 0F
Enactod
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712.000DHS - Heâllh licensino
t309.s001Dl{S - Transfer Heârino/Soeech lo Licensino

3,850,000DHs - Electronic Medical Records - lndirect + ASH Fund
t1,379,600)DHS - LTC Realion with DES

300 000DHS- Renal Dental Care/Nutrition

102 100'110 000107 600&
4 1002,400HO¡il - Stâtewide

f9 600ìHOM - Revenue Aliqnment

313 800311 200304.600HOU. DoDartment of Houslr
I 2006 600Statewide

19,989,50019 656 400 19,907,600lND. lndustr¡el Commiss
333.100251,200

27,574,40027,548.000SPA. Judic¡eru. Suorome Courl 27.228,300
346,100319.700SPA - Stâlewlde Adiuslmenls

13.531.40012.512.70012.462,700SUP . Judiciarv - Suoerior Court
68.70050.000SlJP - Slâtewide Adhrstments

1,000,000SLJP - Probâtion Officers

3.925,4003.916.900D.lc . DeDerlmenl of Juven¡le Corrêcllons 3,890,900
34.50026.000D.lC - Stalewide Ad¡uslments

3.934.50030 233.8001 4.976,600LAN .State Land DoDartmont
1294 7001239.200I ÀN - Slâlewidê Adiuslmenls

t10747 400\I AN - Shifl From Risk l\,1anaoement lo General Fund

15,018,000LAN - Fund Pavback from Risk Manaoement Fund

2.932.3002.911.300& )ontrol 2,850,400
81.90060,900I lO - Slalewirie Adiustments

9S 360.20095.671.30095.524,800LOT .Arizona state Lottory Commission
189 900146 500I OT - Stâlewlde Adiüslmenls
53.100I oT - Prociuct Develooment Assistant - 1 FTE Pos¡tion

3 592.400LOT - Revenue Alionment

457 ,2000MAS . Boerd of Massaoo Thêreov 0

4'1.700MAS - Slatewlde Ariiustments
0 415,500¡/AS - New Aoêncv

5,738.7005.907,500MED. Ar¡zone Medical Boerd 5,809,400
t70.700)98.100MFD - Slatewirie Adhrslments

'112 500'112 500112.500MIN ' Stato Mine lnsoector

158,900587 500 599,300NAT ' Naturooathlc Phvsi. :al Board
t'13,100)1 1.800NAI - Stâlewide Adiustments

1415.500)NAT - Transfer to Massaoe Theraov Aoencv

4,275.6004 056 000 4,128.S00NllR ' Sfålâ Boerd of Nursino
97,50072,900NUR - Slâtewide Adiuslments

122,100NUR - Nußes/ComDlaints

420,200416 700 434,700Ncl. Nursino Cere lnsl. Adm istrators Board
13.5008,000

(20.0001
NCI - Revenue Alionment

172,500162 700 166,2000CC ' Board of OccuDâtlona fheraDv Examingrs
4,6003,500Slatewide
5 200oCC - Overtime Allowance and Cost lncreases

133 900 1 35,800'13'1.300

4,5002,600Slatew¡de

206,000197 800 202,600OPT ' State Board of C

8,2004,800Statew¡de

775,500699 200 71 1,s00athic Examine16
1 6,10012,100Statewide Adiustments
24,000OST - Adm¡nistrative Hearin0 Services/Medical Expert

1 300OST - lncreâse in Accounl¡no Exoenses
10.000OST - lncrease in Attornev (
24,900OST - Eouioment ReolacemenvNew Software

12.821.10012.182,300SPB. Arizona Stâtâ Parks Boerd 1 2,649,500
'171.600132.800SPB - Slâtewide Ad¡uslments

FY 2013 0F 2/ FY 2013 FY 2013 0F

Revlsed

FY 14 Basellne 3/ tY 2014 FY 2014 0F

Enacted
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FY 20130F 2l FY 2013

Baselin6

FY 2013 0F FY 14 Basollno 3/ FY 2014 FY 2014 0F

13 Basoto Base

374 900369.000PER. Personn€l Boerd 364,500
10 4004 500PER lâtewide Adiustments

, 0r9 900 2,039,000PES . Office of Pest Menaoement 1.999.700

30 200 39,300PFS - Statew¡de Adhrslments

2.103.7001 921 900 1,969,000PHA . Arizona Stats Board of Pharmacv
95.100PHÀ - Slâlewidê Adiustmenls 47,1 00

37,800PHA - One-Time Board Room Eouioment
48 900PHA - One-Tlme Annual Leave Pavout

372 100 432,600PHY. Board of Phvsical Theraov Examinsrs 365.900

6 200 7,800PHY - Slâtewide Adiuslmenls
24 700PHY - One-Time Electronlc Licensina Files
34.200PHY - lnvestioator Full Time - 0,2 FTE Pos¡tion

4 656 600d 600 700 4.642.700
26 40042.000PIO - Statew¡de Adiustments

575.500PIO - Omrâtino Filnds - Home Miners'Hosoilâl Frrnd

{575,500)PIO - Ooeralino Funds - Stâtê Charileble Eârninos Fund

29,500PIO - One-Time Radiator Covers and Thermostatic Controls - l\iliners

Hosn¡lâl Flnd

147.300'143 000 145,700POD - Stats Board ol Podiatrv Examinors
4.300POD - Stâlewi.le Adiustmenls 2,700

'1 535 3001 742 700 1.748.000

6 5005,300POS - Statewide Adìustments
tô4.800ìPOS - Revenue Alionmenl

YesPOS. Shift 546 8K lrom Earlv Grad cholarshio Fund to SPEG

1149,1001P0S - shift Familv Colleoe Savinos to NOn-Aooroo Fund

335 600 641,200v Education 327.500

I 100 12,100PRI - Slalewirie Adiustmenls
4'1 000PRl, Position Reclass¡fication

245 600PRI - Transfêr $245,600 to Student Tuilion Recovery Fund
14.400

375 500344 900 352.200Examlners
12 6007.300PSY - Statewide
18.000PSY - Secrrrilv

183 375 0001M 7 15 400 182.727 .000

t92'1 '100111.600DPS - Statewide Adiustments
850.000DPS - Crime I âb Bækloo - DNA lD Svslem Fund

730,700DPS - Reliremenl

2.895.9002 831.200 2,879,300RAC ' Arizona DeDarlment of Raclnq
64.700RAC, Stâtewiriê Ad¡uslmenls 48,100

852 900Br9 800 847.400

23 10017,600RAD - Statewide Adlustments

1 324 500 1,334,400lffice 1,299,900

24 600 34,500RLJC - Statewide Adiustments

,90 400 297,100RES. Board ol Resoiraloru Car€ Exeminêrs 257.600

8 300 15,200RES - Slalewide Adlustments
)4 30010.000REI i - Personal Services Adiustment - 0.5 FTE Posit¡on

1 4.500RES - Suoolemental AoDrooriation

26 973 50024 0'16 500 24.534.100RET
770 600517,600RET - Statewide Adlustmênts
151.000RFT - Aulômâlion Proiecls Châroe

200,000RET . ASRS Plen Amendmenls
502 400REI - lnelioible Emolovees - '1 FTE Pos¡tion

t247 000\RET - Eliminate 0ne'Time Plan Desiqn Costs
1.390.000RFT - ASRS lT Modern¡Talion

190,000REI - Encruolion ând Data Securitv
YesRET - Convel Consultants lo FTE - 12 FTE Pos¡tions

26777 800 26,746,700REV ' Deoertmenl of Rev6nug 26,742,000
¿ 70035.600

3 525 200 3.682,000SOS ' Secretary ol Stalo 3.507.400

17 800 28,500SOS - Slâlewide Adiustments
146 '100RecordsServices-2FTE

2'16 900 231,000SBO. Statâ Boerds' Ofl¡cê 212,500



1 8,5004,400

2.1 1 9,5002,058,800TEC . State Board ol Technlcal Reoistrat¡on 2,028,300
43.30030.500TFC - Stalewicie Adhrstments

47.900TEC - Securitv Alêrm Proaram (Prev¡ouslv Enacted)

371.260.200363.955.500DOT . Dâoerlment of Transoorlâl¡on 359,671,600
5.544.4004.283.900DOT - Stâtewide Ad¡uslments
6.044,200DoT - Hi0hwav Maintenance Workload - SHF

5.004.7004.936.5004,874,800
89.90061.700IRF - Slatewide Adiustmenls

40 000TRE - Emoowerment Scholarshio Admlnistration {Previouslv Enæted)

tlNl. Llnlvêrsities

452 685 000452 685 000452.685.000UNl.ASU.TemDe/DPC

3i.590.90037 590 900 37.590,900uNl . ASLl. Easl CâmDus

4'1 990.20041 990 200UNI . ASU ' West CamDuE 41.990.200

107,409,1 00107 409 100 1 07,409,100

269.918.000269.918.000269,91 8,000UNI 'UA'Main Campus

43,920,30043 920 300 43,920,300UNI ' UA. Heelth Scloncês Center

28 77 A 50028 659 70028.498.800
275 700160 900úSC - Slâlewide Adilrstmenls

483 400464 900456.600Examin
I 300 12,800VME - Statewide Ad¡ustments

14 000VMF , lT llodales

906 800407 200407.200WAT . DeDartment ol Wator Resources
(400)

WAT - Statewide Adiustments
500 000WAT - I ôwer Colorâdo I il¡oation Fxoenses

1 765 400 1,793,800I 738 300WEI - Deoarlment of Welohts & Moasures
34,60027,100Statewlde
20 900WEI - 0ne-Time 2 Fuel Analyzer- Air Quality Fund

OTH . Other
712 900 1712.900t 00 0OTH - Renl/Leâse-Purchâs€ Adiustments lAll Allocaled)

01 700 t1.700ì1.7000TH -Unallocated Reverse ASRS 47l53 SDI¡t
02.600 r2,60012,600OTH - Unallocated Retirement lncreases

11'1 695 2001 900.700 900.7001'1 695 200 r11.645.200) s0,000oTH - lJnallocated One-llme Emolovee Retentlon Pavments
0 t720.100ì t720,100)0

r445 200ì0 t445,20010HR PTO

($9,400,400) $132,935,300 $3,211,950,300¡3,088,415,400 $70,873,900 $3,159,289,300TOTAL. OPERATING SPENDING CHANGES

CAPITAL SPENDING CHANGES

Bu¡ldlno Ronoural
I 000 00010 372 600 t1,s72,600)10.372.600Arizona De0artment of Administration

369 500 5.000.0004.630.5004.630,500
24 300 547.600523 300 523,300Gâme & Fish DeDarlmenl
5 100 90.30085 200 85,200Ar¡zonâ Lotleru Commisslon

3 188 2001 050 000 2,1 38,2001.050.000Arlzona Deoarlmenl of
00Nâw PrÕiÊcls

0 2 000 000 2.000,0000 0ADOA - Buildino Secur¡tv ICOSF)
0 0 8.000.000 8,000,0000ADC Yuma Buildino

19 608 00018 450 000 8.438.000 t7,280,000)18.450.000'13t14
84.259.00084.554.000 t295,000)

t5 377 0001 1 1 6.426.000121 803 000 121,803,000
21 12370021 924 900 t663.00 {1 38.200)21.924.900&

, 280 000 2 280 0000 0ADOT'14 De-lcer Storaqe
0 3 000 000 3.000.0000 0ADOT '14 Vehicle Wesh Svstems

500 000 1500 000ì 0500.000Game & Fish'13/'14 Proærtv Maintenanco
0500 000 {500.000)500.000Game & Flsh '13/'14 Dam Malntenance
030.000 t30.000)Gâme & Fish ''13/14 Prcvenlâlive Mainlenânce 30,000

0 327.200 327,2000Game & Fish'14 Blæk Canvon Dam
156 300 t156 3001 0156.300Lottêry'13 Fire Alarm Reolacement

I 000 0001,000,0000

l1 0,324,100 $275,850,000$o î264,579,800 ¡946,100¡264,579,800TOTAL. CAPITAL SPENDING CHANGES

FY 2013 0F 4 FY 2013 FY 2013 0F FY 14 Basollnsgl tY 2014 FY 2014 0F

FY 13
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FY 2013 0F Z FY 2013 FY 2013 OF FY 14 Basollno 3/ FY 2014

Abovs FY 13 to

FY 2014 0F

Bas€llno

í Slatewide Adjustments are explalned further in the Agercy oelail and ,4//ocaf,ons section.

2/ Represents orig¡nal FY 2013 approprjations adjusted for funding formula revisions.

3/ TheFY20l4BaselinelsrelativetotheFY20l3Baselinoanddoesnotincludethe"FY20l3ChangstoBase,"

¡3,487,800,$3,423,869,100 ($8,454,300) $143,259,400$3,352,995,200 $70,873,900TOTAL. OPERATING & CAPITAL SPENOING

FUND TRANSFERS

APFIDOA ' Automat¡on Projects Fund/

Arlzona Doparlmont ol Adminl6tratlon
I 130.000 8,130,000APF/DOA - Aulomatlon Ooerations from DOA
4.000,000 4,000,000APF/DOA - Statê Web Polal kom DOA

345 000345,000APF/DOA - lT Fund from DOA
5 500 000 5.500.000APF/DOA - lnmâte Slore Prmeeds Fund from ADC
2.500.000 2.500.000APF/DOA - Revolvino Fund Írom ADC

17 0'13 60017.013.600APF/DOA - Other Fund Charoos
1 600 0001,600,000

5 000 000 5.000.000APF/DFO - Fmlssion Fund from DEO
0

0D0C . Department of Corroctionô
750 000750,000Doc - correcllons Fund to Buildino Renewal

6 000 0006,000,000Doc - Pr¡son conslnrcl¡on & Ooerallôns lo Bulldin0 Renewal
1 250 000 1.250.000

$0 $52,088,600 $52,088,600¡0 $o $oTOTAL. FUND TRANSFERS
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CROSSWATK OF GEI{ERAI APPROPRIATIOI{ ACT TO APPROPRIATIONS REPORT ÏOTALS

GENERAT FUND. FU 2OI4 II

General
Appropriation Act -

Individual
Asmcy

$r 1,430,300

læse-Puchæe/
Rentzl R¡te

F"{ 2014
ToÞl Statewide

5/ Adjutnmts É/

FY 2014
Additional

P¡ior Yea
Staûrtory

Aoproriatiore E/

F\ 2014
Approp Rpt

Toul

Satewide AdJ

HR Pro Råta

AdjEtltmt / Adjustnent l
Risk Mæagment Reæntion

AdjEtnot 41 P¿)menLs Appropriarioro li
Above

Fy 2013

o
22,600
84,100

336,500
85,100
54,800

0
0

4,400
3,057,800

0
336,700
504,400
134,700

65,200
0

(600)

3,'700
I 1,100

37,OOO

8,000
17,800
6t,200

r 76,r o0
72,500

303,200
63,200
7,700
3,1 00
2,200

89,700

9/

BUDGET LINITS
Adminisratior¡ AZ Departnent of
Administratior:, AZ Deprünenl of - AutoDalioD

Prcjects Fud
Administrative Heaings, Oftice of
Agnculue, AZ Depa¡ùnent of
AHCCCS

Attomey Gmera.l - Departnent of Law
Charter Schools, State Boad for
Comeræ Authority, Arizom
Corouity Colleges, A¡izom
Corpomtion Comission
Corecûm, State Depüùrmt of
Comty Fuding
De¡f æd rhe Blin4 Schools for the

Economic Sæuity, Depment of
Edu€tion, D€pdEtr€nt of
Emugency & Military Affairs, Dept of
Enviromental Qulrty, Deparùnent of
Equal Opponurty, Govmols Ofüæ of
Equåliutior! State B@d of
Executive Clæmry, Boad of

(]) Finæcial lnstit¡tiou, State DeparEnent of

S Fire, Building æd Life Safety, Departnmt of
Fo¡ester, StatÊ

Geological Swey, Ariæm
Govemor, Office of the

GoVs Ofc of Stategic Plming & Bufueting
Health Seruices, Deparhmt of
Historic¿l Society, A¡izona
Hisørical Society, Prescon
Independmt Redist'icting Comission
India Affairs, ,AZ Comission of
Ins@ce, Depâ¡tDmt of
Judiciary

SupreDe CoEt
Court ofAppe€ls
Superior Corrt
SUBTOTAI - Judiciary

Juvenile Corections, D€prtr@t of
Iãd Depatud! Stâte

lzw Enfo¡æmeot Mtrit SystÊm Coucil
lægislatue

Audito¡ Gaeral
Howe of Representalives

Joint lægislat¡ve Budgel Comittee
Legislative Coucil
Soate
SUBTOTAI - Iægislatue

Mi¡e Inspector, Stâte

Navigable Stem Adjudietion Comission
Occupaúonal Safety & Health Review Boud
Pioneæ'Home, AZ
Postsecondary EduÉtion, Comission for
Pubhc Safety, Depa¡tment of

($88.300) ($l r.700) s44,000 s320,000 $264,000 $r 1,694,300 s30,000

808,1 00

7,835,000
r,333,3863@

21,'7649û
748,t 00

31,500,000 ll/
63,615,300

589,100

964,798,'lO0
7,r 50,500

20,586,100
65t,596,1@

2,689,643,OO0

4,830,400
0

I 87, lO0

629,500
821,500

2,912,aOO

r ,969,1 00
4,262.400 J3/

853.600
ó,586,600
1,871,700

s49,3s4,s00 141

3,042,100
804,200

r,100,000 .!5/
53,700

5,169,600

0

t2,200
16,000

(400)
(2't,2oo)
4'7,300

0
0

(700)

262,100
0
0

(r 34.000)
'13,600

0
0

(1,000)

2,300
10,300

15,500
(6,e0o)

2,6û
58,100
93,300
43,900

14't,400
r 5,800

0
(500)

2,t 00
36,000

0
(1,300)

(l0.e0o)
(92,7O0)
(35.2oo)
(l,r 00)

0
0

(eoo)
(93'7,7oO)

0
0

(222,9O0)
(17,700)

(4,?00)

0
(300)
(800)

(1200)
(4,300)
(2,loo)
(8,e00)
(r,r 00)

32,100
l 1,000

(e5,100)
(3.700)
(1,000)

(8oo)
(l0o)

(7,400)

0
0

4,'700
(r 8,700)
(4e,300)

1,500

0
0
0

r,845,r 00
o

10,500
(248,600)

I 8,600
45,200

0
(100)
(loo)
(300)

0
(r,r 00)

2,300
(5,400)
(e,70o)

(600)
( l 18,700)

32,1 00
3y'oo

0
(l o0)

22,OO0

43,200

2'77,OOO

1,658,800
726,400

26,600
o
0

22,200
5,775,1O0

0

I,198,700
4,121,700

446,OOO

91,700
0

2,800
8,600

8,100
95, I 00
67,000
78,000

36,200
223,-t0o

6'1,200
1,358,300

68,700
19,400
r 6,400

1,300

t44,700

0

54,1 O0

286,800

I,547,000
614,100

74,300
0
0

20,600
6,945,200

0

I,209,2.00
3,516,200

460,500

t32,200
0

1,400
10.000

16,900
106,300
56,900
74,OOO

87,800
339,400

I 21,500
1291,900

1 12,900
21,800
l5,lo0
3,200

I 95,300

-749,600

305,100
73,200

lór,800
24'I,500

r,537,200
39,'700

3,O00

0
(2.000)

0
(28't,9OO)

$r8,400,000]q

85,000

5,898,t00 L2/

35,000,000

930,'12'1,'700

4,090,000
7,000,000

3,000,000

18,400,000
462,200

a32O,2OO

t,334,933,4M
22,464,600

822,400
3l,500,000
69,51 3,400

609,700
9'1t,143,900

7,r 50,500

21 ,795,300
ó90,r 12,900

3,620.831,200

to,312,400
7,000,000

188,500
639,500

838,400
3,01 9,1 00
2,026,OO0

7,336,400
941tOO

6,926,000
1,993,200

550,646,400
3,r 55,000

826,000
I,l 15,100

56,900

5,364,900

0 l0/ 0

198J00

t,259,800

t5,a'77,700

13,867,600
'19.362.'100

109,r08,000
43,428,400

l¿038,r oo
0

17,240,100
13,067,100
2J18,800
-1,884,'tOO

8,036,300
48,64'7,000

1,183,600

126,200
0

I,604,800
r,396,800

51,848,700

(170.400)

(40,700)

0
(2r r.l 00)
(292,sOO)

o
0

20,800
(600)

0

0
0

21,2@

0

0
0
0

(59,100)

(ls,9o0)
0

(e6,eoo)
(l 73,300)

(14,900)

0

(4,600)
(8,e00)

(700)

I,200
16.000
3,000

(12,600)
0
0
0
0

(31 1,300)

o

0

0
0

(e6,e00) 409,600

359,800

919,200
338,100

0

142,300
3 1 9,100
271,600
733,000 0

394,300
30?,300

0

16,020,000 (155,700)

t4,t86,-700 57,000
79,634,300 74,000

109,84¡,000 (24,7OO)

43,822,',10o (231,200)
12,345,400 299,7æ

00

z'lt,600
I,O4l,000

'too

0
0
0
o

92, 0
0
0
0
0
0

(r,400)
(100)

0
(2,000)

0
(r 00)

661,500
314,000

73,900

160,600
231,so0

1,44 I,500
?? qm

3,700
0
0
0

2,300

17,989,700
13,3'72,200
2!9Z,OOO
8,046,500
8,283,800

50,1 84,200
t,223,300

r29,200
0

1,602,800
1,396,800

51,560,800

267,100
76,500
I 9,400
44,'700

15,600
300

0
(2,000)

0
(289,s00)

92,'700

79,000
486,'700



Appropriation Act -
Individu¿l

Løe-Puchæe/
Rmtal Rate

0

0

21,000
(44,2oo)

I I,800
(72,2oO)

800
0
0
0
0

Prior Yø
Statutory

Fv 2014
Approp þt

Total
5,000,000
2,029,500

1,468,600
2,988,700

47,025,300

I 93,1 8l,400
I 1,635,500

264,'700
7,1 02,600

50,400
r,205,1 00

75.000

2-to,228,200
22,'7U,200
33,328,100

109,245,000
21,925.500

208,501,000
69,585,300

735,51'r,300
5,436,300

12,326,400
1,325,800

$8,71 I,878,000

l 19,200

5,400
(7r,300)

3r,000,000
104,568,800
60,000,000

û00_900.000)

satewide Adj
Above

FY2013 9l
0
0

8,700
35,900

346,100
24,400

(4z4oo)
2,800

374O0
(1 00)

0
0

HR Pro Rara fusk MægemeDt Ret€ntion

Fv 2014
To12l SÞteude

FY 20ì4
Additiooal

Agency Adj$tnmt 2/ AdjEtuient ]/ AdjNtnmt _ { Payments _ 5i Adjwmens_ þ/ Apøoøiatioro / lpp.o,plt::?H V

--o-o-oooo5,ooo,ooo
Public Safety Pøsomel Retument Systm
Racing ArÞom DçqtDmt of
Radiadon Regulatory Agency

Real Estal€ DeparEtrot, State

Revenug Departnmt of
School Facdties Boad
SqetEy of Staæ

Ta Appe€.Is, State Bodd of
Touis¡¡, Ofüce of
Træpomtior\ Dep4tûent of
Treæuq- State

Umfom Staæ Laws, Comission on

Univenities
Arizona Staæ Univenity - Tæpe/DPC
A¡izona Sta¡e Univøsity - East CmpE
A¡Øm State Univqsity - west CmpE
Nonhem Arizom University
Bodd ofRegents
Universiry of Ariæna - Main Copus
Univæny of A¡izom - Health Scienæs Cenær

SLTBTOTAL - U¡ive¡sities
Veæras' Services, Departrnmt of
Water Resouces, Dep¿rbDent of
Weighs æd Meæues, Deparünent of
OPERÂTING BUDGETTOTÂL

Employæ Retotion Paymmts
lææePuchæe ad Rent Adjserflts
Risk MÐagment Adjustmens
HR P¡o Rata Adjusúrmt
Capital Outlay Projæs
Capital Ouday - Debt Swiæ
Adminismtive Adj6ùnflLs

2,029,500
'744,800

2,902,200

45,509,900
1 93,1 I 5,600

l 1,479,900

254,800
7,000,000

50,500

1,205,1 00
75.ooo !é/

| 81,43 I,000
I 6,009,200

23,224,600
72,850,200
2t,926,500

133,232,400
52,808,600

50t,482,500
5,212,800

12,033,300
1,284,000

7,443,662,500

0
(r,600)
(3.800)

(58.400)
(2.4OO)

41.200
(4o0)

r3,700
(r 00)

0
0

0
0

0

0
0
0
0
0

(7,soo)
(r4,0oo)
(l,700)

($1,s34,1 00)

0
0
0

,534,1 00
0
0
0
0

0
3,000

0

16,700
(300)

(84,e00)
(300)
(500)

0
0
0

48t,800
2'7,AOO

38,700
0

(l,ooo)
(l,l 37,500)

0

0

2'I,tOO
ó9,300

1,60'r.300
56,700

271,500
9,800

89,400
0
0
0

209,900
320,500

0

28,500
86,500

1,515,400
65,800

155,600
9,900

102,600
(l 00)

0
0

48r,800
2'7,800

38,700
0

(l,ooo)
(1. r 37,500)

o
(590,200)

223,500
293,100

41,800

s22,236,200

481,800

2'1,800
38,700

0
(1,ooo)

(r,r 37,500)
0

--lsro,roõt
69,900
59,200
9,800

$5,788,600

695,300

88,315,400

6,66'l,200
I0,064,800
36,394,800

76,4A6,1æ
16,1'76,700

--- 

o 234,625,@0

$rJrJoo s1,243.825,800

(900,000)

$r,253,500

o
0

0
0
o
0
0--------i-
0
o
0

--$6?300

0
0

0
0
0
0
0

43,100

$23,380,800

(23,380,800)
0
0
0
o
o
0

0

0
0

,700)
0

0
0
0
0

(32r
(67.800)

0
0
0
0
0
0
o

0

0
0
0
0
0
0

(590,200)

21,'100

( l 3'4oo)
(2oo)

$321,700

0

(¡)
o\o

23,500,000
67,800

327,100
(1,605,400)

1,000,000
r04,s68,800 !z
60,000,000

(r 00,000.000)RevsrùTents

GRAND TOTAL

(23,380,800)
(67.800)

(321.700)
I ,534,1 00

0
0
o
0

0
0
0
0

0
0
0

30,000,000

s7,53 r,520,800 $l-273-825-800 $8.806.600.r00

Section l3l requires JLBC Staf 1o detmine the agmcy-by-agenry distribution of these frmds'

fortheHtl¡]ÐResouæsDivisioDtoO36% Sectionl3lrequiresJLBCstafiodeteminetheagocy-by-agmrydisurbutionoftìesefimds

Sætion I 3 I requires JLBC Staff to detemine the ¿gmcy-by-agmry distribution of these funds

l/ AppropriationsæpæafeûootheGeneralþpropriationAct(Iáws20l3, lstSpecialSessior¡Chpterl) IDdividualbilldetailappøsinthe.BudgetDetail"æction.
g/ Represents ongoing staùrory app¡opriations or appropriatiore emcted prior to the I st Specia.l S6sion-

'I 1/ Section I 17

-lZ Includes$3,273,lOOforrua¡@utyreimbm@mt,whichrepresmtsæ€stimted@st
.!f/ Includes $100,000 ûom Section I 18

!V Includes 5300,000 f¡om Sætion I 19

l5l Section 120

l6l Section 122
'I 7/ Section 123 æd 124

$0$0$0$0



CROSSWATK OI GEilERAt APPROPRIATION ACT TO APPROPRIATIOilS REPORT TOTATS

orHER tul{Ds - FY 2014 ll
Genr¿l

Appropriation Act - L€æe-Puchasd
Renel R¿te

Adiustnmt 2l

$5, t00

900

FY 2014

Additio¡al
Appropriaûons ?

FY 2014

Approp Rpt
Tot¡l

$1,933,700

150,200

9Z7,tOO

19,108,000

t8,070,700
572,900
464,lOO

3,232,300
r0,155,800

12,898,700
93,072,200

66,738,000

12,300

3,303,900
32,139,100

1,097,200

95,010,900

244,200
2,087,500
5,387,800

0

3,506,200

L3,525,400
9,439,500

500,000
3,997,800

Statewide Adj
Above

FY2OI3 U

$1 1,900

1,900

0
125,000

81,000

6,200
3,500

24,200
96,300

99,700
65,400

40,300

10,000
0

21,900
573,500

(1,00o)

10,400

ó,000
300

lndividu¿l
Agflcy

HR Pro Rata
AdiustuieDt

Risk Muagemflt
9l AdjustneDt

Retention

FY 2014
Tot¿l Statewide

4l Payments ! Adjc¡rents é/

BUDGETUNITS
Accoutansy, State Boüd of

Boud of Accomønry Fmd
Acupuct[e Boüd of Eroines

Acupucûue Boud of Eminer Fud
Admhistration, AZ Deparment of

Air Quality Fud
Automation Operatiore Fud
Capital Ouday Stabiliz¿tio¡ Fud
Corætiore Fud
Federal Surptu Materials Revolving Fud
I¡fomation Tæh¡ologr Fmd
Motor Vehicle P@l Rwolvìrg Fud
Pemmel Division Fud
fusk MÐagmilt Revolvbg Fmd
Spæial Employee He¿Ith Insmce

TrutFud
Sate SurplN Materials Revolving Fud
Staæ'ùy'eb Po¡tal Fud
Telecomuiætiom Fud

Total - AZ Departnent of Adninistation

!] ndministation, AZ Deparhflt of - Automtion
: Projecrs Fud

Administ"ative Høings, Offce of
Healthcae Group Fud

AHCCCS
Budget Neut'ality Compliææ Fud
Childre¡'s He¿lth l¡srruce Progm Fud
Healthøe Group Fud
Presøiption Dnrg Rebat€ Fud - StaÈ

Tobacæ Producs Ta Fùd
Emergency Health Swices Accout

Tobææ Tu æd He¡lth Cue Fmd
Meöcally Needy Aæomt

TOTAI - AHCCCS
Appnisal, State Boüd of

Boad of Appnisal Fud
A¡ts, A¡Þona Comissiou ou tlte

Budget Stabiliztion Fmd
Athletic Tnining Boad of

Athletic Tmiaing Fud
Atomey GeneËl - Depõhretrt of Law

A¡tiûust EuforcÐflt Revolving Fud
Attoney Gül lægal Svcs Cost Allocaúon Fud
Collectiou Enforcement Revolving Fmd
Cou¡4rdered Trut Fud
Consuer Protæúon-Consuq Føud Rev- Fud
lnæragory Sewice Agrements Fud
Risk Mægenol Revolving Fud
State Aid to Inaligilt Defeme Fmd
Victim'RighßFmd

Total - Attomey Gmeßl - DepaÍment of Law
Automobile Theft Authority

$1,897,700

144,600

92'l-100
iE,730,100

17,878,700
558,300

451,600

3,1,+4,500
10,041,300

t2,594,900
92,884,200

5,136,700

2.375,000

4,250,000

1,805,200

170,777,600

66,738,000

13,300

3,303,900
32,092,300

1,065,500
95,009,600

18,320,I00

37,389,300
187,180,700

786,500

0

101,800

242,8@
2,026,900
5,3 13,900

0
3,450,300

13,1 16,900
9,183,500

500,000

3,989,300

0
20,'t0o
24,400

2,900
0

4,500

2,200
18,700

10,800

6 300

2,900
0

I 1,400

5,259,200

2,399,600
4.250,000

1,853,600

t72,264,200

(4800)
(8oo)

0
(r,eo0)

(59,600)

0
(2,2oo)
(3,000)

0

(5,200)

(700)

0

(200)

8,600

2,600
0

2,700
193,400

0

0

t22,500
24,600

0

48,400

1,486,600

(1,000)

0
46,800

3 l,?00
1,300

0
0

79,800

22,200

(1s,500)
(8,000)

(600)

(ro0)
(3,600)

(1,100)

(14,100)
(9,r00)

345,800

151,600
I 1,400

t2,300
86,900

24.900
279.O00

16?.600

0

377,900

192,000
14600
t2,500
87,800

I 14,500

303,800

188,000

($1,700)

(200)

0

($400)

(r0o)

0

26,900

24,O00
900

300

0

88,500
20,200
18,700

$33,000

5,000

0

$36,000

5,600

104,800

(1,000)

1t2,400
19,900

0

36,200

0
49,900

35,200

1,300

0
(e00)
(500)

0

(l,4oo)

(300)

0

0

1,248,000

0

0

o

00

0

0

00
0

0
0

0

00

0

0

0

0

0

0

0

0

9,200

0

0

86,400

t4ooo

0

3,600 3,400

0

18,320,100

37,389,300

187,260,500 t6,700

808,700 1¿000

1,000,000

105,200

(300)
(3,100)

(¿100)
0

(4,r00)
(20,100)

(13,100)

0
(600)

(500)
(4,700)
(7,500)

0
(8,400)

Q7,2OO)
(21,200)

0
(1,300)

2,200
ó8,400
88,600

0

68,500
456,200
290,300

0

1,400

60,600
73,900

0

55,900
408,500
256,000

0

1,000,000

(2oo)

10,800
9,400

0
5,900

75,900
M,300

0
900

0

700

0
0

(100)

0
(100)
(400)

0
0

0 10_400 8.500

984,600 864,800 147,00037,823,600 (600) (48,400) (70,800) n 38,688,400



AppropriatioD Act -
Individuål
Agenry

5,2'74,500

321,900

1,720,100

457,800

14,759,800

50,200

684,300

6,414,200
4,625,900

r3,682,700

25,45't,300

554,400

27,5 t7,600
979,200

12,499A0O

360,000

5 17,000

2,445,úO
44,9t2,600

1,750,300

629,100

235,500
973,600

4,092,500

5,930,700

13,585,500

3,749,OOO

1,189,600

1,459, t00

16,601,100

206,600
2,220,O00

130,567,500

l¡ce-Pucbæe/
RentâlRate HRPToR¿ta
Adiúünent -/ Adjustnmt

Risk Maa€ement
3/ AdjNmmt

Retention

Fv 2014
Totâl StaÈwide

4l Paynents i/ Adjustrnens é/

FY 2014
Approp Rpl

7l lotzl
5,29'7,600

333,800

1,758,100

469,400

14,893,300

50,100

715,400
6,535,500
4,787,500

14,194,000
26,242,500

1,784,500

649.200

238,900
9'ì3,600

4,092,500
5,954,200

13,585,500

3,776,400

1,2r4,800

1,459,100

t6,787,400

20'7,'loo
2,220,OOO

t30,769,700

?21,OO7,t00
86,912,600

427,OOO

2,A29,900

\474,7OO
1,000,000

56.060.000

FY 2014

Additional
Appropriatioro

Statewide Adj
Above

FY20l3 q
Automobile Theft Authority Fud

Ba¡be¡s, Boud of
Boad of Ba¡bes Fud

Behavioml He¿lth Eminer, Boad of
Boad of Behavioral Health Exminen Fud

Chìropnctic Exmineß, State Boüd of
Boæd of Chiropmctic Emine¡s Fud

CoDt-actoE, Registrù of
Registu of Cont-actos Fmd

Corpomtion Comissioo
A¡izom A¡ts Trut Fud
lnvesurmt Mæagemilt Regulatory æd

Enforcmetrt Fud
Public Aæss Fmd
Secuities Regulatory ad Enforcement Fud
Utility Regulation Revolving Fmd

Toal - Corpontion Comissio¡
Conectioro, State Department of

Alcohol Abue Treatnent Fud
Conections Fud
Penitantiary krd Fud
Prison Construction ad Opmtiom Fud
State Chuitable, Penal md Refomatory

Institutio$ Lad Fud
State Education Fud fo¡ Conætional

Eduætion
Tmsition Progm Fmd

Total - State Departnmt ofcorectioru
Cosmetology, Boæd of

Boad of Cosmetology Fud
Crininal Jutiæ Comissior¡ Arizona

Crininal Jutice Enhðceneú Fud
Drug ad Gug Prevmtion Resouce Cmær Fud
State Aid 10 Couty Attomeys Fud
Victim Compensation ad Assistace Fmd

Total - A¡iæua Criminal Justiæ Comission
Deaf ad the Blind, AZ Schools fo¡ the

Schools for the Deaf md the Bli¡d Fud
Deaf æd the Hud of Heaing Com forthe

Telecomuiøtion Fmd for the Deaf
Dental Exminqs, Stat€ Bord of

Dot¡l Boad Fud
Economic Secuity, Departmmt of

Child Abuse Preventio¡ Fud
Cbild Suppon Enforæmmt Administ-atio¡

Fmd
Chi.tdren md Fmily Sewices Tnining

Progrm Fud
Domestic Violoæ Shelter Fud
Fedral Child Cue æd Developnmt Fud

Block Gmt
Federal Tempomry Assistanæ for Needy

Failies Block Grmt
Long Tem Cae SysteD FDd
Public Assismce Collectious Fmd
Sp€cial Administatiotr Fmd
Spinal uil Hæd Injuies Trut Fmd
Statewide Cost Allocation Plm Fud
Worldorce Invesûnent Act Gøt

Total - Depüttrilt of Economic Secuity

7,200

2,600

0

0

(21,400)

0

0

(800)

(500)

(1,600)

(600)

( r3,2oo)

(100)

(1,200)
(8,800)
(6,900)

(19,400)

(200)

(300)

(300)

(lo0)

(12, r0o)

0

200
1,500

800

2,600

16,900

10,100

39,900

12,300

180,200

0

32,tOO
102,100
146,400

23,lOO

l 1,900

38,000

I 1,600

133,500

(100)

31,100

121,300
161,600

0

27,400

25,200

0

186,300

1,100
0

202,200

10,700

4,500

8,700

2,600

1,700

(lo0)

26,500
21,300
59,600

107,400

300

0

(13,200)

0

0

(6,000)

7,600
46,800
s4,700

4ó8,500 511,300
't49,too 825,200 0

169,400
278,400

0
0

0

0
0
0

0

0
0

0

0

0
0
0

0

0

(500)

(500)

0
0
0

0

0
0

0
0
0
0
0

(800)

0

(36,400)

(800)

(1,700)

(e00)
(100)

0
0

(r,000)

(l,eoo)

(r,300)

0

(t7,zo0)

(2oo)
0

(14,800)

5,100

0

(500)

(3oo)

0

(14,800)

0

0

0
0

0

0
0

0
0
0
0

0

0
0
0

554400 0

?7,517,600 0

979,200 0

t2.,499,400 0

360,000 0

516,200 (800)

2,485,000
44,9il,800 (800)0

0

0

0

(800)
0

(800)

34,200

20,100
3,400

0
0

0
u)
o\
NJ 36,400

21,500
3,200

0

0

7,500

4,400
I,100

0
0

0

(3,900)

5,700

0

22,400

200
0

43,600

0

300
0
0 - ,ot* - 23,soo

0
0

(14,800)

5,500

0 0

43,000

26,800

0

224,300

1,300
0

2t7,O00

322,600
0

¿100

0

7,700
0

220,'775,4O0
86,954900

427,tO0
2,829,900
1,867,600

1,000,000
56,032,'lOO

(91,300)

(200)
(500)

0
(600)

0
(2,500)

0
0

0

(42,r00)
0
0
0
0

0

æ1,300
(42,3o0)

(1oo)
0

7,100
0

(4,400)
(42,300)

(400)

0
1,600

0

(48,100)

29.800 27300
803,100 6t2,900520,942,300 (r27,3oo) 0 52t,555,200

5,600

26,300



Appropriation Act
I¡dividuåt
Asenw

200,000
0

46,475,500
7,000,000

2,292,200
55,967,700

132,700

7,038,800

5,379,1ffi
26,554,3N

1,718,900

13,008,700

1,338,900

1,226,600

22,ooo
0

10,393,900

66,68r,200

I l,13 1,200

914,900

340,600

1,000,000

33,342,100

338,600

4,510,500

80,000
16,000

39,287,200

¿003,800
300,000

10,794,600
13,098,400

14.901,400

650,000
8,6r6,300
I,146,500

93,400

5,0¿14,100

910,800

829,400
0

10,336,700
0

6,692,600

128,100
2,250,000

l¡æ-Puchæd
Rmtal Rate

Adiuûnflt 2/
HR Pro RÂ1a

Adiììshenf

FY 2014

ToúI Statewide

FY 20t4
Adclitional

App¡opriations ?/

FY 2014

Approp þ1
Tot¡l

200,000
0

46,475,500
7,000,000

2,359,'tOO
56,O35,200

132,700

7,t43,900
5,3'16,4N

26,592300
t,742,700

13,308,500

r,359,400

t,242,700
22,000

0
10,546,100
67,334,OOO

I 1,423,500

936,700

353,600

999,700

33,684,100

346,300
4,555,800

80,000
16,000

2,104,000
300,000

I 1,093,000
13,497,000

14.918,500
650,@0

8,842,400
r,559,800

94,800

5,121.400

926,900

830,400
0

10,390,400
0

6,738,900

l24,200
2,250,O00

SÈtewide Adj
Above

FY2013 cl
Risk Maagment

3/ Adiustuml
Reæntion

4/ Pa)mmls ! Adjustrnents fl
Educæion, Deprürent of

DeparùneDt of Education Empowment
Scholuship Acæut Fmd

Eduetion læming md Accoutability Fud
Pemmt State Scbool Fud
Proposition 301 Fud
Tachq Certification Fud

Total - DeparùneDt ofEduetio¡
Emrgenry & Military Affais, Dept of

Emergmcy Response Fud
Enviromental Qulity, Deparhot of

Air Pmits A&trinisùatiotr FEd
Air Qufity Fud
Emissions Irrpectior Fud
HædoN Wæte MÐagmmt FNd
I¡direct Cost Re@very Fud
Recycling Fmd
Solid Wæte Fee Fud
Undagromd Stonge Tank Fud Revolving Fud
Used Oil Fud
Wattr Qùality Fæ Fud

Total - DepãtneDt of Enviromotzl Quality
Exposition Ðd State Fair Boa4 AZ

Arizona Expositiou ad State Fair Fud
Fimcial Instiu¡tio¡s, Depararmt of

Finacial Services Fud
Fmeml Directoß æd EmbaJmeß, Boùd of

uJ Boad of Fmeral Di¡ectos & Embalmers Fmd
Or Gme md Fish DeparûreDt, AZqJ 

Capital Improvømt Plæ
Gme æd Fish Fud
Gmg Nongme, Fish ud Endægaed

Species Fmd
Wataøaft Liceming Fud
W¿ærfowl Corowation Fmd
Wildlife Endoment Fud

Total - AZ Gue ad Fish Departnmt
Gming Departnent of

Tribal-State Compæt Fmd
Sta¡e I¡ttery Fud
A¡iæna Bmefits Fud

Totål - Deparùtrflt of Gming
Health Services, Depüùnent of

A¡iæm St¿te Hospital FDd
ASH Læd Emings Fmd
Health Swices Licensing Fmd
Capital Ouday Stabilization Fud
Child Fatality Review Fud
Emergency Medical Swices Opmting Fud
Envi¡ommtal l¿boratory Licemue

Revolving Fud
Fedenl Child Cue ud D*etopme¡t Fmd

Block Grot
Heuing æd Speech Profesionals Fmd
Iodirect Cost Fud
I¡ng-Tm Cre Syst@ Fud
Newbom Søeming Progm Fud
Nmiag Cue Institution Resident Prclection

Revolving Fud
Substance AbNe Services Fud

0

0
0
0

0

0

0
0

0

0
0
0

67.500
6'1,500

(23,600)
0

0

0
0

4,900

0
0

0
0

(3,200) 22,900
(700)

4,100
4,'700 4,900

0

(400)

108,300

(e00)

(100)

0
(27,2oo)

(3,200)

(5,700)

(270o)
(2,500)
(1,500)

(12,600)

(1,100)
(1,100)

00 0

0

0
0

0

81,200
0

0

0
0
0

81,200

0

3,100

3, t00

0

0
0

39'1,400
0

4,300

(37,7oo)

(7,700)

(1, lo0)

(5oo)

(300)

(32,'700)

(400)
(3,100)

0
0

0

0

0

0

0
0

(400)

0

0
0
0

I 10,800

0

40,500

25,300

23r,600
21,600

t't,200
0

0

19t,700

20,700

10,500

0

401,900

8,r00
48,400

0
0

14,200

0

236,900
0

1,500
18,200

16,900

2,200
0

91, t00
0

48,600

105,100
(2;100)
38,000

æ,800
299,800

20,500

16,100
0
0

292,300

21,800

13,000

(3oo)
342,OOO

7,700
45,300

0
0

24300
@7oo)
8,400

5,400

130,900
4,800

3,ó00
0

0
33,600

208,300
(r0,500) t62,'700 t52,200

609,700 65r,8õ0 0

0
0

0
0

0
0

0

0
0

t2 400

0
0
0
0

39,681,900

153,400

6,700

5,300

(300)
49,100

1,800

10,100
0
0

36,100

0

ll7,'100
153,800

700

0
62,400

413,3@
300

20,500

3,800

(500)
(8,800)

(r2;7o0)
0

10,900

(36,500)

12,200

0
40,ó00

52,800

60,7003%,7@

- 
458,400(27,20o) 0

0

88,000 100,200
0

(2,700) 24E,t0O 298,4OO

(2,700\ 336,100 398,600

0

0 0

12,400

0

2'1,300

0
0

0

0

(3,100)

0
(10,000)

0
(roo)

(3,200)

0
0

(800)

15,900

0
(2,ooo)

0

0
0

(58,700)

0
0

ll,t00
0

226,1O0

413,300

1,400
77,300

0
16,r00

1,000
0

53,700
0

46,300

(800)

(1,200)

0
(6,ooo)

0
(2,300)

0

0
100

o
100

0
0

0

0
0



Tobam Ta md Health Cue Fmd
Health Reseæh Aøut

Tobaæo Tu ad Health Cæ Fud
Mediælly Needy Aæomt

Vital Records Electonic S1sæu Fud
To1¿l - Deparùnent of Health Swiæs
Homeopathic & lntegrated Medicine Exminæ, Bd of

Bd of Homeopathic & l¡tegËted Medidne Exm' Fud
Houing Deparùnent of

Houing Trut Fud
I¡dutrial Comissio¡ of AZ

Adminisu-ative Fmd
Judiciary - Suprme Cowt

Confidenti¿I Intmediary ad Fiduciary Fud
Court Appointed Spæial Advocate Fmd
Criminal Jutice Erhmæment FEd
Deferoive Driving School Fud
Judicial Collection Enhmmat Fmd
Ståte Aid to the Coùts Fud

Toúl - Suprme Couft
Judiciary - Supaior Couf

Criminal Jutiæ Euhmcement Fmd
Judicial Collection Enhucmmt Fud
Drog Trqtnetrt ad Eduøtion Fud

Total - Superior Court
SUBTOTAL - Judiciuy
Juvmile Conectiom, Departnmt of

Crininal Jutice Enhmmmt Fud
State Chdi1able, Penal ud Reforutory

lßtib¡ûoß Iâd Fud
State Eduetion Fud fo¡ Comiued Youtb

Tot¿l - DeprEretrt of Jmnile Conectiore
lad Departnflt, State

Due Diligmæ Fud
Enviromenal Special Plat€ Fud
Risk Maagment Revolving Fmd
Trut lÃd MegileDt Fud

Total - State lÃd Departuient

Liquor Licmses & Conùol, Deparùamt of
Liquor Liceroes Fud

lrttery Comission, AZ State

State l¡ttery Fud
Massage Thenpy, Boad of

Boad of Mæsage Therapy Fud
Medical Boud, Arizoru

A¡iæm Medic¿I Boud Fud
Mine lDspector, State

Aggregate Mi¡ing Reclmatiou Fud
Natuopathic Pþsiciæ Medic¡l Boad

Natwparhic Physiciæ Medical Boud Fud
N$ing' State Boüd of

Boad of Nusing Fud
Nming Cae bstitution Adminisù-aÎoß Bodd

Nming Cae lrutitrtion Admi¡isfaton'
Liming & Assisted Living Facility
Mmagen'Cenifiotiou Fud

Occupational Thempy Emine¡s, Boud of
Occuparional Thenpy Fud

Opticiæs, Staæ Boud of Digmsing
Boud of Dispensing Opticiæs Fud

Appropriation Act -
Individual

Agency

1,000,000

35,467,000
3,607,500

91,679,800

98,000

304,600

19,656,400

480,500

2,925,800

2,961,300

4,I23,800
t3,792,300
2,944,600

27,228,300

6,933,500

6,029,2N
500,000

t3,462,-100

40,691,000

530,600

1,098,600

2,261,700
3,890,900

500,000

260,000
0

3,449,200
4,229,200

2,850,400

99,170,300

415,500

5,809,400

I I2,500

t72,OO0

4,178,100

406,700

167,900

131,300

lææe-Puchæe/
Rmtal Rate

Adjutnent Z

429,000

1,100

700

0

(82,800)

(2,300)

0

28,500

(r 1,200)

0

(18,600)

0

6,600

HR Pro R¿ta

AdiNtnqt
Risk Mæagement

1/ AdiuùtreDt

(loo)

(100)

10,200

0

0
('7.20o)

0
(86,100)

0
(e3,300)

(e3,300)

(21 1,e00)

4,100

(500)

(800)

(18?,40o)

0

(400)

2,300

(3,500)

(100)

(100)

FY 2014

Total Staæwide

9,200

FY 2014

Additiona.l

Appropriatiom ?

0

FY 2014

Approp Rpl
Total

statewide Adj.
Above

FY 2013 8l

00

0

0

00
0

0

0

0

0
0

ReteDtion

4/ Payments 5i Adjustne¡ts É/

29.500 21.200
519,200 873,600

3,200 4,100

9,000

1,000,000

35,467,000 0
3,634,7@ 5,700

0 92,553,400 495,600

102,100 1,700

313,800 2,6(n

19,989,500 81,900

(2,300)
(29,000)

(100)

(400)

(21,200)

(3,800)

0

(3,500)

(l l, r0o)

(600)

(6,600)

0

(3oo)

(4,800)

(500)

(2oo)

(200)

7,500

15,100
50,400

70,600

295,800
0

439,400

344,100

68,700

0

0
68,700

508,t00

346,100

2,000
4, t00
6,500

19,300
(5,500)

0

-- 
26,4ú

(45,600)

0

0
o
0

0

0

0

0

0
0

0

0

0

0
0

0

0

0
0
0
0

0

0
0

0
0

0

0

0
0

0

0
0

0

0

0
0
0
0

0
0

0

0

0
0
0

333, r00

?.500

15,100
43,200

70,600

209.7(n
0

488,000

2,940,900
3,004,500

4,r94,400
14,002,000
2,944,600

27,574,400

68,700

0

0
68,700

414800

7,002,200

6,029,200
500,000

0 13,531,400

0 41,105,800

530,600

1,098,600

2,296,200
3,925,400

500,000

260,000
0

3,174,500

420,200

t72,500

135,800

18,700
0

0
tsJoo
45,100

0

0
8,500

8,500

0
0

(23e,20o)

Q94,70o)
(533,900)

21,000

43,400

4I,700

(r68,800)

0

(24,900)

24,600

5,500

1,100

1,900

0

0

0
UJ
o\è

(3,800)

0
1* 10tì 34 {00

38,300 34.500

0
0

0

0
0

0
0 (294,700)

Qe4,7oo)

(21 1,900)(8Z8oo)
00

83,600

201,500

14,600

134,500

0

6,?O0

¡00,000

10,900

4,900

3,600

81,900

189,900

4r,700

(70,700)

0

(13,100)

97,500

13,500

4,600

4,500

3,934,500

2,932,300

99,360,200

451,200

5,738,700

I 12,500

158,900

4,2'15,600

0

1,200



Oplomeúy, State Boùd of
Bord of Optomety Fud

Osæopathic Exuir6, AZ Bord of
Boad of Osæopathic Exminers Fud

Pad<s Boad, Arizona Staæ

State Pdks Revmue Fmd
Tot¿l - Arizona State Pa¡*s Boad
Penouel Boù4 State

Pqsomel Boad Subacæut of the
Pæomel Division Fud

Pest Mmagemmt, Office of
Pest Ma¡agemmt Fmd

Phrocy, AZ State Bord of
Boud of Phmacy Fmd

Physical Therap¡ Boad of
Boud of Physical Thaapy Fmd

Pionees'Home' AZ
Miaen'Hospital Fud
State ChùitÂble Fud

Total - AZ Pioneen' Home

Podiary Exminers, State Boüd of
Podiaty Fud

Posseændry Educatior¡ Coroission for
Posrseconda¡r Eduetion Fmd

Priv¿te Postsecondary Eduøtioq Bød for
Bwd for Priwte Postseænday Education

Fmd
. . Psychologir Eminen- St¿re Boad of
ä Boud of Psychologist Eroi¡ers Fud
u Public safety, Depaunmt of

A¡Þona DeoÐribo¡ucleic Acid ldmtifi etion
Systw Fud

Arizona Highway Paùol Fmd
Automated Fingøprint Idmtifætion System Fud
Autorotiou Opmtioro Fmd
Crine Labontory Assessmmt Fud
Crime labontory Opætioro Fud
Crimina.l Jucice EnhaæÐ@t Fud
GIITEM Borde¡ Secuity Ðd [åw

Enforcemeil Subacæut
Highway User Revenue Fuil
Motorrycle Safety Fmd
Paity Compensation Fud
Publ'ic Safety Equipmøt Fmd
Risk Mægment R€volving Fud
Safety Enforæmmt æd Truportation

Infrðùuctue Fmd
State Higbway Fud

Total - Deparülmt of Public Safety
Racing Ariæna Deprümt of

Racing Regulation Fud
Radiation Regulatory Agenry

St¿te R¡diologic Tecbnologist Cenif etion
Fud

Radiation Regulatory Fee Fud
Total - Radiation Regu.latory Agency

Residmtial Utilû Coroue¡ Office
Residential Utility Co¡smq Offiæ

Rwolving Fud
Respintory Cæ Emina1 Boad of

Appropriation Act -
Individuål
Agmcy

197,800

'759,400

12,649,500

12,649,500

364,500

1,999,100

2,008,600

424,800

2,106,500
2,523,700
4,630,200

143,000

1,528,E00

628,500

362,900

læse-Puchæe/
Retrtal Rate

Adiutment 21

FY 2014

Tot¡l Sa¡ewide
Fy 2014

Additional
Appropriatioro Z/

FY 2014

Approp Rpt
Total

Shtewide Adj
Above

FY2ol3 8!
HR Pro Rata

AdiEûDmt 3l

1,900

500

8,000

8,000

4,500

1,400

32,2@

0

2,500

3,400

(300)

(800)

(13,700)

(13,700)

(300)

(l,eoo)

(2,7o0)

(400)

(2.400)
(3,600)

(6,0o0)

(200)

(300)

(400)

(400)

(3,900)

(4,400)

Risk Mæagment Retentioû

AdiNtnent

(100)

(100)

(4,400)

g Payments 5/ Adjutnmts É/

6.700 8,200

16,500 16,100

181,700 171,600
181,700 17t,600

206,000

7'15,500

r2,821,100

12,82 t, t00

3,400

4000

38,800

3E,800

0
57,100

---- 
tJoo

0
0

0

900

0

(100)

(r,3oo)

I,100

(lo0)

(24,7OO)

0
(24,7oo)

(100)

(400)

(400)

(300)

6,300

41,100

64,500

E,300

0

3,700

7,200

I 1,000

9,900

66,r00

7,600
16,500

t2,'100

12,600

(14400)
(8e,800)

(200)

(l,3oo)
(39,300)

(8,700)

10,400

39,300

95,100

7,800

(27,100)

53,500

26,400

4,300

6,500

314,900

2,039,000

2,to3,700

432,600

2,O79,400
2,577,?.00
4,656,600

r47,300

1,535,300

64r,200

375,500

6,32t,200
19,658,900

3,009,700

296,200

870,600

14719,800

2,871,200

183,375,000

2,895,900

273,300
579,600
852,900

5,900

9,100

48,000

1,600

(27,100)

I 1,500
(l5,600)

1,600

1,200

4,600

5 100

6,335,600

19,748,700
3,009,900

296,200
871,900

14,759,1OO

2,479,900

2,390,000
1 19,961,000

205,000

1,895,100
2,390,000

1,199,000

(15,400)
(92,000)

(300)
0

(1,400)
(42,000)

(e,300)

0

0

0

0

0

0
0

0

0
0
0
0

0

0

0
0
0

0
0

0
0
0
0
0

0
0

0

0
0

5,600

0

0

0

t,000
2,700

100

0

100

2,700
600

o
5,900

0

100

0

100

100

0

(15,100)
(91,300)

(300)

0
(1,400)

(41,200)
(e,200)

t,574,700
6,780,000

r84,296,100

2,831,200

266,O00
563,800

829,E00

5,600

3,500

(71e,800)

0
(e,900)

0
(4,800)

(8,500)

(36,200)

(939,600)

(1,000)

(713,900)

0
(e,800)

0
900

2,390,000
1t9,241,100

205,000

1.8E5,300
2,390,000

1,199,900
0

t,566,300
6,743,800

(2,500)
(717,e00)

0
(e,eoo)

0
800

(8,500)
(36,200)

(932;too)

16,600

t,800

12,900

24,t00

(8,400)
(36,200)

(921, loo)

64,700

'7,300

15,800
23,tOO

0

3,700
5,500

0
0

0

0
0
0

(300)
(700)

(r,000) 0

r,299,900 2,800 (r,800) (l0o) 33,600 34,500 t,334,400 9,900



Appropriatio¡ Act -
Individu¿l

Agency

281,900

Læe-Prehæe/
Rmta.l R¿te HR Pro R¿ta

Adjusttrmt Z AdjNùnmt
4,400 (400)

Risk Ma¡agment
! Adj6ûnent

(100)

FY 2014
Total St¿Èwide

Fv 20t4
Additional

Appropriatiom Z/

FY 20t4
Approp Rpl

Total

Statewitþ Adj
Above

FY2013 El
6,900

RetmtioD

4l Pa)Dilb 5/ Adjxmma é/
11,300 15,200Boad of Respintory Cae Emi¡m'Fmd

RetirmÐl SystÊrtr, A¡iæna Staæ

Long-Tem Disability Trut Fud AdministratioD

Accomt
Staæ Retiremenr System Adminisùation

A@ut
Total - A¡iæna State Retiremmt Systm
Revf,ue, Deparhent of

DeparùDent of Revenue Adminisr¿tive Fud
Liability Setoff Revoìving Fud
Tobacæ Ta æd He¿.lth Cae Fud

Total - DepartneDt of Revenue

Seqetary of State

Election Systems Lnprovemmt Fmd
Ræords Swices Fud

Totul - Secrerzry ofState
State Bo&ds'Offæ

Spæial Seruices Revolving Fud
Tecbnica.l Regist'ation, State Boild of

Tecbnical Regi st-aûon Fud
Truporøtiog Deparùnmt of

An Quality Fud
Driving Under the lnfluilce Abatment FEd
Highway User Revenue Fud
Motor Vehicle Liability Insmce

Enforcment Fwd
Safety Enforæmmt nd Tmsportation

Itr.Êðtuctire Fud
Stete Aviation Fud
State Highway Fud
Troport¿tion Depaùnetrt EquipDmt Fud
Vehicle hspection & Tide Enforcmqt Fud

Total - Depatuent of Tmsporøtion
Treæuq, State

Law Enforcemot md Boating Safety Fud
State Treæu€r Empowemmt Scholaship

Accout Fud
StÂæ Tr6wr's Opemting Fud
State Tr6ur's MÐagment Fud

TolÂl - State T¡eöuer
Univæities
Arizona State Univæity - Tempe/DPC

Univenity Collætiore Fud
AriæDa State Univffiity - Eðt C@pu

Univenity Collectioro Fud
Tæbnology æd Resmh Iaitiative Fud

Totsl - Arizona State Uuive$ity - Eõt Cup6
Ariæqa State Univ$ity - \,¡r'e$ CmpE

Univesity Collectioro Fud
Technolory æd Resøch I¡itiarive Fud

To1al - Ariæm State Univffiity - west C@pE
Northm A¡ia¡a U¡ivæû

Universiry Collectioro Fud
Univæity of ArÞona - Main Cmpu

Uniwnity Collections Fud
Univusity of Ariæna - Health Scioces Cqtq

Univeniqr Collectiom Fmd
SLTBTOTAL - Univæities
Vetm' Swiæs, DepartueDt of

Staæ Vel@s' CoÉmtonhip Fud

2,800,000

22,7@,500 2J

25,500,500

24,990,700

1,080,100
671,200

26,742,000

7,934,500

719,000

3,653,500

2t2.5@

2,076,200

72,aOO

148,000

62s,6@

1,060,600

000

0
0

0

0

0

0
0

104,200
104.200

(28,e00)

I,100
2,900
4,000

(300)

(2,100)

(100)
(200)
(400)

(1,ó00)

(1,500)
(2,000)

(30e,400)

(1e,800)
(1,800)

(336,800)

0
(3,400)

(500)
(3,e00)

0

(43,200)
(43,2O0)

7,300

7,700

0 0

297,tOO

2,800,000

24,t73,500
26,9'13,500

24,9AO,200

r,087,200
679,300

26,746,700

2,941,000
741,000

3.682.000

231,000

2, I 19,500

74,500
153,800
651,500

253,000

253,000

0
?09,600 770,600 702,400
709,600 7'10,600 702,400

0
0

(22,9O0)

(22,eo0)

0

0

(27,800)
(400)
(700)

200
200

(10,500)

7,r00
8,600 8,100

48,800 4,700

5,400 6,500

19,100 22,OOO

24,500 28,500

6,000 18,500

41,700 43,300

32,900
7,300

(34500)
1,800
1,800

(30,e00)

2600

14100

12,800

400
r,400
6.7û

2,100
9,100

1,164,600
66,300

0
0

0

0

0

0

0

0

12,E00

4,300

0
0

0

0

0
0

14,000

0
0

2t,700

2t,700

(6oo)

10,700

4,000

0
0

tr)
o\
o\

1,868,900
r,585,600

332,207,400

26,702,200
t,444,300

365,715,800

2,183,800

40,000

2,493,000
198,000

4,914,800

452,685,000

35,590,900

¿000,000
37,590,900

40,390,200

1,600,000
41,990,200

107,409, t00

269,918,000

43,920,300
953,513,500

884,100

0
0
0

0
0

1,800

6,000

26,300

27.700

13,t00
40,800

5,410,800

3 19,100

0
84,500

0
84,5@

1,700

5.800

25,900

26,lOO

I 1,600
38,800

5,1 r5,400
299,300

90,400
(500)

89,900

1,086,700 5,900

1,880,500
t,624,400

337,323200
27,001,500

t,464,lOO
371,260,200 r,260,500

¿183,800 0

40,000

2,583,400
197,500

2A,700

5,004,700

(500)
28,200

452,685,000

35,590,900

2,000,000
37,590,900

40,390,200

1,600,000
41,990,200

107,409,100

269,918,000

43,920,300

21,600 19,800
5,867,200 5,544,400

0

0

0

0

0

0

0

14,000

0

0

0

0

0

0

0

0
0

0

0
0

0

0

0

0

0
0
0

0

0

0
(l2,4oo)

(12,400)

0

0 0 o0 0

0
0

-o

0
0

0
0
o

0
0
0

0 0

0

0
0

0

0

0

0
0

0

0
0

0

0

0

0

0

0

0

00
00

17,500 22,200

953,513,500

906,300(1,200) 5,900 9,400



Appropriation Act -
Individual

Agencry

27,614,700

28,498,800

470,600

266,800

640,400

90'1,200

1.440.000

319,200

t,759,200
s3,196,234,300

713,600

16,509000
(2,000,000)
(1,200,000)

$274.850.000

$5,137,303,000
1,013,0?2,000

7A2.624,tOO

Adjusûrent
0

FY 2014
Approp þt

Toal
27,868,200

28,774,500

483,400

266,400
640.400

906,800

St¿tewide Adj
Above

FX 2013 E/
105,400

I 14,800

l¿æe-Puchæd
Rentâì Rate HR Pro R¿a Risk Maagemmt Reæntion

FY 2014

Total Statewide

Z AdjEtpmt 3/ AdjNùnmt 4/ Pa}fuilts 5/ AdjNtnents
(33,000) 84,2ñ 2023OO 253,500

(34,200) 90,100 219,800 27s,'t00

FY 2014
Additional

6t

State Home for Vetero' Trust Fud
Tota.l - Deparunmt of Vetffi' Seryices

Veterinary Medical Emiaing Boud
Veterinay Medical Exanining Botd Fud

Wats Remuces, Dep{tDÐt of
Asswed ad Adequte Water Supply Admir Fud
W¿ær Resouæs Fud

Total - Depatumt of Water Resouces

Weights ad Møue, Deparrrnent of
Air Qualìty Fud
Motor Vehicle Liability Insmce Enf. Fud

Total - Deparûnqt of Weighß dd M6u6
OPERATING BUDGET TOTAL

Re¡t/Lææe-Puchase AdjEtnents
Employæ Retentiotr P¿ymeDts

Risk Mmageme¡t Adjutmmts
HR Pro Rata Aaljuerctrt
Capial

AHCCCS
Economic Secuity, Depühmr of
Heålth Seryices, Deparûrent of

0 0

0

2,200 (600)

(400)
0

(400)

(r,600)

0

0

0

0

0
0

0
0
0

0

(r00)

0

0

0

---(aõõt
25,500 23,800

(713,600)

(15,599,300)

r,279,900
75480O

0

(r00)

l 1,300

0

0

sl,8 17,600

1,837,600

12,800

(400)

0

1,817,600

1,837,600
203,500

4,500

(400)
0

(400)

713,600

(400) (200) I 1,400

--ffi-
1,463,800

330.000

0 1,793,800

t,702,400 3,212,214,900

1.000.000

0

900,700
(720,100)

(445,2oo)
275.850.000

s5,139,120,600
1,014,909,ó00

7a2,a27,600

5,100

2,400
'7,500

2,6Æ,500

s491,200
494,800

55,400

(713,600) 0
0
0

0

0
0
0

t,2'19,900

(15,599,300)

$0

0
0

$0

0

$0s0

754,800

(r)
o\
-¡

GRAIID TOTAL 3,485,097,900 $0 s2,702,4N $3,487,800,300

Seaion 13 t requires JLBC Staffto detmine the agmcy-by-agenry distibution of these fi¡ds.

for tl¡e Hmæ Resouces Division to 0.86oó Sætion 13l requires JLBC Staff to tlet€mine fhe agency-by-agenry clisribution of these fruds

Sætiou 13l requires JLBC Søffto deæmine the agmry-þ-agency dis¡ibution of the se frncls

/ Appropriatiom sepæte &om ihe Gmeral Appropriation Act (:ws 2013, lst Special Sessior¡ Chaptt l). lndividù¿l bill detail appøs in the "Budget Detail" sæúon-

9/ I¡cludes $151,000 ûom Section 12l.

CROSSWALK OF GEI{ERAI APPROPRIATIOil ACI TO APPROPRIATIOI{S REPORT TOÏALS

EXPENDITURE AUTHORITY. FY 2OI4

203,500

GRANDTOTAL $6,932,999,100 $0 s0 $0 $3,858,?00 $3,858,700 s0 $6,936,857,800 $1,041,400



SUMMARY OF RISK MANAGEMENT CHARGES Y

Agency

Accountancy, Arizona State Board of
Acupuncture Board of Exam iners

Administration, Arizona Department of
Administrative Hearings, Office of
Agriculture, Arizona Department of
AHCCCS

Appraisal, State Board of
Arts, Arizona Commission on the

Athletic Training, Board of
Attorney General - Department of Law

Automobile Theft Authority
Barbers, Board of
Behavioral Health Examiners, Board of
Capital Postconviction Public Defender Ofc., State

Charter Schools, State Board for

Chiropractìc Examiners, State Board of
Citizens Clean Election Commission

Commerce Authority, Arizona
Constable Ethics Standards and Training Board

Contractors, Registrar of
Corporation Commission

Corrections, State Department of
Cosmetology, Board of
Criminal Justice Commission, AZ
Deaf& the Blind, AZ State Schools for the

Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of
Early Childhood Development & Healfh, AZ
Economic Security, Department of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Ofäce of
Equalization, State Board of
Executive Clemency, Board of
Exposition & State Fair Board, AZ
Financial lnstrtutions, Department of
Fire, Building, and Life Safety, Department of
Forester, State

Funeral Directors & Embalmers, State Board of
Came and Fish Depalment, Arizona
Gaming, Department of
Geological Survey, Arizona
Governo¡, Office ofthe
Governor's Office ofSlrategic Planning & Budgeting

Health Services, Department of
Historical Society, Arizona

Historical Sociey ofAZ, Prescott

Homeland Security, AZ Department of
Homeopathic and Integrated Medicine Examiners, Board of
Housing, Arizona Department of
Independent Redistrrctrng Commission

Indian Affairs, AZ Commission of
Industrial Commission of Arizona
Insurance, Departmenl of
Judiciary - Supreme Court

Judiciary' Court of Appeals, Division I

Judiciary - Court of Appeals, Division fl
Judiciary - Superior Coul
Juveni le Corrections, Department of
Land Department, State

Legislature - Auditor General

Legislature - House of Representatives

Legislature - Joint Legislative Budget Committee

Legislature - Legislative Council

FY 20lZ / FY 20ll FY 2014 / FY 2015 Change

$3,800

I,300
1,7s8,ó00

ó,900

162,200

412,300

2,t00
ó,400

1,000

523,900

2,800

I,700
5,500

I,400
4,800

I,700
5,500

5ó,400

I,000
4s,ó00

65,400

s,85 I ,000

5,900
9,1 00

3ós, I 00

5,300

3,ó00

45,700

5,336,700

209,900

413,100

162,600

I,300
3,400

4,000

2 I 8,400

13,200

I 8,300

36,300

1,700

906, t 00

23,800

ll,l00
74,300

ó,1 00

I,278,600
82, I 00

I 7,000

I 0,800

I,500
I 8,900

I,000
I,700

I I 8,600

7,700

176,400

35,200

I 0,200

2,027,600

s3 I,600
I , I 47,500

s I ,400
I 03,300

7,800

I 0,900

$3,400

1,200

2,014,800

6,300

I 48,300

373,800

I ,800

5,800

1,000

367,400

2,600

1,400

5,200

0

6,300

l,ó00
t,002,600

I 4,300

I,000
12,800

70,500

7,696,100

s,400
8,400

379,800

4,800

3,300

4t,200
4,666,700

326,400

496,200

167,600

|,200
3,300

3,700

326,700

I 2,300

I 7,000

3 8,ó00

I,600
797,100

2l,t00
5,700

64,600

5,500

I.07s,700

114,200

20,400

9,900

1.400

I 7,500

l,000
I,ó00

I 29,000

29,700

I 88,ó00

2s,800

9,400

I ,833,200
3s8,300

920,700

46,800

94,400

7,1 00

t2,t00

($4oo)

(loo)
256,200

(600)

(r 3,e00)

(38,s00)

(300)

(600)

0

(l s6,s00)
(200)

(300)

(300)

(1,400)

I ,s00
(r 00)

997,t00
(42, l oo)

0

(l 2,800)

s,t00

I ,845,1 00

(500)
(7oo)

14,700
(s00)
(300)

(4,500)

(670,000)

I I 6,500

83, I 00

5,000

(l oo)

(100)

(300)

I 08,300

(e00)

( I ,300)
2,300
(100)

( l 0e,000)
(2,700)
(5,400)

(9,700)

(600)

(202,900)

32,100

3,400

(eoo)

(l0o)
(r,400)

0

(r00)
I 0,400

22,000

12,200
(e,400)

(800)

( r 94,400)
( r 73,300)
(226,800)

(4,600)

(8,e00)

(700)

1,200
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Agency

Legislature - Senate

Liquor Licenses & Control, Deparlment of
Lottery Comm¡ssion, Arizona State

Massage Therapy, Board of
Medical Board, Arizona

Mine lnspector, State

Naturopathic Physicians Medical Board

Navigable Stream Adjudication Commission, AZ
Nursing, State Board of
Nursing Care Instifution of Administrators and Assisted

Living Facility Managers, Board of Examiners of

Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners, AZ Board of
Parks Board, Arizona State

Personnel Board

Pesl Management, Offíce of
Pharmacy, AZ State Board of
Physical Therapy, Board of
Pioneers' Home, AZ
Podiatry Examiners, State Board of
Poslsecondary Education, Commission for

Power Authority, Arizona

Private Postsecondary Education, State Board for

Psychologíst Examiners, State Board of
Public Safety, Department of
Public Safety Retìrement System

Racing, Arizona Department of
Radiation Regulatory Agency

Real Estate Departmenl, State

Residential Utility Consumer Offi ce

Respiratory Care Examiners, Board of
Retirement System, Arizona State

Revenue, Department of
School Facilities Board

Secretary of State, Department of State

Tax Appeals, State Board of
Technical Regìstration, State Board of
Tourism, Office of
Transportation, Department of 1/
Treasurer, State

Universities - Regents, Arizona Board of
University - Arizona State University - Tempe/DPC

University - Arizona State University - East Campus

University - Arizona State University - Wesl Campus

University - Northern Arizona Universify
University - University of A¡izona - Main Campus

University - Universily of Arizona - Health Sciences Center

Veterans' Services, Department of
Veterinary Medical Examining Board, AZ State

Water Resources, Department of
Weights and Measures, Department of
Other Agencies

Boyce Thompson Arboretum

Central Arizona Water Conservation District
Water Infrastructure Financing Agency

CRAND TOTAL

9,500

38,300

5,400

I 2,300

14,400

4,ó00

FY 2012 I FY 2013

40,000

I 6,800

40,000

I,000
2 I 3,800

47,500

2,200

1,000

12,900

FY 2014 I FY 2015 Change

56,000

20,900

39,500

r,000

26,400

34,900

2,000

1,000

I 5,200

16,000

4,1 00

(s00)

0

( r 87,400)
( l 2,600)

(200)

0

2,300

5,700

I,500
I,100
I,500
2,1 00

323,800

I ,100
9,100

7.600

1,s00

78,000

I,100
4,000

17,200

2,400

2,100

5,077,300

r 0,600

I 3,800

6,600

3 8,500

2,300

I,700
I 95,700

I 99,700

5,000

I s7,600

1,300

7,200

9,400

16,773,800

I 9,000

9,ó00

7,496,000

432,200

603,300

2,740,300

9,3 I 9,300

2,433,700

3 8 8,600

2,1 00

70,300

I 3,700

2,200

1,400

1,000

I,400
2,000

326,200

I,000
7,800

8,700

1,400

53,300

I,000
3,ó00

I 8,000

2,000

I ,800
3,720,300

9,500

I 2,800

I I,000
12,t00

2,200

I,600
r 52,500

224,100

4,700

72,700

1,000

6,600

8,900

I 6,773,800

ó,600

8,600

7,977,800

4ó0,000

642,000

2,s98,900

8,1 72, t 00

2,134,100

501,000

2,000

56,900

I 3,200

(3,s00)

(r00)
(r00)
(r00)
(l0o)
2,400
(l 00)

( r ,300)
l, t00

(l 00)

(24,700)
(100)

(400)

800

(4oo)

(300)

( I ,357,000)
(1, r 00)

(l,000)
4,400

(26,400)

(100)

(100)

(43,200)

24,400
(300)

(84,e00)

(300)

(600)

(500)

0

( l 2,400)

(r,000)

48 I,800
27,800

3 8,700

(14r,400)
(1,147,200)

(299,600)

I 12,400

(r00)
(r 3,400)

(500)

2,800
(23,e00)

(800)

$ó9,3s2,900 $68,30 I ,200 (sl,0s r ,700)

l/ Total charges reflect Arizona Department ofAdministration billed amounts with the exception ofthe Arizona Department of

Transpolation (ADOT).

ll A General Appropriation Act foo(note requires ADOT to pay risk management charges of $ I 6,773,800
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FY 2OI4 BUDGET RECONCILIATION BILLS PROYISIONS

BUDGET PRoCEDURES - CHAPTER ó (HB 200ó)

Statewide
L As session law, continue to not withstand A,R.S. $ 35-l2l to permit annual budgets for all

departments.
2. As session law, change the FY 2014 Capital Outlay Stabilization Fund (COSF) rental rate charged by

the Arizona Department of Administration (ADOA) from $13.82/square foot to $13.O8/square foot for

rentable office space and from $5.01/square footto $4,74lsquare foot for rentable storage space.

3. As permanent law, annually require all Executive Branch agencies to submit a 5-year strategic plan.

(Previously, strategic plans only applied to statutory annual budget units,) Eliminate Appropriations

Committee review of strategic plans.

4. As session law, continue to require unrestricted Federal Funds to be deposited in the General Fund for

the payment of essential government services,

5. As permanent law, change the pro-rata assessment on Personal Services for the State Personnel

System agencies from l.l% to0.86%ó.

6. As session law, exempt agencies that were added to the State Personnel System in FY 2013 from

paying the required pro rata assessment in FY 2013 '

7. As permanent law, repeal the Strategic Program Area Review (SPAR) process.

Arizona Department of Administration
8. As permanent law, make the Automation Projects Fund subject to legislative appropriation, retroactive

to July 1,2013.
g. As permanent law, no longer exempt web portal administrative expenses from appropriation. Specifu

that State Web Portal revenues for deposit into the Highway User Revenue Fund, pursuant to A'R'S' $

28-446, are not subject to legislative appropriation'
10. As session law, provide the Department of Administration the FY 2014 appropriation authority to

spend certain Automation Projects Fund remaining balances as of June 30,2013'

cRrMrNAr lusTlcE - CHAPTER s (HB 200s)

Attorney General - Department of Law
11, As permanent law, raise the non-lapsing cap for the Collections Enforcement Revolving Fund from

$100,000 to $500,000. This provision had previously been in session law.

12. As session law, permit the Attorney General to use State Aid to Indigent Defense Fund for capital

postconviction prosecution activities in FY 2014'

State Department of Corrections
13. As iession law, continue to permit the deparlment to award contracts for remaining 1,000 beds from

2,000-bed Request for Proposals issued by the depaftment on February 2, 2012 only with legislative

authorization.
14. As session law, continue to require the depaftment to report actual FY 2013, estimated FY 2014, and

requested FY20l5 expenditures as delineated in the prior year when the depaftment submits its FY

2015 budget request pursuant to A,R,S. $ 35-l13.
15. As session law, continue to allow 2 ADC special funds to be used for general operations,

16. As permanent law, annually transfer $2,500,000 of Corrections Fund revenue to DOC Building

Renewal Fund.

Department of Economic SecuritY
17, As new permanent law, adds provisions for Child Protective Services, The major new provisions

require the Department of Economic Security (DES) to (l) develop an altemate response for designated

reports, (2) allow the reporting of instances of child abuse and neglect electronically, (3) add

surreptitious viewing of a minor as a reportable offense, and (4) allow the Office of Child Welfare

Investigations to employ research analysts and peace officers. The role of the Office of Child Welfare

Investigations in Child Protective Services is also defined further'
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Board of Executive Clemency
18. As permanent law, restrict Board of Executive Clemency members, excluding the Chairman, from

receiving paid leave or other benefits (previously a session law provision), retroactive to June 30,2013.

As permãnent law, continue those conditions after December 31,2013, but permit board members to

receive medical and life insurance benefits after that date,

Judiciary
19. As iession law, continue to suspend county non-supplanting requirements associated with funding for

probation services, criminal case processing, and alternative dispute resolution programs and require the

counties to report on reductions in county funding as a result of the elimination of the non-supplanting

provisions,
20. As session law, continue to suspend the requirement of 50% reimbursementto counties for grand jury

expenses and for state-funded representation of indigent defendants in frrst-time capital post conviction

relief proceedings and reimburse only the amount provided in the General Appropriation Act.

Department of Public Safety
21. As session law, continue to suspend the schedule established by A.R,S. S 28-6537 governing the level

of Highway User Revenue Fund (HURF) and State Highway Fund revenues available to fund DPS's

Highway Patrol costs,

22. As permanent law, require monies deposited into the Gang and Immigration Intelligence Team

Enforcement Mission (GIITEM) Fund to be distributed as soon after July I of every year as practicable,

Also, as permanent law, allow monies distributed from the GIITEM Subaccount to be used to purchase

safety equipment, As session law, require prior JLBC review of FY 2014 expenditures from the

GIITEM Subaccount.

Treasurer, State
23, As permanent law, limit Justice of the Peace salary reimbursement to appropriated amount.

ENVTRoNMENT - CHAPTER 4 (HB 2004)

Department of Environmental Quality
24. As session law, continue to allow the depaftment to utilize up to $6,53 1,000 from a combination of

the Underground Storage Tank (UST) Fund and the Regulated Substance Fund in FY 2014 for

department administratjve expenses.

25. As session law, continue to decrease the General Fund appropriation to the Water Quality Assurance

Revolving Fund from $ I 5,000,000 to $7,000,000.

Arizona Navigable Stream Adjudication Commission
26. As session law, continue to allow up to $80,0 )0 from the Risk Management Revolving Fund to be

spent for the commission's unpaid legal obligations'

Arizona State Parks Board
27. As session law, continue to allow the use of $692,100 from the Off-Highway Vehicle Recreation

Fund for agency operating costs.

28. As permanent law, continue the Arizona state Parks Board until July 1,2023.

Department of Water Resources
29. As session law, continue to allow the department's Water Protection Fund Commission to spend up

to $336,000 on administrative functions out of their unobligated balances in FY 2014'

30, As session law, continue to allow the department non-municipality special fee authority, including

an intent clause that limits additionalrevenue up to $100,200'
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G0VERNMENT - CHAPTER 2 (HB 2002)

Arizona Commerce Authority
31. As session law, allow monies from the Arizona Competes Fund to be used for a loan not to exceed

$2,000,000 in Navajo County in FY 2014,

Corporation Com m ission
32. As permanent law, eliminate the requirement that in order to offer same day and next day services, all

expedited services must be processed within a minimum of 5 business days and all other documents

and services must be filed within 30 business days.

Department of Economic Security
33, As session law, continue to require recipients of Temporary Assistance for Needy Families (TANF)

Cash Benefits to pass a drug test in order to be eligible for benefits if the Department of Economic
Security (DES) has reasonable cause to believe that the recipient uses illegal drugs.

Arizona Exposition & State Fair Board
34. As permanent law, increase Revolving Fund cap to $60,000 for non-fair events and $400,000 for fair

events,

Massage Therapy, Board of
35. As session law, transfer any unexpended monies in a subaccount previously used by the Board of

Massage Therapy to the newly-created Board of Massage Therapy Fund established by Laws 2013,

Chapter 108.

Secretary of State
36. As permanent law, establish the Museum Gift Shop Revolving Fund, which consists of proceeds from

the sale of goods and gifts at the State Capitol Museum,
37. As session law, suspend the requirement that the Secretary of State register Professional Employer

Organizations pursuant to A.R.S, $ 23-563, untilJune 30,2023, Retroactive to June 30,2013,

Technical Registration, Board of
38, As session [aw, phase-in licensing cycle for alarm system installers. Retroactive to May 1,2013

Department of Veterans' Services
39. As permanent law, require the Department of Veterans' Services to submit an annual repofi on capital

projects for which they have requested federal monies, the estimated construction start and end date,

and the anticipated cost and fund source for ongoing operational costs.

Statewide
40. As permanent law, repeal the requirement that state employees work regularly for at least 90 days

before becoming eligible for state employee benefits,

HEATTH & WELFARE - CHAPTER l0 (HB 2010)

AHCCCS
Rates qnd Services
41 . As session law, continue the FY 2010 risk contingency rate reduction for all managed care organizations.

Continue to impose a reduction on funding for all managed care organizations administrative funding
levels,

42. As session law, state that it is the intent of the Legislature that AHCCCS not increase capitation rates more

than3Yo in FY 2015 and FY 2016.
43. As permanent law, sets AHCCCS ambulance reimbursement rates at 68.59Yo of the Department of Health

Services (DHS) approved rates from October 1,2013 to September 30,2014,74.74% from October 1,

2014 to September 30,2015, and 80% thereafter.
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44. As permanent law, reset the inpatient hospital prospective per diem rates to the amounts payable for those

services on October l,2}ll, This language partially replaces language in the FY 2013 budget allowing
AHCCCS to continue a 5% reduction in payments for institutional and noninstitutional services in the

contract year beginning October 1,2012.
45. As permanent law, continue to provide coverage for 5 types of transplants which were restricted by Laws

2OlO,7th Special Session, Chapter 10, Laws 2011, Chapter 31 effectively lifted the restriction but that
provision is set to expire on December 31,2013.

46, As permanent law, provide AHCCCS coverage forthe well exams which were eliminated by Laws 2010,

7th Special Session, Chapter I0.
47. As session law, allow AHCCCS to notwithstand :overage exclusions in order to cover outpatient health

services, medical supplies, durable medical equipment, and prosthetic devices under certain conditions.

Require AHCCCS to submit a report by January 1,2016 on cost savings.

Counties
48. As session law, set FY 2Ol4 county Arizona Long Term Care System (ALTCS) contributions at

8244,696,100,
49. As session law, set the Counfy Acute Care contribution at $47,851,000, This amount includes an inflation

indexing of the Maricopa County contribution as required by Laws 2005, Chapter 328,

50, As session law, require AHCCCS to transfer any excess monies back to the counties by December 31,

2014 if the counties' proportion of state match exceeds the proportion allowed in order to comply with the

Federal Affordable Care Act,
5l. As session law, continue to require the collection of 52,646,200 in the Disproporlionate Uncompensated

Care pool conhibutions from counties other than Maricopa, Exclude these contributions from county

expenditure limitations,
52. As session law, continue to exclude Proposition 204 administration costs from county expenditure

Iimitations.
Hospitals
53, As session law, establish FY 2014 disproportionate share (DSH) distributions to the Maricopa Special

Healthcare District, the Arizona State Hospital, private qualiffing disproportionate share hospitals, and

Yuma Regional Medical Center, Continue to cap the DSH payments from the Maricopa Special Health

Care District at $89,9 million and set the DSH payment to the Arizona State Hospital at526.7 million and

private hospitals at $9,3 million, Allow Maricopa Special HealthCare District to use uncompensated care

expenditures above $89,9 million for the Safety Net Care Pool,

54. As session law, continue to permit local governments, tribal governments, and universities to contribute

state match monies for disproportionate share hospital payments in FY 2014'
55, As session law, extend hospitals'authority to partner with political subdivisions to provide coverage for

individuals who no longer qualif, for Proposition 204 from September 30,2013 to December 31,2013.
56, As session law, allow Phoenix Children's Hospital to continue to participate in the Safety Net Care Pool

(SNCP) program through December 31,2017 if approved by the federalgovernment, Limits the growth of
supplemental payments from the SNCP and disproportionate share hospital payments to 3% annually,

Erroneous Pøyments
57, As session law, continue to state that it is the intent of the Legislature that AHCCCS comply with the

Federal False Claims Act, achieve the maximum savings as possible under the federal act, and continue to

consider best available technologies to consider fraud.

58. As session law, continue to permit AHCCCS to recover effoneous Medicare payments made due to errors

by the federal Social Security Administration. Subject to legislative appropriation, any credits received

may be used to pay for the AHCCCS program in the year they are received,

Available Funding
59, As session law, continue to state that it is the intent of the Legislature that AHCCCS implement a program

within its available appropriation.
Medicaid Expansion
60. As permanent law, increase Medicaid eligibility for children aged 6-18 to 133% FPL.

61, As permanent law, expands Medicaid eligibility for adults whose household's modified adjusted gross

income is between 100% and 133% of the federal poverfy level (FPL). As permanent and session law,

discontinues eligibility if a) the federal matching rate for adults from 100%-133% FPL or childless adults

is less than 80%, b) if the maximum amount that can be assessed and still retain the same federal match

rate, along with any other appropriated monies, is insufficient to pay for the newly eligible adult
populations, or c) the Federal Affordable Care Act is repealed,

62. As permanent law, deftnes "modified adjusted gross income."
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63. As session law, appropriates sufficient expenditure authority funds to AHCCCS for implementing a

program for the Proposition 204 and adult expansion populations'
64. As permanent law, allow children in the foster care system and qualified for Medicaid as of their

eighteenth birthday to continue to qualifl for Medicaid coverage until age 26.

65. As session law, adds intent statement regarding purposes of expanded Medicaid coverage,

Hospital Assessmenl
66. As permanent law, require the AHCCCS Director to establish an assessment on hospital revenue,

discharges, or bed days for the purpose of funding the state match poftion of the Proposition 204 and adult

expansion populations beginning January 1,2014. Provides guidance and requirements for the process of
designing the assessment. As permanent and session law, repeals the hospital assessment if: l) The federal

matching rate for adults from lO0%-133% FPL or childless adults is less than 80%;2) The Affordable Care

Act is repealed; or 3) The maximum amount that can be assessed and still retain a federal match, along

with any other appropriated monies, is insuffrcient to pay for the newly eligible adult populations.

67. As permanent law, establish the non-appropriated Hospital Assessment Fund.

68. As permanent law, prohibit municipalities from imposing a hospital assessment beginning on January 1,

2014.
69, As session law, states that it is the intent of the Legislature that l) The requirement that the hospital

assessment is subject to approval by the federal government does not adopt federal law by reference, 2)

That the requirement that AHCCCS establish a hospital assessment does not delegate legislative taxing

authority to AHCCCS, and 3) That it is the intent of the Legislatures that the hospital assessment is to be

used for the benefit of hospitals for the purpose of providing health care for persons eligible for the

assessment

70. As session law, adds intent statement regarding purposes of hospital assessment.

7l. As permanent law, allow AHCCCS to suspend or revoke, in whole or paft, the license of any health care

institution for failure to comply with the assessment.

Reports
72. As session law, require a report from AHCCCS on utilization of emergency departments for non-

emergency use by AHCCCS enrollees.
73, As session law, require AHCCCS and DHS to submit a joint report by January 1, 2014 on hospital costs

and charges,
74. As session law, creates the Medicaid Federal Circuit Breaker and Outcomes Study Committee to evaluate

the potential impact on the AHCCCS program if Federal Funding decreases, The Study Committee shall

also assess the potential impact of restoring Medicaid coverage and the hospital assessment. Requires

reporls on these issues by October 1,2014 and January I ,2016.
75. As session law, require AHCCCS to repoft annually from 2013 -2017 on the change in uncompensated

hospital costs and hospital profitability,
76. As session law, require AHCCCS to repoft annually from 2014 -2017 on the amount contributed forthe

assessment by each hospital and the estimated payments each hospital received.

77. As session law, require AHCCCS to submit a report by December 31,2013 on the cost, reimbursement,

and utilization of air ambulances for AHCCCS enrollees.
Conlinuqtion
78. As permanent law, continue AHCCCS through July l, 2023. Cunent law terminates AHCCCS on July l,

2013. Retroactive to July 1,2013.
Other
79, As session law require AHCCCS to pursue the maximum cost sharing allowable under federal law for

AHCCCS enrollees. If approved by the federal govemmen| charge the adult expansion population a

premium of up to 2Yo of their income, a co-pay of $200 for non-emergency use of the emergency room if
the person is not admitted to the hospital, and a co-pay of $200 for an emergency room if there is a

community health center, rural health center, or urgent care center within 20 miles of the hospital,

Exempts AHCCCS from rulemaking for I year.

80. As permanent law, repeals Healthcare Group on January 1,2014. Repeals the Healthcare Group Fund on

January 1,2015.
81. As session law, prohibits AHCCCS from enrolling new members or businesses in Healthcare Group,

retroactive to August 1,2013.
82. As permanent law, allow AHCCCS to deposit monies recovered from frrst parly payors and statewide

recovery audit contractors into the Third Party Liability Fund. Changes the name of the Third Party

Liability Fund to Third Parly Liability and Recovery Audit Fund.
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Department of Economic Security
83. As session law, continue to permit DES to reduce income eligibility levels for all child care programs,

Require DES to report to the JLBC within 15 days of any change in levels,

84. As session law, continue to allow use of the Long Term Care System Fund for any DES operational or

programmatic expenses in FY 2014,
85. As session law, evaluate reporting requirements for child protective services and make recommendations

for adding, eliminating, and consolidating reports,

86. As session law, require the Auditor General to evaluate certain expenditures for children support services,

Department of Health Services
87. As session law, allow DHS to set the percentage of the cost of care reimbursed by counties for the

treatment and confinement for sexually violent persons in FY 2014. State that it is the intent of the

legislature that DHS set the percentage rate at a level that would increase the state share of the cost by

$1,800,000 in FY 2014, Allow counties to use any source of county revenue to make the transfers and

exempt county contributions from county expenditure limitations.
88. As session law, continue to require all cities and counties to pay 100% of cost of Restoration to

Competency treatment in FY 2014, Allow counties to use any source of county revenue to make the

transfers,
89. As session law, continue to notwithstand A,R,S. ç 36-773 to permit DHS to use Tobacco Tax and Health

Care Fund - Health Research Account for Alzheimer's disease research.

90. As session law, transfer any unexpended monies in the Hearing and Speech Professionals Fund to the

Health Services Licensing Fund,
91. As session law, exempts DHS from rulemaking for purposes of this act for I year after the effective date of

this act.
92. As session law, appropriates sufficient expenditure authority funds to DHS for implementing a program for

Proposition 204 and adult expansion populations,

93. As session law, state that it is the intent of the Legislature that DHS may increase behavioral health service

provider rates up to 3% beginning on October 1,2013.
94. As session law, extend DHS exemption from rulemaking fiom July 1,2013 to April 30,2014 for reducing

regulatory costs, promotion of behavioral health organizations and facilitating licensure of integrated

behavioral health programs.

HTGHER EDUCATIoN - CHAPTER 7 (HB 2007)

Arizona Community Colleges
95. As session law, continue to suspend capital outlay funding formula for FY 2014 and speci$ the

funding in the General Appropriations bill.

Universities
96. As session law, continue to suspend the statutory requirement that the state provide a2:l ratio of state

funding to student fees deposited into Arizona Financial Aid Trust (AFAT)'
97. As permanent law, require the Arizona Board of Regents (ABOR) to report projected outstanding

lease-purchase and bond balances for the upcoming budget year to the Directors of the JLBC Staff and

the Governor's Office of Strategic Planning and Budgeting (OSPB) by November 1 of the current year.

98. As permanent law, modi! ABOR's current student enrollment report (A.R.S, $ l5-1626) to delineate

between out-of-state and in-state full-time equivalent students (FTE)'
gg. As permanent law, require recipients of WICHE scholarship funding to repay 100% of f,rnancial aid if

they fail to fulfill the requirement to work in Arizona after graduation,

K-r2 EDUCATToN - CHAPTER 3 (HB 2003)

Department of Education
Formulq Requirements
100, As permanent law, increase the base level (A.R.S. $ 15-90182), the transportation funding levels

(A.R.S, S l5-94545) and the charter school "Additional Assistance" amounts (A,R.S, $ 15-185B4) by

1.8%,
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Funding Formula Changes
l0l, As session law, continue to firnd state aid for Joint Technological Education Districts (JTEDs) in FY

2014 at 9l% of the formula requirement for JTEDs with more than 2,000 students and reduce budget

limits accordingly, Would fund smaller JTEDs at l00Yo (previously 91%)'
102, As permanent law, eliminate CORL and the Soft Capital Allocation (SCA) and consolidate the 2

allocations into one per pupil allocation titled "District Additional Assistance." The per pupil

allocation would be equivalent to the combined FY 2013 permanent law funding level (but

notwithstood in FY 2014 -- see below),

103, As session law, address transition issues pertaining to the elimination of CORL and Soft Capital

funding with respect to existing fund balances, current CORL overrides and correction of past over

expenditures,
104. As session law, continue to reduce school districts' Additional Assistance funding by $238,985,500

and reduce budget limits accordingly. As session law, continue to reduce District Additional
Assistance funding to school districts that do not receive state aid in FY 2014 by the amount that

would be reduced if they did qualif, for state aid for FY 2014 and reduce budget limits accordingly,
105. As session law, continue to reduce Charter AdditionalAssistance by $15,656,000.
106, As session law, reduce Chafter Additional Assistance funding to school districts with chafier schools

that do not receive state aid by the amount that would be reduced under the continuing $ 15,656,000

statewide Charter Additional Assistance suspension if they did qualif, for state aid for FY 2014 and

reduce budget limits accordingly. (Conforms to current practice for corresponding District Additional
Assistance reductions.)

107. As session law, continue to cap total District Additional Assistance reductions for school districts with
fewer than 1,100 students at $5,000,000.

108, As permanent law, amend statutory language for computing state aid for accommodation schools to

conform to current practice.
Other
109. As permanent law, repeal the Early Graduation Scholarship Program and transfer remaining balance to

the Commission for Postsecondary Education IGA and ISA Fund for a l-year continuation of the

Special Postsecondary Education Grant (SPEG) Program.
I10. As permanent law, require the Arizona Department of Education (ADE) to report by November 30 of

each year the amount budgeted for school district budget overrides by district and type ofoverride for
the current fiscal year.

I I l. As session law, continue to require community colleges and universities to transfer $6 per pupil to
ADE by December 1,2013 for deposit into the Education Learning and Accountability Fund,

112. As permanent law, repeal provision requiring reimbursement of county assessor costs for now-
repealed Homeowner's Rebate affidavit process.

113, As session law, transfer $10,000,000 from the Arizona Structured English Immersion Fund to the

General Fund,
I14. As session law, stipulate that $100,000 of the $3,646,400 School Safety Program appropriation for FY

2014 is to be used for a pilot program on school emergency readiness and establish requirements for
the pilot program,

I l5. As permanent law, establish a new Performance Incentive Fund for school district and charter school

performance funding and require ADE to distribute monies in the fund beginning in FY 2015 based on

achievement and improvement on the assigned achievement profile pursuant to A.R,S, $15-241,
Limit eligibility for performance funding only to school districts and charter schools that receive an

achievement profile pursuant to A.R.S, $15-241, Subsections G and H, which typically would exclude

accommodation schools, alternative schools and extremely small schools.

School Facilities Board
I 16, As permanent law, make accommodation schools ineligible for new construction and building renewal

grant funding.
117, As permanent law, repeal the Building Renewal Fund formula, This provision had previously been an

annual session law suspension. Previous database requirements retained in a new section,

118, As permanent law, increase district bonding authority to l0% for non-unified districts and20o/ofor
unified districts.
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I 19. As session law, allow the board to refinance lease-purchase in FY 2014, subject to JCCR review.
120. As permanent law, use actual rather than projected enrollment counts to determine eligibility for New

School Construction. Requires SFB determination by March I of each year.

l2l. As permanent law, change to September I (from October 15 cunently) the deadline for school

districts to repoft to the School Facilities Board annual information required for administration of the

Building Renewal Grant Fund and New School Facilities formula.

REYENUE - CHAPTER 9 (HB 2009)

Department of Agriculture
122. As session law, continue fee raising authority and an exemption relating to establishing fees for the

Department of Agriculture in FY 2014, The bill continues an intent clause that limits additional
revenues to $357,000.

Arizona Commission on the Arts
123. As session law, appropriate $1,000,000 of Budget Stabilization Fund interest income in FY 2014 to

the continuously appropriated Arts Fund.

Community Colleges
124. As permanent law, direct 5Yo of all transaction privilege tax revenues collected from all sources

located on an Indian reservation, up to $875,000 annually, to be allocated to a technical college located

on the Indian reservation.

Registrar of Contractors
125. As permanent law, continue to allow 14% of prior fiscal year revenues from the Residential

Contractors' Recovery Fund to be used for employee and contracted services, equipment, and for
operational costs, rather than l\Yo ofthe fund balance, This provision had previously been an annual

session law suspension,

Counties
126, As session law, allow counties with a population below 200,000 in the 2010 decennial census to use

any source ofcounty revenue to meet a county fiscal obligation for Fy 2014. Requires counties using
this authority to report to the Director of the JLBC on the intended amount and sources of frrnds by
October 1,2013. In prior years, these provisions applied to all counties.

Department of Financial Institutions
127. As session law, permit the agency to spend up to $850,000 from the Receivership Revolving Fund in

FY 2014 for information technology upgrades.

Department of Insurance
128. As session law, continue to not withstand the provision that fees collected by the department fall

between 95Yo and I l0% of the department's appropriation.

Arizona State Parks Board
129. As session law, appropriate $1,000,000 from Budget Stabilization Fund interest income to the State

Parks Revenue Fund in FY 2014. That funding is further appropriated in FY 2014 for State Parks

capital improvement projects, subject to review by the Joint Committee on Capital Review.

Office of Pest Management
130. As session law, continue fee raising authority and an exemption relating to establishing fees for the

Office of Pest Management in FY 2014. The bill continues an intent clause that limits additional
revenues to $525,000.

Department of Racing
131. As session law, continue the FY 2013 rulemaking exemption relating to establishing fees for the

Department of Racing until the end of FY 2014. The bill revises the intent clause that the fee

adjustment is to raise $2,600,000 in revenue (up from $2,062,000 in FY 2013).
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Rad iation Regulatory Agency
132. As session law, continue fee raising authority and an exemption relating to establishing fees for the

Radiation Regulatory Agency in FY 2014. The bill continues an intent clause that limits additional
revenues to $561,000.

Revenues - Data Center TPT Provisions
133. As permanent law, establishes state and municipal retail transaction privilege tax exemptions, as well

as use tax exemptions for the owner, operator or co-location tenants of computer data centers, if they
meet certain requirements as determined by the Arizona Commerce Authority, Newly constructed

data centers in urban areas must make a minimum investment of $50,000,000 ($25,000,000 in rural
areas) during a S-year period of time to receive the tax exemptions.

134. Certified computer data centers may receive state and municipal retail transaction privilege tax

exemptions, as well as use tax exemptions for a period of l0 years beginning on the date that the

owner or operator frled the form for certification, If the computer data center is further certified as a

sustainable redevelopment project, they may receive tax exemptions for a period of 20 years, In order
to be certified as a sustainable redevelopment project, the computer data center must occupy a facility
that meets one of the following criteria: a) Was at least 50%ovacant for 6 of the l2 months before the

acquisition of the facility; b) Attains cefification under a green building assessment and certification
program.

135. A computer data center facility may be divided into I or more data centers for the purposes of
qualiffing for the tax exemptions,

136, Existing data centers may receive the same exemptions for future equipment purchases if they have

already made an investment of $250,000,000 over the past 6 years. However, existing data centers

would not receive tax exemptions for any equipment purchases made prior to the effective date of the

legislation.
137, To receive any tax exemptions, data centers are prohibited from generating, providing or selling

electricify for resale purposes.

Revenues - Foster Care Tax Credit
138. As permanent law, increases the maximum individual income tax credit, from $200 to $400 for

individual filers and from $400 to $800 for married or joint filers, for contributions made to qualifing
charitable organizations that serve foster children,
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FY 2013 GENERAL tUND ADIUSTMENTS

FY 2012
Actual

r"Y 2013
Orisinal

Baseline
Ad¡ustments

FY 2013
JLBC B¿seline

Session

Changes
FY 2013
Í',na cfe¡l
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Ongoing Revenues

Newly Enacted Chages
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Urban Revenue Sharing

Net On-going Revenues

One-time Finarcing Sources
Balance Forward
County Contrìbutions
Previously Enacted Charges
Fund Tra¡rsfers

Subtotal One-time Revenues

Totâl Revenues

EXPENDITURES
Operating Budget Appropriations
FY 201 3 Supplenentals
Adm inist¡ative Adj usûnents

Revertments

Asset Sale/l,ease-Back Deb¡ Service
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One-time Expenditures

Capital Outlay
Statutory Reversions

Additional (27th) Pay Period

Budget Stabilization Fund Deposit
Health Insurance Premium Hoìiday
AHCCCS Tobacco Settlement Offset
Reduce K-12 Payment Defenal (Small Schools)

Eliminaæ AHCCCS Payment Defenzls
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Total Expenditures
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Stmctural Balance 5l

s8,2 13,1 83,000

915,835,500
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Reflecs the FY 201 3 budget âs published in the FI201 3 Appropriatioß Report.

Reflect forecast adjusûnents to revenue a¡d other tæhnical adjustnents

Originally displayed ¿s a revenue deduction in the Ff 201 3 Appropriatioß RePorT.

The actual FY 2013 endirg balaace is expected to be at least $100 million greater than budgeted-

This calculation reflects the difference between ongoing revenues and expenditures



FY 2013 Budget Revision - The preceding chaft
illustrates the changes to the FY 2013 budget from the
publication of the Fy 201j Appropriations Report in June

2012 (incorporating changes through the 50th Legislature,
2nd Regular Session) to the current estimate in this FY 2014
Approprialions Report. The chart includes the projected
FY 2013 mid-year budget surplus and the changes from
the passage of bills in the l't Special Session and l't
Regular Session of the 5l't Legislature addressing the FY
2013 budget.

Original Budget Estimate - At the time of the
publication of the FY 2013 Appropriations Report in June

2012, the FY 2013 budget was expected to have a

$249 million surplus,

Mid-Year Surplus - As estimated in January 2013,
higher-than-expected revenues together with other changes

led to the state's projected FY20l3 ending balance
growing from 5249 million to $651million. The
components of this $402 million shift were as follows:

($ in M)
¡ IncreasedFY 2012 Carry-Forward 275
r lncrease in FY 2013 Revenues 67
¡ Lower FY 2013 Spending 60

Total $402

As enacted in May 2012, the original FY 2013 budget
included $122 million in revenues from a FY 2012 carry-
forward balance. The FY 2012 revenue growth at the end

of the year, however, was stronger than originally
budgeted, producing a FY 2012 ending balance of $397
million, or $275 million more than budgeted.

This stronger revenue growth was estimated to continue into
FY 2013, Although the enacted FY2013 budget's 5.1%
base revenue increase was revised down to 4,0Yo in the
January 2013 estimates, the higher FY 2012 revenue base

meant $67 million of additionalFY 2013 collections,

In addition to these increased revenues, lower-than-
expected Medicaid enrollment and K-12 formula costs,

appearing in the form of unspent FY 2013 appropriations,
also known as revertments, were estimated to generate

$(60) million more in savings,

2013 Legislative Session - Laws 2013, l't Special Session,
Chapter l, the General Appropriation Act, as well as other
bills in the I't Regular Session, also made a series of
changes to the FY 2013 budget that increased the projected
ending balance of $651 million by $a3 million, allocated as

follows:

FY 2013 GENERAL FUND AD|USTMENTS

($ in M)
(4)

5

ll
(e)

o IncreasedRevertments
¡ Decreased Premium Holiday Revenues
o Increased Tobacco Settlement Revenues
o Eliminate K-12 Small School Rollover

Total

The final FY 2013 budget made technical re-estimates of
FY 2013 revenues using April estimates (but identical
growth rates), reducing revenues by $(a) million. The
passage of Laws 2013, Chapter 65, the IRC Conformity
bill, is estimated to result in a net revenue gain of $5

million. The revised budget also increased fund transfer
revenue by $11 million, the result of a settlement
associated with the Department of Environmental Quality.

The budget reflects $9 million in additional FY 2013
spending, This amount includes $4.4 million appropriated
for Child Protective Services staff by Laws 2013, Chapter l,
$l.l million for the Independent Redistricting Commission
by Laws 2013, Chapters 2 and 158, and $283,700
appropriated to the fuizona Department of Administration
for "named claimants" legislation, which pays bills
submitted to state agencies after the administrative
adjustments period, by Laws 2013, Chapter 14. The budget
also included $l 16,800 to pay prior-year Justice of the
Peace salary claims. Finally, the amount includes $3.0
million to more accurately reflect rural county Community
College reimbursement.

Additionally, the l't Special Session budget reduced the
amount of revenues from the health insurance premium
holiday originally enacted in the FY 2013 budget by $6
million, recognized $48 million in increased one-time
Tobacco Settlement monies by reducing AHCCCS General
Fund expenditures by an equivalent amount, and
appropriated $22 million in one-time monies to eliminate
the K-12 rollover for school districts with less than 600
students. (See individual agency naruatives and Detailed
List of General Fund Chønges by Agency.)

With an estimated January FY 2013 ending balance of
$651 million and $43 million in subsequent net changes,

the FY 2013 budget was estimated to have an ending
balance of $694 million, The actual ending balance is

projected to be at least $100 million greater than budgeted.

Other Fund - The FY 2013 revisions included $70
million in Other Fund supplementals, Laws 2013, Chapter
118 appropriated $47 million to the Attorney General for a

variefy of uses; the amount reflects the portion of the

National Moftgage Settlement that was not transfened into
the General Fund by the FY 2013 budget. The revisions
also appropriated monies from the Risk Management Fund
to 2 agencies -- the Land Department received $15,0 million
to pay back Trust Land Management Fund for previous year
expenditures ruled unconstitutional by the Arizona Supreme

Court and the Arizona Department of Administration also

received $3.7 million to refund a pofiion of certain fund
balances to the federal government.

20
(6)
48

(.22)

$43

Mid-Year FY 2013 Chanses
o Tech¡ical Revenue Reestimates
o Internal Revenue Code (lRC) Conformity
¡ Increased Fund Transfers
. SupplementalSpending
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FY 2OI3 GENERAT FUND CROSSWATK. ORIGINAL TO FII{AL ESTIMATES I/

FY 2013
Approp Rpt
May2012

FY 2013

Adjustnents Supplementals 2/

FY2013 PriorYea¡
Additional Statutory Enacted

!4/ Appropnations ! Appropriations ó/ FY2013
Retention

Payments

$13,948,000 ($76,700)

Premium

Holiday
Adjustrnent V

0

tJ)
oo
o\

BUDGET LTNITS
Administ¡ation, AZ Departrnent of
Administation, AZ Department of - Automation

Projecs Fund

Administrative Hearings, Ofüce of
Agriculture, AZ Department of
AHCCCS
Attomey General - Departnent of law
Cha¡ter Schools, Stâte Board for
Commerce Authority, Arizona
Community Colleges, Arizona
Corporation Commission

Conections, State Departnent of
County Funding
Deafa¡d the Blind, Schools for the

F¡onomic Security, Departnent of
Education, Departnent of
Emergency & Miliøry Affairs, Dept of
Environmenral Quality, Departnent of
Equal Opportunity, Govemor's Offtce of
Equalization, State Board of
Executive Clemenry, Board of
Financial Institutions, State Departnent of
Fire, Building and Life Safety, Departnent of
Forester, Stzte

Geological Survey, Arizona
Govemor, Office ofthe
Gov's Ofc of Strategic Planning & Budgeting
He¿lth Services, Departnent of
Historical Society, Arizona
Historical Society, Prescott

Independent Redistricting Commission

krdia¡ Affairs, AZ Commission of
Insura¡ce, Deparfnent of
Judiciary

Supreme Court
Court of Appea.ls

Superior Court
SUBTOTAL - Judiciary

Juvenile Corrections, Departrnent of
L¿nd Departrnent, State

l¿w Enforcement Merit System Council
Legislature

Auditor General
House of Representatives
Joint Legislative Budget Committee

$30,230,300 ($16,800,000) &
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635,800

827,300

2,990, I 00

1,748,000

7,1 18,600

880,200
6,749,900
1,920,700

588,109,400

3,091,800
668,300

2.s92.500
54,700

s,27s,200

(1 l,8oo)
(97,800)

(705,500)
(1 76,600)

(7,300)
0

0
(4,400)

(8,9s6,300)
0

(396,800)
(r,452,800)

(1 1 8,600)
(20,900)

0

(e,200)
(1,800)
(4,100)

(3 1,300)
(24,r00)
(36,100)

(7,7OO)

(46,300)
(15,400)

(649,700)
(2e,e00)
(8,700)
(3,800)

(600)
(60,700)

$234,000

0

298,000

262,100
197,600

757,700
625,s00

'l,600

0

482,500
228,600

53,800

$283,700

1,135,200

15,677,700

13,817,600
79,100,700

l 08,596,000

43,428,400
1,2s8,600

70,500

17,240,100
13,067,100
2,41 8,800

0 0U0

ls,97s,'100
14,079,700
79,298,300

109,3s3,700
44,053,900

1.266.200

70,500

17,722,600
13,295,700

2,472,600

1 53,400
(1 1 0,800)
(101,700)

(59,1 00)
(51s,200)

(2,500)
(1,100)

(1 6 1,000)
(170,500)

(1 6,700)



FY 2013

Approp Rpt
May 2012

FY2013 PriorYear
FY2013 Retention Additional Statutory Enacted

Adjustments Supplemenøls 2/ Payments !! Appropnations ! Appropriations é/ FY2013
I 17,100 8,001,800

1ó8,500 8,204,800

0

Premium

Holiday
Adjustrnent V

(35,800)
(104,500)

Legislative Council
Senate

SUBTOTAL - Legislature

Mine lnspector, Ståte

Navigable Steam Adjudication Commission

Occupational Safety & Health Review Boa¡d

Pioneers'Home, AZ
Postsecondary Education, Commission for
Public Safety, Deparünent of
Public Safety Personnel Retirement System

Racing, Arizona Departrnent of
Radiation Regulatory Agenry
Real Estate Departrnent, State

Revenue, Depârünent of
School Facilities Board

Secretary of Søte
Tax Appeals, St¿te Boa¡d of
Tourism, Offìce of
Transportation, Departnent of
Treasuret Stâte

Uniform State Laws, Commission on

Universities
Arizona State University - Tempe/DPC

(¿) Arizona Søte University - East Campus

3 A¡izona State University - west Campus

Northem Arizona University
Board ofRegents
University of Arizona - Main Campus

University of Arizona - Heallh Sciences Center

SLJBTOTAL - Universities
Veterans' Sewices, Departrnent of
Water Resources, Departrnent of
Weights and Measures, Department of
OPERATING BUDGET TOTAL

Unalloc¿ted Reverse ASRS 47153 Split
Unallocated Retirement Rate lnc¡ease
Healtl lnsurance Premium Holiday
Employee Retention PaymenLs

Una.llocated Lease-Pu¡chase and Rent Adjusûnents

Capital Outlay Projects
Capital Outlay - Debt Sewice

Budget Stabilization Fund Deposit

Administ¡ative AdjusûnenLs

Revertrnents

GRANDTOTAL

7,884,700

8,036,300

48.647.000

l,183,600
126,200

0

1,604,800

1,396,800

45,524,O00
0

2,029,500
1,420,800

2,902,200
4s,442,100

I 73.708.300

14,923,200
254,800

7,000,000

50,500

l,l I 5,100
0

l I 6,800

1,050,500

24,100
2,700

U

0

0

r,600
0

0

19,800

50,600

1,1 69,300

4t,400
l 98,000

1,100
65,200

0

0
0

49,697,500

1,207 ,700
128,900

0

1,604,800

1,396,800

45,s2s,600
0

2,029,500
1,440,600

2,952,800
46,611,400

t73,749,700
15,12r,200

261,900
7,O6s,200

50 500

r,231,900
0

(488,500)
(10,500)
(r,100)

0

(77,200)
0

(307,600)
0

0

(6,700)
(26,600)

(633,400)
(l 1,100)
(95,300)
(1,200)

(1 8,300)
0

0

0

000

247,110,000
19,022,300

33,017,'700

101,604,800

37,200,200
207,793,500

6 1,585,300
707,333,800

5,212,800
12,033,300

t,472,500
$8.507.276,300

7,600
4,1 00

(25,000,000)

16,633,400
3,700

20,2s2,000
89,714,800

200.000.000
64,384,900

(99.998.300)

10,222,200 lu
1,748,900 I!/

3,302,600 lla
(15,273,700) J9/

0

2s7,332,200
20,771,200
33,O17,700

104.907.400

21,926,500
207,793,500

6 1,s85,300
'707,333,800

s.366.400
12,267,200
r,504,500

(1,s97,000)
(1 1 s,000)
(iss,500)
(1e,600)

0
(1,582,600)

(233,700)
(3,703,400)

(s4,700)
(93,300)
(13,000)

19,074,700

0

0

0

0

0

0

0

-5'õ- 

($2r,574,000)

5,618,500

(26,784,900')

(33,801,700) (20.000,000)

n

I s3,600
233,900
32,000

sr6,447,600 $i,418,900

(16,447,600)

0 0 0

$2.990.200 $8,506,5s9,000 ($19,074,700)

0
0

0

0

0

0
0

0

0

7,600
4,1 00

(19,38 1,500)
1 85,800

3,'100

20,252,000
89,714,800

200,000,000
37,600,000

(1 53.800.000)

s8.7'73.278.s00 ($60,586,ó00) ($3s,955,500) $0 $1.418.900 $2.990.200 $8.681,145,500 $0



1/ Thischartprovidesacrosswalkbetweenanagenry'soriginalappropriationintheFy20l3AppropriationsReportanditsfinalFY20l3appropriation,excluding
capiøl appropriations.

/ Reflecu changes from tìe General Appropriation Act (Iaws 201 3, I st Special Session, Chapter I ).
3/ The Retention Payments adjustrnent includes Employee Related Expenditures

{ Sectionl33oftheFY20l3GeneralAppropriationAct(laws2012,Chapfer294)appropriated$16,633,400f¡omtheGeneral Fundand$11,695,200f¡omOther

AppropriatedFundsinFY2013tofundone-timeretentionpaymentforallstateemployeeswhoareuncoveredasofSeptember29,2Ol2 lJlocationhasbeen

determined by JLBC Staff based on report from ADOA to JLBC on the number of employees awa¡ded a retention payment by firnd sou¡ce As a one-time

expenditure,theretentionpaymentswerenotdisplayedaspartoftheindividualagencytotalsittheFY20ljAppropriationsRepor¡. TheFY20l4budget

subsequently made úese payments ongoing As a result, this crosswalk now displays this funding as part of each individual agenry's total.

! AppropriationsseparatefromtheGene¡alAppropriationAct(Laws20l3,lstSpecialSession,Chapær1)enactedinlstSpecialSessionorlstRegularSession
Individual bill deøil appears in tÏe "Budget Deøil" section.

þ/ Represents ongoing søtutory appropriations or appropriations enacted prior to the I st Special Session

Z/ Sectionl32oftheFY20l3GeneralAppropriationAct(I¿ws2012,Chapter294)ex-appropriated$(25,000,000)forone-timeHeallhlnsura¡cePremiumHolidayAdjustrnents.
Section I 35 required ADOA to not collect premiums for the self-insured State Employee Health lnsura¡ce Progtam for sufficient pay periods during FY 2013 to
generate $25,000,000 of stâte General Fund savings. ADOA reported to the JLBC on its plan for implementing úe premium holiday; tle allocation by agency

isbasedontheseplans Iaws20l3,lstSpecialSession,Chapterlsubsequentlyrevisedtheamountto$(19,074,200).
fl The$16,800,000fortheAutomationProjectsFundappropriatedinSectionl24oftheFY2012GeneralAppropriationAct(I-aws2O12,Chapter294)isnowreflectedin

its own line.

9! Represents rural cormty reimbursement, which represents an esúmated cost.

lQ/ The FY 2013 Appropriation Act (Laws 2012, Chapter 294) included $15,273,700 from the General Fund in the Arizona Board of Regents' budget for ASU and NAU.

Oft}isamoung$ll,gTl,l00hasbeendistributedtoASUand$3,302,600toNAU. ThesemonieshavebeenallocatedtotheindividualcampusesinFY20l3.

t¡)
oo
oo



FY 2OI3 OTHER FUNDS CROSSWATK. ORIGINAL TO FINAT ESTIMATES U

FY 2013

Approp Rpt
lNlay2012

$1,897,700

125,800

Adiustrnents

(4,200.000) 5/

(1.s00,000) 5/

(s,600,000) 5/

(1 1,300,000)

11,300,000 5/

FY 2013

Supplementals U

3,727,300

5,104,100

8,83 I,400

Retention
Pa)'¡nents

Enacted
FY 20133/4/

BUDGETUNITS
Account¿ncy, State Board of

Boa¡d of Account¿ncy Fund

Acupuncture Boa¡d of Examiners
Acupuncture Boa¡d of Examine¡s Fund

Adminisuation, AZ Department of
Air Quality Fund

Automation Operations Fund

Capital Outlay Stabilization Fund
Corrections Fund
Federal Surplus Materials Revolving Fund

Information Technology Fund

Motor Vehicle Pool Revolving Fund

Personnel Division Fund
Risk Management Revolving Fund

Special Employee Health Insu¡ance
Trust Fund

State Su¡plus Materials Revolving Fund

State Web Portal Fund
Telecommunications Fund

Total - AZ Deparrnent of Administ¡ation
Administ¡ation, AZ DeparÍnent of - Automafion

- Projects Fund
Administrative Hearings, Ofüce of

Healthca¡e Group Fund

AHCCCS
Budget Neutrality Compliance Fund
Children's Health Insurance Program Fund

Healthcare Group Fund
Prescription Drug Rebate Fund - Staæ

Tobacco P¡oducts Tax Fund
Emergency Heallh Services Account

Tobacco Tax and Health Ca¡e Fund

Medically Needy Account
Tot¿] - AHCCCS
Appraisal, State Board of

Board ofAppraisal Fund
Arts, Arizona Commission on tlle

Budget Stabilization Fund
Athletic Training, Boa¡d of

Athletic Training Fund
Attomey General - Departrnent of Law

Antitust Enfo¡cement Revolving Fund

714,100
22,930,r00
17,878,700

5s8,300
451,600

4,644,500
10,041,300
t4,420,800
91,9r9,200

$24,100

3,700

0

2s2,900
I I 1,000

8,400
9,000

63,600
18,200

204,r00
122,600

$1.921,800

r29,500

714,t00
18,983,000
17,989,700

566,700
460,600

3,208,100
r0,0s9,500
14,624,900
95,769,r00

10,323,000
2,389,600

250,000
1,83 1,700

r77,170,000

I 1,300,000

13,300

3,221,t00
r 8, r 62,800
2,307,000

69,95 l,000

19,222,900

38,29s,800
1 5 1,1 60,600

766,700

0

104,500

244,400

(¡)
oo\o

5,136,700
2,375,000
s,8s0,000
1,805,200

178,725,500

0

13,300

3,221,t00
I 8,126,400
2,281,300

69,950,000

19,222,900

38,29s,800
r 5 1,097,500

756,500

0

I 01,800

242,800

82,200
14,600

0

26.500
913,100

0

0

0

36,400
25,700

1,000

0

0

0 0 63, l 00

10,200

0

2,700

1,600



FY 2013
Approp Rpt
May2012

2,026,900

5,3 13,900
0

3,4s0,300
l3,l 16,900

9,1 83,500
0

3,240,200
36,574,500

4,274,500

321,900

1,61 I,100

454,800

12,059,800

50,200

684,300
6,4t4,200
4,625,900

13,532,700
25,307,300

554,400
27,517,600

979,200
tl,499,400

360,000

5 12,1 00

3,485,000
44,907,700

1,750,300

629,r00
235,500
973,600

3,792,500
r0,866,000

13,296,r00

Adjustments
FY 2013

Supplementals U

47,000,000

47,000,000

Retention
Pa]'ments

Enacted
FY 20133t4/

u)\o

Attomey Gen'l lægal Svcs Cost Allocation Fund

Collection Enforcement Revolving Fund

Court-Ordered Trust Fund

Consumer Protection-Consumer Fraud Rev. Fund

lnteragency Service Agreemenls Fund

Risk Management Revolving Fund

State Aid to Indigent Defense Fund

Victims'Rights Fund
Total - Attomey General - Department of Law
Automobile Theft Authority

Automobile Theft Authority Fund

Ba¡bers, Boa¡d of
Boa¡d ofBarben Fund

Behavioral Health Examiners, Boa¡d of
Boa¡d of Behavioral Health Examiners Fund

Chiropractic Examiners, Staæ Boa¡d of
Board of Chiropractic Examine¡s Fund

Contactors, Registrar of
Registrar of Contactors Fund

Corporation Commission
A¡izona Arts Trust Fund

Investnent Management Regulatory and

Enforcement Fund
Public Access Fund
Securities Regulatory and Enforcement Fund

Utility Regulation Revolving Fund

Total - Corporation Commission
Corrections, State DeparÍnent of

Alcohol Abuse Treatnent Fund

Conections Fund
Penitentiary Land Fund
Prison Construction and Operations Fund

State Chadtable, Penal and Reformatory

lnstitutions La¡ld Fund
State Education Fund for Correctional

Education
Transition Program Fund

Total - State Deparûnent ofCorrections
Cosmetology, Boa¡d of

Board of Cosmetology Fund

Criminal Justice Commission, A¡izona
Criminal Justice Enhancement Fund
Drug and Gang Prevention Resou¡ce Center Fund

State Aid to County Attomeys Fund
Victim Compensation and Assistance Fund

Total - A¡izona Criminal Justice Commission
Deaf and the Blind, AZ Schools for the

Schools for the Deaf and the Blind Fund

49,800

64,500
0

50,000
332,600
211,700

0

7,600
717,800

12,400

7,400

29,300

9,000

l3 1,800

0

23,500
74,500

106,900
34r,900

26,700

I 5,700
2300

0

0

2,076,700

5,378,400
47,000,000

3,s00,300
13,449,500
9,395,200

0

3,247,800
84,292,300

4,286,900

329,300

1,640,400

463,800

12,191,600

50,200

707,800
6,488,700
4,732,800

13,874,600
25,854,100

554,400
27,5t7,600

979,200
11,499,400

360,000

512,r00
3,485,000

44,907,700

t,777,000

644,800
237,800
973,600

3,792,500
s,648,700

13,296,r00

0 0 546,800

0

0

0

0

0

0

0

00

0 8,0000

0



FY 2013
Approp Rpt
May2012 Adiustments

Retention
Pavments

Enacted
FY 2013

FY 2013

Supplementals U 3t4t

Deaf and the Hard of Hearing, Comm. for the

Telecommunication Fund for the Deaf
Dental Examiners, State Board of

Dent¿l Boa¡d Fund

Economic Security, Deparünent of
Child Abuse Prevention Fund

Child Support Enforcement Administation
Fund

Child¡en and Family Services Training
Program Fund

Domestic Violence Shelter Fund

Federal Child Care and Development Fund

Block Grant
Federal Temporary Assistance for Needy

Families Block Grant
[-ong Term Care System Fund

Public Assistance Collections Fund

Special Administation Fund

Spinal and Head Injuries Trust Fund

Statewide Cost Allocation Pla¡ Fund

Workforce Investnent Act Grant

Total - Departnent ofBconomic Security

Education, Departrnent of
Departrnent of Education Empowerment

Scholarship Account Fund

Education Leaming and Accountability Fund

Permanent State School Fund

Proposition 301 Fund
Teache¡ Certifi cation Fund

Total - Deparunent ofEducation
Emergency & Militffy Affaiß, Dept of

Emergency Response Fund

Environmental Qualtg, Departnent of
Air Permits Adminisration Fund

Air Quality Fund

Emissions Inspection Fund

Hazardous ìùy'aste Management Fund

lndirect Cost Recovery Fund

Recycling Fund

Solid Wæte Fee Fund
Underground Storage Tank Fund Revolving Fund

Used Oil Fund
Water Quality Fee Fund

Total - Departrnent ofEnvironmental Quality
Exposition and State Fair Board, AZ

Arizona Exposition a¡rd State Fair Fund

Financial lnstitutions, Department of
Financial Services Fund

3,749,000

r, l 89,ó00

1,4s9,100

16,ó0r,100

206,600
2,220,000

130,s67,s00

220,775,800
75,075,300

427,100
1,r29,900
1,867,600
1,000,000

56,032,700
s07,362,700 0

31,300

19,500

0

163,900

900
0

158,600

235,700
0

300
0

5,500
0

2r,700
586,600

0

23,600
0

0

44.600
68,200

0

221,01 1,500
75,075,300

427,400
t,129,900
1,873,1 00

l,000,000
s6,054,400

3,780,300

1,209,100

r.459.100

16,765,000

207,500
2,220,000

130,726,100

507,949,300

200,000
r,223,600

46,475,500
7,000,000
2,336,800

57,23s,900

t32,700

68,925,700

tt,270,100

938,000

(r)
\o

200,000
1,200,000

46,475,500

7,000,000
2,292,200

s7,t67,700

132,700

0 0

7,038,800
s,379,r00

28,354,300
1,718,900

13,008,700
1,200,000
1,226,600

22,000
138,900

10,393,900

80,800
0

29,600
18,400

168,900
I 5,700
12,500

0

0

l 1 8,600

7,1 19,600
5,379,r00

28,383,900
1,737,300

t3,r77,600
1,2t5,700
1.239.100

22,000
138,900

10,5 12,500

68,481,200

1 1,13 r,200

922,900

0 0 444,500

r38,900

15,100



FY 2013
Approp Rpt
Mæt2012

340,600

1,000,000
33,277,100

338,600
4,504,200

43,400
16,000

39,179,300

2,003,800
300,000

9,784,000
12,087,800

12,507,400
6s0,000

7,904,300
1,146,500

93,400
5,044,100

910,800

829,400
309,900

8,886,700
1,379,600
6,692,600

438,100

2,250,000

1,000,000

3s,l 67,000
3,607,500

88,817,300

r07,600

304,600

19,656,400

Adiustments
FY 2013

Supplement¿Is 4
Retention
Payments

Enacted
FY 2013!4/

Funeral Directors and Embalmers, Boa¡d of
Board of Funeral Di¡ectors & Embalmers Fund

Game and Fish Departrnent, AZ
Capital Improvement Pla¡r

Game a¡rd Fish Fund
Game, Nongame, Fish and Endangered

Species Fund
Watercraft Licensing Fund
Waterfowl Conservation Fund
Wildl ife Endowment Fund

Torzl - AZ Game and Fish Depa¡ûnent

Gaming Departnent of
Tribal-State Compact Fund
State Lottery Fund
A¡izona Benefits Fund

Total - Departrnent of Gaming
Health Sewices, Departnent of

Ar'uana State Hospital Fund
ASH Land Eamings Fund
Health Services Licensing Fund
Capital Outlay Stabilization Fund

Child Fatality Review Fund
Emergency Medical Services Operating Fund
Environmental Laboratory Licensure

Revolving Fund
Federal Child Care and Development Fund

Block Gra¡rt

Hearing and Speech Professionals Fund
lndirect Cost Fund

Long-Term Care System Fund
Newbom Screening Program Fund
Nursing Care Institution Resident Protection

Revolving Fund
Substance Abuse Sewices Fund
Tobacco Tax and Health Ca¡e Fund

Health Research Account
Tobacco Tax and Health Ca¡e Fund

Medically Needy Account
Vital Records Electronic System Fund

Total - Departnent of Health Services

Homeopathic & Irtegrated Medicine Examiners, Bd of
Bd of Homeopathic & Integrated Medicine Exmnn'Fund

Housing, Deparfnent of
Housing Trust Fund

Indust¡ial Commission of AZ
Administrative Fund

Judiciary - Supreme Court
Confidential Intermediary and Fiduciary Fund

0 0

0

7,700

0

292,900

5,900
35,200

0

0

334,000

64,100
0

180,700
244,800

10,400
0

163,700
0

1,100

56,800

t2,300

348,300

1,000,000

33,s70,000

344,500
4,539,400

43,400
1ó,000

39,s 13,300

2,067,900
300,000

9,964,700
12,332,600

12,517,800
6s0,000

8,0ó8,000
1,146,500

94,500
5, l 00,900

923,100

830,900

318,700
8,9s3,100
1,379,600
6,728,000

438,200

2.250,000

1,000,000

35,167,000
3,629,000

89,19s,300

I 10,000

3l1,200

19,907,600

486,000

0

UJ
\o
N)

1,500

8,800
66,400

0

35,400

100

0

0

0 0

0
21,500

378,000

2,400

6,600

25t,200

5,500480,500



FY 2013

Approp Rpt
May2012

2,925,800
2,96r,300
4,123,800

13,792,300
2.944,600

27,228,300

6,933,500
5,029,200

500,000
12,462,700
39,691,000

s30,600

1,098,600
2,261,700

3,890,900

500,000
260,000

r0,747,400
3,469,200

14,976,600

2,850,400

87,592,600

0

5,809,400

I 12,500

587,500

4,0s6,000

426,700

162,700

l3 r,300

197,800

Adiusûnents
FY 2013

Supplementals 1

I 5,018,000

I 5,0 I 8,000

Retention
Pa¡'rnents

Enacted
FY 20133t4t

Court Appoinæd Specia.l Advocate Fund

Criminal Justice Enhancement Fund

Defensive Driving School Fund

Judicial Collection Enhancement Fund

State Aid to the Courts Fund

Total - Supreme Court
Judiciary - Superior Court

Criminal Justice Enhancement Fund

Judicial Collection Enhancement Fund

Drug Treatrnent and Education Fund

Total - Superior Court
SUBTOTAL - Judiciary

Juvenile Conections, Department of
Criminal Justice Enhancement Fund

State Charitable, Penal and Reformatory

Institutions Land Fund

State Education Fund for Committed Youth
Total - Departnent ofJuvenile Conections

Land Departrnent State

Due Diligence Fund
Environment¿l Special Plate Fund

Risk Management Revolving Fund

Trust Lând Mariagement Fund

Total - State Land Departrnent
Liquor Licenses & Contol, DeparEnent of

Liquor Licenses Fund

Lottery Commission, AZ Søte
State l¡ttery Fund

Massage Therapy, Board of
Board ofMassage Therapy Fund

Medical Boa¡d, Arizona
Arizona Medical Boa¡d Fund

Mine Inspector, State

Aggregate Mining Reclamation Fund

Naturopathic Physici¿ns Medical Boa¡d

Naturopathic Physicians Medical Boa¡d Fund

Nursing SÎ¿te Boa¡d of
Board ofNwsing Fund

Nursing Care lnstitution Administraton Board

Nursing Care Institution Administ¡ators'
Licensing & Assisted Living Facility
Managers' Certification Fund

Occupational Therapy Examinen, Boa¡d of
Occupational Therapy Fund

Opticians, State Boa¡d of Dispensing
Board of Dispensing Opticians Fund

Optometry, State Boa¡d of
Board of Optometry Fund

11,000

36,700
51,300

2t5,200
0

319,700

369,700

0

26,000
26.000

239,200

60,900

146,500

0

98,100

0

I 1,800

72,900

8,000

3,500

2,600

4,800

2.936.800
2,998,000
4,175,t00

14,007,500
2.944.600

27,548,000

6,983,500
s,029,200

500,000
12,512,700
40,060,700

530,600

1,098,600
2,287,700

3,916,900

500,000
260,000

26,O04,600
3,469,200

30,233,800

2,91r,300

95,671,300

0

5,907,500

l 12,500

s99,300

4,r28,900

434,700

166,200

r33,900

202,600

0 0

50,000

0

0

0

0

s0,0000

0

0

0

0 0

0

239,200

\o
(¡) 0

7,932,200 6/



FY 2013
Approp Rpt
May2012 Adiustments

FY 2013
Supplementals U

Reæntion
Payments

Enacted
FY 20133l4l

Osteopathic Examiners, AZ Boa¡d of
Board of Osteopalhic Examiners Fund

Parks Boa¡d, Arizona State

State Pa¡ks Revenue Fund

Total - Arizona Stale Parks Board
Personnel Board, State

Personnel Boa¡d Subaccount ofthe
Personnel Division Fund

Pest Managemen! Ofüce of
Pest Management Fund

Pharmacy, AZ State Board of
Board ofPharmacy Fund

Physical Therapy, Boa¡d of
Board ofPhysical Therapy Fund

Pioneen'Home, AZ
Minen'Hospilal Fund

State Cha¡itable Fund

Tot¿I - AZ Pioneers'Home
Podiary Examiners, State Board of

Podialry Fund

Postsecondary Education, Commission for
Postsecondary Education Fund

Private Postsecondary Education, Board for
Boa¡d for P¡ivate Postsecondary Education

Fund
Psychologist Examiners, State Boa¡d of

Board of Psychologist Examiners Fund

Public Safety, Departnent of
A¡izona Deoxyribonucleic Acid ldentification

System Fund
Arizona Highway Patol Fund
Automated Fingerprint Identifica.tion System Fund

Automation Operations Fund

Crime Laboratory Assessment Fund
Crime Laboratory Operations Fund

Criminal Justice Enhancement Fund
GIITEM Border Security and Law

Enforcement Subaccount
Highway User Revenue Fund
Motorcycle Safety Fund
Parity Compensation Fund
Public Safety Equipment Fund
Risk Management Revolving Fund
Safety Enforcement and Transportation

Infrastructure Fund
State Highway Fund

Total - Departnent ofPublic Safety
Racing, Arizona Departnent of

699,200

12,649,s00

t2,649,500

364,500

1,999,700

1,921,900

365,900

r,501,500
3,099,200
4"600,700

143,000

t,742,700

327,s00

344,900

5,470,800
19,282,500
3,009,700

0

870,300
14,702,r00
2,872,200

2,390,000
l 19,961,000

205,000
1,8 19,300
2,390,000
1,452,300

1,510,200
6,780,000

0 0

12,100

132,800
132,800

4,500

30,200

47,100

6,200

42,000
42,000

2,700

5,300

8,100

7,300

700
1,500

100

0

100

1,900

500

7l1,300

t2,782,300
12,782,300

369,000

2,029,900

1,969,000

3'12,t00

1,501,500
3,14t,200
4,642,700

t45,700

1,748,000

335,600

352,200

5,47r,500
19,284,000
3,009,800

0

870,400
14,704,000
2,872,700

2,392,500
l 19,965,000

205,000
1,819,400
2,390,000
t,452,400

1,510,300
6,780,000

0

0 0

q)
\oè

2,500
4,000

0

100

0

100

r00
0

0 0t82,7|s,400 I 1,600 182,727,000



FY 2013
Approp Rpt
May2012 Adiusfnents

FY 2013

Supplementals U

24,500

Retention
Payments

Enacted
FY 2013

2,879,300

27t,500
s1s,900
847,400

1,324,500

290,400

2,800,000

2t,734,100
24,534,100

25,0r4,700
1,085,400

677,500
26,777,600

2,938,400
586,800

3,525,200

216,900

2,058,800

74,100
t52,400
644,800

1,080,800

1,878,400
1,615,300

330,1 14,400
26,93s,200

1,460,100
363,955,500

2, l 83,800

0

2,554,700

314/

Racing Regulation Fund
Radiation Regulatory Agency

State Radiologic Technologist Certifìcation
Fund

Radiation Regulatory Fee Fund
Total - Radiation Regulatory Agency
Residential Utility Consumer Ofüce

Residential Utility Consumer Offrce
Revolving Fund

Respiratory Care Examinen, Boa¡d of
Board of Respiratory Care Examiners' Fund

Retirement System, Arizona State

Long-Term Disability Trust Fund Administ¡ation
Account

State Retirement System Administation
Account

Total - A¡izona State Retirement System

Revenue, Departnent of
Departrnent of Revenue Administrative Fund

Liability Setoff Revolving Fund
Tobacco Tax and Health Care Fund

Total - Department ofRevenue
Secretary of State

Election Systems Improvement Fund
Records Services Fund

Total - Secret¿¡y of State

State Boa¡ds'Ofhce
Special Sewices Revolving Fund

Technical Registration, State Board of
Technical Registration Fund

Transportation, Departrnent of
Air Quality Fund
Driving Under the Influence Abatement Fund

Highway User Revenue Fund
Motor Vehicle Liability Insurance

Enforcement Fund
Safety Enforcement and Transportation

Infrastucture Fund
St¿te Aviation Fund
State Highway Fund
Transportation Department Equipment Fund

Vehicle Inspection & Title Enforcement Fund
Total - Departrnent of Tmrisportation
Treasurer, State

Law Enforcement and Boating Safety Fund

State T¡easurer Empowerment Scholarship
Account Fund

State Treasurer's Operating Fund

2,831,200

266,000
563,800
829,800

t,299,900

257,600

2,800,000

2t,2t6,500
24,0t6,500

24,990,700
I,080, I 00

671,200
26,742,000

2,934,500
s72,900

3,507,400

2r2,500

2,028,300 1

72,800
148,000
625,600

1,060,ó00

1,868,900
1,s85,600

326,163,600
26,702,200

r,444,300
359,67r,600

2.1 83,800

s I 7,600
5 17,600

24,000
5,300
6,300

35,600

4,400

30,500

1,300
4,400

19,200

20,200

4,283,900

0

0

6r,700

9,500
29,700

3,9s0,800
233,000

1s,800

48,100

5,500
12,100

0 0 t7,600

24,600

8,300

0

0

0 0

00

(r)
\o

3,900
13,900

17,800

0

0

2,493,000



FY 2013
Approp Rpt
May 2012

4ó8,010,300

37,924,800
2,000,000

39,924,800

3 1.330,800
1,600,000

32,930,800

99,660,'700

256,404,000

41,786,200
938,716,800

884,100
27,614,700
28,498,800

456,600

1,419,100
319200

1,738,300

$3,053,987,000

t1,695,200
2,600
1,700

264.s79.800

Adiustnents
FY 2013

Supplementals U
Retention
Payments

Enacted
FY 2013

198,000
4,936,500

4s2,68s,000

35,590,900
2,000,000

37,590,900

40,390,200
1,600,000

28,6s9,700

464,900

266,800
140,400
407,200

1,437,800

327^600
r,765,400

$3,1 s9,23s,000

50,000
2,600
1,700

264.s79.800

$3.423.869.r00

!4/
State Treasure¡'s Management Fund

Tol¿I - State Treasure¡

Univenities
Arizona State University - Tempe/DPC

University Collections Fund

A¡izona Staæ University - East Campus

Universþ Collections Fund
Technolory and Resea¡ch Initiative Fund

Total - A¡izona State University - East Campus

Arizona State University - West Campus
University Collections Fund

Technology and Research Initiative Fund

Total - A¡izona State University - West Campus
Northem A¡izona University

University Collections Fund

University of A¡izona - Main Campus
Universþ Collections Fund

Universþ ofArizona - Heallh Sciences Center

University Collections Fund
SUBTOTAL - Universities
Veterans' Services, DeparÍnent of

State Veterans' Conservatorship Fund

State Home for Veterans' Trust Fund
Total - Departnent of Veterans' Services

Veærinary Medical Examining Board

Veterinary Medical Examining Boa¡d Fund
Water Resowces, Departnent of

Assu¡ed and Adequate rùy'ater Supply Admin Fund

Water Resou¡ces Fund

Total - Departnent of Water Resou¡ces

Weights and Measures, Deparftnent of
Air Quality Fund
Motor Vehicle Liability Insurance Enf. Fund

Toøl - Departnent of Weights and Measures

OPERATING BT]DGET TOTAL

Employee Retention Payments

Unallocated Retirement Increases

Unallocated Reverse ASRS 47153 Split
Capital

198,000
4,874,800

0

0 6r,7000

(1s,325,300) 8/

(2,333,e00) 8t

Q,333,900)

9,059,400 gl

9,059,400

'1,748,400 u

13,s14,000 E/

2,134,100 8/
14,796,700

22,728,900

4r,990,200

107,409,100

269,918,000

43,920,300
953,s 13,500

896,900
27,762,800

0

0

0

0

0

0

0

0

0

0

0

0

0 0

UJ
\o
o\ 0

12,800

148,100
160,900

8,300

0

18,700
8,400

27,100
sl1,645,200

(1r,64s,200)

266,800
140,400
407,200

0

0

0

0

0

0

0

0

0

0

GRAND TOTAL $3.330.266.300 22,728,900 $70,873,900 $0

Ll This chart provides a crosswalk between an agency's original appropriæion inthe FY 20 I j Appropriations Report and ils final FY 20 13 appropriatior¡ excluding capital

appropriations.

U Reflects changes from the General Appropriation Act (Laws 2013, lst Special Session, Chapter l).
1/ The Retention Payments adjusünent includes associated Employee Related Expeditu¡es.



4/
I|ilay 2012 Adjustments Supplementals 2/ Payments 314/

Section 133 ofthe FY 2013 General Appropriæion Act (Laws 2012, Chapter 294) apptopnated $16,633,400 fiom the General Fund and $1 1,695,200 from Other
Appropriated Funds in FY 2013 to fund one-time retention pa1'rnent for all state employees who a¡e uncovered as ofSeptember 29,2012. Allocation has been

determined by JLBC Staffbased on report from ADOA to JLBC on tle number of employees awa¡ded a retention payment by fi:nd sou¡ce. As a one-time
expenditure,lheretentionpaymentswerenotdisplayedaspartoftheindividualagencytotalsinlheFY20l3AppropriationsReport. TheFY2014budget

subsequently made these payments ongoing. As a result, this crosswalk now displays this fi:nding as part of each individual agenry's totzJ.

5l The $ 13,300,000 for the Automation Projects Fund appropriated in Section 124 oftheFY 2012 Generaì Appropriation Act (Laws 2012, Chapter 294) is now
¡eflected in its own line.

6l Revised Lottery forecast.

V Includes $ 180,000 as appropriated by Laws 2012, Chapter 341 and is in addition to t}te amount appropriated for the Boa¡d of Technical Registration listed
in the App r op r iations Rep ort .

8/ Reflecs tuition collections reæipts above the amount appropriated by the L,egislature in FY 2013. A footnote in the FY 2013 General Appropriation Act appropriated any

tuition collections receipts above the appropriated amount to the university.

CROSSWATK OF GENERAT APPROPRIATION ACT TO APPROPRIATIONS REPORT ÏOTALS
EXPEI{DITURE AUTHORITY. FY 2OI3

FY 2013
Approp Rpt

$4,689,9ó5,800
67s,949,200
840.658.800

$6,206,s73,800

FY 2013

$48,000,000

Retenlion

t,326,400
r,342,800

148.1 00

$2,81 7,300

Enacted
FY 2013

s9,430,3s 1,394
t,354,346,290
1.681.587.100

s12,466,284,784

tJ)
\o
-J

AHCCCS
Economic Security, Departnent of
Health Services, Department of

GRANDTOTAL

0

0

0

$48,000,000
0

0

0
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JotNT LEGISLATTVE BUDGET CoMMITTEE

The Joint Legislative Budget Committee was established in 1966, pursuant to Laws 1966, Chapter 96, The primary
powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature regarding
all facets ofthe state budget, state revenues and expenditures, future fiscal needs, and the organization and functions
of state government, The following members serve on the Committee during the 5 1't Legislature:

Representative John Kavanagh
Chairman 2013

Representative Lela Alston
Representative David Gowan, Sr
Representative Adam Kwasman
Representative Debbie Lesko
Representative Stefanie Mach
Representative Justin Olson
Representative Michel le Ugenti

Don Shooter
Chairman 2014

Olivia Cajero Bedford
GailGriffin
John McComish
Al Melvin
L¡mne Pancrazi
Anna Tovar
Steven B. Yarbrough

Senator

Senator
Senator
Senator
Senator
Senator
Senator
Senator

The objectives and major products of the staff of the JLBC are

Analysis and recommendations for the state budget, which is presented in January of each year.

Technical, anal¡ical, and preparatory support in the development of appropriations bills considered by the

Legislature.

a

a

o Periodic economic and state revenue forecasts.

a Preparation offiscal notes on legislation and ballot propositions that have a hscal impact on the state or any ofits
political subdivisions,

An anrrual Appropriations Report,which is published shortly after the budget is completed and provides detail on

the budget along with an explanation of legislative intent.

Support to the JLBC with respect to recommendations on business items placed on the committee's agenda such as

transfers of appropriations pursuant to A.R.S. $ 35-173,

Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including land

acquisition, new construction, and building renewal projects.

Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses

pursuant to A.R.S, S 4l-1272A4.

Joint Legislative Budget Committee
1716 West Adams

Phoenix, Arizona 85007
Phone: (602)926-5491

Email : j lbcwebmaster@azleg.gov
JLBC Website : http : //www, azleg. gov/j lbc.htm

o

a

a

a
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fotilT GoMMITTEE 0N CAPITAL REYIEW

The Joint Committee on Capital Review (JCCR) was first established on April I l, 1986, pursuant to Laws 1986,

Chapter 85. The primary powers and duties of the Joint Committee on Capital Review relate to ascertaining facts

and making recommendations to the Legislature regarding state expenditures for land, buildings and improvements.

This portion of the state budget is known as "capital outlay." The following members serve on the Committee during

the 5 I't Legislature:

Senator Don Shooter
Chairman 2013

Senator Gail Griffrn
Senator Leah Landrum Taylor
Senator John McComish
Senator Al Melvin
Senator Lynne Pancrazi
Senator Anna Tovar

Representative John Kavanagh
Chairman2014

Representative Lela Alston
Representative Chad Campbell
Representative Tom Forese

Representative David Gowan, Sr,

Representative Rick Gray
Representative Andrew C. Sherwood

The JCCR is staffed by the JLBC Staff. The objectives and major products of the JCCR are:

o Recommend capital appropriations to the Legislature,

. Approve capital transfers within a budget unit,

o Review the scope, purpose and cost ofprojects before releasing appropriations.

o Develop "Building Renewal Formula."

. Approve the use of Renewal funds for infrastructure repair'

. Approvelease-purchaseagreements.

. Approve corrections facilities expenditures from the Corrections Fund'

o Review the issuance ofrevenue bonds by the Board ofRegents,

. Approve Arizona Department of Administration land and building purchases and condemnations.

¡ Review "Capital lmprovement Plans."

o Determine rental rates for buildings owned by or leased to the state.

. Review Community College District revenue bond projects.

r Review School Facilities Board assumptions for new school construction,

o Review School Facilities Board lease-to-own agreements.

¡ Review School Facilities Board building renewal calculations.
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APPROPRIATIONS COMMITTEE MEMBERS

Fifty-fi rst Legislature
First Reeular Session

HOUSESENATE

Don Shooter, Chairman
fuck Murphy, Vice-Chairman
Olivia Cajero Bedford
Chester Crandell
Gail Griffin
Al Melvin
Lynne Pancrazi
Anna Tovar
Kelli rWard

John Kavanagh, Chairman
Justin Olson, Vice-Chairman
Lela Alston
Paul Boyer
Chad Campbell
Tom Forese
Rick Gray
Adam Kwasman
Stefanie Mach
Andrew Sherwood
Michelle Ugenti

STAFT OF THE

IOINT LEGISLATIYE BUDGET COMMITTEE

a

a

o

a

a

a

Director
Offrce Manager

Richard Stavneak
Linda Monsanto
Steve Schimpp
Stefan Shepherd
Tim Everill

Tom Ritland
Jon Stall

Deputy Directors .........

Principal Economist
Chief Economist.............
Principal Fiscal Analysts

Senior Fiscal Analysts..,...,

.......,. Hans Oloßson

........, Jack Brown

...,,,,., Bob Hull

..,,,,.,.Amy Upston
Ben Beutler
Eric Billings
Steve Grunig
Art Smith
Ben Henderson

, Krista MacGahan
a Fiscal Analysts

o Administrative Assistant/JlBC Clerk.,.,..
o Administrative Assistant/JCCR Clerk......

........ TeVona Ball

......,, Tera Scherer
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AGENCY/DEPT,/BUDGET AREA
Accountancy, Arizona State Board of
Acupuncture Board of Examiners
Administration, Arizona Department of
Administrative Hearings, Office of
Agriculture, Arizona Department of

Arizona Health Care Cost Containment System

Appraisal, State Board of
Arizona State University
Arts, Arizona Commission on the
Athletic Training, Board of

Attomey General - Department of Law
Auditor General
Automobile Theft Authority
Barbers, Board of
Behavioral Health Examiners, Board of

Charter Schools, State Board for
Chiropractic Examiners, State Board of
Citizens Clean Elections Commission
Commerce Authorify, Arizona
Community Colleges, Arizona

Compensation Fund, State

Constable Ethics Standards and Training Board
Contractors, Registrar of
Corporation Commission
Conections, State Department of

Cosmetology, Board of
Court of Appeals, Division I

Court of Appeals, Division Il
Criminal Justice Commission, Arizona
Deafand the Blind, Arizona State Schools for the

Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona
Economic Security, Department of
Education, Department of

Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of
Executive Clemency, Board of

Exposition and State Fair Board, Arizona
Financial fnstitutions, Department of
Fire, Building and Life Safety, Department of
Forester, State
Funeral Directors & Embalmers, State Board of

Came and Fish Department, Arizona
Gaming, Department of
Geological Survey, Arizona
Govemor, Office of the
Govemor's Office of Strategic Planning & Budgeting

Health Services, Department of
Historical Society, Arizona
Historical Sociefy of Arizona, Prescott

Homeland Security, Department of
Homeopathic and Integrated Medicine Examiners, Board of

DIRECTORY OF JLBC ANALYSTS
AND AGENCY/DEPARTMENT HEADS

JLBC ANALYST
Steve Grunig
Steve Grunig
Ben Henderson
Bob Hull
Krista MacGahan

Amy Upston/Jon Stall
Steve Grunig
Art Smith
Ben Henderson

Steve Grunig

Andrew Hartsig
Steve Grunig
Eric Billings
Steve Grunig
Steve Grunig

Tom Ritland
Steve Grunig
Krista MacGahan

Eric Billings
Tom Ritland

Bob Hull
Steve Grunig
Bob Hull
Ben Henderson

Stefan Shepherd

Steve Grunig
Eric Billings
Eric Billings
Krista MacCahan

Tom Ritland

Andrew Hartsig
Bob Hull
Ben Beutler
Ben Beutler/Amy Upston
Steve Schimpp

Eric Billings
Art Smith
Bob Hull
Bob Hull
Krista MacGahan

Steve Grunig
Steve Grunig
Bob Hull
Krista Maccahan
Steve Grunig

Krista MacCahan
Jon Stall
Andrew Hartsig
Bob Hull
Bob Hull

Art Smith
Tom Ritland
Tom Ritland
Krista MacGahan
Steve Grunig

ACENCY/DEPARTMENT HEADS
Monica Petersen IExecutive Director]
Pete Gonzalez [Director]
Brian McNeil [Director]
Cliff J. Vane ll [Director]
Donald Butler [Director]

Thomas J. Betlach [Director]
Debra J, Rudd [Executive Director]
Michael Crow, Ph,D, [President]
Robert Booker [Executive Director]
J, Randy Frost [Executive Director]

Honorable Tom Horne [Attorney General]
Debra K. Davenport [Auditor General]
Brian Salata IExecutive Director]
Sam LaBarbera [Executive Director]
Debra Rinaudo [Exocutive Director]

DeAnna Rowe [Executive Director]
Patrice Pritzl [Executive Director]
Daniel Ruiz [nterim Executive Director]
Sandra Watson [President and CEO]

Donald A. Smith, Jr. [President]
Vince Roberts [Chairmanl
Bill Mundell [Director]
Honorable Bob Stump [Chairman]
Charles L. Ryan [Director]

Donna Aune [Director]
Honorable Diane Johnson IChief Judge]

Honorable Joseph W. Howard [Chief Judge]

John A. Blackburn, Jr. [Executive Director]
Robert Hill [Superintendent]

Sherri L. Collins [Executive Director]
Elaine Hugunin IExecutive Diroctor]
Rhian Allvin [Executive Director]
Clarence H. Carter [Director]
Honorable John Huppenthal ISuperintendent of Public
lnstructionl

Hugo Salazar [Adjutant General]
Henry Darwin [Director]
Carolyn Pitre Wright IDirector]
George R. Shook [nterìm Chairman]
Jesse Hernandez [ChairmanÆxecutive Director]

Don West [Executive Director]
Lauren W, Kingry [Superintendent]
Cene Palma [Director]
Scott Hunt IState Forester]
Rodolfo R. Thomas IExecutive Director]

Larry Voyles IDirector]
Mark Brnovich [Director]
M, Lee Allison, Ph.D, [Director and State Geologist]
Honorable Janice K. Brewer IGovernor]
John Arnold [Director]

Will Humble [Director]
Anne l. Woosley [Executive Director]
John Langellier IDirector]
Gilbert Orrantia [Director]
Christine Springer IExecutive Director]

TELEPHONE
NUMBER

602-364-0870
602-s42-3095
602-s42-1s00
602-542-9830
602-542-4373

602-417-4ltl
602-542-t593
480-965-8972
602-771-6501
602-589-633',1

602-542-502s
602-553-0333
602-364-2888
602-542-4498
602-s42-1884

602-364-3080
602-864-5088
602-364-3477
602-845-12t5

602-63t-2050
420-250-1179
602-542-rs25
602-542-3935
602-s42-s225

480-784-4539
602-542-1432
520-628-6946
602-364-lt'71
520-770-3704

602-542-3323
602-242-1492
602-'t7t-5100
602-542-5678
602-542-5460

602-267-2710
602-771-2309
602-542-37n
602-364-1600
602-542-5656

602-252-6771
602-255-4421
602-364-l 003

602-7',n-1400
602-542-8152

602-942-3000
602-77t-4263
520-770-3s00
602-542-4331
602-542-5381

602-542-1025
s20-628-s774
928-445-3122
602-542-70t3
602-s42-309s
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AGENCY/DEPT,/BUDGET AREA
House of Representatives
Housing, Arizona Department of
Independent Redistricting Commission
lndian Affairs, Arizona Commission of
lndustrial Commission of Arizona

lnsurance, Department of
Joint Legislative Budget Committee
Juven ile Corrections, Department of
Land Department, State

Law Enforcement Merit System Council

Legislative Council
Liquor Licenses & Control, Department of
Lottery Commission, Arizona State

Massage Therapy, Board of
Medical Board, Arizona

Medical Student Loans, Board of
Mine Inspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, AZ
Northern Arizona University

Nursing, State Board of
Nursing Care Institution Administrators & Assisted

Living Facility Managers, Board of Examiners of
Occupational Safety & Health Review Board
Occupational Therapy Exam., Board of
Opticians, State Board of Dispensing

Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parents Commission on Drug Education and Prevention, AZ
Pa¡ks Board, Arizona State
Personnel Board, State

Pest Management, Office of
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pionee¡s' Home, Arizona
Podiatry Examiners, State Board of

Postsecondary Education, Commission for
Power Authority, Arizona
Private Postsecondary Education, State Board for
Psychologist Examiners, State Board of
Public Safety, Department of

Public Safety Personnel Retirement System

Racing, Arizona Department of
Radiation Regulatory Agency
Real Estate Department, State

Regents, Arizona Board of

Residential Utility Consumer Offi ce

Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
School Facilities Board

Secretary of State, Departmenl of State

Senate
State Boards' Office
Superior Court
Supreme Court

JLBC ANALYST
Bob Hull
Aldrew Hartsig
Krista MacGahan
Bob Hull
Bob Hull

Andrew Hartsig
Bob Hull
Eric Billings
Krista MacGahan

Eric Billings

Bob Hull
Tom Ritland
Jon Stall
Steve Grunig
Tom Ritland

Steve Grunig
Andrew Hartsig
Steve Grunig
Andrew Hartsig
A-rt Smirh

Bob Hull
Steve Grunig

Bob Hull
Steve Grunig
Steve Grunig

Steve Crunig
Tom Ritland
Bob Hull
Art Smith
Bob Hull

Krista MacGahan
Bob Hull
Steve Grunig
Tom Ritland
Sleve Grunig

Tom Ritland
Andrew Hartsig
Tom Ritland
Steve Crunig
Eric Billings

Ben Henderson
Ben Henderson
Andrew Hartsig
Steve Grunig
A¡t Smith

Ben Henderson

Steve Grunig
Ben Henderson
Eric Billings
Andrew Hartsig

Krista MacGahan
Bob Hull
Steve Grunig
Eric Billings
Eric Billings

AGENCY/DEPARTMENT HEADS
Honorable A¡dy Tobin [Speaker ofthe House]

Michael Trailor [Director]
Ray Bladine [Executive Director]
Kristine FireThunder IExecutive Director]
Laura L McGrory [Director]

Germaine Marks IDirector]
Richard Stavneak [Director]
Charles Flanagan IDirector]
Vanessa Hickman ILand Commissioner]
Captain Ramon Figueroa [Business Manager]

Mike E. Braun [Executive Director]
Alan Everett IDirector]
Jeff Hatch-Miller IExecutive Director]
Kathleen Phillips [Executive Director]
Lisa Wynn [Executive Director]

Carol Q. Galper [Chairperson]
Honorable Joe Hart [State Mine Inspector]
Gail Anthony [Acting Director]
George Mehnert [Executive Director]
John D. Haeger, Ph.D. [President]

Joey Ridenour [Executive Director]
Allen Imig IExecutive Director]

Robert L, Hutzel [Chairman]
J, Randy Frost IExecutive Director]
Lori D. Scott [Executive Director]

Margaret Whelan [Executive Director]
Jenna Jones [Executive Director]
Tammy Paz-Combs [Director]
Bryan Martyn [Executive Director]
Laurie Barcelona [Executive Director]

Jack Peterson [Acting Director]
Hal Wand [Executive Director]
Charles Brown [Executive Director]
Ted Ihrman ISuperintendent]
Sarah Penttinen [Executive Direclor]

April L. Osborn [Executive Director]
Joseph W. Mulholland [Executive Director]
Teri R. Stanfìll [Executive Director]
Cindy Olvey [Dìrector]
Robert Halliday IDirector]

J im Hacking [Administrator]
Bill Walsh [Director]
Aubrey V, Godwin [Director]
Judy Lowe ICommissioner]
Eileen Klein [President]

Patrick Quinn [Directot]
Jack Confer Directorl
Paul Matson [Director]
John Greene [Director]
Dean Gray [Executive Director]

Honorable Ken Bennett [Secretary ofState]
Honorable Andy Biggs [President ofthe Senate]

Megan Darian IOffice Manager]
David K. Byers [Director]
Rebecca White Berch [Chief Justice]

TELEPHONE
NUMBER

602-926-5495
602-77r-1000
602-542-s221
602-542-442t
602-542-44lL

602-364-3471
602-926-s491
602-364-405t
602-542-4621
602-223-2286

602-926-4236
602-542-9020
480-92t-4505
602-s42-8804
480-55 t -2700

520-626-7145
602-542-597t
602-542-8242
602-542-9214
928-523-3232

602-771-7800
602-s42-8156

602-s42-4411
602-589-8352
602-s42-8158

602-s42-8155
480-6s7-'7703
602-542-3643
602-542-4t74
602-542-3888

602-542-3575
602-771-2740
602-542-8157
928-445-2181
602-542-8151

602-258-2435
602-368-4265
602-542-2399
602-s42-8162
602-223-2464

602-255-s57s
602-364-1730
602-2ss-484s
602-77 t-7799
602-229-2500

602-364-4835
602-s42-599s
602-240-2031
602-7t6-6090
602-542-6501

602-542-4285
602-926-5584
602-542-3095
602-452-3301
602-452-3536
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AGENCY/DEPT./BUDGET AREA

Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transport ation, Department of
Treasurer, State

Uniform State Laws, Commisslon on
University of Arizona
Veterans' Services, Department of
Veterinary Medical Examining Board, AZ State

V/ater Resources, Department of
Weights & Measures, Department of

OTHER ASSIGNMENTS
Capital Review
Economic & Revenue Forecast

Federal/l,lon-Appropriated Funds
Fiscal Nole Manager

t 1 Denotes Title lor lnformation Purposes

JLBC ANALYST

Bob Hull
Steve Grunig
Jon Stall
Ben Beutler
Eric Billings

Ben Henderson
A¡t Smith
Amy Upston
Steve Grunig
Krista MacGahan

Tom Ritland

Jack Brown
Tim Everill
Hans Olofsson
Ben Beutler
Eric Billings
Jack Brown
Andrew Hartsig
Jon Stall
Stefan Shepherd
Stefan Shepherd

AGENCY/DEPARTMENT HEADS

Janice C. tüashinglon [Chairperson]
Ronald W, Dalrymple [Executive Director]
Sherry Henry [Director]
John Halikowski [Director]
Honorable Doug Ducey IState Treasurer]

Timothy Berg [Commissioner]
Ann Weaver Hart, Ph,D, [President]
Ted Vogt [Director]
Victoria Whitmore [Executive Director]
Sandra A. Fabritz-Whitney IDirector]
Kevin Tyne [Director]

TELEPHONE
NUMBER

602-364-1102
602-364-4930
602-364-3',il7
602-712-7227
602-604-7800

602-9t6-5t21
520-621-ssll
602-234-8415
602-s42-8150
602-77t-8426
602-771-4920
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