
____________ 
1/ Includes 162.6 OF and 13 EA FTE Positions funded from Special Line Items in FY 2011.   
2/ General Appropriation Act funds are appropriated as an Agencywide Operating Lump Sum with Special Line Items by Program.   
3/ See agency summary for agencywide lump sum reductions. 
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Department of Health Services A.R.S. § 36-103 
    Administration    
    
  

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 432.8  395.2  389.2 1/ 
Personal Services 8,206,800  7,821,100  7,528,600  
Employee Related Expenditures 3,175,000  2,955,600  2,947,700  
Professional and Outside Services 192,900  171,700  171,700  
Travel - In State 27,900  31,300  31,300  
Travel - Out of State 500  1,000  1,000  
Other Operating Expenditures 12,047,900  11,735,500  11,733,900  
Equipment 146,100  98,000  98,000   
OPERATING SUBTOTAL 23,797,100 22,814,200 22,512,200

SPECIAL LINE ITEMS       
Assurance and Licensure 11,083,300 10,789,600 10,588,900
Attorney General Legal Services 444,900 421,200 421,200 
PROGRAM TOTAL 35,325,300 34,025,000 33,522,300 2/3/ 
 
 
FUND SOURCES       
General Fund 22,334,500 17,259,900 12,861,200
Other Appropriated Funds       
Capital Outlay Stabilization Fund 1,572,500 1,578,000 1,587,500
Emergency Medical Services Operating Fund 259,400 259,400 259,400
Federal Child Care and Development Fund Block Grant 797,800 832,200 836,100
Health Services Licensing Fund 521,800 4,481,700 8,463,300
Hearing and Speech Professionals Fund 314,000 321,500 315,700
Indirect Cost Fund 8,783,700 7,822,200 7,746,700
Newborn Screening Program Fund 0 478,600 478,600
Nursing Care Institution Resident Protection Fund 0 38,000 38,000
    SUBTOTAL - Other Appropriated Funds 12,249,200 15,811,600 19,725,300
    SUBTOTAL - Appropriated Funds 34,583,700 33,071,500 32,586,500
Expenditure Authority Funds       
Federal Title XIX Funds 741,600 953,500 935,800
    SUBTOTAL - Expenditure Authority Funds 741,600 953,500 935,800
    SUBTOTAL - Appropriated/Expenditure  
       Authority Funds 

35,325,300 34,025,000 33,522,300

Other Non-Appropriated Funds 1,491,900 1,656,900 1,656,900
Federal Funds 4,153,900 4,226,700 4,226,700
TOTAL - ALL SOURCES 40,971,100 39,908,600 39,405,900

  
COST CENTER DESCRIPTION — The Administration program encompasses most centralized functions including the 
Director's Office, business and financial services, and information technology services.  The program also provides Assurance 
and Licensure services, which include the monitoring and enforcement of statutes and rules concerning home and community-
based adult health care, behavioral health and child care facilities. 
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Operating Budget 
 
The budget includes $22,512,200 and 213.6 FTE Positions 
for the operating budget in FY 2011.  These amounts 
consist of: 
 
    FY 2011 
General Fund  $12,490,000 
Capital Outlay Stabilization Fund  1,587,500 
Emergency Medical Services (EMS)   209,400 
 Operating Fund 
Indirect Cost Fund  7,746,700 
Newborn Screening Program Fund  478,600 
 
These amounts fund the following adjustments: 
 
  Statewide Adjustments 
The budget includes a decrease of $(302,000) in FY 2011 
for statewide adjustments.  This amount consists of: 
 
General Fund  (236,000) 
Capital Outlay Stabilization Fund  9,500 
Indirect Cost Fund  (75,500) 
 
(Please see the General Provisions section.) 
 
Assurance and Licensure 
 
The budget includes $10,588,900 and 175.6 FTE Positions 
for Assurance and Licensure in FY 2011.  These amounts 
consist of: 
 
Health Services Licensing Fund  8,463,300 
Federal Child Care and Development   836,100 
 Fund (CCDF) Block Grant 
Hearing and Speech Professionals Fund  315,700 
Nursing Care Institution Resident  38,000 
 Protection Revolving Fund 
Federal Title XIX Expenditure Authority 935,800 
 
These amounts fund the following adjustments: 
 
  Statewide Adjustments 
The budget includes a decrease of $(200,700) in FY 2011 
for statewide adjustments.  This amount consists of: 
 
Federal Child Care and Development   3,900 
 Fund (CCDF) Block Grant 
Health Services Licensing Fund  (181,100) 
Hearing and Speech Professionals Fund  (5,800) 
Federal Title XIX Expenditure Authority (17,700) 
 
  Assurance and Licensure Shift 
The budget includes a decrease of $(4,162,700) from the 
General Fund and a corresponding increase of $4,162,700 
from the Health Services Licensing Fund in FY 2011 to 
annualize a shift in General Fund health care licensing 
costs to other funds.   
 

The FY 2010 budget (Laws 2009, 3rd Special Session, 
Chapter 11) offset 6 months of General Fund health care 
licensing costs by shifting $4,493,400 to the Health Care 
Licensing Fund.  As permanent law, the FY 2010 Health 
and Welfare Budget Reconciliation Bill (Laws 2009, 3rd 
Special Session, Chapter 9) allows the department to 
establish and collect nonrefundable fees for health care 
licensing sufficient to offset the entire General Fund 
appropriation for Assurance and Licensure by FY 2011.   
 
In order to address the large fee increase that was 
calculated by the Department of Health Services (DHS) for 
child care licensing, DHS has implemented a 6-month 
“Empower Pack Pilot” program.  The Empower Pack Pilot 
program is a nutrition and tobacco education program in 
which participating child care centers will pay a reduced 
state licensing rate.  This new program is projected to 
reduce the level of the new child care licensing fee 
increase by 50% for the last 6 months of FY 2010 with the 
expectation that a similar adjustment will occur for all of 
FY 2011 with the continuation of the program.  For the last 
6 months of FY 2010 and all of FY 2011, DHS plans to 
offset the loss of licensing fee revenue associated with the 
Empower Pack program by using non-appropriated 
monies. 
 
Monies in this line item are used to provide licensure 
services, which include the monitoring and enforcement of 
health and safety standards for home and community-
based adult health care facilities, nursing facilities, and 
child care facilities. 
 
Attorney General Legal Services 
 
The budget includes $421,200 for Attorney General Legal 
Services in FY 2011.  This amount consists of:  
 
General Fund  371,200 
EMS Operating Fund  50,000 
 
These amounts are unchanged from FY 2010. 
 
Monies in this line item provide funding for costs 
associated with Attorney General Legal Services for the 
department. 
 
5th Special Session Reduction 
 
Please see agency summary for agencywide lump sum 
reductions. 
 
Fund Transfers 
 
The budget includes transfers from this agency’s funds to 
the General Fund. (Please see the Fund Transfers section 
at the back of this report for more details.) 
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