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FY 2011 
BASELINE

 
BUILDING RENEWAL 
Arizona Board of Regents  0
TOTAL 0
 
 
FUND SOURCES 
General Fund 0
TOTAL - ALL SOURCES 0
 
 

 

DESCRIPTION — The Arizona Board of Regents (ABOR) Building System is comprised of buildings controlled by the 
Universities.   
 

 
Debt Financed Project 
 
  University Capital Projects  
The FY 2009 Education Budget Reconciliation Bill (BRB) 
(Laws 2008, Chapter 287) authorized ABOR to enter into 
lease-to-own and bond transactions up to a maximum of 
$1,000,000,000 to pay for building renewal projects and new 
facilities.  However, Laws 2009, 1st Special Session, 
Chapter 6 permanently reduced ABOR’s bonding authority 
from $1,000,000,000 to $800,000,000.  ABOR originally 
could not issue more than $285,000,000 in FY 2009 and not 
more than $500,000,000 in FY 2010.  Chapter 6 revised 
these amounts to limit bonding authority to $167,671,200 
in FY 2009 and $400,000,000 in FY 2010. 
 
Chapter 287 required ABOR to allocate $470,000,000 of the 
$1,000,000,000 in proceeds for construction of the University 
of Arizona (UA) Phoenix Biomedical Campus.  The 
legislation permitted ABOR to determine the distribution of 
the remaining funds.  Chapter 6 permanently reduced the 
allocation for the UA Biomedical Campus from $470,000,000 
to $376,000,000.  Of the remaining $424,000,000 in proceeds, 
ABOR plans to allocate $16,000,000 to Arizona State 
University’s (ASU) School of Construction and $136,000,000 
to each of the 3 universities for building renewal, deferred 
maintenance, and new construction projects.    
 
In October 2008, the 3 universities submitted $167,671,200 
(ASU $34,350,000, UA $68,506,200, and Northern Arizona 
University $64,815,000) in building renewal projects, which 
represents a portion of each university’s $136,000,000 
allocation, for review by the Joint Committee on Capital 
Review.  At its November 13, 2008 meeting, the Committee 
favorably reviewed $64,600,000 in fire, life, and safety 
building renewal projects of the $167,671,200 in projects 
requested by the 3 universities.  At its February 24, 2009 
meeting, the Committee favorably reviewed the remaining 
$103,071,200 of the original $167,671,200 request.  The 
universities have not yet issued bonds for these projects. 
 

Under Chapter 287, the annual debt service payments were 
designed to  be paid from the University Capital Improvement 
Lease-to-Own and Bond (UCI) Fund and would be comprised 
of 80% Lottery revenues and 20% state university system 
revenues, as required by Chapter 287.  Due to the elimination 
of the Lottery’s advertising cap in Chapter 287 and other 
procedural changes, the Lottery Commission expected to 
increase sales to pay for a deposit to the UCI Fund in 
FY 2009 and for their 80% portion of the annual debt service 
payments in FY 2010 and beyond.  (Please see the Lottery 
budget narrative pages for more information.) 
 
After all Lottery revenue beneficiaries received their statutory 
distributions, Chapter 287 required up to $20,000,000 be 
deposited into the UCI Fund in FY 2009.  While Lottery 
estimated that this fund would receive about $12,700,000 in 
FY 2009, the fund received no revenue in FY 2009.  The 
JLBC expects that the UCI Fund will receive no monies in 
FY 2010 and $5,028,600 in FY 2011. 
 
Chapter 287 also provided that the monies distributed from 
the UCI Fund would be exempt from the university debt limit 
calculations.  However, each university is required to submit 
their debt limit calculations with and without this bonding 
package as part of their annual Capital Improvement Plans.   
 
The FY 2010 Higher Education BRB (Laws 2009, 3rd 
Special Session, Chapter 9) restricts Lottery distributions in 
FY 2010 and FY 2011 into the UCI Fund by not allowing 
Lottery revenues to exceed 80% of the required annual debt 
service for the $167,671,200 in both years.  The legislation 
prohibits any General Fund obligation for the debt service on 
ABOR’s $800,000,000 in lease-to-own and bond transaction 
authority. 
 

* * * 
 
FORMAT — Lump Sum by Project by Fund 
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