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Agency: Department of Health Services

Proposal: Lump Sum Reduction

FY 09 Savings. $21,838,700
FY 10 Savings: $32,758,100

This amount represents an agencywide 4% lump sum reduction in FY 2009 and 5% in
FY 2010. Thislump sum reduction would not be applied against Behavioral Health,
Children’s Rehabilitative Services State Match, Premium Tax and Medicare Clawback
Payments.

Proposal: Personnel Savings

FY 09 Savings: $1,328,600
FY 10 Savings: $3,193,800

This option would reduce an agency’ s budget by the equivalent of 4.2% of its personnel
expensesin FY 2009 and 10% in FY 2010 plus related benefit costs. The Arizona State
Hospital would be exempt from this proposal.

State agencies would have the flexibility of determining how to implement this reduction
in their personnel costs. These actions could include a furlough, pay reduction or other
management actions. In implementing this proposal, agencies would not be permitted to
reduce their aid to individuals or contracted services to organizations as, typically
delineated in abudget’ s special line items.
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Agency: Department of Health Services

Proposal: (5% Title XIX Rate Adjustment

FY 09 Savings: $0
FY 10 Savings: $20,807,000

This option would provide a (5)% adjustment for medical inflation for the Department of
Health Services (DHS). DHS receives approximately $2 in federal monies for every $1
of state money spent for Title XI1X programs.

Over the past 5 years, the budget has included an average rate adjustment of 8.9%. Part

of DHS' rationale for the rate adjustment is to bring the agency closer to compliance with
the Exit Stipulation of the Arnold v. Sarn litigation.
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Agency: Department of Health Services

Proposal: Reduce Non-Title XI1X Behaviora Health 25%

FY 09 Savings: $8,786,900
FY 10 Savings: $21,088,600

This option reflects a 25% reduction in non-Title XIX behavioral health servicesfor 5
monthsin FY 2009 and afull year in FY 2010. The FY 2009 budget provides
approximately $1.2 billion for mental health services provided by BHS. Of the total
amount, approximately $1.1 billion of the appropriation funds services for those eligible
under Federal Title X1X and Proposition 204, which provide services for al individuals
up to 100% of the Federal Poverty Level (FPL) and for some populations up to 150%
FPL. An additional $84 million is used to fund services for individuals who do not meet
the eligibility requirements; these are considered Non-Title X1X services. DHS would
have the flexibility of allocating this reduction among the line itemsin the table below.

Non-Title X1 X Behavioral Health Services
by Special Line ltem
Total

Appropriation

Dual Eligible Part D Copay Subsidy $ 802,600
Children’ s Behavioral Health 8,851,800
Seriously Mentally 11l Non-Title X1X 61,116,700
Mental Health Non-Title XIX 2,447,300
Substance Abuse Non-Title X1X 11,135,400
Total $84,353,800
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Agency: Department of Health Services

Proposal: Cap Community Health Centers Funding

FY 09 Savings: $1,250,000
FY 10 Savings: $3,000,000

This option would return funding for Community Health Centers (CHCs) to FY 2006
levels. CHCsreceived an additional $3 million in FY 2007 and $4.5 million in FY 2008
from the Medically Needy Account of the Tobacco Tax. As part of the FY 2009 budget,
General Fund monies for CHCs was reduced by $(1.5) million. In FY 2006, funding for
CHCswas $10.5 million in General Fund monies. This option would result in $6 million
in General Fund monies and $4.5 million in Tobacco Tax monies funding the program at
$10.5 millionin FY 2010. The FY 2009 savings amount assumes 5 months of savings.

Moniesin the CHCs Special Line Item provide grants to 19 community health centers
throughout the state for the provision of primary health care services to uninsured persons
below 200% of the Federal Poverty Level. The current FY 2009 funding is anticipated to
pay for approximately 122,000 visits per year. This proposal would eliminate
compensation for approximately 27,000 visits on ayearly basis.
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Agency: Department of Health Services

Proposal: Rollback FY 2008 Senior Food Program Increase

FY 09 Savings: $208,300
FY 10 Savings: $500,000

This option would rollback a FY 2008 increase for Senior Food programs. In FY 2008,
General Fund monies were appropriated to this Special Line Item for the first timein the
amount of $600,000. As part of its FY 2009 lump sum reduction, DHS cut $(100,000)
from the program. This option would rollback the remaining $500,000 in General Fund
monies. The FY 2009 amount assumes elimination of 5 months of funding starting
February 1, 2009.

Thisline item consists of 2 programs. The Arizona Commodity Supplemental Food
Program (CSFP) and the Seniors' Farmers Market Program. Both programs provide food
for seniors who are 60 years and above who make up to 130% FPL.

e The Arizona CSFP receives approximately $1 million from the federal government
for administration of this program and $4 million worth of food through the United
States Department of Agriculture. Federal funding for this program provides food
baskets for approximately 14,000 seniors per month (baskets are worth about $50-$60
retail). State funding of $440,000 is used to provide an additional 1,000 baskets per
month. The federal funds received are not a match for General Fund expenditures.

e DHSreceived afederal 2008 Seniors Farmers Market Program (SFMP) grant of
$161,000. It will provide coupon books to 5,000 seniors worth $30, which are used
for food at local farmers’ markets. The remaining $60,000 of senior food program
funding will be used to apply for FFY 2009 federal funding as well as administer the
program to utilize al available future federal SFMP funds.
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Agency: Department of Health Services

Proposal: Repeal Health Crisis Fund Deposit

FY 09 Savings: $500,000
FY 10 Savings: $500,000

This option to eliminate the Health Crisis Fund deposit frees up Medically Needy
Account monies, which can be used to offset General Fund Title XIX costsin both FY
2009 and FY 2010. In FY 2009, the Health Crisis Fund received an allocation of
$500,000 from the Medically Needy Account of the Tobacco Tax and Health Care Fund.
Permanent statute requires a$1 million allocation, however, session law limited this
deposit to $500,000 in FY 2009 and it is assumed that this adjustment will continuein FY
2010. Thismoney can be allocated at the Governor’s discretion to address health issues.
Medically Needy Account monies are used for Title X1X costsin AHCCCS and
Behavioral Health, which are also paid for out of the General Fund. In FY 2008, 3 health
crises were declared and $500,000 was authorized. The chart below provides a
breakdown of authorized amountsin FY 2008. There have been no monies spent from
the Health Crisis Fund in FY 2009.

FY 2008

Executive Order Funding Purpose Authorized Amount
2007-29 Syphilis Prevention and Education $100,000
2008-20 Measles Outbreak Control - Staff/Testing $ 50,000
2008-23 Measles Outbreak Control - Vaccines $350,000

A statutory changeisrequired for this option.
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Agency: Department of Health Services

Proposal: Rollback FY 2008 Contract Compliance Increase

FY 09 Savings: $773,400
FY 10 Savings: $1,856,100

This option would eliminate a FY 2008 increase of 44 FTE Positions to improve contract
monitoring and oversight and to evaluate contract compliance among the Regional
Behavioral Health Authorities. In particular, monies were appropriated to improve
contract compliance associated with the Arnold v. Sarn and JK v. Gerard lawsuits. Of
the positions added, DHS intends to hire 5 additional field auditors to ensure that the
stipulations of the Arnold v. Sarn exit criteriaare being met. An additional 3 positions
will specifically be responsible for overseeing the JK v. Gerard settlement. The
remaining positions will provide general contract compliance oversight throughout
Arizonanot specifically related to either of the 2 lawsuits. The FY 2009 savings assume
the positions are eliminated effective February 1, 2009.
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Agency: Department of Health Services

Proposal: Eliminate Alzheimer’ s Research Funding

FY 09 Savings: $1,354,200
FY 10 Savings: $3,250,000

This option would eliminate the General Fund and Tobacco Tax Health Care Fund Health
Research Account appropriation for Alzheimer’ s research. The freed-up Tobacco Tax
Health Care Fund Health Research Account monies would be used to offset General

Fund costs in Behavioral Health. Moniesfor Alzheimer’ s research are distributed to
universities, hospitals, and research centers in Arizonathrough a competitive grant
process. In order to be eligible, recipients must provide dollar for dollar matching
monies. Nationwide, the National Institutes of Health spent $644 million on Alzheimer’s
research in Federal Fiscal Y ear 2008.
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Agency: Department of Health Services

Proposal: Re-ingtitute 50% Rural RTC Cost Sharing

FY 09 Savings: $666,700
FY 10 Savings: $1,600,000

This proposal would require rural counties to again pay 50% of the costs of the
restoration to competency (RTC) patients they send to the State Hospital for treatment.
Prior to FY 2007, rural counties were required to pay 50% of the cost of RTC patients
that they sent to the State Hospital. The FY 2007 Health and Welfare BRB eliminated all
coststo rural countiesfor RTC services provided by the hospital. This provision was
continued in FY 2008 and FY 2009. In addition, the FY 2007 General Appropriation Act
appropriated $1.6 million from the General Fund to provide for the costs incurred by the
state in treating rural counties RTC patients. DHS reports that the full $1.6 million was
spent in FY 2008. There were approximately 5,700 patient days from rural countiesin
FY 2008 at a cost of approximately $3.2 million to the state, comparable to 6,200 patient
daysin FY 2007 at $3.1 million (50% to state, 50% to county). The FY 2009 amount
reflects 5 months of savings.

A statutory change isrequired for this option.
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Agency: Department of Health Services

Proposal: Reduce V accine Funding

FY 09 Savings: $1,927,600
FY 10 Savings: $4,626,100

This proposal would reduce vaccine funding to FY 2006 levels of approximately $3.8
million. The Vaccines Program provides funding for uninsured and underinsured
children and adults to receive vaccines which are not funded by federal monies.

In FY 2007, the Vaccines Program received a $4.4 million General Fund increase. An
additional $2.2 million were awarded in FY 2008 to provide the human papillomavirus
vaccine (HPV) to adolescent girls and adults, along with additional funding for the
increased cost of other vaccines. However, $(2) million of the FY 2008 increase was
rolled back as part of the FY 2009 budget. The Department of Health Services (DHS)
makes decisions on which vaccines to purchase based on demand, costs, and funding
availability. Because vaccine prices vary considerably between types of vaccines and
DHS determines which vaccines to purchase, it is unknown how many people this would
impact.

DHS estimates that it will receive $80 million in vaccine doses from the federal
government in FY 2009 in addition to approximately $7.5 million in federal monies.
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Agency: Department of Health Services

Proposal: 50% Poison Control Funding - 1 Center

FY 09 Savings: $409,500
FY 10 Savings: $975,000

This option would eliminate funding for the University of Arizona Poison Control Center
and make Good Samaritan Hospital the sole poison control center for the state and
reduces total funding by 50%. The FY 2009 amount reflects 5 months of savings.

The Good Samaritan Hospital in Phoenix serves residents of Maricopa County and

receives approximately 325 calls per day. The University of Arizona Poison Control
Center servesthe rest of the state and receives about 200-230 new calls per day.

-134-




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


