
 
 
 

STATE OF ARIZONA 
 
 
 

FY 2011 
 
 

Appropriations Report 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

May 2010 
 
 
 
 
 
 
 JLBC 



FY 2011 APPROPRIATIONS REPORT 
 

INTRODUCTION 
 

This annual Appropriations Report provides detailed information on FY 2011 appropriations, as provided in the General 
Appropriation Act (Laws 2010, 7th Special Session, Chapter 1) and other legislative acts.  The Report also includes the 
economic and state revenue forecast upon which the budget was based.  This Report provides information relative to the 
legislative intent of appropriations.   
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 JOINT LEGISLATIVE BUDGET COMMITTEE 
 
 
The Joint Legislative Budget Committee was established in 1966, pursuant to Laws 1966, Chapter 96.  The primary 
powers and duties of the JLBC relate to ascertaining facts and making recommendations to the Legislature regarding 
all facets of the state budget, state revenues and expenditures, future fiscal needs, and the organization and functions 
of state government.  The following members serve on the Committee during the 49th Legislature: 
 

Representative John Kavanagh  Senator Russell K. Pearce 
 Chairman 2009    Chairman 2010 
Representative Andy Biggs  Senator Paula Aboud 
Representative Olivia Cajero Bedford Senator Amanda Aquirre 
Representative Cloves C. Campbell, Jr. Senator Chuck Gray 
Representative Matt Heinz   Senator Jack Harper 
Representative John McComish  Senator Steve Pierce 
Representative Rick Murphy  Senator Rebecca Rios 
Representative Vic Williams  Vacant 
 

 
The objectives and major products of the staff of the JLBC are: 
 
• Analysis and recommendations for the state budget, which is presented in January of each year; 
 
• Technical, analytical, and preparatory support in the development of appropriations bills considered by the 

Legislature; 
 
• Periodic economic and state revenue forecasts; 
 
• Preparation of fiscal notes on legislation and ballot propositions that have a fiscal impact on the state or any of its 

political subdivisions; 
 
• An annual Appropriations Report, which is published shortly after the budget is completed and provides detail on 

the budget along with an explanation of legislative intent; 
 
• Support to the JLBC with respect to recommendations on business items placed on the committee's agenda such as 

transfers of appropriations pursuant to A.R.S. § 35-173; 
 
• Support to the Joint Committee on Capital Review (JCCR) with respect to all capital outlay issues including land 

acquisition, new construction, and building renewal projects; 
 
• Analyze the state tax structure, tax burdens on individuals and businesses and tax incentives for businesses 

pursuant to A.R.S. § 41-1272A4. 
 
 
 
 
 
 
 

Joint Legislative Budget Committee 
1716 West Adams 

Phoenix, Arizona 85007 
Phone: (602) 926-5491 

Email:  jlbcwebmaster@azleg.gov 
JLBC Website:  http://www.azleg.gov/jlbc.htm 



 

 JOINT COMMITTEE ON CAPITAL REVIEW 
 
 
The Joint Committee on Capital Review (JCCR) was first established on April 11, 1986, pursuant to Laws 1986, 
Chapter 85.  The primary powers and duties of the Joint Committee on Capital Review relate to ascertaining facts 
and making recommendations to the Legislature regarding state expenditures for land, buildings and improvements.  
This portion of the state budget is known as "capital outlay".  The following members serve on the Committee 
during the 49th Legislature: 
 

Senator Russell K. Pearce   Representative John Kavanagh 
 Chairman 2009    Chairman 2010 
Senator Paula Aboud   Representative Rich Crandall 
Senator Amanda Aguirre   Representative David Lujan 
Senator Sylvia Allen   Representative John McComish 
Senator Jorge Luis Garcia   Representative Nancy McLain 
Senator Chuck Gray   Representative David Schapira 
Senator Al Melvin   Representative Kyrsten Sinema 
 

 
The JCCR is staffed by the JLBC Staff.  The objectives and major products of the JCCR are: 

 
• Recommend capital appropriations to the Legislature. 
 
• Approve capital transfers within a budget unit. 
 
• Review the scope, purpose and cost of projects before releasing appropriations. 
 
• Develop "Building Renewal Formula." 
 
• Approve the use of Renewal funds for infrastructure repair. 
 
• Approve lease-purchase agreements. 
 
• Approve corrections facilities expenditures from the Corrections Fund. 
 
• Review the issuance of revenue bonds by the Board of Regents. 
 
• Approve DOA land and building purchases and condemnations. 
 
• Review "Capital Improvement Plans." 
 
• Determine rental rates for buildings owned by or leased to the state. 
 
• Review Community College District bond projects. 
 
• Review School Facilities Board assumptions for new school construction. 
 
• Review School Facilities Board lease-to-own agreements. 
 
• Review School Facilities Board building renewal calculations. 
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HIGHLIGHTS OF THE FY 2011 BUDGET 
 
 
The FY 2011 budget is based primarily upon the actions of 
the 48th Legislature’s 7th Special Session (convened in 
March 2010).  On March 18, 2010, the Governor signed 
into law the FY 2011 budget for the year beginning July 1, 
2010.  
 
The state’s FY 2011 General Fund budget is $8.50 billion.  
After accounting for non-General Fund monies, the state’s 
“all funds” budget is $29.3 billion.  (See the Summary of 
Appropriated Funds and Summary of Total Spending 
Authority for more details.) 
 
Revised FY 2010 Budget – At the time of publication of 
the FY 2010 Appropriations Report in September 2009 
after the 3rd Special Session, the FY 2010 ending balance 
was assumed to be $(451) million short for FY 2010 alone 
and $(951) million short when combined with the FY 2009 
shortfall.  Prior to the publication of the FY 2011 Baseline, 
however, that shortfall estimate was adjusted as follows: 
 
• The 4th Special Session in November reduced the 

shortfall by $423 million. 
• The 5th Special Session in December further reduced 

the shortfall by $193 million. 
• Technical adjustments and a revised revenue forecast 

increased the shortfall by $(1.12) billion. 
 
The January revisions along with the 4th and 5th Special 
Session adjustments generated the new $(1.45) billion 
shortfall.  This shortfall was resolved through actions in 
the 6th and 7th Special Sessions: 
 
• The 6th Special Session in February reduced the 

shortfall by $750 million. 
• The 7th Special Session in March further reduced the 

shortfall by $749 million. 
 
The 6th and 7th Special Sessions combined generated a 
projected FY 2010 ending balance of $48 million.  (See 
FY 2010 General Fund Adjustments at the end of this 
Appropriations Report for more details.)   
 
Comparison to the JLBC Baseline – At the beginning of 
session, the JLBC Staff calculated the growth in the state’s 
anticipated FY 2011 spending based on existing statutory 
funding formulas and other technical requirements.  The 
projected spending level was $9.47 billion.  Based on a 
(10.5)% General Fund base revenue decrease in FY 2010 
and a 5.1% increase in FY 2011, General Fund revenues 
were anticipated to be $6.88 billion in FY 2011.  Under 
this JLBC Baseline, the FY 2011 budget was projected to 
have a $(2.59) billion deficit.  As a result of technical 
adjustments, that estimate was revised to $(2.58) billion. 
 

In the 7th Special Session and 2nd Regular Session, the 
Legislature approved FY 2011 solutions totaling $2.65 
billion as follows: 
 
• $1.00 billion from various revenue proposals, 

primarily from the 3-year 1-cent sales tax increase 
($918 million) approved by the voters at the May 18 
Special Election.  A total of two-thirds of the 
increased monies from the tax are required to be spent 
on public primary and secondary education; one-third 
is to be spent on health and human services and public 
safety. 

• $697 million in new reductions. 
• $488 million in new fund transfers, 2 of which require 

voter approval in the November General Election: 
$325 million from the Early Childhood Development 
and Health Board and $124 million from the Land 
Conservation Fund. 

• $394 million from an extension of the enhanced 
federal Medicaid match rate. 

• $73 million from other budget solutions. 
 
As part of the last solution, the Legislature adopted the 
Governor’s revenue growth rates of (9.2)% in FY 2010 
and 4.3% in FY 2011. 
 
These solution estimates represent the numbers used at the 
time of the budget’s enactment in March, adjusted for the 
retention of AHCCCS’ Proposition 204 program.  While 
the original budget eliminated the program’s General Fund 
support in January 2011, federal health care legislation 
resulted in its being retained.  The $385 million cost was 
financed from the savings related to extending the 
enhanced federal Medicaid match rate for 6 months. 
 
(See FY 2011 State General Fund Budget - A Narrative 
Summary and the General Provision section for further 
details on FY 2011 changes.) 
 
Comparison to the FY 2010 Budget – General Fund 
revenues, including one-time monies, are projected to 
increase from $7.87 billion in FY 2010 to $8.56 billion in 
FY 2011.  Base ongoing revenues are projected to increase 
by $297 million, from $6.97 billion in FY 2010 to $7.26 
billion in FY 2011.  This 4.3% increase, however, will be 
further modified by the following revenue adjustments (see 
the General Fund Revenue section): 
 
• $66 million gain due to enacted tax law and other 

revenue changes, including the proration of nonresident 
filers’ standard deduction, and a redirection of Lottery 
revenues to the General Fund.   

• $918 million gain from the temporary 1-cent sales tax 
and $60 million from redirecting tobacco tax monies 
from the Early Childhood Development and Health 
Board (First Things First) to the General Fund.  The latter 
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would need to be approved by the voters in the 
November General Election. 

• $155 million gain due to decreased contributions to 
Urban Revenue Sharing based on state income tax 
collections from 2 years prior. 

• A $(780) million loss in other one-time revenues from 
$1.51 billion in FY 2010 to $725 million in FY 2011.   
Of the $725 million, $644 million is the result of fund 
transfers. 

General Fund spending is projected to increase from $7.82 
billion in FY 2010 to $8.50 billion in FY 2011, which is an 
increase of $678.5 million, or 8.7%.  Excluding one-time 
rollover adjustments and federal funds backfill, permanent 
spending is expected to decrease by $(173) million, or 
(2.2)%, in FY 2011.  The largest changes include: 
 
• $450 million to replace one-time K-12 and university 

deferrals; 
• $379 million to replace one-time federal funds for 

K-12; 
• $109 million in AHCCCS caseload increases; 
• $74 million in net costs from replacing one-time 

deferrals offset by increased one-time federal funds in 
AHCCCS; 

• $50 million to replace one-time federal funds for the 
Department of Corrections; 

• $(45) million for a performance pay and furlough 
reduction totaling 5% for most agencies; 

• $(56) million in reductions to the Department of 
Health Services and AHCCCS budgets; and 

• $(273) million in ADE reductions, including $(218) 
million to reduce state support for kindergarten from full to 
half day. 

 
(See FY 2011 State General Fund Budget - A Narrative 
Summary for a more detailed list of changes.) 
 
General Fund Balance – The FY 2011 General Fund cash 
balance is projected to be $63 million.  Beyond its cash 
balance, a budget is also evaluated by the difference 
between ongoing revenues and expenditures.  The state can 
have a cash balance but a shortfall in ongoing funds 
through the use of one-time revenue and/or expenditure 
savings.  Ongoing revenues are projected to fall short of 
ongoing spending by $(1.69) billion in FY 2011.  (See 
page BH-4 for more details.) 
 



FY 2010 FY 2011
Enacted Enacted

REVENUES
Ongoing Revenues $6,967,387,500 $7,263,909,700

Budget Legislation Changes 2/ 21,458,100                66,091,200
Sales Tax Increase -May Ballot                                  918,000,000
First Things First Redirect - Nov. Ballot                                   60,000,000
Urban Revenue Sharing (628,649,100) (473,986,800)

Net On-going Revenues $6,360,196,500 $7,834,014,100

One-time Financing Sources
Balance Forward  ($480,713,000) $48,317,600
Budget Legislation Changes 3/ 113,420,000 32,644,000
State Asset Leaseback/Lottery 1,485,419,300                                  
Fund Transfers - November Ballot 4/                                  448,538,600
Fund Transfers 4/ 387,085,500 195,342,900

Subtotal One-time Revenues $1,505,211,800 $724,843,100

Total Revenues $7,865,408,300 $8,558,857,200

EXPENDITURES
Operating Budget Appropriations $9,645,879,500 $9,524,317,500
FY 2010 Supplementals 5/ 132,583,200                                   
First Things First/DES Redirect - Nov. Ballot                                   40,000,000
Administrative Adjustments 72,731,600 73,607,000
Revertments (113,241,600) (112,905,100)
Subtotal Ongoing Expenditures $9,737,952,700 $9,525,019,400

One-time Expenditures
Capital Outlay $10,400,000 $4,000,000
Capital Outlay Prior Year Reversions (450,000)                                   
Statutory Revertments (6,733,400)                                   
Temporary Federal Assistance 6/ (1,339,189,500) (973,385,200)
SFB Debt Refinance                                   (60,000,000)
New Payment Deferrals 7/ (584,889,100)                                   

Subtotal One-time Expenditures ($1,920,862,000) ($1,029,385,200)

Total Expenditures $7,817,090,700 $8,495,634,200

Ending Balance 8/ $48,317,600 $63,223,000

Structural Shortfall 9/ ($3,377,756,200) ($1,691,005,300)
___________
1/    

2/
3/
4/

5/
6/

7/

8/
9/

Significant one-time revenues and expenditures are separately detailed so as to permit the calculation of ongoing revenue and 
expenditures.

An additional $38.9 million of state spending was offset by federal stimulus funding, but is reflected as an agency reduction.  
See page BH-16 for details.

STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES 1/
WITH ONE-TIME FINANCING SOURCES

This calculation reflects the difference between ongoing revenues and expenditures.

See page 386 for details.
See page 389 for details.

See page 467 for details.

This calculation reflects the difference between total revenues and total expenditures.

Reflects increases in deferrals from the prior year, including ADE, $350 million; Universities, $100 million; AHCCCS, $117.
million; and DES, $17 million.

See page 442 for details.  These amounts include $488 million in new fund transfers, $15 million in pay reduction transfers, an
$141 million in on-going transfers from FY 2010.
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Revenue
Source (Millions)
Sales and Use Tax 4,519.7$        
Individual Income Tax 2,470.9
Corporate Income Tax 446.3
Other 871.1

TOTAL REVENUE 8,308.0$        1/

____________
1/   Includes all legislative revenue changes, but does not include
      beginning balance, urban revenue sharing, or other one-time
      revenue adjustments.
      

Appropriation 
Budget Unit (Millions)
Education (K-12) 3,491.2$        
AHCCCS 1,376.9          
Corrections 948.7             
Universities 890.2             
Economic Security 634.1             
Health Services 438.9             
Other Agencies 754.9             

TOTAL OPERATING BUDGET 8,534.9$        1/

____________
1/   Does not include administrative adjustments and revertments

FY 2011 General Fund Revenue - Where it Comes From

FY 2011 General Fund Appropriations - Where it Goes 

Sales and Use 
Tax
55%Individual 

Income Tax
30%

Corporate 
Income Tax

5%

Other
10%

K-12
42%

AHCCCS
16%

Universities
11%

DOC
10%

DES
7%

DHS
5%

Other Agencies
9%
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Spending
Budget Unit (Millions)
AHCCCS 7,855.6$         
Education (K-12) 5,059.1           
Universities 3,916.1           
Economic Security 3,237.2           
Health Services 1,999.1           
Corrections 1,052.4           
Other Agencies 5,184.7           
Capital 1,082.8           

TOTAL 29,387.0$       2/
____________

   1/  Does not include administrative adjustments and revertments. 
   2/  Prior to FY 2008, the same chart in Appropriations Reports excluded capital.

Spending
Fund Source (Millions)
General Fund 8,534.9$         
Other Appropriated Funds 2,928.4
Non-Appropriated Funds 6,479.6
Federal Funds 11,444.1

TOTAL 29,387.0$       2/
 

   ____________
   1/  Does not include administrative adjustments and revertments.  
   2/  Prior to FY 2008, the same chart in Appropriations Reports excluded capital.

FY 2011 Total Spending - All Sources 1/

FY 2011 Total Spending by Fund Source 1/

AHCCCS
26%

K-12
17%

Univ
13%

DES
11%

DHS
7%

DOC
4%

Other Agencies
18%

Capital
4%

General Fund
29%

Other 
Appropriated 

Funds
10%

Non-
Appropriated 

Funds
22%

Federal Funds
39%
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The Structural General Fund Balance
Difference Between Ongoing Revenues and Ongoing Expenditures

($186) ($225)
($1,691)

($3,378)

($1,604)

($3,000)

($579)

$76

$1,011

($151)

$449

(4,000)
(3,500)
(3,000)
(2,500)
(2,000)
(1,500)
(1,000)

(500)
0

500
1,000
1,500

FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11

Ongoing Fund Surplus (+) / Shortfall (-)

$ 
in

 M
ill

io
ns

Fiscal Ongoing Ongoing Surplus/
Year Revenues Expenditures (Shortfall)

2001 6,182 6,368 (186)
2002 5,760 6,339 (579)
2003 5,801 6,026 (225)
2004 6,462 6,613 (151)
2005 7,719 7,270 449
2006 9,266 8,255 1,011
2007 9,624 9,548 76
2008 8,765 10,369 (1,604)
2009 6,967 9,967 (3,000)
2010 6,360 9,738 (3,378)
2011    7,834 2/ 9,525 (1,691)

 __________

2/   Includes the 1-cent sales tax increase from Proposition
      100 as ongoing revenue

($ in Millions)
Recent History of Ongoing General Fund Balance 1/

1/   Excludes one-time revenues and expenditures.
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____________
1/  Represents change in total General Fund spending from FY 2010 (including supplementals) 
     to FY 2011.  See pg. BD-5
2/  See BH - 9 for major changes with adjustments for federal funds and payment deferrals.

  FY 2010 to FY 2011
 CHANGES TO MAJOR AGENCIES' GENERAL FUND BUDGET 1/ 2/

Overall Dollar Change of $679 M

326.1

159.8

102.1 98.6
63.0

(37.8) (33.3)
(100.0)

0.0

100.0

200.0

300.0

400.0

K-12 AHCCCS DES Univ ADC DHS Other

$ 
M

ill
io

ns

Overall Percent Change of 8.7%

19.2%

13.1% 12.5%
10.3%

7.1%

-7.9%

-4.4%

-15.0%

-5.0%

5.0%

15.0%

25.0%

DES AHCCCS Univ K-12 ADC DHS Other
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____________
1/  Represents change in total General Fund spending from FY 2010 (including supplementals) 
     to FY 2011, but excludes one-time changes associated with federal funds and payment deferrals.

CHANGES TO MAJOR AGENCIES' GENERAL FUND BUDGET
  FY 2010 to FY 2011

Excludes Federal Offsets and Payment Deferrals 1/

Overall Dollar Change of $(173) M

86.0

25.6 13.0

(1.4)
(35.1)

(273.7)

13.1

(350.0)

(250.0)

(150.0)

(50.0)

50.0

150.0

AHCCCS DES ADC Univ DHS K-12 Other

Overall Percent Change of (2.2)%

7.1%

4.8%

1.5%

-0.2%

-7.4%
-8.6%

1.7%

-10.0%

-5.0%

0.0%

5.0%

10.0%

AHCCCS DES ADC Univ DHS K-12 Other
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FY 2011 STATE GENERAL FUND BUDGET – A NARRATIVE SUMMARY 
 

• The narrative below outlines significant changes made by the FY 2011 budget as compared to the final enacted FY 2010 
budget.  This summary presumes the passage of federal legislation to extend the enhanced federal Medicaid match rate 
through the end of FY 2011, which will create savings to maintain the Proposition 204 program. 

 
General Fund Balances 

• Given FY 2011 revenues of $8.56 billion, spending of $8.50 billion, the state has a projected FY 2011 ending balance of 
$63 million. 

• When comparing on-going revenues and spending, the budget has a structural shortfall of $(1.69) billion. 
 

Budget Solutions 
• The budget included $2.65 billion of solutions to solve the projected FY 2011 shortfall of $(2.58) billion.  The enacted 

budget solutions included the following: 
⇒ $1.0 billion due to various revenue proposals, most of which is the result of the 3-year 1¢ sales tax increase ($918 

million). 
⇒ $697 million in new spending reductions. 
⇒ $487 million in new fund transfers. 
⇒ $394 million due to the extension of the enhanced federal Medicaid match rate. 
⇒ $73 million from other budget solutions. 
 

General Fund Revenues 
• FY 2011 General Fund revenues are projected to be $8.56 billion.  FY 2011 base revenues are projected to increase by 

4.3%, excluding tax law changes.  
• The $8.56 billion revenue estimate includes $724.8 million in one-time revenue and $1.04 billion in enacted tax and 

revenue changes.  The latter includes $918 million from the 1-cent sales tax increase approved by the voters in the May 
special election.  Of this amount, two-thirds is dedicated to public primary and secondary education while the remaining 
one-third is for health and human services and public safety. 

• Urban Revenue Sharing (URS) distributions for FY 2011 will total $474.0 million.  By statute, URS is based on 15% of 
income tax collections 2 years prior.  This amount is a reduction of $(154.7) million compared to FY 2010, due to the 
substantial decline in income tax revenues. 

• $508.5 million of FY 2011 revenues require voter approval in November: 
⇒ $385 million from the repeal of the Early Childhood Development and Health Board (First Things First). 
⇒ $123.5 million from the transfer of unexpended monies from the Land Conservation Fund. 

 
General Fund Spending 

• FY 2011 General Fund spending is projected to be $8.50 billion.  
• Spending would increase by $678.5 million, or 8.7%, above the FY 2010 budget.  Excluding one-time rollover 

adjustments and federal funds backfill, however, spending would decline by approximately $(173) million, or (2.2)%. 
• The entire state budget, including both appropriated and non-appropriated funds, is projected to be approximately $29.3 

billion. 
 

Education 
Department of Education 
• ADE spending would increase by $326.1 million, or 10.3%.  Excluding one-time rollover adjustments and federal funds 

backfill, the net decrease in ADE spending would be $(273.7) million, or (8.6)%.  The $326.1 million adjustment includes: 
• $350 million to offset one-time FY 2010 rollover savings.  The budget continues to defer $952.6 million in school district 

payments from FY 2011 to FY 2012. 
• No net increase for formula changes: 

⇒ $52.0 million for an increase of 9,300 students, or 0.9%, for a total of 1,059,800. 
⇒ $5.4 million for a 1.2% inflation adjustment for transportation and charter additional assistance.  The state has 

traditionally inflated the per pupil “base level” as well.  That adjustment would have cost another $61.4 million.   
⇒ $(64.8) million net decrease for (4.6)% property value decline, Truth in Taxation, and Homeowner’s Rebate. 
⇒ $(218.3) million to return to state funding a half-day of kindergarten. 
⇒ $(21.1) million for an additional soft capital reduction. 
⇒ $(10.0) million for an additional reduction to charter school additional assistance. 
⇒ $(6.2) million for the 2nd year impact of the prohibition against state funding of early kindergarten repeaters. 
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⇒ $(116.1) million decrease to remove one-time funding pertaining to the FY 2009 cash balances reduction. 
⇒ $472.1 million to replace one-time federal Education Stabilization monies to support the K-12 formula. 
⇒ $(92.8) million for a new one-time federal Education Stabilization Fund reduction and backfill. 

• $(21.9) million to eliminate non-formula programs and $(2.4) million to fund achievement testing with monies from 
Proposition 301. 

 
School Facilities Board 
• SFB spending would decrease by $(37.2) million, or (35.5)%.  Excluding the one-time savings associated with the debt 

refinancing, the SFB would increase by $22.8 million, or 21.8%.  The $37.2 million adjustment includes: 
⇒ $14.8 million to pay for increased debt service associated with past lease-purchase agreements. 
⇒ $8 million to backfill one-time FY 2010 debt service savings. 
⇒ $(60) million reduction associated with refinancing SFB’s outstanding debt. 

• The budget continues the new construction moratorium enacted for FY 2010, excluding projects financed through federal 
bonding programs. 

 
Universities 
• The Universities’ General Fund spending would increase by $98.6 million, or 12.5%.  Excluding one-time rollover 

adjustments, the Universities’ budget would essentially not change from FY 2010. 
• University enrollment is projected to be 118,632 full-time equivalent students in FY 2011, representing a comparable 

increase of 4,255 in-state students, or 5.3% above FY 2010.  University enrollment growth is not part of a statutorily-
required formula and is not included in the budget.  Enrollment growth for in-state students would have cost $32.2 million. 

• The budget includes a $(1.4) million reduction for the Nursing Pilot Program since the multi-year appropriation has 
expired. 

 
Community Colleges 
• The Community College’s General Fund spending would remain unchanged for FY 2011.   
• Enrollment is projected to increase by 5,363 full-time equivalent students, or 4.5%, for a total enrollment of 123,797. 
 

Health and Welfare 
AHCCCS 
• AHCCCS’ General Fund spending would increase by $159.8 million, or 13.1%.  Excluding one-time rollover adjustments 

and federal funds backfill, the AHCCCS budget would increase by $86 million, or 7.1%. 
• Caseload funding would increase by $109 million. 

⇒ Healthcare provider payments would not increase for inflation and utilization.  A 5% adjustment would have 
otherwise cost $62.5 million. 

• The budget would increase by $117.9 million to replace one-time payment deferral savings. 
• The budget includes $(24.5) million in spending reductions: 

⇒ $(9.0) million for the KidsCare enrollment freeze that went into effect in January 2010  
⇒ $(4.4) million to reduce payments for Graduate Medical Education and Disproportionate Share Hospital payments.  
⇒ $(6.3) million to eliminate certain optional services. 
⇒ $(4.8) million in other agency reductions. 

• Under current eligibility levels, total caseloads would be projected to increase 3.1% from June 2010 to June 2011.  Total 
population would reach 1.5 million by June 2011.   

• The original FY 2011 budget eliminated Proposition 204 General Fund support on January 2011, thereby resulting in the 
loss of coverage for 310,000 persons.  The new federal health care legislation, however, appears to require the state to 
retain this coverage.  As a result, the budget was revised to retain Proposition 204 General Fund support contingent upon 
federal extension of the enhanced match rate until the end of FY 2011.  

 
Department of Health Services 
• DHS’ General Fund spending would decrease by $(37.8) million, or (7.9)%.   
• Caseload funding would increase by $1.8 million. 

⇒ Healthcare provider payments would not increase for inflation and utilization.  A 5% adjustment would have 
otherwise cost $19.8 million. 

• The budget includes a $(31.0) million spending reduction to Non-Title 19 behavioral health services. 
• Under current eligibility levels, the total number of individuals receiving Title 19 behavioral health services would be 

projected to increase 9.7% through June 2010 and 5.2% from June 2010 to June 2011.  The total served population would 
reach 126,000 by June 2011.  Actual change in caseloads will be less, however, due to a change in utilization rates.  
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Department of Economic Security 
• DES General Fund spending would increase by $102.1 million, or 19.2%.  Excluding one-time rollover adjustments and 

federal funds backfill, the DES budget would increase by $25.6 million, or 4.8%.  The $102.1 million includes: 
⇒ $19.5 million for an increase of 1,382 new clients, or 6.5%, in the Title 19 Developmental Disabilities Long Term 

Care program.  Total caseload would equal 23,830. 
⇒ $(24.8) million for reducing the lifetime limit for receiving TANF cash benefits from 60 months to 36 months. 
⇒ $(6.1) million for means testing and fee increases for certain TANF cash benefits recipients.  
⇒ $(6.6) million for reductions to Developmental Disabilities programs, adult services, and other programs. 
⇒ $40 million increase in funding conditional on voter approval in November to redirect Early Childhood Development 

and Health Board monies to the General Fund.  
⇒ $60 million to backfill other Federal Funds, including Fiscal Stabilization Fund monies and the TANF block grant 

shortfall. 
⇒ $17 million for a technical adjustment related to the payment deferral. 

• Besides the conditional enactment, the budget includes no baseline increase for provider payments due to inflation.  A 3% 
adjustment for provider rate inflation and 5% adjustment for medical inflation would have otherwise cost $8.8 million. . 

 
Early Childhood Development and Health Board 
• With approval from the voters at the November 2010 General Election, the budget would repeal the Early Childhood 

Development and Health Board (also known as First Things First) and its related Regional Councils.  Agency operations 
would terminate on or before June 1, 2011 pursuant to existing sunset procedures.  

• Approximately $325 million of unexpended monies accumulated by First Things First would be transferred to the General 
Fund.  

• The 80¢ tobacco tax would be deposited in the General Fund, and would be separately accounted for and appropriated for 
health and human services for children.  The tobacco tax is expected to generate approximately $60 million for the General 
Fund in FY 2011, of which $40.0 million is set aside for DES. 
 

Criminal Justice 
Department of Corrections 
• ADC General Fund spending would increase by $63.0 million, or 7.1%.  Excluding federal funds backfill, the ADC budget 

would increase by $13 million, or 1.5%.  The budget includes: 
⇒ $56.5 million for the start-up of 4,000 new state beds.   
⇒ $41.1 million to annualize the cost of utilizing all 2,000 private beds also authorized by Chapter 261.  
⇒ Continuation of a $20.0 million supplemental to restore a portion of the savings previously taken for adopting the 

AHCCCS rate structure. 
⇒ $10.8 million for the employer share of health insurance costs. 
⇒ $(17.3) million to implement the statewide salary reduction. 
⇒ $(77.6) million from eliminating all provisional beds in accordance with contract expiration dates. 
⇒ $(1.2) million for other adjustments. 
⇒ $50 million to restore one-time federal funds for correctional officer Personal Services. 

• The budget does not include funds for population growth or health care inflation.  The budget assumed population growth 
of 126 inmates/month for a total of 31,248 prisoners in state beds. 

• ADC is expected to have a 5,329-bed shortfall by June 2010 and 4,641 by June 2011. 
 
Department of Juvenile Corrections 
• DJC General Fund spending would decrease by $(6.3) million, or (10.0)%. 
• The FY 2011 budget establishes the Commission on Juvenile Corrections to review DJC’s role in the juvenile justice 

system and to develop a plan for the possible closure of DJC. 
• The budget extends the sunset date for DJC to July 1, 2011. 
 
Judiciary 
• The budget decreases Judiciary General Fund spending by $(5.6) million or (4.7)%.  This amount includes: 

⇒ $105,300 for the state share of 2 new Superior Court judgeships. 
⇒ $3.5 million adjustment related to past lease-purchase financing. 
⇒ $(9.1) million to shift the full cost of Maricopa Superior Court judges to Maricopa County. 
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Environment 
Land Conservation Fund 
• With approval from the voters at the November 2010 General Election, the budget would transfer the remaining $123.5 

million balance of the Land Conservation Fund to the state General Fund.  These funds were set aside for the Growing 
Smarter program, which provides matching monies to purchase or lease land for open space preservation. 

 
Department of Environmental Quality 
• DEQ General Fund spending would decrease by $(5.7) million, or (44.8)%. 
• The budget allows DEQ to increase fees in order to offset its FY 2011 budget reduction. 
 
Parks Department  
• Excluding Growing Smarter funds, Parks General Fund spending would remain at $0. 
• Of 23 state parks, 4 are expected to remain closed. 
• The budget permanently repeals the State Parks Heritage Fund, diverting $10 million in Lottery revenues to the General 

Fund in FY 2011. 
 
Department of Water Resources 
• DWR General Fund spending would decrease by $(9.8) million, or (58.2)%. 
• The budget allows DWR to increase fees in order to offset $5.7 million of its FY 2011 budget reduction. 
 

General Government 
Lottery 
• Lottery distributions to the General Fund would decrease by $(49.7) million.  
• The budget redirects the following Lottery distributions to the General Fund: County Assistance Fund, Local 

Transportation Assistance Fund (LTAF), LTAF II, and the State Parks Heritage Fund. 
 
Tourism 
• The FY 2011 budget eliminates all General Fund support for the Department of Tourism 
• 50% of Tourism Sports Authority monies may be used for administrative expenses.  These are funds that would have 

otherwise gone to Maricopa County tourism promotion. 
 

Financing and Payment Deferral 
• The budget includes $54.8 million for the annual debt service payment for the $1.04 billion state building sale/lease-back 

issuances. 
• The budget includes the issuance of $1.59 billion of debt and lease-purchase financing in fiscal years 2010 and 2011: 

⇒ $1.04 billion from the sale/lease-back of state buildings. 
⇒ $450 million of lottery revenue bonds. 
⇒ $100 million to finance new school construction through a newly-authorized federal bonding program. 

• The budget includes $1.31 billion in payment deferrals from FY 2011 to FY 2012, including: 
⇒ $953 million of school district payments 
⇒ $200 million of payments to the University system 
⇒ $118 million to AHCCCS 
⇒ $42 million to DES 

 
State Employee Issues 

FTE Positions   
• The budget would fund (583.9) fewer Full-Time Equivalent (FTE) Positions than in FY 2010, including:  

⇒ 746.3 additional positions to open 4,000 new state prison beds. 
⇒ A decline of (1,389) FTE Positions associated with the 5% reductions mandated by last year’s budget legislation.  In 

combination with the FTE Position reduction implemented midway through FY 2010, the total 5% reduction is 
(2,142) FTE Positions. 

⇒ An increase of 58.8 FTE Positions due to technical changes. 
• These adjustments would bring total appropriated FTE Positions to 48,698.0 
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Employee Pay and Salary Issues 
• The budget includes a $(45) million reduction to implement a 5% statewide salary reduction, as follows:  

⇒ For all state agencies, excluding non-gubernatorial elected officials, a 2.75% pay reduction, along with 6 furlough 
days (which equate to approximately a 2.3% pay reduction). 

⇒ For the offices of non-gubernatorial elected officials, a 5% personnel expenses reduction to be achieved through the 
use of pay reductions, furloughs, and/or vacancy savings.   

• The budget includes $15 million for the non-university employer share of health insurance costs. 



Bill Number Reference Title Description of Ballot Measures

SCR 1001 Temporary Sales Tax; Repeal

HCR 2001 Early Childhood Development; Health; Repeal

HCR 2002 Land Conservation Fund; Reversion

SUMMARY OF BUDGET-RELATED BALLOT MEASURES

Forty-Ninth Legislature - Sixth Special Session 

If approved by the voters at the November 2010 General Election, 
would transfer the remaining balance of the Land Conservation 
Fund to the General Fund.  The FY 2011 budget assumes that if 
approved, a total of $123,538,600 would be transferred to the 
General Fund.

The Land Conservation Fund was created as a result of Proposition 
303 in 1998.  The initiative, otherwise known as "Growing 
Smarter", transferred $20,000,000 from the General Fund annually 
to the Land Conservation Fund.   Since ballot propositions can only 
be amended to further the purpose of the initiative, the transfer back 
to the General Fund is being referred to the ballot.

If approved by the voters at the November 2010 General Election, 
would repeal the Early Childhood Development and Health Board 
(also known as First Things First) and its related Regional Councils.  
Agency operations would terminate on or before June 1, 2011 
pursuant to existing sunset procedures.  Any unexpended monies 
accumulated by First Things First would be transferred to the 
General Fund.  The 80-cent tobacco tax would be deposited in the 
General Fund, and would be separately accounted for and 
appropriated for health and human services for children.  

The FY 2011 budget assumes that if approved, a total of 
$325,000,000 of unexpended funds would be transferred to the 
General Fund, along with $60,000,000 of ongoing tobacco tax 
revenues.  However, a conditional enactment provided that if HCR 
2001 is approved by voters, the FY 2011 General Fund 
appropriation to the Department of Economic Security would be 
increased by $40,000,000.

The Early Childhood Development and Health Board was created as 
a result of Proposition 203 in 2006.  Since ballot propositions can 
only be amended to further the purpose of the initiative, the 
board's elimination is being referred to the ballot.

Approved by the voters at the May 2010 Special Election, institutes 
a temporary 1-cent increase in the Transaction Privilege Tax.  The 
increase becomes effective June 1, 2010 and expires May 31, 2013, 
and will be appropriated as follows: two-thirds for public primary 
and secondary education; one-third for health and human services 
and public safety purposes.

The tax is estimated to generate $918,000,000 to the General Fund 
in FY 2011.  In later fiscal years, the tax is forecast to generate 
$968,000,000 in FY 2012 and $1,060,000,000 in FY 2013.

Forty-Ninth Legislature - Seventh Special Session 

BD-15
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OVERVIEW OF THE AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) 
 
In February 2009, the federal government enacted the 
American Recovery and Reinvestment Act (ARRA) to 
address the nationwide recession.  As of the end of 
calendar year 2009, Arizona has been awarded 
$2,075,065,100 from the legislation.  ARRA funding and 
its General Fund impacts are outlined in detail below. 
 
General Provisions – Arizona’s allocation of increased 
funding through ARRA is accomplished via several 
mechanisms: 
 
• Increased funding for existing federal programs, 

managed by existing federal agencies. 
• Creation of new federal programs, managed by 

existing federal agencies. 
• Expansion of programs, along with new funding, for 

programs operated by state agencies. 
• Direct and indirect state budget relief.  (See Enhanced 

FMAP and State Fiscal Stabilization Fund narratives 
below.) 

 
The stated goal of ARRA was to implement increased 
federal funding in an accelerated manner, coupled with 
increased accountability and reporting requirements for 
how these new Federal Funds are spent.  
 
Enhanced FMAP – In order to prevent substantial budget 
reductions at the state level, ARRA implemented several 
programs designed to provide direct relief to state budgets.  
One of these was the enhanced federal medical assistance 
percentage (FMAP), which ARRA temporarily increased 
through December 2010.  FMAP is the proportion of Title 
XIX costs that are paid for by the federal government. 
 
Although the enhanced FMAP is set to expire in December 
2010, Congress may pass legislation to extend the 
enhanced FMAP through June 30, 2011.  If the extension 
is approved, Laws 2010, Chapter 232 allocates these 
savings to the continuation of the Proposition 204 
program.  The FY 2011 budget display in the 
Appropriations Report assumes the extension of the 
enhanced FMAP.  (Please see the Federal Health Care 
Legislation section for more information.)   
 
Effective October 1, 2008 the enhanced FMAP allows 
Arizona to reduce General Fund support for Title XIX 
programs in the Arizona Health Care Cost Containment 
System (AHCCCS), the Department of Health Services 
(DHS), and the Department of Economic Security (DES) 
as the federal government pays a greater share of existing 
program costs.   
 
In addition to these savings, the federal government 
announced in February 2010 that it would apply the 
enhanced FMAP to Medicare Clawback Payments.  This 
results in additional savings in FY 2010 and FY 2011 
across AHCCCS, DES, and DHS. 
 
Table 1 below compares historical levels of the FMAP 
with the recent enhanced FMAP. 

Table 1 
Fiscal Year FMAP 
2006 67.1% 
2007 66.6% 
2008 66.3% 
2009 (Jul – Sept) 65.8% 
2009 (Oct – Mar) 75.0% 
2009 (Apr – June) 75.9% 
2009 (Total) 72.9% 
2010 75.9% 
2011 75.9% 

 
Table 2 outlines the expected General Fund savings 
associated with the enhanced FMAP and the Medicare 
Clawback through FY 2011. 
 

Table 2 

Agency  
 FY 2009   

FMAP Savings 
FY 2010 

FMAP Savings 
FY 2011 

FMAP Savings 1/ 
    

AHCCCS $320,238,700  $586,724,100  $652,651,700 

DES 57,812,900  84,648,700  85,122,900 

DHS    83,168,300   145,702,700    142,810,600 

   Total $461,219,900  $817,075,500  $880,585,200 
 
1/ Represents savings from the full-year extension of the enhanced FMAP. 

 
While ARRA permitted Arizona to realize savings by 
reducing General Fund support for Title XIX agencies, the 
legislation imposed several requirements in order for states 
to qualify for the enhanced FMAP.  These provisions are 
as follows:  
 
• Political subdivisions (e.g. county governments) may 

not pay a greater share of program costs than they did 
as of September 30, 2008. 

• Eligibility standards, methodologies, or procedures 
may not be more restrictive than those that were in 
effect as of July 1, 2008. 

• A state must comply with prompt pay requirements. 
• Enhanced FMAP savings may not be credited towards 

a state’s Rainy Day Fund. 
 
States are allowed to reduce per person benefit levels, 
however, as long as they comply with other federal 
regulations.  These limitations are applicable only during 
the time in which a state receives the enhanced FMAP and 
do not apply to Title XXI populations (KidsCare), 
administrative services (typically funded at 50%), 
disproportionate share hospital payments, nor any program 
which already receives an enhanced FMAP. 
 
State Fiscal Stabilization Fund – ARRA also implemented 
the State Fiscal Stabilization Fund (SFSF), a program which 
distributed monies to states through a population-based 
formula.  In total, Arizona will receive $1,016,955,200, 
which must be obligated within 2 years of receipt.  The state 
was eligible to receive approximately the first two-thirds of 
SFSF funds in mid-2009, while the remaining one-third is 
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scheduled to be disbursed before September 2010.  ARRA 
requires that Arizona’s allocation be distributed as follows: 
 
• Education Stabilization Fund - 81.8% for the support 

of elementary, secondary, and postsecondary 
education, as well as early childhood education 
programs/services. 

• Government Services Fund - 18.2% for public safety 
and “other government services”. 

 
Education Stabilization Fund - Arizona is expected to 
receive $831,869,300 for the Education Stabilization Fund.  
ARRA requirements focus on 2 major areas:  
 
• Maintenance of Effort (MOE) - Arizona must certify 

that it will maintain “state support” at least at the level 
found in FY 2006 for both the K-12 system and the 
higher education system as a whole.  For the purposes 
of complying with MOE requirements, ARRA treats 
K-12 and the higher education system as 2 distinct 
entities; both must be at or above their FY 2006 
funding levels.  

 
ARRA includes a process whereby a state can apply 
for a “waiver” from the maintenance of effort 
provisions, which would allow the state to spend 
below its FY 2006 spending level and still receive 
stabilization funds.  However, ARRA requires states 
seeking a waiver to meet a separate criteria — a 
state’s total education spending as a percentage of 
“total revenues available to the state” must not have 
declined from the prior fiscal year for the fiscal year in 
which the waiver is sought. 

 
• Restoration Amounts - Arizona must use these funds to 

restore “state support” for K-12 and higher education to 
the levels of spending in FY 2008 or FY 2009, 
whichever is greater.  For restoration purposes, K-12 
and higher education are treated as 2 distinct entities as 
well.  If insufficient funds exist, ARRA outlines a 
formula whereby the remaining funds are distributed 
between K-12 and higher education proportionally.  

 
Fiscal Stabilization Fund Implementation  
 
 K-12 (FY 2009) – For primary and secondary 
education, ARRA requires that states only consider the 
amount of state funds provided through “primary and 
secondary education funding formulae.”  For Arizona, the 
Governor has chosen to define this as Basic State Aid 
(BSA) and Additional State Aid (ASA) General Fund 
payments to school districts and charter schools.  It does 
not, however, include funds distributed from the 
Classroom Site Fund. (Please see the Arizona Department 
of Education Formula Programs section for more 
information). 
 
While the state originally planned to use $250,000,000 in 
stabilization funds to offset FY 2009 State General Fund 
spending, for technical reasons, however, Arizona did not 
receive any education stabilization funds in FY 2009.  
(Please see the FY 2010 JLBC Appropriations Report - 

Overview of the American Recovery and Reinvestment Act 
(ARRA) section for more information.) 
 
 K-12 (FY 2010) – The FY 2010 budget (SB 1188, as 
amended by HB 2643) originally presumed $(222,114,000) 
of savings by reducing ADE’s FY 2010 appropriation and 
backfilling this reduction with ARRA funds.  This provision 
was line-item vetoed by the Governor. 
 
In order to compensate for the lost FY 2009 savings, Laws 
2009, 3rd Special Session, Chapter 11 included a 
$472,114,000 “cut and backfill” for ADE ($250,000,000 + 
$222,114,000).  While this reduction was signed into law, 
the Governor line-item vetoed a reference to using the 
funds for FY 2010 expenses, presumably to keep 
flexibility in using the funds to pay for expenses from 
multiple years.  
 
 K-12 (FY 2011) – The FY 2011 budget assumed a “cut 
and backfill” of $92,800,000.  The amount of this 
reduction that is actually backfilled may be lower, due to 
the limited availability of SFSF funds and the possible 
additional use of these funds in FY 2010. 
 
 Higher Education (FY 2009) – When calculating the 
restoration amounts for the higher education system, 
ARRA requires states to only consider “state support,” 
which is defined as: 
 
• Direct appropriations to Institutions of Higher 

Education (IHEs). 
• May not include support for capital projects or 

research and development; or tuition and fees paid by 
students. 

• Financial assistance may be considered “state support” 
when the assistance is appropriated directly to IHEs. 

 
The higher education system was entitled to approximately 
$182,809,400 in stabilization funds to restore past 
reductions.  This amount was disbursed for FY 2009.  The 
$182,809,400 in FY 2009 restoration monies were 
distributed as follows: $28,671,000 to the Community 
College system and $154,138,400 to the Universities. 
(Please see the FY 2010 JLBC Appropriations Report - 
Overview of the American Recovery and Reinvestment Act 
(ARRA) section for more information.)   
 
 Higher Education (FY 2010) – In addition, the 
FY 2010 budget assumed $10,000,000 of savings 
associated with reducing the University system’s 
appropriation and backfilling this reduction with 
stabilization funds.  Laws 2009, 3rd Special Session, 
Chapter 11, Section 15 enacts this reduction and states 
that the Arizona Board of Regents is to reduce funding to 
the various institutions in proportion to their state 
General Fund appropriations. 
 
This legislation also states that it is the intent of the 
Legislature that the University system will receive 
stabilization funds above and beyond the $10,000,000 
backfill, should the Governor choose to allocate the funds 
in this manner.  
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The Universities and Community Colleges incurred 
another $(40,596,800) in net reductions.  These amounts 
may also be backfilled with stabilization funds, depending 
on their availability. 
 
Current estimates indicate that Arizona’s higher education 
system will receive $83,147,900 at the end of FY 2010, 
with these funds being distributed as follows: $11,398,300 
to the Community College system and $71,749,600 to the 
Universities.  (Please see the “ARRA” narrative of the 
Community Colleges and Arizona Board of Regents 
sections for more information.) 
 
 Higher Education (FY 2011) – The budget does not 
include funding to the University system to restore the 
$(10,000,000) reduction made in FY 2010.  Current 
estimates indicate that Arizona’s higher education system 
will not receive SFSF funds in FY 2011. 
 
 Government Services Fund (2010) – Arizona is 
expected to receive $185,085,800 for the Government 
Services Fund.  The uses of these funds are largely 
unrestricted, except that Arizona’s use of the funds is 
contingent upon meeting the MOE requirements discussed 
previously.  
 
The FY 2010 budget assumed $78,900,000 of savings 
related to the Government Services Fund by making the 
following reductions: 
 

Table 3 

Agency  
FY 2010 

Reduction 
Reduction  

Area/Program 
   

ADC $50,000,000  Correctional Officer Personal 
Services 

DES 17,300,000  Autism and State-only 
Developmental Disabilities 

DHS 11,600,000  Community Health Centers 
  Total $78,900,000   

 
In its original form, Laws 2009, 1st Regular Session, 
Chapter 12 and Laws 2009, 3rd Special Session, Chapter 11 
included language that stated it was the intent of the 
Legislature that monies from the Government Services 
Fund be used to backfill the above reductions.  These 
intent statements were signed into law, with the exception 
of the ones pertaining to the DES backfill.  In Arizona, the 
Legislature does not have the authority to appropriate 
Federal Funds. 
 
During budget discussions in 2009, the Governor’s Office 
stated their intent to use $26,000,000 for DES caseload 
growth in Child Protective Services, Adoption and 
Children Services.   
 
In addition the Governor has also made the following 
awards: 
 
• $1,700,000 – To repair the Arizona State Fair 

Veterans’ Memorial Coliseum roof.   

• $2,000,000 – To Teach for America for teaching 
training programs 

• $20,000,000 – Local public safety grants, half of 
which will be distributed as border law enforcement 
grants.  

• $10,000,000 – Job training program 
 
Given the above distributions, approximately $46,485,800 
of the $185,085,800 in Government Services funds would 
be remaining for use in FY 2011. 
 
 Government Services Fund (2011) – The budget 
includes no savings related to the Government Services 
Fund.  The remaining balance may be used at the 
Governor’s discretion. 
 
FY 2010 Federal Assistance Savings  
 
Combining the impact of the enhanced FMAP and the 
Stabilization Funds, the budget includes $1,339,189,500 
worth of one-time savings in FY 2010 associated with 
ARRA.  These savings are displayed in Table 4 and are 
distributed as follows: 
 

Table 4 
Agency  FY 2010 General Fund Savings 
  

AHCCCS $586,724,100  
ADC 50,000,000 
DES 84,648,700 
ADE 472,114,000 
DHS     145,702,700  
    Total $1,339,189,500  

 
FY 2011 Federal Assistance Savings  
 
The budget includes $973,385,200 worth of one-time 
savings in FY 2011 associated with ARRA, which consists 
of reductions related to the enhanced FMAP and the ADE 
“cut and backfill”.  These savings are outlined in Table 5 
below, and are as follows: 
 

Table 5 
Agency  FY 2011 General Fund Savings 
  

AHCCCS $652,651,700 
DES 85,122,900 
ADE 92,800,000 
DHS       142,810,600 
    Total $973,385,200 

 
Table 6 includes information on both FY 2010 and FY 
2011. 



Table 6

FY 2010 Estimated FY 2011 Budgeted
State Fiscal Stabilization Fund

K-12
ARRA General Fund Reduction 1/ (472,114,000) (92,800,000)
Stabilization Fund Backfill 472,114,000 92,800,000

Community Colleges
Restoration 11,398,300 0

Universities
Restoration 71,749,600 0

Government Services Fund
Dept. of Corrections ARRA General Fund Reduction 1/ (50,000,000) 0
Dept. of Corrections Stabilization Fund/Backfill 50,000,000 0
Total GF Reduction - Stabilization Fund (522,114,000) (92,800,000)

FMAP General Fund Reduction

AHCCCS (586,724,100) (652,651,700)
DES (84,648,700) (85,122,900)
DHS (145,702,700) (142,810,600)
Total GF Reduction - FMAP (817,075,500) (880,585,200)

Total General Fund Reduction ($1,339,189,500) 2/ ($973,385,200)

____________
1/   General Fund Reduction due to availability of American Recovery and Reinvestment Act funds. These reductions are 
      taken in addition to other reductions and are backfilled with Stabilization Fund monies.

      DES ARRA General Fund Reduction (Autism and State-only DD)          
      DHS ARRA General Fund Reduction (Community Health Centers)
      Universities ARRA General Fund Reduction

ALLOCATION OF ARRA FUNDS AND IMPACT ON STATE AGENCY BUDGETS
FY 2010 AND FY 2011

2/  The original FY 2010 budget assumed an additional $38.9 M of one-time federal assistance savings.  However, these

($11,600,000)
($10,000,000)

      reductions wre not specifically backfilled.  They include: 
($17,300,000)
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FEDERAL HEALTH CARE LEGISLATION 
 
The Patient Protection and Affordable Care Act was 
enacted into law on March 23, 2010.  This bill, along with 
the accompanying Reconciliation Bill, made significant 
changes to health insurance requirements.  Beginning in 
2014, almost all individuals will be required to have health 
insurance or face a penalty.  In that same year, Medicaid 
benefits will be expanded to all individuals up to 133% of 
the Federal Poverty Level (FPL) (approximately $29,300 
for a family of 4).  Families with incomes above 133% 
FPL but below 400% FPL will be able to obtain subsides 
for health insurance through newly-created health care 
exchanges.   
 
In addition to individual requirements, employers with 50 
or more employees must provide health insurance or face a 
penalty.   Businesses with less than 50 employees who 
offer health benefits will be offered tax credits.  In 2010, 
the credits are up to 35% of the premiums and will 
increase to 50% of the premiums by 2014.   
 
More details on health care legislation are below. 
 
Maintenance of Effort - The legislation requires states to 
retain the eligibility standards that were in place at the time 
the bill was signed for both Title XIX and Title XXI 
programs.  Failure to do so appears to jeopardize receipt of 
all federal Medicaid matching funds.   
 
To comply with the maintenance of effort requirements, 
Laws 2010, Chapter 232 (SB 1043): 
 
• Reinstated statutory language for KidsCare;  
• Appropriated $9,000,000 in General Fund monies for 

KidsCare; and  
• Appropriated $385,000,000 from the General Fund for 

Proposition 204 contingent on the 6-month extension of 
the federal enhanced matching rate.    

 
(See AHCCCS Summary for additional information on 
Chapter 232.) 
 
Federal Match - From 2014 through 2020, a number of 
changes will be made to the federal match including: 
 

• Increasing the federal match to 90%-100% for newly-
expanded populations (typically those with incomes 
from 100%-133% FPL); 

• Increasing the federal match to 86%-93% for childless 
adults;  

• Transferring children on KidsCare from 100%-133% 
FPL to the Traditional Program on January 1, 2014.  
The approximate 3:1 match would decrease to 2:1; 

• Beginning in 2016, KidsCare recipients above 133% 
FPL will receive a 99% match; and  

• KidsCare sunsets on September 30, 2019 and will not 
receive a federal match after this date.  

Fiscal Impact – There are 2 methods for measuring the 
impact of the legislation.  The first method compares the 
impact relative to existing programs.  The second method 
measures the cost relative to the enacted March budget.  
 
• The legislation changes existing programs by expanding 

the eligibility from 100% to 133% of FPL, increasing 
participation among those currently eligible but not 
enrolled, and providing additional Federal Funds for 
Proposition 204.  The additional Federal Funds are 
expected to be greater than new costs, and generate an 
estimated savings of $(58) million in FY 2014 and 
$(305) million in FY 2016. 

• The legislation increases costs compared to the enacted 
March budget since the state must retain the Proposition  
204 General Fund subsidy and KidsCare program, both 
of which were eliminated in that budget.  When adjusted 
for the Proposition 204 and KidsCare restoration, the net 
state cost is estimated at $895 million in FY 2012, $896 
million in FY 2014, and $713 million in FY 2016.   

 
State Employee Health Plan - To conform to federal 
legislation, a number of changes will be made to the state 
employee health plan.  Beginning on September 23, 2010, 
the state plan: 
 
• Will provide dependent coverage for children up to their 

26th birthday; 
• Cannot have lifetime limits in the PPO plan; 
• Cannot charge co-pays on preventative services. 
 
Laws 2010, Chapter 232 made statutory changes to include 
children through their 26th birthday.  The other 2 changes 
can be made without statutory changes.   
 
Beginning on January 1, 2013, employees will be 
automatically enrolled into a health plan but can choose to 
opt out.  Currently, 84% of eligible employees are 
enrolled.    
 
Health Care Exchanges - Exchanges will serve as a one-
stop shop where individuals can learn about different 
private health insurance options,  learn about eligibility 
requirements for AHCCCS programs, become exempt 
from the requirement to obtain health insurance, and 
determine the cost of coverage options upon receipt of 
their subsidies.  While the exchange does not literally run a 
health plan, they will provide oversight of the plans and 
determine which plans are qualified to be offered in the 
exchange.  In addition to overseeing individual coverage, 
exchanges will oversee health insurance for small 
businesses (up to 100 employees).   
 
By January 1, 2014, all states need to establish a health 
care exchange or coordinate with other states to form a 
regional exchange.  If a state does not act, the federal 
government will set up the exchange.  States may operate 
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the exchange or contract with non-profits for operation.  
States may opt to have 1 exchange which oversees both 
individual and small business insurance or may operate 
separate entities.   
 
High-Risk Pools - From July 1, 2010 through December 
31, 2013, individuals with a pre-existing condition who 
have gone without insurance for at least 6 months will be 
eligible to obtain coverage through a high-risk pool 
program.  States had the option of implementing their own 
program or allowing individuals to become eligible for a 
high-risk program run by the federal government.  In 
Arizona, the Executive opted to let the program be run by 
the federal government.   
 
Other State Impacts - Additional state impacts are as 
follows: 
 
• Nationwide, community health centers will receive an 

additional $11 billion from FFY 2010 through 
FFY 2015.  Based on population, Arizona’s share would 
be approximately $38 million.   

• In 2013 and 2014, AHCCCS must reimburse primary 
care providers at 100% of the Medicare payment rates.  
The federal government will pay 100% of the increased 
provider rate cost during this period.   

• Reduces disproportionate share hospital (DSH) 
payments to states by $14.1 billion in FFY 2014 through 
FFY 2020.  At this time, it is unknown how this will 
impact Arizona DSH allotments.   

 



specified below.

Proposed
Agency Reduction Comments
Administration, Department of (342,500)
Administrative Hearings, Office of (44,800)
Agriculture, Arizona Department of (414,400)
AHCCCS (114,000,000) 10% Rate Cut
Arts, Arizona Commission on the (32,700)
Attorney General (867,500)
Capital Postconviction Defender Office, State (31,200)
Charter Schools, State Board for (79,600)
Commerce, Department of (71,700)
Community Colleges (15,260,600) Reduces tribal allocation by $(1,900,000)
Corporation Commission (28,400)
Corrections, Department of (63,167,200) Shifts incarceration under 1 year to counties on 

October 1, other reductions
Criminal Justice Commission, AZ 0
Deaf & the Blind, AZ State Schools for the (2,070,700)
Economic Security, Department of (50,500,000)
Education, Department of (428,568,000) Reduces Soft Capital ($47,000,000), CORL 

($248,000,000), Charter Additional Assistance 
($31,000,000), Base Support Level ($103,000,000)

Emergency and Military Affairs, Department of (1,594,000)
Environmental Quality, Department of (337,500)
Equal Opportunity, Governor's Office of (9,500)
Financial Institutions, State Department of (142,600)
Fire, Building and Life Safety, Department of (1,936,300) Eliminate General Fund support
Forester, State (156,700)
Geological Survey, Arizona (38,800)
Government Information Technology Agency (36,500)
Governor, Office of the (334,200)
Governor's Office of Strategic Planning & Budgeting (95,300)
Health Services, Department of (40,000,000) 10% Rate Cut
Historical Society, Arizona (93,500)
Historical Society of AZ, Prescott (33,300)
Independent Redistricting Commission (25,000)
Indian Affairs, AZ Commission of (3,100)
Insurance, Department of (270,600)
Judiciary
   Supreme Court (1,557,300)
   Court of Appeals (950,100)
   Superior Court (7,922,100) Shifts Judges Salaries to counties
Judiciary - Subtotal (10,429,500)
Juvenile Corrections, Department of (5,833,100)
Land Department, State (66,800)
Law Enforcement Merit System Council (3,400)
Legislature
   Auditor General (792,400)
   House of Representatives (538,100)
   Joint Legislative Budget Committee (121,600)
   Legislative Council (234,000)
   Senate (351,800)
Legislature - Subtotal (2,037,900)
Medical Student Loans, Board of (20,200)
Mine Inspector, State (52,900)
Mines & Mineral Resources, Department of (16,100)
Navigable Stream Adjudication Commission, AZ (6,700)

FY 2011 CONDITIONAL ENACTMENTS 1/

Section 149 of the General Appropriation Act required that if Proposition 100's 1-cent sales tax increase is not approved by
voters at the Special Election held on May 18, 2010, state agency General Fund budgets would be reduced by the amounts

Because Proposition 100 was approved by the voters, these reductions did not go into effect, and are displayed for
informational purposes only.
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Proposed
Agency Reduction Comments
Pioneers' Home, AZ (78,100)
Postsecondary Education, Commission of (121,000)
Public Safety, Department of (10,940,400) 5% reduction to all appropriated funds
Racing, Arizona Department of (189,800)
Radiation Regulatory Agency (37,400)
Real Estate Department, State (145,700)
Revenue, Department of (2,173,300)
School Facilities Board (1,000,000)
Secretary of State, Department of State (651,900)
Tax Appeals, State Board of (12,400)
Transportation, Department of (2,600)
Treasurer, State (176,000) 5% reduction to state share of Justice of the Peace 

Salaries
Universities
   Arizona Board of Regents (2,074,000)
   ASU - Main Campus (39,275,000)
   ASU - East Campus (3,021,000)
   ASU - West Campus (5,288,000)
   NAU (16,020,000)
   UofA - Main Campus (32,652,000)
   UofA - Health Sciences Center (8,814,000)
Universities - Subtotal (107,144,000)
Veterans' Services, Department of (259,900)
Water Resources, Department of (322,300)
Weights and Measures, Department of (58,400)
     Total (862,366,000)

1/ The sales tax increase was estimated to generate $918,000,000 in FY 2011.  The above reductions plus $56,000,000 in 
    surplus funds would have replaced the sales tax revenue.
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 FY 01 
Actuals 

 FY 11 
Approp. 

 $ Change 
FY 01-11 

% Change 
FY 01-11

Education (K-12) 2,443.1$   3,491.2$     1,048.1$   42.9            
AHCCCS 506.0        1,376.9       870.9        172.1          
Corrections 571.6        948.7          377.1        66.0            
Universities 772.8        890.2          117.4        15.2            
Economic Security 427.3        634.1          206.8        48.4            
Health Services 246.7        438.9          192.2        77.9            
Community Colleges 137.4        135.3          (2.1)           (1.5)             
School Facilities Board 474.0        67.6            (406.4)       NA
Public Safety 76.2          43.1            (33.1)         (43.4)           
Other 624.4        449.9          (174.5)       (27.9)           

TOTAL 6,279.5$   8,475.9$     2,196.4$   35.0%

1/  Represents individual agency General Fund spending only.

* K-12 includes School Facilities Board spending.

* K-12 includes School Facilities Board spending.

($ in Millions)

"THEN AND NOW" - FY 2001 vs. FY 2011 General Fund Spending

Comparison of 9 Largest General Fund Operating Budgets 1/ Agency Share of General Fund
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"THEN AND NOW" - FY 2001 vs. FY 2011 General Fund Revenue and Ending Balances

Fiscal 
Year Revenue Expenditures

Ending 
Balance

Ending 
Balance as a 

% of 
Revenue Fiscal Year Sales

Individual 
Income

Corporate 
Income Other

2000 6,215.7 6,012.3          203.4          3.3% 2000 47.5% 38.4% 8.8% 5.3%
2001 6,381.0 6,367.7          13.3            0.2% 2001 48.3% 37.2% 8.8% 5.8%
2002 6,339.6 6,338.6          1.0              0.0% 2002 48.1% 33.4% 5.5% 12.9%
2003 6,232.8 6,040.6          192.2          3.1% 2003 48.8% 33.7% 6.3% 11.2%
2004 6,876.2 6,515.8          360.4          5.2% 2004 49.2% 34.5% 7.4% 8.9%
2005 8,184.1 7,545.1          639.0          7.8% 2005 46.1% 36.4% 8.8% 8.7%
2006 9,814.9 8,768.4          1,046.5       10.7% 2006 46.0% 39.7% 9.4% 4.8%
2007 10,672.2 10,200.5        471.7          4.4% 2007 46.9% 38.9% 10.2% 3.9%
2008 10,038.2 10,037.2        1.0              0.0% 2008 45.5% 35.6% 8.5% 10.4%
2009 8,273.7 8,754.4          (480.7)         -5.8% 2009 45.5% 31.1% 7.2% 16.1%
2010 7,865.4 7,817.1          48.3            0.6% 2010 41.2% 28.8% 4.6% 25.4%
2011 8,558.9 8,495.6          63.2            0.7% 2011 53.1% 29.0% 5.2% 12.6% 2/

__________
1/  Excludes balance forward from prior year.
2/  Includes $676.5 million in FY 2011 one-time revenue adjustments.
     See prior Appropriations Reports for earlier years.

($ in Millions)

General Fund Major Tax Sources as a Percent of 

Total Revenue 1/
General Fund Revenue, Expenditures and 

Ending Balances

General Fund Major Tax Sources as a Share of 
Total Revenue
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BUDGET DETAIL 

 



Chap. Bill
No. Number Reference Title FY 2010 FY 2011 FY 2012

General Fund General Fund General Fund

Forty-Ninth Legislature - Second Regular Session
232 SB 1043 Health Care; Coverage; Programs 0 4/
246 SB 1212 Appropriations; Named Claimants 101,600 1,700
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION 101,600 1,700 0

Forty-Ninth Legislature - Seventh Special Session
1 HB 2001 General Appropriations; 2009-2010; 2010-2011 (399,986,800) 7,593,634,900 1,312,315,900 5/
2 HB 2002 Capital Outlay Appropriations; 2010-2011 4,000,000 C
5 HB 2005 General Government; Budget Reconciliation; 2010-2011 (33,892,400)
7 HB 2007 Environment; Budget Reconciliation; 2010-2011 (13,000,000)
10 HB 2010 Health; Budget Reconciliation; 2010-2011 3,000,000
12 HB 2012 Revenues; Budget Reconciliation; 2010-2011 (14,613,300)
SUBTOTAL APPROPRIATIONS - 7th SPECIAL SESSION (399,986,800) 7,539,129,200 1,312,315,900

Forty-Ninth Legislature - Fifth Special Session
1 SB 1001 2009-2010; General Appropriation Reductions; Transfers (83,203,200)
SUBTOTAL APPROPRIATIONS - 5th SPECIAL SESSION (83,203,200) 0 0

Forty-Ninth Legislature - Fourth Special Session
1 SB 1001 General Appropriations; 2009-2010 (542,616,400)
SUBTOTAL APPROPRIATIONS - 4th SPECIAL SESSION (542,616,400) 0 0

Forty-Ninth Legislature - Third Special Session
1 HB 2001 Education; Appropriations; 2009-2010 3,677,068,200
2/12 HB 2002 K-12 Education; Budget Reconciliation 603,513,900
5 HB 2014 Environment; Budget Reconciliation (15,077,500)
7 HB 2008 General Government; Budget Reconciliation (32,988,100)
9 HB 2012 Higher Education; Budget Reconciliation (100,000,000) 100,000,000
10 HB 2013 Health and Welfare; Budget Reconciliation (1,000,000) (1,000,000) (1,000,000)
11 HB 2006 General Appropriations; Fiscal Year 2009-2010 (683,854,400)
SUBTOTAL APPROPRIATIONS - 3rd SPECIAL SESSION 2,844,148,200 702,513,900 (1,000,000)

Forty-Ninth Legislature - First Special Session
2 SB 1002 Capital Outlay; Reductions; Transfers; 2008-2009 10,000,000 C
SUBTOTAL APPROPRIATIONS - 1st SPECIAL SESSION 10,000,000 0 0

Forty-Ninth Legislature - First Regular Session
1 HB 2051 2008-2009; Appropriations; Budget Revisions 9,864,200 6/ *
5 HB 2028 Supplemental Reductions; Appropriations; FY 2008-2009 100,000,000
10 SB 1027 Capital Outlay; FY 2009-2010 400,000 C
11 SB 1188 General Appropriations; FY 2009-2010 --  7/
12 HB 2643 General Appropriations; 2009-2010; Trailer 5,197,587,400 7/ 160,032,200
73 SB 1316 Nuclear Emergency Management; Appropriations; Assessments 1,523,100 1,569,000
SUBTOTAL APPROPRIATIONS - 1st REGULAR SESSION 5,299,510,500 161,601,200 9,864,200

Forty-Eighth Legislature - Second Regular Session
287 HB 2211 Budget Reconciliation; Education 603,513,900
291 HB 2462 Budget Reconciliation; Budget Procedures 2,500,000 8/
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION 603,513,900 2,500,000 0

Forty-Eighth Legislature - First Regular Session
260 HB 2786 Budget Reconciliation; General Revenues 25,000,000 8/ 25,000,000 8/
263 HB 2789 Budget Reconciliation; Health and Welfare 1,000,000 9/ 1,000,000 9/ 1,000,000 9/
SUBTOTAL APPROPRIATIONS - 1st REGULAR SESSION 26,000,000 26,000,000 1,000,000

Forty-Seventh Legislature - Second Regular Session
378 HB 2177 Health Insurance Premium Tax Credit 30,000 10/ 30,000 10/
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION 30,000 30,000 0

Forty-Seventh Legislature - First Regular Session
330 SB 1517 Higher Education; Budget 4,000,000 11/
SUBTOTAL APPROPRIATIONS - 1st REGULAR SESSION 4,000,000 0 0

SUMMARY OF GENERAL FUND APPROPRIATIONS
By Individual Chapter

For Fiscal Years 2010 - 2012 1/ 2/ 3/
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Permanent General Fund Appropriations and Allocations  12/ *
15-1670 University Research Infrastructure Financing  13/  34,625,000 34,625,000 34,625,000 *
35-192 General Emergency Authority  14/ 4,000,000 15/ 4,000,000 15/ 4,000,000 *
37-623 Wild Land Fire Emergency  14/ 3,000,000 16/ 3,000,000 3,000,000 *
41-511.23 Growing Smarter  17/ 20,000,000 20,000,000 0
42-5029 Tax Distribution to Tourism Fund  18/ 14,743,300 18/ 14,613,300 18/ 0 18/
42-5031.01 Indian Tribal Postsecondary Educational Institutions 1,918,000 1,918,000 1,918,000 *
45-2112 Water Protection Fund Deposit 5,000,000 5,000,000 19/ 5,000,000 *
49-282 WQARF Priority Site Remediation  20/ 15,000,000 15,000,000 20/ 15,000,000 *
L '04, Ch. 235 Military Airport Planning; Appropriation  21/ 5,000,000 5,000,000 21/ 5,000,000 *
SUBTOTAL APPROPRIATIONS - PERMANENT 103,286,300 103,156,300 68,543,000

TOTAL APPROPRIATIONS 7,864,784,100 8,534,932,300 1,390,723,100

____________
*
C
1/
2/
3/
4/

5/

6/

7/
8/

9/

10/
11/

12/
13/

14/
15/
16/
17/

18/

19/
20/

21/

There were no budget-related vetoes in the sessions following publication of the FY 2010 Appropriations Report in September 2009.

Laws 2010, Chapter 232 appropriates $9,000,000 from the General Fund to restore KidsCare funding and $385,000,000 from the General Fund for Proposition 204 programs in AHCCCS 
and DHS contingent upon the 6-month extension of the enhanced FMAP.  The General Fund appropriation is offset by a $(394,000,000) General Fund reduction which will be backfilled 
with enhanced FMAP monies.  Laws 2010, Chapter 232 is expected to be cost neutral, and is displayed as a zero appropriation..         

The Higher Education Budget Reconciliation Bill (Laws 2005, Chapter 330) appropriates a total of $4,000,000 annually, through FY 2010, for the Arizona Partnership for Nursing 
Education Demonstration Project. 

Laws 2009, 3rd Special Session, Chapter 7 and Laws 2010, 7th Special Session, Chapter 5 reduce the appropriation by $1,100,000 for FY 2010 and FY 2011, respectively.

A.R.S. § 49-282 directs $18,000,000 annually to the Water Quality Assurance Revolving Fund (WQARF).  The statute instructs the State Treasurer to transfer $15,000,000 from corporate 
income tax receipts into WQARF at the start of each fiscal year.  The statute also instructs the State Treasurer to adjust the corporate income tax deposit at the end of each fiscal year to 
supplement other deposits, so that WQARF receives $18,000,000 total from all sources.  Laws 2009, Chapter 12, and Laws 2010, 7th Special Session, Chapter 7 reduce the appropriations 
by $8,000,000 for FY 2010 and FY 2011, respectively.

Laws 2004, Chapter 235 appropriates, in perpetuity, $4,900,000 annually to the Department of Commerce and $100,000 annually to the Office of the Attorney General for the support of 
military installations in the state.  Laws 2009, 3rd Special Session, Chapter 7, and Laws 2010, 7th Special Session, Chapter 5 reduce the appropriation $2,800,000 in FY 2010 and FY 2011, 
respectively.  Laws 2010, Chapter 208 shifts the administration of the Military Installation Fund from the Department of Commerce to the Department of Emergency and Military Affairs 
(DEMA) beginning on January 1, 2011 and reduces the Attorney General appropriation to $85,000 and increases the DEMA appropriation to $4,915,000.

Laws 2009, 3rd Special Session, Chapter 5 and Laws 2010, 7th Special Session, Chapter 7 suspended the appropriation for FY 2010 and FY 2011, respectively.

A.R.S. § 42-5029D(4b) establishes a formula for this amount, based on prior year tourism receipts.  The FY 2010 and FY 2011 amounts represent estimates from the formula.    Laws 2009, 
3rd Special Session, Chapter 7 reduces this amount by $4,088,100 FY 2010.  Laws 2010, 7th Special Session, Chapter 12 eliminated the Tourism funding formula which reduced the FY 
2011 appropriation to zero.  Subsequent legislation restored the formula in a manner that requires specific legislative action to fund the distribution, so the FY 2012 amount is assumed to be 
zero.

Permanent law authorizes these appropriations and allocations.
Starting in FY 2008 and continuing through FY 2031, A.R.S. § 15-1670 annually appropriates the collective total of $34,625,000 to Arizona State University, Northern Arizona University, 
and the University of Arizona for debt service on research infrastructure projects.

Laws 2006, Chapter 378 appropriates $75,000 in FY 2007 and $30,000 in Fiscal Years 2008 through 2011.

Laws 2007, Chapter 260 appropriates $25,000,000 annually from the General Fund, through FY 2011, to the Arizona 21st Century Fund.  Laws 2008, Chapter 291 reduced the appropriation 
for FY 2009 by $2,500,000 and increases the FY 2011 appropriation by $2,500,000 to $27,500,000.  Laws 2009, 3rd Special Session, Chapter 7 and Laws 2010, 7th Special Session, Chapter
5 eliminate the appropriations for FY 2010 and FY 2011, respectively.

Laws 2007, Chapter 263 appropriates $1,000,000 annually, through FY 2012, to the Arizona Biomedical Research Commission for a repository to store human stem cells of non-embryonic 
origin. Laws 2009, 3rd Special Session, Chapter 10 eliminates the appropriation in FY 2010 through FY 2012.

Laws 2009, 3rd Special Session, Chapter 5 shifted the $3,000,000 appropriation from the General Fund to the State Parks Heritage Fund for FY 2010.
In November 1998, Arizona voters approved Proposition 300, which annually appropriates, from FY 2001 through FY 2011, $20,000,000 from the General Fund.  The monies provide 
grants to purchase state trust lands for conservation purposes.  All grants must be matched by the public or private recipient.

Designates a capital appropriation.  All other appropriations are operating appropriations.

All appropriations have been rounded to the nearest $100.
For FY 2010 - FY 2012, this table summarizes all General Fund appropriations enacted in any session.

Appropriation beyond FY 2012.

SUMMARY OF BUDGET-RELATED VETOES

In an emergency, the Governor can order the withdrawal of these monies from the General Fund without specific appropriation authority.

Excludes administrative adjustments, revertments, and statutory revertments.

Laws 2010, 7th Special Session, Chapter 1 appropriates $1,312,315,900 for the payment of FY 2011 payment deferrals into FY 2012 as follows: AHCCCS - $117,688,200; DES - 
$42,000,000; ADE - $952,627,700; Universities - $200,000,000.
Laws 2009, 1st Regular Session, Chapter 1 appropriates $4,659,700 and $5,204,500 from the General Fund to the Arizona Property and Casualty Insurance Guaranty Fund and the Life and 
Disability Insurance Guaranty Fund, respectively, in each of FY 2012, FY2013 and FY 2014.
Monies appropriated in Laws 2009, Chapter 11 are combined with those appropriated in the Trailer bill, Laws 2009, Chapter 12.

BD-3



Chap. Bill
No. Number Reference Title FY 2010 FY 2011

Other Fund Other Fund

Forty-Ninth Legislature - Second Regular Session
50 HB 2389 ASRS; Plan Design; Refunds 1,341,700
232 SB 1043 Health Care; Programs; Coverage 40,900,000
274 SB 1238 Appropriation; Asian Citrus Psyllid Eradication 60,000
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION 0 42,301,700

Forty-Ninth Legislature - Seventh Special Session
1 HB 2001 General Appropriations; 2009-2010; 2010-2011 (125,206,400) 2,673,992,700
2 HB 2002 Capital Outlay Appropriations; 2010-2011 208,144,100 C
5 HB 2005 General Government; Budget Reconciliation; 2010-2011 2,492,400
6 HB 2006 Criminal Justice; Budget Reconciliation; 2010-2011 (2,460,000)
SUBTOTAL APPROPRIATIONS - 7th SPECIAL SESSION (125,206,400) 2,882,169,200

Forty-Ninth Legislature - Fifth Special Session
1 SB 1001 2009-2010; General Appropriation Reductions; Transfers (24,712,400)
SUBTOTAL APPROPRIATIONS - 5th SPECIAL SESSION (24,712,400) 0

Forty-Ninth Legislature - Fourth Special Session
1 SB 1001 General Appropriations; 2009-2010 7,841,700
SUBTOTAL APPROPRIATIONS - 4th SPECIAL SESSION 7,841,700 0

Forty-Ninth Legislature - Third Special Session
5 HB 2014 Environment; Budget Reconciliation 12,773,500
6 HB 2010 Criminal Justice; Budget Reconciliation (2,504,000)
7 HB 2008 General Government; Budget Reconciliation 2,141,000
10 HB 2013 Health and Welfare; Budget Reconciliation 4,493,400
11 HB 2006 General Appropriations; Fiscal Year 2009-2010 (8,341,700)
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION 8,562,200 0

Forty-Ninth Legislature - First Regular Session
10 SB 1027 Capital Outlay; FY 2009-2010 223,608,600 C
11 SB 1188 General Appropriations; FY 2009-2010 --  4/
12 HB 2643 General Appropriations; 2009-2010; Trailer 2,940,230,600 4/5/
SUBTOTAL APPROPRIATIONS - 1st REGULAR SESSION 3,163,839,200 0

Forty-Eighth Legislature - First Regular Session
261 HB 2787 Budget Reconciliation; Criminal Justice 3,484,000 6/ * 3,440,000 6/ *
SUBTOTAL APPROPRIATIONS - 1st REGULAR SESSION 3,484,000 3,440,000

Forty-Fifth Legislature - Second Regular Session
186 SB 1270 Biotechnology Research  500,000 * 500,000 7/ *
SUBTOTAL APPROPRIATIONS - 2nd REGULAR SESSION 500,000 500,000

TOTAL APPROPRIATIONS 3,034,308,300 2,928,410,900
____________
*
C
1/
2/
3/
4/
5/
6/

7/ Laws 2002, Chapter 186 appropriates $500,000 from the Tobacco Tax Health Research Account each year through FY 2012.

SUMMARY OF OTHER FUND APPROPRIATIONS
By Individual Chapter

For Fiscal Years 2010 and 2011 1/ 2/ 3/

Appropriation beyond FY 2011.

Monies appropriated in Laws 2009, Chapter 11 are combined with those appropriated in the Trailer bill, Laws 2009, Chapter 12.

Appropriates $3,484,000 in FY 2010, $3,440,000 in FY 2011, and $3,520,000 in FY 2012 from the Arizona Deoxyribonucleic Acid Identification Fund for 
operating and capital expenses to conduct and implement DNA testing.  Laws 2009, 3rd Special Session, Chapter 6 and Laws 2010, 7th Special Session, 
Chapter 6 reduces appropriation by $(2,504,000) in FY 2010 and $(2,460,000), respectively.

Designates a capital appropriation.  All other appropriations are operating appropriations.
For FY 2010 and FY 2011, this table summarizes all Other Fund appropriations enacted in any session.  
All appropriations have been rounded to the nearest $100.

Includes an increase of $56,430,000 for university tuition, and an increase of $4,627,900 to State Lottery Commission.

Excludes administrative adjustments, revertments, and statutory revertments.
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General Fund Other Funds Total General Fund Other Funds Total

BUDGET UNITS
Accountancy, State Board of $0 $1,901,200 $1,901,200 $0 $1,884,000 $1,884,000
Acupuncture Examiners, Board of 0 129,500 129,500 0 126,400 126,400
Administration, AZ Department of 19,617,000 171,570,300 191,187,300 17,734,300 164,329,200 182,063,500
Administrative Hearings, Office of 933,300 14,500 947,800 908,200 14,500 922,700
Agriculture, AZ Department of 8,577,800 3,310,200 11,888,000 8,434,300 3,381,400 11,815,700
AHCCCS 1,217,129,600 181,666,900 1,398,796,500 1,376,901,300 106,787,300 1,483,688,600
Appraisal, State Board of 0 623,800 623,800 0 616,600 616,600
Arts, Arizona Commission on the 822,500 0 822,500 665,600 0 665,600
Attorney General - Department of Law 17,968,800 38,409,600 56,378,400 17,548,000 37,721,900 55,269,900
Automobile Theft Authority 0 5,139,800 5,139,800 0 5,134,800 5,134,800
Barbers, Board of 0 329,500 329,500 0 345,100 345,100
Behavioral Health Examiners, Board of 0 1,377,700 1,377,700 0 1,437,700 1,437,700
Biomedical Research Commission, Arizona 0 500,000 500,000 0 500,000 500,000
Capital Postconviction Public Defender Ofc, State 646,300 0 646,300 635,800 0 635,800
Charter Schools, State Board for 823,100 0 823,100 802,600 0 802,600
Chiropractic Examiners, State Board of 0 476,100 476,100 0 442,400 442,400
Commerce, Department of 6,220,100 4,367,400 10,587,500 3,566,500 4,357,400 7,923,900
Community Colleges, Arizona 135,344,300 0 135,344,300 135,344,300 0 135,344,300
Constable Ethics Standards & Training Board 0 0 0 0 0 0
Contractors, Registrar of 0 12,224,200 12,224,200 0 12,181,000 12,181,000
Corporation Commission 589,100 24,868,900 25,458,000 622,200 24,146,700 24,768,900
Corrections, State Department of 890,390,700 43,652,900 934,043,600 948,692,900 43,654,000 992,346,900
Cosmetology, Board of 0 1,758,200 1,758,200 0 1,739,800 1,739,800
Criminal Justice Commission, Arizona 0 6,001,600 6,001,600 0 6,323,200 6,323,200
Deaf and the Blind, Schools for the 21,261,000 14,798,100 36,059,100 22,045,400 14,729,500 36,774,900
Deaf and the Hard of Hearing, Comm. for the 0 4,077,900 4,077,900 0 3,972,400 3,972,400
Dental Examiners, State Board of 0 1,105,700 1,105,700 0 1,150,100 1,150,100
Drug & Gang Prevention Resource Center 0 579,600 579,600 0 344,400 344,400
Economic Security, Department of 531,962,500 493,933,200 1,025,895,700 634,103,900 470,996,000 1,105,099,900
Education, Department of   3,165,102,400 55,759,100 3,220,861,500 3,491,223,400 55,776,200 3,546,999,600
Emergency & Military Affairs, Dept of 10,488,200 132,700 10,620,900 10,430,600 132,700 10,563,300
Environmental Quality, Department of 12,772,100 65,769,200 78,541,300 7,000,000 65,492,000 72,492,000
Equal Opportunity, Governor's Office of 196,400 0 196,400 194,400 0 194,400
Equalization, State Board of 672,000 0 672,000 661,000 0 661,000
Executive Clemency, Board of 879,600 0 879,600 865,400 0 865,400
Exposition and State Fair Board, AZ 0 13,748,900 13,748,900 0 11,085,300 11,085,300
Financial Institutions, Department of 2,970,300 0 2,970,300 2,903,100 792,700 3,695,800
Fire, Building and Life Safety, Department of 2,183,200 0 2,183,200 2,014,400 0 2,014,400
Forester, State  2/ 3,194,300 3,075,000 6,269,300 5,971,100 0 5,971,100
Funeral Directors and Embalmers, Board of 0 350,800 350,800 0 344,100 344,100
Game and Fish Department, AZ 0 39,922,100 39,922,100 0 39,756,600 39,756,600
Gaming, Department of 0 13,181,900 13,181,900 0 12,239,100 12,239,100
Geological Survey, Arizona 800,900 0 800,900 794,100 0 794,100
Government Information Tech. Agency 756,700 7,133,700 7,890,400 742,000 7,072,300 7,814,300
Governor, Office of the 7,036,300 0 7,036,300 6,960,900 0 6,960,900
Gov's Ofc of Strategic Planning & Budgeting 1,990,600 0 1,990,600 1,936,400 0 1,936,400
Health Services, Department of 476,696,600 80,386,100 557,082,700 438,939,000 83,002,700 521,941,700
Historical Society, Arizona 3,868,300 194,200 4,062,500 5,861,400 430,800 6,292,200
Historical Society, Prescott 691,300 0 691,300 673,700 0 673,700
Homeopathic & Integrated Medicine Examiners, Board of 0 104,800 104,800 0 116,900 116,900
Housing, AZ Department of 0 948,500 948,500 0 927,200 927,200
Independent Redistricting Commission 0 0 0 500,000 0 500,000
Indian Affairs, AZ Commission of 117,100 0 117,100 63,100 0 63,100
Industrial Commission of AZ 0 19,966,700 19,966,700 0 19,715,700 19,715,700
Insurance, Department of 5,619,400 0 5,619,400 5,468,800 0 5,468,800
Judiciary
   Supreme Court 17,248,600 35,929,200 53,177,800 20,017,900 34,221,500 54,239,400
   Court of Appeals 14,058,600 0 14,058,600 14,712,700 0 14,712,700
   Superior Court 88,189,600 12,506,300 100,695,900 79,155,900 12,469,400 91,625,300
   SUBTOTAL - Judiciary 119,496,800 48,435,500 167,932,300 113,886,500 46,690,900 160,577,400
Juvenile Corrections, Department of 63,284,100 3,933,300 67,217,400 57,008,100 3,900,100 60,908,200
Land Department, State  2/ 3,421,000 10,970,400 14,391,400 3,212,300 10,648,400 13,860,700
Law Enforcement Merit System Council 71,800 0 71,800 69,500 0 69,500
Legislature
   Auditor General 16,533,100 0 16,533,100 16,447,200 0 16,447,200
   House of Representatives 12,987,700 0 12,987,700 12,864,900 0 12,864,900
   Joint Legislative Budget Committee 2,545,200 0 2,545,200 2,496,700 0 2,496,700
   Legislative Council 4,850,500 0 4,850,500 4,738,800 0 4,738,800
   Library, Archives & Public Records, AZ State 3/ 0 0 0 0 0 0
   Senate 8,234,800 0 8,234,800 8,097,600 0 8,097,600
   SUBTOTAL - Legislature 45,151,300 0 45,151,300 44,645,200 0 44,645,200
Liquor Licenses & Control, Department of 702,700 1,942,300 2,645,000 0 2,667,200 2,667,200
Lottery Commission, AZ State 0 78,465,000 78,465,000 0 81,041,200 81,041,200
Medical Board, Arizona 0 5,848,700 5,848,700 0 5,771,100 5,771,100
Medical Student Loans, Board of 801,900 47,000 848,900 402,900 29,000 431,900
Mine Inspector, State 1,160,300 155,700 1,316,000 1,127,600 111,500 1,239,100
Mines & Mineral Resources, Department of 858,200 0 858,200 226,100 0 226,100
Naturopathic Physicians Medical Board 0 604,400 604,400 0 595,100 595,100
Navigable Stream Adjudication Commission 136,200 0 136,200 133,500 0 133,500

SUMMARY OF APPROPRIATED FUNDS
By Agency For Fiscal Years 2010 and 2011 1/

Fiscal Year 2011Fiscal Year 2010
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General Fund Other Funds Total General Fund Other Funds Total
Fiscal Year 2011Fiscal Year 2010

Nursing, State Board of 0 4,149,900 4,149,900 0 4,074,400 4,074,400
Nursing Care Institution Administrators Board  4/ 0 379,200 379,200 0 373,200 373,200
Occupational Therapy Examiners, Board of 0 246,200 246,200 0 261,700 261,700
Opticians, State Board of Dispensing 0 125,100 125,100 0 128,000 128,000
Optometry, State Board of 0 203,100 203,100 0 199,200 199,200
Osteopathic Examiners, AZ Board of 0 701,300 701,300 0 702,700 702,700
Parks Board, Arizona State 20,000,000 9,373,400 29,373,400 20,000,000 9,106,100 29,106,100
Personnel Board 0 328,900 328,900 0 373,200 373,200
Pest Management, Office of 0 2,660,800 2,660,800 0 2,268,900 2,268,900
Pharmacy, AZ State Board of 0 1,929,600 1,929,600 0 1,949,000 1,949,000
Physical Therapy Examiners, Board of 0 361,600 361,600 0 355,900 355,900
Pioneers' Home, AZ 0 6,723,300 6,723,300 1,570,900 4,606,500 6,177,400
Podiatry Examiners, State Board of 0 144,400 144,400 0 142,400 142,400
Postsecondary Education, Commission for 4,042,000 3,854,000 7,896,000 1,220,800 3,837,500 5,058,300
Private Postsecondary Education, Board for 0 336,700 336,700 0 330,500 330,500
Psychologist Examiners, State Board of 0 401,400 401,400 0 359,500 359,500
Public Safety, Department of 43,569,200 190,639,100 234,208,300 43,070,300 176,210,400 219,280,700
Racing, Arizona Department of 5,676,000 0 5,676,000 3,863,600 0 3,863,600
Radiation Regulatory Agency 1,416,800 269,000 1,685,800 1,396,500 265,200 1,661,700
Rangers' Pensions, Arizona 14,000 0 14,000 14,200 0 14,200
Real Estate Department, State 3,018,600 0 3,018,600 2,987,300 0 2,987,300
Residential Utility Consumer Office 0 1,307,600 1,307,600 0 1,287,100 1,287,100
Respiratory Care Examiners, Board of 0 262,700 262,700 0 263,000 263,000
Retirement System, Arizona State 0 23,230,100 23,230,100 0 24,711,800 24,711,800
Revenue, Department of 37,543,400 23,730,500 61,273,900 43,709,000 23,726,300 67,435,300
School Facilities Board 104,778,300 0 104,778,300 67,580,500 0 67,580,500
Secretary of State  3/ 18,393,000 8,500,000 26,893,000 13,301,800 9,602,900 22,904,700
State Boards' Office 0 284,900 284,900 0 220,900 220,900
Tax Appeals, State Board of 258,500 0 258,500 252,700 0 252,700
Technical Registration, State Board of 0 1,754,800 1,754,800 0 1,729,200 1,729,200
Tourism, Office of 10,655,200 0 10,655,200 0 0 0
Transportation, Department of     58,400 358,378,500 358,436,900 54,600 360,207,200 360,261,800
Treasurer, State 3,606,800 88,300 3,695,100 1,115,100 2,583,300 3,698,400
Universities
   Arizona State University - Tempe/DPC 288,211,000 316,565,200 604,776,200 326,349,100 334,243,300 660,592,400
   Arizona State University - East Campus 23,001,200 31,612,300 54,613,500 25,101,300 32,792,200 57,893,500
   Arizona State University - West Campus 38,896,900 29,907,400 68,804,300 43,935,700 28,506,800 72,442,500
   Northern Arizona University 117,864,100 73,068,900 190,933,000 133,118,100 78,308,200 211,426,300
   Board of Regents 18,594,600 0 18,594,600 17,135,400 0 17,135,400
   University of Arizona - Main Campus 237,210,700 215,379,200 452,589,900 271,315,400 219,265,500 490,580,900
   University of Arizona - Health Sciences Center 67,870,600 21,380,000 89,250,600 73,234,900 22,259,200 95,494,100
   SUBTOTAL - Universities 791,649,100 687,913,000 1,479,562,100 890,189,900 715,375,200 1,605,565,100
Veterans' Services, Department of 6,996,600 15,182,600 22,179,200 5,392,700 17,717,100 23,109,800
Veterinary Medical Examining Board 0 470,000 470,000 0 461,700 461,700
Water Resources, Department of 16,874,000 951,200 17,825,200 7,052,900 268,300 7,321,200
Weights and Measures, Department of 1,216,200 1,746,400 2,962,600 1,197,800 1,727,000 2,924,800
OPERATING BUDGET SUBTOTAL $7,853,172,200 $2,810,520,400 $10,663,692,600 $8,475,890,400 $2,720,079,900 $11,195,970,300

Unallocated Health Insurance - FY 11 0 0 0 0 186,900 186,900
Unallocated Health Insurance - FY 10 0 179,300 179,300 0 0 0
OPERATING TOTAL $7,853,172,200 $2,810,699,700 $10,663,871,900 $8,475,890,400 $2,720,266,800 $11,196,157,200

OPERATING BUDGET APPROPRIATIONS $7,853,172,200 $2,810,699,700 $10,663,871,900 $8,475,890,400 $2,720,266,800 $11,196,157,200

One-time Revertments (6,733,400) 0 (6,733,400) 0 0 0
Veterinary Med Bd Backfill 250,000 0 250,000 0 0 0
Psychologist Examiners Backfil 300,000 0 300,000 25,000 0 25,000
Chiropractors Backfill 148,000 0 148,000 0 0 0
Funeral Directors Backfill 100,000 0 100,000 0 0 0
State Parks Board Backfill 213,900 0 213,900 0 0 0
Tourism Fund Restoration 200,000 0 200,000 0 0 0
Asset Sale and Lease-Back Debt Service 0 0 0 54,826,600 0 54,826,600
Unallocated Lease-Purchase Adjustments 0 0 0 190,300 0 190,300
Capital 10,400,000 223,608,600 234,008,600 4,000,000 208,144,100 212,144,100
Capital Revertments (450,000) 0 (450,000) 0 0 0
Administrative Adjustments 72,731,600 0 72,731,600 73,607,000 0 73,607,000
Revertments (113,241,600) 0 (113,241,600) (112,905,100) 0 (112,905,100)

GRAND TOTAL $7,817,090,700 $3,034,308,300 $10,851,399,000 $8,495,634,200 $2,928,410,900 $11,424,045,100

____________
1/  This table summarizes FY 2010 and FY 2011 appropriations from the 2nd Regular Session, 4th, 5th, 6th and 7th Special Sessions of the 49th Legislature and all prior sessions.  
2/  State Forester is separately appropriated from the State Land Department starting in FY 2011.  FY 2010 has been adjusted for comparability.
3/  Monies for the Library and Archives are now shown in as a division within the Secretary of State.
4/  The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Manager
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General Fund Other Funds General Fund Other Funds

ARIZONA DEPARTMENT OF ADMINISTRATION BUILDING SYSTEM
Administration, Arizona Department of

Building Renewal for ADOA System 4/ 5/ 6/ 1,000,000 4,000,000 1,000,000
Exposition and State Fair Board, Arizona

Building Renewal 7/ 1,832,900 0
Pari-Mutuel Offset 8/ 400,000
     Subtotal - Arizona Exposition and State Fair Board $400,000 $1,832,900 $0 $0

Game and Fish Department, Arizona
Building Renewal 9/ 473,200 506,800
Statewide Preventative Maintenance 30,000 30,000
Shooting Range Access Improvements 150,000 200,000
Regional (Pinetop) Office Canopies 30,000
Regional (Pinetop) Office Paving Project 75,000
Radio Tower 250,000 250,000
Ben Avery Shooting Range Improvements 950,000 800,000
Regional (Kingman) Office Remodel/Expansion 889,500
Silver Creek Hatchery Remodel/Expansion 1,900,000 1,000,000
Migratory Waterfowl Habitat 100,000
Regional (Yuma) Office Paving Project 60,000
     Subtotal - Arizona Game and Fish Department $0 $4,747,700 $0 $2,946,800

Lottery Commission, Arizona State
Building Renewal 0 75,600

Department of Veterans' Services
Southern Arizona Veterans' Home 10/ 10,000,000
     SUBTOTAL - ADOA BUILDING SYSTEM $10,400,000 $7,580,600 $4,000,000 $4,022,400

ARIZONA DEPARTMENT OF TRANSPORTATION BUILDING SYSTEM
Arizona Department of Transportation 

Building Renewal 4/ 1,050,000 11/ 1,050,000
Airport Planning and Development 12/ 27,128,000 22,477,700
Highway Construction 13/ 187,850,000 180,594,000
     SUBTOTAL - ADOT BUILDING SYSTEM $0 $216,028,000 $0 $204,121,700

GRAND TOTAL - ALL APPROPRIATIONS $10,400,000 $223,608,600 $4,000,000 $208,144,100

SUMMARY OF CAPITAL APPROPRIATIONS BY SESSION

Laws 2010, 7th Special Session 4,000,000 208,144,100
Laws 2009, 1st Regular Session 400,000 223,608,600
Laws 2009, 1st Special Session 10,000,000
____________
1/

2/
3/
4/

FY 2011

SUMMARY OF CAPITAL OUTLAY APPROPRIATIONS
(Capital Outlay Bill and Other Bills with Capital Appropriations) 1/2/3/

This table summarizes all Capital appropriations for FY 2010 and FY 2011 from the 1st Regular, 1st Special, and 7th Special Sessions of the 49th 
Legislature.  Appropriations are listed by the state's "building systems."  Capital Outlays are budgeted on an annual basis except under special 
circumstances.  More detail on these projects can be found starting on page 360 of this report.

FY 2010

Unless otherwise noted, FY 2011 amounts represent appropriations from the FY 2011 Capital Outlay Bill (Laws 2010, 7th Special Session, Chapter 2).
A.R.S. § 41-1252 requires review of any capital projects over $250,000 by the Joint Committee on Capital Review (JCCR).
Notwithstanding A.R.S. § 41-793.01, the amounts appropriated in this section are appropriated for FY 2011 and shall be used by the applicable agency 
for major maintenance and repair activities for state buildings in accordance with Title 41, Chapter 4, Article 7, Arizona Revised Statutes.  Of the 
amounts appropriated to the Arizona Department of Administration (ADOA), up to $275,000 in Personal Services and Employee Related Expenditures 
(ERE) for up to 5 FTE Positions may be allocated each fiscal year until the building renewal projects are completed.  All other monies appropriated in 
this section shall not be spent for Personal Services or ERE or for maintenance contracts on building components and equipment without review by the 
JCCR.  Any monies appropriated for building renewal in FY 2011 that are unexpended or unencumbered on June 30, 2012 shall revert to the fund from 
which the monies were appropriated.  (Capital Outlay Appropriation Act footnote)

BD-7



5/

6/
7/
8/

9/
10/

11/

12/

13/

An amount of $400,000 is appropriated from the General Fund for the Exposition and State Fair Board Capital Outlay in FY 2010 to offset losses in pari-
mutuel revenues. 
Both the FY 2010 and FY 2011 appropriations represent 100% funding of the building renewal formula.

The amount appropriated for highway construction is from the SHF for the planning and construction of state highways, including the national system 
of interstate highways within this state, the state primary or secondary system, the county primary or secondary system and urban rural routes, the 
acquisition of rights-of-way, the cost of contracted field administration and field engineering on construction projects, and debt service payments on 
bonds issued for highway construction.  Any balances and collections in the SHF in excess of the specific amounts appropriated in the General 
Appropriation Act and in this act are appropriated to the department for the purposes provided in this paragraph.  (Capital Outlay Appropriation Act 
footnote)

ADOA shall allocate the monies to state agencies for necessary building renewal.  If monies in the Capital Outlay Stabilization Fund (COSF) are 
insufficient to fund the appropriation to the ADOA for building renewal, the appropriation to the ADOA shall be reduced by the difference between the 
amount appropriated to the ADOA from the COSF and the balance in COSF.  (Capital Outlay Appropriation Act footnote)

Laws 2006, Chapter 356 originally appropriated $10,000,000 in FY 2007, however, Laws 2008, Chapter 53 reverted the entire appropriation back to the 
General Fund in FY 2008 and reappropriated the $10,000,000 back to the department in FY 2009.  Then Laws 2009, 1st Special Session, Chapter 2 
reverted the entire appropriation back to the General Fund in FY 2009 and appropriated the $10,000,000 back to the department again in FY 2010.   
Includes $1,000,000 from the State Highway Fund (SHF) to fund 12% of the portion of the revised building renewal formula in FY 2010 and 11% in FY 
2011.  Also includes $50,000 from the State Aviation Fund to fund 31% of the formula in FY 2010 and 37% in FY 2011.  
The amount is appropriated from the State Aviation Fund for the planning, construction, development, and improvement of state, county, city, or town 
airports as determined by the State Transportation Board.  Any balances and collections in the State Aviation Fund in excess of the specific amounts 
appropriated in the General Appropriation Act and in this act are appropriated to the Department of Transportation for the purposes provided in this 
paragraph.  (Capital Outlay Appropriation Act footnote)

The FY 2010 appropriation represents 3% of the building renewal formula, while the FY 2011 appropriation represents 15%.    
The FY 2010 appropriation represents 100% of the building renewal formula, while the FY 2011 appropriation represents 0%.    
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SUMMARY OF ADDITIONAL OPERATING AND STATUTORY APPROPRIATIONS 1/ 2/

(Other Than FY 2011 General Appropriation Act and All Capital Outlay Appropriations)

GENERAL FUND

FY 2010 FY 2011
Administration, Arizona Department of
Laws 2010, 2nd Regular Session, Ch. 246 (SB 1212) Appropriations for Named Claimants 101,600

AHCCCS 3/
Laws 2010, 2nd Regular Session, Ch. 232 (SB 1043) Health Care; Programs; Coverage 79,000,000 4/
Laws 2010, 2nd Regular Session, Ch. 232 (SB 1043) Health Care; Programs; Coverage 9,000,000
Laws 2010, 7th Special Session, Ch. 10 (HB 2010) Health Budget Reconciliation Bill (BRB) 3,000,000
Laws 2009, 1st Regular Session, Ch. 12 (HB 2643) - FY 2010 General Appropriation Act 118,032,200

0 209,032,200

Attorney General - Department of Law
41-1512.02 - Military Airport Planning; Appropriation  100,000 100,000 5/

Commerce, Department of
41-1512.02 - Military Airport Planning; Appropriation  4,900,000 4,900,000

Laws 2010, 7th Special Session, Ch. 5 (HB 2005) - General Government BRB (2,800,000)
Laws 2009, 3rd Special Session, Ch. 7 (HB 2008) - General Government BRB (2,800,000)

2,100,000 2,100,000 5/

Community Colleges
42-5031.01 - Indian Tribal Postsecondary Educational Institutions 1,918,000 1,918,000

Economic Security, Department of  3/
Laws 2010, 2nd Regular Session, Ch. 232 (SB 1043) Health Care; Programs; Coverage (43,000,000) 4/
Laws 2009, 1st Regular Session, Ch. 12 (HB 2643) - FY 2010 General Appropriation Act 42,000,000

0 (1,000,000)

Education, Department of  3/
Laws 2010, Ch. 306 (SB 1284) School Finance Revisions 429,700
Laws 2009, 3rd Special Session, Ch. 12 (HB 2001) K-12 BRB 603,513,900

0 603,943,600

Emergency and Military Affairs, Department of
Laws 2009, 1st Regular Session, Ch. 73 (SB 1316) Nuclear Emergency Management; 

Appropriations; Assessments 895,100 929,500

35-192 - Governor's Emergency Authority  4,000,000 4,000,000
Laws 2010, 7th Special Session, Ch. 5 (HB 2005) General Government BRB 0 (1,100,000)
Laws 2009, 3rd Special Session, Ch. 7 (HB 2008) General Government BRB (1,100,000) 0

3,795,100 3,829,500

Environmental Quality, Department of
49-282 - WQARF Priority Site Remediation  15,000,000 15,000,000

Laws 2010, 7th Special Session, Ch. 7 (HB 2007) Environment BRB 0 (8,000,000)
15,000,000 7,000,000

Forester, State
37-623 - Wild Land Fire Emergency 3,000,000 6/

Health Services, Department of
Laws 2010, 2nd Regular Session, Ch. 232 (SB 1043) Health Care; Programs; Coverage (45,000,000) 4/

Historical Society, Arizona
Laws 2010, 2nd Regular Session, Ch. 227 (HB 2251) Historical Society; Transfer; Centennial Museum 589,700

Land Department, State
37-623 - Wild Land Fire Emergency 3,000,000

Laws 2009, 3rd Special Session, Ch 5 (HB 2014) Environment BRB (3,000,000)
0 0 6/

Mine Inspector, State
Laws 2010, 2nd Regular Session, Ch. 246 (SB 1212) Appropriations for Named Claimants 1,700

Mines and Mineral Resources, Department of
Laws 2010, 2nd Regular Session, Ch. 227 (HB 2251) Historical Society; Transfer; Centennial Museum (589,700)

Parks Board, State
41-511.23 - Growing Smarter  20,000,000 20,000,000

Radiation Regulatory Agency
Laws 2009, 1st Regular Session, Ch. 73 (SB 1316) Nuclear Emergency Management; 

Appropriations; Assessments 628,000 639,500

Revenue, Department of
Laws 2006, Ch. 378 (HB 2177) Health Insurance Premium Tax Credits 30,000 30,000
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Tourism, Office of
42-5029 - Tax Distribution to Tourism Fund

Laws 2010, 7th Special Session, Ch. 12 (HB 2012) Revenues BRB 0 0
Laws 2009, 3rd Special Session, Ch. 7 (HB 2008) General Government BRB 10,655,200 0

10,655,200 0
Treasurer, State
Laws 2010, 2nd Regular Session, Ch. 5 (HB 2005) General Government BRB (2,492,400) 7/

Regents, Arizona Board of
Laws 2009, 3rd Special Session, Ch. 9 (HB 2012) Higher Education BRB (100,000,000) 100,000,000 3/

Arizona State University - Tempe/DPC
15-1670 - University Research Infrastructure Financing  13,555,000 13,555,000

Arizona State University - West Campus
15-1670 - University Research Infrastructure Financing  917,000 917,000

Northern Arizona University
15-1670 - University Research Infrastructure Financing  5,900,000 5,900,000

University of Arizona - Main Campus
15-1670 - University Research Infrastructure Financing  14,253,000 14,253,000

Water Resources, Department of
45-2112 - Arizona Water Protection Fund Deposit 5,000,000 5,000,000

Laws 2010, 7th Special Session, Ch. 7 (HB 2007) Environment BRB (5,000,000)
Laws 2009, 3rd Special Session, Ch. 5 (HB 2014) Environment BRB (5,000,000)

0 0

GENERAL FUND TOTAL (11,047,100) 937,727,100

OTHER FUNDS
FY 2010 FY 2011

Agriculture, Arizona Department of
Laws 2010, 2nd Regular Session, Ch. 274 (SB 1238) Appropriation; Asian Citrus Psyllid Eradication 60,000

AHCCCS
Laws 2010, 2nd Regular Session, Ch. 232 (SB 1043) Health Care; Programs; Coverage 40,900,000

Biomedical Research Commission, Arizona
Laws 2002, Ch. 186 (SB 1270) Biotechnology Research 500,000 500,000

Land Department, State
37-623 - Wild Land Fire Emergency 6/

Laws 2009, 3rd Special Session, Ch. 5 (HB 2014) Environment BRB 3,000,000

Public Safety, Department of
Laws 2007, Ch. 261 (HB 2787) - Criminal Justice BRB 3,484,000 3,440,000

Laws 2010, 7th Special Session, Ch. 6 (HB 2006) Criminal Justice BRB 0 (2,460,000)
Laws 2009, 3rd Special Session, Ch. 6 (HB 2010) Criminal Justice BRB (2,504,000) 0

980,000 980,000

Retirement System, Arizona State
Laws 2010, 2nd Regular Session, Ch. 50 (HB 2389) ASRS; plan designs; refunds 1,341,700

Treasurer, State
Laws 2010, 2nd Regular Session, Ch. 5 (HB 2005) General Government BRB 2,492,400 7/

OTHER FUNDS TOTAL 4,480,000 46,274,100
____________
1/ All appropriations have been rounded to the nearest $100.
2/ Excludes the FY 2011 General Appropriation Act and All Capital Outlay Appropriations.
3/ All payment deferrals except for the Universities' $100,000,000 rollover are included in the General Appropriation Act.
4/ If the federal government extends the enhanced federal match rate through June 30, 2011, these appropriations and reductions are made

in FY 2011.  If the condition is met, it is the intent of the Legislature that AHCCCS spend an additional $361,000,000 in General Fund
monies in FY 2011 on Proposition 204 costs and that the Department of Health Services spend an additional $24,000,000 in General Fund
monies in FY 2011 on Proposition 204 costs.  The FY 2011 Appropriations Report is displayed as if the enhanced federal match has been
enacted.

5/ Laws 2010, 2nd Regular Session, Chapter 208 shifts the administration of the Military Installation Fund from the Department of Commerce 
to the Department of Emergency & Military Affairs beginning on January 1, 2011.  Upon the general effective date of Chapter 208, the 
legislation increases the amount appropriated for administration of the fund from $75,000 to $90,000 and decreases the Attorney 
General's appropriation from $100,000 to $85,000.  In addition, A.R.S. § 41-1512.02 is transferred and renumbered as A.R.S. § 26-263.

6/ The Wild Land Fire Emergency appropriation was shifted from the State Land Department to the State Forester in FY 2011
7/ This legislation includes a decrease of $(2,492,400) from the General Fund and a corresponding increase from the State Treasurer’s 

Operating Fund in FY 2011 to shift the Treasurer’s operating budget to management fees. 
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Non- Non-
Appropriated Appropriated Appropriated Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 1/ Total Other Funds Other Funds 1/ Total

BUDGET UNITS
Accountancy, State Board of $1,901,200 $0 $1,901,200 $1,884,000 $0 $1,884,000
Acupuncture Examiners, Board of 129,500 0 129,500 126,400 0 126,400
Administration, AZ Department of 191,187,300 934,929,700 1,126,117,000 182,063,500 967,615,500 1,149,679,000
Administrative Hearings, Office of 947,800 1,400,500 2,348,300 922,700 1,400,500 2,323,200
Agriculture, AZ Department of 11,888,000 13,353,100 25,241,100 11,815,700 13,353,100 25,168,800
AHCCCS 1,398,796,500 5,832,641,600 7,231,438,100 1,483,688,600 6,371,886,500 7,855,575,100
Appraisal, State Board of 623,800 0 623,800 616,600 0 616,600
Arts, Arizona Commission on the 822,500 2,790,000 3,612,500 665,600 2,467,100 3,132,700
Attorney General - Department of Law 56,378,400 38,033,500 94,411,900 55,269,900 34,390,200 89,660,100
Automobile Theft Authority 5,139,800 0 5,139,800 5,134,800 0 5,134,800
Barbers, Board of 329,500 0 329,500 345,100 0 345,100
Behavioral Health Examiners, Board of 1,377,700 0 1,377,700 1,437,700 0 1,437,700
Biomedical Research Commission, Arizona 500,000 12,119,500 12,619,500 500,000 12,119,500 12,619,500
Capital Postconviction Public Defender Ofc, State 646,300 136,800 783,100 635,800 136,800 772,600
Charter Schools, State Board for 823,100 0 823,100 802,600 0 802,600
Chiropractic Examiners, State Board of 476,100 0 476,100 442,400 0 442,400
Citizens Clean Elections Commission 0 8,671,700 8,671,700 0 21,375,500 21,375,500
Commerce, Department of 10,587,500 56,643,300 67,230,800 7,923,900 56,643,300 64,567,200
Community Colleges, Arizona 135,344,300 14,336,400 149,680,700 135,344,300 15,108,300 150,452,600
Compensation Fund, State 0 419,100,000 419,100,000 0 358,400,000 358,400,000
Constable Ethics Standards & Training Board 0 308,500 308,500 0 308,500 308,500
Contractors, Registrar of 12,224,200 6,248,600 18,472,800 12,181,000 6,250,100 18,431,100
Corporation Commission 25,458,000 835,800 26,293,800 24,768,900 846,000 25,614,900
Corrections, State Department of 934,043,600 110,092,500 1,044,136,100 992,346,900 60,092,500 1,052,439,400
Cosmetology, Board of 1,758,200 0 1,758,200 1,739,800 0 1,739,800
Criminal Justice Commission, Arizona 6,001,600 28,245,900 34,247,500 6,323,200 28,187,200 34,510,400
Deaf and the Blind, Schools for the 36,059,100 23,450,100 59,509,200 36,774,900 23,450,100 60,225,000
Deaf and the Hard of Hearing, Comm. for the 4,077,900 0 4,077,900 3,972,400 0 3,972,400
Dental Examiners, State Board of 1,105,700 0 1,105,700 1,150,100 0 1,150,100
Drug & Gang Prevention Resource Center 579,600 227,600 807,200 344,400 227,600 572,000
Early Childhood Development & Health Board, AZ 0 159,099,600 159,099,600 0 78,260,800 78,260,800
Economic Security, Department of 1,025,895,700 2,898,140,900 3,924,036,600 1,105,099,900 2,132,052,000 3,237,151,900
Education, Department of   3,220,861,500 1,884,338,500 5,105,200,000 3,546,999,600 1,512,128,300 5,059,127,900
Emergency & Military Affairs, Dept of 10,620,900 77,406,700 88,027,600 10,563,300 77,406,700 87,970,000
Environmental Quality, Department of 78,541,300 247,440,400 325,981,700 72,492,000 247,440,400 319,932,400
Equal Opportunity, Governor's Office of 196,400 68,000 264,400 194,400 68,000 262,400
Equalization, State Board of 672,000 0 672,000 661,000 0 661,000
Executive Clemency, Board of 879,600 0 879,600 865,400 0 865,400
Exposition and State Fair Board, AZ 13,748,900 814,400 14,563,300 11,085,300 814,400 11,899,700
Financial Institutions, Department of 2,970,300 1,618,600 4,588,900 3,695,800 1,618,600 5,314,400
Fire, Building and Life Safety, Department of 2,183,200 1,701,000 3,884,200 2,014,400 1,701,000 3,715,400
Forester, State  2/ 6,269,300 25,688,300 31,957,600 5,971,100 25,688,300 31,659,400
Funeral Directors and Embalmers, Board of 350,800 0 350,800 344,100 0 344,100
Game and Fish Department, AZ 39,922,100 63,353,800 103,275,900 39,756,600 64,816,000 104,572,600
Gaming, Department of 13,181,900 0 13,181,900 12,239,100 0 12,239,100
Geological Survey, Arizona 800,900 1,311,800 2,112,700 794,100 1,356,800 2,150,900
Government Information Tech. Agency 7,890,400 1,286,400 9,176,800 7,814,300 1,264,400 9,078,700
Governor, Office of the 7,036,300 16,024,100 23,060,400 6,960,900 12,455,300 19,416,200
Gov's Ofc of Strategic Planning & Budgeting 1,990,600 0 1,990,600 1,936,400 0 1,936,400
Health Services, Department of 557,082,700 1,464,946,200 2,022,028,900 521,941,700 1,477,191,700 1,999,133,400
Historical Society, Arizona 4,062,500 1,027,500 5,090,000 6,292,200 1,048,500 7,340,700
Historical Society, Prescott 691,300 869,900 1,561,200 673,700 869,900 1,543,600
Homeland Security, AZ Department of 0 47,607,000 47,607,000 0 47,607,000 47,607,000
Homeopathic & Integrated Medicine Examiners, Board of 104,800 0 104,800 116,900 0 116,900
Housing, AZ Department of 948,500 144,946,100 145,894,600 927,200 148,958,100 149,885,300
Independent Redistricting Commission 0 0 0 500,000 0 500,000
Indian Affairs, AZ Commission of 117,100 0 117,100 63,100 0 63,100
Industrial Commission of AZ 19,966,700 61,411,200 81,377,900 19,715,700 60,811,800 80,527,500
Insurance, Department of 5,619,400 7,225,800 12,845,200 5,468,800 7,265,700 12,734,500
Judiciary
   Supreme Court 53,177,800 19,701,300 72,879,100 54,239,400 19,701,300 73,940,700
   Court of Appeals 14,058,600 0 14,058,600 14,712,700 0 14,712,700
   Superior Court 100,695,900 8,227,700 108,923,600 91,625,300 8,227,700 99,853,000
   SUBTOTAL - Judiciary 167,932,300 27,929,000 195,861,300 160,577,400 27,929,000 188,506,400
Juvenile Corrections, Department of 67,217,400 3,022,900 70,240,300 60,908,200 3,022,900 63,931,100
Land Department, State  2/ 14,391,400 1,064,300 15,455,700 13,860,700 1,061,000 14,921,700
Law Enforcement Merit System Council 71,800 0 71,800 69,500 0 69,500
Legislature
   Auditor General 16,533,100 2,613,900 19,147,000 16,447,200 2,613,900 19,061,100
   House of Representatives 12,987,700 0 12,987,700 12,864,900 0 12,864,900
   Joint Legislative Budget Committee 2,545,200 0 2,545,200 2,496,700 0 2,496,700
   Legislative Council 4,850,500 0 4,850,500 4,738,800 0 4,738,800
   Library, Archives & Public Records, AZ State 3/ 0 0 0 0 0 0
   Senate 8,234,800 0 8,234,800 8,097,600 0 8,097,600
   SUBTOTAL - Legislature 45,151,300 2,613,900 47,765,200 44,645,200 2,613,900 47,259,100
Liquor Licenses & Control, Department of 2,645,000 895,000 3,540,000 2,667,200 937,100 3,604,300
Lottery Commission, AZ State 78,465,000 335,121,700 413,586,700 81,041,200 338,400,900 419,442,100

SUMMARY OF TOTAL SPENDING AUTHORITY
(APPROPRIATED AND NON-APPROPRIATED FUNDS)

For Fiscal Years 2010 and 2011

Fiscal Year 2011Fiscal Year 2010
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Non- Non-
Appropriated Appropriated Appropriated Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 1/ Total Other Funds Other Funds 1/ Total

Fiscal Year 2011Fiscal Year 2010

Medical Board, Arizona 5,848,700 0 5,848,700 5,771,100 0 5,771,100
Medical Student Loans, Board of 848,900 0 848,900 431,900 0 431,900
Mine Inspector, State 1,316,000 397,800 1,713,800 1,239,100 397,800 1,636,900
Mines & Mineral Resources, Department of 858,200 411,700 1,269,900 226,100 411,700 637,800
Naturopathic Physicians Medical Board 604,400 0 604,400 595,100 0 595,100
Navigable Stream Adjudication Commission 136,200 0 136,200 133,500 0 133,500
Nursing, State Board of 4,149,900 414,600 4,564,500 4,074,400 414,600 4,489,000
Nursing Care Institution Administrators Board  4/ 379,200 0 379,200 373,200 0 373,200
Occupational Therapy Examiners, Board of 246,200 0 246,200 261,700 0 261,700
Opticians, State Board of Dispensing 125,100 0 125,100 128,000 0 128,000
Optometry, State Board of 203,100 0 203,100 199,200 0 199,200
Osteopathic Examiners, AZ Board of 701,300 0 701,300 702,700 0 702,700
Parents Commission on Drug Educ. & Prev., AZ 0 2,576,200 2,576,200 0 2,576,200 2,576,200
Parks Board, Arizona State 29,373,400 50,691,300 80,064,700 29,106,100 26,933,500 56,039,600
Personnel Board 328,900 0 328,900 373,200 0 373,200
Pest Management, Office of 2,660,800 125,700 2,786,500 2,268,900 125,700 2,394,600
Pharmacy, AZ State Board of 1,929,600 1,500 1,931,100 1,949,000 1,500 1,950,500
Physical Therapy Examiners, Board of 361,600 0 361,600 355,900 0 355,900
Pioneers' Home, AZ 6,723,300 41,500 6,764,800 6,177,400 41,500 6,218,900
Podiatry Examiners, State Board of 144,400 0 144,400 142,400 0 142,400
Postsecondary Education, Commission for 7,896,000 0 7,896,000 5,058,300 0 5,058,300
Power Authority, Arizona 0 35,432,700 35,432,700 0 35,432,700 35,432,700
Private Postsecondary Education, Board for 336,700 262,600 599,300 330,500 262,600 593,100
Psychologist Examiners, State Board of 401,400 0 401,400 359,500 0 359,500
Public Safety, Department of 234,208,300 77,028,700 311,237,000 219,280,700 67,635,900 286,916,600
Public Safety Personnel Retirement System 0 28,870,000 28,870,000 0 28,870,000 28,870,000
Racing, Arizona Department of 5,676,000 50,500 5,726,500 3,863,600 16,900 3,880,500
Radiation Regulatory Agency 1,685,800 959,700 2,645,500 1,661,700 959,700 2,621,400
Rangers' Pensions, Arizona 14,000 0 14,000 14,200 0 14,200
Real Estate Department, State 3,018,600 55,000 3,073,600 2,987,300 55,000 3,042,300
Residential Utility Consumer Office 1,307,600 0 1,307,600 1,287,100 0 1,287,100
Respiratory Care Examiners, Board of 262,700 0 262,700 263,000 0 263,000
Retirement System, Arizona State 23,230,100 51,752,100 74,982,200 24,711,800 51,752,100 76,463,900
Revenue, Department of 61,273,900 29,937,700 91,211,600 67,435,300 27,437,700 94,873,000
School Facilities Board 104,778,300 121,434,000 226,212,300 67,580,500 169,688,900 237,269,400
Secretary of State  3/ 26,893,000 3,981,000 30,874,000 22,904,700 3,981,000 26,885,700
State Boards' Office 284,900 0 284,900 220,900 0 220,900
Tax Appeals, State Board of 258,500 0 258,500 252,700 0 252,700
Technical Registration, State Board of 1,754,800 0 1,754,800 1,729,200 0 1,729,200
Tourism, Office of 10,655,200 11,334,400 21,989,600 0 11,334,400 11,334,400
Transportation, Department of     358,436,900 40,120,900 398,557,800 360,261,800 39,695,200 399,957,000
Treasurer, State 3,695,100 5,617,000 9,312,100 3,698,400 5,617,000 9,315,400
Universities
   Arizona State University - Tempe/DPC 604,776,200 872,672,700 1,477,448,900 660,592,400 873,086,900 1,533,679,300
   Arizona State University - East Campus 54,613,500 24,022,700 78,636,200 57,893,500 25,382,600 83,276,100
   Arizona State University - West Campus 68,804,300 33,377,400 102,181,700 72,442,500 34,913,600 107,356,100
   Northern Arizona University 190,933,000 241,237,000 432,170,000 211,426,300 233,296,200 444,722,500
   Board of Regents 18,594,600 8,418,600 27,013,200 17,135,400 8,560,700 25,696,100
   Universitywide Reductions 0 0 0 0 0
   University of Arizona - Main Campus 452,589,900 880,586,800 1,333,176,700 490,580,900 911,339,300 1,401,920,200
   University of Arizona - Health Sciences Center 89,250,600 217,278,600 306,529,200 95,494,100 223,951,600 319,445,700
   SUBTOTAL - Universities 1,479,562,100 2,277,593,800 3,757,155,900 1,605,565,100 2,310,530,900 3,916,096,000
Veterans' Services, Department of 22,179,200 7,797,800 29,977,000 23,109,800 11,797,800 34,907,600
Veterinary Medical Examining Board 470,000 0 470,000 461,700 0 461,700
Water Resources, Department of 17,825,200 8,062,200 25,887,400 7,321,200 7,970,200 15,291,400
Weights and Measures, Department of 2,962,600 0 2,962,600 2,924,800 0 2,924,800
OPERATING BUDGET SUBTOTAL $10,663,692,600 $17,735,488,500 $28,399,181,100 $11,195,970,300 $17,052,987,300 $28,248,957,600

Unallocated Health Insurance - FY 11 0 0 0 186,900 0 186,900
Unallocated Health Insurance - FY 10 179,300 0 179,300 0 0 0
OPERATING TOTAL $10,663,871,900 $17,735,488,500 $28,399,360,400 $11,196,157,200 $17,052,987,300 $28,249,144,500

OPERATING BUDGET APPROPRIATIONS $10,663,871,900 $17,735,488,500 $28,399,360,400 $11,196,157,200 $17,052,987,300 $28,249,144,500

One-time Revertments (6,733,400) 0 (6,733,400) 0 0 0
Veterinary Med Bd Backfill 250,000 0 250,000 0 0 0
Psychologist Examiners Backfill 300,000 0 300,000 25,000 0 25,000
Chiropractors Backfill 148,000 0 148,000 0 0 0
Funeral Directors Backfill 100,000 0 100,000 0 0 0
State Parks Board Backfill 213,900 0 213,900 0 0 0
Tourism Fund Restoration 200,000 0 200,000 0 0 0
Asset Sale and Lease-Back Debt Service 0 0 0 54,826,600 0 54,826,600
Unallocated Lease-Purchase Adjustments 0 0 0 190,300 0 190,300
Capital 234,008,600 869,351,100 1,103,359,700 212,144,100 870,688,000 1,082,832,100
Capital Revertments (450,000) 0 (450,000) 0 0 0
Administrative Adjustments 72,731,600 0 72,731,600 73,607,000 0 73,607,000
Revertments (113,241,600) 0 (113,241,600) (112,905,100) 0 (112,905,100)

GRAND TOTAL $10,851,399,000 $18,604,839,600 $29,456,238,600 $11,424,045,100 $17,923,675,300 $29,347,720,400

____________
1/  The amounts shown are generally based on estimates published in the JLBC Staff's Non-Appropriated Fund Report (January 2010), but may have been updated for later information.  
2/  State Forester is separately appropriated from the State Land Department starting in FY 2011.  FY 2010 has been adjusted for comparability.
3/  Monies for the Library and Archives are now shown in as a division within the Secretary of State.
4/  The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
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General Other General Other
BUDGET UNITS Fund Fund Total Fund Fund Total
Accountancy, State Board of 0.0 13.0 13.0 0.0 13.0 13.0
Acupuncture Board of Examiners 0.0 1.0 1.0 0.0 1.0 1.0
Administration, Arizona Department of 223.8 506.9 730.7 217.8 506.9 724.7

Capital Outlay 0.0 5.0 5.0 0.0 5.0 5.0
Administrative Hearings, Office of 13.0 0.0 13.0 12.0 0.0 12.0
Agriculture, Arizona Department of 171.7 50.5 222.2 166.7 50.5 217.2
AHCCCS  3/ 1,285.0 172.0 1,457.0 1,251.0 172.0 1,423.0
Appraisal, State Board of 0.0 4.5 4.5 0.0 4.5 4.5
Arts, Arizona Commission on the 10.5 0.0 10.5 9.5 0.0 9.5
Attorney General - Department of Law 186.2 411.7 597.9 181.2 411.7 592.9
Automobile Theft Authority 0.0 6.0 6.0 0.0 6.0 6.0
Barbers, Board of 0.0 4.0 4.0 0.0 4.0 4.0
Behavioral Health Examiners, Board of 0.0 17.0 17.0 0.0 17.0 17.0
Biomedical Research Commission, AZ 0.0 0.0 0.0 0.0 0.0 0.0
Capital Postconviction Public Defender Office, State 7.0 0.0 7.0 7.0 0.0 7.0
Charter Schools, State Board for 10.0 0.0 10.0 9.0 0.0 9.0
Chiropractic Examiners, State Board of 0.0 5.0 5.0 0.0 5.0 5.0
Commerce, Department of 48.9 18.0 66.9 47.9 18.0 65.9
Community Colleges, Arizona 0.0 0.0 0.0 0.0 0.0 0.0
Contractors, Registrar of 0.0 144.8 144.8 0.0 144.8 144.8
Corporation Commission 6.0 302.3 308.3 6.0 302.3 308.3
Corrections, State Department of 9,546.9 6.0 9,552.9 10,009.2 6.0 10,015.2
Cosmetology, Board of 0.0 24.5 24.5 0.0 24.5 24.5
Criminal Justice Commission, AZ 0.0 8.0 8.0 0.0 8.0 8.0
Deaf & the Blind, AZ State Schools for the 288.3 292.9 581.2 279.3 292.9 572.2
Deaf and the Hard of Hearing, Commission for the 0.0 15.0 15.0 0.0 15.0 15.0
Dental Examiners, State Board of 0.0 11.0 11.0 0.0 11.0 11.0
Drug & Gang Prevention Resource Center, AZ 0.0 6.3 6.3 0.0 6.3 6.3
Economic Security, Department of  4/ 2,768.6 1,373.4 4,142.0 2,352.6 1,373.4 3,726.0
Education, Department of 171.9 66.0 237.9 157.5 35.0 192.5
Emergency and Military Affairs, Department of  5/ 84.6 0.0 84.6 82.6 0.0 82.6
Environmental Quality, Department of 116.0 355.4 471.4 0.0 467.4 467.4
Equal Opportunity, Governor's Office of 4.0 0.0 4.0 4.0 0.0 4.0
Equalization, State Board of 7.0 0.0 7.0 7.0 0.0 7.0
Executive Clemency, Board of 15.0 0.0 15.0 14.0 0.0 14.0
Exposition & State Fair Board, AZ 0.0 184.0 184.0 0.0 184.0 184.0
Financial Institutions, State Department of 47.1 0.0 47.1 46.1 9.0 55.1
Fire, Building and Life Safety, Department of 48.0 0.0 48.0 47.0 0.0 47.0
Forester, State 54.0 0.0 54.0 52.0 0.0 52.0
Funeral Directors & Embalmers, State Board of 0.0 4.0 4.0 0.0 4.0 4.0
Game and Fish Department, Arizona 0.0 273.5 273.5 0.0 273.5 273.5
Gaming, Department of 0.0 123.0 123.0 0.0 123.0 123.0
Geological Survey, Arizona 11.3 0.0 11.3 10.3 0.0 10.3
Government Information Technology Agency 4.0 19.0 23.0 4.0 19.0 23.0
Governor's Office of Strategic Planning & Budgeting 23.0 0.0 23.0 22.0 0.0 22.0
Health Services, Department of  6/ 1,332.4 177.2 1,509.6 1,146.8 366.5 1,513.3
Historical Society, Arizona 52.9 0.0 52.9 51.9 0.0 51.9
Historical Society of AZ, Prescott 14.0 0.0 14.0 13.0 0.0 13.0
Homeopathic & Integrated Medicine Examrs., Bd. of 0.0 1.0 1.0 0.0 1.0 1.0
Housing, Department of 0.0 11.0 11.0 0.0 11.0 11.0
Indian Affairs, AZ Commission of 3.0 0.0 3.0 3.0 0.0 3.0
Industrial Commission of Arizona 0.0 279.0 279.0 0.0 279.0 279.0
Insurance, Department of 93.5 0.0 93.5 90.5 0.0 90.5
Judiciary

Supreme Court 136.5 36.5 173.0 130.5 38.5 169.0
Court of Appeals 137.8 0.0 137.8 134.8 0.0 134.8
Superior Court 222.1 8.4 230.5 222.8 8.7 231.5
SUBTOTAL - Judiciary 496.4 44.9 541.3 488.1 47.2 535.3

Juvenile Corrections, Department of 964.7 65.0 1,029.7 936.7 65.0 1,001.7
Land Department, State 50.0 103.9 153.9 49.0 103.9 152.9
Law Enforcement Merit System Council 1.0 0.0 1.0 1.0 0.0 1.0
Legislature

Auditor General 205.4 0.0 205.4 199.4 0.0 199.4
Joint Legislative Budget Committee 30.0 0.0 30.0 29.0 0.0 29.0
Legislative Council 43.8 0.0 43.8 42.8 0.0 42.8
SUBTOTAL - Legislature 279.2 0.0 279.2 271.2 0.0 271.2

Liquor Licenses & Control, Department of 0.0 42.2 42.2 0.0 42.2 42.2
Lottery Commission, Arizona State 0.0 104.0 104.0 0.0 104.0 104.0
Medical Board, AZ 0.0 58.5 58.5 0.0 58.5 58.5

STATE PERSONNEL SUMMARY
By Full-Time Equivalent Positions for Fiscal Years 2010 and 2011 1/ 2/

Fiscal Year 2011Fiscal Year 2010
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General Other General Other
BUDGET UNITS Fund Fund Total Fund Fund Total

Fiscal Year 2011Fiscal Year 2010

Medical Student Loans, Board of 0.0 0.0 0.0 0.0 0.0 0.0
Mine Inspector, State 15.0 0.0 15.0 14.0 0.0 14.0
Mines & Mineral Resources, Department of 7.0 0.0 7.0 7.0 0.0 7.0
Naturopathic Physicians Medical Board 0.0 7.0 7.0 0.0 7.0 7.0
Navigable Stream Adjudication Commission, AZ 2.0 0.0 2.0 2.0 0.0 2.0
Nursing, State Board of 0.0 40.2 40.2 0.0 40.2 40.2
Nursing Care Institution of Administrators, Bd 0.0 5.0 5.0 0.0 5.0 5.0
Occupational Safety & Health Review Board 0.0 0.0 0.0 0.0 0.0 0.0
Occupational Therapy Examiners, Board of 0.0 3.0 3.0 0.0 3.0 3.0
Opticians, State Board of Dispensing 0.0 1.0 1.0 0.0 1.0 1.0
Optometry, State Board of 0.0 2.0 2.0 0.0 2.0 2.0
Osteopathic Examiners, AZ Board of 0.0 6.7 6.7 0.0 6.7 6.7
Parks Board, Arizona State 0.0 232.3 232.3 0.0 232.3 232.3
Personnel Board 0.0 3.0 3.0 0.0 3.0 3.0
Pest Management, Office of 0.0 40.0 40.0 0.0 40.0 40.0
Pharmacy, AZ State Board of 0.0 18.0 18.0 0.0 18.0 18.0
Physical Therapy Examiners, Board of 0.0 3.8 3.8 0.0 3.8 3.8
Pioneers' Home, AZ 0.0 115.8 115.8 33.0 82.8 115.8
Podiatry Examiners, State Board of 0.0 1.0 1.0 0.0 1.0 1.0
Postsecondary Education, Commission of 5.0 5.0 10.0 0.0 5.0 5.0
Private Postsecondary Education, Board for 0.0 4.0 4.0 0.0 4.0 4.0
Psychologist Examiners, State Board of 0.0 4.0 4.0 0.0 4.0 4.0
Public Safety, Department of  357.8 1,734.0 2,091.8 347.8 1,734.0 2,081.8
Racing, Arizona Department of 41.5 0.0 41.5 40.5 0.0 40.5
Radiation Regulatory Agency  5/ 27.0 5.0 32.0 27.0 5.0 32.0
Rangers' Pensions, Arizona 0.0 0.0 0.0 0.0 0.0 0.0
Real Estate Department, State 57.0 0.0 57.0 55.0 0.0 55.0
Residential Utility Consumer Office 0.0 11.0 11.0 0.0 11.0 11.0
Respiratory Care Examiners, Board of 0.0 4.0 4.0 0.0 4.0 4.0
Retirement System, Arizona State 0.0 236.0 236.0 0.0 236.0 236.0
Revenue, Department of 579.0 294.0 873.0 641.0 294.0 935.0
School Facilities Board 18.0 0.0 18.0 17.0 0.0 17.0
Secretary of State, Department of State 135.1 10.0 145.1 131.1 8.0 139.1
State Boards' Office 0.0 3.0 3.0 0.0 3.0 3.0
Tax Appeals, State Board of 4.0 0.0 4.0 4.0 0.0 4.0
Technical Registration, State Board of 0.0 23.0 23.0 0.0 23.0 23.0
Tourism, Office of  7/ 38.0 0.0 38.0 0.0 0.0 0.0
Transportation, Department of 2.0 4,546.0 4,548.0 2.0 4,546.0 4,548.0
Treasurer, State 30.4 0.0 30.4 0.0 29.4 29.4
Uniform State Laws, Commission on 0.0 0.0 0.0 0.0 0.0 0.0
Universities 8/

Regents, Arizona Board of 25.9 0.0 25.9 25.9 0.0 25.9
Arizona State University - Tempe/DPC Campus 6,562.0 0.0 6,562.0 6,377.0 0.0 6,377.0
Arizona State University - East Campus 541.1 0.0 541.1 526.1 0.0 526.1
Arizona State University - West Campus 818.7 0.0 818.7 795.7 0.0 795.7
Northern Arizona University 1,972.9 0.0 1,972.9 1,913.9 0.0 1,913.9
University of Arizona - Main Campus 5,368.4 0.0 5,368.4 5,218.4 0.0 5,218.4
University of Arizona - Health Sciences Center 948.1 0.0 948.1 923.1 0.0 923.1
SUBTOTAL - Universities 16,237.1 0.0 16,237.1 15,780.1 0.0 15,780.1

Veterans' Services, Department of 113.3 246.0 359.3 88.3 268.0 356.3
Veterinary Medical Examining Board, AZ. State 0.0 5.5 5.5 0.0 5.5 5.5
Water Resources, Department of 210.2 6.5 216.7 84.9 122.3 207.2
Weights and Measures, Department of 18.9 18.5 37.4 17.9 18.5 36.4

TOTAL APPROPRIATED FUNDS 36,337.2 12,944.7 49,281.9 35,339.5 13,358.5 48,698.0
____________
1/

2/

3/  
4/  

5/

6/  
7/
8/

FY 2010 FTE counts incorporate the 5% FTE reduction requirements stipulated in Laws 2009, 3rd Special Session, Chapter 11 for 5 
months. These reductions were annualized in the General Appropriation Act for FY 2011.

The agency does not appear in the General Appropriation Act, therefore, the FTE Positions displayed are for informational purposes only.
All university FTE Positions are attributed to the General Fund, although the universities fund these positions from Other Appropriated 
Funds, as well.

Includes 4.5 General Fund FTE Positions in the Department of Emergency and Military Affairs and 4 General Fund FTE Positions in the 
Radiation Regulatory Agency for FY 2010 and FY 2011 appropriated by Laws 2009, 1st Regular Session, Chapter 73.

Excludes 1,747.4 FTE Positions in FY 2010 and FY 2011 funded by the Long Term Care System Fund and Federal Funds for Child 
Support Enforcement.  

Excludes 118.8 FTE Positions in FY 2010 and FY 2011 that are Federally funded (Title XIX funds).

FTE Positions shown for individual agencies include only those positions funded by appropriated funds.  The detail for changes in FTE 
Positions that occurred between FY 2010 and FY 2011 can be found in the individual agency pages.
Excludes 1,560.4 FTE Positions in FY 2010 and FY 2011 that are Federally funded (Title XIX funds).
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BUDGET UNITS 

 



____________ 
1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency. 
 
Fiscal Year 2011 Appropriations Report 1 Arizona State Board of Accountancy 

Arizona State Board of Accountancy A.R.S. § 32-701 
    
    
Executive Director: Monica Petersen JLBC Analyst:  Aaron Galeener 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 13.0  13.0  13.0  
Personal Services 572,500  601,700  576,400  
Employee Related Expenditures 226,300  255,300  260,200  
Professional and Outside Services 406,300  414,200  417,400  
Travel - In State 2,700  5,800  5,800  
Travel - Out of State 3,600  9,300  9,300  
Other Operating Expenditures 212,900  606,900  606,900  
Equipment 5,500  8,000  8,000   
AGENCY TOTAL 1,429,800 1,901,200 1,884,000 1/ 
 
 
FUND SOURCES       
Other Appropriated Funds       
Board of Accountancy Fund 1,429,800 1,901,200 1,884,000
    SUBTOTAL - Other Appropriated Funds 1,429,800 1,901,200 1,884,000
    SUBTOTAL - Appropriated Funds 1,429,800 1,901,200 1,884,000
TOTAL - ALL SOURCES 1,429,800 1,901,200 1,884,000

  
AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants 
and public accountants.  The board is also responsible for registering and investigating accounting firms owned by certified 
public accountants. 
  
 
Operating Budget 
 
The budget includes $1,884,000 and 13 FTE Positions 
from the Board of Accountancy Fund for the operating 
budget in FY 2011.  These amounts fund the following 
adjustments: 
 
  Statewide Adjustments 
The budget includes a decrease of $(17,200) from the 
Board of Accountancy Fund in FY 2011 for statewide 
adjustments.  (Please see the General Provisions section.) 
 
Fund Transfers 
 
The budget includes transfers from this agency’s funds to 
the General Fund.  (Please see the Fund Transfers section 
at the back of this report for more details.) 
 
 



____________ 
1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency. 
 
Fiscal Year 2011 Appropriations Report 2 Acupuncture Board of Examiners 

Acupuncture Board of Examiners A.R.S. § 32-3901 
    
    
Director: Pete Gonzales JLBC Analyst:  Steve Grunig 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 1.0  1.0  1.0  
Personal Services 71,900  71,800  68,700  
Employee Related Expenditures 15,500  15,400  15,300  
Professional and Outside Services 30,400  30,900  31,000  
Travel - In State 1,000  1,000  1,000  
Travel - Out of State 700  700  700  
Other Operating Expenditures 6,700  6,700  6,700  
Equipment 3,000  3,000  3,000   
AGENCY TOTAL 129,200 129,500 126,400 1/ 
 
 
FUND SOURCES       
Other Appropriated Funds       
Acupuncture Board of Examiners Fund 129,200 129,500 126,400
    SUBTOTAL - Other Appropriated Funds 129,200 129,500 126,400
    SUBTOTAL - Appropriated Funds 129,200 129,500 126,400
TOTAL - ALL SOURCES 129,200 129,500 126,400

  
AGENCY DESCRIPTION — The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by 
individuals who are not licensed to practice acupuncture by another professional board.  This agency is one of several, housed 
within the State Boards' Office, contracting with the Department of Administration for administrative services. 
  
 
Operating Budget 
 
The budget includes $126,400 and 1 FTE Position from 
the Acupuncture Board of Examiners Fund for the 
operating budget in FY 2011.  These amounts fund the 
following adjustments: 
 
  Statewide Adjustments 
The budget includes a decrease of $(3,100) from the 
Acupuncture Board of Examiners Fund in FY 2011 for 
statewide adjustments.  (Please see the General Provisions 
section.) 
 
 



 
Fiscal Year 2011 Appropriations Report 3 Arizona Department of Administration 

Arizona Department of Administration A.R.S. § 41-701 
    
    
Interim Director: David Raber JLBC Analyst:  Leatta McLaughlin 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED   
 
OPERATING BUDGET       
Full Time Equivalent Positions 863.7  730.7  724.7  
Personal Services 30,664,900  29,407,000  28,834,100  
Employee Related Expenditures 11,868,300  11,919,200  12,352,600  
Professional and Outside Services 4,225,600  4,072,300  4,382,300  
Travel - In State 309,900  307,600  307,600  
Travel - Out of State 17,700  27,700  28,700  
Other Operating Expenditures 29,617,800  35,087,100  35,074,300  
Equipment 2,651,500  4,180,400  4,180,400   
OPERATING SUBTOTAL 79,355,700 85,001,300 85,160,000 1/ 

SPECIAL LINE ITEMS       
Facilities Management   
Relocation 0 60,000 0  
Utilities 7,653,400 7,975,600 7,975,600  
Financial Services   
Arizona Financial Information System 1,059,400 1,120,500 0  
Ch. 246 Appropriations for Named Claimants 254,000 101,600 0  
County Attorney Immigration Enforcement 2,430,000 1,213,200 1,213,200 2/ 
ENSCO 2,867,300 2,867,300 2,862,800  
Federal Legal Services Payback 0 1,700,000 0  
Human Resources   
Employee Wellness Program 296,700 300,000 0  
Human Resources Information Solution COP 4,354,000 4,354,000 4,749,700  
Information Technology Services   
Statewide Telecommunications Management Contract  
   Lease Payment 

809,500 851,800 425,900  

Telecommunications Fund - Infrastructure Improvements 
   Account 

2,362,900 4,713,700 0  

Risk Management   
Burke Settlement 523,500 0 0  
External Legal Services 3,172,800 5,592,200 0  
Non-Legal Related Expenditures 2,833,200 3,153,900 0  
Risk Management Administrative Expenses 0 0 8,746,100  
Risk Management Losses and Premiums 36,444,800 45,371,300 45,371,300  
Workers' Compensation Losses and Premiums 23,201,700 30,112,300 30,112,300  
Support Services   
State Surplus Property Sales Proceeds 1,152,300 2,512,000 1,260,000 3/ 
Other   
5th Special Session Reduction 0 (5,813,400) (5,813,400)   
AGENCY TOTAL 168,771,200 191,187,300 182,063,500 4/ 
 
  
FUND SOURCES       
General Fund 20,416,500 19,617,000 17,734,300
Other Appropriated Funds       
Air Quality Fund 597,800 714,100 714,100 5/ 
Automation Operations Fund 19,870,600 19,182,900 18,944,200 6/ 
Capital Outlay Stabilization Fund 14,953,500 17,408,000 17,348,200  
Corrections Fund 536,100 568,500 564,000  
Federal Surplus Materials Revolving Fund 112,100 453,400 458,700  
Motor Vehicle Pool Revolving Fund 7,795,400 10,529,400 10,515,200 7/ 

   



____________ 
1/ The department may collect an amount not to exceed $1,762,600 from other funding sources, excluding Federal Funds, to recover pro rata costs of 

operating AFIS II. (General Appropriation Act footnote) 
2/ The $1,213,200 appropriated to the County Attorney Immigration Enforcement line item shall be distributed to the county attorney of a county in this 

state having a population of 1,500,000 or more persons.  The county attorney may enter into agreements with county sheriffs or other law enforcement 
agencies or jurisdictions for the purposes of implementing A.R.S. § 23-212.  This appropriation is exempt from the provisions of A.R.S. § 35-190, 
relating to lapsing of appropriations. (General Appropriation Act footnote) 

3/ All State Surplus Materials Revolving Fund revenues received by the Department of Administration in excess of the $1,260,000 appropriated to the State 
Surplus Property Sales Proceeds line item in FY 2011 are appropriated to the department.  Before the expenditure of State Surplus Materials Revolving 
Fund receipts in excess of $1,260,000 in FY 2011, the Department of Administration shall report the intended use of monies to the Joint Legislative 
Budget Committee. (General Appropriation Act footnote) 

4/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.   
5/ The amounts appropriated for the State Employee Transportation Service Subsidy shall be used for up to a 50% subsidy of charges payable for 

transportation service expenses as provided in A.R.S. § 41-786, of nonuniversity state employees in a vehicle emissions control area as defined in A.R.S.  
§ 49-541, of a county with a population of more than 400,000 persons. (General Appropriation Act footnote) 

6/ The appropriation for the Automation Operations Fund is an estimate representing all monies, including balance forward, revenue and transfers during 
FY 2011.  These monies are appropriated to the Department of Administration for the purposes established in A.R.S. § 41-711.  The appropriation shall 
be adjusted as necessary to reflect receipts credited to the Automation Operations Fund for Automation Operation Center projects.  Expenditures for all 
additional Automation Operation Center projects above the $18,944,200 appropriation shall be subject to review by the Joint Legislative Budget 
Committee, following approval of the Government Information Technology Agency.  Expenditures for each additional project shall not exceed the 
specific revenues of that project.  (General Appropriation Act footnote, as adjusted for statewide allocations.) 

7/ It is the intent of the Legislature that the department not replace vehicles until an average of 120,000 miles or more.  (General Appropriation Act 
footnote) 

 
Fiscal Year 2011 Appropriations Report 4 Arizona Department of Administration 

 

 
FY 2009 

 ACTUAL  
FY 2010 

 ESTIMATE  
FY 2011 

 APPROVED  
Personnel Division Fund 16,358,100 14,876,100 13,975,100  
Risk Management Revolving Fund 77,163,100 92,463,700 92,389,100
Special Employee Health Insurance Trust Fund 4,224,900 5,246,600 5,182,700
State Surplus Materials Revolving Fund 2,203,600 3,617,700 2,397,600
Telecommunications Fund 2,176,600 1,796,200 1,840,300
Telecommunications Fund - Infrastructure Improvements 
   Account 

2,362,900 4,713,700 0

    SUBTOTAL - Other Appropriated Funds 148,354,700 171,570,300 164,329,200
    SUBTOTAL - Appropriated Funds 168,771,200 191,187,300 182,063,500

Other Non-Appropriated Funds 1,016,832,100 934,902,200 967,588,000
Federal Funds 236,200 27,500 27,500
TOTAL - ALL SOURCES 1,185,839,500 1,126,117,000 1,149,679,000

AGENCY DESCRIPTION — The department provides centralized general support services to state agencies, including 
accounting, financial, purchasing, building and grounds maintenance, personnel, information technology, Capitol Police, 
motor pool, travel reduction, and risk management services. 

 
Operating Budget 
 
The budget includes $85,160,000 and 724.7 FTE Positions 
from the operating budget in FY 2011.  These amounts 
consist of:  
 

FY 2011 
General Fund   $13,819,900 
Air Quality Fund   765,100 
Automation Operations Fund  20,500,600 
Capital Outlay Stabilization Fund  10,814,100 
Corrections Fund   609,800 
Federal Surplus Materials Revolving Fund  458,700 
Motor Vehicle Pool Revolving Fund  11,369,000 
Personnel Division Fund   10,197,600 
Risk Management Revolving Fund  8,159,400 
Special Employee Health Insurance   5,182,700 
 Trust Fund 
 

State Surplus Materials Revolving Fund  1,297,200 
Telecommunications Fund   1,985,900 
 
These amounts fund the following adjustments:   
 
  Relocation SLI Funding Shift 
The budget includes an increase of $60,000 from the 
Capital Outlay Stabilization Fund in FY 2011 for a funding 
shift.  Funding for Relocation is included in the operating 
budget instead of the Facilities Management’s Relocation 
Special Line Item (SLI) beginning in FY 2011. 
 
  Arizona Financial Information System SLI  
   Funding Shift  
The budget includes an increase of $1,120,500 and 11.1 
FTE Positions from the General Fund in FY 2011 for a 
funding shift.  Funding for the Arizona Financial 
Information System (AFIS) is included in the operating 
budget instead of the Financial Services’ AFIS SLI 
beginning in FY 2011. 



 
Fiscal Year 2011 Appropriations Report 5 Arizona Department of Administration 

  Employee Wellness Program SLI Funding Shift 
The budget includes an increase of $300,000 from the 
Special Employee Health Insurance Trust Fund (HITF) in 
FY 2011 for a funding shift.  Funding for the Employee 
Wellness Program is included in the operating budget 
instead of the Human Resources Employee Wellness 
Program SLI beginning in FY 2011. 
 
  Personnel Division Fund Revenue Realignment  
The budget includes a decrease of $(1,200,000) from the 
Personnel Division Fund in FY 2011 to realign revenues 
with expenditures.   
 
  State Surplus Property Sales Proceeds SLI 
   Funding Shift 
The budget includes an increase of $39,600 from the State 
Surplus Revolving Fund in FY 2011 for a funding shift 
from the State Surplus Property Sales Proceeds SLI to the 
operating budget.   
 
  Statewide Adjustments 
The budget includes a decrease of $(161,400) in FY 2011 
for statewide adjustments.  This amount consists of: 
 
General Fund   349,300 
Automation Operations Fund   (238,700) 
Capital Outlay Stabilization Fund  (59,800) 
Corrections Fund   (4,500) 
Federal Surplus Materials Revolving Fund  5,300 
Motor Vehicle Pool Revolving Fund  (14,200) 
Personnel Division Fund   (96,700) 
Risk Management Revolving Fund  (74,600) 
Special Employee Health Insurance   (63,900) 
 Trust Fund 
State Surplus Materials Revolving Fund  (7,700) 
Telecommunications Fund   44,100 
 
(Please see the General Provisions section.) 
 

Facilities Management 

 
Relocation 
 
The budget includes no funding from the Capital Outlay 
Stabilization Fund for the Relocation SLI in FY 2011.  
This funds the following adjustments:  
 
  Funding Shift 
The budget includes a decrease of $(60,000) from the 
Capital Outlay Stabilization Fund in FY 2011 for a funding 
shift.  Funding for Relocation is included in the operating 
budget instead of this SLI beginning in FY 2011.   
 
This SLI funded unanticipated agency relocations. 
 
 
 

Utilities 
 
The budget includes $7,975,600 for Utilities in FY 2011.  
This amount consists of: 
 
General Fund  625,700 
Capital Outlay Stabilization Fund  7,349,900 
 
These amounts are unchanged from FY 2010. 
 
This SLI funds utility charges, including electric, water, 
gas, and garbage disposal, for buildings located on the 
Capitol Mall and the Tucson Office Complex. 
 

Financial Services 
 
 Arizona Financial Information System 
 
The budget includes no funding and no FTE Positions 
from the General Fund for the AFIS SLI in FY 2011.  This 
funds the following adjustments:  
 
  Funding Shift 
The budget includes a decrease of $(1,120,500) and (11.1) 
FTE Positions from the General Fund in FY 2011 for a 
funding shift.  Funding for AFIS is included in the 
operating budget instead of this SLI beginning in FY 2011. 
 
Monies in this SLI paid the General Fund cost of operating 
the statewide accounting system.  A footnote allows the 
department to collect up to $1,762,600 in FY 2011 from 
other funding sources, excluding the General Fund and 
Federal Funds, to supplement the cost of operating AFIS. 
 
Ch. 246 Appropriations for Named Claimants 
 
Laws 2010, Chapter 246 appropriates $101,633.47 from 
the General Fund for Named Claimants in FY 2010.  The 
state must annually settle legitimate unpaid claims against 
received goods and services, as submitted by the various 
state agencies.  Monies in this SLI are not included in the 
General Appropriation Act.  A separate legislative act 
usually makes this appropriation.  Laws 2009, Chapter 79 
included $255,778 in FY 2009 for prior year unpaid 
claims, however, the FY 2009 amount that was expended 
was $254,000.   
 
The General Fund is used to pay the Named Claimants 
bills but is reimbursed if the claim would have otherwise 
been paid by another fund source.  Of the $101,633.47, the 
General Fund will receive $9,778.38 from the Risk 
Management Fund, $68,517.50 from the Newborn 
Screening Program Fund, and $422.94 from the Board of 
Respiratory Care Examiners Fund.  The total of 
$78,718.82 will be deposited in the General Fund as 
revenue.     
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Vendors providing goods and services to the state can 
make claims against the receiving agencies if invoices are 
not paid in full.  Up to 1 year following receipt, state 
agencies have the financial authority to pay such claims 
through administrative adjustments.  However, the 
Legislature must grant special appropriation authority to 
pay claims older than 1 year. 
 
County Attorney Immigration Enforcement 
 
The budget includes $1,213,200 from the General Fund for 
County Attorney Immigration Enforcement in FY 2011.  
This amount is unchanged from FY 2010. 
 
The FY 2011 appropriation is for distribution to the 
Maricopa County Attorney for the purpose of enforcement 
of the provisions in A.R.S. § 23-212 that prohibit an 
employer from knowingly employing unauthorized 
immigrants and general enforcement of immigration 
related matters.   
 
ENSCO 
 
The budget includes $2,862,800 from the General Fund for 
ENSCO in FY 2011.  This amount funds the following 
adjustments:  
 
  Statewide Adjustments 
The budget includes a decrease of $(4,500) from the 
General Fund in FY 2011 for statewide adjustments.   
 
Monies in this SLI are used to pay the lease-purchase 
requirements for acquisition of the ENSCO site.  Laws 
1991, Chapter 282 authorized the simultaneous sale and 
lease-purchase of state properties to fund this 
appropriation.  In October 1991, the Arizona Department 
of Administration (ADOA) issued a 20-year, $54,514,200 
Certification of Participation (COP) in which portions of 
the adult prison complex at Florence were used as 
collateral.  The COP will be paid off in August of 2011 at 
which time the state will regain ownership of the 
properties at the Florence prison complex.   
 
A total of $45,634,500 was appropriated to the ADOA, the 
Department of Environmental Quality, and the Governor's 
Office to settle the ENSCO issue.  Of this amount, 
$37,000,000 went to purchase the ENSCO facility and its 
contract to process hazardous waste. Of the remaining 
$8,634,500 appropriation, $7,000,000 was allocated to 
settle claims between ENSCO and the state, $1,000,000 
was used to purchase the land, $350,000 was for property 
tax, $214,500 was for per diem interest costs to ENSCO, 
and $70,000 was for legal fees.   
 
 
 
 
 

Federal Legal Services Payback 
 
The budget includes no funding for Federal Legal Services 
Payback in FY 2011.  This funds the following 
adjustments:  
 
  FY 2010 Supplemental Appropriation 
The budget includes a decrease of $(1,700,000) from the 
General Fund in FY 2011 to back out a one-time 
supplemental appropriation.  The FY 2011 General 
Appropriation Act (Laws 2010, 7th Special Session, 
Chapter 1, Section 117) appropriated $1,700,000 from the 
General Fund as a FY 2010 supplemental for repayment to 
the federal government for Attorney General Legal 
Services Cost Allocation Fund pro rata charges.  The 
federal government requires a reimbursement of all federal 
monies used to pay for this charge in FY 2007 – FY 2009.  
This is because the federal government does not allow this 
kind of charge to be paid for with federal monies.   
 

Human Resources 

 
Employee Wellness Program 
 
The budget includes no funding from HITF for the 
Employee Wellness Program SLI in FY 2011.  This funds 
the following adjustments:  
 
  Funding Shift 
The budget includes a decrease of $(300,000) from HITF 
in FY 2011 for a funding shift.  Funding for the Employee 
Wellness Program is included in the operating budget 
instead of this SLI beginning in FY 2011. 
 
This SLI funded a vendor contract to conduct employee 
wellness screenings and provide wellness feedback to 
participants.  As the program is intended to reduce overall 
health insurance costs, HITF, which consists of health 
insurance contributions, provides for the program’s 
funding.   
 
Human Resources Information Solution COP 
 
The budget includes $4,749,700 from the Personnel 
Division Fund for the Human Resources Information 
Solution (HRIS) COP in FY 2011.  This amount funds the 
following adjustments:  
 
  Lease Payment Increase 
The budget includes an increase of $395,700 from the 
Personnel Division Fund in FY 2011 for an increased 
HRIS lease-purchase payment.  
 
This SLI funds semi-annual payments made on the COP 
issued to fund the HRIS.  HRIS replaced the Human 
Resources Management System in FY 2004.  The HRIS 
portion of the COP involved a principal amount of 
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approximately $35,000,000.  The first payment was made 
in FY 2002.  Total interest costs for the COP are projected 
to be $15,600,000 over its 12-year term.  
 

Information Technology Services 
 
Statewide Telecommunications Management  
 Contract Lease Payment 
 
The budget includes $425,900 from the General Fund for 
the Statewide Telecommunications Management Contract 
Lease Payment in FY 2011.  This amount funds the 
following adjustments: 
 
  Lease Payment Decrease 
The budget includes a decrease of $(425,900) from the 
General Fund in FY 2011 for a decreased lease payment. 
 
The 5-year payment schedule began with a payment of 
$894,000 in FY 2007, decreased to $851,800 for payments 
scheduled in FY 2008 – FY 2010, and concludes with a 
payment of $425,900 in FY 2011.   
 
This lease financed the $3,500,000 transition from the 
Arizona Telecommunications System to the state’s new 
telecommunication system, the Arizona Network (AZNet).  
The Telecommunications Program Office chose this option 
in order to reduce the fiscal impact of the contract on 
agencies in FY 2006. 
 
Telecommunications Fund - Infrastructure 

Improvements Account 
 
The budget includes no funding from the 
Telecommunications Fund Infrastructure Improvements 
Account for the Infrastructure Improvements SLI in 
FY 2011.  This funds the following adjustments: 
 
  Spending Authority Elimination 
The budget includes a decrease of $(4,713,700) from the 
Telecommunications Fund Infrastructure Improvements 
Account in FY 2011 to eliminate this SLI’s spending 
authority.  ADOA will charge agencies a total of 
$4,700,000 for this service in FY 2011 and will deposit 
that amount into the General Fund.   
 
Monies in this line item funded network upgrades, new 
features, and services for the state’s telecommunication 
system.  This account was supported from a portion of the 
AZNet charges to state agencies.   
 
 
 
 
 
 
 

Risk Management 

 
Burke Settlement 
 
The budget includes no funding for plaintiff attorney fees 
associated with the Burke Settlement in FY 2011.  This is 
unchanged from FY 2010.   
 
This SLI funded one-time settlement costs associated with 
the Burke lawsuit.  This lawsuit required the state to 
reimburse employees who were affected by the ending of 
the defined contribution retirement system in 1981. 
 
External Legal Services 
 
The budget includes no funding from the Risk 
Management Revolving Fund for External Legal Services 
SLI in FY 2011.  This funds the following adjustments:  
 
  Funding Shift 
The budget includes a decrease of $(5,592,200) from the 
Risk Management Revolving Fund for a funding shift in 
FY 2011.  Funding for External Legal Services is included 
in the newly-created Risk Management Administrative 
Expenses SLI (see below) instead of this SLI beginning in 
FY 2011. 
 
This SLI funded legal representation from outside the 
Office of the Attorney General in Risk Management or 
workers’ compensation related lawsuits against the state.  
The division hires private counsel in circumstances where 
a legal conflict of interest exists.  In the past few years, the 
division has also sought outside counsel when staffing 
from the Office of the Attorney General was not available. 
 
Non-Legal Related Expenditures 
 
The budget includes no funding from the Risk 
Management Revolving Fund for Non-Legal Related 
Expenditures in FY 2011.  This funds the following 
adjustments: 
 
  Funding Shift 
The budget includes a decrease of $(3,153,900) from the 
Risk Management Revolving Fund in FY 2011 for a 
funding shift.  Funding for Non-Legal Related 
Expenditures is included in the newly-created Risk 
Management Administrative Expenses SLI (see below) 
instead of this SLI beginning in FY 2011. 
 
This SLI funded financial and actuarial analyses, relevant 
investigations, and related travel.   
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Risk Management Administrative Expenses 
 
The budget includes $8,746,100 from the Risk 
Management Fund for Risk Management Administrative 
Expenses in FY 2011.  This amount funds the following 
adjustments:  
 
  Funding Shift 
The budget includes an increase of $8,746,100 from the 
Risk Management Revolving Fund in FY 2011 for a 
funding shift.  Funding for the External Legal Services and 
Non-Legal Related Expenditures SLIs are included in this 
newly-created SLI beginning in FY 2011. 
 
This SLI funds financial and actuarial analyses, relevant 
investigations, and related travel.  This SLI also funds 
legal representation from outside the Office of the 
Attorney General in Risk Management or workers’ 
compensation related lawsuits against the state.  The 
division hires private counsel in circumstances where a 
legal conflict of interest exists.  In the past few years, the 
division has also sought outside counsel when staffing 
from the Office of the Attorney General was not available. 
 
Risk Management Losses and Premiums 
 
The budget includes $45,371,300 from the Risk 
Management Revolving Fund for Risk Management 
Losses and Premiums in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This SLI represents estimated payments for liability and 
property settlements, medical expenses, and supplemental 
insurance premiums.  An actuarial study annually updates 
the projected loss exposures.   
 
Workers’ Compensation Losses and Premiums 
 
The budget includes $30,112,300 from the Risk 
Management Revolving Fund for Workers’ Compensation 
Losses and Premiums in FY 2011.  This amount is 
unchanged from FY 2010. 
 
This SLI accounts for the state’s liability in workplace 
injuries.  The funding represents payments for workers’ 
compensation beneficiaries, hospital and medical 
expenses, and supplemental insurance premiums.  An 
actuarial study annually updates the projected loss 
exposures.   
 

Support Services 
 
State Surplus Property Sales Proceeds 
 
The budget includes $1,260,000 from the State Surplus 
Materials Revolving Fund for State Surplus Property Sales 

Proceeds in FY 2011.  This amount funds the following 
adjustments:  
 
  Revenue Realignment 
The budget includes a decrease of $(1,212,400) from the 
State Surplus Materials Revolving Fund in FY 2011 to 
realign revenues with expenditures.   
 
  Funding Shift 
The budget includes a decrease of $(39,600) from the State 
Surplus Materials Revolving Fund in FY 2011 for a 
funding shift from this SLI to the operating budget.   
 
This SLI separates surplus sales proceeds returned to 
agencies from the division’s operating budget.  The surplus 
property yard returns 90% of sales proceeds to the agency 
from which the property originated.  The yard retains 10% 
of the proceeds to fund its operations. 
 

Other 
 
5th Special Session Reduction  
 
The budget includes $(5,813,400) in FY 2011 to continue 
the 5th Special Session FY 2010 Lump Sum Reduction.  
This amount was allocated to the operating budget in the 
General Appropriation Act pending agency decisions on 
how to allocate.  This amount consists of:  
 
General Fund  (1,213,200) 
Air Quality Fund  (51,000) 
Automation Operations Fund  (1,556,400) 
Capital Outlay Stabilization Fund  (815,800) 
Corrections Fund  (45,800) 
Motor Vehicle Pool Revolving Fund   (853,800) 
Personnel Division Fund  (972,200) 
State Surplus Materials Revolving Fund  (159,600) 
Telecommunications Fund  (145,600) 
 
The $(815,800) reduction from the Capital Outlay 
Stabilization Fund, $(972,200) reduction from the Personnel 
Division Fund, $(159,600) reduction from the State Surplus 
Materials Revolving Fund, and $(1,056,400) of the 
Automation Operations Fund reduction will not be 
transferred to the General Fund in FY 2011, however, they 
are shown here as reductions since the funds’ appropriation 
levels will remain at the FY 2010 levels. 
 
Fund Transfers 
 
The budget includes transfers from this agency’s funds to 
the General Fund.  (Please see the Fund Transfers section 
at the back of this report for more details.) 
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Additional Legislation 
 
Differentiated Health Insurance Premium 
The FY 2011 Health Budget Reconciliation Bill (Laws 
2010, 7th Special Session, Chapter 10) continues to 
prohibit the department from implementing a differentiated 
health insurance premium in FY 2011 based on integrated 
or non-integrated status of the provider beginning October 
1, 2010.   
 
State Employee Health Plan 
The Patient Protection and Affordable Care Act was 
enacted into law on March 23, 2010.  This bill, along with 
the accompanying Reconciliation Bill, made significant 
changes to health insurance requirements.  To conform to 
federal legislation, a number of changes will be made to 
the state employee health plan, which are dependent 
coverage for children up to their 26th birthday, no lifetime 
limits in the PPO plan, and no co-pays on preventative 
services.  Laws 2010, Chapter 232 made statutory changes 
to include children through their 26th birthday, while the 
other 2 changes can be made without statutory changes.   
 
Beginning on January 1, 2013, employees will be 
automatically enrolled into a health plan but can choose to 
opt out.  Currently, 84% of eligible employees are 
enrolled. 
 
Other Issues 
 
5% FTE Position Reduction 
Laws 2009, 3rd Special Session, Chapter 11, Section 17 
mandated a 5% General Fund FTE Position reduction by 
February 1, 2010.  This provision required the Arizona 
Department of Administration to reduce 5 General Fund 
FTE Positions in FY 2010 and an additional 6 General 
Fund FTE Positions in FY 2011.  These changes have been 
incorporated in the agency’s budget. 
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