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Department of Health Services 
    Family Health    
JLBC: Art Smith    
OSPB: Chris Hall     

DESCRIPTION 
FY 2008 

 ACTUAL 
FY 2009 

 ESTIMATE 
FY 2010 
 JLBC  

 
OPERATING BUDGET 
Full Time Equivalent Positions 96.8 96.8 96.8
Personal Services 3,204,300 3,964,900 3,964,900
Employee Related Expenditures 1,192,600 1,267,500 1,267,500
Professional and Outside Services 542,400 44,900 44,900
Travel - In State 14,700 38,400 38,400
Travel - Out of State 0 1,000 1,000
Other Operating Expenditures 867,100 481,600 481,600
Equipment 4,600 5,200 5,200 
OPERATING SUBTOTAL 5,825,700 5,803,500 5,803,500

SPECIAL LINE ITEMS 
Children's Rehabilitative Services 3,587,000 3,587,000 3,587,000
AHCCCS-Children's Rehabilitative Services 63,853,500 81,151,300 74,677,100
Medicaid Special Exemption Payments 1,486,800 1,803,400 1,659,500
Abstinence Funding 1,109,100 0 0
Adult Cystic Fibrosis 105,200 105,200 105,200
Adult Sickle Cell Anemia 30,700 33,000 33,000
Breast and Cervical Cancer and Bone Density Screening 1,045,600 1,015,800 1,015,800
Child Fatality Review Team 99,000 246,300 246,300
County Prenatal Services Grant 988,000 1,033,600 1,033,600
County Nutrition Services 321,800 0 0
Folic Acid 290,500 400,000 400,000
Health Start 162,200 0 0
High Risk Perinatal Services 4,506,000 5,230,600 5,230,600
Modular Dental Buildings 168,200 0 0
Newborn Screening Program 5,241,700 6,326,700 6,326,700
Senior Food Programs 289,300 500,000 500,000
Women's Services 385,300 0 0 
PROGRAM TOTAL 89,495,600 107,236,400 100,618,300
 
  
FUND SOURCES 
General Fund 37,946,100 42,981,800 40,823,000
Other Appropriated Funds    
Child Fatality Review Fund 99,000 99,100 99,100
Emergency Medical Services Operating Fund 361,700 597,200 597,200
Newborn Screening Program Fund 5,241,700 6,326,700 6,326,700
TTHCF Medically Needy Account 290,500 400,000 400,000
    SUBTOTAL - Other Appropriated Funds 5,992,900 7,423,000 7,423,000
    SUBTOTAL - Appropriated Funds 43,939,000 50,404,800 48,246,000
Expenditure Authority Funds    
Title XIX Funds 45,556,600 56,831,600 52,372,300
    SUBTOTAL - Expenditure Authority Funds 45,556,600 56,831,600 52,372,300
    SUBTOTAL - Appropriated/Expenditure Authority Funds 89,495,600 107,236,400 100,618,300
  
Other Non-Appropriated Funds 12,079,000 11,061,500 11,061,500
Federal Funds 178,493,200 182,412,800 182,412,800
TOTAL - ALL SOURCES 280,067,800 300,710,700 294,092,600
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CHANGE IN FUNDING SUMMARY FY 2009 to FY 2010 JLBC  
  $ Change % Change  
 General Fund (2,158,800) (5.0%)  
 Other Appropriated Funds 0 0.0%  
 Expenditure Authority Fund (4,459,300) (7.8%)  
 Total Appropriated/Expenditure Authority Funds (6,618,100) (6.2%)  
 Non-Appropriated Funds 0 0.0%  
 Total - All Sources (6,618,100) (2.2%)   
 

COST CENTER DESCRIPTION — The Division of Family Health Services provides public health programs primarily 
targeted toward women, children, and the elderly.  The largest program is Children's Rehabilitative Services (CRS), which 
provides treatment for seriously physically impaired children.  CRS includes children with severe congenital defects, spina 
bifida, cleft palate, and other serious, yet correctable or improvable conditions.  Non-CRS programs include prenatal 
programs, pregnancy prevention programs, nutrition services, and targeted care for specific diseases. 
  
 
PERFORMANCE MEASURES 

FY 2006 
Actual 

FY 2007 
Actual 

FY 2008 
Actual 

FY 2010 
JLBC 

• Number of newborns screened under Newborn 
Screening Program 

96,000 100,688 101,810 101,810 

 
 
Operating Budget 
 
The JLBC includes $5,803,500 and 75.3 FTE Positions for 
the operating budget in FY 2010.  These amounts consist 
of: 
 
 
General Fund  $3,622,500 
Federal Title XIX Expenditure Authority 2,181,000 
 
These amounts are unchanged from FY 2009. 
 
Children’s Rehabilitative Services 
 
The JLBC includes $3,587,000 from the General Fund for 
Children’s Rehabilitative Services (CRS) in FY 2010.  
This amount is unchanged from FY 2009.  CRS offers 
comprehensive health care to children suffering from 
handicapping or potentially handicapping conditions.  This 
line item provides funding for uninsured children in the 
CRS program who are not eligible for Title XIX coverage.  
The program is expected to serve approximately 4,700 
children in FY 2010.  
 
AHCCCS - Children’s Rehabilitative Services 
 
The JLBC includes $74,677,100 for AHCCCS-CRS in 
FY 2010.  This amount consists of: 
 
General Fund  25,576,900 
Federal Title XIX Expenditure Authority  49,100,200 
 
The FY 2010 adjustments would be as follows: 
 
  Formula Growth GF (2,111,900) 
    EA (4,362,300) 
The adjustment would decrease funding by $(6,474,200) 
for caseload and capitation rate growth in the Children’s 
Rehabilitative Services program in FY 2010.  As a result 
of lower than budgeted caseload and capitation rate 

enrollment growth, the Children’s Rehabilitative Services 
program is estimated to produce a General Fund savings of 
$(2,568,600) in FY 2009.  The FY 2010 adjustment 
assumes capitation enrollment growth of 1.8% from June 
2009 to June 2010, and no increase for medical inflation.  
This would result in approximately 16,770 members per 
month being served in FY 2010.   
 
Medicaid Special Exemption Payments 
 
The JLBC includes $1,659,500 for Medicaid Special 
Exemption Payments in FY 2010.  This amount consists 
of: 
 
General Fund  568,400 
Federal Title XIX Expenditure Authority  1,091,100 
 
The FY 2010 adjustments would be as follows: 
 
  Formula Growth GF (46,900) 
     EA (97,000) 
The adjustment would decrease funding by $(143,900) for 
Medicaid Special Exemption Payments related to Title 
XIX caseload and capitation growth in FY 2010.  
 
This Special Line Item provides the funding necessary for 
insurance premium tax payments by the Department of 
Health Services.  The department is required to pay a 2% 
tax on the capitation payments for CRS.  Therefore, any 
increases in capitation payments associated with caseload 
growth and inflation necessitate an increase in premium 
tax payments. 
 
Abstinence Funding 
 
The JLBC includes no funding for Abstinence Funding in 
FY 2010.  This amount is unchanged from FY 2009.   
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Monies in this line item supported community-based 
prevention programs to promote abstinence and decision 
making for healthy life choices. 
 
Adult Cystic Fibrosis 
 
The JLBC includes $105,200 from the General Fund for 
Adult Cystic Fibrosis in FY 2010.  This amount is 
unchanged from FY 2009.  This line item provides 
contracted care and treatment services through the CRS 
program for 20 adult residents of the state suffering from 
cystic fibrosis. 
 
Adult Sickle Cell Anemia 
 
The JLBC includes $33,000 from the General Fund for 
Adult Sickle Cell Anemia in FY 2010.  This amount is 
unchanged from FY 2009.   
 
This line item provides portable medical record devices to 
adults with sickle cell anemia.  The portable medical 
record minimizes misdiagnosis and facilitates appropriate 
care for sickle cell anemia patients.  The funding is also 
used to educate providers on the use of the portable 
medical record. 
 
Breast and Cervical and Bone Density Screening 
 
The JLBC includes $1,015,800 and 1 FTE Position from 
the General Fund for the Breast and Cervical and Bone 
Density Screening in FY 2010.  These amounts are 
unchanged from FY 2009. 
 
The Well Woman Healthcheck program contracts for 
cancer screening women over age 40 that do not have 
health insurance and have incomes less than 250% of the 
Federal Poverty Level.  Women who are diagnosed with 
breast and cervical cancer through this program are 
eligible to receive treatment through AHCCCS.   
 
Child Fatality Review Team 
 
The JLBC includes $246,300 and 2 FTE Positions for the 
Child Fatality Review Team in FY 2010.  This amount 
consists of:  
 
Child Fatality Review Fund  99,100 
Emergency Medical Services Operating Fund 147,200 
 
These amounts are unchanged from FY 2009. 
 
The program provides funding to organize child fatality 
review teams in all 15 counties and to study data collected 
by the 13 teams to determine ways to reduce the state’s 
child mortality rate.  The Child Fatality Review Fund 
receives revenues from a $1 surcharge on fees collected on 
all certified copies of death certificates.   
 
County Prenatal Services Grant 
 
The JLBC includes $1,033,600 from the General Fund for 
the County Prenatal Services Grant in FY 2010.  This 

amount is unchanged from FY 2009.  This line item 
provides grants to counties for programs that focus on 
increasing prenatal care among women at high risk of not 
seeking or receiving prenatal care. 
 
Monies from this grant are distributed on a pass-through 
basis with consideration to population, need, and amount 
received in prior years. 
 
County Nutrition Services 
 
The JLBC includes no funding for County Nutrition 
Services in FY 2010.  This amount is unchanged from FY 
2009.  
 
This line item provided funding to 12 rural counties 
participating in the Community Nutrition Program.   
 
Folic Acid 
 
The JLBC includes $400,000 from the Medically Needy 
Account of the Tobacco Tax for Folic Acid in FY 2010.  
This amount is unchanged from FY 2009. 
 
This line item provides for the distribution of folic acid to 
women of child bearing age to help prevent neural tube 
defects (birth defects of a baby’s brain and spine).  In 
FY 2008, 24,000 low-income women of childbearing age 
received multivitamins and 8,000 women received folic 
acid education and multivitamins.   
 
Health Start 
 
The JLBC includes no funding for Health Start in 
FY 2010.  This amount is unchanged from FY 2009.   
 
This line item provided General Fund monies to county 
health departments and community organizations to create 
neighborhood outreach programs staffed with lay health 
workers who assist high risk pregnant women in obtaining 
prenatal care services.  This program continues to receive 
$308,900 in Non-Appropriated monies.  Funds are 
distributed to communities with a high incidence of 
inadequate prenatal care, inadequate infant health care, 
infants with low birth weight, and inadequate childhood 
immunizations.  Monies are awarded on a competitive 
basis.  The program currently has 15 contracts which 
include 9 local county health departments, 4 community 
health centers, and 2 community service agencies. 
 
High Risk Perinatal Services 
 
The JLBC includes $5,230,600 for High Risk Perinatal 
Services in FY 2010.  This amount consists of: 
 
General Fund   4,780,600 
Emergency Medical Services Operating Fund 450,000 
 
These amounts are unchanged from FY 2009.   
 
This line item provides contracted transport services for 
high risk expectant mothers and contracted physician 
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follow-up services for uninsured newborns in intensive 
care centers.  It also provides funding for 4 visits per year 
to families who have babies born at risk of having 
developmental problems (i.e. speech problems, poor motor 
skills, delay in walking, etc.).  The purpose of the visits is 
to have children developmentally ready to enter school by 
age 5.   
 
Additionally, $300,000 of this funding provides training for 
approximately 2,200 rural physicians in Arizona to use the 
PEDS evaluation tool (a screening tool for physicians to 
better detect developmental problems in the infants), a 
statewide evaluation of the perinatal system, resource guides 
and maps for physicians and families, and enrollment forms. 
 
Modular Dental Buildings 
 
The JLBC includes no funding for modular dental 
buildings in FY 2010.  This amount is unchanged from FY 
2009. 
 
This line item provided for the construction of rural 
modular dental buildings to address the shortage of dental 
providers in rural areas.   
 
Newborn Screening Program 
 
The JLBC includes $6,326,700 and 18.5 FTE Positions 
from the Newborn Screening Program Fund for the 
Newborn Screening Program in FY 2010.  These amounts 
are unchanged from FY 2009.   
 
This line item funds the centralized testing of all newborns 
in the state for a standard set of 29 metabolic and 
congenital (environmental/inherited) disorders.  In 
FY 2010, the program will provide screening for 
approximately 106,588 newborns.  The program also 
provides for follow-up counseling for the parents of 
affected newborns.  The State Health Laboratory currently 
holds the contract for testing. 
 
Senior Food Programs 
 
The JLBC includes $500,000 from the General Fund for 
Senior Food Programs in FY 2010.  This amount is 
unchanged from FY 2009.   
 
This line item provides food assistance to seniors below 
130% of the federal poverty level through the Arizona 
Commodity Supplemental Food Program and the Seniors 
Farmers’ Market program.   
 
The federal government currently provides about 
$1,000,000 for administration of the Arizona Commodity 
Supplemental Food Program and $4,000,000 worth of food 
annually for low-income pregnant women, children, and 
the elderly.   
 
Women’s Services 
 
The JLBC includes no funding for Women’s Services in 
FY 2010.  This amount is unchanged from FY 2009.  

This line item provided funding for grants to nonprofit 
agencies whose primary function is to assist pregnant 
women seeking alternatives to abortion. 
 

* * * 
 
FORMAT — Operating Lump Sum with Special Line 
Items by Program 
 
FOOTNOTES 
 
Standard Footnotes 
The Department of Health Services may transfer up to 
$350,000 in revenues from the Indirect Cost Fund to the 
Arizona Health Care Cost Containment System 
Administration for the purpose of meeting indirect cost 
state match requirements related to AHCCCS - Children’s 
Rehabilitative Services program.   
 
Of the $5,230,600 appropriated for High Risk Perinatal 
Services, $583,000 shall be distributed to counties. 
 
The amounts appropriated for Children’s Rehabilitative 
Services and for AHCCCS - Children’s Rehabilitative 
Services are intended to cover all costs in full for contracts 
for the provision of services to clients, unless a transfer of 
monies is reviewed by the Joint Legislative Budget 
Committee. 
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