State Mine | nspector

JLBC:  Jack Brown
OSPB: MeélissaHarto
FY 2008 FY 2009 FY 2010
DESCRIPTION ACTUAL ESTIMATE JLBC
OPERATING BUDGET
Full Time Equivalent Positions 17.0 17.0 17.0
Personal Services 682,800 824,300 824,300
Employee Related Expenditures 244,800 304,400 304,400
Professional and Outside Services 63,200 44,000 44,000
Travel - In State 169,800 111,400 111,400
Travel - Out of State 2,200 1,100 1,100
Other Operating Expenditures 290,200 101,200 101,200
Equipment 182,400 0 0
OPERATING SUBTOTAL 1,635,400 1,386,400 1,386,400
SPECIAL LINEITEMS
Abandoned Mines Safety Fund Deposit 0 182,000 182,000
Aggregate Mined Land Reclamation 265,300 0 155,800
Ch. 315 Named Claimants 1,700 0 0
AGENCY TOTAL 1,902,400 1,568,400 1,724,200
FUND SOURCES
General Fund 1,637,100 1,568,400 1,568,400
Other Appropriated Funds
Aggregate Mining Reclamation Fund 265,300 0 155,800
SUBTOTAL - Other Appropriated Funds 265,300 0 155,800
SUBTOTAL - Appropriated Funds 1,902,400 1,568,400 1,724,200
Other Non-Appropriated Funds 0 115,000 115,000
Federal Funds 290,000 312,600 287,500
TOTAL - ALL SOURCES 2,192,400 1,996,000 2,126,700

CHANGE IN FUNDING SUMMARY

FY 2009 to FY 2010 JLBC

$ Change % Change
General Fund 0 0.0%
Other Appropriated Funds 155,800 0.0%
Total Appropriated Funds 155,800 9.9%
Non-Appropriated Funds (25,100) (5.9%)
Total - All Sources 130,700 6.5%

AGENCY DESCRIPTION — The State Mine Inspector is an elected constitutional officer. The office inspects the health
conditions and safety of mining operations, investigates mining accidents, identifies abandoned mines, and conducts safety
certification classes for mine employees.

FY 2006 FY 2007 FY 2008 FY 2010
PERFORMANCE MEASURES Actua Actua Actual JLBC
¢ % of mandated inspections completed 65.0 69.0 72.6 72.6
e Number of inspections 604.0 473.0 656.0 656.0
o Customer satisfaction rating for mines (Scale 1-8) NA NA 6.7 6.7
Comments: The agency did not submit information for any measure labeled as “NA” as required by the General
Appropriation Act.
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Operating Budget

The JLBC includes $1,386,400 and 17 FTE Positions from
the General Fund for the operating budget in FY 2010.
These amounts are unchanged from FY 2009.

Abandoned Mines Safety Fund Deposit

The JLBC includes $182,000 from the General Fund for
the Abandoned Mines Safety Fund Deposit Special Line
Item in FY 2010. This amount is unchanged from
FY 20009.

As a result of growing public safety concerns, the State
Mine Inspector has compiled a list of priority abandoned
mining sites for closure. Moniesin thisline item are used
to pay contractors for costs to fill, plug, or fence
abandoned mines. These monies are also used to pay
administrative salaries and other costs.

In addition to General Fund appropriations, deposits can be
made into the Abandoned Mines Safety Fund from sources
such as intergovernmental agreements and donations.

Aggregate Mined Land Reclamation

The JLBC includes $155,800 from the Aggregate Mining
Reclamation Fund for the Aggregate Mined Land
Reclamation Special Line Itemin FY 2010. The FY 2010
adjustments would be as follows:

Restore Appropriation Authority OF $155,800
This adjustment would provide the Aggregate Mined Land
Reclamation program with an appropriation of $155,800
from the Aggregate Mining Reclamation Fund in FY 2010.
The program received appropriation authority for that fund
in FY 2008 and prior years, but did not receive an
appropriation in FY 2009. The lack of a FY 2009
appropriation appears to have been atechnical oversight.

The JLBC Basdline includes a FY 2009 supplemental of
$177,700 from the Aggregate Mining Reclamation Fund
for the program. (This funding, however, is not yet
reflected in the FY 2009 estimate column). The State
Mine Inspector currently has outstanding obligations of
$177,700 in FY 2009 to consultants who are reviewing 40
plans to reclaim mined lands, which is delaying the
completion of these reviews.

If supplemental funding of $177,700 is provided from the
fund for FY 2009 and the requested $155,800 amount for
FY 2010 is also provided, the fund would have an
estimated ending balance of $9,000 at the end of FY 2010.

Background — Monies in this fund are used to review
legally required plans to reclaim land damaged by
aggregated mining and ensure compliance with those
plans. Aggregate mining is a process whereby earth

moving equipment is used to mine an area close to the
surface for crushed rock or stone, granite, and sand.
Aggregate Mining Reclamation Fund revenues come from
fees paid by owners or operators of aggregate mining sites
upon submitting a reclamation plan.

Ch. 315 Named Claimants

The JLBC includes no funding for the Named Claimants
Special Line Item in FY 2010. This amount is unchanged
from FY 20009.

Laws 2008, Chapter 315 appropriated one-time monies in
this line item to settle a claim against the agency that had
lasted more than 1 year.

* % %

FORMAT — Lump Sum by Agency with Specia Line
Items

FOOTNOTES

New Footnotes

All Aggregate Mining Reclamation Fund receipts received
by the State Mine Inspector in excess of $155,800 in
FY 2010 are appropriated to the Aggregate Mined Land
Reclamation line item. Before the expenditure of any
Aggregate Mining Reclamation Fund receipts in excess of
$155,800 in FY 2010, the State Mine Inspector shall report
the intended use of the monies to the Joint Legislative
Budget Committee.

OTHER ISSUESFOR LEGISLATIVE CONSIDERATION

FY 2009 Supplemental

The JLBC includes a FY 2009 supplemental of $177,700
from the Aggregate Mining Reclamation Fund. (Please see
“ Aggregate Mined Land Reclamation” narrative for more
information.)
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SUMMARY OF FUNDS FY 2008 FY 2009

Actual Estimate
Abandoned Mines Safety (MIA2408/A.R.S. § 27-131) Non-Appropriated
Sour ce of Revenue: Gifts, grants and contributions. The Legislature may appropriate matching monies.
Purpose of Fund: To locate, inventory, classify and eliminate public safety hazards at abandoned mines.
Funds Expended 0 115,000
Year-End Fund Balance 126,700 111,700
Aggregate Mining Reclamation Fund (MIA2511/A.R.S. § 27-1233) Appropriated

Sour ce of Revenue: Fees collected from exploration and aggregate mining operations.
Purpose of Fund: To review aggregate mined land reclamation plans and to enforce compliance with the plans.

Funds Expended 265,300 0
Year-End Fund Balance 270,300 304,500
Federal Grants (MIA2000/A.R.S. § 27-105) Non-Appropriated

Source of Revenue: Federal grants from the U.S. Department of Labor, Mine Safety and Health Administration and the Department of
Interior, Bureau of Land Management (BLM).
Purpose of Fund: To provide mine safety training to mine employees in Arizona. All mine employees are required under federal
regulations to receive initial and annual refresher safety training. The state provides a 20% in-kind match. The BLM grant is for an
inventory of abandoned mines on BLM lands.

Funds Expended 290,000 312,600
Year-End Fund Balance 12,400 6,300
IGA and | SA Fund (MIA2500/A.R.S. § 35-142) Non-Appropriated

Sour ce of Revenue: Monies received through agreements with other state agencies.

Purpose of Fund: To aid state agenciesin securing abandoned mines on their properties.

Funds Expended 0 0
Year-End Fund Balance 0 0
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