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Agency: Universities - Arizona Board of Regents

Proposal: Rollback FY 2008 Financial Aid Increase

FY 09 Savings: $2,880,000
FY 10 Savings: $2,880,000

This option would rollback the FY 2008 funding increase for the Arizona Financial Aid
Trust (AFAT). The General Appropriation Act provided a $2.9 million increase from the
General Fund to AFAT in FY 2008, which was continued in the FY 2009 budget. This
proposal would rollback that funding, which was provided to achieve the statutory 2:1
ratio of state funding to student fees paid to AFAT. This option would require a statutory
change.

In FY 2006, total financial aid for students was $932.9 million, of which the state

provided $2.1 million or 0.2%. General Fund support increased to $7.1 millionin
FY 2007 and $10 million in FY 2008 and FY 2009.
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Agency: Universities - Arizona Board of Regents

Proposal: Rollback FY 2008 WICHE Increase

FY 09 Savings: $544,300
FY 10 Savings: $544,300

This proposal would rollback the FY 2008 increase of $544,300 from the General Fund
for WICHE student subsidies. Subsidies are granted to students participating in the
WICHE Professional Student Exchange Program. Since the Arizona University System
does not offer programs in dentistry, optometry, occupational therapy, osteopathy,
physician assistance, or veterinary medicine, WICHE allows interested students to enroll
in these programs at private in-state institutions or other public western universities and
pay public in-state tuition costs. Upon graduation, former WICHE students must practice
1 year in Arizona, or 6 monthsin an under-served Arizona community, for each year of
WICHE support.

The FY 2008 increase provided enough funding to subsidize 20 additional studentsin the

WICHE program and was continued in the FY 2009 budget. Rolling back this amount
would result in fewer new first-year students being offered subsidies.
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Agency: Universities - Arizona Board of Regents

Proposal: Eliminate Math and Science Funding

FY 09 Savings: $2,250,000
FY 10 Savings: $2,000,000

This option would eliminate funding for the Math and Science Loan Program. The FY
2009 General Appropriation Act provided $2.25 million from the General Fund for this
program. Of this amount, the agency was to distribute $1.8 million for student loans to
prospective math and science teachers and $0.5 million for student loans to prospective
special education teachers. These loans are forgivable if the student completes the
service requirements specified in A.R.S. § 15-1783. Those requirements include one year
of full-time teaching of math, science or specia education in an Arizona public school for
each year of loan support, plus one additional year of teaching.

The Arizona Board of Regents reduced the program funding by $(250,000) in FY 2009 as
part of its lump sum reduction. A total of 98 students (56 new and 42 renewals) are
participating in the program in the fall 2008 semester.

In FY 2009, the reduction equals $2.25 million due to unspent funds from FY 2008.
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Agency: Universities - Arizona Board of Regents

Proposal: Lump Sum Reduction

FY 09 Savings: $1,030,100
FY 10 Savings: $1,545,200

This amount represents an agencywide 5% lump sum reduction in FY 2009 and 8% in
FY 2010.

Proposal: Personnel Savings

FY 09 Savings: $81,400
FY 10 Savings: $195,600

This option would reduce an agency’ s budget by the equivalent of 4.2% of its personnel
expensesin FY 2009 and 10% in FY 2010 plus related benefit costs.

State agencies would have the flexibility of determining how to implement this reduction
in their personnel costs. These actions could include a furlough, pay reduction or other
management actions. In implementing this proposal, agencies would not be permitted to
reduce their aid to individuals or contracted services to organizations, astypically
delineated in a budget’ s specia lineitems.
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Agency: Universities - Arizona Board of Regents

Proposal: Fund 45-Day Enrollment Count Fall/Spring

FY 09 Savings: $19,727,300
FY 10 Savings: $39,454,600

This proposal would fund university enrollment growth based upon enrollment counts as
of the 45" day of classes for both fall and spring semesters. Currently, the state funds
university enrollment growth based upon enrollment counts on the 21% day of classes for
the fall semester, but the community college formula uses 45" day fall and spring

semester counts.

Enrollment counts on the 45™ day and in the spring semester are typically lower. This
option would take the full estimated savings associated with enrollment funding in
FY 2010 and half of the savingsin FY 2009. The table below displays the savings by

campus:

ASU-Main
ASU-East
ASU-West
NAU
UA-Main
UA-HSC
Total

Enrollment Savings

FY 2010
$19,930,700
(156,400)
2,370,500
6,172,400
10,406,300
731,100

$39,454,600
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Agency: Universities - Arizona Board of Regents

Proposal: Minimum Tuition Requirement

FY 09 Savings: $0
FY 10 Savings: $2,862,900

This option would require students receiving need-based financial aid to pay a minimum
of $1,000 of their total tuition bill. Students who receive academic or athletic
scholarships as well as veterans and active military personnel would be exempt from this
requirement. Students who receive both need-based financial aid and an academic or
athletic scholarship would also be required to pay a minimum of $1,000, or a portion of
this, depending of their financial aid package.

Under this option, the universities would collect additional tuition revenues of at least
$2.9 millionin FY 2010. This option would reduce the annual spending from the
General Fund by approximately $2.9 million in FY 2010 for the expected corresponding
increase in tuition collections.

The minimum savings of $2.9 million is based on datafrom FY 2007, which does not
include students who received a combination of need-based financial aid and academic or
athletic scholarships and but includes veterans and active military personnel. The JLBC
isawaiting updated information for FY 2008 based on the minimum tuition criteria
explained above.

Tuition and Students Receiving Average Additional Tuition Paid
Mandatory FeesPaid  Need-Based Aid Only Tuition Paid with $1,000 Reguir ement

$0 2,350 $ 0 $2,350,000
$1-$499 404 $215 317,100
$500-$999 _ 780 $749 195,800

Total 3,534 $2,862,900
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Agency: Universities - Arizona Board of Regents

Proposal: Fund In-State Students Only

FY 09 Savings: $0
FY 10 Savings: $8,746,700

This option would reduce General Fund funding to the universities systemwide by
$8,746,700, which equals the estimated cost of funding enrollment growth for new out-
of-state students, if funded for FY 2010. The JLBC Baseline does not fund enrollment
growth for universitiesfor FY 2010. Currently, the state funds university enrollment
growth based upon all students, regardless of residency. Approximately 28% of FTE
students are classified as out-of-state students. The table below displays the estimated
cost of funding enrollment growth for new out-of-state university students for FY 2010, if
funded.

Estimated Formula Cost of Enrollment
Growth for Out-of-State Studentsfor FY
2010 (if funded)

ASU-Main $3,122,300
ASU-East 1,049,500
ASU-West 694,200
NAU 1,892,200
UA-Main 1,983,200
UA-HSC 5,300

Total $8,746,700
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