Department of Insurance

Director: Christina Urias

A.R.S. §20-101

JLBC Analyst: Eric Billings

FY 2009 FY 2010 FY 2011
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 106.5 935 90.5
Personal Services 3,383,100 3,519,100 3,385,500
Employee Related Expenditures 1,367,400 1,398,600 1,371,800
Professional and Outside Services 285,300 189,300 189,300
Travel - In State 33,400 17,100 17,100
Travel - Out of State 900 6,900 6,900
Other Operating Expenditures 846,200 919,600 929,400
Equipment 23,500 25,000 25,000
OPERATING SUBTOTAL 5,939,800 6,075,600 5,925,000
SPECIAL LINEITEMS
Managed Care and Dental Plan Oversight 463,400 0 0
5th Special Session Reduction 0 (456,200) (456,200)
AGENCY TOTAL 6,403,200 5,619,400 5,468,800 ¢
FUND SOURCES
General Fund 6,403,200 5,619,400 5,468,800

SUBTOTAL - Appropriated Funds 6,403,200 5,619,400 5,468,800
Other Non-Appropriated Funds 7,436,500 7,225,800 7,265,700
TOTAL - ALL SOURCES 13,839,700 12,845,200 12,734,500

AGENCY DESCRIPTION — The Department of Insurance licenses and authorizes the transaction of insurance business by
insurers, producers, and other insurance-related entities. The department's oversight responsibilities include solvency
regulation, collection and audit of insurance premium taxes, agent licensing, company certification, consumer assistance,
complaint resolution, rate and policy form regulation, and administration of companies in receivership. The department
collects various filing and licensing fees, which are deposited into the state General Fund. The revenues derived from these
fees are required by law to be between 95% and 110% of the department's state General Fund appropriation.

Operating Budget

The budget includes $5,925,000 and 90.5 FTE Positions
from the Genera Fund for the operating budget in
FY 2011. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes a decrease of $(150,600) from the
Gengral Fund in FY 2011 for statewide adjustments.
(Please see the General Provisions section.)

Managed Care and Dental Plan Oversight

The budget includes no funding for Managed Care and
Dental Plan Oversight in FY 2011. This amount is
unchanged from FY 2010.

Monies in this line item were used by the department to
oversee Hedth Maintenance Organization health care
plans and to implement and regulate new hedth care
provider grievance and timely pay laws.

5™ Special Session Reduction

The budget includes $(456,200) from the General Fund in
FY 2011 to continue the 5" Special Session FY 2010
Lump Sum Reduction.

Fund Transfers

The budget includes transfers from this agency’s funds to
the General Fund. (Please see the Fund Transfers section
at the back of thisreport for more details.)

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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Additional Legisation

Captive Insurance Regulatory and Supervision Fund
Operating Expenses

The Regulation Budget Reconciliation Bill (BRB) (Laws

2010, 7" Specia Session, Chapter 4) allows the

Department of Insurance to use up to $100,000 from the

Captive Insurance Regulatory and Supervision Fund for

operating expenses.

Statutory Fee Revenue Requirement Suspension

The Regulation BRB suspends the statutory reguirement
that fee revenues be between 95% and 110% of the
department’ s appropriation.

Reimbursement of Guaranty Funds

Laws 2009, Chapter 1 reimburses the Arizona Property
and Casuaty Insurance Guaranty Fund and Life and
Disability Insurance Guaranty Fund with monies from the
General Fund for the $13,979,000 and $15,613,400 swept,
respectively, in Laws 2009, 1% Special Session, Chapter 1.
The Arizona Property and Casuaty Insurance Guaranty
Fund will receive 3 annual payments of $4,659,666 and the
Life and Disability Insurance Guaranty Fund will receive 3
annua payments of $5,204,466 from FY 2012 - FY 2014.

Other |ssues

5% FTE Position Reduction

Laws 2009, 3" Special Session, Chapter 11, Section 17
mandated a 5% General Fund FTE Position reduction by
February 1, 2010. This provision required the Department
of Insurance to reduce 2 General Fund FTE Positions in
FY 2010 and an additional 3 General Fund FTE Positions
in FY 2011. These changes have been incorporated in the
agency’s budget.
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