Arizona State University - West Campus

President: Michael Crow, Ph.D.

JLBC Anayst: Kimberly Cordes-Sween/L eatta McLaughlin

A.R.S. §15-1601

FY 2009 FY 2010 FY 2011
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 868.0 818.7Y 795.7
Personal Services 35,802,000 36,923,900 36,923,900
Employee Related Expenditures 10,521,900 10,986,100 10,986,100
Professional and Outside Services 17,629,000 18,220,300 18,220,300
Travel - In State 33,200 21,900 21,900
Travel - Out of State 293,100 242,900 242,900
Food 1,230,900 1,475,600 1,475,600
Other Operating Expenditures 5,608,200 3,657,700 2,257,100
Equipment 854,600 714,700 714,700
OPERATING SUBTOTAL 71,972,900 72,243,100 70,842,500
SPECIAL LINEITEMS
TRIF Lease-Purchase Payment 1,600,000 1,600,000 1,600,000
Prior Y ear Deferral Payment? 0 5,026,000 10,064,800
Payment Deferral? (5,026,000) (10,064,800) (10,064,800)
AGENCY TOTAL 68,546,900 68,804,300 72,442 500 2%
FUND SOURCES
Genera Fund 41,233,200 38,896,900 43,935,700%¢
Other Appropriated Funds
Technology and Research Initiative Fund 1,600,000 1,600,000 1,600,000
University Collections Fund 25,713,700 28,307,400 26,906,800 7

SUBTOTAL - Other Appropriated Funds 27,313,700 29,907,400 28,506,800

SUBTOTAL - Appropriated Funds 68,546,900 68,804,300 72,442,500
Other Non-Appropriated Funds 6,913,400 28,351,800 29,485,800
Federa Funds 11,245,100 5,025,600 5,427,800
TOTAL - ALL SOURCES 86,705,400 102,181,700 107,356,100

I I

19 141 18 1

The amounts include 53.7 FTE Positions and their associated funding above the original FY 2010 amounts.

Includes the Arizona State University - West Campus (A SU-West) portion of a$100,000,000 FY 2009 General Fund payment that was deferred until FY
2010, as authorized by Laws 2009, 1% Regular Session, Chapter 5 and as amended by Laws 2009, 1% Regular Session, Chapter 12. Also includes ASU-
West’s portion of a$200,000,000 FY 2010 General Fund payment that was deferred until FY 2011, including $100,000,000 authorized by Laws 2009, 3
Special Session, Chapter 9 and $100,000,000 authorized by Laws 2010, 7" Special Session, Chapter 1 (the FY 2011 General Appropriation Act). The
FY 2011 General Appropriation Act deferred $200,000,000 from the FY 2011 General Fund payment until FY 2012. Each university’s portion of the
deferral is required to be proportional to the university’s General Fund appropriation. The FY 2009 deferral for ASU-West is as identified by the
university, the FY 2010 deferral is an estimate and FY 2011 deferral is a proportional split by university campus, as was identified in the FY 2011
General Appropriation Act.

The appropriated monies shall not be used for scholarships or any student newspaper. (General Appropriation Act footnote)

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

The state General Fund appropriations shall not be used for alumni association funding. (General Appropriation Act footnote)

It is the intent of the Legislature that the General Fund base funding for Arizona State University - West Campus is $43,935,700. This appropriation
includes a deferral of $10,064,800 from FY 2011 to FY 2012. This deferral shall be paid as required by Section 129 of this act. (General Appropriation
Act footnote)

Any unencumbered balances remaining in the collections account on June 30, 2010 and al collections received by the university during the fiscal year,
when paid into the State Treasury, are appropriated for operating expenditures, capital outlay and fixed charges. Earnings on state lands and interest on
the investment of the Permanent Land Funds are appropriated in compliance with the Enabling Act and the Constitution of Arizona. No part of this
appropriation may be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposited in the State
Treasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but
are excluded from the amounts enumerated above. (General Appropriation Act footnote)
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AGENCY DESCRIPTION — Established as a separate budget unit in 1984, Arizona State University - West Campus
(ASU-West) currently offers 49 baccalaureate, selective master's, and doctoral programs in the professional and liberal artsto
10,380 full- and part-time students. ASU-West islocated at a 277-acre site in northwest Phoenix.

Operating Budget

The budget includes $70,842,500 and 795.7 FTE Positions
for the operating budget in FY 2011. These amounts
consist of:

FY 2011
General Fund $43,935,700
University Collections Fund 26,906,800

These amounts fund the following adjustments:

State Fiscal Stabilization Fund

The budget continues a decrease of $(503,200) from the
Genera Fund in FY 2011, as related to federal stimulus
funding stipulations identified in Laws 2009, 3 Specia
Session, Chapter 11, Section 15. Chapter 11 stipulates that
if the state receives federal assistance from the State Fiscal
Stabilization Fund established by the American Recovery
and Reinvestment Act of 2009 (ARRA), university
General Fund appropriations would be reduced by a total
of $(10,000,000). The ASU-West reduction was allocated
in the same manner that the Arizona Board of Regents
(ABOR) implemented universitywide reductions in
FY 2009 and FY 2010. (Please see more information on
ARRA in the FY 2011 Basdline Summary Book and the
ABOR narrative pages.)

Enroliment Growth
The budget includes a decrease of $(1,400,600) from the
University Collections Fund in FY 2011 for enrollment
growth.

Since enrollment growth contributes to an increase in
university tuition and fee collections, the University
Collections Fund amount reflects these additional revenues.

The budget includes no funding for General Fund
enrollment growth. If General Fund enrollment growth
was funded, it would have provided a decrease of
$(1,678,400). These amounts would have funded a
projected decline in student enrollment, as calculated by
the part-statutory, part-conventional student enrollment
funding formula. Formula enrollment is projected to
decline by (216) full-time equivalent (FTE) students, to
5,744 FTE students in FY 2011. The enrollment decline
may be partially attributed to shifting of programs between
Campuses.

Laws 2009, 3 Special Session, Chapter 9 requires the
universities to separately report out-of-state student
enrollment.  The legidative intent was to use this
information as a basis to exclude out-of -state students from
enrollment growth calculations. As part of the enrollment

calculation, the projected growth of 3 FTE out-of-state
students was not included in the above calculation. Total
out-of-state FTE studentsiis projected at 892 in FY 2011.

A.RS. 8 15-1661 codifies, for al state universities, the
first calculation of the enrollment funding formula. This
first step derives student enrollment, in units of FTE
students, by weighing total earned credit hours according
to 3 different academic levels. These weights are
summarized below:

Academic L evel Credit Hours/FTE
Lower-Division Undergraduate 15
Upper-Division Undergraduate 12
Graduate and Professional 10

The second calculation of the enrollment funding formula,
which does not appear in statute, projects student
enrollment for the next academic year based on a weighted
rolling average of the next, current, and prior academic
years, with the current academic year receiving double the
weight of each of the other 2 years. Enrollment growth
estimates have been adjusted for comparability over years.

The third calculation, which also does not appear in statute,
adds or subtracts 1 faculty and 0.75 support FTE Positions,
and their associated General Fund costs, for every 22-FTE-
student change. The average sdary per FTE is $70,100.

TRIF Lease-Purchase Payment

The budget includes $1,600,000 from the Technology and
Research Initiative Fund (TRIF) for lease-purchase
payment requirements in FY 2011. This amount is
unchanged from FY 2010.

Laws 2000, 5" Special Session, Chapter 1 appropriated
$1,100,000 from TRIF to make the initial lease-purchase
payment in FY 2002 on $21,600,000 in infrastructure
development at ASU-West. This session law also included
the legidative intention to appropriate future lease-
purchase payments from TRIF. The payment schedule
runs through FY 2021.

This lease-purchase agreement funded the construction of
a new Classroom Laboratory/Computer Classroom
Building and a central plant expansion. ASU-West
completed both projects in spring 2004.

The TRIF revenue source is an automatic appropriation of
aportion of a 0.6% sales tax increase, authorized by voters
through Proposition 301 in the November 2000 General
Election. ABOR administers the fund.
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Prior Year Deferral Payment/Payment Deferral

The budget includes $10,064,800 from the General Fund
for FY 2010 payments that were deferred until FY 2011
and includes a FY 2011 General Fund payment deferral of
$(10,064,800) until FY 2012. The payment deferral is
unchanged from FY 2010.

These amounts constitute a portion of a $200,000,000
universitywide payment deferral for FY 2010 and
FY 2011, pursuant to the General Appropriation Act (Laws
2010, 7™ Special Session, Chapter 1) and the FY 2009
Higher Education Budget Reconciliation Bill (Laws 2009,
3 Special Session, Chapter 9). An FY 2009 payment of
$100,000,000 was aso deferred until FY 2010. (Please
see the ABOR budget narrative pages for more
information.)

Other Issues

5% FTE Position Reduction

Laws 2009, 3 Special Session, Chapter 11, Section 17
mandated a 5% General Fund FTE Position reduction by
February 1, 2010. This provision required ASU-West to
reduce 16 General Fund FTE Positions in FY 2010 and an
additional 23 Generad Fund FTE Positions in FY 2011.
These changes have been incorporated in the agency’s
budget.
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