Office of Pest Management

FY 2011 FY 2012 FY 2013
ACTUAL ESTIMATE BASELINE

OPERATING BUDGET
Full Time Equivalent Positions 40.0 40.0 30.0
Personal Services 1,051,200 888,400 888,400
Employee Related Expenditures 485,700 432,100 432,100
Professional and Outside Services 13,400 79,900 79,900
Travel - In State 29,800 15,000 15,000
Travel - Out of State 700 0 0
Other Operating Expenditures 76,000 1,257,600 557,200
Equipment 0 27,400 27,400
AGENCY TOTAL 1,656,800 2,700,400 7 2,000,000
FUND SOURCES
Other Appropriated Funds
Pest Management Fund 1,656,800 2,700,400 2,000,000

SUBTOTAL - Other Appropriated Funds 1,656,800 2,700,400 2,000,000

SUBTOTAL - Appropriated Funds 1,656,800 2,700,400 2,000,000
Other Non-Appropriated Funds 341,800 0 0
Federal Funds 81,700 109,500 109,500
TOTAL - ALL SOURCES 2,080,300 2,809,900 2,109,500

AGENCY DESCRIPTION — The agency licenses and regulates professional pest control companies and conducts

examinations of applicators of structural pesticides.

|Operating Budget

The Baseline includes $2,000,000 and 30 FTE Positions
from the Pest Management Fund in FY 2013 for the
operating budget. FY 2013 adjustments would be as
follows:

FY 2013
Budget Realignment OF  $(700,400)
The Basdline includes a decrease of $(700,400) and (10)
FTE Positions from the Pest Management Fund in FY
2013 to more accurately represent the projected revenues
and expenditures for the Office of Pest Management. As
requested by the agency, this budget realignment is due in
part to reduced revenues from the general economic
downturn and decreased expenditures resulting from the
relocation of the Office of Pest Management to the
Department of Agriculture. As a result, FY 2012
expenditures are estimated to be significantly below the
$2,700,400 appropriation. Because of this, $700,400 of
the $1,257,600 FY 2012 appropriation for Other Operating
Expendituresis not expected to be expended.

The FY 2010 Revenues Budget Reconciliation Bill (BRB)
(Laws 2009, 4™ Special Session, Chapter 3) increased fee
raising authority for the Office of Pest Management,
depositing the increased fee revenue in the non-
appropriated Service Fees Increase Fund. The FY 2011

budget continued the increased fee authority into this non-
appropriated fund.

The FY 2012 budget continued the increased fee authority.
However, in accordance with the FY 2012 Revenues BRB
(Laws 2011, Chapter 28), the monies generated from the
increased fee authority were deposited in the appropriated
Pest Management Fund in FY 2012, rather than the non-
appropriated Service Fees Increase Fund.

* % %

FORMAT — Lump Sum by Agency
STATUTORY CHANGES

The Baseline would, as session law, permit the Director of
the Office of Pest Management to continue fee increases
authorized in previous budget years. As in the FY 2012
budget, the Baseline also includes legidlative intent that the
fees would not generate more than $525,000. It is
anticipated that the department will continue fee increases
for pesticide registration. With this continued increase,
FY 2013 revenues are expected to be $2,066,200.

1/ Inaddition to these amounts, atotal of $68,600 OF is appropriated in FY 2012 for costs associated with an additional pay period.

FY 2013 Baseline
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OTHER ISSUESFOR LEGISLATIVE CONSIDERATION

Office of Pest Management Relocation

Laws 2011, Chapter 20 relocated the Office of Pest
Management into the Arizona Department of Agriculture
building on the hill’s effective date, July 20, 2011. The
bill aso temporarily transfers the Office of Pest
Management’s administration supervision from the
Department of Administration Director to the Department
of Agriculture Director from the bill’s effective date
through December 31, 2013.

FY 2011 FY 2012
SUMMARY OF FUNDS AdSaj Esnmoate
Federal Fund (SBA2000/A R.S. § 32-2304) Non-Appropriated

Sour ce of Revenue: Federal Environmental Protection Agency grants.

Purpose of Fund: To support Pest Management's licensing and regulation activities. Includes education and training for employees as well
asindustry, |.T. hardware and software, and travel.

Funds Expended 81,700 109,500
Year-End Fund Balance 0 0
Pest Management Fund (SBA2050/A.R.S. § 32-2305) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of professional pest control companies and
applicators of structural pesticides. In FY 2012, includes up to $525,000 from increased fee authority pursuant to Laws 2011, Chapter 28.
The board retains 90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, inspect, and regulate professional pest control companies and applicators of structural pesticides.

Funds Expended 1,656,800 2,700,400
Year-End Fund Balance* 209,200 (580,300)
Service Fees I ncrease Fund (SBA1050/Laws 2010, 7th Specia Session, Chapter 12) Non-Appropriated

Sour ce of Revenue: In FY 2011, General Fund increase from fees raised pursuant to Laws 2010, 7th Special Session, Chapter 12. Monies
are shown in the Pest Management Fund for FY 2012.

Purpose of Fund: Operating activities.
Funds Expended 341,800 0
Year-End Fund Balance 4,600 0

* Asreported by the agency. Actua ending balance will not be negative.
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