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Department of Education
- 4 Principal Functions

(d Provide state level leadership for public K-12
education

J Offer technical support to 238 school districts
and 400+ charter schools

(J Ensure academic and financial accountability

(J Provide teacher certification and other

support services
JLBC



Department of Education
- Total FY 2013 Baseline Funding

General Fund

Permanent State School Fund

Proposition 301 Fund (appropriated)

Teacher Certification Fund
Appropriated Funds

Federal Funds
Proposition 301 - Classroom Site Fund
Proposition 301 - Other
Instructional Improvement Fund
Other Non-Appropriated Funds

Total Resources

$3,408,704,900
46,475,500
7,000,000
2,283,800
$3,464,464,200

$1,199,433,400
290,213,500
94,269,500
39,300,000
20,102,400
$5,107,783,000




Department of Education

- Total Resources Versus ADE Appropriation
.

Homeowner's
Rebate
$415

Basic State Aid
$3,032

Federal

$1,556

Total Resources - $9.7 B ADE Only-S$3.5B
(FY11 Actuals) (FY11 Actuals)

(federal includes 1-time ARRA $)
JLBC



Department of Education
- FY ’13 K-12 Operating Formula Growth is $(28) M

SinM
S (57) — FY 12 Base Adjustment (student count decline and Homeowners’ Rebate)
51 — 0.9% Enrollment Cost Growth
7 — 1.7% Inflation — on limited base
(23) — 1.4% New Property Growth
35 — Federal Funds Backfill
(9) — Career Ladder Phase Out
(5) — Automation
(37) — Previously Enacted Homeowners’ Rebate Changes
° No 40% Buy Down for 2" Homes / Require Affidavit
10 — Other
S(28) Total



Department of Education
- Baseline Assumes 4,500 More Students for FY 13

(J Prior year data show a (1.2)% decline of (12,600)
students

-- (2.3)% for districts (21,700) students
-- 8.2% for charters of 9,100 students

(d FY 13 Baseline assumes 0.9% increase in costs,
including special education and charter growth

J 20-year average growth rate is 2.9%



Department of Education
- JLBC Baseline — Executive Comparison of Major Funding Changes

(J The JLBC Baseline and the Executive include the

following General Fund changes (in millions):

FY 13

JLBC Baseline
Formula Changes * $(28)

Soft Capital .
Rollover Pay Down N

K-8 Increase _
CORL & Additional Assistance
Adult Education --
Teacher Investigations --

* Executive also proposes a $(69.7) M appropriation reduction in FY 2012

FY 13
Executive

5(82)
100
100

50

40
4

0.7



Department of Education
- Executive Provides $100 M for Rollover Buy Down

ADE GF Appropriation (rounded in Billions)

Fiscal Non- Rollover One-Time Additional Total
Year rollover Soft Capital Funding

FY 12 2.4 1.0 3.4
FY 13 2.5 0.9 0.1 0.1 3.6
FY 14 2.6 0.8 0.1 3.5
FY 15 2.7 0.7 0.1 3.5
FY 16 2.8 0.6 0.1 3.5
FY 17 2.9 0.5 0.1 3.5
FY 18 3.0 0.4 0.1 3.5
FY 19 3.1 0.3 0.1 3.5
FY 20 3.2 0.2 0.1 3.5
FY 21 3.3 0.1 0.1 3.5
FY 22 34 0.1 3.5
FY 23 3.4 3.4




Department of Education
- Executive Continues $6.2 M for Automation
Replacement

d FY 12 budget included $6.2 M for new “Arizona
Education Learning and Accountability System”
(AELAS)

-- S5 M GF through Basic State Aid
-- $1.2 M OF from S6 per FTSE fee (CC’s and U’s)

(d FY 13 Baseline eliminates the $6.2 M as “one time,”
but Executive continues it

d The $6.2 M from FY 12 is non-lapsing (5S4.7 M is
estimated to carry forward into FY 13)

1 Part of $25 M “Race to the Top” grant also can be
used for AELAS



Department of Education
- Comparison of Fund Transfers

(d The Executive has the following major FY 2013 fund

transfers:
FY 12 Enacted Executive FY 13
- Internal Services Fund $798,500 $796,800
- Production Revolving Fund 376,500 365,100
- Indirect Cost Recovery Fund 238,700 121,500
- Teacher Certification Fund 15,800 32,700

10



Department of Education
- Website links

1
(J JLBC Baseline —
http://www.azleg.gov/jlbc/13baseline/ade.pdf

d Executive Budget —

http://www.ospb.state.az.us/documents/2012/FY2013-
ExecutiveBudget-AgencyDetail.pdf

Agency 5 year Strategic Plan —
http://www.azed.gov/strategic-planning/files/2011/12/ade-5-yr-

plan-12-22-11.pdf
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