
____________ 
1/ Includes 86.5 FTE Positions funded from Special Line Items in FY 2011. 
2/ Includes K-12 rollover appropriations of $602,627,700 and $886,200 from Laws 2009, 3rd Special Session, Chapter 12 and $350,000,000 from Laws 

2010, 7th Special Session, Chapter 1, for a total combined FY 2011 rollover appropriation of $953,513,900.  Laws 2010, 7th Special Session, Chapter 1, 
appropriates $952,627,700 in FY 2012 to reflect the deferral of FY 2011 payments.  The latter amount is $(886,200) less than the FY 2011 total because 
it does not include continued funding for interest.    

3/ General Appropriation Act appropriation format Varies by Program.   
4/ The department shall provide an updated report on its budget status every 3 months for the first half of each fiscal year and every month thereafter to the 

President of the Senate, the Speaker of the House of Representatives, the Chairpersons of the Senate and House of Representatives Appropriations 
Committees, the Director of the Joint Legislative Budget Committee and the Director of the Governor's Office of Strategic Planning and Budgeting.  
Each report shall include, at a minimum, the department's current funding surplus or shortfall projections for Basic State Aid and other major formula-
based programs and shall be due 30 days after the end of the applicable reporting period.  (General Appropriation Act footnote) 

5/ Within 15 days of each apportionment of state aid that occurs pursuant to A.R.S. § 15-973B, the department shall provide the Joint Legislative Budget 
Committee Staff and the Governor's Office of Strategic Planning and Budgeting with an electronic spreadsheet or database copy of data included in the 
apor55-1 report for that apportionment for each school district and the char55-1 report for that apportionment for each charter school.  (General 
Appropriation Act footnote) 

6/ Does not include monies from the American Recovery and Reinvestment Act of 2009 (ARRA) other than State Fiscal Stabilization Fund monies. 
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Department of Education A.R.S. § 15-231 
    Summary    
    
Superintendent: The Honorable Tom Horne JLBC Analyst:  Steve Schimpp/Jack Brown 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED   
PROGRAM BUDGET 
Administration 6,135,300  6,048,500  5,923,600  
Formula Programs 3,574,409,500  3,152,413,300  3,502,550,300  
Non-Formula Programs 122,512,100  61,487,000  37,617,300  
State Board of Education 1,328,400  912,700  908,400  
AGENCY TOTAL 3,704,385,300 3,220,861,500 3,546,999,600
 
OPERATING BUDGET       
Full Time Equivalent Positions 260.9  237.9  192.5 1/ 
Personal Services 5,236,600  5,277,300  5,062,800  
Employee Related Expenditures 1,609,500  1,712,500  1,668,200  
Professional and Outside Services 738,400  445,800  445,800  
Travel - In State 28,100  41,200  41,200  
Travel - Out of State 5,300  0  0  
Other Operating Expenditures 2,452,600  2,043,600  2,103,600  
Equipment 39,300  0  0   
OPERATING SUBTOTAL 10,109,800 9,520,400 9,321,600
Special Line Items (SLI) 3,694,275,500 3,211,341,100 3,537,678,000 
AGENCY TOTAL 3,704,385,300 3,220,861,500 3,546,999,600 2/3/4/5/ 
 
 
FUND SOURCES       
General Fund 3,650,934,300 3,165,102,400 3,491,223,400
Other Appropriated Funds       
Permanent State School Fund 45,220,700 46,475,500 46,475,500
Proposition 301 Fund 5,736,200 7,000,000 7,000,000
Teacher Certification Fund 2,494,100 2,283,600 2,300,700
    SUBTOTAL - Other Appropriated Funds 53,451,000 55,759,100 55,776,200
    SUBTOTAL - Appropriated Funds 3,704,385,300 3,220,861,500 3,546,999,600

Other Non-Appropriated Funds 513,800,900 434,859,000 441,962,800
Federal Funds 960,293,200 1,449,479,500 1,070,165,500 6/  
TOTAL - ALL SOURCES 5,178,479,400 5,105,200,000 5,059,127,900
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AGENCY DESCRIPTION — The Department of Education is headed by the Superintendent of Public Instruction, an 
elected constitutional officer.  For FY 2011 it is anticipated that the department will oversee 240 school districts, 
accommodation districts and Joint Technological Education Districts and approximately 500 charter schools in their provision 
of public education from preschool through grade 12. 

 
5th Special Session Reduction 
 
The budget includes $(4,618,700) from the General Fund 
and $(185,200) from the Teacher Certification Fund in 
FY 2011 to continue the 5th Special Session FY 2010 
Lump Sum Reduction.  These lump sum reductions have 
already been incorporated into individual line items for 
both FY 2010 and FY 2011.  The allocations are as 
follows: 
 

Table 1 
5th Special Session Lump Sum Reductions 

   

Program 
General 

Fund 

Teacher 
Certification 

Fund 
AIMS Intervention; Dropout  
  Prevention  

$   (934,400)  

Chemical Abuse (143,500)  
Family Literacy (169,600)  
State Block Grant - Early  
  Childhood Education 

(3,371,200)  

Non-Formula Programs -  
  Operating  

 $ (70,200) 

Teacher Certification   (57,500) 
State Board of Education                       (57,500) 
     Total $(4,618,700) $(185,200) 

 
Fund Transfers 
 
The budget includes transfers from this agency’s funds to 
the General Fund.  (Please see the Fund Transfers section 
at the back of this report for more details.) 
 
Other Issues 
 
5% FTE Position Reduction 
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
mandated a 5% General Fund FTE Position reduction by 
February 1, 2010.  This provision required the Department 
of Education to reduce 4 General Fund FTE Positions in 
FY 2010 and an additional 5 General Fund FTE Positions 
in FY 2011.  These changes have been incorporated into 
the agency’s budget. 
 
OVERVIEW OF PROPOSITION 301 
 
This section provides an overview of Proposition 301 from 
the November 2000 General Election.  That Proposition 
amended A.R.S. § 42-5010 in order to raise the state 
Transaction Privilege Tax (TPT) (“sales tax”) rate on most 
purchases from 5% to 5.6%.  It also amended 
A.R.S. § 42-5029 in order to prescribe how those new 
revenues would be allocated (see Table 1). 
 

As shown in Table 1, the K-12 Classroom Site Fund 
receives all monies that remain from the Proposition 301 
Fund after all other allocations are made.  It also receives 
any K-12 related expendable “land trust” earnings above 
$72,263,000, which was the amount of K-12 earnings 
generated by the State Treasurer and State Land 
Department combined for FY 2001 (the last year before 
Proposition 301 took effect).  Expendable State Treasurer 
earnings are derived from the investment of approximately 
$2,853,145,400 (as of April 30, 2010) in proceeds from 
past land trust sales for all beneficiaries (not just K-12) and 
are distributed under a formula prescribed in the State 
Constitution.  Expendable State Land Department earnings 
are generated from land leases and from interest on 
installment sales of state trust lands.  (See the “Endowment 
Earnings” narrative under Basic State Aid in the Formula 
Programs Cost Center for more information.)  
 
For FY 2011, a total of $285,404,300 was projected to be 
available for distribution from the Classroom Site Fund as 
of March 2010 (see Table 1).  This would provide an 
estimated $220 per “Group A weighted” ADM pupil on a 
cash basis under the formula prescribed in A.R.S. § 
15-977B2.   
 
The allocations shown in Table 1 are estimates.  Actual 
allocations will depend on sales tax collections and land 
trust earnings for FY 2011. 
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Table 1 
Proposition 301 Monies  

 

 FY 2009 FY 2010 * FY 2011* 
Revenues    
Estimated 0.6 cent Sales Tax Revenue $566,829,400 $515,247,900 $ 539,464,600 

Expenditures    
Students FIRST Debt Service 65,811,200 65,810,800 65,841,200 
Universities 60,122,200 53,932,500 56,834,800 
Community Colleges 15,030,500 13,483,100 14,208,700 
Tribal Assistance 510,300 492,900 490,000 
Additional School Days 86,280,500 86,280,500 86,280,500 
School Safety 7,800,000 7,800,000 7,800,000 
Character Education 200,000 200,000 200,000 
School Accountability 7,000,000 7,000,000 7,000,000 
Failing Schools Tutoring Fund 1,500,000 1,500,000 1,500,000 
Income Tax Credit for Sales Tax Paid    25,000,000    25,000,000    25,000,000 

Available for Site Fund: Sales Tax 297,574,700 253,748,100 274,309,400 
Available for Site Fund: Land Trust  57,350,500 0 11,094,900 
Prior Year Carryforward   2,343,500       24,552,400                     0 

 Total Available for Classroom Site Fund $357,268,700 $278,300,500 $285,404,300 
    

* Estimated    
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