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 DIRECTORY OF JLBC ANALYSTS 
 AND AGENCY/DEPARTMENT HEADS 
 

AGENCY/DEPT./BUDGET AREA JLBC ANALYST AGENCY/DEPARTMENT HEADS 
TELEPHONE 

NUMBER 
Accountancy, Arizona State Board of Aaron Galeener Monica Petersen [Executive Director] 602-364-0870 
Acupuncture Board of Examiners Steve Grunig Pete Gonzales [Director] 602-542-3095 
Administration, Arizona Department of Leatta McLaughlin David Raber [Interim Director] 602-542-1500 
Administrative Hearings, Office of Bob Hull Cliff J. Vanell [Director] 602-542-9826 
Agriculture, Arizona Department of Leatta McLaughlin Donald Butler [Director] 602-542-4373 
    
Arizona Health Care Cost Containment System Amy Upston/Aaron GaleenerThomas J. Betlach [Director] 602-417-4111 
Appraisal, State Board of Aaron Galeener Deborah Pearson [Executive Director] 602-542-1593 
Arizona State University Kimberly Cordes-Sween Michael Crow, Ph.D. [President] 480-965-8972 
Arts, Arizona Commission on the Bob Hull Robert Booker [Executive Director] 602-771-6501 
Attorney General - Department of Law Marge Zylla Honorable Terry Goddard [Attorney General] 602-542-5025 
    
Auditor General Steve Grunig Debra K. Davenport [Auditor General] 602-553-0333 
Automobile Theft Authority Eric Billings Brian Salata [Executive Director] 602-364-2888 
Barbers, Board of Steve Grunig Sam LaBarbera [Executive Director] 602-542-4498 
Behavioral Health Examiners, Board of Steve Grunig Debra Rinaudo [Executive Director] 602-542-1884 
Biomedical Research Commission, Arizona Amy Upston Dawn C. Schroeder [Executive Director] 602-542-1028 
    
Capital Postconviction Public Defender Ofc., State Jon McAvoy Marty Lieberman [Director]  
Charter Schools, State Board for Ted Nelson DeAnna Rowe [Executive Director] 602-364-3080 
Chiropractic Examiners, State Board of Steve Grunig Patrice Pritzl [Executive Director] 602-864-5088 
Citizens Clean Election Commission Jack Brown Todd Lang [Executive Director] 602-364-3477 
Commerce, Department of Eric Billings Donald E. Cardon [Director] 602-771-1160 
    
Community Colleges, Arizona Marge Zylla -- -- 
Compensation Fund, State Bob Hull Donald A. Smith, Jr. [President] 602-631-2050 
Constable Ethics Standards and Training Board Jon McAvoy Vince Roberts [Chairman] 420-250-1179 
Contractors, Registrar of Bob Hull Bill Mundell [Director] 602-542-1525 
Corporation Commission Juan Beltran The Honorable Kristin K. Mayes [Chairman] 602-542-4143 
    
Corrections, State Department of Martin Lorenzo Charles L. Ryan [Interim Director] 602-542-5225 
Cosmetology, Board of Steve Grunig Donna Aune [Acting Director] 480-784-4539 
Court of Appeals, Division I Jon McAvoy Honorable Ann A. Scott Timmons [Chief Judge] 602-542-4828 
Court of Appeals, Division II Jon McAvoy Honorable Joseph W. Howard [Chief Judge] 520-628-6946 
Criminal Justice Commission, Arizona Jon McAvoy John A. Blackburn, Jr. [Executive Director] 602-364-1146 
    
Deaf and the Blind, Arizona State Schools for the Jack Brown Robert Hill [Superintendent] 520-770-3601 
Deaf and the Hard of Hearing, Commission for the Bob Hull Sherri L. Collins [Director] 602-542-3383 
Dental Examiners, State Board of Aaron Galeener Elaine Hugunin [Executive Director] 602-242-1492 
Drug and Gang Prevention Resource Center, AZ Jon McAvoy   
Early Childhood Development and Health Board, Arizona Jack Brown Elliott Hibbs [Executive Director] 602-771-5100 
    
Economic Security, Department of Jay Chilton Neal Young [Director] 602-542-5678 
Education, Department of Steve Schimpp Honorable Tom Horne [Superintendent of Public 

Instruction] 
602-542-5460 

Emergency and Military Affairs, Department of Eric Billings Hugo Salazar [Adjutant General] 602-267-2710 
Environmental Quality, Department of Aaron Galeener Benjamin H. Grumbles [Director] 602-771-2309 
Equal Opportunity, Governor's Office of Ted Nelson Manuel Cisneros [Director] 602-542-3711 
    
Equalization, State Board of Bob Hull John Greene [Chairman] 602-364-1600 
Executive Clemency, Board of Jon McAvoy Duane Belcher, Sr. [Chairman] 602-542-5656 
Exposition and State Fair Board, Arizona Steve Grunig Don West [Executive Director] 602-252-6771 
Financial Institutions, Department of Aaron Galeener Thomas L. Wood [Acting Superintendent] 602-255-4421 
Fire, Building and Life Safety, Department of Ted Nelson Robert Barger [Director] 602-364-1003 
    
Funeral Directors & Embalmers, State Board of Steve Grunig Rodolfo R. Thomas [Executive Director] 602-542-8152 
Game and Fish Department, Arizona Ted Nelson Larry Voyles [Director] 602-942-3000 
Gaming, Department of Ted Nelson Mark Brnovich [Director] 602-604-1801 
Geological Survey, Arizona Ted Nelson M. Lee Allison, Ph.D. [Director and State Geologist] 520-770-3500 
Government Information Technology Agency Ted Nelson Chad Kirkpatrick [Director] 602-364-4770 
    
Governor, Office of the Bob Hull Honorable Janice K. Brewer [Governor] 602-542-4331 
Governor's Office of  Strategic Planning & Budgeting Bob Hull John Arnold [Director] 602-542-5381 
Health Services, Department of Art Smith Will Humble [Interim Director] 602-542-1025 
Historical Society, Arizona Bob Hull Anne I. Woosley [Executive Director] 520-628-5774 
Historical Society of Arizona, Prescott Bob Hull John Langellier [Director] 928-445-3122 
    
Homeland Security, Department of Eric Billings Gilbert Orrantia [Director] 602-542-7013 



ii 

AGENCY/DEPT./BUDGET AREA JLBC ANALYST AGENCY/DEPARTMENT HEADS 
TELEPHONE 

NUMBER 
Homeopathic and Integrated Medicine Examiners, Board of Steve Grunig Christine Springer [Executive Director] 602-542-3095 
House of Representatives Bob Hull Honorable Kirk Adams [Speaker] 602-926-5495 
Housing, Arizona Department of  Eric Billings Mr. Michael Trailor (Director) 602-771-1035 
Independent Redistricting, Commission on  Jack Brown  602-542-1500 
    
Indian Affairs, Arizona Commission of Ted Nelson Kristine Thomas [Executive Director] 602-277-0351 
Industrial Commission of Arizona Bob Hull Laura McGrory [Director] 602-542-4411 
Insurance, Department of Eric Billings Christina Urias [Director] 602-364-3471 
Joint Legislative Budget Committee  Bob Hull Richard Stavneak [Director] 602-926-5491 
Juvenile Corrections, Department of Jon McAvoy Michael Branham [Director] 602-542-4302 
    
Land Department, State Jay Chilton Maria Baier [Land Commissioner] 602-542-4621 
Law Enforcement Merit System Council Eric Billings Commander Iven T. Wooten [Business Manager] 602-223-2286 
Legislative Council Bob Hull Mike E. Braun [Executive Director] 602-926-4236 
Liquor Licenses & Control, Department of Jon McAvoy Jerry Oliver, Sr. [Director] 602-542-9020 
Lottery Commission, Arizona State Juan Beltran Jeff Hatch-Miller [Executive Director] 480-921-4400 
    
Medical Board, Arizona Aaron Galeener Lisa Wynn [Executive Director] 480-551-2700 
Medical Student Loans, Board of Steve Grunig Carol Q. Galper [Chairperson] 520-626-7145 
Mine Inspector, State Ted Nelson Honorable Joe Hart [State Mine Inspector] 602-542-5971 
Mines & Mineral Resources, Department of Ted Nelson Madan M. Singh [Director] 602-771-1600 
Naturopathic Physicians Medical Board Steve Grunig Craig Runbeck [Executive Director] 602-542-8242 
    
Navigable Stream Adjudication Commission, AZ Aaron Galeener George Mehnert [Executive Director] 602-542-9214 
Northern Arizona University Kimberly Cordes-Sween John D. Haeger, Ph.D. [President] 928-523-3232 
Nursing, State Board of Aaron Galeener Joey Ridenour [Executive Director] 602-889-5150 
Nursing Care Institution Administrators & Assisted 

Living Facility Managers, Board of Examiners of 
Steve Grunig Allen Imig [Executive Director] 602-542-8156 

Occupational Safety & Health Review Board Bob Hull David Areghini [Chairman] 602-542-4411 
    
Occupational Therapy Exam., Board of Steve Grunig Wendy H. Hammon [Executive Director] 602-589-8352 
Opticians, State Board of Dispensing Steve Grunig Lori D. Scott [Executive Director] 602-542-8158 
Optometry, State Board of Steve Grunig Margaret Whelan [Executive Director] 602-542-8155 
Osteopathic Examiners, Arizona Board of Ted Nelson Elaine LeTarte [Executive Director] 480-657-7703 
Parents Commission on Drug Education and Prevention, AZ Jon McAvoy Tammy Paz-Combs [Director] 602-542-3643 
    
Parks Board, Arizona State Art Smith Renee Bahl [Executive Director] 602-542-4174 
Personnel Board Bob Hull Judith Henkel [Executive Director] 602-542-3888 
Pest Management, Office of Ted Nelson Ellis M. Jones [Acting Director] 602-255-3664 
Pharmacy, Arizona State Board of Aaron Galeener Hal Wand [Executive Director] 602-771-2727 
Physical Therapy Examiners, Board of Steve Grunig Charles Brown [Executive Director] 602-542-8157 
    
Pioneers' Home, Arizona Aaron Galeener Ted Ihrman [Interim Director] 928-445-2181 
Podiatry Examiners, State Board of Steve Grunig Dee Doyle [Executive Director] 602-542-8151 
Postsecondary Education, Commission for Marge Zylla April L. Osborn [Executive Director] 602-258-2435 
Power Authority, Arizona Ted Nelson Joseph W. Mulholland [Executive Director] 602-368-4265 
Private Postsecondary Education, State Board for Marge Zylla Teri R. Stanfill [Executive Director] 602-542-5709 
    
Psychologist Examiners, State Board of Steve Grunig Cindy Olvey [Director] 602-542-8162 
Public Safety, Department of Eric Billings Roger Vanderpool [Director] 602-223-2464 
Public Safety Personnel Retirement System Marge Zylla Jim Hacking [Administrator] 602-255-5575 
Racing, Arizona Department of Bob Hull Luis Marquez [Director] 602-364-1695 
Radiation Regulatory Agency Eric Billings Aubrey V. Godwin [Director] 602-255-4845 
    
Rangers' Pensions, Arizona Steve Grunig -- -- 
Real Estate Department, State Aaron Galeener Judy Lowe [Commissioner] 602-771-7799 
Regents, Arizona Board of Kimberly Cordes-Sween Joel Sideman [Executive Director] 602-229-2506 
Residential Utility Consumer Office Juan Beltran Jodi Jerich [Director] 602-364-4845 
Respiratory Care Examiners, Board of Steve Grunig Mary Hauf Martin [Executive Director] 602-542-5995 
    
Retirement System, Arizona State Marge Zylla Paul Matson [Director] 602-240-2031 
Revenue, Department of Juan Beltran Gale Garriott [Director] 602-716-6090 
School Facilities Board Jack Brown Dean Gray [Interim Executive Director] 602-542-6501 
Secretary of State, Department of State Jack Brown Honorable Ken Bennett [Secretary of State] 602-542-4285 
Senate Bob Hull Honorable Bob Burns [President of the Senate] 602-926-5584 
    
State Boards’ Office Steve Grunig Megan Darian [Office Manager] 602-542-3095 
Superior Court Jon McAvoy David K. Byers [Director] 602-452-3301 
Supreme Court Jon McAvoy Rebecca White Berch [Chief Justice]  602-452-3536 
Tax Appeals, State Board of Bob Hull Janice C. Washington [Chairperson] 602-364-1102 
Technical Registration, State Board of Aaron Galeener Ronald W. Dalrymple [Executive Director] 602-364-4930 



iii 

AGENCY/DEPT./BUDGET AREA JLBC ANALYST AGENCY/DEPARTMENT HEADS 
TELEPHONE 

NUMBER 
Tourism, Office of Ted Nelson Sherry Henry [Director] 602-364-3700 
Transportation, Department of Juan Beltran John Halikowski  [Director] 602-712-7227 
Treasurer, State Eric Billings Honorable Dean Martin [State Treasurer] 602-604-7800 
    
University of Arizona Kimberly Cordes-Sween Robert Shelton, Ph.D [President] 520-621-5511 
Veterans' Services, Department of Amy Upston Colonel Joey Strickland [Director] 602-234-8418 
Veterinary Medical Examining Board, AZ State Steve Grunig Jenna Jones [Executive Director] 602-542-8150 
Water Resources, Department of Aaron Galeener Herb Guenther [Director] 602-771-8426 
Weights & Measures, Department of Aaron Galeener Gene Palma [Director] 602-771-4920 
    
OTHER ASSIGNMENTS    
Capital Review Leatta McLaughlin   
Economic & Revenue Forecast Tim Everill 

Hans Olofsson 
Eric Jorgensen 
Martin Lorenzo 
Juan Beltran 
Eric Billings 

  

Federal/Non-Appropriated Funds Stefan Shepherd   
Fiscal Note Manager Stefan Shepherd   
Strategic Program Area Reviews Stefan Shepherd   

 
 
[ ] Denotes Title for Information Purposes 
 
1/11/10 
 



 
 
 
 
 
 
 
 
 
 
 
 

INDIVIDUAL AGENCY ESTIMATES 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 



FY 2011 Baseline 1 Arizona State Board of Accountancy 

Arizona State Board of Accountancy  
    
JLBC: Aaron Galeener    
OSPB: Jennifer Uharriet     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 13.0  13.0  13.0  
Personal Services 572,500  602,700  602,700  
Employee Related Expenditures 226,300  255,500  255,500  
Professional and Outside Services 406,300  414,200  414,200  
Travel - In State 2,700  5,800  5,800  
Travel - Out of State 3,600  9,300  9,300  
Other Operating Expenditures 212,900  606,900  606,900  
Equipment 5,500  8,000  8,000   
AGENCY TOTAL 1,429,800 1,902,400 1,902,400

 
 
FUND SOURCES       
Other Appropriated Funds       
Board of Accountancy Fund 1,429,800 1,902,400 1,902,400
    SUBTOTAL - Other Appropriated Funds 1,429,800 1,902,400 1,902,400
    SUBTOTAL - Appropriated Funds 1,429,800 1,902,400 1,902,400
TOTAL - ALL SOURCES 1,429,800 1,902,400 1,902,400

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants 
and public accountants.  The board is also responsible for registering and investigating accounting firms owned by certified 
public accountants. 
  
 
Operating Budget 
 
The Baseline includes $1,902,400 and 13 FTE Positions 
from the Board of Accountancy Fund for the operating 
budget in FY 2011.  These amounts are unchanged from 
FY 2010. 

* * * 
 

FORMAT — Lump Sum by Agency 

 
 
 
 
 
 
 
 

 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Board of Accountancy Fund (ABA2001/A.R.S. § 32-705) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of public accountants.  The board retains 90% of 
these monies and deposits 10% in the General Fund. 
Purpose of Fund: To examine, license, investigate, and regulate certified public accountants and public accountants, and for board 
administration. 
Funds Expended 1,429,800 1,902,400
Year-End Fund Balance 1,340,200 975,500



FY 2011 Baseline 2 Acupuncture Board of Examiners 

Acupuncture Board of Examiners  
    
JLBC: Steve Grunig    
OSPB: Kevin Burke     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 1.0  1.0  1.0  
Personal Services 71,900  71,900  71,900  
Employee Related Expenditures 15,500  15,500  15,500  
Professional and Outside Services 30,400  30,900  30,900  
Travel - In State 1,000  1,000  1,000  
Travel - Out of State 700  700  700  
Other Operating Expenditures 6,700  6,700  6,700  
Equipment 3,000  3,000  3,000   
AGENCY TOTAL 129,200 129,700 129,700

 
 
FUND SOURCES       
Other Appropriated Funds       
Acupuncture Board of Examiners Fund 129,200 129,700 129,700
    SUBTOTAL - Other Appropriated Funds 129,200 129,700 129,700
    SUBTOTAL - Appropriated Funds 129,200 129,700 129,700
TOTAL - ALL SOURCES 129,200 129,700 129,700

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

AGENCY DESCRIPTION — The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by 
individuals who are not licensed to practice acupuncture by another professional board.  This agency is one of several, housed 
within the State Boards' Office, contracting with the Department of Administration for administrative services. 
  
 
Operating Budget 
 
The Baseline includes $129,700 and 1 FTE Position from 
the Acupuncture Board of Examiners Fund for the 
operating budget in FY 2011.  These amounts are 
unchanged from FY 2010.  
 

* * * 
 

FORMAT — Lump Sum by Agency 
 
 
 
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Acupuncture Board of Examiners Fund (ANA2412/A.R.S. § 32-3905) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of acupuncturists.  The board retains 90% of these 
monies and deposits 10% in the General Fund. 
Purpose of Fund: To examine, license, investigate, and regulate acupuncturists, and for board administration. 
Funds Expended 129,200 129,700
Year-End Fund Balance 16,500 20,100

 
 



FY 2011 Baseline 3 Arizona Department of Administration 

Arizona Department of Administration  
    
JLBC: Leatta McLaughlin    
OSPB: Jennifer Uharriet     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 863.7  730.7  724.7  
Personal Services 30,664,900  29,451,900  30,002,400  
Employee Related Expenditures 11,868,300  11,928,500  12,172,600  
Professional and Outside Services 4,225,600  4,072,300  4,382,300  
Travel - In State 309,900  307,600  307,600  
Travel - Out of State 17,700  27,700  28,700  
Other Operating Expenditures 29,617,800  33,870,300  34,245,200  
Equipment 2,651,500  4,180,400  4,180,400   
OPERATING SUBTOTAL 79,355,700 83,838,700 85,319,200

SPECIAL LINE ITEMS       
Facilities Management  
Relocation 0 60,000 0
Utilities 7,653,400 7,975,600 7,975,600
Financial Services  
Arizona Financial Information System 1,059,400 1,120,500 0
County Attorney Immigration Enforcement 2,430,000 2,430,000 2,430,000
ENSCO 2,867,300 2,867,300 2,867,300
Named Claimants 254,000 0 0
Human Resources  
Employee Wellness Program 296,700 300,000 0
Human Resources Information Solution COP 4,354,000 4,354,000 4,749,700
Information Technology Services  
Statewide Telecommunications Management Contract 
 Lease Payment 

809,500 851,800 425,900

Telecommunications Fund - Infrastructure Improvements 
 Account 

2,362,900 4,713,700 0

Risk Management  
Burke Settlement 523,500 0 0
External Legal Services 3,172,800 5,592,200 0
Non-Legal Related Expenditures 2,833,200 3,153,900 0
Risk Management Administrative Expenses 0 0 8,746,100
Risk Management Losses and Premiums 36,444,800 45,371,300 45,371,300
Workers' Compensation Losses and Premiums 23,201,700 30,112,300 30,112,300
Support Services  
State Surplus Property Sales Proceeds 1,152,300 2,512,000 2,512,000
Other  
5th Special Session Reduction 0 (5,813,400) (5,813,400) 
AGENCY TOTAL 168,771,200 189,439,900 184,696,000

 
  
FUND SOURCES       
General Fund 20,416,500 17,830,300 17,404,400
Other Appropriated Funds       
Air Quality Fund 597,800 714,100 714,100
Automation Operations Fund 19,870,600 19,195,900 19,195,900
Capital Outlay Stabilization Fund 14,953,500 17,411,800 17,411,800
Corrections Fund 536,100 568,900 568,900
Federal Surplus Materials Revolving Fund 112,100 453,400 453,400
Motor Vehicle Pool Revolving Fund 7,795,400 10,530,500 10,530,500
Personnel Division Fund 16,358,100 14,884,700 15,280,400
Risk Management Revolving Fund 77,163,100 92,472,200 92,472,200

 



FY 2011 Baseline 4 Arizona Department of Administration 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE  
 
Special Employee Health Insurance Trust Fund 4,224,900 5,249,800 5,249,800
State Surplus Materials Revolving Fund 2,203,600 3,618,400 3,618,400
Telecommunications Fund 2,176,600 1,796,200 1,796,200
Telecommunications Fund – Infrastructure  
    Improvements Account 

2,362,900 4,713,700 0

    SUBTOTAL - Other Appropriated Funds 148,354,700 171,609,600 167,291,600
    SUBTOTAL - Appropriated Funds 168,771,200 189,439,900 184,696,000

Other Non-Appropriated Funds 1,016,832,100 934,902,200 967,588,000
Federal Funds 236,200 27,500 27,500
TOTAL - ALL SOURCES 1,185,839,500 1,124,369,600 1,152,311,500

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund (425,900) (2.4%)  
 Other Appropriated Funds (4,318,000) (2.5%)  
 Total Appropriated Funds (4,743,900) (2.5%)  
 Non-Appropriated Funds 32,685,800 3.5%  
 Total - All Sources 27,941,900 2.5%   
 

AGENCY DESCRIPTION — The department provides centralized general support services to state agencies, including 
accounting, financial, purchasing, building and grounds maintenance, personnel, information technology, Capitol Police, 
motor pool, travel reduction, and risk management services. 
  
 
Operating Budget 
 
The Baseline includes $85,319,200 and 724.7 FTE 
Positions from the operating budget in FY 2011.  These 
amounts consist of:  
 
General Fund   $12,268,700 
Air Quality Fund   765,100 
Automation Operations Fund  20,752,300 
Capital Outlay Stabilization Fund  10,877,700 
Corrections Fund   614,700 
Federal Surplus Materials Revolving Fund  453,400 
Motor Vehicle Pool Revolving Fund  11,384,300 
Personnel Division Fund   11,502,900 
Risk Management Revolving Fund  8,242,500 
Special Employee Health Insurance   5,249,800 
 Trust Fund 
State Surplus Materials Revolving Fund  1,266,000 
Telecommunications Fund   1,941,800 
 
FY 2011 adjustments would be as follows:  
 
  Relocation SLI Funding Shift OF 60,000 
The Baseline includes an increase of $60,000 from the 
Capital Outlay Stabilization Fund in FY 2011 for a funding 
shift.  Funding for Relocation will be included in the 
operating budget instead of the Facilities Management’s 
Relocation Special Line Item (SLI) beginning in FY 2011. 
 
 
 

  Arizona Financial Information GF 1,120,500 
   System SLI Funding Shift   
The Baseline includes an increase of $1,120,500 and 11.1 
FTE Positions from the General Fund in FY 2011 for a 
funding shift.  Funding for the Arizona Financial 
Information System (AFIS) will be included in the 
operating budget instead of the Financial Services’ AFIS 
SLI beginning in FY 2011. 
 
  Employee Wellness Program  OF 300,000 
   SLI Funding Shift  
The Baseline includes an increase of $300,000 from the 
Special Employee Health Insurance Trust Fund (HITF) in 
FY 2011 for a funding shift.  Funding for the Employee 
Wellness Program will be included in the operating budget 
instead of the Human Resources’ Employee Wellness 
Program SLI beginning in FY 2011. 
 

Facilities Management 

 
Relocation 
 
The Baseline includes no funding from the Capital Outlay 
Stabilization Fund for the Relocation SLI in FY 2011.  
FY 2011 adjustments would be as follows:  
 
  Funding Shift OF (60,000) 
The Baseline includes a decrease of $(60,000) from the 
Capital Outlay Stabilization Fund in FY 2011 for a funding 



FY 2011 Baseline 5 Arizona Department of Administration 

shift.  Funding for Relocation will be included in the 
operating budget instead of this SLI beginning in FY 2011.   
 
This SLI funded unanticipated agency relocations. 
 
Utilities 
 
The Baseline includes $7,975,600 for Utilities in FY 2011.  
This amount consists of: 
 
General Fund  625,700 
Capital Outlay Stabilization Fund  7,349,900 
 
These amounts are unchanged from FY 2010. 
 
This SLI funds utility charges, including electric, water, 
gas, and garbage disposal, for buildings located on the 
Capitol Mall and the Tucson Office Complex. 
 

Financial Services 
 
 Arizona Financial Information System 
 
The Baseline includes no funding and no FTE Positions 
from the General Fund for the AFIS SLI in FY 2011.  
FY 2011 adjustments would be as follows:    
 
  Funding Shift GF (1,120,500) 
The Baseline includes a decrease of $(1,120,500) and 
(11.1) FTE Positions from the General Fund in FY 2011 
for a funding shift.  Funding for AFIS will be included in 
the operating budget instead of this SLI beginning in 
FY 2011. 
 
Monies in this SLI paid the General Fund cost of operating 
the statewide accounting system.  A footnote allows the 
department to collect up to $1,762,600 in FY 2011 from 
other funding sources, excluding the General Fund and 
Federal Funds, to supplement the cost of operating AFIS. 
 
Vendors providing goods and services to the state can 
make claims against the receiving agencies if invoices are 
not paid in full.  Up to 1 year following receipt, state 
agencies have the financial authority to pay such claims 
through administrative adjustments.  However, the 
Legislature must grant special appropriation authority to 
pay claims older than 1 year. 
 
County Attorney Immigration Enforcement 
 
The Baseline includes $2,430,000 from the General Fund 
for County Attorney Immigration Enforcement in 
FY 2011.  This amount is unchanged from FY 2010.   
 
The appropriation is for distribution to county attorneys for 
the purpose of enforcement of the provisions in A.R.S. 
§ 23-212 that prohibit an employer from knowingly 
employing unauthorized immigrants and general 

enforcement of immigration related matters.  A footnote 
specifies the allocation of these funds. 
 
ENSCO 
 
The Baseline includes $2,867,300 from the General Fund 
for ENSCO in FY 2011.  This amount is unchanged from 
FY 2010. 
 
Monies in this SLI are used to pay the lease-purchase 
requirements for acquisition of the ENSCO site.  Laws 
1991, Chapter 282 authorized the simultaneous sale and 
lease-purchase of state properties to fund this 
appropriation.  In 1991, portions of the adult prison 
complex at Florence were sold and a $54,514,200 
Certification of Participation (COP) was issued to 
reacquire to property.  The COP will be paid off in August 
of 2011.   
 
A total of $46,634,500 was appropriated to the Arizona 
Department of Administration (ADOA), the Department of 
Environmental Quality (DEQ) and the Governor's Office 
to settle the ENSCO issue.  Of this amount, $37,000,000 
went to buy out the ENSCO facility and its contract to 
process hazardous waste. A separate $1,000,000 
appropriation was made to cover the purchase of the land.  
An additional $7,000,000 was allocated to settle claims 
between ENSCO and the state. The remainder of the 
appropriation covered property taxes, legal fees and 
penalty costs. 
 
Named Claimants 
 
The Baseline includes no funding for Named Claimants in 
FY 2011.  This amount is unchanged from FY 2010.  Laws 
2009, Chapter 79 appropriated $255,778 from the General 
Fund in FY 2009 for Named Claimants; however, the 
FY 2009 amount that was expended was $254,000.  The 
state must annually settle legitimate unpaid claims against 
received goods and services, as submitted by the various 
state agencies.  Monies in this SLI are not included in the 
General Appropriation Act.  A separate legislative act 
usually makes this appropriation. 
 
The General Fund is used to pay the Named Claimants 
bills but is reimbursed if the claim would have otherwise 
been paid by another fund source.  Of the $255,778, the 
General Fund received $33,325 from the Risk 
Management Fund, $5,027 from the Automation 
Operations Fund, $1,344 from the State Highway Fund, 
and $6,922 from DEQ’s Indirect Cost Recovery Fund.  
The total of $46,618 was deposited in the General Fund as 
revenue. 
 
 
 
 
 
 



FY 2011 Baseline 6 Arizona Department of Administration 

Human Resources 

 
Employee Wellness Program 
 
The Baseline includes no funding from HITF for the 
Employee Wellness Program SLI in FY 2011.  FY 2011 
adjustments would be as follows:  
 
  Funding Shift  OF (300,000) 
The Baseline includes a decrease of $(300,000) from HITF 
in FY 2011 for a funding shift.  Funding for the Employee 
Wellness Program will be included in the operating budget 
instead of this SLI beginning in FY 2011. 
 
This SLI funded a vendor contract to conduct employee 
wellness screenings and provide wellness feedback to 
participants.  As the program is intended to reduce overall 
health insurance costs, HITF, which consists of health 
insurance contributions, provides for program’s funding.   
 
Human Resources Information Solution COP 
 
The Baseline includes $4,749,700 from the Personnel 
Division Fund for the Human Resources Information 
Solution (HRIS) COP in FY 2011.  FY 2011 adjustments 
would be as follows:  
 
  Lease Payment Increase OF 395,700 
The Baseline includes an increase of $395,700 from the 
Personnel Division Fund in FY 2011 for an increased 
HRIS lease-purchase payment.  
 
This SLI funds semi-annual payments made on the COP 
issued to fund the HRIS.  HRIS replaced the Human 
Resources Management System in FY 2004.  The HRIS 
portion of the COP involved a principal amount of 
approximately $35,000,000.  The first payment was made 
in FY 2002.  Total interest costs for the COP are projected 
to be $15,600,000 over its 12-year term.  
 

Information Technology Services 
 
Statewide Telecommunications Management  
 Contract Lease Payment 
 
The Baseline includes $425,900 from the General Fund for 
the Statewide Telecommunications Management Contract 
Lease Payment in FY 2011.  FY 2011 adjustments would 
be as follows:   
 
  Lease Payment Decrease GF (425,900) 
The Baseline includes a decrease of $(425,900) from the 
General Fund in FY 2011 for a decreased lease payment. 
 
The 5-year payment schedule began with a payment of 
$894,000 in FY 2007, decreased to $851,800 for payments 

scheduled in FY 2008 – FY 2010, and concludes with a 
payment of $425,900 in FY 2011.   
 
This lease financed the $3,500,000 transition from the 
Arizona Telecommunications System to the state’s new 
telecommunication system, the Arizona Network (AZNet).  
The Telecommunications Program Office chose this option 
in order to reduce the fiscal impact of the contract on 
agencies in FY 2006. 
 
Telecommunications Fund - Infrastructure 

Improvements Account 
 
The Baseline includes no funding from the 
Telecommunications Fund Infrastructure Improvements 
Account for the Infrastructure Improvements SLI in 
FY 2011.  FY 2011 adjustments would be as follows: 
 
  Funding Elimination OF (4,713,700) 
The Baseline includes a decrease of $(4,713,700) from the 
Telecommunications Fund Infrastructure Improvements 
Account in FY 2011 to eliminate this SLI’s funding.  Since 
ADOA has indicated they will not be charging agencies for 
this service in FY 2011, this SLI will no longer require 
funding.   
 
Monies in this line item funded network upgrades, new 
features, and services for the state’s telecommunication 
system.  This account was supported from a portion of the 
AZNet charges to state agencies.   
 

Risk Management 

 
Burke Settlement 
 
The Baseline includes no funding for plaintiff attorney fees 
associated with the Burke Settlement in FY 2011.  This 
amount is unchanged from FY 2010.   
 
This SLI funded one-time settlement costs associated the 
Burke lawsuit.  This lawsuit required the state to reimburse 
employees who were affected by the ending of the defined 
contribution retirement system in 1981. 
 
External Legal Services 
 
The Baseline includes no funding from the Risk 
Management Revolving Fund for External Legal Services 
SLI in FY 2011.  FY 2011 adjustments would be as 
follows:  
 
  Funding Shift OF (5,592,200) 
The Baseline includes a decrease of $(5,592,200) from the 
Risk Management Revolving Fund for a funding shift in 
FY 2011.  Funding for External Legal Services will be 
included in the newly-created Risk Management 
Administrative Expenses SLI (see below) instead of this 
SLI beginning in FY 2011. 
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This SLI funded legal representation from outside the 
Office of the Attorney General in Risk Management or 
workers’ compensation related lawsuits against the state.  
The division hires private counsel in circumstances where 
a legal conflict of interest exists.  In the past few years, the 
division has also sought outside counsel when staffing 
from the Office of the Attorney General was not available. 
 
Non-Legal Related Expenditures 
 
The Baseline includes no funding from the Risk 
Management Revolving Fund for Non-Legal Related 
Expenditures in FY 2011.  FY 2011 adjustments would be 
as follows: 
 
  Funding Shift OF (3,153,900) 
The Baseline includes a decrease of $(3,153,900) from the 
Risk Management Revolving Fund in FY 2011 for a 
funding shift.  Funding for Non-Legal Related 
Expenditures will be included in the newly-created Risk 
Management Administrative Expenses SLI (see below) 
instead of this SLI beginning in FY 2011. 
 
This SLI funded financial and actuarial analyses, relevant 
investigations, and related travel.   
 
Risk Management Administrative Expenses 
 
The Baseline includes $8,746,100 from the Risk 
Management Fund for Risk Management Administrative 
Expenses in FY 2011.  FY 2011 adjustments would be as 
follows:  
 
  Funding Shift OF 8,746,100 
The Baseline includes an increase of $8,746,100 from the 
Risk Management Revolving Fund in FY 2011 for a 
funding shift.  Funding for the External Legal Services and 
Non-Legal Related Expenditures SLIs will be included in 
this newly-created SLI in FY 2011. 
 
This SLI funds financial and actuarial analyses, relevant 
investigations, and related travel.  This SLI also funds 
legal representation from outside the Office of the 
Attorney General in Risk Management or workers’ 
compensation related lawsuits against the state.  The 
division hires private counsel in circumstances where a 
legal conflict of interest exists.  In the past few years, the 
division has also sought outside counsel when staffing 
from the Office of the Attorney General was not available. 
 
Risk Management Losses and Premiums 
 
The Baseline includes $45,371,300 from the Risk 
Management Revolving Fund for Risk Management 
Losses and Premiums in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This SLI represents estimated payments for liability and 
property settlements, medical expenses, and supplemental 

insurance premiums.  An actuarial study annually updates 
the projected loss exposures.   
 
Workers’ Compensation Losses and Premiums 
 
The Baseline includes $30,112,300 from the Risk 
Management Revolving Fund for Workers’ Compensation 
Losses and Premiums in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This SLI accounts for the state’s liability in workplace 
injuries.  The funding represents payments for workers’ 
compensation beneficiaries, hospital and medical 
expenses, and supplemental insurance premiums.  An 
actuarial study annually updates the projected loss 
exposures.   
 

Support Services 
 
State Surplus Property Sales Proceeds 
 
The Baseline includes $2,512,000 from the State Surplus 
Materials Revolving Fund for State Surplus Property Sales 
Proceeds in FY 2011.  This amount is unchanged from 
FY 2010.   
 
This SLI separates surplus sales proceeds returned to 
agencies from the division’s operating budget.  The surplus 
property yard returns 90% of sales proceeds to the agency 
from which the property originated.  The yard retains 10% 
of the proceeds to fund its operations. 
 

Other 
 
5th Special Session Reduction  
 
The Baseline includes $(5,813,400) in FY 2011 to 
continue the 5th Special Session FY 2010 Lump Sum 
Reduction.  This amount consists of:  
 
General Fund  (1,213,200) 
Air Quality Fund  (51,000) 
Automation Operations Fund  (1,556,400) 
Capital Outlay Stabilization Fund  (815,800) 
Corrections Fund  (45,800) 
Motor Vehicle Pool Revolving Fund   (853,800) 
Personnel Division Fund  (972,200) 
State Surplus Materials Revolving Fund  (159,600) 
Telecommunications Fund  (145,600) 
 
This lump sum reduction would be allocated to specific 
line items in the FY 2011 General Appropriation Act.   
 

* * * 
 
FORMAT — Operating Lump Sum with Special Line 
Items by Agency 
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FOOTNOTES 
 
Standard Footnotes 
The $2,430,000 appropriated to the County Attorney 
Immigration Enforcement line item shall be distributed as 
follows:  $1,430,000 to each county attorney of a county in 
this state having a population of 1,500,000 or more persons 
and $500,000 to each county attorney of a county in this 
state having a population of 800,000 or more persons but 
less than 1,500,000 persons, and the remainder of the 
monies shall be distributed as equally as possible to each 
county attorney of counties in this state having a 
population of less than 800,000 persons.  County attorneys 
may enter into agreements with county sheriffs or other 
law enforcement agencies or jurisdictions for the purposes 
of implementing A.R.S. § 23-212.  These appropriations 
are exempt from the provisions of A.R.S. § 35-190, 
relating to lapsing of appropriations.  
 
The department may collect an amount not to exceed 
$1,762,600 from other funding sources, excluding Federal 
Funds, to recover pro rata costs of operating AFIS II.  Any 
amounts left unspent from the Arizona Financial 
Information System line item shall revert to the State 
General Fund. 
 
The appropriation for the Automation Operations Fund is 
an estimate representing all monies, including balance 
forward, revenue and transfers during FY 2011.  These 
monies are appropriated to the Department of 
Administration for the purposes established in A.R.S. § 41-
711.  The appropriation shall be adjusted as necessary to 
reflect receipts credited to the Automation Operations 
Fund for Automation Operation Center projects.  
Expenditures for all additional Automation Operation 
Center projects above the $20,752,300 appropriation shall 
be subject to review by the Joint Legislative Budget 
Committee, following approval of the Government 
Information Technology Agency.  Expenditures for each 
additional project shall not exceed the specific revenues of 
that project. 
 

The amounts appropriated for the State Employee 
Transportation Service Subsidy shall be used for up to a 
100% 50% subsidy of charges payable for transportation 
service expenses as provided in A.R.S. § 41-786, of 
nonuniversity state employees in a vehicle emissions 
control area as defined in A.R.S.  § 49-541, of a county 
with a population of more than 400,000 persons.  (The 
subsidy amount would be changed from 100% to 50% in 
order to align it with the current subsidy percentage.)   
 
It is the intent of the Legislature that the department not 
replace vehicles until an average of 120,000 miles, or 
more. 
 
Deletion of Prior Year Footnotes 
The Baseline would delete the non-lapsing footnote for the 
Relocation SLI since this SLI’s funding will be shifted into 
the operating budget beginning in FY 2011. 
 
The Baseline would delete the Corrections Fund footnote 
pertaining to the oversight of construction projects.   
 
STATUTORY CHANGES 
 
The Baseline would, as session law, continue to prohibit 
the department from implementing a differentiated health 
insurance premium in FY 2011 based on the integrated or 
non-integrated status of the provider, beginning October 1, 
2010. 
 
OTHER ISSUES FOR LEGISLATIVE CONSIDERATION 
 
5% FTE Position Reduction 
ADOA was originally budgeted 228.8 General Fund FTE 
Positions in FY 2010.  Laws 2009, 3rd Special Session, 
Chapter 11, Section 17 mandates a 5% General Fund FTE 
Position reduction by February 1, 2010.  Given the mid-
year implementation, this provision requires the 
department to reduce an additional 5 General Fund FTE 
Positions in FY 2010 and 11 General Fund FTE Positions 
in FY 2011.  
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Administration - AFIS II Collections Fund (ADA4203/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Financial transaction processing fees. 
Purpose of Fund: To operate the Arizona Financial Information System (AFIS) II. 
Funds Expended 1,353,700 2,291,300
Year-End Fund Balance 1,100,900 75,000 
Air Quality Fund (ADA2226/A.R.S. § 49-551) Appropriated

Source of Revenue: Annual air quality and emissions fees assessed on motor vehicle registrations, as well as legislative appropriations. 
Purpose of Fund: To administer a travel reduction program, as defined by A.R.S. § 49-588, including bus ride subsidies for state 
employees. 
Funds Expended 597,800 714,100
Year-End Fund Balance* 253,500 (85,000) 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Arizona State Hospital Capital Construction Fund (ADA2466/A.R.S. § 36-218) Non-Appropriated

Source of Revenue: Laws 2000, Chapter 1 created the Arizona State Hospital Capital Construction Fund, from which $80,000,000 was 
appropriated over 4 years, beginning in 2000. 
Purpose of Fund: To construct civil, forensic and adolescent facilities, renovation of existing buildings and infrastructure, and for the 
Arizona Community Protection and Treatment Center.  FY 2009 expenditures of $19,000 are not displayed to avoid double counting. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Automation Operations Fund (ADA4230/A.R.S. § 41-711) Appropriated

Source of Revenue: Charges to agencies and other political entities for information technology products and services.  The fund has 
continuously appropriated sub-accounts for agreements made with other states and the Arizona Health Care Cost Containment System. 
Purpose of Fund: To provide agencies and other political entities data processing and information technology consulting services and to 
maintain the integrity and security of state information. 
Funds Expended 19,870,600 19,195,900
Year-End Fund Balance 4,078,800 1,129,500 
Capital Outlay Stabilization Fund (ADA1600/A.R.S. § 41-792.01) Appropriated

Source of Revenue: Rental and tenant improvement charges to agencies occupying Arizona Department of Administration (ADOA) owned 
buildings. 
Purpose of Fund: To pay maintenance, utilities, construction, and administrative costs for state-owned buildings. 
Funds Expended 14,953,500 17,411,800
Year-End Fund Balance 4,274,600 943,800 
Capitol Police Administrative Towing Fund (ADA1999/A.R.S. § 41-795) Non-Appropriated

Source of Revenue: Penalties and fees collected for parking violations on state property. 
Purpose of Fund: For Capitol Police Department law enforcement purposes. 
Funds Expended 0 68,500
Year-End Fund Balance 0 33,300 
Certificate of Participation Fund (ADA5005/A.R.S. § 41-791.02) Non-Appropriated

Source of Revenue: Rental and tenant improvement charges to agencies occupying buildings under Certificate of Participation (COP) 
lease-purchase agreements. 
Purpose of Fund: To make COP lease-purchase payments on buildings under such agreements. 
Funds Expended 163,678,700 146,843,100
Year-End Fund Balance 78,784,300 4,059,100 
Construction Insurance Fund (ADA4219/A.R.S. § 41-622) Non-Appropriated

Source of Revenue: Risk management charges to agencies for state construction projects.  The construction and design insurance rate is set 
by ADOA and reviewed by the Joint Committee on Capital Review. 
Purpose of Fund: To self-insure state construction projects against tort losses from design and construction defects. 
Funds Expended 547,400 2,370,800
Year-End Fund Balance 605,200 224,200 
Consumer Loss Recovery Fund (ADA2469/A.R.S. § 41-622.02) Non-Appropriated

Source of Revenue: Budget Stabilization Fund (A.R.S. § 35-144) transfers based on monthly actual expenditure requests, as submitted by 
the Risk Management Division. 
Purpose of Fund: To pay claims, as well as adjusting, processing, legal defense, and administrative costs associated with the alternative 
fuel credit. 
Funds Expended 0 50,000
Year-End Fund Balance 17,800 17,800
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Co-Op State Purchasing Agreement Fund (ADA4213/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Annual subscription fees paid by local governments for state purchasing records, fees paid by individuals for copies of 
public records, and fees paid by vendors participating in the State Contract Show. 
Purpose of Fund: To provide microfiche of state purchasing information to local governments, as well as to reproduce public records for 
local governments and the public. 
Funds Expended 861,900 1,946,900
Year-End Fund Balance 512,600 357,700 
Corrections Fund (DCA2088/A.R.S. § 41-1641) Appropriated

Source of Revenue: Luxury taxes on alcohol and tobacco products. 
Purpose of Fund: For the construction, major maintenance, lease, purchase or lease of correctional or state-operated juvenile facilities. 
The Legislature may also appropriate monies in this fund for the operation of these facilities. 
Funds Expended 536,100 568,900
Year-End Fund Balance* (1,288,300) (2,089,400) 
Electronic Commerce (ADA2482/A.R.S. § 41-2673) Non-Appropriated

Source of Revenue: Legislative appropriations, agency repayments, and 10% of any savings generated through the implementation of 
electronic commerce initiatives using fund monies. 
Purpose of Fund: To partially finance agency electronic commerce initiatives where other funding mechanisms do not exist. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Emergency Telecommunication Services Revolving Fund (ADA2176/A.R.S. § 41-704) Non-Appropriated

Source of Revenue: The telecommunication services excise tax, currently $0.20 per wire or wireless account, levied on monthly telephone 
bills and remitted by telephone companies, as authorized by A.R.S. § 42-5252. 
Purpose of Fund: To aid the political subdivisions of the state in implementing and operating emergency telecommunication services 
(911); to purchase necessary equipment and consulting services (up from 3% to 5% of revenue beginning September 30, 2009); to pay 
monthly recurring costs for capital, maintenance, and operations; and to reimburse wireless carriers for the costs of compliance. 
Funds Expended 22,225,400 26,732,200
Year-End Fund Balance 29,229,200 13,202,500 
Employee Related Expenditures/Benefits Administration Fund  
 (ITA3035/A.R.S. § 38-651.05) 

Non-Appropriated

Source of Revenue: State employer and state employee premium contributions for vision, flexible spending, disability, life, and accident 
insurance. 
Purpose of Fund: To administer state employee benefit plans and pay non-health insurance premiums. 
Funds Expended 40,950,400 33,671,800
Year-End Fund Balance 3,721,700 3,300,600 
Federal Grants (ADA2000/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Federal grants, including grants from the Department of Justice. 
Purpose of Fund: To pay for security related equipment and other expenses. 
Funds Expended 236,200 27,500
Year-End Fund Balance 64,000 36,500 
Federal Surplus Materials Revolving Fund (ADA4215/A.R.S. § 41-2606) Appropriated

Source of Revenue: Federal surplus property service and handling fees. 
Purpose of Fund: To collect, store, and administer the sale of federal surplus property.  Federal regulations concerning the disposition of 
federal surplus property cap the year-end balance of this fund at $50,000.  When the fund exceeds this cap, the department must discount its 
service and handling charges for federal surplus materials transferred to agencies in the following fiscal year. 
Funds Expended 112,100 453,400
Year-End Fund Balance* 94,600 (318,200)
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
IGA and ISA Fund (ADA2500/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements. 
Purpose of Fund: To execute various intergovernmental and interagency service agreements. 
Funds Expended 17,836,600 6,973,000
Year-End Fund Balance 2,126,400 560,900 
Lease Purchase Building Operating and Maintenance Fund  
 (ADA1025/A.R.S. § 41-792.01) 

Appropriated

Source of Revenue: Operations and maintenance charges to agencies occupying non-COP lease-purchase state buildings. 
Purpose of Fund: To operate and maintain non-COP lease-purchase state buildings.  All such buildings have been paid off or sold. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Legislative, Executive, and Public Buildings Land Fund (ADA3127/A.R.S. § 37-525) Appropriated

Source of Revenue: State trust land lease revenues. 
Purpose of Fund: To support state Legislative, Executive, and Judicial buildings.  In FY 2005, to construct a new Library and Archives 
Building. 
Funds Expended 0 0
Year-End Fund Balance 0 0

  
Management Services Division Plan Deposits Fund (ADA3196/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Deposits for blueprints, paid by construction vendors and bidders. 
Purpose of Fund: To reimburse blueprint deposits. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Monument and Memorial Repair Fund (ADA2338/A.R.S. § 41-1365) Appropriated

Source of Revenue: Monies derived from fundraising activities, monies that are collected by the proponents of a monument or memorial, 
grants, donations, and legislative appropriations. 
Purpose of Fund: For the maintenance, repair, reconditioning, or relocation of monuments or memorials and for supporting mechanical 
equipment in the governmental mall. 
Funds Expended 0 0
Year-End Fund Balance 1,500 1,500 
Motor Vehicle Pool Revolving Fund (ADA4204/A.R.S. § 41-804) Appropriated

Source of Revenue: Charges to agencies for the use of motor pool vehicles. 
Purpose of Fund: To operate the motor vehicle pool. 
Funds Expended 7,795,400 10,530,500
Year-End Fund Balance 4,307,700 2,102,200 
Payroll Administration Fund (ADA9230/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: A one-time $50 charge for setting up a garnishment, which is granted by the court, a $5 employee fee for each non-
exempt statement that is generated per payday, and a $1 administrative fee for child and spousal support orders. 
Purpose of Fund: Administrative costs related to garnishments and child support. 
Funds Expended 7,000 7,000
Year-End Fund Balance 124,600 249,200
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Personnel Division Fund (ADA1107/A.R.S. § 41-764) Appropriated

Source of Revenue: A 1.07% (permanent law) charge on the total payroll of each agency within the ADOA personnel system. 
Purpose of Fund: To operate the ADOA Human Resources Division. 
Funds Expended 16,358,100 14,884,700
Year-End Fund Balance 470,100 (2,894,400) 
Privatized Lease-To-Own Fund (ADA5010/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Charges to agencies occupying privatized lease-to-own (PLTO) buildings. 
Purpose of Fund: To operate, maintain, and make annual rent payments on PLTO buildings. 
Funds Expended 12,311,500 11,736,100
Year-End Fund Balance 93,900 97,900 
Racing Investigation Fund (ADA2369/A.R.S. § 41-705) Non-Appropriated

Source of Revenue: Monies collected from persons, partnerships, associations, or corporations that hold a permit for a racing meeting 
under Title 5. 
Purpose of Fund: To cover the cost of racing investigations by the Arizona Department of Racing.  The fund is administered by ADOA 
and disbursements are made pursuant to instructions from the director of the Department of Racing. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Retiree Accumulated Sick Leave Fund (YYA3200/A.R.S. § 38-616) Non-Appropriated

Source of Revenue: A 0.40% charge on the total benefit-eligible payroll of each agency within the ADOA personnel system.  By statute, 
the rate may not exceed 0.55% and is set by ADOA with Joint Legislative Budget Committee review. 
Purpose of Fund: To compensate eligible retiring state employees for accumulated sick leave, to pay insurance premiums, and to 
administer the program.  Payments are calculated as a percentage, tiered according to accrual level of hourly salary.  Payments to 1 
individual shall not exceed $30,000. 
Funds Expended 11,133,800 11,491,000
Year-End Fund Balance 4,369,300 4,878,300 
Risk Management Revolving Fund (AGA4216/A.R.S. § 41-622) Appropriated

Source of Revenue: Actuarial charges assessed to agencies insured under the state's risk management system, as well as recoveries by the 
state through litigation. 
Purpose of Fund: To pay for the legal services ISA contract between the Attorney General and the Arizona Department of Administration. 
Funds Expended 77,163,100 92,472,200
Year-End Fund Balance 55,724,200 27,517,700 
Special Employee Health Insurance Trust Fund (ITA3015/A.R.S. § 38-654) Partially-Appropriated

Source of Revenue: Employer and employee medical and dental insurance contributions. 
Purpose of Fund: To administer and pay premiums and claims for state employee health insurance plans, as well as to operate the Wellness 
and Communications program.  Only administrative expenditures from this fund are subject to legislative appropriation. 
Appropriated Funds Expended 4,224,900 5,249,800
Non-Appropriated Funds Expended 743,324,100 688,274,000
Year-End Fund Balance 70,631,900 68,545,700 
Special Events Fund (ADA2503/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Set-up fees for special events on state property. 
Purpose of Fund: To set up special events on state property. 
Funds Expended 32,300 51,300
Year-End Fund Balance 30,500 200
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Special Services Revolving Fund (ADA4208/A.R.S. § 35-193) Non-Appropriated

Source of Revenue: Payments by agencies using various centralized printing, copying, and repair services offered by ADOA. 
Purpose of Fund: To provide supplies, printing, copying, repair, and other office services for state agencies. 
Funds Expended 1,776,900 1,844,800
Year-End Fund Balance* 242,900 (9,200) 
State Employee Suggestion Program Award Fund (ADA3190/A.R.S. § 38-613) Non-Appropriated

Source of Revenue: Legislative appropriations. 
Purpose of Fund: To award state employees up to $1,000 for a special act in the public interest or for an adopted idea resulting in state 
savings or improved operations.  Up to $50 per award may be used to purchase recognition materials and up to 6% of fund monies may be 
used to administer the program. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
State Employee Travel Reduction Fund (ADA2261/A.R.S. § 41-101.03) Non-Appropriated

Source of Revenue: Grants by the Maricopa Association of Governments, the State Travel Reduction Planning Office, and the Arizona 
Department of Environmental Quality. 
Purpose of Fund: To operate and administer a ride-sharing program for the transportation of state employees between home and work. 
Funds Expended 560,100 498,900
Year-End Fund Balance 140,700 140,700 
State Surplus Materials Revolving Fund (ADA4214/A.R.S. § 41-2606) Appropriated

Source of Revenue: State surplus property sales revenues. 
Purpose of Fund: To collect, store, and administer the sale of state surplus property.  The majority of revenues are returned to donor 
agencies.  The department retains a service and handling fee. 
Funds Expended 2,203,600 3,618,400
Year-End Fund Balance 275,700 (1,649,700) 
Statewide Donations Fund (ADA2025/A.R.S. §  35-142) Non-Appropriated

Source of Revenue: Employee donations and other miscellaneous deposits.  In FY 2005, a $1,000,000 grant for wireless emergency 
telecommunications was deposited into this fund. 
Purpose of Fund: Employee donations are used to recognize outstanding employees.  The $1,000,000 grant received in FY 2005 is to be 
used for Geographic Information Systems and mapping support in the development of Wireless Phase II deployment in counties that have 
already deployed Wireless Phase I. 
Funds Expended 220,100 46,800
Year-End Fund Balance 260,100 223,300 
Telecommunications Fund (ADA4231/A.R.S. § 41-713) Appropriated

Source of Revenue: Administrative surcharges on telecommunications services for agencies and other political entities.  Additionally in FY 
2006, a transfer of $927,500 from the Technology and Telecommunications Fund, as stipulated by Laws 2005, Chapter 330. 
Purpose of Fund: To operate the Telecommunications Program Office, which manages and oversees statewide contracts for 
telecommunications products and services.  The state's contractors operate and equip telecommunications voice, data, video, and graphics 
systems, allowing the collection, storage, interchange, retrieval, and transmission of information. 
Funds Expended 2,176,600 1,796,200
Year-End Fund Balance 445,300 261,800 
Telecommunications Fund - Infrastructure Improvements Account 
 (ADA4231B/A.R.S. § 35-142) 

Appropriated

Source of Revenue: A portion of the rate charged to the state for telecommunications services. 
Purpose of Fund: To replace end-of-life voice and data equipment in state facilities. 
Funds Expended 2,362,900 4,713,700
Year-End Fund Balance* 1,168,100 (5,086,300)
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Traffic and Parking Control Fund (ADA2453/A.R.S. § 41-796) Non-Appropriated

Source of Revenue: Penalties and fees collected for traffic and parking violations on state property. 
Purpose of Fund: To post signs, markings, and notices for the regulation of vehicles on state property, as well as to maintain state parking 
lots and structures. 
Funds Expended 12,200 4,700
Year-End Fund Balance 1,700 1,800
 
*As reported by the agency.  Actual ending balance will not be negative. 
 
 



FY 2011 Baseline 15 Office of Administrative Hearings 

Office of Administrative Hearings  
    
JLBC: Bob Hull    
OSPB: Thomas Soteros-McNamara     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 15.0  13.0  12.0  
Personal Services 726,800  645,800  645,800  
Employee Related Expenditures 271,900  259,900  259,900  
Other Operating Expenditures 133,200  118,900  118,900   
OPERATING SUBTOTAL 1,131,900 1,024,600 1,024,600

SPECIAL LINE ITEMS       
5th Special Session Reduction 0 (75,800) (75,800) 
AGENCY TOTAL 1,131,900 948,800 948,800

 
 
FUND SOURCES       
General Fund 1,117,400 934,300 934,300
Other Appropriated Funds       
Healthcare Group Fund 14,500 14,500 14,500
    SUBTOTAL - Other Appropriated Funds 14,500 14,500 14,500
    SUBTOTAL - Appropriated Funds 1,131,900 948,800 948,800

Other Non-Appropriated Funds 1,490,400 1,400,500 1,400,500
TOTAL - ALL SOURCES 2,622,300 2,349,300 2,349,300

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

AGENCY DESCRIPTION — The Office of Administrative Hearings is an independent office whose services and personnel 
are to be used by all state agencies to conduct administrative hearings, unless exempted by law.  All agencies supported by 
other appropriated or non-appropriated funding sources are to contract for administrative hearing services from the office. 
The Director shall assign Administrative Law Judges (ALJ) from the office to an agency, on either a temporary or permanent 
basis, to preside over contested cases in accordance with the special expertise of the ALJ in the subject matter of the agency. 
  
 
Operating Budget 
 
The Baseline includes $1,024,600 and 12 FTE Positions 
for the operating budget in FY 2011.  These amounts 
consist of: 
 
General Fund   $1,010,100 
Healthcare Group Fund   14,500 
 
These amounts are unchanged from FY 2010. 
 
 
 
 

5th Special Session Reduction 
 
The Baseline includes $(75,800) from the General Fund in 
FY 2011 to continue the 5th Special Session FY 2010 
Lump Sum Reduction.  This lump sum reduction would be 
allocated to specific line items in the FY 2011 General 
Appropriation Act. 
 

* * * 
 
FORMAT — Lump Sum by Agency 
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FOOTNOTES 
 
Deletion of Prior Year Footnotes 
The Baseline would delete the footnote requiring the 
agency to enter into interagency service agreements to 
provide services pursuant to Title 41, Chapter 6, Article 
10, Arizona Revised Statutes.  (This footnote is redundant 
because A.R.S § 41-1092.01 requires state agencies to 
enter into such agreements.) 
 
STATUTORY CHANGES 
 
The Baseline would, as session law, suspend the 
requirement that the office hear appealed actions and 
contested cases within 60 days of the filing.  

OTHER ISSUES FOR LEGISLATIVE CONSIDERATION 
 
5% FTE Position Reduction 
The Office of Administrative Hearings (OAH) was 
originally budgeted 13 General Fund FTE Positions in 
FY 2010.  Laws 2009, 3rd Special Session, Chapter 11, 
Section 17 mandates a 5% General Fund FTE Position 
reduction by February 1, 2010.  Given the mid-year 
implementation, this provision requires OAH to reduce no 
additional FTE Positions in FY 2010 and additional 1 
General Fund FTE Position in FY 2011.  
 

 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Healthcare Group Fund (HCA3197/A.R.S. § 36-2912.01) Appropriated

Source of Revenue: Interagency Agreement with AHCCCS. 
Purpose of Fund: To reimburse the Office of Administrative Hearings (OAH) for hearings and associated personnel cost for grievances 
related to Healthcare Group, which is AHCCCS' health insurance plan for small businesses. 
Funds Expended 14,500 14,500
Year-End Fund Balance 0 0 
IGA and ISA Fund (HGA2500/A.R.S. § 41-1092.01) Non-Appropriated

Source of Revenue: Monies received by OAH for contractual, administrative law judge services provided to state agencies. 
Purpose of Fund: To cover actual expenses of providing personnel and services to state agencies on a contractual basis. 
Funds Expended 1,490,400 1,400,500
Year-End Fund Balance 0 0
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Arizona Department of Agriculture  
    
JLBC: Leatta McLaughlin    
OSPB: Thomas Soteros-McNamara     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 249.2  222.2  217.2  
Personal Services 6,766,700  6,457,100  6,457,100  
Employee Related Expenditures 3,260,700  3,229,000  3,229,000  
Professional and Outside Services 244,700  415,300  415,300  
Travel - In State 554,800  620,000  620,000  
Travel - Out of State 6,700  20,900  20,900  
Other Operating Expenditures 1,891,600  1,657,900  1,657,900  
Equipment 129,300  24,800  24,800   
OPERATING SUBTOTAL 12,854,500 12,425,000 12,425,000

SPECIAL LINE ITEMS       
Agricultural Consulting and Training Pari-Mutuel 0 128,500 128,500
Agricultural Employment Relations Board 23,300 23,300 23,300
Animal Damage Control 65,000 65,000 65,000
Red Imported Fire Ant 23,200 23,200 23,200
5th Special Session Reduction 0 (768,100) (768,100) 
AGENCY TOTAL 12,966,000 11,896,900 11,896,900

 
 
FUND SOURCES       
General Fund 10,161,400 8,584,900 8,584,900
Other Appropriated Funds       
Agricultural Consulting and Training Fund 106,700 0 0
Aquaculture Fund 7,300 9,200 9,200
Citrus, Fruit and Vegetable Revolving Fund 932,900 1,028,700 1,028,700
Commercial Feed Fund 263,600 302,000 302,000
Dangerous Plants, Pests and Diseases Fund 40,000 40,000 40,000
Egg Inspection Fund 696,800 904,400 904,400
Fertilizer Materials Fund 270,600 307,700 307,700
Livestock Custody Fund 54,300 79,400 79,400
Pesticide Fund 310,000 388,300 388,300
Protected Native Plant Fund 71,200 197,700 197,700
Seed Law Fund 51,200 54,600 54,600
    SUBTOTAL - Other Appropriated Funds 2,804,600 3,312,000 3,312,000
    SUBTOTAL - Appropriated Funds 12,966,000 11,896,900 11,896,900

Other Non-Appropriated Funds 7,815,600 8,661,000 8,661,000
Federal Funds 4,457,600 4,692,100 4,692,100
TOTAL - ALL SOURCES 25,239,200 25,250,000 25,250,000

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%    
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AGENCY DESCRIPTION — The Arizona Department of Agriculture administers and enforces agriculture-related statutes. 
The department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public 
health and to ensure product quality.  The department administers programs to protect livestock and crops from pests and 
diseases and to protect farm workers who handle agricultural chemicals.  It also tests certain non-food agricultural products to 
ensure product quality and content, as well as providing administrative support to several agricultural product promotion 
groups. 

 
Operating Budget 
 
The Baseline includes $12,425,000 and 217.2 FTE 
Positions for the operating budget in FY 2011.  These 
amounts consist of:  
 
General Fund  $9,041,000 
Aquaculture Fund  9,200 
Citrus, Fruit, and Vegetable Revolving Fund 1,100,700 
Commercial Feed Fund  302,000 
Dangerous Plants, Pests, and Diseases Fund 40,000 
Egg Inspection Fund  904,400 
Fertilizer Materials Fund  307,700 
Livestock Custody Fund  79,400 
Pesticide Fund  388,300 
Protected Native Plant Fund  197,700 
Seed Law Fund  54,600 
 
These amounts are unchanged from FY 2010.   
 
Agricultural Consulting and Training Pari-Mutuel 
 
The Baseline includes $128,500 from the General Fund for 
the Agricultural Consulting and Training (ACT) Pari-
Mutuel Special Line Item (SLI) in FY 2011.  This amount 
is unchanged from FY 2010.  
 
Prior to FY 2010, 1% of the funds resulting from horse and 
dog racing permitees, permits, and licenses, as well as from 
the proceeds of unclaimed property in the custody of the 
state, as defined by A.R.S. § 44-303, were deposited into the 
ACT Fund, an appropriated fund.  Beginning in FY 2010, 
$128,500 is deposited from the General Fund to this new 
SLI.  (The statutory distribution in FY 2008 was $128,500.)  
The FY 2010 General Revenues Budget Reconciliation Bill 
(BRB) (Laws 2009, 4th Special Session, Chapter 3) 
permanently repealed the pari-mutuel formula, required 
pari-mutuel revenues to be deposited into the General Fund 
instead of the appropriated ACT Fund, and made the ACT 
Fund non-appropriated beginning in FY 2010.  General 
Fund monies are now deposited into this SLI, which are 
then deposited into the non-appropriated ACT Fund. 
 
This SLI funds on-site visits to establishments and for 
consultation, interpreting, and applying alternative 
methods of complying with statutes, rules, regulations, and 
standards relating to compliance.  
 
 
 

Agricultural Employment Relations Board 
 
The budget includes $23,300 from the General Fund for 
the Agricultural Employment Relations Board line item in 
FY 2011.  This amount is unchanged from FY 2010.   
 
This SLI funds accounting and budgeting support for the 
Agricultural Employment Relations Board.  The board 
receives and investigates complaints and conducts farm 
labor union elections.  
 

Animal Damage Control 
 
The Baseline includes $65,000 from the General Fund for 
the Animal Damage Control SLI in FY 2011.  This amount 
is unchanged from FY 2010.   
 
This SLI funds agreements with the U.S. Department of 
Agriculture to control, dispatch, or relocate predatory 
animals and noxious rodents, which are injurious to 
livestock, poultry, agriculture, other industries, or the 
public health.  
 
Red Imported Fire Ant 
 
The Baseline includes $23,200 from the General Fund for 
the Red Imported Fire Ant line item in FY 2011.  This 
amount is unchanged from FY 2010.   
 
This SLI funds ongoing pest exclusion efforts aimed at 
preventing the introduction of the red imported fire ant.  
The state has successfully suppressed isolated infestations 
of red imported fire ants and continues to be federally 
certified as free from this pest. 
 
5th Special Session Reduction  
 
The Baseline includes $(768,100) in FY 2011 to continue 
the 5th Special Session FY 2010 Lump Sum Reduction.  
This amount consists of:   
 
General Fund  (696,100) 
Citrus, Fruit, and Vegetable Revolving Fund  (72,000) 
 
This lump sum reduction would be allocated to specific line 
items in the FY 2011 General Appropriation Act.   
 

* * * 
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FORMAT — Operating Lump Sum with Special Line 
Items by Agency 
 
STATUTORY CHANGES 
 
The Baseline would, as session law, permit the director, 
upon recommendation from the Agricultural Advisory 
Council to continue to increase fees in FY 2011 with the 
intent that the additional revenues would not exceed 
$561,000.  The department will continue to increase 
Pesticide Registration, Meat and Poultry Inspection, Dairy 
Inspection, and Animal Health and Welfare fees to raise 
this additional revenue for the continued FY 2009 
$172,000 fee authority, and this revenue will be deposited 
into the Pesticide Fund and General Fund.  The department 
has not yet determined which fees will be increased due to 
the new FY 2010 $389,000 fee authority.  (The increased 
fee revenue has not been recorded in the summary table 
above.)   
 

OTHER ISSUES FOR LEGISLATIVE CONSIDERATION 
 
5% FTE Position Reduction 
The Arizona Department of Agriculture was originally 
budgeted 175.7 General Fund FTE Positions in FY 2010.  
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
mandates a 5% General Fund FTE Position reduction by 
February 1, 2010.  Given the mid-year implementation, 
this provision requires the department to reduce an 
additional 4 General Fund FTE Positions in FY 2010 and 9 
General Fund FTE Positions in FY 2011.   
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Administrative Support Fund (AHA2436/A.R.S. § 3-108) Non-Appropriated

Source of Revenue: Monies are collected from each commodity council based on annually negotiated interagency agreements. 
Purpose of Fund: For costs incurred by the department in providing administrative support. 
Funds Expended 41,700 40,500
Year-End Fund Balance 46,100 64,400 
Agricultural Consulting and Training Fund (AHA1239/A.R.S. § 5-113) Appropriated in FY 2009

Non-Appropriated in FY 2010

Source of Revenue: Prior to FY 2010, 1% of the funds resulting from horse and dog racing permitees, permits, and licenses, as well as from the 
proceeds of unclaimed property in the custody of the state, as defined by A.R.S. § 44-303, were deposited into this appropriated fund. 
Beginning in FY 2010, $128,500 is deposited from the General Fund to the new Agricultural Consulting and Training (ACT) Pari-Mutuel 
Special Line Item (SLI).  (The statutory distribution in FY 2008 was $128,500.)  Laws 2009, 4th Special Session, Chapter 3 permanently 
repealed the pari-mutuel formula, required pari-mutuel revenues to be deposited into the General Fund instead of this appropriated fund, and 
made this fund non-appropriated beginning in FY 2010.  General Fund monies are now deposited into this fund.  Expenditures are not displayed 
in FY 2010 to avoid double counting the General Fund. 
Purpose of Fund: To fund the agricultural consulting and training program established by A.R.S. § 3-109.01.  Expenditures are not 
displayed in FY 2010 to avoid double counting of the General Fund. 
Funds Expended 106,700 0
Year-End Fund Balance 11,800 165,800 
Agricultural Products Marketing (AHA2368/A.R.S. § 3-419) Non-Appropriated

Source of Revenue: Assessments on the Arizona Leafy Green Products Shipper Marketing Agreement commodities. 
Purpose of Fund: To fund the Arizona Leafy Green Products Shipper Marketing Committee and to ensure compliance with the accepted 
food safety practices through mandatory government audits. 
Funds Expended 105,000 212,900
Year-End Fund Balance 131,900 0 
Agricultural Protection Fund (AHA2381/A.R.S. § 3-3304) Non-Appropriated

Source of Revenue: Gifts, grants, or donations. 
Purpose of Fund: To award grants to state agencies, political subdivisions, and non-profit conservation groups for the establishment of 
agricultural easements. 
Funds Expended 15,200 0
Year-End Fund Balance 0 0
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Aquaculture Fund (AHA2297/A.R.S. § 3-2913) Appropriated

Source of Revenue: Fees resulting from the regulation of aquaculture. 
Purpose of Fund: To administer and enforce the provisions of A.R.S. Title 3, Chapter 16, relating to aquaculture.  Aquaculture is the 
controlled growth and harvest of aquatic plants and animals such as fish, shellfish, and algae. 
Funds Expended 7,300 9,200
Year-End Fund Balance 16,400 13,200 
Beef Council (Livestock Board Collection and Administration) Fund 
 (AHA2083/A.R.S. § 3-1236) 

Non-Appropriated

Source of Revenue: $1 per head surcharge collected on behalf of the Arizona Beef Council when animals are inspected by the department 
for sale.  The department retains 5 cents per dollar, while 95 cents per dollar is forwarded to this fund. 
Purpose of Fund: For collection and administration costs. 
Funds Expended 602,600 620,000
Year-End Fund Balance 20,400 0 
Citrus, Fruit and Vegetable Revolving Fund (AHA2260/A.R.S. § 3-447) Appropriated

Source of Revenue: Assessments, fees, and civil penalties relating to the standardization of citrus, other fruits, and vegetables. 
Purpose of Fund: To enable producers and shippers to develop uniform grades and standards for citrus, fresh fruit, and vegetables and to 
allow field and shed inspections of commodities produced in the state. 
Funds Expended 932,900 1,028,700
Year-End Fund Balance 239,800 23,600 
Citrus Research Council Fund (AHA2299/A.R.S. § 3-468.04) Non-Appropriated

Source of Revenue: An assessment on citrus produced in the state, as well as fines, other charges, and interest. 
Purpose of Fund: To support research, development, and survey programs concerning varietal development, eradication of citrus pests, and 
other programs deemed appropriate to production, harvesting, handling, and hauling from field to market. 
Funds Expended 49,500 0
Year-End Fund Balance 15,500 0 
Commercial Feed Fund (AHA2012/A.R.S. § 3-2607) Appropriated

Source of Revenue: Licensing fees and fees collected for the inspection of animal and bird feeds. 
Purpose of Fund: To regulate animal and bird feeds. 
Funds Expended 263,600 302,000
Year-End Fund Balance 254,700 213,000 
Commodity Promotion Fund (AHA2458/A.R.S. § 3-109.02) Non-Appropriated

Source of Revenue: Proceeds of a fee collected for a Certificate of Free Sale and any sales of merchandise with the Arizona Grown 
trademark.  A Certificate of Free Sale is a document authenticating that a commodity is generally and freely sold in domestic channels of 
trade.  Many countries require this documentation before allowing a shipment of consumable products to enter their borders and markets. 
Purpose of Fund: To provide for programs to promote the production and consumption of Arizona agricultural products domestically and 
abroad. 
Funds Expended 9,500 5,700
Year-End Fund Balance 5,200 6,500 
Cotton Research and Protection Council Abatement Fund 
 (AHA2013/A.R.S. § 3-1085) 

Non-Appropriated

Source of Revenue: Assessments on each bale of cotton produced in the state, as well as fines and interest earnings. 
Purpose of Fund: To support research programs related to cotton production or protection and to provide a program to refund collected fees 
as an incentive for boll weevil control. 
Funds Expended 1,733,200 1,610,700
Year-End Fund Balance 858,200 586,500 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Dangerous Plants, Pests and Diseases Fund (AHA2054/A.R.S. § 3-214.01) Appropriated

Source of Revenue: Certification fees on and reimbursements for the destruction of dangerous plants, pests, and diseases. 
Purpose of Fund: To prevent the introduction and propagation of, and to control and destroy, dangerous plants, pests, and diseases. 
Funds Expended 40,000 40,000
Year-End Fund Balance 181,100 173,600 
Designated Fund (AHA3011/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Fees for laboratory services and phytosanitary certifications (certifying produce that is sent overseas), industry 
contributions for the Arizona Grown Program, 5% of Beef Council surcharges, Risk Management grant from the Arizona Department of 
Administration, and other grants and contributions. 
Purpose of Fund: To administer the purpose for which the fee, grant, or contribution is intended. 
Funds Expended 478,300 567,900
Year-End Fund Balance 441,700 256,900 
Egg Inspection Fund (AHA2022/A.R.S. § 3-717) Appropriated

Source of Revenue: Fees resulting from the regulation of eggs and egg products. 
Purpose of Fund: To administer the egg inspection program. 
Funds Expended 696,800 904,400
Year-End Fund Balance 130,800 31,700 
Equine Inspection Fund (AHA2489/A.R.S. § 3-1345.01) Non-Appropriated

Source of Revenue: Inspection fees for processing ownership and transportation of horses. 
Purpose of Fund: To fund the issuance of horse ownership and transportation certificates. 
Funds Expended 2,000 1,900
Year-End Fund Balance 1,100 1,200 
Federal - State Inspection Fund (AHA2113/A.R.S. § 3-499) Non-Appropriated

Source of Revenue: Fees for inspection of domestic produce imported from Mexico pursuant to a cooperative agreement with the U.S. 
Department of Agriculture. 
Purpose of Fund: As determined by a cooperative agreement with the U.S. Department of Agriculture.  On July 1, 1996, the Arizona 
Department of Agriculture became the fiduciary of this program, which monitors produce being imported from Mexico at the Nogales Port 
of Entry. 
Funds Expended 3,018,000 3,065,500
Year-End Fund Balance 1,626,000 1,289,100 
Federal Fund (AHA2000/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Federal grants. 
Purpose of Fund: As determined by federal law with regard to exotic pest control (e.g., fire ant, gypsy moth, medfly), agricultural 
chemicals regulation, farm mediation, endangered species, and meat, poultry, and egg inspection.  (The meat and poultry inspection 
amounts are a reimbursement to the General Fund and, therefore, pass through this fund without a net impact on expenditures shown here.) 
Funds Expended 4,287,400 4,497,100
Year-End Fund Balance 760,100 1,162,700 
Fertilizer Materials Fund (AHA2081/A.R.S. § 3-269) Appropriated

Source of Revenue: A portion of the fertilizer manufacturer's license fee and fees collected for the inspection of materials. 
Purpose of Fund: To regulate fertilizers. 
Funds Expended 270,600 307,700
Year-End Fund Balance 242,900 206,600 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Grain Research Fund (AHA2201/A.R.S. § 3-590) Non-Appropriated

Source of Revenue: An assessment on commercial grain sales. 
Purpose of Fund: To support the Grain Research and Promotion Council's promotion and research activities with public or private 
organizations.  Such activities relate to reducing fresh water consumption, developing new varieties, improving production and handling 
methods, researching and designing new or improved harvesting and handling equipment, and similar programs. 
Funds Expended 138,200 138,200
Year-End Fund Balance 66,400 31,200 
Iceberg Lettuce Research Council Fund (AHA2259/A.R.S. § 3-526.06) Non-Appropriated

Source of Revenue: An assessment on iceberg lettuce prepared for market. 
Purpose of Fund: To support research, development, and survey programs concerning varietal development, including programs for pest 
eradication, production harvesting, handling and hauling from field to market, and other activities deemed appropriate. 
Funds Expended 99,800 39,000
Year-End Fund Balance 12,500 0 
Indirect Cost Recovery Fund (AHA9000/A.R.S. § 3-107) Non-Appropriated

Source of Revenue: Federal grants. 
Purpose of Fund: For indirect costs associated with administration of federal grants. 
Funds Expended 170,200 195,000
Year-End Fund Balance 275,800 171,800 
Livestock and Crop Conservation Fund (AHA2378/A.R.S. § 41-511.23) Non-Appropriated

Source of Revenue: $2 million annually from the Land Conservation Fund, as established by A.R.S. § 41-511.23. 
Purpose of Fund: Continuously appropriated for grants to landowners, as well as to grazing and agricultural lessees of state or federal land, 
who implement conservation measures. 
Funds Expended 1,522,600 2,358,700
Year-End Fund Balance 5,988,700 1,010,400 
Livestock Custody Fund (AHA2065/A.R.S. § 3-1377) Appropriated

Source of Revenue: Fines assessed for and proceeds resulting from the sale of mistreated or stray livestock. 
Purpose of Fund: To enforce any of the provisions of Title 3, relating to agriculture and dairying. 
Funds Expended 54,300 79,400
Year-End Fund Balance 154,900 122,500 
Pesticide Fund (AHA2051/A.R.S. § 3-350) Appropriated

Source of Revenue: A portion of pesticide registration fees. 
Purpose of Fund: To regulate pesticides. 
Funds Expended 310,000 388,300
Year-End Fund Balance 309,500 188,200 
Protected Native Plant Fund (AHA2298/A.R.S. § 3-913) Appropriated

Source of Revenue: Fees from permits issued for the removal or salvage of protected native plants. 
Purpose of Fund: For the protection of native plants. 
Funds Expended 71,200 197,700
Year-End Fund Balance* 69,700 (10,100) 
 



FY 2011 Baseline 23 Arizona Department of Agriculture 

 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Seed Law Fund (AHA2064/A.R.S. § 3-234) Appropriated

Source of Revenue: Seed dealers' and labelers' license fees and penalties. 
Purpose of Fund: To regulate seeds, including all agricultural, vegetable, and ornamental plant seed, transported or offered for sale in this 
state. 
Funds Expended 51,200 54,600
Year-End Fund Balance 149,000 129,900
 
*As reported by the agency.  Actual ending balance will not be negative. 
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Arizona Health Care Cost Containment System  
    Summary    
JLBC: Amy Upston/Aaron Galeener    
OSPB: Bret Cloninger     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
PROGRAM BUDGET 
Administration 183,389,700  192,886,800  192,218,100  
Acute Care 4,931,617,600  5,928,911,400  6,552,653,900  
Long-Term Care 1,201,174,100  1,289,876,000  1,303,554,300  
Higher Federal Match Rate Savings - State (359,648,000)  (581,861,700)  (356,885,200)  
Higher Federal Match Rate Savings - Federal 359,648,000  581,861,700  356,885,200  
Payment Deferral 0  (344,201,700)  143,100  
5th Special Session Reduction 0  (7,662,100)  (7,662,100)  
AGENCY TOTAL 6,316,181,400 7,059,810,400 8,040,907,300
 
OPERATING BUDGET       
Full Time Equivalent Positions 3,201.4  3,017.4  2,978.4  
Personal Services 34,870,000  38,674,400  38,774,400  
Employee Related Expenditures 14,340,700  15,787,800  15,832,700  
Professional and Outside Services 2,672,100  3,667,100  3,681,800  
Travel - In State 56,800  91,700  94,700  
Travel - Out of State 14,400  37,500  40,000  
Other Operating Expenditures 8,554,200  (342,232,300)  2,442,100  
Equipment 102,000  319,200  319,200   
OPERATING SUBTOTAL 60,610,200 (283,654,600) 61,184,900
Special Line Items (SLI) 6,255,571,200 7,343,465,000 7,979,722,400
AGENCY TOTAL 6,316,181,400 7,059,810,400 8,040,907,300

 
  
FUND SOURCES       
General Fund 1,156,262,900 1,178,047,500 1,760,609,200
Other Appropriated Funds       
Budget Neutrality Compliance Fund 2,130,800 2,993,500 3,117,300
Children's Health Insurance Program Fund 121,935,900 114,978,200 81,352,400
Healthcare Group Fund 3,724,400 6,179,700 6,179,700
Temporary Medical Coverage Fund 3,138,000 0 0
TPTF Emergency Health Services Account 22,131,800 23,331,800 19,222,900
TTHCF Medically Needy Account 50,803,300 53,738,100 38,295,800
    SUBTOTAL - Other Appropriated Funds 203,864,300 201,221,300 148,168,100
    SUBTOTAL - Appropriated Funds 1,360,127,100 1,379,268,800 1,908,777,300
Expenditure Authority Funds       
County Funds 54,172,300 314,601,300 319,350,500
Federal Title XIX Funds 4,729,464,600 5,198,468,700 5,664,005,600
Third Party Collections Fund 0 194,700 194,700
Tobacco Litigation Settlement Fund 125,588,500 118,280,200 108,211,300
TPTF Proposition 204 Protection Account 46,828,900 48,996,700 40,367,900
    SUBTOTAL - Expenditure Authority Funds 4,956,054,300 5,680,541,600 6,132,130,000
    SUBTOTAL - Appropriated/Expenditure 
 Authority Funds 

6,316,181,400 7,059,810,400 8,040,907,300

Other Non-Appropriated Funds 76,232,700 109,194,300 112,297,500
Federal Funds 34,099,000 54,300,400 50,083,900
TOTAL - ALL SOURCES 6,426,513,100 7,223,305,100 8,203,288,700
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CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 582,561,700 49.5%  
 Other Appropriated Funds (53,053,200) (26.4%)  
 Expenditure Authority Fund 451,588,400 7.9%  
 Total Appropriated/Expenditure Authority Funds 981,096,900 13.9%  
 Non-Appropriated Funds (1,113,300) (0.7%)  
 Total - All Sources 979,983,600 13.6%  
 

AGENCY DESCRIPTION — The Arizona Health Care Cost Containment System (AHCCCS) is Arizona’s alternative to a 
traditional fee-for-service Medicaid system.  Started in 1982, AHCCCS operates on a health maintenance organization model 
in which contracted providers receive a predetermined monthly capitation payment for the medical services cost of enrolled 
members.  AHCCCS members gain eligibility through a variety of federal and state programs.  In some cases, eligibility based 
on federal programs is tied to the applicant also being eligible for a cash assistance program, such as Supplemental Security 
Income (SSI).  Although another cash assistance program, Aid to Families with Dependent Children (AFDC), was replaced 
and its automatic link to eligibility severed, citizens who meet AFDC eligibility criteria as of July 16, 1996 remain eligible for 
AHCCCS.  Low-income pregnant women and children can qualify under a federal “medical assistance only” category. 
Individuals not qualifying under one of these programs, but with incomes below 100% of the Federal Poverty Level (FPL), 
can qualify for health coverage under Proposition 204.  In addition to an acute medical services program, AHCCCS also 
operates the Arizona Long-Term Care System (ALTCS), a Medicaid program that provides long-term nursing care in nursing 
facilities or home and community based settings. 

 
Administration 
 
KidsCare FMAP Adjustment GF $(44,500) 
   OF 44,500 
 
KidsCare Parents Elimination GF (160,300) 
   OF (508,400) 
 
BNCF Statutory Adjustment GF (123,800) 
    OF 123,800 
 
Acute Care 
 
Traditional Medicaid Population GF  113,002,400 
    OF (15,442,300) 
    EA 220,251,400 
 
Proposition 204 Services GF  129,201,600 
    OF  (4,108,900) 
    EA 224,168,800 
 
KidsCare Services GF (9,171,700)  
    OF (27,864,500) 
 
KidsCare Parents Elimination GF (1,670,100) 
    OF (5,297,400) 
 
Payments to Hospitals   GF 89,900 
    EA 583,300 
Long Term Care 
 
Caseload and Capitation  GF 8,293,500 
 Rate Growth EA 4,625,300 
 
Medicare Clawback Payment GF 480,000 
   EA  279,500 
 

Temporary Federal Assistance  
ARRA Backfill GF 224,976,500 
   EA (224,976,500) 
 
Payment Deferral 
June 2010 Acute Care Payments GF 117,688,200 
   EA 226,656,600 
 
Due to the temporary nature of the enhanced FMAP, the 
Baseline includes the enhanced FMAP in a separate line.  
While costs shown in the individual cost center narratives 
reflect the regular FMAP, the AHCCCS summary table 
includes the enhanced FMAP savings in a new Higher 
Federal Match Rate Savings-State line item.     
 
Higher Federal Match Rate Savings - State 
 
The Baseline includes $(356,885,200) from the General 
Fund to continue the reduction as the result of temporary 
federal assistance in FY 2011.  FY 2011 adjustments 
would be as follows: 
 
  ARRA Backfill  GF 224,976,500 
The Baseline includes an increase of $224,976,500 from 
the General Fund in FY 2011 to account for the end of the 
enhanced federal match rate in December 2010.   
 
The 2009 American Recovery and Reinvestment Act 
(ARRA) increased the Federal Medical Assistance 
percentage (FMAP) for Title XIX populations from 
October 1, 2008 until December 31, 2010.  Typically, 
Arizona receives approximately a 2:1 match for most Title 
XIX services, but ARRA increases this amount to 
approximately a 3:1 match from October 1, 2008 to 
December 31, 2010.  In FY 2010, the blended rate would 
have been 65.76%; but due to the enhanced FMAP, the 
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federal government will pay 75.93% of Title XIX costs.  In 
FY 2011, the enhanced FMAP is expected to remain at 
75.93% from July-December 2010; but if average 
unemployment falls below 7.13% in either quarter, the 
enhanced FMAP will decrease.  Without further federal 
legislation, the FMAP will return to 65.85% from January-
June 2011.   
 
In order to qualify for the enhanced FMAP, states cannot: 
 
• lower existing eligibility limits for Title XIX 

populations; 
• increase county percent of state match;  
• increase monthly premiums for Title XIX enrollees; or 
• change redetermination periods.  
 
States are allowed to reduce benefit levels, however, as 
long as they comply with other federal regulations.  These 
limitations are applicable only during the time in which a 
state receives the enhanced FMAP and do not apply to 
Title XXI populations (KidsCare), administrative services 
(typically funded at 50%), disproportionate share hospital 
payments, nor any program which already receives an 
enhanced FMAP. 
 
Due to the temporary nature of the enhanced FMAP, the 
Baseline includes the enhanced FMAP in a separate 
statewide adjustment.  All costs shown in the individual 
cost center narratives reflect the regular FMAP.   
 
Higher Federal Match Rate Cost - Federal 
 
The Baseline includes $356,885,200 from Title XIX 
Expenditure Authority to continue the increase as a result 
of temporary federal assistance in FY 2011. FY 2011 
adjustments would be as follows: 
 
  ARRA Backfill  EA (224,976,500) 
The Baseline includes a decrease of $(224,976,500) from 
Federal Title XIX Expenditure Authority in FY 2011 to 
account for the end of the enhanced federal match rate in 
December 2010. 
 
Payment Deferral 
 
The Baseline includes an increase of $344,344,800 for a 
Payment Deferral in FY 2011.  This amount consists of: 
 
General Fund  117,688,200 
Federal Title XIX Expenditure Authority 226,656,600 
 
The FY 2010 Health and Welfare Budget Reconciliation 
Bill (Laws 2009, 3rd Special Session, Chapter 10) required 
AHCCCS to delay capitation payments in FY 2010.  To 
offset this deferral, the FY 2010 General Appropriation 
Act (Laws 2009, 1st Regular Session, Chapter 12, Section 
48) made an advanced appropriation of $344,344,800 in 
FY 2011.  Included in this appropriation was $143,100 to 

pay 0.5% interest for 1 month.  The General Fund portion 
of the deferral in FY 2011 slightly decreases due to a 
change in FMAP from 65.75% to 65.85%.  The increase of 
$344,344,800 is the difference of making 11 payments in 
FY 2010 and making 12 payments (1 rollover FY 2010 
payment and 11 regular FY 2011 payments) in FY 2011.  
The Baseline would continue the policy of rolling over 
$344,344,800 of FY 2011 payments into FY 2012.    
 
The payments deferred from FY 2010 to FY 2011 were 
appropriated in Laws 2009, 1st Regular Session, Chapter 
12, Section 48 and will not appear in the General 
Appropriation Act.   
 
5th Special Session Reduction 
 
The Baseline includes $(7,662,100) from the General Fund 
in FY 2011 to continue the 5th Special Session FY 2010 
Lump Sum Reduction.  This lump sum reduction would be 
allocated to specific line items in the FY 2011 General 
Appropriation Act.   
 

* * * 
 

FORMAT — Varies by Program 
 
FOOTNOTES 
 
Standard Footnotes 
Before making fee-for-service program or rate changes 
that pertain to fee for-service rate categories, the Arizona 
Health Care Cost Containment System Administration 
shall report its expenditure plan for review by the Joint 
Legislative Budget Committee.   
 
The Arizona Health Care Cost Containment System 
Administration shall report to the Joint Legislative Budget 
Committee by March 1 of each year on preliminary 
actuarial estimates of the capitation rate changes for the 
following fiscal year along with the reasons for the 
estimated changes.  For any actuarial estimates that include 
a range, the total range from minimum to maximum shall 
be no more than 2%.  Before implementation of any 
changes in capitation rates, the Arizona Health Care Cost 
Containment System Administration shall report its 
expenditure plan for review by the Joint Legislative 
Budget Committee.  Before the administration implements 
any changes in policy affecting the amount, sufficiency, 
duration, and scope of health care services and who may 
provide services, the administration shall prepare a fiscal 
impact analysis on the potential effects of this change on 
the following year’s capitation rates.  If the fiscal analysis 
demonstrates that these changes will result in additional 
state costs of $500,000 or greater for a given fiscal year, 
the administration shall submit the policy changes for 
review by the Joint Legislative Budget Committee.  
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OTHER ISSUES FOR LEGISLATIVE CONSIDERATION 
 
Capitation Rates 
The Baseline includes 0% capitation increases in FY 2011.  
If capitation rates were grown at 5% in FY 2011, this 
would cost an additional $64,528,000 from the General 
Fund in FY 2011. 
 
FY 2010 Supplemental 
AHCCCS is estimated to have an $82,571,500 post-ARRA 
enhanced match General Fund shortfall in FY 2010.  This 
shortfall has 4 components: 
 
• Caseload Growth:  $22,467,700 
• Tobacco Tax Revenue Shortfall:  $28,180,000 
• Tobacco Settlement Shortfall:  $10,068,900 
• ARRA Shortfall:  $21,854,900 
 
These 4 items are discussed in more detail below.   
 
Caseload Growth 
For the first 4 months of FY 2010, AHCCCS caseloads 
have been higher than forecasted.  The FY 2010 budget 
allowed for caseload growth of 11.8% from June 2009 to 
June 2010.  Revised forecasts now estimate that caseloads 
will grow by 14.4% during that same time period.   
 
Tobacco Tax Revenue Shortfall 
For the past 3 years, tobacco revenues have been declining.  
This decline is likely the result of 2 significant tax 
increases, as well as the poor economy.   

In the November 2006 election the voters approved 
Proposition 203, which included an 80¢ increase in the 
tobacco tax to fund early childhood programs.  In addition, 
voters also approved Proposition 201, which included a 2¢ 
increase to fund enforcement of the Smoke-Free Arizona 
Act.   
 
In March 2009, the federal government raised federal taxes 
on cigarettes by 62¢ per pack.  Together, federal and state 
cigarette taxes are now $3.01 per pack.   
 
Previous budgets have already provided backfills for 
tobacco tax revenue.  The FY 2008 Revised Budget 
backfilled $26,418,000 from the General Fund and the 
FY 2009 Revised Budget provided a $16,540,700 General 
Fund backfill.  Both of these backfills were continued into 
the following years.  The Baseline estimates that FY 2010 
will need an additional $28,180,000 General Fund backfill 
to account for lost revenue.  
 
Tobacco Settlement Shortfall 
The tobacco settlement forecast has been updated to reflect 
the Attorney General’s mid-range forecast of 
$108,211,300 in FY 2010.   
 
ARRA Shortfall 
AHCCCS is estimated to receive approximately 
$560,006,800 of ARRA enhanced FMAP, or 
$(21,854,900) less than the appropriation offset of 
$581,861,700. 
 

 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Budget Neutrality Compliance Fund (HCA2478/A.R.S. § 36-2928) Appropriated

Source of Revenue: County contributions. 
Purpose of Fund: To provide administrative funding for costs associated with the implementation of the Proposition 204 expansion. 
Proposition 204 shifted some county administrative functions to the state, for which the counties now compensate the state. 
Funds Expended 2,130,800 2,993,500
Year-End Fund Balance 711,000 0 
Children's Health Insurance Program Fund (HCA2409/A.R.S. § 36-2995) Appropriated

Source of Revenue: Includes the Federal Title XXI matching monies for Arizona's State Children's Health Insurance Program (CHIP), 
called KidsCare.  General Fund monies are used to leverage the federal monies and are not included in the reported CHIP Fund 
expenditures. 
Purpose of Fund: To provide health insurance for low-income children 19 years of age and under.   The eligibility limit for the program has 
been set at 200% of the Federal Poverty Level, which is approximately $44,100 for a family of 4. 
Funds Expended 121,935,900 114,978,200
Year-End Fund Balance 3,399,700 3,399,700 
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SUMMARY OF FUNDS 

FY 2009 
 Actual 

FY 2010 
Estimate 

 
Alcohol Abuse Treatment Fund (DCA2204/A.R.S. § 31-255) Appropriated

Source of Revenue: The lesser of $0.50 per hour or 67% of wages earned by inmates convicted of driving under the influence (DUI) 
offenses.  The average charge for inmate labor is $0.75 per hour. 
Purpose of Fund: To provide alcohol abuse treatment and rehabilitation services for DUI inmates. 
Funds Expended 392,600 554,400
Year-End Fund Balance 174,500 95,000 

Table 2 
Fiscal Year End Public and Private Prison Bed Count  

by Bed Type and Facility 
    
   Incorporates ADC Bed Plan   
  FY 2009 FY 2010 FY 2011 FY 2012 FY 2010 

  Actual Year End Year End Year End Per Diem 
State:      
Douglas 2,270 2,270 2,270 2,270  
Eyman 4,210 4,210 4,210 4,210  
Florence 3,372 3,372 3,372 3,372  
Perryville1/ 3,260 3,260 4,260 4,260  
Phoenix 822 822 822 822  
Lewis 4,270 4,270 4,270 4,270  
Safford 1,548 1,548 1,548 1,548  
Tucson1/ 3,640 3,640 4,640 4,640  
Winslow 1,666 1,666 1,666 1,666  
Yuma1/ 2,190 2,190 4,190 4,190  
Sub-Total 27,248 27,248 31,248 31,248  
    

Provisional:    
Watonga, Oklahoma 2,160 2,160 0 0  $59.45 
Hinton, Oklahoma 1,980 1,980 1,980 0  54.50 
Huerfano, Colorado    752        0        0   0  64.00 
Sub-Total 4,892 4,140 1,980 0  
      

Private:      
Kingman 1,400 3,220 3,400 3,400  $62.16 
Phoenix West 400 400 400 400  49.28 
Marana 450 450 450 450  49.03 
Florence West 600 600 600 600  52.19 
Florence II 1,000 1,000 1,000 1,000  67.34 
Emergency Beds 414 608 608 608  14.86-33.76 
New Beds2/        0        0        0   5,000        NA 
Sub-Total 4,264 6,278 6,458 11,458  
    

County Jails:    
Navajo         48        48        48        48  $49.44 
Total 36,452 37,714 39,734 42,754  
      
Projected Population3/ 41,412 43,224 44,736 46,248  
Projected Bed Shortfall (Year End) (4,960) (5,510) (5,002) (3,494)  
Projected Bed Shortfall  
     (as % of State Beds) 

(18.2)% (20.2)% (16.0)% (11.2)% 
 

____________      
1/ Reflects the additional 6,000 public and private prison beds authorized by Laws 2007, Chapter 261.  
2/ Reflects the additional 5,000 private prison beds authorized by Laws 2009, 3rd Special Session, Chapter 6. 
3/ Reflects actual FY 2009 population on June 30 and growth of 151 inmates per month in FY 2010 and 126 inmates per month in FY 2011 and 

FY 2012. 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Arizona Correctional Industries Revolving Fund (DCA4002/A.R.S. § 41-1624) Non-Appropriated

Source of Revenue: Sale of Arizona Correctional Industries (ACI) goods and services and interest earnings. 
Purpose of Fund: To compensate state employees and inmates employed at ACI; purchase materials for the manufacture of goods for 
resale, equipment, and supplies; maintain and repair ACI's buildings and equipment; and pay other associated ACI operational costs. 
Funds Expended 29,083,600 30,157,500
Year-End Fund Balance 7,209,900 3,880,200 
Corrections Donations Fund (DCA3147/A.R.S. § 41-1605) Non-Appropriated

Source of Revenue: Private grants and monies received from the disposal of donated properties. 
Purpose of Fund: To be used as specified by the particular donation. 
Funds Expended 4,300 1,000
Year-End Fund Balance 1,400 1,400 
Corrections Fund (DCA2088/A.R.S. § 41-1641) Appropriated

Source of Revenue: Luxury taxes on alcohol and tobacco products. 
Purpose of Fund: For the construction, major maintenance, lease, purchase or lease of correctional or state-operated juvenile facilities. 
The Legislature may also appropriate monies in this fund for the operation of these facilities. 
Funds Expended 25,504,400 29,017,600
Year-End Fund Balance 4,899,700 1,771,000 
Criminal Justice Enhancement Fund (DCA2035/A.R.S. § 41-2401) Non-Appropriated

Source of Revenue: The fund receives 11.7% of Criminal Justice Enhancement Fund (CJEF) monies.  CJEF consists of a penalty 
assessment on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses and civil motor vehicle statute 
violations.  Beginning in FY 2010, Laws 2009, 3rd Special Session, Chapter 6 requires these monies to be allocated through the Treasurer’s 
Office rather than ADC.    
Purpose of Fund: For distribution to counties for the training of detention officers, county jail operational enhancement, and ADC 
administrative expenses. 
Funds Expended 5,565,800 5,867,400
Year-End Fund Balance 29,000 18,900 
Federal Funds (DCA2000/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Law enforcement related federal grants. 
Purpose of Fund: For inmate education and school breakfast and lunch programs.  The amounts do not include General Fund 
reimbursements for the incarceration of illegal aliens from the State Criminal Alien Assistance Program. 
Funds Expended 15,387,100 15,354,100
Year-End Fund Balance 142,700 99,100 
Federal Grants - American Recovery and Reinvestment Act (ARRA) 
 (DCA2999/A.R.S. § 35-142) 

Non-Appropriated

Source of Revenue: One-time Federal Funds allocated by the American Recovery and Reinvestment Act of 2009 (P.L. 111-5). 
Purpose of Fund: One-time Federal Funds to be used by the department for Correctional Officer Personal Services in FY 2010. 
Funds Expended 0 50,000,000
Year-End Fund Balance 0 0 
Indirect Cost Recovery Fund (DCA9000/A.R.S. § 41-1604) Non-Appropriated

Source of Revenue: Charges made to interagency agreements and monies transferred from the department's appropriated and non-
appropriated funds. 
Purpose of Fund: To pay department-wide administrative and overhead costs. 
Funds Expended 1,318,800 1,059,500
Year-End Fund Balance 36,000 700 



FY 2011 Baseline 104 State Department of Corrections 

 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Inmate Store Proceeds Fund (DCA2505/A.R.S. § 41-1604.02) Non-Appropriated

Source of Revenue: Profit resulting from the privatization of inmate stores. 
Purpose of Fund: For inmate activities, incentive pay increases for Corrections Officers, equipment to enhance safety for both department 
personnel and inmates or other official needs as required, at the discretion of the Director of ADC. 
Funds Expended 472,500 472,500
Year-End Fund Balance 1,000 1,000 
Interagency Service Agreement Fund (DCA2500/A.R.S. § 41-1604) Non-Appropriated

Source of Revenue: Intergovernmental agreements between ADC and other state and local entities. 
Purpose of Fund: To be used as specified in the grant or agreement. 
Funds Expended 223,200 105,000
Year-End Fund Balance 59,100 35,500 
Penitentiary Land Fund  (DCA3140/A.R.S. § 37-525) Partially-Appropriated

Source of Revenue: Interest on the Penitentiary Land Fund, as established through Arizona's Enabling Act, Section 25, and monies derived 
from the rental of these lands and property. 
Purpose of Fund: To provide a continuous source of monies for the benefit and support of state penitentiaries.  The department uses 
appropriations from this fund for building maintenance. 
Appropriated Funds Expended 1,418,800 979,200
Non-Appropriated Funds Expended 0 0
Year-End Fund Balance 10,000 330,400 
Prison Construction and Operations Fund  (DCA2504/A.R.S. § 41-1651) Appropriated

Source of Revenue: Assessment (ranging from $250 to $1,500) paid by persons convicted of DUI offenses. 
Purpose of Fund: To pay for any costs related to prison overcrowding and department support and maintenance. 
Funds Expended 13,929,200 11,499,400
Year-End Fund Balance* (307,100) 2,500 
Risk Management Insurance Reimbursement Fund  (DCA3748/A.R.S. § 41-1604) Non-Appropriated

Source of Revenue: Funds from the Risk Management Revolving Fund administered by the Arizona Department of Administration. 
Purpose of Fund: Reimbursements for losses of state property and to pay on-call duty claims.   
Funds Expended 445,600 360,000
Year-End Fund Balance 334,800 294,800 
Special Services Fund  (DCA3187/A.R.S. § 41-1604.03) Non-Appropriated

Source of Revenue: Profits from canteens, hobby shops, and commissions on telephone service. 
Purpose of Fund: For the benefit, education, and welfare of committed offenders, and operating expenses of canteens and hobby shops.  A 
major portion of the Special Services Fund is maintained in banks outside the state treasury system, and the transactions are not processed 
through the Arizona Financial Information System.  As a result, the information for this fund is reported on an accrual accounting basis. 
Funds Expended 3,413,100 3,385,500
Year-End Fund Balance 518,000 63,300 
State Charitable, Penal and Reformatory Institutions Land Fund  
 (DCA3141/A.R.S. § 37-525) 

Partially-Appropriated

Source of Revenue: Twenty-five percent of monies received from interest on the State Charitable, Penal, and Reformatories Institutions 
Land Fund, as established through Arizona's Enabling Act, Section 25; and 25% of monies derived from the rental of these lands and 
property. 
Purpose of Fund: To provide a continuous source of monies for the benefit and support of state penal institutions. 
Appropriated Funds Expended 1,208,700 360,000
Non-Appropriated Funds Expended 0 0
Year-End Fund Balance 1,463,800 2,624,000 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
State DOC Revolving Fund (DCA2515/A.R.S. § 42-3106) Non-Appropriated

Source of Revenue: The fund receives 3% of tax revenue collected on spirituous liquors and 7% of tax revenue collected on vinous and 
malt liquor. 
Purpose of Fund: To provide rehabilitation programs and counseling for inmates who have a history of substance abuse and are released on 
parole.   
Funds Expended 2,327,100 3,330,000
Year-End Fund Balance 964,800 373,800 
State Education Fund for Correctional Education (DCA2107/A.R.S. § 15-1372) Appropriated

Source of Revenue: "Basic State Aid" funding that ADC receives from the Arizona Department of Education based on the number of 
Average Daily Membership pupils attending ADC education programs pursuant to A.R.S. § 15-1372. 
Purpose of Fund: To provide education to inmates under the age of 18 years and inmates with disabilities who are age 21 or younger. 
Funds Expended 231,000 507,500
Year-End Fund Balance 208,900 192,300 
State Employee Recognition Gifts/Donations Fund (DCA2449/A.R.S. § 41-776) Non-Appropriated

Source of Revenue: Gifts and donations from public and private entities. 
Purpose of Fund: For employee recognition programs that recognize and award the performance, achievement, longevity, or major life 
event of department employees. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Transition Office Fund  (DCA2379/A.R.S. § 31-284) Appropriated

Source of Revenue: A 5% allocation of wages earned from inmates who earn at least $2.00 per hour. 
Purpose of Fund: To pay for costs related to the transition program office. 
Funds Expended 177,600 180,000
Year-End Fund Balance 94,100 276,000 
Transition Program Drug Treatment Fund  (DCA2383/A.R.S. § 31-286) Appropriated

Source of Revenue: Cost savings resulting from implementation of a transition drug treatment program. 
Purpose of Fund: To provide transition services to nonviolent drug offenders. 
Funds Expended 270,200 555,000
Year-End Fund Balance 232,400 1,004,900

 
*As reported by the agency.  Actual ending balance will not be negative. 
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Board of Cosmetology  
    
JLBC: Steve Grunig    
OSPB: Michael Moan     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 24.5  24.5  24.5  
Personal Services 526,100  757,200  757,200  
Employee Related Expenditures 241,800  314,000  314,000  
Professional and Outside Services 62,400  186,600  186,600  
Travel - In State 46,400  46,400  46,400  
Travel - Out of State 8,000  8,000  8,000  
Other Operating Expenditures 430,300  437,500  437,500  
Equipment 78,400  9,800  9,800   
AGENCY TOTAL 1,393,400 1,759,500 1,759,500

 
 
FUND SOURCES       
Other Appropriated Funds       
Board of Cosmetology Fund 1,393,400 1,759,500 1,759,500
    SUBTOTAL - Other Appropriated Funds 1,393,400 1,759,500 1,759,500
    SUBTOTAL - Appropriated Funds 1,393,400 1,759,500 1,759,500
TOTAL - ALL SOURCES 1,393,400 1,759,500 1,759,500

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

AGENCY DESCRIPTION — The board administers licensing examinations and licenses; inspects salons and schools; 
investigates violations of sanitation requirements and procedures.  It conducts hearings and imposes enforcement actions 
where appropriate. 
  
 
Operating Budget 
 
The Baseline includes $1,759,500 and 24.5 FTE Positions 
from the Board of Cosmetology Fund for the operating 
budget in FY 2011.  These amounts are unchanged from 
FY 2010. 

* * * 
 
FORMAT — Lump Sum by Agency 
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Board of Cosmetology Fund (CBA2017/A.R.S. § 32-505) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of cosmetologists, salons, and cosmetology schools. 
The board retains 90% of these monies and deposits 10% in the General Fund. 
Purpose of Fund: To examine, license, investigate, and regulate cosmetologists, salons, and cosmetology schools, and for board 
administration. 
Funds Expended 1,393,400 1,759,500
Year-End Fund Balance 7,900 1,003,300
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Arizona Criminal Justice Commission  
    
JLBC: Jon McAvoy    
OSPB: Brandon Nee     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 8.0  8.0  8.0  
Personal Services 412,300  457,600  457,600  
Employee Related Expenditures 140,600  159,200  159,200  
Professional and Outside Services 117,800  15,600  15,600  
Travel - In State 9,300  10,800  10,800  
Travel - Out of State 6,900  6,500  6,500  
Other Operating Expenditures 820,900  83,500  318,700  
Equipment 3,100  6,400  6,400   
OPERATING SUBTOTAL 1,510,900 739,600 974,800

SPECIAL LINE ITEMS       
Rural State Aid to County Attorneys 157,700 0 0
Rural State Aid to Indigent Defense 150,100 0 0
State Aid to County Attorneys 886,700 1,052,500 1,052,500
State Aid to Indigent Defense 841,700 999,200 999,200
Victim Compensation and Assistance 4,026,300 4,100,000 4,100,000
5th Special Session Reduction 0 (516,800) (516,800) 
AGENCY TOTAL 7,573,400 6,374,500 6,609,700
 
 
FUND SOURCES       
General Fund 1,054,800 0 0
Other Appropriated Funds       
Criminal Justice Enhancement Fund 763,900 684,100 684,100
Drug and Gang Prevention Resource Center Fund 0 0 235,200
State Aid to County Attorneys Fund 886,700 973,600 973,600
State Aid to Indigent Defense Fund 841,700 924,300 924,300
Victim Compensation and Assistance Fund 4,026,300 3,792,500 3,792,500
    SUBTOTAL - Other Appropriated Funds 6,518,600 6,374,500 6,609,700
    SUBTOTAL - Appropriated Funds 7,573,400 6,374,500 6,609,700

Other Non-Appropriated Funds 11,775,100 6,424,600 6,189,400
Federal Funds 14,770,700 21,821,300 21,997,800
TOTAL - ALL SOURCES 34,119,200 34,620,400 34,796,900

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 235,200 3.7%  
 Total Appropriated Funds 235,200 3.7%  
 Non-Appropriated Funds (58,700) (0.2%)  
 Total - All Sources 176,500 0.5%    
 

AGENCY DESCRIPTION — The commission was created to enhance the effectiveness and coordination of the criminal 
justice system in Arizona; to monitor the criminal justice system and the progress and implementation of new and continuing 
criminal justice legislation; to identify needed revisions in the system or legislation; to make appropriate reports on the system 
and legislation; and to administer special funds for the enhancement of designated criminal justice system programs and 
activities in the state of Arizona.  The Arizona Criminal Justice Commission (ACJC) receives 1.57% of Criminal Justice 
Enhancement Fund (CJEF) monies. 
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Operating Budget 
 
The Baseline includes $974,800 and 8 FTE Positions for 
the operating budget in FY 2011.  These amounts consist 
of: 
 
CJEF  $739,600 
Drug and Gang Prevention  235,200 
 Resource Center Fund 
 
FY 2011 adjustments would be as follows: 
 
  Arizona Youth Survey OF 235,200 
The Baseline includes an increase of $235,200 from the 
Drug and Gang Prevention Resource Center Fund in 
FY 2011 for ongoing funding for costs associated with the 
Arizona Youth Survey.  The Baseline also includes a 
corresponding decrease to the Drug and Gang Prevention 
Resource Center from the Drug and Gang Prevention 
Resource Center Fund.  (See Statutory Changes and the 
Drug and Gang Prevention Resource Center narrative for 
more information.) 
 
Rural State Aid to County Attorneys 
 
The Baseline includes no funding for Rural State Aid to 
County Attorneys in FY 2011.  This amount is unchanged 
from FY 2010. 
 
This line item received General Fund appropriations 
deposited into the State Aid to County Attorneys Fund.  
These monies provided funding for the various offices of 
county attorneys throughout Arizona with populations of 
less than 500,000 persons to improve the processing of 
criminal cases.  Non-General Fund monies in the State Aid 
to County Attorneys Fund are still distributed to both 
urban and rural counties.  (Please see State Aid to County 
Attorneys Special Line Item for more information.) 
 
Rural State Aid to Indigent Defense 
 
The Baseline includes no funding for Rural State Aid to 
Indigent Defense in FY 2011.  This amount is unchanged 
from FY 2010. 
 
This line item received General Fund appropriations 
deposited into the State Aid to Indigent Defense Fund.  
The monies provided funding to the various counties in 
Arizona with populations of less than 500,000 persons for 
processing of criminal cases by the offices of the public 
defender, legal defender, and/or contract indigent defense 
counsel in each county.  Non-General Fund monies in the 
State Aid to Indigent Defense Fund are still distributed to 
both urban and rural counties.  (Please see State Aid to 
Indigent Defense Special Line Item for more information.) 
 
 
 

State Aid to County Attorneys 
 
The Baseline includes $1,052,500 from the State Aid to 
County Attorneys Fund for State Aid to County Attorneys 
Fund line item in FY 2011.  This amount is unchanged 
from FY 2010. 
 
This line item provides funding for the various offices of 
county attorneys throughout Arizona to improve the 
processing of criminal cases.  The line item receives funds 
from a 15.44% allocation of a 7% penalty assessment on 
fines, penalties, and forfeitures imposed by the courts for 
criminal and civil motor vehicle violations and a portion of 
the monies collected by the Supreme Court and Court of 
Appeals.  ACJC is required to distribute the monies to each 
county based on a composite index formula using Superior 
Court felony filings and county population. 
 
State Aid to Indigent Defense 
 
The Baseline includes $999,200 from the State Aid to 
Indigent Defense Fund for the State Aid to Indigent 
Defense Fund line item in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This line item provides funding to the various counties in 
Arizona for processing of criminal cases by the offices of 
the public defender, legal defender, and/or contract 
indigent defense counsel in each county.  The line item 
receives funding from a 14.66% allocation of a 7% penalty 
assessment on fines, penalties, and forfeitures imposed by 
the courts for criminal and civil motor vehicle violations 
and a portion of the monies collected by the Supreme 
Court and Court of Appeals.  ACJC is required to 
distribute the monies to each county based on a composite 
index formula using Superior Court felony filings and 
county population. 
 
Victim Compensation and Assistance 
 
The Baseline includes $4,100,000 from the Victim 
Compensation and Assistance Fund for Victim 
Compensation and Assistance in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This line item provides funding for 2 crime victim grant 
programs:  the Victim Compensation Program and the 
Victim Assistance Program.  Victim compensation monies 
are distributed by ACJC to county compensation boards 
that award cash compensation to crime victims for 
specified expenses resulting from their victimization.  
Victims are eligible for lost wages, medical, funeral, and 
counseling expenses.  Revenues for victim compensation 
grant monies come from 3 sources:  4.6% CJEF 
distribution, inmate work fees, and unclaimed victim 
restitution.  Victim assistance monies are granted by ACJC 
to local government and not-for-profit agencies on a 
competitive basis and are used for operating expenses 
related to their victim assistance programs, such as crisis 
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intervention, information and referral services, emergency 
services, and other victim support services.  Revenues for 
victim assistance grants come from community 
supervision fees and interstate compact fees. 
 
5th Special Session Reduction 
 
The Baseline includes $(516,800) in FY 2011 to continue 
the 5th Special Session FY 2010 Lump Sum Reduction.  
This amount consists of: 
 
CJEF   (55,500) 
State Aid to County Attorneys Fund  (78,900) 
State Aid to Indigent Defense Fund  (74,900) 
Victims Compensation   (307,500) 
 and Assistance Fund 
 
This lump sum reduction would be allocated to specific 
line items in the FY 2011 General Appropriation Act. 
 

* * * 
 
FORMAT — Operating Lump Sum with Special Line 
Items by Agency 
 
FOOTNOTES 
 
Standard Footnotes 
Notwithstanding any other law, the amount appropriated 
for Rural State Aid to County Attorneys and Rural State 
Aid to Indigent Defense shall be allocated to counties with 
populations of less than 500,000 persons.    
 
All State Aid to the County Attorneys Fund receipts 
received by the Arizona Criminal Justice Commission in 
excess of $1,052,500 in FY 2011 are appropriated to the 
State Aid to the County Attorney Program.  Before the 
expenditure of any State Aid to the County Attorney Fund 
Receipts in excess of $1,052,500, the Arizona Criminal 
Justice Commission shall submit REPORT the intended 
use of the monies for review by TO the Joint Legislative 
Budget Committee.   
 

All State Aid to Indigent Defense Fund receipts received 
by the Arizona Criminal Justice Commission in excess of 
$999,200 in FY 2011 are appropriated to the State Aid to 
Indigent Defense Program.  Before the expenditure of any 
State Aid to Indigent Defense receipts in excess of 
$999,200 in FY 2011, the Arizona Criminal Justice 
Commission shall submit REPORT the intended use of the 
monies for review by TO the Joint Legislative Budget 
Committee.   
 
All Victim Compensation and Assistance receipts received 
by the Arizona Criminal Justice Commission in excess of 
$4,100,000 in FY 2011 are appropriated to the Crime 
Victims Program.  Before the expenditure of any Victim 
Compensation and Assistance receipts in excess of 
$4,100,000 in FY 2011, the Arizona Criminal Justice 
Commission shall submit REPORT the intended use of the 
monies for review by TO the Joint Legislative Budget 
Committee.   
 
STATUTORY CHANGES 
 
The Baseline would, as permanent law, shift the Drug and 
Gang Prevention Resource Center Fund from the Drug and 
Gang Prevention Resource Center to ACJC for the purpose 
of conducting the Arizona Youth Survey, a statutorily 
required survey of 8th, 10th, and 12th grade students in 
schools across Arizona.  The survey measures alcohol and 
drug use, gang affiliation, and weapons within schools.  
This shift was done on a transitional basis in FY 2010 
through an IGA between ACJC and the Drug and Gang 
Prevention Resource Center.  (See “Arizona Youth 
Survey” policy issue under Operating Budget and the 
Drug and Gang Prevention Resource Center narrative for 
more information.) 
 
 
 
 
 
 
 
 
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Criminal Justice Enhancement Fund (JCA2134/A.R.S. § 41-2401) Appropriated

Source of Revenue: A 1.57% allocation of CJEF.  (See below for additional information on statewide CJEF maintained in the Treasurer's 
Office but shown under ACJC as Arizona Revised Statute requires the Commission to annually report on CJEF).  CJEF consists of a 47% 
penalty assessment on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil motor vehicle statute 
violations. 
Purpose of Fund: To cover the operating costs ACJC. 
Funds Expended 763,900 684,100
Year-End Fund Balance 309,800 270,900   
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Criminal Justice Enhancement Fund (JCA2134/A.R.S. § 41-2401) Partially-Appropriated

Source of Revenue: A 47% penalty on fines, violations, forfeitures and penalties imposed by the courts for criminal offenses and civil 
motor vehicle statute violations. 
Purpose of Fund: CJEF monies are distributed on a percentage basis to various state entities.  (See individual agency pages for detailed 
information on each recipient.) 
   FY 2009 FY 2010 % of CJEF Approp. 
Funds Transferred 1/2/       
Attorney General       
 AZ Prosecuting Attorneys Advisory Council (4)   1,444,500 1,441,600   3.03 no 
 County Attorneys (7)   4,457,400 4,448,500   9.35 no 
 Victim’s Rights Implementation (13)   3,661,200 3,653,900   7.68 yes 3/ 
AZ Criminal Justice Commission       
 Operation Costs (10)   748,500 747,000   1.57 yes 
 Victim Compensation (14)   2,192,900 2,188,500   4.60 yes 3/ 
Department of Corrections        
 County Sheriffs (9)   5,577,700 5,566,500   11.70 no 
Department of Public Safety        
 Crime Lab Assessment Fund (12)   5,387,000 5,376,200   2.30 yes 3/ 

 DNA Identification System (6)   619,700 618,500   1.30 yes 3/ 
 Fingerprinting Identification System (1)   3,079,600 3,073,500   6.46 yes 
 Peace Officers’ Training Fund (3)   7,932,700 7,916,800   16.64 no 
 State/Local Grants (6)   3,461,000 3,454,100   7.26  4/ 

Department of Juvenile Corrections (2)   767,500 766,000   1.61 yes 
Supreme Court        
 Case Processing (8)   2,869,900 2,864,100   6.02 yes 
 Juvenile Crime (5)   4,457,400 4,448,500   9.35 yes 
 Community Punishment Program (15)   1,015,400 1,013,400   2.13 yes 
General Fund (11) 5/                    0                 0    9.00 no 
Total Funds Transferred   47,672,400 47,577,100    
____________ 
1/ The numbers following the recipient agencies represent the paragraph numbers from A.R.S. § 41-2401 subsection D. 
2/ The numbers displayed in the chart represent monies distributed to agencies and may not correspond directly with agencies’ actual expenditures or   

appropriation amounts. 
3/ These monies represent a continuing appropriation from CJEF, but are appropriated prior to expenditure by the recipient agency. 
4/ Monies retained by the Department of Public Safety (DPS) for operating expenditures are appropriated.  Monies passed through to state and local 

agencies are non-appropriated. 
5/ As session law, revenues previously deposited to the General Fund were redirected to DPS’ Crime Lab Assessment Fund for FY 2010. 

Driving Under the Influence Abatement Fund (JCA2422/A.R.S. § 28-1304) Non-Appropriated

Source of Revenue: A fee of $250 to be paid by every offender convicted of an extreme driving under the influence (DUI) offense.  An 
extreme DUI violation is defined as a person possessing a blood alcohol concentration of 0.15 or greater. 
Purpose of Fund: To fund DUI-related programs.  The Oversight Council on Driving or Operating Under the Influence Abatement 
distributes 25% of the revenues to fund pilot programs that use emerging technologies to deter occurrences of driving under the influence, 
and at least 70% of the monies to fund subdivisions and tribal governments that apply for monies for enforcement and alcohol abuse 
treatment services.  The Arizona Criminal Justice Commission staffs the Council.  The Arizona Department of Transportation and DPS 
receive grant funds from the Council.  Not more than 5% of the monies are to be used for administrative purposes of the Oversight Council 
on Driving or Operating Under the Influence Abatement or payment of the costs of notification. 
Funds Expended 1,002,400 1,387,500
Year-End Fund Balance 889,300 247,300
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 

Drug and Gang Enforcement Account (JCA2134/A.R.S. § 41-2402) Non-Appropriated

Source of Revenue: Drug fees and fines (A.R.S. § 13-811), selected Superior Court fees (A.R.S. § 12-284), and local matching funds. 
Purpose of Fund: To make grants in amounts not to exceed the percentages shown to enhance efforts to prosecute (50%), adjudicate (30%), 
and punish (30%) drug offenders and members of criminal street gangs, as well as to enhance investigations and education programs 
relating to drug and gang activities (50%), and to improve criminal justice records integration (30%).  In FY 2009, $500,000 was deposited 
into the DEA account for a one-time distribution to local law enforcement agencies to retrofit public safety vehicles for fire prevention 
resulting from rear-ends collisions.  In FY 2010, the Drug and Gang Prevention Resource Center entered into an IGA for $235,200 with 
ACJC to fund the Arizona Youth Survey.  The IGA expenditures are not displayed to avoid double counting of the Drug and Gang 
Prevention Resource Center Fund. 
Funds Expended 10,772,700 5,037,100
Year-End Fund Balance 1,368,700 1,742,200 
Drug and Gang Prevention Resource Center Fund (DPA2280/A.R.S. § 41-2402) Appropriated

Source of Revenue: 1.31% of fee collections and filings in the Superior Court, 1.31% of notary bond fees, and public and private gifts or 
grants, excluding federal monies. 
Purpose of Fund: To fund the Arizona Youth Survey, a statutorily required survey of 8th, 10th, and 12th grade students in schools across 
Arizona.  The survey measures alcohol and drug use, gang affiliation, and weapons within schools. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Federal Grants (JCA2000/A.R.S. § 41-2405) Non-Appropriated

Source of Revenue: Federal grants, including additional Edward Byrne Memorial grant monies and Victims of Crime Act (VOCA) monies 
awarded as a result of the American Recovery and Reinvestment Act of 2009. 
Purpose of Fund: To improve the criminal justice records system in Arizona; to fund state and local correction and detention agencies' 
substance abuse programs for incarcerated offenders; and to provide support dealing with criminal justice issues. 
Funds Expended 14,770,700 21,821,300
Year-End Fund Balance 5,670,500 24,111,800 
Resource Center Fund (JCA2280/A.R.S. § 41-2402) Non-Appropriated

Source of Revenue: A 1.31% allocation from selected Superior Court Fees and monies received from public or private gifts. 
Purpose of Fund: To fund the Arizona Drug and Gang Prevention Resource Center.  Per Laws 2009, 3rd Special Session, Chapter 6, the 
Drug and Gang Prevention Resource Center entered into an IGA with ACJC to fund the Arizona Youth Survey in FY 2010 with these 
monies.  Expenditures are not displayed to avoid double counting of the Drug and Gang Prevention Resource Center Fund. 
Funds Expended 0 0
Year-End Fund Balance 440,700 276,500 
State Aid to County Attorneys Fund (JCA2443/A.R.S. § 11-539) Appropriated

Source of Revenue: Legislative appropriations, a 15.44% allocation of a 7% penalty assessment on fines, penalties and forfeitures imposed 
by the courts for criminal and civil motor vehicle violations, and a 21.61% allocation of a 5% portion of fines and fees collected by the 
Supreme Court and Court of Appeals. 
Purpose of Fund: To provide state aid to county attorneys to improve the processing of criminal cases in the Superior and Justice Courts. 
ACJC administers the fund and distributes the monies to each county based on a composite index formula using felony filings and 
population.  Pursuant to a General Appropriation Act footnote, General Fund monies are distributed only to rural counties (defined as 
counties with populations of less than 500,000 persons). 
Funds Expended 886,700 973,600
Year-End Fund Balance 147,500 82,700 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 

State Aid to Indigent Defense Fund (JCA2445/A.R.S. § 11-588) Appropriated

Source of Revenue: Legislative appropriations, a 14.66% allocation of a 7% penalty assessment on fines, penalties and forfeitures imposed 
by the courts for criminal and civil motor vehicle violations, and a 20.53% allocation of a 5% portion of fines and fees collected by the 
Supreme Court and Court of Appeals. 
Purpose of Fund: To provide state aid to county public defenders, legal defenders and contract indigent counsel for the processing of 
criminal cases.  ACJC administers the fund and distributes the monies to each county based on a composite index formula using felony 
filings and population.  Pursuant to a General Appropriation Act footnote, General Fund monies are distributed only to rural counties 
(defined as counties with populations of less than 500,000 persons). 
Funds Expended 841,700 924,300
Year-End Fund Balance* 8,500 (130,000) 
Victim Compensation and Assistance Fund (JCA2198/A.R.S. § 41-2407) Appropriated

Source of Revenue: The fund consists of 2 sub-accounts.  The Victim Compensation sub-account receives a 4.6% distribution from CJEF, 
monies collected from a 10% assessment of a working prisoner's gross compensation, and unclaimed restitution.  The Victim Assistance 
sub-account receives revenue derived from community supervision fees and interstate compact fees.  Following a 2006 court settlement 
which resulted in a $2,900,000 deposit into the fund, the annual fund appropriation was increased by $300,000 to spend down the settlement 
monies.  At this rate the settlement monies would provide an increased level of program funding through FY 2012. 
Purpose of Fund: To establish, maintain and support programs that compensate and assist victims of crime. 
Funds Expended 4,026,300 3,792,500
Year-End Fund Balance 2,790,700 1,380,500
 
*As reported by the agency.  Actual ending balance will not be negative. 
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Arizona State Schools for the Deaf and the Blind  
    
JLBC: Jack Brown    
OSPB: Patrick Makin     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   

PROGRAM BUDGET 
Administration/Statewide Programs 3,595,600  4,140,300  4,140,300  
Phoenix Day School for the Deaf 8,366,700  9,456,700  9,456,700  
Preschool/Outreach Programs 5,046,600  4,263,600  4,263,600  
Regional Cooperatives 2,033,500  1,073,000  1,073,000  
Tucson Campus 16,863,100  17,141,400  17,141,400  
AGENCY TOTAL 35,905,500 36,075,000 36,075,000
 

OPERATING BUDGET       
Full Time Equivalent Positions 587.2  581.2  572.2  
Personal Services 21,612,500  19,037,300  19,037,300  
Employee Related Expenditures 7,944,500  9,613,500  9,613,500  
Professional and Outside Services 1,365,700  1,433,400  1,433,400  
Travel - In State 48,600  40,500  40,500  
Travel - Out of State 17,700  12,000  12,000  
Food 124,500  136,700  136,700  
Other Operating Expenditures 4,308,500  4,720,600  4,720,600  
Equipment 483,500  343,000  343,000   
OPERATING SUBTOTAL 35,905,500 35,337,000 35,337,000

SPECIAL LINE ITEMS       
School Bus Replacement 0 738,000 738,000
Voucher Fund Adjustment 0 0 0 
AGENCY TOTAL 35,905,500 36,075,000 36,075,000

 
 
FUND SOURCES       
General Fund 21,273,700 21,268,400 21,268,400
Other Appropriated Funds       
Schools for the Deaf and the Blind Fund 14,631,800 14,806,600 14,806,600
    SUBTOTAL - Other Appropriated Funds 14,631,800 14,806,600 14,806,600
    SUBTOTAL - Appropriated Funds 35,905,500 36,075,000 36,075,000

Other Non-Appropriated Funds 17,169,200 18,810,000 18,810,000
Federal Funds 2,183,300 4,640,100 4,640,100
TOTAL - ALL SOURCES 55,258,000 59,525,100 59,525,100

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%    
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AGENCY DESCRIPTION — The Arizona State Schools for the Deaf and the Blind (ASDB) provides comprehensive 
educational programs for sensory impaired students from birth to age 22.  ASDB has 2 main campuses, a day school in 
Phoenix and a residential campus in Tucson, as well as a diagnostic center in Tucson, satellite preschools in the Tucson and 
Phoenix Metropolitan areas, and 5 regional offices from which cooperative programs with school districts are operated. 
ASDB also serves infants and toddlers throughout the state.  ASDB serves approximately 2,203 children: 509 students in the 
K-12 programs (222 in Tucson and 287 in Phoenix), 155 children in preschools, 325 infant/toddlers in regional areas, and 
1,214 children through the 5 existing regional cooperatives. 

 
Operating Budget 
 
The Baseline includes $35,337,000 and 572.2 FTE 
Positions for the operating budget in FY 2011.  These 
amounts consist of: 
 
General Fund   $20,530,400 
Schools for the Deaf and   14,806,600 
 the Blind Fund 
 
These amounts are unchanged from FY 2010. 
 
The Baseline includes no change for the following 2 items: 
 
  Assistive Technology Devices GF 0 
The Baseline includes no change in funding for assistive 
technology devices from the General Fund in FY 2011.  
The Baseline includes a total of $253,100 from the General 
Fund in FY 2011 for assistive technology devices.  
Assistive technology devices include: electronic 
dictionaries for visually impaired students, mobile 
classroom computer labs for visually disabled students, 
interactive whiteboards for hearing impaired students, and 
computer and software upgrades for computers used by 
visually impaired students.   
 
  Foundation for the Blind OF 0 
The Baseline maintains funding in FY 2011 for the 
preschool program at the Foundation for Blind Children at 
the previously appropriated level.  
 
School Bus Replacement 
 
The Baseline includes $738,000 from the General Fund for 
School Bus Replacement in FY 2011.  This amount is 
unchanged from FY 2010. 
 
Monies in this line item are used for the purchase of new 
school buses.  ASDB plans to replace 6 gasoline powered 
buses in FY 2011.  According to the School Facilities 
Board rules for ASDB, a gasoline powered bus should be 
replaced after 10 years or 150,000 miles. 
 
Voucher Fund Adjustment 
 
The Baseline includes no funding from the Schools for the 
Deaf and the Blind Fund for a Voucher Fund Adjustment 
in FY 2011.  This amount is unchanged from FY 2010.   

This Special Line Item typically is used in order to adjust 
the appropriated portion of ASDB’s special education 
voucher funding for inflation and caseload changes.  There 
is no FY 2011 adjustment, however, because the Baseline 
funds inflation only for school district (not ASDB) 
transportation costs and ASDB’s caseload changes are 
uncertain at this time.  (Please see the “Voucher 
Caseloads” narrative under “Other Issues for Legislative 
Consideration” for more information.)  
 
Background – Special education voucher monies in the 
ASDB Fund represent ASDB’s reimbursement from the 
Arizona Department of Education (ADE) for educational 
costs based on its enrollment.  As with school districts, 
ASDB’s ADE funding is determined by statutory formula.  
The included amounts are reflected within a special line 
item to give ASDB flexibility in allocating the increased 
funding among its 4 programs.   
 

* * * 
 
FORMAT — Operating Lump Sum with Special Line 
Items by Program 
 
FOOTNOTES 
 
Standard Footnotes 
Before the expenditure of any Arizona Schools for the 
Deaf and the Blind Fund monies in excess of $14,806,600 
in FY 2011, ASDB shall report to the Joint Legislative 
Budget Committee the intended use of the funds.  (The 
revised language would eliminate the need for the JLBC to 
review the use of increased voucher funding due to 
caseload changes.)   
 
OTHER ISSUES FOR LEGISLATIVE CONSIDERATION 
 
5% FTE Position Reduction 
ASDB was originally budgeted 294.3 General Fund FTE 
Positions in FY 2010.  Laws 2009, 3rd Special Session, 
Chapter 11, Section 17 mandates a 5% General Fund FTE 
Position reduction by February 1, 2010. Given the mid-
year implementation, this provision requires ASDB to 
reduce an additional 6 FTE Positions in FY 2010 and 15 
General Fund FTE Positions in FY 2011.  This reduction is 
allocated to the operating budget; the agency may allocate 
to Special Line Items. 
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Voucher Caseloads 
Recent agency estimates put FY 2010 voucher enrollment 
at 664 pupils, which would result in approximately 
$(1,000,000) less in revenue and expenditures for the 
ASDB Fund than was budgeted for FY 2010.  The reported 
numbers are considered preliminary, however, and 
therefore have not been incorporated into ASDB’s baseline 
numbers for FY 2011.  If additional data confirm a decline 
in ASDB caseloads, a reduction in ASDB’s voucher 
funding for FY 2011 will be recommended later during the 
budget process. 
 

 
 
 
 
 
 
 
 
 
 
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
ASDB Classroom Site Fund (SDA2486/A.R.S. § 15-1305) Non-Appropriated

Source of Revenue: Monies transferred to the fund pursuant to A.R.S. § 15-1305 from a 0.6% sales tax and growth in the Permanent State 
School Fund expendable earnings above the FY 2001 level.  Funding level is determined by the "Group A" and "Group B" weighted student 
count, as specified in A.R.S. § 15-943. 
Purpose of Fund: To provide additional funding for teacher compensation increases based on performance (40%); teacher base salary 
increases (20%); and class size reduction, AIMS intervention programs, teacher development, dropout prevention, and teacher liability 
insurance premiums (40%). 
Funds Expended 1,197,400 1,870,200
Year-End Fund Balance 859,200 756,200 
Enterprise Fund (SDA4222/A.R.S. § 15-1323) Non-Appropriated

Source of Revenue: Monies received from fees, rentals, and other charges from the non-school use of facilities. 
Purpose of Fund: To defray the costs of operating those facilities (i.e. auditorium). 
Funds Expended 77,300 77,100
Year-End Fund Balance 101,800 133,500 
Federal Grants (SDA2000/A.R.S. § 15-1303) Non-Appropriated

Source of Revenue: Federal grants - Title I aid to schools; vocational rehabilitation; National School Lunch and Breakfast programs; 
Arizona deaf-blind project; preschool services; and Arizona Early Intervention program. 
Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants. 
Funds Expended 2,183,300 4,640,100
Year-End Fund Balance 307,600 80,900 
IGA and ISA Fund (SDA2500/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Various intergovernmental and interagency service agreements. 
Purpose of Fund: Clearing account for monies expended under Intergovernmental Agreements (IGA's) and Intergovernmental Service 
Agreements (ISA's). 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Instructional Improvement Fund (EDA2492/A.R.S. § 15-979) Non-Appropriated

Source of Revenue: Shared revenue from Indian gaming, as authorized by Proposition 202 from the 2002 General Election.  The 
Instructional Improvement Fund receives 56% of total shared revenue from Proposition 202.  This is distributed among school districts, 
charter schools and ASDB based on student counts. 
Purpose of Fund: To provide for classroom size reduction, teacher salary increases, dropout prevention, and instructional improvement. 
Funds Expended 168,000 167,500
Year-End Fund Balance 231,500 206,300 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Non-Federal Grants (SDA2011/A.R.S. § 15-1303) Non-Appropriated

Source of Revenue: "Direct Services Claiming" (DSC) reimbursements and grants by private corporations and other state agencies. 
Purpose of Fund: To reimburse ASDB for DSC-related expenditures and to accomplish specific projects of interest to the donor and 
ASDB. 
Funds Expended 37,000 33,900
Year-End Fund Balance 11,900 0 
Regional Cooperatives Fund (SDA4221/Laws 1987, Chapter 363) Non-Appropriated

Source of Revenue: Monies in the fund come from special education voucher funds as well as tuition and fees that school districts pay to 
ASDB in order to reimburse it for costs of providing services to their students. 
Purpose of Fund: The Regional Cooperative Fund is used to support ASDB's Regional Cooperatives program, which provides educational 
services to sensory impaired pupils who attend school at their local school districts rather than at an ASDB campus. 
Funds Expended 15,619,000 16,595,500
Year-End Fund Balance 4,807,600 2,708,400 
Schools for the Deaf and the Blind Fund (SDA2444/A.R.S. § 15-1304) Appropriated

Source of Revenue: "Special Education Fund" monies that ASDB receives from the Arizona Department of Education under the formula 
prescribed in A.R.S. § 15-1204.  This formula is based on the number of pupils attending ASDB and the various special education "Group 
B" funding categories that those pupils qualify for under A.R.S. § 15-943(2b).  This fund also receives expendable land endowment earnings 
pursuant to A.R.S. § 15-1304 and over-age and non-resident tuition income pursuant to A.R.S. § 15-1345. 
Purpose of Fund: To cover the cost of educating students receiving special education services at ASDB. 
Funds Expended 14,631,800 14,806,600
Year-End Fund Balance 499,800 794,000 
Trust Fund (SDA3148/A.R.S. § 15-1323) Non-Appropriated

Source of Revenue: Monies received from private endowment, which are outside the control of the State Treasurer and are held by the 
ASDB Board. 
Purpose of Fund: Spent at the discretion of ASDB. 
Funds Expended 70,500 65,800
Year-End Fund Balance 5,000 0
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Commission for the Deaf and the Hard of Hearing  
    
JLBC: Bob Hull    
OSPB: Melissa Harto     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 16.0  15.0  15.0  
Personal Services 717,800  742,200  742,200  
Employee Related Expenditures 265,800  274,000  274,000  
Professional and Outside Services 554,900  954,900  954,900  
Travel - In State 28,100  25,900  25,900  
Travel - Out of State 7,800  4,500  4,500  
Other Operating Expenditures 1,885,100  1,793,200  1,793,200  
Equipment 336,900  615,200  615,200   
OPERATING SUBTOTAL 3,796,400 4,409,900 4,409,900

SPECIAL LINE ITEMS       
5th Special Session Reduction 0 (330,700) (330,700) 
AGENCY TOTAL 3,796,400 4,079,200 4,079,200

 
 
FUND SOURCES       
Other Appropriated Funds       
Telecommunication Fund for the Deaf 3,796,400 4,079,200 4,079,200
    SUBTOTAL - Other Appropriated Funds 3,796,400 4,079,200 4,079,200
    SUBTOTAL - Appropriated Funds 3,796,400 4,079,200 4,079,200

Other Non-Appropriated Funds 7,700 0 0
TOTAL - ALL SOURCES 3,804,100 4,079,200 4,079,200

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

AGENCY DESCRIPTION — The agency acts as an information and referral resource for the deaf and the hard of hearing 
and provides educational materials to the general public.  The agency also administers a statewide telephone access program, 
the Telecommunication Devices for the Deaf (TDD) Relay Program.  The agency is supported by the Telecommunication 
Fund for the Deaf, which derives monies from the Telecommunication Services Excise Tax.  Laws 2000, Chapter 98 required 
the agency to license interpreters of the deaf and the hard of hearing beginning in 2007. 
  
 
Operating Budget 
 
The Baseline includes $4,409,900 and 15 FTE Positions 
from the Telecommunication Fund for the Deaf for the 
operating budget in FY 2011.  These amounts are 
unchanged from FY 2010. 
 
5th Special Session Reduction  
 
The Baseline includes $(330,700) from the 
Telecommunication Fund for the Deaf in FY 2011 to 
continue the 5th Special Session FY 2010 Lump Sum 

Reduction.  This lump sum reduction would be allocated to 
specific line items in the FY 2011 General Appropriation 
Act. 
 

* * * 
 
FORMAT — Lump Sum by Agency 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Private Grants (DFA2423/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Grant from St. Luke's Health Initiatives and grants from the Arizona Community Foundation. 
Purpose of Fund: To develop an action plan for a mental health services network for the hearing impaired.  The grant from the Arizona 
Community Foundation is used to research and review a state model to provide hearing aids to state residents.  The grant is also to be used 
to study the needs of Native Americans who are deaf, hard of hearing, blind, or speech impaired. 
Funds Expended 7,700 0
Year-End Fund Balance 0 0 
Telecommunication Fund for the Deaf (DFA2047/A.R.S. § 36-1947) Appropriated

Source of Revenue: Telecommunications Services Excise Tax, which is a 1.1% surcharge on local telephone bills. 
Purpose of Fund: To operate the Arizona Relay System, support community outreach and education, purchase, repair, and distribute 
telecommunication devices for the deaf, hard of hearing, blind, and speech impaired, and operating costs of the commission. 
Funds Expended 3,796,400 4,079,200
Year-End Fund Balance 997,800 467,200
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State Board of Dental Examiners  
    
JLBC: Aaron Galeener    
OSPB: Scott Selin     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 11.0  11.0  11.0  
Personal Services 434,500  536,500  536,500  
Employee Related Expenditures 153,400  147,600  147,600  
Professional and Outside Services 252,600  259,700  259,700  
Travel - In State 5,100  3,200  3,200  
Travel - Out of State 5,700  5,500  5,500  
Other Operating Expenditures 211,900  130,300  130,300  
Equipment 19,200  23,700  23,700   
AGENCY TOTAL 1,082,400 1,106,500 1,106,500

 
 
FUND SOURCES       
Other Appropriated Funds       
Dental Board Fund 1,082,400 1,106,500 1,106,500
    SUBTOTAL - Other Appropriated Funds 1,082,400 1,106,500 1,106,500
    SUBTOTAL - Appropriated Funds 1,082,400 1,106,500 1,106,500
TOTAL - ALL SOURCES 1,082,400 1,106,500 1,106,500

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 JLBC  
  $ Change % Change  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

AGENCY DESCRIPTION — The agency licenses, investigates, and conducts examinations of dentists, denturists, dental 
hygienists and dental assistants. 
  
 
Operating Budget 
 
The Baseline includes $1,106,500 and 11 FTE Positions 
from the Dental Board Fund for the operating budget in 
FY 2011.  These amounts are unchanged from FY 2010. 

 
* * * 

 
FORMAT — Lump Sum by Agency 
 

 
 
 
 
 
 
 
 
 
 

SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Dental Board Fund (DXA2020/A.R.S. § 32-1212) Appropriated

Source of Revenue: Monies collected by the board from the examination and licensing of dentists, denturists, dental hygienists, and dental 
assistants.  The board retains 90% of these monies and deposits 10% in the General Fund. 
Purpose of Fund: To examine, license, investigate, and regulate dentists, denturists, dental hygienists, and dental assistants, and for board 
administration. 
Funds Expended 1,082,400 1,106,500
Year-End Fund Balance 136,900 794,700
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Arizona Drug and Gang Prevention Resource Center  
    
JLBC: Jon McAvoy    
OSPB: Brandon Nee     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 6.3  6.3  6.3  
Personal Services 160,600  385,600  220,400  
Employee Related Expenditures 50,800  114,500  68,200  
Professional and Outside Services 3,400  32,800  14,500  
Travel - In State 500  1,000  500  
Other Operating Expenditures 11,300  45,700  40,800   
AGENCY TOTAL 226,600 579,600 344,400

 
 
FUND SOURCES       
Other Appropriated Funds       
Drug and Gang Prevention Resource Center Fund 203,400 235,200 0
Intergovernmental Agreements and Grants Fund 23,200 344,400 344,400
    SUBTOTAL - Other Appropriated Funds 226,600 579,600 344,400
    SUBTOTAL - Appropriated Funds 226,600 579,600 344,400

Other Non-Appropriated Funds 28,800 104,600 104,600
Federal Funds 622,200 123,000 123,000
TOTAL - ALL SOURCES 877,600 807,200 572,000

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 Other Appropriated Funds (235,200) (40.6%)  
 Total Appropriated Funds (235,200) (40.6%)  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources (235,200) (29.1%)   
 

AGENCY DESCRIPTION — The center is a statewide resource system providing information, training and an annual 
inventory and assessment of drug and gang prevention and treatment programs.  Although statutorily an independent entity 
overseen by the Drug and Gang Policy Council, the center is housed within Arizona State University (ASU) and uses ASU’s 
financial accounting system. 
  
 
Operating Budget 
 
The Baseline includes $344,400 and 6.3 FTE Positions 
from the Intergovernmental Agreements and Grants Fund 
for the operating budget in FY 2011.  FY 2011 adjustments 
would be as follows: 
 
  Arizona Youth Survey OF $(235,200) 
The Baseline includes a decrease of $(235,200) from the 
Drug and Gang Prevention Resource Center Fund in 
FY 2011.  The Baseline includes a corresponding increase 
to the Arizona Criminal Justice Commission (ACJC) from 
the Drug and Gang Prevention Resource Center Fund for 
ongoing funding for costs associated with the Arizona 
Youth Survey.  (See Statutory Changes and ACJC 
narrative for more information.) 
 

* * * 

FORMAT — Lump Sum by Agency 
 
STATUTORY CHANGES 
 
The Baseline would, as permanent law, shift the Drug and 
Gang Prevention Resource Center Fund from the Drug and 
Gang Prevention Resource Center to ACJC for the purpose 
of conducting the Arizona Youth Survey, a statutorily 
required survey of 8th, 10th, and 12th grade students in 
schools across Arizona.  The survey measures alcohol and 
drug use, gang affiliation, and weapons within schools.  
This shift was done on a transitional basis in FY 2010 
through an Intergovernmental Agreement between ACJC 
and the Drug and Gang Prevention Resource Center.  (See 
“Arizona Youth Survey” policy issue under Operating 
Budget and ACJC narrative for more information.) 
 



FY 2011 Baseline 121 Arizona Drug and Gang Prevention Resource Center 

SUMMARY OF FUNDS 1/ 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Drug and Gang Prevention Resource Center Fund (DPA2280/A.R.S. § 41-2402) Appropriated

Source of Revenue: 1.31% of fee collections and filings in the Superior Court, 1.31% of notary bond fees, and public and private gifts or 
grants, excluding federal monies.  Funds are distributed through the Arizona Criminal Justice Commission. 
Purpose of Fund: To provide a statewide resource system that assists agencies, organizations, and individuals in their community drug and 
gang prevention activities. 
Funds Expended 203,400 235,200
Year-End Fund Balance 53,200 53,200 
Federal Grants & Intergovernmental Agreements (DPA9445/A.R.S. § 41-617.01) Non-Appropriated

Source of Revenue: Federal grants and federally funded intergovernmental agreements. 
Purpose of Fund: To support prevention projects, provide a clearinghouse of prevention materials, and provide technical assistance and 
training to prevention providers. 
Funds Expended 622,200 123,000
Year-End Fund Balance* (36,100) 0 
Intergovernmental Agreements and Grants Fund (DPA9750/A.R.S. § 41-617.01) Appropriated

Source of Revenue: Intergovernmental Agreements with the Department of Health Services, AHCCCS, Department of Juvenile 
Corrections and the Governor's Community Policy Office. 
Purpose of Fund: To provide a clearinghouse of prevention materials, technical program development assistance, and research and 
evaluation services to communities developing and implementing programs to prevent substance abuse and other social problems. 
Funds Expended 23,200 344,400
Year-End Fund Balance* 1,900 (85,300) 
Private and Non-Profit Grants (DPA9446/A.R.S. § 41-617.01) Non-Appropriated

Source of Revenue: Grants from various public and private sources. 
Purpose of Fund: To provide support in tobacco prevention efforts of local governmental and private entities 
Funds Expended 28,800 104,600
Year-End Fund Balance* 45,500 (30,600)
 
___________ 
1/ Funds are not held in the state’s accounting system but are instead held within Arizona State University’s financial accounting system. 
* As reported by the agency.  Actual ending balance will not be negative. 
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Arizona Early Childhood Development and Health Board  
    
JLBC: Jack Brown    
OSPB: Patrick Makin     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
FUND SOURCES       
Other Non-Appropriated Funds 30,919,400  159,099,600  156,521,600  
TOTAL - ALL SOURCES 30,919,400 159,099,600 156,521,600

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 Non-Appropriated Funds (2,578,000) (1.6)%  
 Total - All Sources (2,578,000) (1.6)%   
 

AGENCY DESCRIPTION — As authorized by a 2006 ballot initiative, the Arizona Early Childhood Development and 
Health Board provides funding from a 4-cents per cigarette tax, or 80 cents a pack, (plus taxes on other tobacco products) to 
fund early childhood development programs and services for children prior to kindergarten and their families.  Early 
childhood development programs include, but are not limited to, parent and family education and support programs, child 
care, preschool, health screenings, and access to preventative health programs. 
  
 
Other Issues 
 
Early Childhood Development and Health Fund  
In 2006, Arizona voters passed Proposition 203 which 
added an 80-cent tax to each pack of cigarettes (plus taxes 
on other tobacco products).  The tax became effective on 
December 1, 2006.  Revenues from the tax are deposited 
into the Early Childhood Development and Health Fund 
(ECDHF) and go into 1 of 2 accounts, the Administrative 
Costs Account and the Program Account.   
 
During FY 2007, 100% of revenues were deposited into 
the Administrative Costs Account in order to pay for “start 
up” costs.  Beginning in FY 2008, 90% of funds were 
allocated to the Program Account and 10% of funds to the 
Administrative Costs Account.  Monies may be transferred 
from the Administrative Account to the Program Account, 
but not from the Program Account to the Administrative 
Account.   
 
Of the funding in the Program Account, approximately 
10% (or 9% of the statewide total) may be spent on 
statewide programs with the remaining funds allocated to 
the Regional Councils (81% of the statewide total).  Of this 
amount, 60.8% is allocated to the various regions based on 
the population aged 5 and under and the population under 
5 living below the poverty line.  Another 20.2% is set aside 
as discretionary regional monies.   
 
Monies in the fund are to be used on services provided to 
children prior to kindergarten and to their families for the 
purpose of assisting childhood development.  Monies are 
to be used for 1 or more of the following 6 purposes: 
 
• Improve the quality of early childhood development 

and health (ECDH) programs; 
• Increase access to quality ECDH programs; 

• Increase access to preventive health care and health 
screenings for children through age 5; 

• Offer parent and family support and education 
concerning early childhood development and literacy; 

• Provide professional development and training for 
ECDH providers; 

• Increase coordination of ECDH programs and public 
information about the importance of ECDH.   

 
The Early Childhood Development and Health Fund is not 
subject to legislative appropriation. 
 
Early Childhood Development Program 
The Early Childhood Development Program is 
administered through the Arizona Early Childhood 
Development and Health Board, which is responsible for 
allocating funding to Regional Partnership Councils, who, 
in turn, provide grants to local grant recipients.  While the 
Regional Councils were being established, the board was 
allowed to allocate resources without Regional Partnership 
Council input for FY 2008 and FY 2009.   
 
During FY 2009, the board’s revenues were $156,865,800 
and expenditures were $30,919,400.  In FY 2010, the 
board expects to collect $134,681,800 in revenues and 
expend $159,099,600.  Of this FY 2010 spending amount, 
$142,814,000 and $16,283,300 will be from the Program 
Account and the Administrative Account, respectively.    
 
The above expenditures leave the fund with a projected 
balance of $337,655,300 at the end of FY 2010.  The 
board’s large balance is a result of the initiative’s 
language, which called for the approval of grants to 
Regional Partnership Councils to begin in May 2009.  The 
delay between the beginning of revenue collections in 
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FY 2007 and the implementation of regional grants has 
allowed the board to accrue a significant balance.  The 
board intends to use the balance in future years to offset 
ongoing revenue losses that may occur if tobacco use (and 
the corresponding tax collections) continue to decline.  
 

 
 
 
 
 

SUMMARY OF FUNDS 
FY 2009 
Actual 

FY 2010 
Estimate 

 

Early Childhood Development and Heath Fund (CDA2542/A.R.S. § 8-1181) Non-Appropriated

Source of Revenue:  A 4¢ tax per cigarette as well as various increases on other tobacco products. 
Purpose of Fund:  To fund the administrative and programmatic costs of the Arizona Early Childhood Development and Health Program. 
Monies from the fund may supplement, but not supplant, existing early childhood development programs.  In FY 2007, all revenues 
received by the fund were deposited to the Administrative Costs Account for the purposes of funding start-up costs of the Initiative.  Starting 
in FY 2008, up to 10% of the funds are deposited to the Administrative Costs Account with at least 90% of the funds deposited to the 
Program Account for early childhood development programs and grants.  The fund was created as a result of a voter initiative in the 2006 
election.   The ballot proposition established a planning process that defers most programmatic spending to FY 2010. 
Funds Available  
Balance Forward 236,126,700 362,073,100
Revenue:  
      Administrative Costs Account 15,670,800 13,466,500
      Program Account 141,028,800 121,198,600
      Other 166,200 16,700
Total Funds Available 392,992,500 496,754,900
Expenditures:   
      Administrative Expenditures 13,618,200 16,283,300
      Programmatic Expenditures 17,140,900 142,814,000
      Other 160,300 2,300
Total Funds Expended  30,919,400 159,099,600
Year-End Fund Balance 362,073,100 337,655,300
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Department of Economic Security  
    Summary    
JLBC: Jay Chilton    
OSPB: Chris Hall     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
PROGRAM BUDGET 
Administration 30,052,100  31,557,200  31,671,700  
Aging and Community Services 40,785,800  44,640,800  44,640,800  
Benefits and Medical Eligibility 162,325,100  157,550,300  157,550,300  
Child Support Enforcement 62,537,400  66,136,300  66,136,300  
Children, Youth and Families 287,009,500  300,500,500  300,500,500  
Developmental Disabilities 862,739,100  927,294,000  984,066,700  
Employment and Rehabilitation Services 269,536,300  285,988,800  285,602,800  
Higher Federal Match Rate Savings - State 0  (83,804,600)  (51,366,100)  
Higher Federal Match Rate Cost - Federal 0  83,804,600  51,366,100  
Payment Deferral 0  (17,000,000)  0  
5th Special Session Reduction 0  (26,472,300)  (26,472,300)  
AGENCY TOTAL 1,714,985,300 1,770,195,600 1,843,696,800
 
OPERATING BUDGET       
Full Time Equivalent Positions 5,948.4  5,889.4  5,473.4  
Personal Services 133,367,700  149,645,900  149,645,900  
Employee Related Expenditures 57,975,900  54,649,500  54,649,500  
Professional and Outside Services 12,925,000  9,366,800  9,676,800  
Travel - In State 2,373,500  3,396,600  3,396,600  
Travel - Out of State 21,700  29,100  29,100  
Other Operating Expenditures 62,490,000  72,538,000  72,699,000  
Equipment 3,782,900  1,835,400  1,835,400   
OPERATING SUBTOTAL 272,936,700 291,461,300 291,932,300
Special Line Items (SLI) 1,442,048,600 1,478,734,300 1,551,764,500 
AGENCY TOTAL 1,714,985,300 1,770,195,600 1,843,696,800

 
  
FUND SOURCES       
General Fund 613,543,000 546,080,200 615,033,200
Other Appropriated Funds       
Child Abuse Prevention Fund 793,100 1,459,100 1,459,100
Child Support Enforcement Administration Fund 14,384,700 15,352,700 15,352,700
Children and Family Services Training Program Fund 209,600 209,600 209,600
Domestic Violence Shelter Fund 2,153,800 2,220,000 2,220,000
Federal CCDF Block Grant 126,325,600 130,448,600 130,448,600
Federal TANF Block Grant 275,814,600 283,150,700 283,150,700
Long Term Care System Fund (Non-Federal Matched) 24,141,500 26,469,400 26,469,400
Public Assistance Collections Fund 216,800 427,600 427,600
Reed Act Grant 3,443,700 3,524,200 3,524,200
Risk Management Fund 181,000 271,500 0
Special Administration Fund 1,046,300 1,135,300 1,135,300
Spinal and Head Injuries Trust Fund 2,196,300 1,875,400 1,875,400
Statewide Cost Allocation Plan Fund 1,000,000 1,000,000 1,000,000
TTHCF Health Research Account 0 200,000 0
Workforce Investment Act Grant 38,941,300 55,954,800 55,954,800
    SUBTOTAL - Other Appropriated Funds 490,848,300 523,698,900 523,227,400
    SUBTOTAL - Appropriated Funds 1,104,391,300 1,069,779,100 1,138,260,600
Expenditure Authority Funds       
Federal Funds 40,596,000 43,546,200 43,546,200
Long Term Care System Fund (Federal Match) 569,998,000 656,870,300 661,890,000
    SUBTOTAL - Expenditure Authority Funds 610,594,000 700,416,500 705,436,200
    SUBTOTAL - Appropriated/Expenditure 
        Authority Funds 

1,714,985,300 1,770,195,600 1,843,696,800
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FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   

Other Non-Appropriated Funds 770,043,100 1,001,004,100 720,278,800
Federal Funds 881,120,900 1,196,732,700 672,607,100
TOTAL - ALL SOURCES 3,366,149,300 3,967,932,400 3,236,582,700

 

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 68,953,000 12.6%  
 Other Appropriated Funds (471,500) (0.1%)  
 Expenditure Authority Fund 5,019,700 0.7%  
 Total Appropriated/Expenditure Authority Funds 73,501,200 4.2%  
 Non-Appropriated Funds (804,850,900) (36.6%)  
 Total - All Sources (731,349,700) (18.4%)  
 

AGENCY DESCRIPTION — The department provides an array of services for low-income households and others in need. 
These services are provided through the following divisions:  Administration; Aging and Community Services; Benefits and 
Medical Eligibility; Child Support Enforcement; Children, Youth and Families; Developmental Disabilities; and Employment 
and Rehabilitation Services. 

 
Developmental Disabilities  GF $19,514,500 
  Caseload Growth EA 37,458,200 
 
Remove Unused Triagency Disaster OF  (271,500) 
  Recovery Funding  
 
Remove Autism Training and OF (200,000) 
  Oversight Funding 
 
Payment Deferral GF 17,000,000 
 
Temporary Federal Assistance  
ARRA Backfill – Enhanced FMAP GF 32,438,500 
   EA (32,438,500) 
 
Due to the temporary nature of the enhanced Federal 
Medical Assistance Percentage (FMAP), the General 
Appropriation Act includes the enhanced FMAP in a 
separate section of the General Appropriation Act.  While 
the costs shown in the individual cost center narratives 
reflect the regular FMAP, the DES Summary table 
includes the enhanced FMAP savings.   
 
The following 4 line items appear only in the Summary. 
 
Higher Federal Match Rate Savings - State 
 
The Baseline includes $(51,366,100) from the General 
Fund to continue the reduction as a result of temporary 
federal assistance in FY 2011.  FY 2011 adjustments 
would be as follows: 
 
  ARRA Backfill GF 32,438,500 
The Baseline includes an increase of $32,438,500 from the 
General Fund in FY 2011 to account for the end of the 
enhanced federal match rate in December 2010. 
 

The 2009 American Recovery and Reinvestment Act 
(ARRA) increased FMAP for Title XIX populations from 
October 1, 2008 until December 31, 2010.  Typically, 
Arizona receives approximately a 2:1 match for most Title 
XIX services, but ARRA increases this amount to 
approximately a 3:1 match from October 1, 2008 to 
December 31, 2010.  In FY 2010, the blended rate would 
have been 65.76%, but due to the enhanced FMAP, the 
federal government will pay 75.93% of Title XIX costs.  In 
FY 2009, the federal government paid 66.2% of most Title 
XIX services from July 2008 through September 2008, 
75.01% from October 2008 through March 2009, and 
75.93% from April 2009 through June 2009.  The increase 
from 75.01% to 75.93% was due to a formula specified in 
ARRA based on the state’s unemployment rate.   
 
In order to qualify for the enhanced FMAP, states: 
 
• cannot lower existing eligibility limits for Title XIX 

populations; 
• cannot increase county percent of state match;  
• cannot increase monthly premiums for Title XIX 

enrollees; or  
• cannot change redetermination periods.  
 
States are allowed to reduce benefit levels, however, as 
long as they comply with other federal regulations.  These 
limitations are applicable only during the time in which a 
state receives the enhanced FMAP and do not apply to 
administrative services (typically funded at 50%) or any 
program which already receives an enhanced FMAP. 
 
Laws 2009, Chapter 1, 4th Special Session reduced the 
amount of federal match rate savings by $16,840,000, from 
$100,644,600 to $83,894,600.  Since DES reduced 
provider rates in the Developmental Disabilities program 
by 10%, total spending for the program was lower than 
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initially anticipated, and the amount of savings available 
was likewise lower. 
 
Higher Federal Match Rate Cost - Federal 
 
The Baseline includes $51,366,100 from the Long Term 
Care System Fund to continue the increase as a result of 
temporary federal assistance in FY 2011.  FY 2011 
adjustments would be as follows: 
 
  ARRA Backfill EA (32,438,500) 
The Baseline includes a decrease of $(32,438,500) from 
the Long Term Care System Fund in FY 2011 to account 
for the end of the enhanced federal match rate in 
December 2010. 
 

Payment Deferral 
 
The Baseline includes no funding for the Payment Deferral 
in FY 2011.  FY 2011 adjustments would be as follows: 
 
  Eliminate One-Time Savings GF 17,000,000 
The Baseline includes $17,000,000 from the General Fund 
for the Payment Deferral in FY 2011 as a technical 
adjustment.  
 
Law 2009, 4th Special Session Session, Chapter 1 deferred 
$(42,000,000) in payments to DES providers from FY 
2010 to FY 2011.  This $(42,000,000) payment deferral in 
FY 2010 was larger than the $(25,000,000) deferral in FY 
2009, so the state realized $17,000,000 in one-time 
General Fund savings in FY 2010.  DES plans to defer 
payments from the Special Line Items specified below: 
 
Children Support Services  6,200,000 
Emergency Placement  400,000 
Residential Placement  1,400,000 
Foster Care Placement  1,900,000 
Home and Community Based   16,900,000 
 Services – Title XIX 
Child Care  15,200,000 
 
The $42,000,000 increase in FY 2011 to pay the amount 
deferred from FY 2010 to FY 2011 was appropriated in 
Laws 2009, 1st Regular Session, Chapter 12, so this 
adjustment will not appear in the General Appropriation 
Act; however, the amount is included in the Baseline 
General Fund amount for DES in this section. 
 
The Baseline reflects a full 12 months of payments in FY 
2011, which consists of 1 month of FY 2010 payments and 
11 months of FY 2011 payments.  As a result, $42,000,000 
in FY 2011 payments will be deferred to FY 2012.  
  
5th Special Session Reduction 
 
The Baseline includes $(26,472,300) in FY 2011 to 
continue the 5th Special Session FY 2010 Lump Sum 
Reduction.  This amount consists of: 

General Fund  (25,944,500) 
Child Abuse Prevention Fund  (118,300) 
Domestic Violence Shelter Fund  (180,000) 
Special Administration Fund  (92,100) 
Spinal and Head Injuries Trust Fund  (137,400) 
 
This lump sum reduction would be allocated to specific 
line items in the FY 2011 General Appropriation Act. 
 

* * * 
 
FORMAT — Agencywide Operating Lump Sum with 
Special Line Items by Program 
 
FOOTNOTES 
 
Standard Footnotes 
The above appropriations are in addition to funds granted 
to the state by the federal government for the same 
purposes but shall be deemed to include the sums 
deposited in the State Treasury to the credit of the 
Department of Economic Security, pursuant to A.R.S. § 
42-5029.   
 
A monthly report comparing total expenditures for the 
month and year-to-date as compared to prior year totals 
shall be forwarded electronically to the President of the 
Senate, the Speaker of the House of Representatives, the 
Chairpersons of the Senate and House of Representatives 
Appropriations Committees and the Director of the Joint 
Legislative Budget Committee by the 30th of the following 
month.  The report shall include an estimate of (1) 
potential shortfalls in entitlement programs, (2) potential 
federal and other funds, such as the statewide assessment 
for indirect costs, and any projected surplus in state 
supported programs that may be available to offset these 
shortfalls, and a plan, if necessary, for eliminating any 
shortfall without a supplemental appropriation., (3) 
shortfalls resulting from new leases or renegotiations of 
current leases and associated costs, and (4) total 
expenditure authority of the Child Support Enforcement 
program for the month and year-to-date as compared to 
prior year totals. (This footnote has been modified to only 
require the agency to submit the required report 
electronically and to eliminate the requirement to report 
shortfalls resulting from leases and to report total 
expenditure authority for the Child Support Enforcement 
program as those requirements are redundant.) 
 
Deletion of Prior Year Footnotes 
The Baseline would delete the footnote requiring that DES 
not operate more welfare offices than it operated in 
FY 2006, as that number is already below the 2006 level. 
 
The Baseline would delete the footnote indicating the 
Legislature’s intent that DES make reductions associated 
with the agencywide lump sum reduction against 
administrative functions rather than programmatic 
functions.  This change would increase agency flexibility 
in implementing its reductions. 
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OTHER ISSUES FOR LEGISLATIVE CONSIDERATION 
 
5% FTE Position Reduction 
DES was originally budgeted 2,827.6 General Fund FTE 
Positions in FY 2010.  Laws 2009, 3rd Special Session, 
Chapter 11, Section 17 mandates a 5% General Fund FTE 
Position reduction by February 1, 2010.  Given the mid-
year implementation, this provision requires DES to 
reduce an additional 59 General Fund FTE Positions in 
FY 2010 and 141 General Fund FTE Positions in FY 2011.   
 
In addition to this reduction, Laws 2009, 1st Regular 
Session, Chapter 12 included a lump sum reduction which 
line-item vetoed by the Governor.  Laws 2009, 4th Special 
Session, Chapter 1 reinstated the line-item vetoed funding 
reductions, but did not include the FTE Position reduction. 
In addition to the 5% mandated reduction, this FTE 
Position reduction also includes a reduction of (334) FTE 
Positions to incorporate that line-item vetoed FTE 
reduction in FY 2011. 
 
Federal Assistance – State Fiscal Stabilization Fund 
In addition to the enhanced FMAP, DES received other 
additional funding associated with ARRA.  Of the state’s 
approximate $1,000,000,000 allocation, $185,000,000 
could be expended for any broad purpose not subject to 
legislative appropriation.  The Governor allocated a total 
of $43,300,000 to DES programs, as follows: 
 
State-Only Home and Community-Based  15,000,000 
 Services  
Children’s Autism Services  2,300,000 
Child Protective Services  5,500,000 
Children Services  18,000,000 
Adoption Services  2,500,000 
 
For the State-Only Home and Community-Based Services 
and Children’s Autism Services items, the Legislature 
reduced the General Fund appropriations so they could be 
backfilled by this federal funding.  (See the individual 
sections for the above line items for more details.) 
 
Federal Block Grants 
The Baseline includes $283,150,700 of the state’s federal 
Temporary Assistance for Needy Families (TANF) Block 
Grant allocation.  Table 1 summarizes expected yearly 
revenues, expenditures, and fund balances. 
 
The table compares ongoing revenues and expenditures 
from the TANF Block Grant.  Beginning in FY 2008, DES 
received additional funding from the federal TANF 
Contingency Fund, which is a reserve fund set aside for 
states with rising costs in TANF-related programs.  
Because of rising Food Stamps cases, DES received 
$30,000,000 in FY 2008 and $40,000,000 in FY 2009.  In 
FY 2010, DES continues to be eligible to receive the 
TANF Contingency Fund money, but as the economy has 
worsened, additional states have become eligible and the 
fund has been depleted.  It is estimated that in FY 2010, 
DES will receive its allotment for 1 quarter, or 

approximately $10,000,000.  The Baseline does not 
backfill the shortfall created by the loss of these federal 
funds. 
 

Table 1 
TANF Block Grant Summary 

  Revised Baseline 
  FY 2010 FY 2011 
Beginning Balance $         50,600  $                  0 
TANF Base Revenues 224,434,400  224,434,400  
TANF Contingency Fund 
      Revenues 

  10,000,000 
  

                  0  

TANF ARRA Revenues     3,000,000     3,000,000 
   Total – Available TANF  237,485,000  227,434,400  

     

Total TANF Expenditures   283,150,700    283,150,700  
     
Ending Balance $(45,665,700) $(55,716,300) 
     

Permanent Revenues vs.  
    Expenditures 2/ $(58,716,300) $(58,716,300) 
____________ 
1/ Actual ending balance cannot be negative; the agency will 

employ funding options to balance the appropriation for FY 
2010 and FY 2011. 

2/ Difference between Base Revenues and Total Expenditures. 
Contingency Fund Revenues are not included in Permanent 
Revenues. 

 
Additionally, the ARRA made additional TANF funding 
available for increased assistance caseloads.  DES 
estimates that it will qualify for between $3,000,000 and 
$4,500,000 in FY 2010, which will help mitigate the loss 
of the Contingency Fund money. 
 
Although the table shows a negative ending balance for 
FY 2010, the actual ending balance cannot be negative.  
While the agency has the option to roll forward 10% of the 
total TANF Block Grant from FY 2011 into FY 2010, this 
will not be sufficient to resolve the shortfall caused by the 
unavailability of the TANF Contingency Fund.  For FY 
2010, the TANF Block Grant permanent revenues are 
projected to be $(58,716,300) less than permanent 
spending.  Contingency Fund revenues are not included in 
the permanent revenue calculation.   
 
Table 2 provides detailed information on TANF 
expenditures and appropriations. 
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Table 2 
TANF Block Grant Spending 

  
Actual Approved 

Change 
from Baseline 

  FY 2009 FY 2010 FY 2010 FY 2011 
       
Cost Center/Special Line Item      
Administration      
Operating $3,137,100 $4,272,800 $0  $4,272,800  
Finger Imaging 18,900 127,800 0  127,800  
Attorney General Legal Services 151,100 168,900 0  168,900  

Total – Administration $3,307,100 $4,569,500 $0 $4,569,500  
       
Benefits and Medical Eligibility      
Operating $13,824,500 $  15,021,000 $0  $15,021,000  
TANF Cash Benefits 65,297,200 88,236,800 0  88,236,800  

Total – Benefits and Medical Eligibility $79,121,700 $103,257,800 $0  $103,257,800  
       
Aging and Community Services      
Operating $      39,000 $    248,800 $0  $    248,800  
Community and Emergency Services 3,806,400 4,549,000 0  4,549,000  
Coordinated Hunger Program 483,500 500,000 0  500,000  
Coordinated Homeless Programs 1,511,200 1,649,500 0  1,649,500  
Domestic Violence Prevention 6,157,600 6,620,700 0  6,620,700  

Total – Aging and Community Services $11,997,700 $13,568,000 $0  $13,568,000  
       
Children, Youth and Families      
Operating $ 40,112,300 $ 38,301,300 $0  $ 38,301,300  
Adoption Services 19,302,300 19,302,400 0  19,302,400  
Adoption - Family Preservation Projects 480,800 500,000 0  500,000  
Children Support Services 27,224,700 29,929,100 0  29,929,100  
CPS Emergency Placement 2,904,300 3,006,400 0  3,006,400  
CPS Residential Placement 10,794,100 11,166,600 0  11,166,600  
Foster Care Placement 6,046,300 6,223,100 0  6,223,100  
Family Builders Program 3,192,400 0 0  0  
Attorney General Legal Services 52,200 52,300 0  52,300  
Joint Substance Abuse Treatment (Families FIRST) 1,846,200 2,000,000 0  2,000,000  
Homeless Youth Intervention 266,700 0 0  0  
Permanent Guardianship Subsidy 1,743,000 1,743,000 0  1,743,000  

Total – Children, Youth and Families $113,965,300 $112,224,200 $0  $112,224,200  
       
Employment and Rehabilitation Services      
Operating $ 5,469,200 $    6,656,600 $0  $  6,656,600  
JOBS 13,973,700 9,894,700 0  9,894,700  
Day Care Subsidy 47,979,900 32,979,900 0  32,979,900  

Total – Employment and Rehabilitation Services $67,422,800 $  49,531,200 $0  $49,531,200  
       

TOTAL - DEPARTMENT OF ECONOMIC SECURITY $275,814,600 $283,150,700 $0  $283,150,700  
       
Beginning Balance $  11,082,700 $         50,600  $                  0 
TANF Base Revenues 224,434,400 224,434,400  224,434,400  
TANF Contingency Fund Revenues 40,348,100 10,000,000  0  
TANF ARRA Revenues  3,000,000  3,000,000 
Total TANF Revenues 275,865,200 237,485,000  227,434,400  
Ending Balance $         50,600 $(45,665,700)  $(55,716,300) 1/ 
____________ 
1/  Actual ending balance cannot be negative. 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Capital Investment Fund (DEA2093/A.R.S. § 4-116) Non-Appropriated

Source of Revenue: Receipts received from club license and application fees by organizations selling spirituous liquor as defined in A.R.S. 
§ 4-101. 
Purpose of Fund: To be used by the Department of Mental Retardation (now DES, pursuant to A.R.S. § 36-551) for buildings, equipment, 
and other capital investments. 
Funds Expended 0 127,100
Year-End Fund Balance 136,300 68,200 
Child Abuse Prevention Fund (DEA2162/A.R.S. § 8-550.01) Appropriated

Source of Revenue: A portion of monies (1.93%) from statutory filing and copy fees collected by the Superior Court and all funds received 
through a check-off contributions on the Arizona tax form.  Monies also may come from a surcharge on certified copies of death certificates 
when revenues from the surcharge exceed $100,000 for the year. 
Purpose of Fund: To provide financial assistance to community treatment programs, benefiting abused children and their parents or 
guardians.  An amount of not more than 5% may be expended for administrative expenses related to the fund. 
Funds Expended 793,100 1,459,100
Year-End Fund Balance 1,437,800 743,400 
Child Passenger Restraint Fund (DEA2192/A.R.S. § 28-907) Non-Appropriated

Source of Revenue: Fines or penalties from parents, guardians, or legal custodians who fail to sufficiently restrain in motor vehicles 
children under the age of 4 or weighing less than 40 pounds. 
Purpose of Fund: To purchase child passenger restraint systems and provide them to hospitals for loan to indigent persons.  Monies in the 
fund shall not exceed $20,000.  All monies collected over $20,000 shall be deposited in the Arizona Highway User Revenue Fund. 
Funds Expended 175,400 180,000
Year-End Fund Balance 5,800 5,800 
Child Protective Services Expedited Substance Abuse Treatment Fund 
 (DEA2421/A.R.S. § 8-812) 

Non-Appropriated

Source of Revenue: An annual appropriation from the state General Fund. 
Purpose of Fund: To provide expedited drug treatment to guardians and parents when a dependency case plan calls for treatment. 
Expenditures from this fund are not displayed to avoid double counting General Fund monies. 
Funds Expended 0 0
Year-End Fund Balance 24,700 0 
Child Support Enforcement Administration Fund (DEA2091/A.R.S. § 46-406) Partially-Appropriated

Source of Revenue: State Share of Retained Earnings from child support collections, federal incentives, and fees. 
Purpose of Fund: To fund the statewide Child Support Enforcement program. 
Appropriated Funds Expended 14,384,700 15,352,700
Non-Appropriated Funds Expended 9,402,700 9,570,500
Year-End Fund Balance 5,345,500 3,131,100 
Children and Family Services Training Program Fund (DEA2173/A.R.S. § 8-503.01) Appropriated

Source of Revenue: A portion of monies collected from fees charged for copies of Child Protective Services (CPS) files and assessments 
against legally responsible parties for the support of a child in the state's custody.  The fund receives 90% of the revenues collected.  The 
remaining 10% of revenues are credited to the General Fund. 
Purpose of Fund: To administer training for child protective service workers and employees in related programs.  The monies cannot be 
used to pay salaries or expenses of the training staff.  Up to 10% of the monies may be used to enhance the collection of monies owed to the 
agency.  Any monies collected from fees for copies of CPS files may be used only for reimbursing the department for its cost. 
Funds Expended 209,600 209,600
Year-End Fund Balance 103,200 125,200 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Client Trust Fund (DEA3152/A.R.S. § 41-1954) Non-Appropriated

Source of Revenue: Monies collected from Social Security, Veterans' Administration benefits, and other benefits payable to a child in the 
care, custody, or control of DES. 
Purpose of Fund: To defray the costs of care and services expended for the benefit, welfare, and best interest of the child. 
Funds Expended 1,385,900 1,730,000
Year-End Fund Balance 2,732,300 2,735,300 
Community-Based Marriage and Communication Skills Program Fund 
 (DEA2434/A.R.S. § 41-203) 

Non-Appropriated

Source of Revenue: Legislative appropriations from the General Fund. 
Purpose of Fund: To distribute to community-based organizations whose plans for marriage and communication skills programs are 
recommended by the Marriage and Parenting Skills Commission.  An amount of not more than 5% can be used for administrative costs. 
Expenditures from this fund are not displayed to avoid double counting of appropriated monies. 
Funds Expended 0 0
Year-End Fund Balance 0 0 
Developmentally Disabled Client Services Trust Fund (DEA2019/A.R.S. § 36-572) Non-Appropriated

Source of Revenue: Proceeds from the sale or lease of the real property and buildings used by the department for the Arizona Training 
Program at Phoenix (ATP-P) and the interest earned on those funds.  ATP-P land was sold in September 1998 for $4,250,000.  The FY 2008 
midyear budget revisions swept $1,600,000 from this fund to the General Fund, and the midyear FY 2009 revisions swept an additional 
$1,450,400 to the General Fund, reducing the amount of principal in the fund. 
Purpose of Fund: To enhance services presently available to the developmentally disabled and to extend services to developmentally 
disabled persons not presently served. 
Funds Expended 70,400 124,000
Year-End Fund Balance 248,300 124,300 
Domestic Violence Shelter Fund (DEA2160/A.R.S. § 36-3002) Appropriated

Source of Revenue: A portion of monies (8.87%) from statutory filing and copy fees collected by the Superior Court.  Monies also come 
from voluntary contributions using tax returns or federal grants, private grants, or other private gifts or contributions. 
Purpose of Fund: To fund grants to qualified shelters for victims of domestic violence. 
Funds Expended 2,153,800 2,220,000
Year-End Fund Balance 1,114,200 24,200 
Donations Fund (DEA3145/A.R.S. § 36-571, 41-1954) Non-Appropriated

Source of Revenue: Grants, gifts, or bequests. 
Purpose of Fund: To be disbursed for the purpose of and in conformity with the terms of the grant, gift, or bequest.  Monies received for 
developmental disabilities purposes are maintained in a separate account. 
Funds Expended 99,200 100,700
Year-End Fund Balance 244,400 146,800 
Federal CCDF Block Grant (DEA2008/U.S. P.L. 104-193) Appropriated

Source of Revenue: Federal formula grant. 
Purpose of Fund: To be used for developing child care programs and policies that promote parental choice; providing consumer education 
to help parents make informed choices on child care;  providing child care to welfare recipient parents; and implementing health, safety, 
licensing, and registration standards under state law for child care.  Up to 5% of the aggregate amount of funds expended can be used for 
administrative costs.  At least 4% of funds must be used for consumer education and activities for improving the quality and availability of 
child care.  No monies can be used for purchasing land or building facilities to provide child care.  In FY 2009 and FY 2010, expenditures 
include $18,200,000 in additional CCDF funding authorized by the American Recovery and Reinvestment Act of 2009. 
Funds Expended 126,325,600 130,448,600
Year-End Fund Balance 25,848,800 8,400,200 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Federal Grants (DEA2000/A.R.S. § 41-101.01) Non-Appropriated

Source of Revenue: Federal grants, excluding Temporary Assistance for Needy Families, Child Care and Development Fund, and 
Workforce Investment Act Block Grants.  In FY 2009 and FY 2010, also may include fiscal stabilization funds authorized by the American 
Recovery and Reinvestment Act of 2009.  
Purpose of Fund: To be expended as stipulated by federal statutes authorizing the availability of the federal monies.  Some major 
expenditure items include Food Stamp administration and the Social Services Block Grant. 
Funds Expended 921,716,900 1,240,278,900
Year-End Fund Balance* (5,364,600) (12,274,200) 
Federal TANF Block Grant (DEA2007/U.S. P.L. 104-193) Appropriated

Source of Revenue: Federal formula grant. 
Purpose of Fund: To provide assistance to needy families with children so that children can be cared for in their own homes; to reduce 
dependency by promoting job preparation, work, and marriage; to reduce and prevent out-of-wedlock pregnancies; and to encourage the 
formation and maintenance of 2-parent families. 
Funds Expended 275,814,600 283,150,700
Year-End Fund Balance* 50,600 (42,097,800) 
Arizona Industries for the Blind Fund (DEA4003/A.R.S. § 41-1975) Non-Appropriated

Source of Revenue: Proceeds from sales of products of Arizona Industries for the Blind, as well as interest earned on the fund balance. 
Purpose of Fund: To provide funds for the wages and salaries of production workers, inspectors, and other employees necessary for the 
operation of the training centers, workshops, or home industries; supplies, equipment or other incidental costs. 
Funds Expended 20,580,300 20,699,000
Year-End Fund Balance 179,400 89,600 
Joint Substance Abuse Treatment Fund (DEA2429/A.R.S. § 8-881) Non-Appropriated

Source of Revenue: Legislative appropriations from the General Fund and the Federal Temporary Assistance for Needy Families Block 
Grant. 
Purpose of Fund: To be jointly administered by DES and the Department of Health Services for services to families and Federal 
Temporary Assistance for Needy Families recipients involved with Child Protective Services and whose substance abuse is a significant 
barrier to maintaining, preserving, or reunifying the family.  An amount of not more than 5% can be used for program development costs. 
Up to 10% can be used for evaluating community programs delivering the services.  Expenditures from this fund are not displayed to avoid 
double counting appropriated monies. 
Funds Expended 0 0
Year-End Fund Balance 296,700 0 
Long Term Care System Fund (Federal Match) (DEA2225/A.R.S. § 36-2953) Non-Appropriated

Source of Revenue: Federal Title XIX monies. 
Purpose of Fund: To fund administrative and program costs associated with the Long Term Care system. 
Funds Expended 569,998,000 656,870,300
Year-End Fund Balance 0 0 
Long Term Care System Fund (Non-Federal Matched) (DEA2224/A.R.S. § 36-2953) Appropriated

Source of Revenue: Client revenue for room and board, third-party recovery, interest, and miscellaneous federal monies. 
Purpose of Fund: To fund administrative and program costs associated with the Long Term Care system.  These monies are used to offset 
costs of services provided to Long Term Care clients which are not reimbursed by the federal government, such as room and board. 
Funds Expended 24,141,500 26,469,400
Year-End Fund Balance 16,678,800 7,603,600 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Mesa Land Fund (DEA3151/Laws 1976, Chapter 140) Non-Appropriated

Source of Revenue: Proceeds from the sale of donated land located in Mesa.  Interest proceeds are transferred to the appropriated Long 
Term Care System Fund. 
Purpose of Fund: To be used for the establishment and operation of community-based, state-operated, residential group homes and/or 
habilitation and training facilities.  The funds may not be used for the Arizona Training Centers in Coolidge. 
Funds Expended 0 100
Year-End Fund Balance 300 200 
Neighbors Helping Neighbors Fund (DEA2348/A.R.S. § 46-741) Non-Appropriated

Source of Revenue: Includes contributions from income tax refunds and other donations and interest earnings. 
Purpose of Fund: To provide assistance in paying utility bills, conserving energy and weatherization to eligible individuals.  Fund monies 
are available to designated community action or other agencies currently providing energy assistance services to eligible individuals.  An 
amount of not more than 2% of the fund monies may be used by DES, and an amount of not more than 8% of the fund monies may be used 
by the designated agencies for administrative costs. 
Funds Expended 26,000 80,000
Year-End Fund Balance 141,800 126,800 
Public Assistance Collections Fund (DEA2217/A.R.S. § 46-295) Appropriated

Source of Revenue: A portion of monies collected in recovery payments from ineligible or overpaid public assistance recipients and 
reimbursements received from persons legally responsible for support of public assistance recipients.  The fund receives 25% of the monies 
collected.  The remaining 75% of revenues are credited to the General Fund. 
Purpose of Fund: To improve public assistance collection activities. 
Funds Expended 216,800 427,600
Year-End Fund Balance 616,300 6,700  
Reed Act Grant (DEA9501/A.R.S. § 23-701) Appropriated

Source of Revenue: Administrative unemployment security insurance monies redistributed back to the states by the federal Department of 
Labor. 
Purpose of Fund: To enhance states' employment security programs by providing one-time monies for equipment and short-term operating 
expenditures to improve customer service delivery for Arizona's unemployment insurance program. 
Funds Expended 3,443,700 3,524,200
Year-End Fund Balance 137,320,800 133,796,600 
Risk Management Fund (DEA4216/A.R.S. § 41-622) Appropriated

Source of Revenue: Charges assessed on agencies insured under the state’s risk management system, as well as all monies recovered by the 
state pursuant to litigation and other means.  Funds are used to pay for damages relating to liability, property, and workers’ compensation 
losses. 
Purpose of Fund: To contract for and implement a disaster recovery plan for DES, in partnership with the Department of Administration 
and the Department of Public Safety. 
Funds Expended 181,000 271,500
Year-End Fund Balance 90,500 0 
Special Administration Fund (DEA2066/A.R.S. § 23-705) Appropriated

Source of Revenue: Monies are from interest charges and employers’ penalty fees assessed on late unemployment payments. 
Purpose of Fund: To defray administration costs found not to have been properly and validly chargeable against Federal grants or other 
funds. 
Funds Expended 1,046,300 1,135,300
Year-End Fund Balance 170,800 48,200 
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Special Olympics Tax Refund Fund (DEA3207/A.R.S. § 41-173) Non-Appropriated

Source of Revenue: Includes contributions from income tax refunds and other donations and interest earnings. 
Purpose of Fund: To contract with a nonprofit entity for delivery of those services essential to the Arizona Special Olympics' programs and 
to cover the Department of Revenue's costs for administering the refund checkoff. 
Funds Expended 50,000 100,000
Year-End Fund Balance 53,200 53,200 
Spinal and Head Injuries Trust Fund (DEA2335/A.R.S. § 41-3203) Appropriated

Source of Revenue: The fund receives 22% of monies deposited in the Medical Services Enhancement Fund (MSEF). MSEF revenues 
consist of a 13% penalty assessment on fines, violations, forfeitures, and penalties imposed by the courts for criminal offenses, civil motor 
statute violations, and game and fish violations. 
Purpose of Fund: For 1) prevention and education of spinal and head injuries; 2) rehabilitation, transitional living and equipment necessary 
for daily living activities; 3) a portion of the cost of the disease surveillance system and statewide referral services for those with head 
injuries and spinal cord injuries; 4) costs incurred by the Advisory Council on Spinal and Head Injuries; and 5) DES' costs for administering 
the provisions. 
Funds Expended 2,196,300 1,875,400
Year-End Fund Balance* 27,400 (181,400) 
Statewide Cost Allocation Plan Fund (DEA9538/A.R.S. § 41-1954) Appropriated

Source of Revenue: Federal reimbursement. 
Purpose of Fund: General operations. 
Funds Expended 1,000,000 1,000,000
Year-End Fund Balance 0 0 
Tobacco Tax and Health Care Fund - Health Research Account  
 (HCA1306/A.R.S. § 36-773) 

Appropriated

Source of Revenue: The account receives 5¢ of each dollar deposited in the Tobacco Tax and Health Care Fund.  The Legislature has 
appropriated a portion of these monies to DES. 
Purpose of Fund: Monies are used for research into the prevention and treatment of tobacco-related disease and addiction.  In DES, the 
appropriation from this fund is used for the Autism Training and Oversight Special Line Item. 
Funds Expended 0 200,000
Year-End Fund Balance 0 0 
Unemployment Insurance Benefits Fund (TRA9005/A.R.S. § 23-701) Non-Appropriated

Source of Revenue: Employer contributions and interest earnings.  The monies are maintained and tracked in 2 separate accounts:  one by 
the U.S. Treasury and one by the state, which is used for clearing and paying benefits.  The majority of the funds available are in the U.S. 
Treasury account.  DES, as federally required, deposits all employer contributions, other than those retained for immediate benefit 
payments, in the U.S. Treasury, which tracks each state's account separately. 
Purpose of Fund: To retain and invest formula-determined employer unemployment contributions to be used for payment of future 
unemployment benefits and refunds pursuant to Section 903 of the federal Social Security Act. 
Funds Expended 737,651,900 968,292,700
Year-End Fund Balance* 442,037,800 (159,254,900) 
Utility Assistance Fund (DEA3092/A.R.S. § 46-731) Partially-Appropriated

Source of Revenue: Unclaimed or abandoned utility deposits. 
Purpose of Fund: To provide utility repair and deposit assistance to eligible recipients.  Financial assistance to an individual shall not 
exceed $900 per fiscal year.  An amount of not more than 2% of the fund monies may be used by DES, and an amount of not more than 8% 
of the fund monies may be used by the designated community action or other agency providing energy assistance for administrative costs. 
Laws 2007, Chapter 218 eliminated this fund and transferred the remaining unexpended balance and unencumbered funds to DES for the 
purpose of entering into a contract with a private community-based nonprofit entity that provides utility assistance by December 1, 2008. 
Appropriated Funds Expended 0 0
Non-Appropriated Funds Expended 601,300 0
Year-End Fund Balance 0 0
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SUMMARY OF FUNDS 
FY 2009 
 Actual 

FY 2010 
Estimate 

 
Workforce Investment Act Grant (DEA2001/U.S. P.L. 105-220) Appropriated

Source of Revenue: Federal formula grant. 
Purpose of Fund: To consolidate, coordinate, and improve employment, training, literacy, and vocational rehabilitation programs. 
Funds Expended 38,941,300 55,954,800
Year-End Fund Balance 48,986,500 31,873,500
 
* As reported by the agency.  Actual ending balance will not be negative. 
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Department of Economic Security  
    Administration    
JLBC: Jay Chilton    
OSPB: Chris Hall     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 302.5  297.5  289.5  
Personal Services 12,818,700  13,049,200  13,049,200  
Employee Related Expenditures 4,921,600  4,941,600  4,941,600  
Professional and Outside Services 361,500  325,800  325,800  
Travel - In State 87,900  86,300  86,300  
Travel - Out of State 21,700  28,800  28,800  
Other Operating Expenditures 9,882,000  10,761,000  11,147,000  
Equipment 976,200  600,700  600,700   
OPERATING SUBTOTAL 29,069,600 29,793,400 30,179,400

SPECIAL LINE ITEMS       
Finger Imaging 171,600 589,400 589,400
Attorney General Legal Services 750,500 902,900 902,900
Triagency Disaster Recovery 0 271,500 0
Document Management 60,400 0 0 
PROGRAM TOTAL 30,052,100 31,557,200 31,671,700

 
 
FUND SOURCES       
General Fund 24,390,300 24,135,100 24,296,100
Other Appropriated Funds       
Federal CCDF Block Grant 676,300 854,800 854,800
Federal TANF Block Grant 3,307,100 4,569,500 4,569,500
Public Assistance Collections Fund 216,800 427,600 427,600
Reed Act Grant 225,800 259,200 259,200
Risk Management Fund 0 271,500 0
Spinal and Head Injuries Trust Fund 31,000 39,500 39,500
Statewide Cost Allocation Plan Fund 1,000,000 1,000,000 1,000,000
Workforce Investment Act Grant 204,800 0 225,000
    SUBTOTAL - Other Appropriated Funds 5,661,800 7,422,100 7,375,600
    SUBTOTAL - Appropriated Funds 30,052,100 31,557,200 31,671,700

Other Non-Appropriated Funds 55,600 53,900 53,900
Federal Funds 52,237,800 53,057,800 53,057,800
TOTAL - ALL SOURCES 82,345,500 84,668,900 84,783,400

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 161,000 0.7%  
 Other Appropriated Funds (46,500) (0.6%)  
 Total Appropriated Funds 114,500 0.4%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 114,500 0.1%    
 

COST CENTER DESCRIPTION — This cost center includes the Office of the Director, the Division of Employee Services 
and Support, the Division of Business and Finance, the Division of Technology Services, and the Division of Policy and 
Program Development.  The cost center provides department-wide administrative, research and evaluation, financial and 
computer automation support. 
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Operating Budget 
 
The Baseline includes $30,179,400 and 273.7 FTE 
Positions for the operating budget in FY 2011.  These 
amounts consist of: 
 
General Fund  $23,208,200 
Federal TANF Block Grant  4,272,800 
Federal CCDF Block Grant  837,500 
Public Assistance Collections Fund  337,200 
Spinal and Head Injuries Trust Fund  39,500 
Statewide Cost Allocation Plan Fund  1,000,000 
Federal Reed Act Grant  259,200 
Workforce Investment Act Grant  225,000 
 
FY 2011 adjustments would be as follows: 
 
  Research Administration GF 161,000 
   Transfer 
The Baseline includes an increase of $161,000 from the 
General Fund in FY 2011 and a corresponding decrease in 
the JOBS SLI in the Division of Employment and 
Rehabilitation Services (DERS).  This shift is related to the 
transfer of the Research Administration from DES to the 
Department of Commerce in FY 2009. 
 
  WIA Administration Transfer OF 225,000 
The Baseline includes an increase of $225,000 from the 
Workforce Investment Act (WIA) Grant in FY 2011 and a 
corresponding decrease from the DERS Operating Budget 
to fund the WIA programs’ share of centralized agency 
costs including accounting and human resources, which 
are funded out of the Administration cost center. 
 
Finger Imaging 
 
The Baseline includes $589,400 and 2.1 FTE Positions for 
Finger Imaging in FY 2011.  These amounts consist of: 
 
General Fund  461,600 
Federal TANF Block Grant  127,800 
 
These amounts are unchanged from FY 2010. 
 
Monies in this line item are used for training users on and 
modifying the Finger Imaging program.  Every adult 
applicant, adult recipient, or eligible minor parent of 
General Assistance, Food Stamps, and TANF Cash 
Benefits must have their finger imaged as a condition of 
eligibility. 
 
Attorney General Legal Services 
 
The Baseline includes $902,900 and 12.1 FTE Positions 
for Attorney General Legal Services in FY 2011.  These 
amounts consist of: 
 
General Fund  626,300 
Federal TANF Block Grant  168,900 

Federal CCDF Block Grant  17,300 
Public Assistance Collections Fund  90,400 
 
These amounts are unchanged from FY 2010. 
 
Monies in this line item fund Attorney General Legal 
Services for the department in areas besides child welfare 
and child support. 
 
Triagency Disaster Recovery 
 
The Baseline includes no funding for Triagency Disaster 
Recovery in FY 2011.  FY 2011 adjustments would be as 
follows: 
 
  Eliminate Funding  OF (271,500) 
The Baseline includes a decrease of $(271,500) from the 
Risk Management Fund in FY 2011 to eliminate funding 
for the Triagency Disaster Recovery program as requested 
by the agency. 
 
This Special Line Item provided funding to implement a 
disaster recovery plan for the DES mainframe data center.  
In the past, the department has contracted with a disaster 
recovery service to provide back-up capability in the event 
of a mainframe disruption caused by an emergency or 
disaster.  In FY 2006 the appropriation was reduced with 
the intent that DES would be able to supplement the 
remaining amount with other funds.  As a result of 
FY 2009 reductions, DES no longer has funding available 
to supplement the disaster recovery program, and the 
program was terminated.  
 
Document Management 
 
The Baseline includes no funding and 1.6 FTE Positions 
for Document Management in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This SLI was part of a $5,000,000 total fund multi-year 
project to implement an agencywide electronic document 
management system.  The total General Fund cost was 
expected to be $2,194,800 over the project lifetime, with 
the remaining monies being provided by non-appropriated 
Federal Funds.  Expenditures from this line included 
equipment, internal IT support, and contracted 
programming and system development.  Funding was 
eliminated in the FY 2009 midyear budget revisions. 
 

* * * 
 
FORMAT — Agencywide Operating Lump Sum with 
Special Line Items by Program 
 
FOOTNOTES 
 
Standard Footnotes 
In accordance with A.R.S. § 35-142.01, the Department of 
Economic Security shall remit to the Department of 
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Administration any monies received as reimbursement 
from the federal government or any other source for the 
operation of the Department of Economic Security West 
Building and any other building lease-purchased by the 
State of Arizona in which the Department of Economic 
Security occupies space.  The Department of 
Administration shall deposit these monies in the state 
General Fund.  
 
In accordance with A.R.S. § 38-654, the Department of 
Economic Security shall transfer to the Department of 
Administration for deposit in the Special Employee Health 
Insurance Trust Fund any unexpended state General Fund 
monies at the end of each fiscal year appropriated for 
employer health insurance contributions.  
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Department of Economic Security  
    Aging and Community Services    
JLBC: Jay Chilton    
OSPB: Chris Hall     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 109.6  107.6  103.6  
Personal Services 2,164,400  3,443,000  3,443,000  
Employee Related Expenditures 968,900  1,603,300  1,603,300  
Professional and Outside Services 104,000  40,300  40,300  
Travel - In State 30,900  54,500  54,500  
Other Operating Expenditures 467,300  752,000  752,000  
Equipment 24,400  22,100  22,100   
OPERATING SUBTOTAL 3,759,900 5,915,200 5,915,200

SPECIAL LINE ITEMS       
Adult Services 15,600,000 16,070,700 16,070,700
Community and Emergency Services 3,806,400 4,549,000 4,549,000
Coordinated Hunger 1,717,600 1,754,600 1,754,600
Coordinated Homeless 2,327,600 2,522,600 2,522,600
Domestic Violence Prevention 13,574,000 13,828,700 13,828,700
Lifespan Respite Care 300 0 0 
PROGRAM TOTAL 40,785,800 44,640,800 44,640,800

 
 
FUND SOURCES       
General Fund 26,453,300 28,672,800 28,672,800
Other Appropriated Funds       
Domestic Violence Shelter Fund 2,153,800 2,400,000 2,400,000
Federal TANF Block Grant 11,997,700 13,568,000 13,568,000
Risk Management Fund 181,000 0 0
    SUBTOTAL - Other Appropriated Funds 14,332,500 15,968,000 15,968,000
    SUBTOTAL - Appropriated Funds 40,785,800 44,640,800 44,640,800

Other Non-Appropriated Funds 725,400 179,700 179,700
Federal Funds 74,442,600 85,130,400 85,130,400
TOTAL - ALL SOURCES 115,953,800 129,950,900 129,950,900

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

COST CENTER DESCRIPTION — The program provides alternatives to institutional care for the elderly and physically 
disabled through a range of non-medical home and community-based services.  It includes statewide programs of advocacy, 
social services, nutrition services, program development services, adult protective services, nursing home ombudsman 
services, volunteer services, and employment opportunities.  The program also serves victims of domestic violence and 
individuals in need of food and shelter. 
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Operating Budget 
 
The Baseline includes $5,915,200 and 102.6 FTE Positions 
for the operating budget in FY 2011.  These amounts 
consist of:  
 
General Fund  $5,666,400 
Federal Temporary Assistance for Needy 248,800 
 Families (TANF) Block Grant  
 
These amounts are unchanged from FY 2010. 
 
Adult Services 
 
The Baseline includes $16,070,700 from the General Fund 
for Adult Services in FY 2011.  This amount is unchanged 
from FY 2010. 
 
This line item provides an array of independent living 
support to elderly persons, distributed as follows: 
 
Adult Protective Contracted Services - Provides $345,400 
for services to elderly people who are abused or neglected. 
 
Supplemental Payments - Provides $1,010,800 for a 
continuation of care and services, such as housekeeper, 
home health aide, and visiting nurse services, for 
Supplemental Security Income (SSI) eligible households.  
Any funds not expended on SSI recipients may be 
reallocated to pay for housekeeper, home health aide, and 
visiting nurse services provided to non-SSI recipients who 
are eligible for the Home Care services component of the 
Adult Services line item.  In FY 2009, 242 individuals 
were served. 
 
Home Care - Provides $10,348,300 for supplemental 
services, plus personal care to non-SSI recipients who are 
disabled or elderly and do not qualify for the Arizona Long 
Term Care System.  In FY 2009, 17,574 individuals were 
served.   
 
Supportive Services - Includes $500,000 to provide other 
supportive home and community based services, and/or 
supplies to maintain an individual in the home.  Examples 
are home delivered meals and personal care supplies such 
as dietary supplements.  In FY 2009 this amount served 
228 clients at an average cost of $2,193 each. 
 
Older Americans Act - Includes $1,640,200 in General 
Fund monies that will draw down $22,005,000 in federal 
Older Americans Act funds.  The state and Federal Funds 
are for congregate and home-delivered meals, as well as 
other social services.  In FY 2009, 74,730 individuals were 
served through these programs. 
 
Assessments and Case Management - Provides $1,764,000 
through contracted agencies to assess the service needs of 
the person by measuring ability to perform activities of 

daily living, family support, and financial status.  In 
FY 2009, 13,822 individuals were served.   
 
Respite Care - Includes $462,000 for providing services to 
prevent premature institutionalization by giving relief to 
care givers of the elderly.  In FY 2009, 583 individuals 
were served. 
 
In FY 2010, the monies in this line item are expected to be 
distributed as shown in Table 1. 
 

Table 1 

FY 2010 DES Adult Services Funding Distribution 
   

Organization Location Funding 
   

Area Agency on Aging,  
   Region One, Inc.  

Phoenix $  7,012,400 

Pima Council on Aging  Tucson 3,207,800 
Northern Arizona Council  
   of Governments  

Flagstaff 1,360,600 

Western Arizona Council 
   of Governments  

Yuma 1,310,400 

Pinal-Gila County for  
   Senior Citizens  

Casa Grande 1,098,500 

Southeastern Arizona  
   Governments  
   Organization  

Bisbee 1,025,700 

Inter-Tribal Council of 
   Arizona  

Phoenix 268,100 

Navajo Nation  Window Rock 248,800 
Other         538,400 
   Total - Adult Services   $16,070,700 

 
Community and Emergency Services 
 
The Baseline includes $4,549,000 from the Federal TANF 
Block Grant for Community and Emergency Services in 
FY 2011.  This amount is unchanged from FY 2010.  
 
Monies in this line item provide funding to 20 community 
action agencies to deliver a wide range of services related 
to the needs of low-income families and individuals.  The 
line item also provides financial and technical assistance 
for local communities to identify priority problems and 
needs of individuals in poverty.  In FY 2008, this line item 
provided short-term crisis services to 3,384 individuals, 
energy assistance to 28,164 individuals, and 78,160 
households participated in utility or telephone discount 
programs.  DES no longer tracks the number to whom case 
management services were provided.  The monies in this 
line item were distributed to 14 organizations with funding 
ranging from $10,000 to $2,000,000.   
 
Coordinated Hunger 
 
The Baseline includes $1,754,600 for Coordinated Hunger 
programs in FY 2011.  This amount consists of: 
 
General Fund   1,254,600 
Federal TANF Block Grant   500,000 
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These amounts are unchanged from FY 2010. 
 
Monies in this line item are used to fund programs that 
address hunger issues throughout Arizona.  State and 
federal dollars are used to administer a USDA 
commodities food program, to assist in statewide food 
distribution, and for food banks.  Monies are also used to 
provide information on where individuals and families can 
obtain food.  In FY 2009, the USDA commodities food 
program served 285,000 households quarterly. 
 
Coordinated Homeless 
 
The Baseline includes $2,522,600 for Coordinated 
Homeless programs in FY 2011.  This amount consists of: 
 
General Fund   873,100 
Federal TANF Block Grant   1,649,500 
 
These amounts are unchanged from FY 2010. 
 
In FY 2008, this line item provided emergency shelter 
services to 13,659 individuals and transitional shelter 
services to 1,623 individuals.  The monies were distributed 
to 35 organizations with funding ranging from $10,000 to 
$800,000.   
 
Domestic Violence Prevention 
 
The Baseline includes $13,828,700 for Domestic Violence 
Prevention in FY 2011.  This amount consists of: 
 
General Fund  4,808,000 
Federal TANF Block Grant  6,620,700 
Domestic Violence Shelter Fund   2,400,000 
 
These amounts are unchanged from FY 2010. 
 
In FY 2008, this line item, along with non-appropriated 
funds, provided funding to 33 organizations that served 
approximately 11,332 women and children in emergency 
shelters, 525 women and children in transitional housing, 
and 7,180 victims with legal and lay legal advocacy. 
 
Lifespan Respite Care 
 
The Baseline includes no funding and 1 FTE Position for 
the Lifespan Respite Care Special Line Item in FY 2011.  
This amount is unchanged from FY 2010.  The Program 
provided relief services to caregivers of special needs 
individuals.   
 

* * * 
 
FORMAT — Agencywide Operating Lump Sum with 
Special Line Items by Program 
 
 
 
 

FOOTNOTES 
 
Standard Footnotes 
All Domestic Violence Shelter Fund monies above 
$2,400,000 received by the Department of Economic 
Security are appropriated for the Domestic Violence 
Prevention Line Item.  The Department of Economic 
Security shall report the intended use of the monies above 
$2,400,000 to the Joint Legislative Budget Committee.   
 
The Department of Economic Security shall report to the 
Joint Legislative Budget Committee on the amount of state 
and federal monies available statewide for domestic 
violence funding by December 15, 2010.  The report shall 
include, at a minimum, the amount of monies available and 
the state fiscal agent receiving those monies.  
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Department of Economic Security  
    Benefits and Medical Eligibility    
JLBC: Jay Chilton    
OSPB: Chris Hall     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 574.0  565.0  553.0  
Personal Services 19,582,100  25,249,000  25,249,000  
Employee Related Expenditures 9,175,600  6,058,800  6,058,800  
Professional and Outside Services 2,195,700  1,307,600  1,307,600  
Travel - In State 85,200  43,900  43,900  
Travel - Out of State 0  300  300  
Other Operating Expenditures 8,398,600  4,426,300  4,426,300  
Equipment 499,900  286,900  286,900   
OPERATING SUBTOTAL 39,937,100 37,372,800 37,372,800

SPECIAL LINE ITEMS       
TANF Cash Benefits 115,887,700 115,485,000 115,485,000
Tribal Pass-Through Funding 4,875,900 4,680,300 4,680,300
General Assistance 1,514,200 0 0
Tuberculosis Control Payments 7,000 12,200 12,200
Eligibility System Upgrade 103,200 0 0 
PROGRAM TOTAL 162,325,100 157,550,300 157,550,300

 
 
FUND SOURCES       
General Fund 83,203,400 54,292,500 54,292,500
Other Appropriated Funds       
Federal TANF Block Grant 79,121,700 103,257,800 103,257,800
    SUBTOTAL - Other Appropriated Funds 79,121,700 103,257,800 103,257,800
    SUBTOTAL - Appropriated Funds 162,325,100 157,550,300 157,550,300

Other Non-Appropriated Funds 175,400 180,000 180,000
Federal Funds 153,218,900 136,201,700 136,201,700
TOTAL - ALL SOURCES 315,719,400 293,932,000 293,932,000

   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 0 0.0%  
 Total Appropriated Funds 0 0.0%  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

COST CENTER DESCRIPTION — The program develops policy and operating procedures, determines eligibility, pays 
benefits and carries out an evaluation and monitoring program for the following programs:  Temporary Assistance for Needy 
Families (TANF), Food Stamps, General Assistance (GA), Tuberculosis Control, and Institutional Support Payments. 
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Operating Budget 
 
The Baseline includes $37,372,800 and 553 FTE Positions 
for the operating budget in FY 2011.  These amounts 
consist of: 
 
General Fund  $22,351,800 
Federal TANF Block Grant  15,021,000 
 
These amounts are unchanged from FY 2010. 
 
TANF Cash Benefits 
 
The Baseline includes $115,485,000 for TANF Cash 
Benefits in FY 2011.  This amount consists of: 
 
General Fund  27,248,200 
Federal TANF Block Grant  88,236,800 
 
These amounts are unchanged from FY 2010. 
 
As part of its implementation of lump sum reductions, 
DES reduced the amount of the monthly TANF Cash 
Benefit payment by 20%, to approximately $99 per 
recipient.  This reduction began in February 2009 and has 
been continued into FY 2010.  Due to growth in the 
program and the 20% reduction, total spending in FY 2010 
is estimated to be $(6,388,400) lower than the amount 
originally appropriated. 
 
The TANF Cash Benefits caseload is estimated to grow by 
approximately 7.2% in FY 2010 to 98,300 recipients in 
June 2010, or an average monthly caseload of 95,400 for 
the fiscal year.  At this growth rate and if the rate reduction 
is continued, the program would cost an additional 
$2,405,700 in FY 2011.  With no additional funding, the 
benefit could be further reduced so that payments do not 
exceed the appropriated amount. 
  
Monies in this line item provide financial assistance on a 
temporary basis to dependent children in their own homes 
or in the homes of responsible caretaker relatives.  
Financial eligibility is currently set at 36% of the 1992 
Federal Poverty Level (FPL). 
 
Tribal Pass-Through Funding 
 
The Baseline includes $4,680,300 from the General Fund 
for Tribal Pass-Through Funding in FY 2011.  This 
amount is unchanged from FY 2010. 
 
Monies in this line item are passed through to Native 
American tribes operating their own welfare programs, 
allocated as shown in Table 1.  A.R.S. § 46-134 authorizes 
the DES to provide monies to a tribal government electing 
to operate their own cash assistance program.  The amount 
is roughly equivalent to what the state would be spending 

on the population if the state still had responsibility for the 
case assistance program for any particular tribe. 
 
In addition to monies in this line item, the 6 tribes 
independently receive $22,129,900 of TANF Block Grant 
monies from the federal government. 
 

Table 1 

Tribal Pass-Through Funding Components 
  

Tribe Total 
Navajo $2,098,000 
Salt River Pima-Maricopa 286,400 
Pascua Yaqui 664,000 
San Carlos Apache 802,600 
White Mountain Apache 761,900 
Hopi       67,400 
 Total $4,680,300 

 
General Assistance 
 
The Baseline includes no funding for General Assistance 
in FY 2011.  This amount is unchanged from FY 2010. 
 
This program was repealed by the Health and Welfare 
Budget Reconciliation Bill from the midyear FY 2009 
budget revisions (Laws 2009, 1st Special Session, Chapter 
4).  The program provided financial assistance to persons 
who were unemployable because of a physical or mental 
disability.   
 
Tuberculosis Control Payments 
 
The Baseline includes $12,200 from the General Fund for 
Tuberculosis Control Payments in FY 2011.  This amount 
is unchanged from FY 2010. 
 
The program provides financial assistance to persons 
certified unemployable by the state Tuberculosis Control 
Office because of communicable tuberculosis, as outlined 
in A.R.S. § 36-716, and will permit average monthly 
payments of $51 for 20 clients. 
 
Eligibility System Upgrade 
 
The Baseline includes no funding for the Eligibility 
System Upgrade in FY 2011.  This amount is unchanged 
from FY 2010. 
 
This line item was part of a $45,000,000 total fund multi-
year information technology (IT) upgrade project to 
replace the current case management/eligibility 
determination system used by DES for Medicaid, TANF, 
General Assistance, and other welfare programs.   
 

* * * 
 
FORMAT — Agencywide Operating Lump Sum with 
Special Line Items by Program 
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FOOTNOTES 
 
Standard Footnotes 
The Operating Lump Sum Appropriation may be expended 
on Arizona Health Care Cost Containment System 
eligibility determinations based on the results of the 
Arizona random moment sampling survey.   
 
Of the amount appropriated for Temporary Assistance for 
Needy Families Cash Benefits, $500,000 reflects 
appropriation authority only to ensure sufficient cashflow 
to administer cash benefits for tribes operating their own 
welfare programs.  The department shall notify the Joint 
Legislative Budget Committee and the Governor’s Office 
of Strategic Planning and Budgeting staff before the use of 
any of the $500,000 appropriation authority.   
 
Deletion of Prior Year Footnotes 
The Baseline would delete the footnote requiring JLBC 
review of transfers of monies from the TANF Cash 
Benefits line items to facilitate the agency’s allocation of 
its available funding. 
 
STATUTORY CHANGES 
 
The Baseline would, as session law, continue a provision 
requiring recipients of TANF Cash Benefits to pass a drug 
test in order to be eligible for benefits if DES has 
reasonable cause to believe that the recipient uses illegal 
drugs. 
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Department of Economic Security  
    Child Support Enforcement    
JLBC: Jay Chilton    
OSPB: Chris Hall     

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 BASELINE   
 
OPERATING BUDGET       
Full Time Equivalent Positions 863.8  861.8  858.8  
Personal Services 22,326,500  23,130,900  23,130,900  
Employee Related Expenditures 9,967,300  10,327,100  10,327,100  
Professional and Outside Services 5,106,200  5,236,500  5,546,500  
Travel - In State 19,900  20,800  20,800  
Other Operating Expenditures 8,367,900  8,689,900  8,689,900  
Equipment 208,100  213,100  213,100   
OPERATING SUBTOTAL 45,995,900 47,618,300 47,928,300

SPECIAL LINE ITEMS       
Genetic Testing 151,700 310,000 0
County Participation 7,263,000 8,600,200 8,600,200
Attorney General Legal Services 9,126,800 9,607,800 9,607,800 
PROGRAM TOTAL 62,537,400 66,136,300 66,136,300

 
 
FUND SOURCES       
General Fund 7,556,700 7,237,400 7,237,400
Other Appropriated Funds       
Child Support Enforcement Administration Fund 14,384,700 15,352,700 15,352,700
    SUBTOTAL - Other Appropriated Funds 14,384,700 15,352,700 15,352,700
    SUBTOTAL - Appropriated Funds 21,941,400 22,590,100 22,590,100
Expenditure Authority Funds       
Federal Funds 40,596,000 43,546,200 43,546,200
    SUBTOTAL - Expenditure Authority Funds 40,596,000 43,546,200 43,546,200
    SUBTOTAL - Appropriated/Expenditure 
 Authority Funds 

62,537,400 66,136,300 66,136,300

TOTAL - ALL SOURCES 62,537,400 66,136,300 66,136,300
   

CHANGE IN FUNDING SUMMARY FY 2010 to FY 2011 Baseline  
  $ Change % Change  
 General Fund 0 0.0%  
 Other Appropriated Funds 0 0.0%  
 Expenditure Authority Fund 0 0.0%  
 Total Appropriated/Expenditure Authority Funds 0 0.0%  
 Total - All Sources 0 0.0%   
 

COST CENTER DESCRIPTION — The Division of Child Support Enforcement (DCSE) program provides intake 
services; locates absent parent; assists in establishing paternity; establishes the legal obligation for the amount of child support 
payments; and evaluates the absent parent's ability to pay.  The program also collects, enforces, investigates and works with 
the courts to review and adjust child support orders.  In addition, the program, through a contract with a private vendor, 
operates a central payment clearinghouse for all child support payments in the state including those enforced by private 
parties. 
  
 




