Arizona State University - Tempe/DPC AR.S. §15-1601

President: Michael Crow, Ph.D. JLBC Anayst: Kimberly Cordes-Sween/L eatta McLaughlin
FY 2009 FY 2010 FY 2011
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET

Full Time Equivalent Positions 7,073.0 6,562.0Y 6,377.02
Personal Services 321,044,500 349,195,100 349,195,100
Employee Related Expenditures 89,248,400 101,483,300 101,483,300
Professional and Outside Services 33,785,500 31,743,100 31,743,100
Travel - In State 186,900 203,200 203,200
Travel - Out of State 2,385,400 2,515,900 2,515,900
Food 3,998,400 3,765,000 3,765,000
Other Operating Expenditures 63,309,000 53,463,900 63,461,700
Equipment 11,103,000 10,488,400 10,488,400
OPERATING SUBTOTAL 525,061,100 552,857,900 562,855,700
SPECIAL LINE ITEMS

Biomedical Informatics 2,187,500 2,999,100 2,999,100
Downtown Phoenix Campus 57,632,300 73,502,300 81,182,600
Research Infrastructure Lease-Purchase Payment 13,555,000 13,555,000 13,555,000 %
Prior Year Deferral Payment ¢ 0 36,622,300 74,760,400
Payment Deferral ¥ (36,622,300) (74,760,400) (74,760,400)
AGENCY TOTAL 561,813,600 604,776,200 660,592,400 2¢7

FUND SOURCES

General Fund 307,570,500 288,211,000 326,349,100%?

Other Appropriated Funds

University Collections Fund 254,243,100 316,565,200 334,243,300 2
SUBTOTAL - Other Appropriated Funds 254,243,100 316,565,200 334,243,300
SUBTOTAL - Appropriated Funds 561,813,600 604,776,200 660,592,400

Other Non-Appropriated Funds 596,687,500 697,138,200 685,638,800

Federal Funds 220,984,600 175,534,500 187,448,100

TOTAL - ALL SOURCES 1,379,485,700 1,477,448,900 1,533,679,300

1Y Theamountsinclude 329 FTE Positions and their associated funding above the original FY 2010 amounts.

2/ Includes 769.7 GF FTE Positions funded from Specia Line Itemsin FY 2011.

3/ Includes $13,555,000 from the General Fund appropriated by Laws 2003, Chapter 267 to finance lease-purchase payments for research infrastructure
projects.

4/  Includes the Arizona State University - Tempe and Downtown Phoenix Campuses (ASU-Tempe/DPC) portion of a $100,000,000 FY 2009 General Fund
payment that was deferred until FY 2010, as authorized by Laws 2009, 1% Regular Session, Chapter 5 and as amended by Laws 2009, 1% Regular
Session, Chapter 12. Also includes ASU-Tempe/DPC's portion of a $200,000,000 FY 2010 General Fund payment that was deferred until FY 2011,
including $100,000,000 authorized by Laws 2009, 3 Special Session, Chapter 9 and $100,000,000 authorized by Laws 2010, 7" Special Session,
Chapter 1 (the FY 2011 General Appropriation Act). The FY 2011 General Appropriation Act deferred $200,000,000 from the FY 2011 General Fund
payment until FY 2012. Each university’s portion of the deferral is required to be proportiona to the university’s General Fund appropriation. The FY
2009 deferral for ASU-Tempe/DPC is as identified by the university, the FY 2010 deferral is an estimate and FY 2011 deferral is a proportional split by
university campus, as was identified in the FY 2011 General Appropriation Act.

5/ The appropriated monies shall not be used for scholarships or any student newspaper. (General Appropriation Act footnote)

6/  The appropriated monies shall not be used by the Arizona State University College of Law Legal Clinic for any lawsuits involving inmates of the State
Department of Corrections in which the state is the adverse party. (General Appropriation Act footnote)

7/ Genera Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

8/  The state General Fund appropriations shall not be used for alumni association funding. (General Appropriation Act footnote)

9/ It isthe intent of the Legislature that the General Fund base funding for Arizona State University - Tempe and Downtown Phoenix Campuses is

$312,794,100. This appropriation includes a deferral of $74,760,400 from FY 2011 to FY 2012. Thisdeferral shall be paid as required by Section 129 of
this act. (General Appropriation Act footnote) The General Fund base funding of $312,794,100 plus the $13,555,000 in Laws 2003, Chapter 267 |ease-
purchase appropriations equals the FY 2011 total of $326,349,100.
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AGENCY DESCRIPTION — Established in 1885, Arizona State University (ASU) is one of 3 public universities governed
by the Arizona Board of Regents (ABOR). As a primary research institution, ASU offers more than 273 baccalaureate,
master’s, doctoral and first professional degree programs to 55,552 full- and part-time students at its Tempe Campus. The
Downtown Phoenix Campus (DPC), budgeted as a unit of the Tempe Campus, offers 51 degree programs to 11,503 full- and

part-time students.

Operating Budget

The budget includes $562,855,700 and 5,607.3 FTE
Positions for the operating budget in FY 2011. These
amounts consist of:

FY 2011
General Fund $280,210,700
University Collections Fund 282,645,000

These amounts fund the following adjustments:

State Fiscal Stabilization Fund

The budget continues a decrease of $(3,738,100) from the
Genera Fund in FY 2011, as related to federal stimulus
funding stipulations identified in Laws 2009, 3 Specia
Session, Chapter 11, Section 15. Chapter 11 stipulates that
if the state receives federal assistance from the State Fiscal
Stabilization Fund established by the American Recovery
and Reinvestment Act of 2009 (ARRA), university
General Fund appropriations would be reduced by a total
of $(10,000,000). The ASU-Tempe/DPC reduction was
alocated in the same manner that ABOR implemented
universitywide reductions in FY 2009 and FY 2010.
(Please see more information on ARRA in the FY 2011
Baseline Summary Book and the ABOR narrative pages.)

Enrollment Growth
The budget includes an increase of $9,997,800 from the
University Collections Fund in FY 2011 for enrollment
growth.

Since enrollment growth contributes to an increase in
university tuition and fee collections, the University
Collections Fund amount reflects these additional
revenues.

The budget includes no funding for General Fund
enrollment growth. If General Fund enrollment growth
was funded, it would have provided an increase of
$11,670,800. These amounts would have funded projected
growth in student enroliment, as calculated by the part-
statutory, part-conventional student enrollment funding
formula. Formula growth is projected to grow by 1,538
full-time equivalent (FTE) students, to 32,106 FTE
studentsfor ASU-Tempein FY 2011.

Laws 2009, 3 Special Session, Chapter 9 requires the
universities to separately report out-of-state student
enrollment.  The legidative intent was to use this
information as a basis to exclude out-of-state students from
enrollment growth calculations. As part of the enrollment
calculation, the projected decline of (255) FTE out-of-state
students was not included in the above calculation. Tota
out-of-state FTE students for ASU-Tempe are projected at
14,084 in FY 2011.

A.RS. 8§ 15-1661 codifies, for al state universities, the
first calculation of the enrollment funding formula. This
first step derives student enrollment, in units of FTE
students, by weighing total earned credit hours according
to 3 different academic levels. These weights are
summarized below:

Academic Level Credit Hours/FTE
Lower-Division Undergraduate 15
Upper-Division Undergraduate 12
Graduate and Professional 10

The second calculation of the enrollment funding formula,
which does not appear in statute, projects student
enrollment for the next academic year based on a weighted
rolling average of the next, current, and prior academic
years, with the current academic year receiving double the
weight of each of the other 2 years.

The third calculation, which also does not appear in
statute, adds or subtracts 1 faculty and 0.75 support FTE
Position, and their associated General Fund costs, for
every 22-FTE-student change. The average salary per FTE
is $70,100.

Biomedical | nformatics

The budget includes $2,999,100 and 19.7 FTE Positions
from the General Fund for the Biomedical Informatics
Department in FY 2011. These amounts are unchanged
from FY 2010.

This multidisciplinary department incorporates computer
science, biology, and engineering to organize and anayze
medical data. The department is closaly integrated with

10/ Any unencumbered balances remaining in the collections account on June 30, 2010 and all collections received by the university during the fiscal year,
when paid into the State Treasury, are appropriated for operating expenditures, capital outlay and fixed charges. Earnings on state lands and interest on
the investment of the Permanent Land Funds are appropriated in compliance with the Enabling Act and the Constitution of Arizona. No part of this
appropriation may be expended for supplemental life insurance or supplemental retirement. Receipts from summer session, when deposited in the State
Treasury, together with any unencumbered balance in the summer session account, are appropriated for the purpose of conducting summer sessions but
are excluded from the amounts enumerated above. (General Appropriation Act footnote)
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the University of Arizona Phoenix Medical Campus. (For
mor e information on this campus, please see the University
of Arizona - Health Sciences Center section.)

Downtown Phoenix Campus

The budget includes $81,182,600 and 750 FTE Positions
for programs headquartered at the Downtown Phoenix
Campus (DPC) in FY 2011. These amounts consist of:

General Fund
University Collections Fund

29,584,300
51,598,300

These amounts fund the following adjustments:

Enrollment Growth
The budget includes an increase of $7,680,300 from the
University Collections Fund in FY 2011 for enrollment
growth.

The budget includes no funding for General Fund
enrollment growth. If General Fund enrollment growth
was funded, it would have provided an increase of
$8,965,500. These amounts would have funded projected
growth in student enrollment, as calculated by the part-
statutory, part-conventional student enrollment funding
formula. (For more information, please see the enrollment
funding formula explanation in the Operating Budget
section of this report.)

Formula growth is projected to grow by 1,182 full-time
equivalent (FTE) students, to 4,749 FTE students for ASU-
DPCin FY 2011.

Laws 2009, 3 Special Session, Chapter 9 requires the
universities to separately report out-of-state student
enrollment.  The legidative intent was to use this
information as a basis to exclude out-of -state students from
enrollment growth calculations. As part of the enrollment
calculation, the projected growth of 242 FTE out-of-state
students was not included in the above calculation. Total
out-of-state FTE students at ASU-DPC are projected at
1,209 in FY 2011.

ASU first offered classes in downtown Phoenix in 1986, at
the site of the former Phoenix Union High School. (That
facility has been renovated to house the Phoenix Medical
Campus.) In 1990, ASU relocated those classes across the
street to a 160,000 square-foot, 4.5 acre facility known as
the Mercado.

In fall of 2006, ASU opened the ASU Downtown Phoenix
Campus, which currently houses the Colleges of Public
Programs and Nursing and Healthcare Innovation, as well
as the University College. The Cronkite School of
Journalism and Mass Communication moved from the
ASU Main Campus to the Downtown Phoenix Campus in
thefall of 2008. KAET-TV/Channel 8, the Phoenix Public

Broadcasting Station, is scheduled to move to the campus
in fal of 2009. ASU expects to house a total of 1,300
students in residences halls on its Downtown Phoenix
Campus. The first phase of residence halls opened in the
fall of 2008. The second phase of residence hall buildings
opened in the fall of 2009.

ASU and the City of Phoenix have planned for a
Downtown Phoenix Campus that encompasses 2 million
square feet on 15 acres and roughly bordered by Fillmore,
Van Buren, 3rd Street, and 1st Avenue. This location
places the facility 2 city blocks from the Phoenix Medical
Campus. A City of Phoenix bond election in March 2006
approved $188,000,000 to acquire (through purchase or
condemnation) the necessary land, renovate 300,000
square feet of existing facilities, and construct up to
400,000 sguare feet of new facilities. The renovation of
existing facilities was completed in the fall of 2006.
Construction of additional facilities for the College of
Nursing and Health Care Innovation was completed in the
fall of 20009.

In total, ASU’s financia obligations include lease-
purchase payments for the Mercado; al operations,
utilities, maintenance, facilities security, building renewal,
and non-capital equipment costs, a portion of interest
charges for projects already underway; the construction
and operation of parking facilities; and a Civic Center
usage fee. Additionally, ASU will transfer without cost its
ownership of the Mercado to the City of Phoenix once
ASU has repaid the existing indebtedness.

ASU hopes to complete the devel opment of the downtown
campus by 2020, at which time the program would include
housing for 4,000 students and also accommodate 15,000
students and 1,800 faculty and staff.

Research I nfrastructure Lease-Purchase Payment

The budget includes $13,555,000 from the General Fund
for the Research Infrastructure Lease-Purchase Payment
Special Line Item in FY 2011. This amount is unchanged
from FY 2010.

Laws 2003, Chapter 267 appropriated a total of
$34,625,000 from the General Fund to the state university
system from FY 2008 through FY 2031 to finance lease-
purchase payments for research infrastructure project
agreements entered into before July 1, 2006. Therefore,
this funding does not appear in the General Appropriation
Act. Intotal, the universities have issued $482,500,000 in
Certificates of Participation (COPs) for research
infrastructure projects. Of this amount, ASU-Tempe/DPC
has issued $187,200,000 in COPs for the following
projects:

e $80,700,000 for the Biodesign Institute at ASU
Building B;
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e $93,300,000 for the Interdisciplinary Science &
Technology Buildings | and II;

e  $13,200,000 for the Arizona Biomedical Collaborative
Building at the Downtown Phoenix Campus.

ASU-Tempe/DPC has completed each of these projects.

Prior Year Deferral Payment/Payment Deferral

The budget includes $74,760,400 from the General Fund
for FY 2010 payments that were deferred until FY 2011
and includes a FY 2011 General Fund payment deferral of
$(74,760,400) until FY 2012. The payment deferra is
unchanged from FY 2010.

These amounts constitute a portion of a $200,000,000
universitywide payment deferra for FY 2010 and
FY 2011, pursuant to the General Appropriation Act (Laws
2010, 7™ Specia Session, Chapter 1) and the FY 2009
Higher Education Budget Reconciliation Bill (Laws 2009,
3" Special Session, Chapter 9). An FY 2009 payment of
$100,000,000 was aso deferred until FY 2010. (Please
see the ABOR budget narrative pages for more
information.)

Other |ssues

5% FTE Position Reduction

Laws 2009, 3" Special Session, Chapter 11, Section 17
mandated a 5% General Fund FTE Position reduction by
February 1, 2010. This provision required ASU-
Tempe/DPC to reduce 133 General Fund FTE Positions in
FY 2010 and an additiona 185 Genera Fund FTE
Positions in FY 2011. These changes have been
incorporated in the agency’ s budget.
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