Arizona Department of Agriculture

FY 2011 FY 2012 FY 2013
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 217.2 166.7 161.0
Personal Services 5,233,600 4,370,700 4,370,700
Employee Related Expenditures 3,002,700 1,973,100 1,990,200
Professional and Outside Services 345,800 48,500 107,700
Travel - In State 379,400 337,000 281,300
Travel - Out of State 13,100 500 (2,800)
Other Operating Expenditures 1,379,700 870,300 838,900
Equipment 248,000 9,000 9,000
OPERATING SUBTOTAL 10,602,300 7,609,100 7,595,000
SPECIAL LINEITEMS
Agricultural Consulting and Training Pari-M utuel 128,500 128,500 128,500
Agricultural Employment Relations Board 23,300 23,300 23,300
Animal Damage Control 65,000 65,000 65,000
Nuclear Emergency Management Fund 0 92,100 92,100¥
Red Imported Fire Ant 23,200 23,200 23,200
AGENCY TOTAL 10,842,300 7,941,2007 7,927,100 ¥
FUND SOURCES
Genera Fund 8,391,700 7,941,200 7,927,100
Other Appropriated Funds
Aquaculture Fund 9,200 0 0
Citrus, Fruit and Vegetable Revolving Fund 354,800 0 0
Commercia Feed Fund 298,200 0 0
Dangerous Plants, Pests and Diseases Fund 100,000 0 0
Egg Inspection Fund 795,600 0 0
Fertilizer Materials Fund 302,700 0 0
Livestock Custody Fund 69,100 0 0
Pesticide Fund 347,000 0 0
Protected Native Plant Fund 120,200 0 0
Seed Law Fund 53,800 0 0

SUBTOTAL - Other Appropriated Funds 2,450,600 0 0

SUBTOTAL - Appropriated Funds 10,842,300 7,941,200 7,927,100
Other Non-Appropriated Funds 9,003,100 10,736,700 10,736,700
Federal Funds 5,659,300 5,999,000 5,999,000
TOTAL - ALL SOURCES 25,504,700 24,676,900 24,662,800

AGENCY DESCRIPTION — The Arizona Department of Agriculture administers and enforces agriculture-related statutes.
The department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public
health and to ensure product quality. The department administers programs to protect livestock and crops from pests and
diseases and to protect farm workers who handle agricultural chemicals. It also tests certain non-food agricultura products to
ensure product quality and content, as well as providing administrative support to several agricultural product promotion

groups.
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General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
Includes $92,113 in both FY 2012 and FY 2013 appropriated by Laws 2011, Chapter 132 for Nuclear Emergency Management Fund.

In addition to these amounts, a total of $194,100 GF and $63,900 OF is appropriated in FY 2012 for costs associated with an additional pay period.
(Please see the Agency Detail and Allocations section.)
In addition to these amounts, the General Appropriation Act included one-time FY 2013 adjustments for a state employee health insurance payment
holiday and employee retention payments. These specific adjustments will be allocated to individual agencies at a later time. (Please see the General
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Operating Budget

The budget includes $7,595,000 and 161.0 FTE Positions
from the General Fund in FY 2013 for the operating
budget. These amounts fund the following adjustment:

Statewide Adjustments
The budget includes a decrease of $(14,100) from the
General Fund in FY 2013 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

Agricultural Consulting and Training Pari-Mutuel

The budget includes $128,500 from the Genera Fund in
FY 2013 for the Agricultural Consulting and Training
Pari-Mutuel line item. This amount is unchanged from
FY 2012.

This line item funds on-site visits to establishments and for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations, and
standards relating to compliance.

Agricultural Employment Relations Board

The budget includes $23,300 from the General Fund in FY
2013 for the Agricultural Employment Relations Board
lineitem. Thisamount is unchanged from FY 2012.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board
receives and investigates complaints and conducts farm
labor union elections.

Animal Damage Control

The budget includes $65,000 from the General Fund in
FY 2013 for the Animal Damage Control line item. This
amount is unchanged from FY 2012.

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory
animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

Nuclear Emergency Management Fund

The budget includes $92,100 from the General Fund in
FY 2013 for the Nuclear Emergency Management Fund
(NEMF). Thisamount is unchanged from FY 2012.

Laws 2011, Chapter 132 appropriated $92,113 from the
General Fund in both FY 2012 and FY 2013 for off-site
nuclear emergency response plans. As a result, these

monies do not appear in the General Appropriation Act.
The Department of Agriculture, Radiation Regulatory
Agency, and Department of Emergency and Military
Affairs received monies from this bill. (Please see the
Radiation Regulatory Agency and Department of
Emergency and Military Affairs narrative for more
information.)

The Legidature is required to biennially assess a fee
against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
Station. Thefeeisset at alevel to offset the General Fund
appropriation to the NEMF.

Monies in the NEMF are used for the development and
maintenance of a state plan for off-site responses to an
emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to provide
for the equipment, personnel, facilities, training, and
testing necessary to comply with federally prescribed
criteria.

Monies appropriated to the NEMF are exempt from the
provisions of A.R.S. § 35-190, relating to the lapsing of
appropriations, except that monies left unexpended or
unencumbered at the end of the fiscal year shall be used to
offset the next year’ s assessment and appropriation.

Red | mported Fire Ant

The budget includes $23,200 from the Genera Fund in
FY 2013 for the Red Imported Fire Ant line item. This
amount is unchanged from FY 2012.

This line item funds ongoing pest exclusion efforts aimed
at preventing the introduction of the red imported fire ant.
The state has successfully suppressed isolated infestations
of red imported fire ants and continues to be federally
certified as free from this pest.

Other I ssues

Reduce Vacant FTE Positions

The FY 2013 budget reduced FTE ceilings for large
agencies with a significant number of unfunded, unfilled
positions. Although there were variations, the genera
policy was to reduce the vacancy factor to 10% for
agencies with more than 100 FTE Positions. The budget
for the Arizona Department of Agriculture includes a
reduction of (5.7) GF FTE Positions in FY 2013 for this
policy, incorporated into the figures above.

Fee Use Authority

The FY 2013 Environment Budget Reconciliation Bill
(Laws 2012, Chapter 303) permits the director, upon
recommendation from the Agricultural Advisory Council,
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to continue to increase fees in FY 2013 with the intent that
the additional fee revenues would not generate more than
$218,000 to the General Fund, $113,000 to the Pesticide
Trust Fund, and $26,000 to the Dangerous Plants, Pests,
and Diseases Trust Fund.

Agricultural Trust Funds

Laws 2011, Chapter 281 converted the following
appropriated funds into non-appropriated trust funds on the
bill’s effective date (July 20, 2011) through December 30,
2012: Aquaculture Fund, Citrus, Fruit, and Vegetable
Revolving Fund, Commercial Feed Fund, Dangerous
Plants, Pests, and Diseases Fund, Egg Inspection Fund,
Fertilizer Materials Fund, Livestock Custody Fund,
Pesticide Fund, Protected Native Plant Fund, and Seed
Law Fund.

Chapter 281 also classified the following non-appropriated
funds as trust funds on July 20, 2011 through December
30, 2012: Agricultural Consulting and Training Fund,
Citrus Research Council Fund, Grain Research and
Promotion Council Fund, and lceberg Lettuce Research
Council Fund.

The hbill also required the State Treasurer to account for
these funds' monies separately and to hold them in trust.
Language in the hill stipulated that any surplus monies in
these funds, including any unexpended and unencumbered
balances, at the end of the fiscal year do not revert to the
General Fund.

Chapter 281 restored all of these funds to their original
statutory form on December 31, 2012. However, Laws
2012, Chapter 248 removed the December 31, 2012
expiration date from Chapter 281. Therefore, all of the
funds listed above have permanently been made into non-
appropriated trust funds.
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