Attorney General - Department of Law

FYy 2011 FY 2012 FY 2013
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 550.8 592.9 547.9Y
Personal Services 24,164,800 25,503,500 25,503,500
Employee Related Expenditures 8,624,900 9,175,300 9,411,900
Professional and Outside Services 927,000 3,417,600 3,417,600
Travel - In State 78,400 89,300 89,300
Travel - Out of State 87,600 131,300 131,300
Other Operating Expenditures 5,185,900 5,215,600 7,686,500
Equipment 774,500 697,300 697,300
OPERATING SUBTOTAL 39,843,100 44,229,900 46,937,400
SPECIAL LINEITEMS
Military Airport Planning 84,900 85,300 85,800%
Risk Management ISA 7,622,200 8,807,500 9,183,500
State Grand Jury 175,200 177,000 177,500
Victims' Rights 3,151,800 3,240,500 3,240,200
AGENCY TOTAL 50,877,200 56,540,200 ¥ 59,624,400 =¥
FUND SOURCES
General Fund 17,237,400 16,997,300 23,049,900
Other Appropriated Funds
Antitrust Enforcement Revolving Fund 146,600 242,200 242,800
Attorney General Legal Services Cost Allocation Fund 5,447,800 5,426,900 2,026,900
Collection Enforcement Revolving Fund 3,297,500 5,306,200 5,313,900
Consumer Protection - Consumer Fraud Revolving Fund 2,020,500 3,452,200 3,450,300
Interagency Service Agreements Fund 11,953,400 13,067,400 13,116,900 z
Risk Management Revolving Fund 7,622,200 8,807,500 9,183,500
Victims' Rights Fund 3,151,800 3,240,500 3,240,200

SUBTOTAL - Other Appropriated Funds 33,639,800 39,542,900 36,574,500

SUBTOTAL - Appropriated Funds 50,877,200 56,540,200 59,624,400
Other Non-Appropriated Funds 44,287,800 38,024,800 38,095,800
Federal Funds 7,235,200 6,411,800 5,037,200
TOTAL - ALL SOURCES 102,400,200 100,976,800 102,757,400

AGENCY DESCRIPTION — The Attorney General is an elected constitutional officer. The office provides legal counsel to
state agencies, represents the state in juvenile dependency matters, enforces civil rights, environmental, consumer protection
and anti-trust laws, and investigates and prosecutes criminal cases, handles criminal appeals, and assists county attorneys.

1/ Includes 99 OF FTE Positions and 2.6 GF FTE Positions funded from Special Line Itemsin FY 2013.

2/ Includes $85,900 from the General Fund appropriated by A.R.S. § 26-263 for Military Airport Planning, as adjusted for statewide allocations.

3/ In addition to these amounts, a total of $412,300 GF and $1,130,700 OF is appropriated in FY 2012 for costs associated with an additional pay period.
(Please see the Agency Detail and Allocations section.)

4/  The Attorney Genera shall notify the President of the Senate, the Speaker of the House of Representatives and the Joint Legislative Budget Committee

before entering into a settlement of $100,000 or more that will result in the receipt of monies by the Attorney General or any other person. The Attorney
General shall not alocate or expend these monies until the Joint Legislative Budget Committee reviews the allocations or expenditures. Settlements that
pursuant to statute must be deposited in the state General Fund need not be reviewed by the Joint Legislative Budget Committee. This paragraph does
not apply to actions under Title 13, Arizona Revised Statutes, or other criminal matters. (General Appropriation Act footnote)

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

In addition to these amounts, the General Appropriation Act included one-time FY 2013 adjustments for a state employee health insurance payment
holiday. These specific adjustments will be allocated to individual agencies at alater time. (Please see the General Provisions section.)

In addition to the $13,116,900 appropriated from the Interagency Service Agreements Fund in FY 2013, an additional $800,000 and 11 FTE Positions are
appropriated from the Interagency Service Agreements Fund in FY 2013 for new or expanded interagency service agreements. The Attorney General
shall report to the Joint Legislative Budget Committee whenever an interagency service agreement is established that will require expenditures from the
additional amount. The report shall include the name of the agency or entity with which the agreement is made, the dollar amount of the contract by
fiscal year and the number of associated FTE Positions. (General Appropriation Act footnote, as adjusted for statewide allocations)
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Operating Budget

The budget includes $46,937,400 and 446.3 FTE Positions
in FY 2013 for the operating budget. These amounts
consist of:

FY 2013
General Fund $22,786,600
Antitrust Enforcement Revolving Fund 242,800
Attorney General Legal 2,026,900

Services Cost Allocation Fund

Collection Enforcement Revolving Fund 5,313,900
Consumer Fraud Revolving Fund 3,450,300
Interagency Service Agreements Fund 13,116,900

These amount funds the following adjustments:

L egal ServicesCosts
The budget includes an increase of $4,000,000 from the
General Fund and a decrease of $(3,400,000) from the
Attorney General Legal Services Cost Allocation Fund in
FY 2013 to reflect the elimination of the Attorney Genera
pro rata charge. (See Other Issues section for more detail.)

Federal Grant Backfill
The budget includes an increase of $1,200,000 from the
General Fund in FY 2013 to backfill expiring funding from
a Federal Recovery Act Cross Border Grant that supports
prosecutions within the Criminal Division.

Statewide Adjustments
The budget includes an increase of $907,500 in FY 2013
for statewide adjustments. This amount consists of:

General Fund $851,600
Antitrust Enforcement Revolving Fund 600
Collection Enforcement Revolving Fund 7,700
Consumer Fraud Revolving Fund (1,900)
Interagency Service Agreements Fund 49,500

(Please see the Agency Detail and Allocations section.)

Military Airport Planning

The budget includes $85,800 and 1 FTE Position from the
General Fund in FY 2013 for Military Airport Planning.
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $500 from the General
Fund in FY 2013 for statewide adjustments.

A.R.S. § 26-263 appropriated $85,000 annualy (prior to
statewide adjustments) from the General Fund to the
Attorney Genera’s Office. Therefore, this funding does
not appear in the General Appropriation Act. The
legislation sought to preserve the state’s military bases by
appropriating monies to several state agencies and
charging them with certain responsibilities. Moniesin this

line item pay for the department’s duties under the original
2004 legidation, including review and determination of
compliance with land use plans.

Risk Management | SA

The budget includes $9,183,500 and 93 FTE Positions
from the Risk Management Revolving Fund in FY 2013
for the Risk Management ISA. These amounts fund the
following adjustments:

Statewide Adjustments
The budget includes an increase of $376,000 from the Risk
Management Revolving Fund in FY 2013 for statewide
adjustments.

This line item provides funding for the Attorney Genera’s
contract with the Risk Management Division within the
Arizona Department of Administration.

State Grand Jury

The budget includes $177,500 and 1.6 FTE Positions from
the General Fund in FY 2013 for the State Grand Jury.
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes an increase of $500 from the General
Fund in FY 2013 for statewide adjustments.

This line item funds expenses incurred by the Attorney
Genera to investigate and try matters that are under the
jurisdiction of the State Grand Jury.

| Victims' Rights

The budget includes $3,240,200 and 6 FTE Positions from
the Victims' Rights Fund in FY 2013 for Victims' Rights.
These amounts fund the following adjustments:

Statewide Adjustments
The budget includes a decrease of $(300) from the
Victims Rights Fund in FY 2013 for statewide
adjustments.

This line item provides monies to state and local agencies
that are required to notify victims during various stepsin the
criminal justice process. The program includes 7.68% of
Crimina Justice Enhancement Fund monies and an
assessment on parents of juvenile offenders.

Additional Legidation

AHCCCS Funding for Tobacco Settlement Litigation
Costs

The General Appropriation Act (Laws 2012, Chapter 294)

requires the Arizona Headth Care Cost Containment

System to transfer up to $1,364,300 in FY 2012 (Section
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109) and up to $1,200,000 from the Traditional Medicaid
Services lineitem in FY 2013 (Section 10) to the Attorney
General for costs associated with tobacco settlement
litigation.

National Mortgage Settlement Fund Distribution

The General Appropriation Act (Section 128) requires the
Attorney General to direct $50 million of the monies
received from the National Mortgage Settlement to the
General Fund. The settlement is a result of an agreement
between 5 loan servers and 49 attorneys general and states.

The settlement requires Arizona to use the funds received
from the settlement “for purposes intended to avoid
preventable foreclosures, to ameliorate the effects of the
foreclosure crisis, to enhance law enforcement efforts to
prevent and prosecute financial fraud or unfair or
deceptive acts or practices, and to compensate the State for
costs resulting from the alleged unlawful conduct of the
Defendants.” Section 128 directs monies to the Genera
Fund “to compensate the State for costs resulting from the
alleged unlawful conduct of the Defendants.”

Section 128 statesthat it isthe intent of the Legislature that
the $50 million be “used in current state General Fund
efforts in areas covered by the National Mortgage
Settlement, including agencies such as the State Real
Estate Department, Department of Insurance and Attorney
General - Department of Law, and for other areas impacted
by the alleged unlawful conduct of the defendants in the
National Mortgage Settlement.”

Other |ssues

Reduce Vacant FTE Positions

The FY 2013 budget reduced FTE ceilings for large
agencies with a significant number of unfunded, unfilled
positions. Although there were variations, the genera
policy was to reduce the vacancy factor to 10% for
agencies with more than 100 FTE Positions. The budget
for the Attorney General — Department of Law includes a
reduction of (45) GF FTE Positions in FY 2013 for this
policy, incorporated into the figures above.

Attorney General Charge

Laws 2012, Chapter 302, the FY 2013 Crimina Justice
Budget Reconciliation Bill (BRB), revises the mechanism
for agencies to pay their Attorney General prorata charges.
Prior to FY 2013, agencies paid a percent of their personal
services to the Attorney General as part of a statewide
allocation of that department’s expenses. This prorata
charge was separate from any funding arrangement
contained in an agency's intergovernmental agreement
with the Attorney General.

The Criminal Justice BRB eliminated the 0.675% prorata
personal services charge. An agency's General Fund
appropriation will no longer be charged for Attorney
General Services. The prorata Non-General Fund charge
has been converted into a flat dollar amount as annualy
specified by the General Appropriations Act. Section 134
of the General Appropriations Act specifies a statewide FY
2013 Non-Genera Fund charge of $1,906,400 for Attorney
General services. Agencieswill pay this charge from their
appropriated and non-appropriated non-General Fund
sources; the Criminal Justice BRB requires agencies to
report to JLBC by September 1 annually the specific funds
used.

In FY 2012 the Attorney General Legal Services Cost
Allocation Fund was estimated to receive approximately
$6.4 million, including approximately $4 million from
General Fund monies, $1.5 million in Other Appropriated
Fund monies, $500,000 in non-appropriated monies and
$500,000 from Federal Funds annually.

The Criminal Justice BRB and Section 134 of the General
Appropriations Act continue to provide a total of $6.4
million. The budget replaces the prorata charge with a
$4.6 million General Fund appropriation to the Attorney
General and $1.9 million from a flat dollar amount charge
to agencies Non-General Fund monies. (See Agency
Detail and Allocations section for these charges.)
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