Arizona Department of Agriculture

Director: Donald Butler

JLBC Analyst: LeattaMcLaughlin

A.R.S.§3-101

FY 2009 FY 2010 Fy 2011
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 249.2 2222 217.2
Personal Services 6,766,700 6,449,900 6,269,000
Employee Related Expenditures 3,260,700 3,227,300 3,228,700
Professional and Outside Services 244,700 415,300 415,300
Travel - In State 554,800 620,000 620,000
Travel - Out of State 6,700 20,900 20,900
Other Operating Expenditures 1,891,600 1,657,900 1,765,100
Equipment 129,300 24,800 24,800
OPERATING SUBTOTAL 12,854,500 12,416,100 12,343,800
SPECIAL LINEITEMS
Agricultural Consulting and Training Pari-M utuel 0 128,500 128,500
Agricultural Employment Relations Board 23,300 23,300 23,300
Animal Damage Control 65,000 65,000 65,000
Red Imported Fire Ant 23,200 23,200 23,200
5th Special Session Reduction 0 (768,100) (768,100)
AGENCY TOTAL 12,966,000 11,888,000 11,815,700 %
FUND SOURCES
Genera Fund 10,161,400 8,577,800 8,434,300
Other Appropriated Funds
Agricultural Consulting and Training Fund 106,700 0 0
Aquaculture Fund 7,300 9,200 9,200
Citrus, Fruit, and Vegetable Revolving Fund 932,900 1,028,100 1,030,600
Commercia Feed Fund 263,600 301,700 300,300
Dangerous Plants, Pests and Diseases Fund 40,000 40,000 100,000
Egg Inspection Fund 696,800 904,400 919,000
Fertilizer Materials Fund 270,600 307,300 303,800
Livestock Custody Fund 54,300 79,400 79,400
Pesticide Fund 310,000 388,000 385,500
Protected Native Plant Fund 71,200 197,600 199,700
Seed Law Fund 51,200 54,500 53,900

SUBTOTAL - Other Appropriated Funds 2,804,600 3,310,200 3,381,400

SUBTOTAL - Appropriated Funds 12,966,000 11,888,000 11,815,700
Other Non-Appropriated Funds 7,815,600 8,661,000 8,661,000
Federal Funds 4,457,600 4,692,100 4,692,100
TOTAL - ALL SOURCES 25,239,200 25,241,100 25,168,800

AGENCY DESCRIPTION — The Arizona Department of Agriculture administers and enforces agriculture-related statutes.
The department regulates certain phases of food production (such as milking, butchering, and harvesting) to guard public
health and to ensure product quality. The department administers programs to protect livestock and crops from pests and
diseases and to protect farm workers who handle agricultural chemicals. It also tests certain non-food agricultura products to
ensure product quality and content, as well as providing administrative support to several agricultural product promotion
groups.

1  Genera Appropriation Act funds are appropriated as an Operating Lump Sum with Specia Line Items by Agency. The operating budget includes
$60,000 separately appropriated in Laws 2010, Chapter 274 from the Dangerous Plants, Pests and Diseases Fund for citrus pest eradication.
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Operating Budget

The budget includes $12,343,800 and 217.2 FTE Positions
for the operating budget in FY 2011. These amounts
consist of:

FY 2011
Genera Fund $8,890,400
Aquaculture Fund 9,200
Citrus, Fruit, and Vegetable Revolving Fund 1,102,600
Commercial Feed Fund 300,300
Dangerous Plants, Pests, and Diseases Fund 100,000
Egg Inspection Fund 919,000
Fertilizer Materials Fund 303,800
Livestock Custody Fund 79,400
Pesticide Fund 385,500
Protected Native Plant Fund 199,700
Seed Law Fund 53,900

These amounts fund the following adjustments:

Citrus Pest Eradication

The budget includes an increase of $60,000 from the
Dangerous Plants, Pests and Diseases Fund for eradication
of the Asian citrus psyllid in FY 2011. This was
appropriated by Laws 2010, Chapter 274. This insect
infects citrus trees by spreading the citrus greening disease,
which will kill thetreesin 2 - 3 years. The insect was first
found at 2 residential sitesin San Luis, Arizona in October
2009. No trees have been infected yet with the citrus
greening disease, but there are 8 sites (6 residential and 2
commercial) that are infested with the insect as of the
beginning of May 2010.

Statewide Adjustments
The budget includes a decrease of $(132,300) in FY 2011
for statewide adjustments. This amount consists of:

General Fund (143,500)
Citrus, Fruit, and Vegetable Revolving Fund 2,500
Commercial Feed Fund (1,400)
Egg I nspection Fund 14,600
Fertilizer Materials Fund (3,500)
Pesticide Fund (2,500)
Protected Native Plant Fund 2,100
Seed Law Fund (600)

(Please see the General Provisions section.)

Agricultural Consulting and Training Pari-Mutuel

The budget includes $128,500 from the General Fund for
the Agricultura Consulting and Training (ACT) Pari-
Mutuel Special Line Item (SLI) in FY 2011. This amount
is unchanged from FY 2010.

Prior to FY 2010, 1% of the funds resulting from horse and
dog racing permitees, permits, and licenses, as well as from
the proceeds of unclaimed property in the custody of the
dtate, as defined by A.R.S. § 44-303, were deposited into the
ACT Fund, an appropriated fund. Beginning in FY 2010,
$128,500 is deposited from the General Fund to this new
SLI. (The statutory distribution in FY 2008 was $128,500.)
The FY 2010 General Revenues Budget Reconciliation Bill
(BRB) (Laws 2009, 4™ Speciad Session, Chapter 3)
permanently repealed the pari-mutud formula, required
pari-mutuel revenues to be deposited into the General Fund
instead of the appropriated ACT Fund, and made the ACT
Fund non-appropriated beginning in FY 2010. Generd
Fund monies are now deposited into this SLI, which are
then deposited into the non-appropriated ACT Fund.

This SLI funds on-site visits to establishments and for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations, and
standards relating to compliance.

Agricultural Employment Relations Board

The budget includes $23,300 from the General Fund for
the Agricultural Employment Relations Board line item in
FY 2011. Thisamount is unchanged from FY 2010.

This SLI funds accounting and budgeting support for the
Agricultural Employment Relations Board. The board
receives and investigates complaints and conducts farm
labor union elections.

Animal Damage Control

The budget includes $65,000 from the General Fund for
the Animal Damage Control SLI in FY 2011. Thisamount
is unchanged from FY 2010.

This SLI funds agreements with the U.S. Department of
Agriculture to control, dispatch, or relocate predatory
animals and noxious rodents, which are injurious to
livestock, poultry, agriculture, other industries, or the
public health.

Red | mported Fire Ant

The budget includes $23,200 from the General Fund for the
Red Imported Fire Ant lineitem in FY 2011. This amount
is unchanged from FY 2010.

This SLI funds ongoing pest exclusion efforts aimed at
preventing the introduction of the red imported fire ant.
The state has successfully suppressed isolated infestations
of red imported fire ants and continues to be federally
certified as free from this pest.
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| 5" Special Session Reduction

The budget includes $(768,100) in FY 2011 to continue the
5" Special Session FY 2010 Lump Sum Reduction. This
amount was allocated to the operating budget in the General
Appropriation Act pending agency decisions on how to
alocate. Thisamount consists of:

General Fund (696,100)
Citrus, Fruit, and Vegetable Revolving Fund (72,000)

The $(72,000) reduction from the Citrus, Fruit and
Vegetable Revolving Fund will not be transferred to the
General Fund in FY 2011, however, it is shown here as a
reduction since the fund's appropriation level will remain at
the FY 2010 level.

Additional Legislation |

Fee Use Authority

The FY 2011 Environment BRB (Laws 2010, 7" Specia
Session, Chapter 7) permits the director, upon
recommendation from the Agricultural Advisory Council,
to continue to increase fees in FY 2011 with the intent that
the additional fee revenues would not exceed $561,000.

The bill also states that it was the intent for the department
to submit a specific fee plan for legidative consideration
by April 1, 2010. The department responded by April 1
that they will raise fees by $389,000 in FY 2011, which
includes $172,000 in FY 2009 continued fee authority.
The $172,000 in continued fee authority will be raised
from meat, poultry, and dairy inspection fees, livestock
farm service calls, and pesticide registration fees. The
remaining $217,000 will be raised from meat, dairy, and
poultry inspections, certified veterinarian inspection and
health certificates, state and federal phytosanitary
certificates, and certified nursery fees. (The increased fee
revenue has not been recorded in the summary table
above.)

| Other Issues

5% FTE Position Reduction

Laws 2009, 3 Special Session, Chapter 11, Section 17
mandated a 5% General Fund FTE Position reduction by
February 1, 2010. This provision required the Arizona
Department of Agriculture to reduce 4 General Fund FTE
Positions in FY 2010 and an additional 5 General Fund
FTE Positions in FY 2011. These changes have been
incorporated in the agency’ s budget.
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