Agency: Legidlature - Joint Legidative Budget Committee

Proposal: Non-Lapsing Fund Transfer

FY 09 Savings: $1,105,300
FY 10 Savings: $552,700

The FY 2009 option would transfer 50% of the Joint Legidative Budget Committee's
(JLBC) total non-lapsing balance to the General Fund. This transfer would be based on
the ending balance at the end of FY 2008. Another 50% of the remaining balance would
be transferred in FY 2010. Thiswould effectively reduce the overall balance by 75% by
FY 2010.

The JLBC's General Fund appropriation does not lapse at the end of the fiscal year. Asa
result, any unused monies remain with the office and can be used in a subsequent fiscal
year.

These ending balances, however, have already been effectively used to balance the
enacted FY 2009 budget. Statute requires these non-lapsing appropriations to be counted
toward the General Fund ending balance as of June 30, 2009. This adjustment, however,
isonly a paper transaction as these monies would be made available to the agencies again
on July 1, 2009 (the beginning of FY 2010). This option is known as the “midnight
reversion.” (In contrast, the non-lapsing fund transfer would result in an actual 10ss of
funds.)

The FY 2009 budget assumed that $50 million of non-lapsing appropriations statewide
would count toward the ending balance. If this proposed transfer would cause the
amount to fall below $50 million, there would be no net gain to the General Fund. The
status of all non-lapsing appropriationsis currently being reviewed to determine if the
$50 million mark can be reached without the use of legidlative non-lapsing
appropriations.
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