Office of Tourism

FY 2011 FY 2012 FY 2013

ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 0.0 0.0 25.0
Personal Services 0 0 1,229,700
Employee Related Expenditures 0 0 379,100
Professional and Outside Services 0 0 1,519,700
Trave - In State 0 0 6,900
Travel - Out of State 0 0 31,900
Other Operating Expenditures 0 0 3,823,200
Equipment 0 0 9,500
AGENCY TOTAL 0 oY 7,000,000 2%
FUND SOURCES
Genera Fund 0 0 7,000,000

SUBTOTAL - Appropriated Funds 0 0 7,000,000

Other Non-Appropriated Funds 10,712,300 14,887,000 14,887,000
TOTAL - ALL SOURCES 10,712,300 14,887,000 21,887,000

AGENCY DESCRIPTION — The office is responsible for promoting tourism within the state, which includes planning and
developing an information campaign, advertising, exhibitions, and operating avisitors center. The agency receives a transfer
from the Arizona Sports and Tourism Authority (AZSTA), a portion of tribal gaming contributions, and General Fund

appropriations to the Tourism Fund.

Operating Budget

The budget includes $7,000,000 and 25 FTE Positions
from the Genera Fund for the operating budget in
FY 2013. These amounts fund the following adjustments:

Operating Budget Restoration

The budget includes an increase of $7,000,000 and 25 FTE
Positions from the General Fund for Arizona Office of
Tourism (AOT) administration and statewide tourism
promotion. These funds will be used to attract visitors
from select domestic and international markets to
destinations throughout the state. The FY 2013 Revenue
Budget Reconciliation Bill (BRB) (Laws 2012, Chapter
297) eliminated the agency’ s inactive funding formula (see
below).

Additional Legislation

Elimination of the Tourism Funding Formula

2

The FY 2013 Revenue BRB eiminates the Tourism
Funding Formula in A.R.S. § 42-5029. The funding
formula gave AOT 3.5% of the gross revenues from bed
taxes, 3% of the gross revenues from amusement taxes,
and 2% of the gross revenues from restaurant taxes
received during the previous fiscal year. While till in
statute, the formula was made inactive by Laws 2010,
Chapter 128.

Arizona Sports and Tourism Authority Diversion

Laws 2010, Chapter 128 permitted AOT to divert 50% of
monies received from the Arizona Sports and Tourism
Authority (AZSTA), pursuant to A.R.S. § 5-835, to fund
their operational and administrative expenses in FY 2011
and FY 2012. Previoudy, AOT was required to spend all
of its AZSTA distribution, which is generated from partial
allocations of 1% of the bed tax and 3.25% of the car
rental tax in Maricopa County, to promote tourism in
Maricopa County. In FY 2012, this 50% share is
estimated to be $3,271,200. Given the new $7,000,000
General Fund appropriation, this provision was not

A.R.S. § 42-5029 previously transferred a portion of General Fund sales tax revenue to the Office of Tourism without legislative appropriation. A.R.S. §

42-5029 was made inactive until legisative authorization is taken to reinstate the transfer. Laws 2012, Chapter 297 eliminated the funding formula,

beginning in FY 2013.

2/ Genera Appropriation Act funds are appropriated as a Lump Sum by Agency.

3/ In addition to these amounts, the General Appropriation Act included one-time FY 2013 adjustments for a state employee health insurance payment
holiday and employee retention payments. These specific adjustments will be allocated to individual agencies at a later time. (Please see the General

Provisions section.)
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continued in the FY 2013 budget. The AZSTA monies
will be entirely spent on Maricopa County Tourism
promotion. (For further details on AOT revenues, please
see Table 1)

Attorney General Charge

Laws 2012, Chapter 302, the FY 2013 Crimina Justice
BRB, revises the mechanism for agencies to pay their
Attorney General prorata charges. Prior to FY 2013,
agencies paid a percent of their persona services to the
Attorney Genera as part of a statewide alocation of that
department’s expenses. This prorata charge was separate
from any funding arrangement contained in an agency’s
intergovernmental agreement with the Attorney General.

The Criminal Justice BRB eliminated the prorata personal
services charge. An agency's General Fund appropriation
will no longer be charged for Attorney General Services.
The prorata Non-General Fund charge has been converted
into a flat dollar amount as annually specified by the
General Appropriation Act. Section 134 of the General
Appropriation Act specifies a statewide FY 2013 Non-
General Fund charge of $1,906,400 for Attorney General
services. AOT’s share of this Non-General Fund charge
will be $8,100. Agencies will pay this charge from their
appropriated and non-appropriated non-General Fund
sources; the Criminal Justice BRB requires agencies to
report to JLBC by September 1 annually the specific funds
used.

Tablel

Office of Tourism Revenues

Sour ces of Funding

Tourism Formula
3.5% of bed tax
3% of amusement tax
2% of restaurant tax
Statewide Adjustments
Suspended Formula Increase
Lump Sum Reduction
Subtotal from Tourism Formula

General Fund Appropriation
e Genera Fund appropriation to be used administering the
Office of Tourism and promoting tourism.

Sports and Tourism Authority
e Partial allocation of 1% of bed tax and
3.25% car rental tax (Prop. 302 - 2000)

Tribal Gaming

o 8% of state's share of gaming proceeds, after
distribution to Department of Gaming (Prop. 202 - 2002)
Total

S

297, eliminated the formula from A.R.S. § 42-5029.

o o

Fun

General Fund $

Genera Fund 0 0

Tourism Fund

Tourism Fund

Laws 2010, Chapter 128, made the tourism funding formula inactive during FY 2011 and FY 2012 while, beginning in FY 2013, Laws 2012, Chapter

Laws 2010, Chapter 128, allowed the Office of Tourism to spend 50% of AZSTA monies on administrative expensesin FY 2011 and FY 2012.
The Tribal Gaming amounts for FY 2012 and FY 2013 are JLBC estimates. All other figuresin the table are actual amounts.
The revenue estimates do not match the expenditure estimates on the prior page due to the availability of fund balances.

FY 2011
Amount

FY 2012
Amount

FY 2013
Amount

$
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7,000,000

6,231,100Z 6,542,300 6,869,400

6,304,400 ¥
$20,173,800 ¥

5,973,800 %
$12,516,100 ¥

5,541,100
$11,772,200
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