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Department of Health Services A.R.S. § 36-103 
    Summary    
    
Director: Will Humble JLBC Analyst:  Art Smith 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED   
PROGRAM BUDGET 
Administration 35,325,300  34,025,000  33,522,300  
Public Health 32,366,600  17,475,100  17,113,400  
Family Health 87,775,700  102,447,500  104,576,800  
Behavioral Health 1,308,588,400  1,397,751,500  1,374,495,900  
Arizona State Hospital 68,164,700  68,124,800  67,220,000  
5th Special Session Reduction 0  (13,972,200)  (13,972,200)  
AGENCY TOTAL 1,532,220,700 1,605,851,700 1,582,956,200
 
OPERATING BUDGET       
Full Time Equivalent Positions 1,818.4  1,628.4  1,632.1 1/ 
Personal Services 48,307,000  48,590,700  47,140,000  
Employee Related Expenditures 17,540,400  17,671,300  17,375,200  
Professional and Outside Services 8,748,100  9,049,400  9,049,400  
Travel - In State 173,500  195,100  195,100  
Travel - Out of State 1,600  7,300  7,300  
Other Operating Expenditures 25,105,700  25,171,700  25,170,100  
Equipment 314,600  254,400  254,400   
OPERATING SUBTOTAL 100,190,900 100,939,900 99,191,500
Special Line Items (SLI) 1,432,029,800 1,504,911,800 1,483,764,700 
AGENCY TOTAL 1,532,220,700 1,605,851,700 1,582,956,200 2/3/4/5/ 

 
  
FUND SOURCES       
General Fund 554,117,400 476,696,600 438,939,000
Other Appropriated Funds       
Arizona State Hospital Fund 4,211,400 11,159,500 11,159,500
ASH Land Earnings Fund 1,039,100 1,150,000 1,150,000
Capital Outlay Stabilization Fund 1,572,500 1,578,000 1,587,500
Child Fatality Review Fund 92,800 98,900 95,400
Emergency Medical Services Operating Fund 4,835,600 5,151,500 5,093,200
Environmental Laboratory Licensure Revolving Fund 821,300 934,500 924,000
Federal Child Care and Development Fund Block Grant 797,800 832,200 836,100
Health Services Licensing Fund 521,800 4,481,700 8,463,300
Hearing and Speech Professionals Fund 314,000 321,500 315,700
Indirect Cost Fund 8,783,700 7,822,200 7,746,700
Newborn Screening Program Fund 5,384,100 6,809,900 6,749,900
Nursing Care Institution Resident Protection Fund 0 38,000 38,000
Substance Abuse Services Fund 2,375,000 2,250,000 2,250,000
TTHCF Health Research Account 1,000,000 1,000,000 1,000,000
TTHCF Medically Needy Account 29,534,800 36,324,800 35,167,000
Vital Records Electronic Systems Fund 468,000 433,400 426,400
    SUBTOTAL - Other Appropriated Funds 61,751,900 80,386,100 83,002,700
    SUBTOTAL - Appropriated Funds 615,869,300 557,082,700 521,941,700
Expenditure Authority Funds       
Federal Title XIX Funds 916,351,400 1,048,769,000 1,061,014,500
    SUBTOTAL - Expenditure Authority Funds 916,351,400 1,048,769,000 1,061,014,500
    SUBTOTAL - Appropriated/Expenditure  
      Authority Funds 

1,532,220,700 1,605,851,700 1,582,956,200
   
 
 



____________ 
1/ Includes 242.9 GF, 261.3 OF, and 55.4 EA FTE Positions funded from Special Line Items in FY 2011.  
2/ In addition to the appropriation for the Department of Health Services, earnings on state lands and interest on the investment of the Permanent Land 

Funds are appropriated to the State Hospital in compliance with the Enabling Act and the Constitution of Arizona.  (General Appropriation Act footnote) 
3/ The department shall report to the Joint Legislative Budget Committee by March 1 of each year on preliminary actuarial estimates of the capitation rate 

changes for the following fiscal year along with the reasons for the estimated changes.  For any actuarial estimates that include a range, the total range 
from minimum to maximum shall be no more than 2%.  Before implementation of any changes in capitation rates for the AHCCCS-Children’s 
Rehabilitative Services Line Item and any Title XIX Behavioral Health line items, the Department of Health Services shall report its expenditure plan for 
review by the Joint Legislative Budget Committee.  Before the department implements any changes in policy affecting the amount, sufficiency, duration 
and scope of health care services and who may provide services, the department shall prepare a fiscal impact analysis on the potential effects of this 
change on the following year's capitation rates.  If the fiscal analysis demonstrates that these changes will result in additional state costs of $500,000 or 
greater for a given fiscal year, the department shall submit the policy changes for review by the Joint Legislative Budget Committee.  (General 
Appropriation Act footnote) 

4/ A monthly report comparing total expenditures for the month and year-to-date as compared to prior year totals shall be forwarded electronically to the 
President of the Senate, the Speaker of the House of Representatives, the Chairpersons of the Senate and House of Representatives Appropriations 
Committees, and the Director of the Joint Legislative Budget Committee by the 30th of the following month.  The report shall include an estimate of (1) 
potential shortfalls in programs, (2) potential Federal and Other Funds, such as the statewide assessment for indirect costs, that may be available to offset 
these shortfalls, and a plan, if necessary, for eliminating any shortfall without a supplemental appropriation, and (3) total expenditure authority of the 
month and year-to-date for Seriously Mentally Ill State Match for Title XIX, Children's Behavioral Health State Match for Title XIX.                         
The footnote also referenced Seriously Mentally Ill Non-Title XIX, Children’s Behavioral Health Services, Mental Health Non Title XIX, Substance 
Abuse Non-Title XIX, Seriously Emotional Handicapped Children and Children’s Rehabilitative Services, but these line items have been deleted.  
(General Appropriation Act footnote) 

5/ General Appropriation Act funds are appropriated as an Agencywide Operating Lump Sum with Special Line Items by Program. 
 
Fiscal Year 2011 Appropriations Report 184  Department of Health Services 

 
 

 FY 2009 
ACTUAL 

FY 2010 
ESTIMATE 

FY 2011 
APPROVED 

Other Non-Appropriated Funds 117,188,800 119,145,300 119,145,300
Federal Funds 297,893,600 297,031,900 297,031,900
TOTAL - ALL SOURCES 1,947,303,100 2,022,028,900 1,999,133,400

AGENCY DESCRIPTION — The Department of Health Services (DHS) is responsible for the provision of most public 
health programs not administered by AHCCCS, most behavioral health programs, the Arizona State Hospital (ASH), 
emergency medical services, state laboratory support, vital records maintenance, disease control, and epidemiological 
monitoring. 

 
Enhanced Federal Match Rate 
 
The 2009 American Recovery and Reinvestment Act 
(ARRA) increased the Federal Medical Assistance 
Percentage (FMAP) for Title XIX populations from 
October 1, 2008 until December 31, 2010.  This results in 
General Fund savings of $70,133,900 during the first 6 
months of FY 2011.  Laws 2010, Chapter 232 (SB 1043) 
would adjust these savings for all of FY 2011 if Congress 
approves a 6-month extension of the enhanced FMAP to 
June 30, 2011.  Chapter 232 would result in an additional 
$69,000,000 of General Fund savings for the second half 
of FY 2011 for a total full year savings of $139,133,900.  
The Appropriations Report display is consistent with the 
enhanced FMAP being available through June 30, 2011.  
(See the ARRA Overview and Federal Health Care Reform 
section at the front of the Appropriations Report for 
additional details.)   
 
FY 2010 Supplemental 
 
The budget includes an increase of $129,965,800 for 
higher than anticipated caseload growth in FY 2011.  
These amounts consist of: 
 
 

FY 2011 
General Fund   $44,500,300 
Federal Title XIX Expenditure Authority 85,465,500 
 
Of the General Fund amount, $41,115,600 was due to 
higher than budgeted caseloads in Behavioral Health 
Services and $3,384,700 was due to higher than budgeted 
caseloads for Children’s Rehabilitative Services. 
 
5th Special Session Reduction 
 
The budget includes $(13,972,200) from the General Fund 
in FY 2011 to continue the 5th Special Session FY 2010 
Lump Sum Reduction.   
 
This lump sum reduction was allocated to the agencywide 
operating budget for FY 2011 in the General 
Appropriation Act.  The Legislature intended that the 
agency have the flexibility to allocate this lump sum 
reduction to specific line items.  Table 1 outlines how the 
agency previously reported it would allocate its FY 2010 
lump sum reduction.  These reductions are shown below 
for informational purposes but are not shown in specific 
line items in this Appropriations Report. 
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Fund Transfers 
 
The budget includes transfers from this agency’s funds to 
the General Fund.  (Please see the Fund Transfers section 
at the back of this report for more details.) 
 
Other Issues for Legislative Consideration 
 
5% FTE Position Reduction 
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
mandated a 5% General Fund FTE Position reduction by 
February 1, 2010.  This provision required DHS to reduce 
29 General Fund FTE Positions in FY 2010 and an 
additional 40 General Fund FTE Positions in FY 2011.  
These changes have been incorporated in the agency’s 
budget. 
 

Table 1 
5th Special Session Lump Sum Reductions 

  
 General Fund 
CBH State Match for Title XIX $   (2,259,400) 
Proposition 204 Children’s Behavioral  
   Health Services 

(252,200) 

Seriously Mentally Ill State Match for  
   Title XIX 

(1,840,200) 

Proposition 204 Seriously Mentally 
   Ill Services 

(1,840,200) 

Mental Health and Substance Abuse  
   State Match for Title XIX 

(3,890,100) 

Proposition 204 General Mental Health  
   and Substance Abuse 

   (3,890,100) 

     Total $ (13,972,200) 
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