
____________ 
1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency. 
2/ In addition to these amounts, a total of $135,500 GF is appropriated in FY 2012 for costs associated with an additional pay period.  (Please see the Agency 

Detail and Allocations section.) 
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Department of Insurance   

 
FY 2010 

 ACTUAL  
FY 2011 

 ESTIMATE  
FY 2012 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 93.5  90.5  90.5  
Personal Services 3,123,200  3,070,800  3,070,800  
Employee Related Expenditures 1,398,000  1,315,100  1,241,100  
Professional and Outside Services 179,000  189,400  189,400  
Travel - In State 21,700  23,900  23,900  
Travel - Out of State 1,400  0  0  
Other Operating Expenditures 798,600  824,100  652,600  
Equipment 41,200  25,700  6,400   
AGENCY TOTAL 5,563,100 5,449,000 5,184,200 1/2/ 
 
 
FUND SOURCES       
General Fund 5,563,100 5,449,000 5,184,200
    SUBTOTAL - Appropriated Funds 5,563,100 5,449,000 5,184,200

Other Non-Appropriated Funds 7,124,500 6,851,600 6,845,000
TOTAL - ALL SOURCES 12,687,600 12,300,600 12,029,200

  
AGENCY DESCRIPTION — The Department of Insurance licenses and authorizes the transaction of insurance business by 
insurers, producers, and other insurance-related entities.  The department collects various filing and licensing fees, which are 
deposited into the state General Fund.  The revenues derived from these fees are required by law to be between 95% and 
110% of the department's state General Fund appropriation. 
 
 
Operating Budget 
 
The budget includes $5,184,200 and 90.5 FTE Positions 
from the General Fund in FY 2012 for the operating 
budget.  These amounts fund the following adjustments: 
 
  End of Phone Payments 
The budget includes a decrease of $(19,300) from the 
General Fund in FY 2012 for the termination of payments 
for hardware for the department’s voice-over IP telephone 
system. 
 
  Statewide Adjustments 
The budget includes a decrease of $(245,500) from the 
General Fund in FY 2012 for statewide adjustments.  
(Please see the Agency Detail and Allocations section.) 
 
Fund Transfers 
 
The budget includes transfers from this agency’s funds to 
the General Fund.  (Please see the Fund Transfers section 
at the back of this report for more details.) 
 
 
 

Additional Legislation 
 
Statutory Fee Revenue Requirement Suspension 
The Regulation Budget Reconciliation Bill (BRB) (Laws 
2011, Chapter 35) suspends the statutory requirement that 
fee revenues be between 95% and 110% of the 
department’s appropriation. 
 
Reimbursement of Guaranty Funds 
The Regulation BRB makes the reimbursement to the 
Arizona Property and Casualty Insurance Guaranty Fund 
and Life and Disability Insurance Guaranty Fund included 
in Laws 2009, Chapter 1 contingent on the monies being 
transferred to the General Fund. 
 
Although the state agreed to reimburse the funds, litigation 
was brought to stop the original transfers to the General 
Fund.  The courts issued a stay of action, so the transfers to 
the General Fund have not occurred.  As a result, the 
Regulation BRB requires repayment only if the actual 
transfers are made. 
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