Department of Commerce

FY 2010 FY 2011 FY 2012
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 65.9 64.9 0.0
Personal Services 511,700 534,500 0
Employee Related Expenditures 228,400 194,500 0
Professional and Outside Services 78,500 164,500 0
Travel - In State 11,200 14,000 0
Travel - Out of State 9,900 15,200 0
Other Operating Expenditures 267,800 897,700 0
Equipment 35,100 9,500 0
OPERATING SUBTOTAL 1,142,600 1,829,900 0
SPECIAL LINEITEMS
I nternational Development
Arizona Trade Office in Sonora 25,000 25,000 0
Internationa Trade Offices 1,193,000 1,666,300 0
National Law Center/Free Trade 170,000 200,000 0
Business Assistance Center
Minority and Women Owned Business 128,900 127,500 0
Small Business Advocate 125,700 124,900 0
Rural Community Assistance
Economic Development Matching Funds 27,000 104,000 0
Main Street 83,400 130,000 0
REDI Matching Grants 11,000 45,000 0
Rural Economic Development 325,900 337,500 0
National Marketing
Advertising and Promotion 570,900 659,200 0
Strategic Finance
CEDC Commission 170,500 194,500 0
Other
Apprenticeship Services 187,100 188,000 0
Oil Overcharge Administration 0 186,700 0
Military Airport Planning 1,954,400 0 0
Nursing Education 2,632,000 0 0
AGENCY TOTAL 8,747,400 5,818,500 0
FUND SOURCES
General Fund 6,202,700 1,463,800 0
Other Appropriated Funds
CEDC Fund 2,325,000 3,757,200 0
Commerce Development Bond Fund 400 146,300 0
Qil Overcharge Fund 0 186,700 0
State Lottery Fund 219,300 264,500 0
SUBTOTAL - Other Appropriated Funds 2,544,700 4,354,700 0
SUBTOTAL - Appropriated Funds 8,747,400 5,818,500 0
Other Non-Appropriated Funds 25,606,700 6,946,300 0
Federal Funds 25,154,900 47,731,500 0
TOTAL - ALL SOURCES 59,509,000 60,496,300 0

AGENCY DESCRIPTION — The department promoted economic, community, and workforce development. The
department's duties included: economic research and information; support statewide for business expansion and attraction;
international trade offices, workforce development and job training; online assistance for new business start-ups, community
planning and rural assistance for infrastructure development; film and television production promotion.
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Transition to Arizona Commerce Authority

Laws 2011, 2™ Special Session, Chapter 1, established the
Arizona Commerce Authority (ACA) and eliminated the
Department of Commerce. The ACA retained most of the
Department of Commerce's former responsibilities;
however, the bill moved the Energy Office to the
Governor’s Office, and the Greater Arizona Development
Authority to the Water Infrastructure Finance Authority.
The General Government Budget Reconciliation Bill
(Laws 2011, Chapter 34) moved the Office of Employment
and Population Statistics to the Arizona Department of
Administration. (See ACA for further description of the
new budget unit.)

The following describes the Department of Commerce’s
FY 2011 resources.

Operating Budget

The FY 2011 budget included $1,829,900 and 41.4 FTE
Positions for the operating budget. These amounts

consisted of:
FY 2011
Genera Fund $238,800
Commerce and Economic Development 1,374,800
Commission (CEDC) Fund
Bond Fund 146,300
State L ottery Fund 70,000

I nternational Devel opment

Arizona Trade Office in Sonora

The FY 2011 budget included $25,000 from the CEDC
Fund for the Arizona Trade Office in Sonora.

Managed by the Arizona-Mexico Commission, the
Arizona Trade Office in Sonora assisted Arizona
companies in search of trade opportunities in Mexico, as
well as ensured that such business ventures into Mexico
were effective.

International Trade Offices

The FY 2011 budget included $1,666,300 and 7 FTE
Positions for the International Trade Offices. These
amounts consisted of :

General Fund
CEDC Fund

699,500
966,800

The line item funded business incentives and assistance
procedures to locate businesses in the state. The program
supported international trade offices in Mexico, the United

Kingdom, Canada, Northern Ireland (European Office) and
Japan.

National Law Center/Free Trade

The FY 2011 budget included $200,000 from the CEDC
Fund for National Law Center/Free Trade.

The National Law Center for Inter-American Free Trade
was a research and educational center. Funding was used
to match private monies for additional research projects, in
addition to defraying overhead and administrative costs.

Business Assistance Center

Minority and Women Owned Business

The FY 2011 budget included $127,500 and 2 FTE
Positions from the CEDC Fund for Minority and Women
Owned Business.

The line item funded programs to promote the economic
development of minority and women-owned business
enterprises.

Small Business Advocate

The FY 2011 included $124,900 and 2 FTE Positions from
the CEDC Fund for Small Business Advocate.

The line item funded programs to promote the creation and
growth of small Arizona businesses. The office aso acted
as an advocate for small business interests.

Rural Community Assistance

Economic Development Matching Funds

The FY 2011 budget included $104,000 from the CEDC
Fund for Economic Development Matching Funds.

The line item funded programs to support community
growth management efforts, including the development of
general and comprehensive land use plans.

Main Street

The FY 2011 budget included $130,000 from the CEDC
Fund for the Main Street program.

This line item provided funding for the historical
preservation or refurbishment of downtown areas, or
“main streets,” in selected rural Arizona communities.
There were 9 grant recipients in FY 2011: Lake Havasu,
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Sedona, Prescott, Pinetop-Lakeside, Safford, Williams,
Globe, Florence, and Casa Grande.

Other

REDI Matching Grants

Apprenticeship Services

The FY 2011 budget included $45,000 from the CEDC
Fund for Rural Economic Development Initiative (REDI)
Matching Grants.

The REDI program offered special community project
grants for technical assistance in implementing economic
development programs for rural communities. There were
6 grant recipientsin FY 2011: Maricopa, Copper Corridor,
Show Low, Eagar, Florence, and Moenkope.

Rural Economic Development

The FY 2011 budget included $337,500 and 4 FTE
Positions from the General Fund for Rural Economic
Development.

The line item funded programs to assist rural Arizona
communities in accessing financing mechanisms and
technical assistance to better address community
infrastructure needs.

National Marketing

Advertising and Promotion

The FY 2011 budget included $659,200 from the CEDC
Fund for Advertising and Promotion.

The line item funded programs advertising and promoting
the department’s various services through magazine ads,
direct mail, and special events.

Strategic Finance

CEDC Commission

The FY 2011 budget included $194,500 and 3.5 FTE
Positions from the State Lottery Fund for the CEDC
Commission.

These administration expenses were related to the
Commerce and Economic Development Commission,
which consists of 35 public and private sector members
serving at the request of the Governor. The purpose of the
commission was to provide oversight for the short-term
and long-term economic development initiatives in the
statewide economic development strategic plan.

The FY 2011 budget included $188,000 and 3 FTE
Positions from the General Fund for Apprenticeship
Services.

The line item funded programs to promote the
implementation of apprenticeship programs.

Oil Overcharge Administration

The FY 2011 budget included $186,700 and 2 FTE
Positions from the Oil Overcharge Fund for OQil
Overcharge Administration.

The line item funded administration of the oil overcharge
grant and loan restitution programs.
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