Agency: Arizona State L ottery Commission

Proposal: Fund Transfers

FY 09 Savings: $5,339,300
FY 10 Savings: $2,198,100

This option would transfer monies out of the following fund and into the General Fund in
FY 2009 and FY 2010. The option combines 2 types of transfers:

e Fund reduction and transfers (FRATS): These transfers would reduce annual
spending from the agency’ s Other Funds, typically by 5% in FY 2009 and 10% in
FY 2010. Anamount equal to these reductions would be swept into the General
Fund.

e Excessbaancetransfers (EBTS): These transfers would typically sweep 50% of
anticipated FY 2009 ending balances and 50% of FY 2010 ending balances (as
adjusted by the FY 2009 sweep) into the General Fund.

The table below outlines the total transfersin FY 2009 and FY 2010 from this option.
Modifications of the spending or revenue levels originally assumed by agencies are listed
in the “Comments’ column.

Fund FY 09 FY 10 Comments
Transfer Transfer

Partially-Appropriated

State Lottery Fund $5,339,300  $2,198,100 FRATsinFY 09 and FY 10 reflect
adjustments to their operating budget only.
In FY 10, 28.5% of the anticipated ending
bal ance was swept to ensure the ending
balance has $3.5 million available for
payroll, accounts payable, and beneficiary
distributions.

Total $5,339,300  $2,198,100
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Arizona State Lottery Commission

State Lottery Fund (PA)
Technical Revision
Fund Reduction and Transfer
Excess Balance Transfer
Total

Total - Fund Reduction and Transfers
Total - Excess Balance Transfers

OA = Other Appropriated Fund
PA = Partially-Appropriated Fund
NA = Non-Appropriated Fund

* Based on JLBC forecast.

FY 2008 FY 2009 FY 2010
Actual Approp/ Ending Estimated Approp/ GF Ending Estimated Approp/ GF Ending
Revenue Spending Balance Revenue * Spending * Transfer Balance * Revenue * Spending * Transfer Balance *

472,995,900 66,607,100 14,474,600 472,937,300 79,323,300 9,796,900 482,239,800 70,325,200 9,796,900
0 (4,898,500)
(440,800) 440,800 0 (799,700) 799,700 0
4,898,500  (4,898,500) 1,398,400  (1,398,400)
472,937,300 78,882,500 5,339,300 4,898,400 482,239,800 69,525,500 2,198,100 3,500,000

$ 440,800 $ 799,700

$ 4,898,500 $ 1,398,400

$ 5,339,300 $ 2,198,100




Agency: Arizona State L ottery Commission

Proposal: Advertising Fund Transfers

FY 09 Savings: $0
FY 10 Savings: $9,162,700

This option transfers $9,162,700 out of the State Lottery Fund and into the General Fund
in FY 2010.

In FY 2009, Lottery has a projected increase in advertising expenses of $9,162,700 after
Laws 2008, Chapter 287 eliminated the prior statutory caps on advertising costs. Asa
result, advertising expenditures would increase from $11,000,000 in FY 2008 to
$20,162,700 in FY 20009.

This option rolls back FY 2010 advertising expenses to the FY 2008 level and transfers
the $9,162,700 in savings to the General Fund.
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