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$18,520,600
$168,724,600

$20,805,100
$167,744,800

17,827,800
170,662,400

17,179,500
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Agency: Arizona Community Colleges

Proposal: Lump Sum Reduction

FY 09 Savings: $12,000,000
FY 10 Savings: $22,152,000

This amount represents an agencywide 8% lump sum reduction in FY 2009 and 15% in
FY 2010. Thisreduction would require a statutory change.
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Agency:
Proposal:

FY 09 Savings:
FY 10 Savings:

This proposal would cap Equalization Aid in FY 2010 at the FY 2008 level of
$23,493,500, which would result in a savings of $11,375,700.

Equalization Aid is paid to community college districts with property tax bases that are
less than the minimum assessed value or “equalization floor” specifiedin A.R.S. 8
15-1402. The statutory formula adjusts Equalization Aid each year according to growth
in actual assessed valuation for the 2 most recent years for all rural districts. The lower a
district’ s assessed valuation is from the equalization floor, the more Equalization Aid
funding it receives. The FY 2010 Baseline would provide $34,869,500 in Equalization
Aidin FY 2010 versus $23,493,800 in FY 2008 (see Table 1 below). Table 1 also shows

Arizona Community Colleges

Cap Equalization Program at FY 2008

$0
$11,375,700

the savings distribution by district.

This option would require a statutory change.

Cap Equalization at FY 2008 L evel

Tablel

District FY 2008

Cochise $ 4,669,700

Graham 13,146,500

Navajo 4,305,200

Y uma/LaPaz 1,372,400
Total $23,493,800

FY 2010
Baseline Cap Savings
$ 7,841,800 $3,172,100
17,465,400 4,318,900
6,624,000 2,318,800
2,938,300 1,565,900
$34,869,500 $11,375,700
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Agency: Arizona Community Colleges

Proposal: Eliminate Tribal College Funding

FY 09 Savings: $0
FY 10 Savings: $1,724,000

This option would eliminate the tribal community college funding in FY 2010. A.R.S. 8
42-5031.01 provides tribal community colleges with funding for maintenance, renewal,
and capital expenses. Laws 2007, Chapter 265 altered this funding to alow any
qualifying tribal community college to receive $1.75 million, or 10% of the Transaction
Privilege Tax revenues collected from sources located on Indian reservations, whichever
isless. Chapter 265 repealed the statute that limited distribution of these moniesto Diné
College. Asaresult, Tohono O’ odham is now €eligible to receive funding. Tohono

O’ odham has not yet completed the compact necessary to receive funding.

Based on historical collections, Diné would receive $1,724,000 million in the FY 2010
Baseline. This option would require a statutory change.
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Agency: Arizona Community Colleges

Proposal: Eliminate Hold Harmless Provision

FY 09 Savings: $0
FY 10 Savings: $1,677,300

This option would eliminate “hold harmless’ funding for Operating State Aid for
community colleges with declining enrollments.

Operating State Aid provides community college districts with funds for continuing
operating and maintenance expenses. The statutory formula adjusts state aid in an
amount that reflects only growth in Full Time Student Equivaent (FTSE) enrollment
count. This enrollment adjustment is calculated by multiplying the increase in the most
recent year’'s actual FTSE for each district by the average state aid per FTSE appropriated
in the current fiscal year. The FY 2010 average per FTSE operating amount is $982.

The formula“holds harmless’ districts with declining FTSE enrollment, as the formula
does not adjust state aid downward for those districts.

The FY 2006 Higher Education Budget Reconciliation Bill (Laws 2005, Chapter 330)
amended the Operating State Aid formulato prohibit a district from receiving growth
funding unless the district’s most recent audited FTSE count exceeds its highest audited
FTSE count recorded from and after FY 2004. Asaresult, districts that begin to recoup
some prior year enrollment losses cannot get enrollment growth funding until they exceed
their post 2004 enrollment ceiling.

The following table includes an estimate of FY 2010 enrollment losses and the savings
from eliminating the hold harmless provision.

FY 2010 Hold Har mless Savings
Changein Hold Harmless

District FTSE Savings
Coconino (63) $ 61,900
Graham (128) 125,700
Maricopa (1,507) 1,479,900
Pina (10 9,800
Total (1,708) $1,677,300
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Agency: Arizona Community Colleges

Proposal: Rollback Out of County Reimbursement Subsidy

FY 09 Savings: $0
FY 10 Savings: $1,000,000

This option would eliminate funding for the Out of County Reimbursement Subsidy in
FY 2010. Laws 2008, Chapter 285 provided atotal of $1 million from the General Fund
for Out of County Reimbursement Subsidy for FY 2009. Thisfunding partialy
reimburses counties that are not part of an established community college district for costs
incurred in sending their resident students to community colleges in other counties, as
required by A.R.S. 8 15-1469(B). Of the total $1 million appropriation for FY 2009,
Apache County received $466,000, Greenlee County received $382,800, and Santa Cruz
County received $151,200. Those 3 counties are paying atotal of $3,645,200 to
community colleges that their students attend in FY 20009.
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Agency: Arizona Community Colleges

Proposal: Fund Dual Enrollment at 50%

FY 09 Savings: $0
FY 10 Savings: $2,163,800

This option would fund Operating State Aid for dual enrolled community college FTSE
at 50%. Dual enrollment refers to high school students who are enrolled in community
college courses for both high school and community college credit. Community colleges
and K-12 districts typically count the same student for Average Daily Membership and
Full Time Student Equivalent (FTSE) purposes and, thus, both receive state aid for the
same student. Dual enrollment, however, allows students to earn advance college credits,
which may better prepare the student for future college coursework and may save the
state money if the student goes on to attend a state university.

A.R.S. 8 15-1466 would have to be amended in order to implement this option. The table
below shows the savings associated with funding Operating State Aid 50% for dual
enrolled students by district.

Fund Dual Enrollment at 50%
District FY 2010
Cochise $ 58,400
Coconino 62,800
Gila 57,400
Graham 19,600
Maricopa 1,513,800
Mohave 86,900
Navgo 157,100
Pima 115,400
Pina 5,900
Y avapai 73,200
Y uma/lL.aPaz 13,300

Total $2,163,800
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Agency: Arizona Community Colleges

Proposal: Fund No Operating Enrollment Growth in FY 2010

FY 09 Savings: $0
FY 10 Savings: $1,077,300

This option would eliminate enrollment growth funding for community colleges for
FY 2010.

A.R.S. 8§ 15-1466 provides each community college district with Operating State Aid
funding, intended for continuing operating and maintenance expenses. The Operating
State Aid formula adjusts state aid in an amount that reflects only growth in the Full-
Time Student Equivalent (FTSE) enrollment count. For FY 2010, districts that qualify
for growth funding under A.R.S. § 15-1466 would receive an additional $1.1 millionin
Operating State Aid based on an increase of 1,097 FTSE. The FY 2009 budget reduced
Operating State Aid by $(4,433,200) as part of alump sum reduction. The FY 2010
growth formula does not restore this funding.

Under A.R.S. 8 15-1466, enrollment growth funding is calculated by multiplying the
qgualifying FTSE increase for each district by the average state aid per FTSE appropriated
in the current fiscal year. The FY 2010 calculation used the most recent actual FTSE
datafrom FY 2008. A district only receives growth funding if its most recent audited
FTSE count exceeds its highest audited FTSE count recorded from and after FY 2004.
This option would require a statutory change. The table below displays estimated
Operating State Aid increases by district for FY 2010 apart from this option.

Eliminate FY 2010 Enrollment I ncrease
District Operating
Cochise $ 515,600
Coconino --
Gila 60,900
Graham --
Maricopa --
Mohave 272,000
Navgjo --
Pima --
Pinal --
Y avapai 58,900
Y uma/LaPaz 169,900
Total $1,077,300
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