
____________ 
1/ A.R.S. § 42-5029 transfers a portion of General Fund sales tax revenue to the Office of Tourism without legislative appropriation.  A.R.S. § 42-5029 is 

inactive until legislative authorization is taken to reinstate the transfer. 
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Office of Tourism   

 
FY 2010 

 ACTUAL  
FY 2011 

 ESTIMATE  
FY 2012 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 38.0  0.0  0.0  
Personal Services 1,743,100  0  0  
Employee Related Expenditures 543,700  0  0  
Professional and Outside Services 2,571,400  0  0  
Travel - In State 16,800  0  0  
Travel - Out of State 85,400  0  0  
Other Operating Expenditures 3,189,000  0  0  
Equipment 9,100  0  0   
OPERATING SUBTOTAL 8,158,500 0 0

SPECIAL LINE ITEMS       
Media Advertising 593,800 0 0 
AGENCY TOTAL 8,752,300 0 0 1/ 
 
 
FUND SOURCES       
General Fund 8,752,300 0 0
    SUBTOTAL - Appropriated Funds 8,752,300 0 0

Other Non-Appropriated Funds 9,523,900 12,424,800 12,424,800
TOTAL - ALL SOURCES 18,276,200 12,424,800 12,424,800

  
AGENCY DESCRIPTION — The office is responsible for promoting tourism within the state, which includes planning and 
developing an information campaign, advertising, exhibitions, and operating a visitors' center.  The funding for this agency is 
provided by a formula that transfers 3.5% of bed taxes, 3% of amusement taxes, and 2% of restaurant taxes collected in the 
prior year from the General Fund to the Tourism Fund.  The agency also receives a transfer from the Tourism and Sports 
Authority (TSA), as well as a portion of tribal gaming contributions. 
 
 
Tourism Funding Formula 
A.R.S. § 42-5029 provided for an Arizona Office of 
Tourism (AOT) budget that is based on 3.5% of the gross 
revenues from bed taxes, 3% of the gross revenues from 
amusement taxes, and 2% of the gross revenues from 
restaurant taxes received during the previous fiscal year. 
 
Beginning in FY 2011, the Legislature indefinitely 
suspended the Tourism Funding Formula and eliminated 
all General Fund support for AOT.  To offset some of this 
reduction, AOT may divert 50% of monies received from 
the Arizona Sports and Tourism Authority (AZSTA), 
pursuant to A.R.S. § 5-835, to their operational and 
administrative expenses in FY 2011 and FY 2012.  
Previously, AOT was required to spend all of its AZSTA 
distribution, which is generated from partial allocations of 
1% of the bed tax and 3.25% of the car rental tax in 
Maricopa County, to promote tourism in Maricopa County.  
In FY 2012, this 50% share is estimated to be $3,271,200.  
 

The Tourism Funding Formula remains in statute, but is 
inactive until legislative authorization is given to reactivate 
the formula. 
 
Operating Budget 
 
The budget includes no funding from the General Fund in 
FY 2012 for the operating budget.  This amount is 
unchanged from FY 2011. 
 
Media Advertising 
 
The budget includes no funding from the General Fund in 
FY 2012 for Media Advertising.  This amount is 
unchanged from FY 2011. 
 
Monies in the Media Advertising SLI were used for a 
marketing contract with a private sector firm, 
advertisement placement in magazines, handouts, and 
inserts in newspapers.  The Media Advertising line did not 
include expenditures associated with the state visitors 
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guide and advertisement production expenditures, which 
were included in Professional and Outside Services and 
Other Operating Expenditures in the operating budget.   
 

 Table 1 
Office of Tourism Revenues 

     

Sources of Funding Fund 
FY 2010 
Amount 

FY 2011  
Amount 

FY 2012  
Amount 

Tourism Formula     
• 3.5% of bed tax General Fund $  4,074,100 $                0 $                0 
• 3% of amusement tax  1,578,800 0 0 
• 2% of restaurant tax  9,090,400 0 0 
• Statewide Adjustments  0 0 0 
• Suspended Formula Increase  (446,800) 0 0 
• Lump Sum Reduction  (3,641,300)                 0                 0 
 Subtotal from Tourism Formula  $10,655,200 1/ $               0 2/ $                0 2/

Sports and Tourism Authority     
• Partial allocation of 1% of bed tax and  
 3.25% car rental tax (Prop. 302 - 2000) Tourism Fund 5,934,400 6,231,100 3/ 6,542,300 3/

Tribal Gaming     
• 8% of state's share of gaming proceeds,  
 after distribution to Department of Gaming 

(Prop. 202 - 2002) Tourism Fund   5,466,800  5,466,800 4/ 5,619,500 4/

 Total   $22,056,400 $11,697,900 $12,161,800 
____________ 
1/ The FY 2010 General Government Budget Reconciliation Bill (BRB) suspends the Tourism Funding Formula and instead 

transfers $10,655,200 from the General Fund to the agency. 
2/ Laws 2010, Chapter 128 reinserts the Tourism Funding Formula into A.R.S. § 42-5029 as inactive statute until legislative 

authority is given to reactivate the formula. 
3/ Laws 2010, Chapter 128 allows the Office of Tourism to spend 50% of AZSTA monies on administrative expenses in FY 

2011 and FY 2012. 
4/ The Tribal Gaming amounts for FY 2011 and FY 2012 are estimates from the FY 2012 enacted budget.  All other figures in 

the table are actual amounts. 
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