State Mine | nspector

State Mine Inspector: The Honorable Joe Hart

AR.S §27-121

JLBC Analyst: Ted Nelson

FY 2009 FY 2010 FY 2011
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 17.0 15.0 14.0
Personal Services 551,300 612,800 583,900
Employee Related Expenditures 212,100 177,000 171,500
Professional and Outside Services 66,000 45,600 45,600
Travel - In State 133,100 84,600 84,600
Travel - Out of State 8,400 0 0
Other Operating Expenditures 180,700 144,700 144,700
Equipment 10,800 2,700 2,700
OPERATING SUBTOTAL 1,162,400 1,067,400 1,033,000
SPECIAL LINEITEMS
Abandoned Mines Safety Fund Deposit 173,000 182,000 182,000
Aggregate Mined Land Reclamation 56,500 155,700 111,500Y
Ch. 246 Appropriations for Named Claimants 0 0 1,700
5th Special Session Reduction 0 (89,100) (89,100)
AGENCY TOTAL 1,391,900 1,316,000 1,239,100
FUND SOURCES
General Fund 1,335,400 1,160,300 1,127,600
Other Appropriated Funds
Aggregate Mining Reclamation Fund 56,500 155,700 111,500

SUBTOTAL - Other Appropriated Funds 56,500 155,700 111,500

SUBTOTAL - Appropriated Funds 1,391,900 1,316,000 1,239,100
Other Non-Appropriated Funds 35,500 115,000 115,000
Federal Funds 317,700 282,800 282,800
TOTAL - ALL SOURCES 1,745,100 1,713,800 1,636,900

AGENCY DESCRIPTION — The State Mine Inspector is an elected constitutional officer. The office inspects the health
conditions and safety of mining operations, investigates mining accidents, identifies abandoned mines, and conducts safety

certification classes for mine employees.

Operating Budget

| Abandoned Mines Safety Fund Deposit

The budget includes $1,033,000 and 14 FTE Positions
from the Genera Fund for the operating budget in
FY 2011. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes a decrease of $(34,400) from the
General Fund in FY 2011 for statewide adjustments.
(Please see the General Provisions section.)

2

The budget includes $182,000 from the General Fund for
the Abandoned Mines Safety Fund Deposit Special Line
Item in FY 2011. This amount is unchanged from
FY 2010.

As a result of growing public safety concerns, the State
Mine Inspector has compiled a list of priority abandoned
mining sites for closure. Moniesin this line item are used
to pay contractors for costs to fill, plug, or fence

All Aggregate Mining Reclamation Fund receipts received by the State Mine Inspector in excess of $111,500 in FY 2011 are appropriated to the

Aggregate Mined Land Reclamation line item. Before the expenditure of any Aggregate Mining Reclamation Fund receipts in excess of $111,500 in
FY 2011, the State Mine Inspector shall report the intended use of the monies to the Joint Legislative Budget Committee (General Appropriation Act

footnote, as adjusted for statewide allocations.)

2/ Genera Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

Fiscal Year 2011 Appropriations Report

Sate Mine Inspector



abandoned mines. These monies are also used to pay
administrative salaries and other costs.

In addition to General Fund appropriations, deposits can be
made into the Abandoned Mines Safety Fund from sources
such as intergovernmental agreements and donations.

operating budget in the General Appropriation Act pending
agency decisions on how to alocate it.

Other Issues

Aggregate Mined Land Reclamation

The budget includes $111,500 from the Aggregate Mining
Reclamation Fund for the Aggregate Mined Land
Reclamation Special Line Item in FY 2011. This amount
funds the following adjustments:

Statewide Adjustments
The budget includes a decrease of $(2,400) from the
Aggregate Mining Reclamation Fund in FY 2011 for
statewide adjustments.

Expenditure Adjustment

The budget includes a decrease of $(41,800) from the
Aggregate Mining Reclamation Fund in FY 2011 for an
expenditure adjustment to meet the level of cases expected
by the State Mine Inspector. The department estimates it
will receive between 20 and 30 new reclamation plans for
review. These reclamation plans will alow the department
to expend the fees paid for the review.

Monies in this special line item are used to review legaly
required plans to reclaim land damaged by aggregated
mining and ensure compliance with those plans.
Aggregate mining is a process whereby earth moving
equipment is used to mine an area close to the surface for
crushed rock or stone, granite, and sand. Aggregate
Mining Reclamation Fund revenues come from fees paid
by owners or operators of aggregate mining sites upon
submitting a reclamation plan.

Ch. 246 Appropriations for Named Claimants

Laws 2010, Chapter 246 appropriates $1,739.01 from the
General Fund for Named Claimants in FY 2011. This
amount funds the following adjustments:

I nvoice Payment
The budget includes an increase of $1,739.01 from the
General Fund in FY 2011 to reconcile an unpaid hill for
equipment purchased in FY 2005. A previous
appropriation for this outstanding bill was made in
FY 2008, but was reverted to the General Fund at the end
of that year.

5™ Special Session Reduction

The budget includes $(89,100) from the General Fund in
FY 2011 to continue the 5" Specia Session FY 2010
Lump Sum Reduction. This amount was allocated to the

5% FTE Position Reduction

Laws 2009, 3 Special Session, Chapter 11, Section 17
mandated a 5% General Fund FTE Position reduction by
February 1, 2010. This provision required the State Mine
Inspector to reduce no General Fund FTE Positions in
FY 2010 and an additional 1 General Fund FTE Position in
FY 2011. These changes have been incorporated in the
agency’ s budget.
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