Arizona Department of Racing

FY 2010 FY 2011 FY 2012
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 415 40.5 40.5
Personal Services 1,153,500 1,269,300 1,285,100
Employee Related Expenditures 476,500 486,900 456,100
Professional and Outside Services 103,400 93,000 93,000
Travel - In State 77,900 47,300 47,300
Travel - Out of State 1,600 1,700 1,700
Other Operating Expenditures 220,500 180,800 153,200
Equipment 1,500 0 0
OPERATING SUBTOTAL 2,034,900 2,079,000 2,036,400
SPECIAL LINEITEMS
Breeders Award 246,700 0 0
County Fair Racing 340,200 0 0
County Fairs Livestock and Agricultural Promotion 1,779,500 1,779,500 1,779,500 Y
County Fairs Racing Betterment 519,400 0 0
Racing Administration 42,800 0 0
Ch. 333 Additional Appropriation 0 0 400,000%
AGENCY TOTAL 4,963,500 3,858,500 4,215,900 %%
FUND SOURCES
General Fund 4,963,500 3,858,500 2,781,600
Other Appropriated Funds
Racing Regulation Fund 0 0 1,434,300

SUBTOTAL - Other Appropriated Funds 0 0 1,434,300

SUBTOTAL - Appropriated Funds 4,963,500 3,858,500 4,215,900
Other Non-Appropriated Funds 30,700 16,900 16,900
TOTAL - ALL SOURCES 4,994,200 3,875,400 4,232,800

AGENCY DESCRIPTION — The Arizona Department of Racing regulates the pari-mutuel horse and greyhound racing
industries through the supervision of race meetings, screening of license applicants, collection of taxes and fees, and
assessment of fines or other penalties. The Division of Boxing Regulation is responsible for licensing, investigating, and
regulating professional boxing, tough man, and nontraditional fighting contests within Arizona.

Operating Budget

The budget includes $2,036,400 and 40.5 FTE Positionsin
FY 2012 for the operating budget. These amounts consist
of:

FY 2012
General Fund $1,002,100
Racing Regulation Fund 1,034,300

These amounts fund the following adjustments:
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Shift to Self-Funding

The budget includes a decrease of $(1,042,000) and (20)
FTE Positions from the General Fund and an increase of
$1,042,000 and 20 FTE Positions from the Racing
Regulation Fund in FY 2012 for the first year of a 2-year
program to shift the department from the General Fund to
racing industry support. Laws 2011, Chapter 333 added
another $400,000 in Racing Regulation Fund expenditure
authority. (Please see Ch. 333 Additional Appropriation
Soecial Line Item for more information.)

The amount appropriated to the County Fairs Livestock and Agricultural Promotion line item is for deposit in the County Fairs Livestock and

Agricultural Promotion Fund administered by the Office of the Governor. (General Appropriation Act footnote)

NN

(Please see the Agency Detail and Allocations section.)

Laws 2011, Chapter 333 appropriates $400,000 from the Racing Regulation Fund in FY 2012.
General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
In addition to these amounts, a total of $28,600 GF and $31,500 OF is appropriated in FY 2012 for costs associated with an additional pay period.
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Statewide Adjustments
The budget includes a decrease of $(64,400) in FY 2012
for statewide adjustments. This amount consists of:

General Fund
Racing Regulation Fund

(56,700)
(7,700)

(Please see the Agency Detail and Allocations section.)

Restore Furlough Reduction
The budget includes an increase of $21,800 from the
General Fund in FY 2012 for eliminating the mandatory
FY 2011 furlough. (Please see the General Provisions
section.)

Breeders Award

The budget includes no funding in FY 2012 for Breeders
Award. This amount is unchanged from FY 2011. The
Arizona Department of Racing eliminated funding for this
program as part of its allocation of its FY 2011 lump sum
reduction.

Monies in this line item were deposited in the non-
appropriated Arizona Breeders Award Fund. The fund
awards the breeder of every winning horse or greyhound
foaled or whelped in this state.

County Fair Racing

The budget includes no funding in FY 2012 for County
Fair Racing. This amount is unchanged from FY 2011.
The Arizona Department of Racing eliminated funding for
this program as part of its alocation of its FY 2011 lump
sum reduction.

Monies in this line item were deposited in the non-
appropriated County Fair Racing Fund to provide funding
for the administration of county fair racing.

County Fairs Livestock and Agricultural Promotion

The budget includes $1,779,500 from the General Fund in
FY 2012 for County Fairs Livestock and Agricultural
Promotion. Thisamount is unchanged from FY 2011.

Monies in this line item are deposited in the County Fairs
Livestock and Agricultural Promotion Fund in the Office
of the Governor. The fund is used to promote Arizona' s
livestock and agricultural resources and conduct an annual
Livestock Fair at the Coliseum and Exposition Center.

County Fairs Racing Betterment

The budget includes no funding in FY 2012 for County
Fairs Racing Betterment. This amount is unchanged from
FY 2011. The Arizona Department of Racing eliminated
funding for this program as part of its allocation of its FY
2011 lump sum reduction.

Monies in this line item were deposited in the non-
appropriated County Fairs Racing Betterment Fund. The
fund provides grants for capital improvements to each
eligible county fair association conducting a county fair
racing meeting, in order to protect the health and safety of
race participants.

Racing Administration

The budget includes no funding in FY 2012 for Racing
Administration. This amount is unchanged from FY 2011.
The Arizona Department of Racing eliminated funding for
this program as part of its alocation of its FY 2011 lump
sum reduction.

Monies in this line item were deposited in the non-
appropriated Racing Administration Fund. The fund was
used to administer the County Fairs Racing Betterment
Fund, the Arizona Breeders Award Fund, the Stallion
Award Fund, the Greyhound Adoption Fund, and other
racing administration programs.

Ch. 333 Additional Appropriation

Laws 2011, Chapter 333, appropriates an additional
$400,000 from the Racing Regulation Fund in FY 2012 to
the Department of Racing for general operating
expenditures. Chapter 333 directs the Department of
Racing to transfer $1,000 in FY 2012 from the Racing
Regulation Fund to the Arizona State Parks Board for
deposit in the State L ake Improvement Fund. (Please see
Additional Legislation for more information.)

Fund Transfers

The budget includes transfers from this agency’s funds to
the General Fund. (Please see the Fund Transfers section
at the back of this report for more details.)

Additional Legisation

Racing Regulation Fund Establishment

The Regulation Budget Reconciliation Bill (Laws 2011,
Chapter 35), as permanent law, establishes the Racing
Regulation Fund, which shall consist of increased or new
license fees and regulatory assessments to be established
by the Department of Racing and the Boxing Commission.
Chapter 35 as amended by Laws 2011, Chapter 333 states
that it is the intent of the Legidature that fees be in
amounts sufficient to support the mission of the
Department of Racing and that the additional revenue
generated by any fee increases shall not exceed $1,442,000
in FY 2012 and $2,562,000 in FY 2013. The Department
of Racing is exempt from the rule making requirements of
A.R.S. Title 41, Chapter 6, for the purpose of establishing
fees until July 1, 2012. (Please see Ch. 333 Additional
Appropriation Special Line Item above for more
information.)
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