Agency: Arizona Department of Agriculture

Proposal: Fund Transfers

FY 09 Savings: $2,027,500
FY 10 Savings: $839,300

This option would transfer monies out of the following funds and into the General Fund
in FY 2009 and FY 2010. The option combines 2 types of transfers.

e Fund reduction and transfers (FRATS): These transfers would reduce annual
spending from the agency’ s Other Funds, typically by 5% in FY 2009 and 10% in FY
2010. An amount equal to these reductions would be swept into the General Fund.

e Excess baancetransfers (EBTS): These transfers would typically sweep 50% of
anticipated FY 2009 ending balances and 50% of FY 2010 ending balances (as
adjusted by the FY 2009 sweep) into the General Fund.

The table below outlines the total transfersin FY 2009 and FY 2010 from this option.
Modifications of the spending or revenues levels originally assumed by agencies are
listed in the “ Comments” column.

FY 09 FY 10
Fund Transfer Transfer Comments
Appropriated
Citrus, Fruit, & Vegetable $ 54,400 $108,700 No EBTsin both years.
Revolving Fund
Commercial Feed Fund 129,700 0 OnlyanEBT inFY 09.
Egg Inspection Fund 44,900 89,800 No EBTsin both years.
Fertilizer Materias Fund 140,000 0 OnlyanEBT inFY 09.
Livestock Custody Fund 122,500 0 OnlyanEBT inFY 09.
Non-Appropriated
Beef Council Fund 31,000 62,000 No EBTsin both years.
Cotton Research & 408,100 168,800 NOEBT inFY 10.
Protection Council Fund
Designated Fund 237,800 67,200 NOEBT inFY 10.
Federal-State | nspection 687,500 342,800 No EBT inFY 10.
Fund
Indirect Cost Recovery Fund 171,600 0 Onlyan EBT in FY 09.
TOTAL $2,027,500 $839,300

In September 2008, the Arizona Farm Bureau Federation, Western Growers Association,
Arizona Wheat Growers Association, and Y uma Fresh V egetable Association sued the
state over 3 FY 2008 fund transfers. The state transferred $40,000 from the Arizona
Citrus Research Council Fund, $80,000 from the Arizona Grain Research Fund, and
$41,400 from the Arizona lceberg L ettuce Research Fund to the General Fund to help
solve the FY 2008 budget shortfall. These particular funds are not part of the new
transfer amounts listed above. However, the Beef Council Fund and Cotton Research
and Protection Council Fund, which are listed above, are similar to the funds that are
subject of the pending litigation.
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Beef Council Fund (NA)
Fund Reduction and Transfer
Total

Citrus, Fruit, & Vegetable Revolving Fund
(OA)

Fund Reduction and Transfer

Total

Commercial Feed Fund (OA)
Technical Revision
Excess Balance Transfer
Total

Cotton Research & Protection Council
Fund (NA)
Technical Revision
Fund Reduction and Transfer
Excess Balance Transfer
Total

Designated Fund (NA)
Technical Revision
Fund Reduction and Transfer
Excess Balance Transfer
Total

Egg Inspection Fund (OA)
Fund Reduction and Transfer
Total

Federal-State Inspection Fund (NA)
Technical Revision
Fund Reduction and Transfer
Excess Balance Transfer
Total

Fertilizer Materials Fund (OA)
Technical Revision
Excess Balance Transfer
Total

Indirect Cost Recovery Fund (NA)
Technical Revision
Excess Balance Transfer
Total

Livestock Custody Fund (OA)
Technical Revision
Excess Balance Transfer
Total

Total - Fund Reduction and Transfers
Total - Excess Balance Transfers

OA = Other Appropriated Fund
PA = Partially-Appropriated Fund
NA = Non-Appropriated Fund

FY 2008 FY 2009 FY 2010
Actual Approp/ Ending Estimated Approp/ GF Ending Estimated Approp/ GF Ending
Revenue Spending Balance Revenue Spending Transfer Balance Revenue Spending Transfer Balance *
613,600 613,600 8,600 611,400 620,000 0 620,000 620,000 0
(31,000) 31,000 0 (62,000) 62,000 0
611,400 589,000 31,000 0 620,000 558,000 62,000 0
937,500 873,400 232,200 902,300 1,087,000 38,000 920,200 1,087,000 (128,800)
(54,400) 54,400 0 (108,700) 108,700 0
902,300 1,032,600 54,400 38,000 920,200 978,300 108,700 (128,800)
359,500 298,700 286,000 276,000 300,300 259,400 276,000 300,300 235,100
0 (129,700)
129,700 (129,700) 0 0
276,000 300,300 129,700 129,700 276,000 300,300 0 105,400
1,344,200 2,300,100 536,300 1,799,000 1,688,000 647,300 1,266,800 1,688,000 226,100
0 (323,700)
(84,400) 84,400 0 (168,800) 168,800 0
323,700 (323,700) 0 0 0
1,799,000 1,603,600 408,100 323,600 1,266,800 1,519,200 168,800 (97,600)
897,900 819,500 712,300 734,100 671,900 408,300 499,500 671,900 235,900
0 (204,200)
(33,600) 33,600 0 (67,200) 67,200 0
204,200 (204,200) 0 0
734,100 638,300 237,800 204,100 499,500 604,700 67,200 31,700
634,500 670,800 56,700 880,000 897,800 31,400 990,000 897,800 123,600
(44,900) 44,900 0 (89,800) 89,800 0
880,000 852,900 44,900 31,400 990,000 808,000 89,800 123,600
3,453,600 3,210,600 1,435,800 3,050,000 3,428,200 1,032,100 3,050,000 3,428,200 653,900
0 (516,100)
(171,400) 171,400 0 (342,800) 342,800 0
516,100 (516,100) 0 0
3,050,000 3,256,800 687,500 516,000 3,050,000 3,085,400 342,800 137,800
421,000 305,000 278,500 310,000 306,100 279,900 310,000 306,100 283,800
0 (140,000)
140,000 (140,000) 0 0
310,000 306,100 140,000 139,900 310,000 306,100 0 143,800
241,000 195,800 473,400 174,000 303,200 343,200 174,000 303,200 214,000
0 (171,600)
171,600 (171,600) 0 0
174,000 303,200 171,600 171,600 174,000 303,200 0 42,400
89,000 47,400 236,300 88,000 79,400 244,900 88,000 79,400 253,500
0 (122,500)
122,500 (122,500) 0 0
88,000 79,400 122,500 122,400 88,000 79,400 0 131,000
$ 419,700 $ 839,300
$ 1,607,800 $ -
$ 2,027,500 $ 839,300

* A negative ending balance was reported by the agency. Actual ending balance will not be negative.
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