Office of Pest Management

JLBC: Ted Nelson
OSPB: Brandon Nee
FY 2009 FY 2010 FY 2011
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 41.0 40.0 40.0
Personal Services 1,168,200 1,376,900 1,189,100
Employee Related Expenditures 505,400 630,000 544,100
Professional and Outside Services 55,900 87,000 75,100
Travel - In State 88,200 100,000 86,400
Travel - Out of State 2,200 5,000 4,300
Other Operating Expenditures 323,000 394,300 340,600
Equipment 62,600 70,000 60,400
AGENCY TOTAL 2,205,500 2,663,200 2,300,000
FUND SOURCES
Other Appropriated Funds
Pest Management Fund 2,205,500 2,663,200 2,300,000
SUBTOTAL - Other Appropriated Funds 2,205,500 2,663,200 2,300,000
SUBTOTAL - Appropriated Funds 2,205,500 2,663,200 2,300,000
Federal Funds 93,300 125,700 125,700
TOTAL - ALL SOURCES 2,298,800 2,788,900 2,425,700
CHANGE IN FUNDING SUMMARY FY 2010to FY 2011 Baseline
$ Change % Change

Other Appropriated Funds (363,200) (13.6%)

Total Appropriated Funds (363,200) (13.6%)

Non-Appropriated Funds 0 0.0%

Total - All Sources (363,200) (13.0%)

AGENCY DESCRIPTION — The agency licenses and regulates professional pest control companies and conducts
examinations of applicators of structural pesticides. Effective July 7, 2008, the Structural Pest Control Commission was
renamed the Office of Pest Management and the Structural Pest Control Commission Fund was renamed the Pest
Management Fund, pursuant to Laws 2008, Chapter 309. By November 12, 2010, the Auditor General is required to submit a
report with recommendations for the reorganization and restructuring of the agency.

Operating Budget

The Baseline includes $2,300,000 and 40 FTE Positions
from the Pest Management Fund for the operating budget
in FY 2011. FY 2011 adjustments would be as follows:

Spending Realignment OF $(363,200)
The Basdline includes a decrease of $(363,200) from the
Pest Management Fund in FY 2011 to realign Pest
Management’s appropriation with its expenditures. This
spending realignment reduces the agency’s appropriation
to $2,300,000, approximately $100,000 above the agency’s
FY 2009 spending level.

FORMAT — Lump Sum by Agency

OTHER ISSUESFOR LEGISLATIVE CONS DERATION

Fee Increase Authority

The Baseline would not continue the session law for
FY 2011 that allowed the Office of Pest Management to
increase its fee authority in FY 2010. The FY 2010
General Revenues Budget Reconciliation Bill (Laws 2009,
4" Special Session, Chapter 3) appropriated the revenue
generated from $875,000 in increased fees to the agency in
FY 2010 and exempted the agency from rulemaking
requirements for 1 year. (The increased fee revenue has
not been recorded in the summary table above.) Dueto the
spending realignment for FY 2011, the department has a
sufficient beginning cash balance to operate without
continuation of the fee increase.

FY 2011 Baseline
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FY 2009 FY 2010

SUMMARY OF FUNDS Actual Estimate

Federal Funds (SBA2000/A.R.S. § 32-2304) Non-Appropriated

Sour ce of Revenue: Federal Environmental Protection Agency grants.

Purpose of Fund: To support Pest Management's licensing and regulation activities. Includes education and training for employees as well
asindustry, information technology hardware and software, and travel.

Funds Expended 93,300 125,700
Year-End Fund Balance 16,200 0
Pest M anagement Fund (SBA2050/A.R.S. § 32-2305) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of professional pest control companies and
applicators of structural pesticides. The board retains 90% of these monies and deposits 10% in the General Fund.

Purpose of Fund: To examine, license, inspect and regulate professional pest control companies and applicators of structural pesticides.
Funds Expended 2,205,500 2,663,200
Year-End Fund Balance* 576,600 (302,000)

* Asreported by the agency. Actua ending balance will not be negative.
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