State Compensation Fund

President: Donald A. Smith, Jr.

AR.S. §23-981

JLBC Analyst: Bob Hull

CY 2008* CY 2009 CY 2010
ACTUAL ACTUAL ESTIMATE
BUDGET
Operating Budget 131,000,000 120,600,000 118,000,000
Dividends and Claims 481,400,000 298,500,000 240,400,000
TOTAL 612,400,000 419,100,000 358,400,000
FUND SOURCES
Other Non-Appropriated Funds 612,400,000 419,100,000 358,400,000

AGENCY DESCRIPTION — The State Compensation Fund insures employers against liability for workers' compensation,
occupational disease compensation, and medical, surgical, and hospital benefits pursuant to the provisions of Arizona and

federal statutes.

* Represents Calendar Y ears

Additional Legisation

State Compensation Fund; Termination; Successor

The State Compensation Fund (SCF) Termination
Successor Bill (Laws 2010, Chapter 268) terminates the
SCF effective January 1, 2013 and requires the SCF Board
of Directors to perform all acts necessary to establish a
successor mutual insurer corporation by January 1, 2013.
The successor mutual insurer corporation is to become the
successor in interest to all SCF assets and liabilities,
including title to all SCF property and responsibility for
SCF obligations, effective January 1, 2013. The act
specifies that the successor mutual insurer corporation is
not an agency or a public entity of Arizona. The successor
mutual insurer corporation is prohibited from using the
term “State Compensation Fund” or “SCF” in its new
name or logo, effective July 1, 2014. The SCF Board of
Directors must provide a report to the Governor, the
President of the Senate, and the Speaker of the House of
Representatives that calculates the value, if any, of state
equity or other state financia interests in the SCF and
provide a copy to the Secretary of State by January 1,
2011.
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