Arizona Commerce Authority

FY 2011 FY 2012 FY 2013
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET 1,151,300 10,000,000 10,000,000 ¥
SPECIAL LINEITEMS
Arizona Competes Fund Deposit 0 21,500,000 21,500,000
Advertising and Promotion 461,500 0 0
Apprenticeship Services 184,000 0 0
Arizona Trade Office in Sonora 25,000 0 0
CEDC Commission 181,400 0 0
Economic Development Matching Funds 104,000 0 0
International Trade Offices 1,536,800 0 0
Main Street 128,200 0 0
Minority and Women Owned Business 88,300 0 0
National Law Center/Free Trade 150,000 0 0
REDI Matching Grants 45,000 0 0
Rural Economic Development 337,700 0 0
Small Business Advocate 119,300 0 0
AGENCY TOTAL 4,512,500 31,500,000 31,500,000
FUND SOURCES
General Fund 1,240,400 31,500,000 31,500,000
Other Appropriated Funds
CEDC Fund 3,090,100 0 0
Commerce Development Bond Fund 600 0 0
State Lottery Fund 181,400 0 0

SUBTOTAL - Other Appropriated Funds 3,272,100 0 0

SUBTOTAL - Appropriated Funds 4,512,500 31,500,000 31,500,000
Other Non-Appropriated Funds 3,333,700 21,483,200 9,498,800
Federal Funds? 3,682,600 1,263,800 942,100
TOTAL - ALL SOURCES 11,528,800 54,247,000 41,940,900
AGENCY DESCRIPTION — The Arizona Commerce Authority promotes economic, community, and workforce

development. The Authority's dutiesinclude: support statewide for business expansion and attraction; workforce development
and job training; online assistance for new business start-ups; and tax credit administration.

Creation of Arizona Commerce Authority e Environmental Technology Assistance Program

e Capital Investment Incentives (Angel | nvestment)

Laws 2011, 2™ Special Session, Chapter 1 established the Program

Arizona Commerce Authority (ACA) and eliminated the e Small Business Investment Tax Credit
Department of Commerce. The ACA’s main purpose is to e Motion Picture Production and Infrastructure Tax
attract and retain business in Arizona and is governed by a Incentives

board of directors. In addition to attracting businesses, e Commercia Solar Energy Tax Credit Applications
ACA isresponsible for the following functions: e Renewable Energy Tax Incentives Program

Applications

v

2/

Economic Strength Fund and Projects
Healthy Forest Enterprise Incentives Program
Defense Contractor Restructuring Assistance Program

Fund. (General Appropriation Act footnote)

Increased Research Activity Tax Credit Certification
Arizona 21% Century Fund Administration and Fund
Job Training Program and Fund

In accordance with A.R.S. § 43-409, $31,500,000 of state General Fund withholding tax revenue is allocated in FY 2013 to the Arizona Commerce
Authority, of which $10,000,000 shall be credited to the Arizona Commerce Authority Fund and $21,500,000 shall be credited to the Arizona Competes

Excludes most remaining American Recovery and Reinvestment Act monies allocated to the ACA.
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e Governor’'s Council on Workforce Policy Member

e Ecological Restoration Workforce Training Tax
Credit

e Quality Jobs Tax Credit

ACA receives $31,500,000 in income tax withholding
from the General Fund. Of that amount, $10,000,000 is
deposited into the Arizona Commerce Authority Fund for
ACA operational expenses and $21,500,000 is deposited
into the Arizona Competes Fund. In accordance with
statute, the General Appropriation Act allocates these
moniesto ACA.

Additionally, ACA receives an annua deposit of
$3,500,000 in lottery revenues to the Arizona Competes
Fund. Combining General Fund and lottery revenues,
ACA will have $25,000,000 in resources to provide grants
to help attract, expand, or retain businessesin Arizona.

The bill also alows the Authority access to the remaining
balance in the Commerce and Economic Development
Fund in FY 2012, which is estimated to be approximately
$3,500,000.

Both funds are non-appropriated.

Additional Legislation

L ottery Revenues Distribution

The Revenue Budget Reconciliation Bill (BRB) (Laws
2012, Chapter 297) resolved a statutory conflict regarding
lottery funding for ACA. This change clarified that ACA
will receive an annua $3,500,000 distribution from the
lottery revenues instead of the proceeds from 2 specified
scratcher games. In addition, it moves the distribution to
ACA dfter the second distribution to the General Fund.
(Please see the Arizona Sate Lottery Commission
narrative for more information.)

Ecological Restoration Workforce Tax Credit

Laws 2012, Chapter 331 establishes the ACA administered
Ecological Restoration Workforce individual and corporate
income tax credit for the costs of training new workers in
ecological restoration. The bill also extended the Healthy
Forest Enterprise Incentives Program until December 31,
2024 and lowered the requirements to qualify for the
associated tax incentives.

New Tax Credits and Job Training Review Committee

Laws 2012, Chapter 343 establishes the ACA
administered, new, refundable, individual and corporate
income tax credit for qualifying investments in, and new
employment positions created through, expanding or
locating a qualified headquarters, manufacturing, or
research facility to Arizona. The bill aso creates the
Employer-Funded Job Training Program Study Committee
to evaluate ways to improve the existing Job Training

program and report to the Governor on their findings by
December 15, 2012.
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