Corporation Commission

FYy 2011 FY 2012 FY 2013
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 308.3 308.3 297.9Y
Personal Services 14,068,400 14,326,600 15,509,600
Employee Related Expenditures 5,613,000 5,913,500 6,213,300
Professional and Outside Services 685,800 190,000 190,000
Trave - In State 129,100 129,900 129,900
Travel - Out of State 69,200 67,500 67,500
Other Operating Expenditures 2,891,900 2,366,800 2,565,700
Equipment 289,800 200,000 440,000
OPERATING SUBTOTAL 23,747,200 23,194,300 25,116,000
SPECIAL LINEITEMS
Corporation Filings, Same Day Service 0 400,400 400,4002
Utilities Audits, Studies, Investigations & Hearings 0 380,000 380,000¥
AGENCY TOTAL 23,747,200 23,974,700 25,896,400 >
FUND SOURCES
General Fund 610,800 588,600 589,100
Other Appropriated Funds
Arizona Arts Trust Fund 51,000 50,100 50,200
Investment Management Regulatory and Enforcement 694,000 682,100 684,300
Fund
Public Access Fund 5,494,500 5,789,700 6,414,200
Securities Regulatory and Enforcement Fund 4,219,800 4,210,700 4,625,900
Utility Regulation Revolving Fund 12,677,100 12,653,500 13,532,700
SUBTOTAL - Other Appropriated Funds 23,136,400 23,386,100 25,307,300
SUBTOTAL - Appropriated Funds 23,747,200 23,974,700 25,896,400
Other Non-Appropriated Funds 35,900 0 0
Federal Funds 1,166,400 940,300 901,600
TOTAL - ALL SOURCES 24,949,500 24,915,000 26,798,000

AGENCY DESCRIPTION — The Arizona Corporation Commission (ACC) was established by Article 15 of the Arizona
Constitution and consists of 5 statewide elected Commissioners, each serving 4-year terms. The commission has 3 primary
responsibilities. The Corporations Division provides public access to corporate annual reports, articles of incorporation, and
corporate status change documents. The Securities Division regulates securities dealers and investment advisers. The
Utilities Division monitors approximately 500 public service corporations operating in Arizona and establishes public utility
rates. Other functions of the commission include inspecting gas pipelines and railroad track.

Includes 2 OF FTE Positions funded from Special Line Itemsin FY 2013.
The $400,400 appropriated from the Public Access Fund for the Corporation Filings, Same Day Service line item shall revert to the Public Access Fund
at the end of FY 2013 if the commission cannot process all expedited services within 5 business days and al regular services within 30 business days in
accordance with A.R.S. § 10-122, 10-3122, and 29-851. (General Appropriation Act footnote)
This appropriation is a continuing appropriation and is exempt from the provisions of A.R.S. § 35-190, relating to lapsing of appropriations. (Genera
Appropriation Act footnote)
In addition to these amounts, a total of $13,600 GF and $707,400 OF is appropriated in FY 2012 for costs associated with an additional pay period.
(Please see the Agency Detail and Allocations section.)
General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
In addition to these amounts, the General Appropriation Act included one-time FY 2013 adjustments for a state employee health insurance payment
holiday and employee retention payments. These specific adjustments will be allocated to individual agencies at a later time. (Please see the General
Provisions section.)
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Operating Budget

The budget includes $25,116,000 and 295.9 FTE Positions
in FY 2013 for the operating budget. These amounts
consist of:

FY 2013
General Fund $589,100
Arizona Arts Trust Fund 50,200
Investment Management Regulatory 684,300
and Enforcement Fund
Public Access Fund 6,013,800
Securities Regulatory and 4,625,900
Enforcement Fund
Utility Regulation Revolving Fund 13,152,700

These amounts fund the following adjustments:

Hearing Room and Staff

The budget includes an increase of $1,955,200 from the
Utilities Regulation Revolving Fund in FY 2013 for
constructing and staffing an additional large rate case
hearing room. Of this amount, there are one-time costs of
$110,000 for construction and $240,000 for equipment.
$1,605,200 of the total is an ongoing cost to fill 14 vacant
FTE Positions to staff the hearing room.

Administrative Cost Re-Allocation
The budget includes a shift of $1,054,200 in administrative
costs from the Utility Regulation Revolving Fund to the
Public Access Fund and the Securities Regulatory and
Enforcement Fund in FY 2013. This amount funds the
following adjustments:

Utility Regulation Revolving Fund (1,054,200)
Public Access Fund 632,500
Securities Regulatory and 421,700

Enforcement Fund

Health Cost Realignment
The budget continues a shift of $75,000 in health insurance
costs from the Public Access Fund and the Securities
Regulatory and Enforcement Fund to the General Fund in
FY 2013 to realign the appropriation with actual expenses.
This continues an FY 2012 supplemental cost realignment
and funds the following adjustments:

Genera Fund 75,000
Public Access Fund (50,000)
Securities Regulatory and (25,000)

Enforcement Fund

Statewide Adjustments
The budget includes a decrease of $(33,500) in FY 2013
for statewide adjustments. This amount funds the
following adjustments:

General Fund 500

Arizona Arts Trust Fund 100

Investment Management Regulatory 2,200
and Enforcement Fund

Public Access Fund (8,000)

Securities Regulatory and (6,500)
Enforcement Fund
Utility Regulation Revolving Fund (21,800)

(Please see the Agency Detail and Allocations section.)

Corporation Filings, Same Day Service

The budget includes $400,400 and 2 FTE Positions from
the Public Access Fund in FY 2013 for Corporation
Filings, Same Day Service. These amounts are unchanged
from FY 2012.

A footnote in the General Appropriation Act specifies that
same day and next day services shall not be offered unless
all expedited services listed in A.R.S. § 10-122, 10-3122,
and 29-851 are processed within a maximum of 5 business
days and al other documents and services are processed
within a maximum of 30 business days. In Fy 2011, all
regular and expedited filings were processed within these
maximum allowed timeframes. The fee for same day and
next day services, however, is yet to be determined by a
supermajority vote of the Commissioners. To date, such a
fee has not been set and same day and next day services
have not been implemented.

Utilities Audits, Studies, I nvestigations, & Hearings

The budget includes $380,000 from the Utility Regulation
Revolving Fund in FY 2013 for Utilities Audits, Studies,
Investigations & Hearings. This amount is unchanged
from FY 2012.

Monies in this line item alow the commission to hire
outside consultants to provide professiona expertise and
advice to the Utilities Program staff.

Other |ssues

Reduce Vacant FTE Positions

The FY 2013 budget reduced FTE ceilings for large
agencies with a significant number of unfunded, unfilled
positions. Although there were variations, the genera
policy was to reduce the vacancy factor to 10% for
agencies with more than 100 FTE Positions. The budget
for the Corporation Commission includes a reduction of
(10.4) OF FTE Positions in FY 2013 for this policy,
incorporated into the figures above.

Fund Transfers

The budget includes the following FY 2012 transfers from
this agency’s funds to the General Fund for realigning
health costs:

Public Access Fund
Securities Regulatory and
Enforcement Fund

50,000
25,000

(Please see the agency’ s Operating Budget section.)
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