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Agency: Department of Water Resources

Proposal: Lump Sum Reduction

FY 09 Savings: $1,785,800
FY 10 Savings: $2,678,700

This amount represents an agencywide 10% lump sum reduction in FY 2009 and 15% in
FY 2010.

Proposal: Personnel Savings

FY 09 Savings: $440,000
FY 10 Savings: $1,057,600

This option would reduce an agency’ s budget by the equivalent of 4.2% of its personnel
expensesin FY 2009 and 10% in FY 2010 plus related benefit costs.

State agencies would have the flexibility of determining how to implement this reduction
in their personnel costs. These actions could include a furlough, pay reduction or other
management actions. In implementing this proposal, agencies would not be permitted to
reduce their aid to individuals or contracted services to organizations, astypically
delineated in a budget’ s specia lineitems.
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Agency: Department of Water Resources

Proposal: Shift Cost to Water Banking Fund
FY 09 Savings: $3,000,000
FY 10 Savings: $3,000,000

This option would shift $3.0 million of department operating costs from the General Fund
to the Arizona Water Banking Fund. The FY 2009 General Appropriation Act shifted
$6.9 million from the General Fund to the Arizona Water Banking Fund in FY 2009.
This option would result in atotal shift of $9.9 millionin FY 20009.

The Arizona Water Banking Fund is used to purchase and store the unused portion of
Arizona' s Colorado River water allotment. The fund receives revenue from 4 main
sources: General Fund appropriations; fees associated with the purchase and delivery of
Colorado River Water to municipalities and industry; a portion of the 4% property tax
collected by CAWCD to pay for water storage; and from interstate water banking
agreements. It isassumed that the $3.0 million shift would come from non-interstate
water banking funds.
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Agency: Department of Water Resources

Proposal: Rollback FY 2008 Rural Water Studies Increase

FY 09 Savings: $500,000
FY 10 Savings: $500,000

This option would reduce Rural Water Studies funding from $2 million to $1.5 million.
These studies assess local water use needs and develop plans for sustainable future water
suppliesin rural areas outside the state’ s Active Management Areas. Currently, there are
8 studies underway.

Of the $2 million appropriated for the line in FY 2008, the Department of Water
Resources expended atotal of $1.3 million from the General Fund.
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Agency: Department of Water Resources

Proposal: Rollback FY 2008 Adjudication Support Increase
FY 09 Savings: $500,000
FY 10 Savings: $500,000

This option would reduce Adjudication Support funding by $500,000. The FY 2008
General Appropriation Act provided $2.1 million and 21.3 FTE Positions from the
General Fund for Adjudication Support. This provided an increase of $1 million and 13
FTE Positions for additional staff to assist in general stream adjudications. The FY 2009
General Appropriation Act rolled back $(0.5) million of the $1 million originally
appropriated in FY 2008. This option would eliminate the remaining $0.5 million.

A.R.S. § 45-251 requires the Department of Water Resources (DWR) to provide
technical and administrative support to judicial proceedings involving general stream
adjudications for the Gilaand Little Colorado River. In 1953, Congress passed the
McCarran Amendment, granting state courts jurisdiction over the adjudication of the
tribal water rights. As part of this amendment, if the states are unsuccessful in
completing the adjudications, the adjudications will be moved to federal courts.

The purpose of the adjudicationsisto determine the nature, extent, and priority of the
water rights claims on the 2 rivers. Technical support for the adjudication courts includes
the preparation of hydrographic survey reports and technical reports on specific issues
within the adjudications.
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