Department of Liquor Licenses and Control

JLBC: Jon McAvoy
OSPB: MeélissaHarto
FY 2009 FY 2010 FY 2011
ACTUAL ESTIMATE BASELINE
OPERATING BUDGET
Full Time Equivalent Positions 47.2 422 422
Personal Services 1,655,100 1,550,900 1,550,900
Employee Related Expenditures 736,100 689,400 689,400
Professional and Outside Services 33,700 31,600 31,600
Travel - In State 161,600 154,600 154,600
Travel - Out of State 3,400 3,200 3,200
Other Operating Expenditures 439,600 432,800 432,800
Equipment 200 0 0
OPERATING SUBTOTAL 3,029,700 2,862,500 2,862,500
SPECIAL LINEITEMS
5th Special Session Reduction 0 (214,700) (214,700)
AGENCY TOTAL 3,029,700 2,647,800 2,647,800
FUND SOURCES
General Fund 3,029,700 702,700 0
Other Appropriated Funds
Liquor Licenses Fund 0 1,945,100 2,647,800
SUBTOTAL - Other Appropriated Funds 0 1,945,100 2,647,800
SUBTOTAL - Appropriated Funds 3,029,700 2,647,800 2,647,800
Other Non-Appropriated Funds 646,900 755,000 797,100
Federal Funds 130,500 140,000 140,000
TOTAL - ALL SOURCES 3,807,100 3,542,800 3,584,900
CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline
$ Change % Change

Genera Fund (702,700) (100.0%)

Other Appropriated Funds 702,700 36.1%

Total Appropriated Funds 0 0.0%

Non-Appropriated Funds 42,100 4.7%

Total - All Sources 42,100 1.2%

AGENCY DESCRIPTION — The department licenses, investigates and regulates the production, distribution, and sale of

alcoholic beverages throughout the state.

Operating Budget

The Baseline includes $2,862,500 and 42.2 FTE Positions
from the Liquor Licenses Fund for the operating budget in
FY 2011. FY 2011 adjustments would be as follows:

Self Funding GF $(702,700)
OF 702,700
The Baseline includes an increase of $702,700 from the
Liquor Licenses Fund in FY 2011 and a corresponding
decrease of $(702,700) from the Genera Fund to make the
agency self-funding.

Liquor fees previously were deposited to the Genera
Fund. Laws 2009, Chapter 7 alowed the Department of
Liquor Licenses and Control to retain fees in the new
Liquor Licenses Fund to the level of their appropriation.
This permits the agency to be shifted off of the General
Fund and on to the new Liquor Licenses Fund. However,
this transfer resulted in no net gain to the General Fund as
the diverted liquor license fee revenues were previously
deposited into the General Fund.

To facilitate this transfer, the FY 2010 budget provided
$702,700 from the General Fund to assist with cash flow
issues during the 1% Quarter of FY 2010 while the

FY 2011 Baseline
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department waited for FY 2010 revenue collections. Laws reduction would be alocated to specific line items in the

2009, 3" Special Session, Chapter 7 established the Liquor FY 2011 General Appropriation Act.
Licenses Fund and diverted $702,700 of liquor license fee

revenues from the General Fund to the Liquor Licenses R
Fund in FY 2010 to allow the department’s General Fund

appropriation to be eliminated in FY 2011 and to provide a FORMAT — Lump Sum by Agency

balance for the fund that would be used to assist with 1%
quarter cash flow issuesin future budget cycles.

5" Special Session Reduction |

The Basdline includes $(214,700) from the Liquor
Licenses Fund in FY 2011 to continue the 5" Special
Session FY 2010 Lump Sum Reduction. This lump sum

FY 2009 FY 2010
SUMMARY OF FUNDS Actual Estimate
Anti-Racketeering Revolving Fund (LLA2131/A.R.S. § 13-2314.01) Non-Appropriated

Sour ce of Revenue: Forfeitures of property and assets to satisfy judgments pursuant to state anti-racketeering statutes.
Purpose of Fund: To investigate and prosecute any offense defined as racketeering pursuant to Arizona statutes.

Funds Expended 0 0
Year-End Fund Balance 0 0
Audit Surcharge Fund (LLA3010/A.R.S. § 4-209) Non-Appropriated

Sour ce of Revenue: A $20 surcharge on liquor licenses for bars, retail stores, and restaurants.
Purpose of Fund: To fund an auditor and support staff positionsto review revenue requirements for restaurant liquor licenses.

Funds Expended 176,300 163,300
Year-End Fund Balance 19,600 0
Enfor cement Surcharge - Enforcement Unit Fund (LLA3012/A.R.S. § 4-209) Non-Appropriated

Sour ce of Revenue: A $20 surcharge on hotel and restaurant liquor licenses and $35 on al other licenses.

Purpose of Fund: For the costs of a neighborhood association interaction and liquor enforcement management unit. The unit works with
neighborhood associations regarding liquor violations.

Funds Expended 180,500 296,000
Year-End Fund Balance 55,400 0
Enforcement Sur charge - Multiple Complaints Fund (LLA3011/A.R.S. § 4-209) Non-Appropriated

Sour ce of Revenue: A $35 surcharge on liquor license renewals.

Purpose of Fund: To investigate licensees which have been the subject of multiple complaints from neighborhood associations, civic
groups, and local governments.

Funds Expended 290,100 295,700
Year-End Fund Balance 22,800 0
Federal Grants (LLA2000/A.R.S. § 35-142) Non-Appropriated

Sour ce of Revenue: Federal revenues received through the Governor's Office of Highway Safety.
Purpose of Fund: To pay overtime expenses for special investigators investigating licensees reportedly serving alcohol to juveniles.

Funds Expended 130,500 140,000
Year-End Fund Balance 0 0
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FY 2009 FY 2010

SUMMARY OF FUNDS Actual Estimate

Liquor License Lottery Fund (LLA3015/A.R.S. § 4-206.01) Non-Appropriated

Sour ce of Revenue: A $100 application fee and fair market value fee on new licensees.

Purpose of Fund: To conduct a random selection process to determine the recipients of new liquor licenses. After costs of random
selection process are recovered, monies are transferred to the General Fund.

Funds Expended 0 0
Year-End Fund Balance 0 0
Liquor Licenses Fund (LLA1996/A.R.S. § 4-120) Appropriated

Sour ce of Revenue: A portion of the state's liquor license fee revenues, not to exceed the appropriation of the Legislature. An additional
$700,000 was deposited into the fund to assist with cash flow during the 4th quarter of FY 2010.

Purpose of Fund: To pay operating expenses for the Department of Liquor Licenses and Control. Any balance over $700,000 shall revert
to the General Fund at the end of each year.

Funds Expended 0 1,945,100

Year-End Fund Balance 0 702,700
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